HOUSE Substitute for SENATE BILL No. 147
AN AcT 1 ling K.S.A. 17-1513, 17-1818, 17-7510, 17-7511, 17-

751, Efi-1a508, 75-201C, To-201k and 794508 wnd K.5,A. 2000 Supp. 17-2006, 17-8718,
17-4634, 17-4677, 17-T503, §7-7504, 17-7508, L7.7507, 17-7500, 17-76,125, 17-76,139,
45-221, 56-1a60G, 56-1a607, B6a.1201, 56e-1202, G6a-1203, 79-5a01, 78-2017, 78-
32,101, 79-32,105, 76-32,206, 79-3603, as amended by section 2 of 2004 Senate Bill No,
344, T8-3606, o5 amended by section 18 of 2004 House Bill No. 2713, 75-5647 and B2a-
2101 and repealing the existing sections; alsn repealing K.5.A. 2003 Supp. 17-7308,

Be it enacted by the Legislnture of the State of Kansas:

Section 1. K.8.A. 2003 Supp. 79-2017 is hereby amended to read as
follows: 78-2017. In Douglas, Sedgwick, fohnsonWyandette and Shaw-
nee counties, all taxes on personu]g;nperty that remsain due and unpaid
an February 16 or June 1 shall be collected in the following manner:

The county treasurer on or before March 25 shall send a notice by mail
to the person, firm, unincorporated assoelation, company or corporation
to whom such taxes were assessed, and which remajn unpaid on Februa
16 of any year, to its post office address a2 shown by the current tax roll.

The county treasurer cn or before June 27 shall send & notice by mall
to the person, firm, unincorporated essoeiation, company or corporation
to whom such taxes were assessed, and which rematn unpaid on June 1
of any year, to its post office address as shown by the current tax roll.

Failure to receive any such tax notiee shall not relieve such person,
firmn, unincnrpurated association, eompany or corporation defau ting in
payment ol personal taxes from any interest and costs attached thereto.
Such notice shall state the amount of personal tax charged agpinst the
party, and notify the party that the tax may be paid by paying the amount
of the tax as assessed and interest the amount of which shall be computed
in accordance with the provisions of K.5.A. 79-2004a, and amendments
thereto, on the delinquent tax.

The county treasures is hereby authorized to aceept payment of delin-
quent taxes in full without payment of the interest due upon such delin-

uent taxes if the amount of the interest due is less than &+ §5 and is

rther authorized to accept as payment in full, any interest payment in
an amount not less than #% $5 less than the full amount of the interest
due.

Should such taxes, due and unpaid on Febrnary 16 remain unpaid for
a period of 25 days after the mailing of such naotice, or taxes due and
unpaid on June 1 remain unpaid for a period of 14 days after the mailing
of such notice, the county treasurer issue a warrant signed by the
treesurer directed to the sheriff of the county, commanding the sheriff
to levy the amount of such unpaid taxes and the amount of the interest
thereon, together with the shexiff's fees for collocting the taxes, upon any
personal property, tangible or intangible, of the person, firm, unincor-
porated association, company or corporation to whom such taxes were
assessed,

To allow the time necessary for prepamtion of such wanmnts, the
county treasurer shall not receive any payment of delinquent personal
property taxes or interest thereon, due and unpaid an February 16, during
a period beginning the #6th day after mesling of notices and extending
through the last regular business day of Aprl in any year or taxes or
interest due and unpaid on June 1, during a period beginning the 15th
day after mailing of such notices and extending through the regular busi-
ness day of July 15 in any year. Such warrant shall be delivered to the
sheriff by the county treasurer before the first regular business dny in
May and the 15th regular business day in july in each year, Upon recetié)t
of such tax warrant, the sheriff shall proceed to collect such taxes
same as upoh execution, except that where such taxes were levied and
assessed pursuant to K.5.A. 79-329 through 79-334, end amendments
thereto, they shall be collected as follows:

