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Attention: Jermy Nixen

Re: Sinck Purchase Acresment

Dear Mr. Nixom:

As you zrz aware, the Staff of the Massouri Public Service Commission has just
announced that it 1s opposing AquaScurce Utility, Inc.’s (“AguaSource™) regnest to
recover the acguisinon premivm involved in the tansfer from Ceptral Jefferson o
AguaSource. The Staff also stat=d that it cannot suppaort the Application for approval of
the transfer as Jled or with AquaSowrce’s suggested “conditions” for acqmisition
premium recovery. The Staff is also suggesting that some acHon be taken to address an
alieged overzarming simation 2t Central JefFasor. We fnd these cronmstances to be
1macceptabie i AguaSource frormm both a business and regulatory standpoint We bave
diligently atiernpted to convince the Staff that our proposals are meritorions, it our
efforts have obviously been unsucoessiul .

The position of the Staff has left AguaSource no 2lterpative but to termipate the
Stock Pwrchase Agreement. It 15 thersfore with great regret that I advise you that under
Secrion 8.1(%) of the Stock Purchase Agrecment (whick 2llows either party tc tenminate
the Agreement If all of the transactions contemplated to take place at the closing have not
been consummated by the last business day of the fourth month afier the date of the
zeresment), AquaSource is exercising its contractual right to terminate the A greement
effectve this date.

Very truly your,

T

P’LS] gdent
AgnaSoeurce Utlity, Inc.

EFENDANT’S

Ce: Martin J. Hunt, Esguire
Jefizey A Keevil Esquirs CIDD36¢
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