
AquaSource
VL4 QVERNICHT 1VLkM

	

February 14, 2000

Attention: JerryNixcn

DearMr..2Srxon:

Cc:

	

Martin J. Hunt, Esquire
Jt-ff~eyA ?Ceevil, =squire

very truly your,

re-l-

,-so Exh `ibitNO .
ttef

	

CaseNo~

Reporter

Re:

	

StockPurchaseAszeement

As you are aware, the Staf'ofthe lvfssoun Public Service Commission has just
announced that it is opposing AquaSource Utility, Ine.'s (`AquaSource'~ request to
recover the acquisition nrernium involved in the transfer from Central Jeff rson to
AquaSource. The Staf, also stated that it cannot support the Application for approval of
the transfer as fled oi with AquaSotsce's sueeested "conditions" for acquisition
p-etnium r=ove_ry. The Staffis also sugg

	

gthat some action be taken to address an
alleged overearnmg siutation at Cent-al Jefessor_ We n"-nd these circumstances to be
unacceptable to AquaSource from both a business and rcgulatory standpoint- We have
diligently antrapted to crcnvince the Staff that our proposals are meritorious, but our
efforts have obviously been unsuccessful

Theposition of fbe Staffhas left AausSoun:e no alt-atzvebut to terminate the
Stock Pnrchase Agreement It is therefore with geaf regret feat I advise youthat undue
Section 8.1 (b) of the Stock Purchase Agreement (which allows either party to terminate
the Agpcment if all ofthe transactions come=iatcd to take place at the closing have not
been corcnmmaled by tae last business day ofthe fourth month eerthe date ofthe
ame~=ent), AquaSource is e;crcising its contiactual right to Lrmcate the A~gr--mem
effective this date .
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