The shenill shall cause notice to be given by registered mail to the
purchaser of the oil and gas from such lease of the amount of such delin-
quent taxes and the name of the person agatnst whom they were assessed
and from and after the receipt of such notice such purchaser shall not
pay to the person owing the taxes any of the procee£ of the sale of an(
ot or gas from such lease, but shall pay them to the sheriff until the full
amount of such taxes and costs are paid after which the purchaser may
resume the payments for such oil or gas to such person, but this exception
shall ot prevent the levy of an execution and sale of the leasehold interest
or the physical personal property on any such lease for the payment of
delinquent taxes owed by the owner thereof,
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The sherilf, as soon as the sheriff collects the tax warrant, shall make
a return thereof and shall make a retumn of all tax warrants delivered to
the sheriff on or before October 1 of the year following the year in which
the tax was levied, If the warrant so returned shows that the tax has been
collected, the sheriff shall pay the tax to the county treasurer, If such
return shows that such tax has not been collected, then the county trea-
surer shall Ale with the clerk of the district court of the treasurer’s county
an abstract of the total amount of wmpald taxes and terest due plus
penalties and costs, The clerk shall enter the total amount of the unpaid
taxes in the appearance dockst and note the entry in the general index.
No fee shall be charged for either such entry, The total amount shall
become a judgment in the same memmer and to the same extent as any
ather judgment under the ende of civil procedure and shall become a lien
on real estate from and after the time of the Aling thereof. A transcript
of the judgment may be filed with the clerk of the district court in any
other county and when the judgment s entered in the manner provided
above, the judgment shall become a lien upon real estate locateg in such
county in the same mammer as is provided in case of other judgments, No
fee shall be made for making the entry, Execution, gamishment or other
proceedings in aid of execution may issue within the county or to any
other cmm?( on the judgment in the same manner as on judgments under
the code of civil procedure except that any real estate taken upon exe-
cution for the collection of such taxes shall be sold without appraisement.
Nones of the exemptions provided for in the code of civil procedure shall
apply to any such judgment but no such judgment secured for taxes on
personal property shall be levied against a homestead.

At the time of Aling the abstract of the taxes, interest, penalties and
costs with the clerk ofg the district court, the county treasurer shall serve
notice, in writing, on the county counselor of such filing. It shail be the
duty of the cownty counselor to commence such proceedings as are nec-
essary for the collection of such judgment. If execution is not issned within
five years from the date of the entry of any such judgment, or if five years
shall have intervened between the date of the last execution issued on
such judgment and the time of issuing another writ of execution thereon,
such judgment shell become dormant, and shall cease to operate as a lien
on the real estate of the delinquent taxpayer, Such dormant judgment
may he revived in like manner as dormant judgments under the code of
civil procedure, Any such judgment remaining uncollected after 89 seven
years may be allowed to become dormant if the county commissioners
determine, after consideration of all relevant facts, that it is not reasonable
to expect that such judgment will be collected. The board of eounty com-
missioners may allow such judgments to become dormant at any time if
the original amount of the judgment was less than $50.

Sec. 2. K.S.A. 70-201k is hereby smended to read as follows: 79-
201k. (a} It is the purpose of this section to promote, stimulate and de-
velop the general welfare, economic development and prosperity of the
state of Kansas by fostering the growth of commerce within the state; to
encourage the location of new business and industry in this state and the
expansion, relocation or retention of existing business and industry when
so doing will help maintain or increase the level of commerce within the
state; and to promate the economic stability of the state by maintainin
and providing employment opportunities, thus promoting the generiﬁ
welfare of the citizens of this state, by exempting aircraft used in business
and industry, from imposition of the property tax or other ad valorem tax
imposed by this state o its taxing subdivisions, Kensas has long been a
leader in the manufacture and use of aireraft and the use of aircraft in
business and industry is vital to the continued economic growth of the
state.

(b) The following described property, to the extent hercin specifted,
is hereby exempt from all property or ad valorem taxes lsvied under the
laws of the state of Kansas:

First. For all taxable years commencing after December 31, 3388
2002, all sircraft actuntly-and-regulavly used exclusively predominantly to
earn income for the owner in the conduct of the owner’s business or
Industry. If the oumer's business or industry is the leasing of airerafi, the
lessee’s use of the atreraft shall not be considered in determining this
examption. For purpases of this prooision, “predominantly” means: (1) At
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least 80% of the total use of the aircraft; or (2) utilizetion of the sircraft
such that oll of the atrcraft costs are deductible for federal income tax
purposes.

Sec. 3. K.5.A.T8-201fis hereby amended to read as follows: 70-201f.
The following described pro , to the extent herein specified, shall be
and is hereby exempt from all property or ad valorem taxes levied under
the laws of tj':e state of Kansas:

{a) Personal property which is moving in interstate commerce
through or over t[?e territory of the state of Kansas, except public utility

. inventories subject to taxation pursuant to K.5.A, 79-5a01 et seq., and

amendments therato,

{b) Personal property which has been shipped into the state of Kansas
from outside the state which is stored in a warehouse or storage aren
operated by a warehouseman if such warshonserman keeps records of such
property showing point of erigin, date of receipt, type and quantity, date
of withdrmwal and ultimate destination notwithstanding {1) that the final
destination of such personal property is unknown at the time of storage
in Kansas or (2) that the interstate movement of such personal property
has been interrupted for not more than five years by such storage in
Kansas {or reasons relating to the convenience, pleasure or business of
the shipper or owner of the property unless the ultimate destination of
the property is within the state of Kansas; and

{c) goods, wares and merchandise which are manufrctured, assem-
bled, joined, processed, puckaged or labeled within this state, during the
period of time in which they are stored in a warehouse or storage area
operated by a warehouseman if SLIC::]I'I warehouseman keeps records of such

roperty showing point of origin, date of receipt, type and quantity, date
Ef withdrawal angdPuDltlmate dglstinaﬁon. In order E)-Pqua]ifyq;:odst,ywams
and merchandise i any such warehouse or storage area for the exemption
from taxation under this subsection, the owner of such goods, wares and
merchandise must show by verified statement that the final destination
of at least 30% of the sale or shipments from such warehouse or storage
area during the previous calendar year were shipped in interstate com-
merce to a point outside the state of Kansas, and the amount of exempt
property shall be computed as follows: The owner shall furnish the county
appraiser with a report of the monthly average inventory for the preceding
calendar year and a report of the value of shipments for final destination
outside the state for ench month of the previous calendar year. The owner
shall be entitled to exemption of a percent of the average monthly inven-
tory equivalent to the percent of value of tatal shipments to the value of
shipments that were made in interstate commerce to points outside the
state,

(d) For the purposes of this section, “warshouseman™ means any per-
son, except & public utlity as defined in K.5.A, 79-5a01 and amendments
thereto, who is engaged In the business of storing goods for hire or who
stores such person’s own goods.

The provisions of this section shall apply te all taxable years commenc-
ing after December 31, 1983.

Sec. 4. K.5.A, 2003 Supp, 79-5a01 is hereby amended to read as
follows: 76-520L. (a) As used in this act, the terms “public utility” or
“public utilities” shall-mesn maans every individun), company, corpora-
tion, association of persons, brokers, lessees or receivers that now or here-
after own, control and hold for resale stored natural gas in en under
ground formation in this stete, or now or hereafter are in control, menage
or operate a business of:

(1) A railroad or ratlroad eorperation if such railroad or railroad cor-
poration owns or holds, by deed or other instrument, an interest in right-
af-way, track, franchise, roadbed or trackage in this state;

(2) transmitting to, from, through or in this state telegraphic messa-
EeS;

(3) transmitting to, from, through or in this state telephonic messages;

(4) transporting or distributing to, from, through or in this state nat-
ural gas, oil or other commodities in pipos or pipelines, or engaging pri-
marily in the business of storing natural gas in an underground formation;

(5) pgenerating, conducting or distributing to, from, through or in this
state electric power;




