
SUBCHAPTER C-ACCOUNTS, FEDERAL POWER ACT

PART 101-UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED FOR
PUBLIC UTILITIES AND LICENSEES
SUBJECT TO THE PROVISIONS OF
THE FEDERAL POWER ACT

A=OaD7Y: 16 U.S .C . 791a-825r, 2801-2645 ; 31
U.S .C . 9701 : 42 U.S .C . 7101-7352, 7651-7651o.
SoancE : Order 218, 25 FR 5014, June 7, 1960,

as amended by Order 276, 28 FR 14267, Dec. 25,
1963, Order 290, 29 FR 18214, Dec. 23, 1964 ; 30
FR 484, Jan. 14, 1965 ; Order 322, 31 FR 7898,
June 3, 1966; Order 343, 32 FR 6678, May 2,
1967 ; 32 FR 8657, June 16, 1967 ; Order 354, 32
FR 15671, Nov. 14, 1967 ; Order 866, 33 FR 10135,
July 16, 1968 ; Order 389, 34 FR 17436, Oct. 29,
1969 ; Order 393, 34 FR 20269, Dec. 25, 1969 ;
Order 389A . 35 FR 879, Jan. 22, 1970; Order
393A, 35 FR 5943, Apr. 10, 1970 ; Order 408, 35
FR 13985, Sept. 3, 1970 ; Order 419, 36 FR 518,
Jan. 14, 1971; Order 420, 36 FR 507, Jan. 14,
1971 ; Order 421, 36 FR 3047, Feb. 17, 1971; 36 FR
4386, Mar. 5, 1971 ; Order 432, 36 FR 8290, May
1, 1971; Order 434, 36 FR 11431, June 12, 1971 ;
Order 436, 36 FR 15529, Aug. 17, 1971 ; Order
439, 36 FR 20869, Oct. 30, 1971 ; Order 454, 37 FR
14226, July 18, 1972 : Order 460, 37 FR 24659,
Nov. 18, 1972 ; Order 469, 38 FR 4248, Feb. 12,
1973 ; Order 462, 38 FR 4948, Feb. 23, 1973 ; Order
463, 38 FR 7214, Mar. 19, 1973 ; Order 475, 38 FR
6664, Mar. 12,1973; Order 488, 38 FR 12115, May
9, 1973 ; Order 486, 30 FR 18873, July 16, 1973 ;
Order 490, 38 FR 23332, Aug. 29, 1973 ; Order
486-1, 38 FR 30434, Nov. 5, 1973 ; Order 473, 39
FR 2469, Jan. 22, 1974 ; Order 504, 39 FR 6073,
Feb. 19, 1974 ; Order 505, 39 FR 6093, Feb. 19.
1974 ; Order 505, 39 FR 22417, June 24, 1974 ;
Order 530, 40 FR 26983, June 26, 1975 ; Order
549, 41 FR 24993, June 22, 1976 ; Order 561, 42
FR 9163, Feb. 15, 1977 ; Order 566, 42 FR 30156,
June 13, 1977 ; Order 567, 42 FR 30613, June 16,
1977 ; Order 5, 43 FR 15418, Apr. 13, 1978; Order
258, 47 FR 42723, Sept. 29, 1982 ; 48 FR 32567,
32568, 32570, July 18, 1983 ; Order 390, 49 Fit
32505, Aug. 14, 1984 ; 50 FR 5744, Feb. 12, 1985;
Order 435, 50 FR 40358, Oct. 3, 1985; Order 552,
58 FR 18004. 18005, 18006, Apr. 7, 1993 ; 58 FR
42495, Aug. 10, 1993 ; 63 FR 6851, Feb. 11, 1998;
Order 618, 65 FR 47667, Aug. 3. 2000 ; Order 627,
67 FR 67701, Nov. 6, 2002; Order 631, 68 FR
19619, Apr. 21, 2003 ; Order 634, 68 FR 40508,
July e, 2003: Order 634-A, 68 FR 62002, Oct. 31,
2003 .
EFFEcrrWE DATE NOTE : At 58 FR 18004-

18006, Apr. 7, 1993, part 101 was amended by
redesignating Definitions 30 through 38 as 31
through 39 and adding new Definition 30 ;
adding paragraph 21 under the General In-
structlous : adding Accounts 158.1, 158.2, 182.3,
and 254 under Balance Sheet Accounts: add-
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ing Accounts 407.3, 407.4, 411.8, and 411.9
under Income Accounts ; and adding Account
509 under Operation and Maintenance Ex-
pense Accounts . The added text contains in-
formation collection and recordkeeping re-
quirements and will not become effective
until approval has been given by the Office of
Management and Budget.
NOTE: Order 141, 12 FR 8503, Dec. 19, 1947 .

provides in part as follows:
Prescribing a system of accounts for public

utilities and licensees under the Federal Power
Act. The Federal Power Commission acting
pursuant to authority granted by the Fed-
eral Power Act, particularly sections 301(a),
304(a), and 309, and paragraph (13) of section
3, section 4(b) thereof, and finding such ac-
tion necessary and appropriate for carrying
out the provisions of said act, hereby adopts
the accompanying system of accounts enti-
tled "Uniform System of Accounts Pre-
scribed for Public Utilities and Licensees
Subject to the Provisions of the Federal
Power Act," and the rules and regulations
contained therein; and ft is hereby ordered:
(a) That said system of accounts and said

rules and regulations contained therein be
and the same are hereby prescribed and pro-
mulgated as the system of accounts and
rules and regulations of the Commission to
be kept and observed by public utilities sub-
ject to the jurisdiction of the Commission
and by licensees holding licenses issued by
the Commission, to the extent and in the
manner set forth therein;

(b) That said system of accounts and rules
and regulations therein contained shall, ae
to all public utilities now subject to the ju-
risdiction of the Commission and as to all
present licensees, become effective on Janu-
ary 1, 1937, and as to public utilities and li-
censees which may hereafter become subject
to the jurisdiction of the Commission, they
shall become effective as of the date when
such public utility becomes subject to the ju-
risdiction of the Commission or on the effec-
tive date of the license ;

(c) That a copy of said system of accounts
and rules and regulation contained therein
be forthwith served upon each public utility
subject to the jurisdiction of the Commis-
sion, and each licensee or permlttee holding
a license or permit from the Commission.
This System of accounts supersedes the

system of accounts prescribed for licensees
under the Federal Water Power Act: and
Order No . 13, entered November 20. 1922, pre-
scribing said system of accounts . was re-
scinded effective January 1, 1937 .

Applicability of system of accounts . This sys-
tem of accounts is applicable in principle to
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Pf . 101

all licensees subject to the Commission's ac-
counting requirements under the Federal
Power Act, and to all public utilities subject
to the provisions of the Federal Power Act.
The Commission reserves the right, however,
under the provisions of section 301(a) of the
Federal Power Act to classify such licensees
and public utilities and to prescribe a system
of classification of accounts to be kept by
and which will be convenient for and meet
the requirements of each class .
This system of accounts is applicable to

public utilities, as defined in this part, and
to licensees engaged In the generation and
sale of electric energy for ultimate distribu-
tion to the public .
This system of accounts shall also apply to

agencies of the United States engaged in the
generation and sale of electric energy for ul-
timate distribution to the public, so far as
may be practicable, in accordance with ap-
plicable statutes.
In accordance with the requirements of

section 3 of the Act (49 Stat . 839 ; 16 U.S .C,
796(13)), the "classification of investment in
road and equipment of steam roads, issue of
1914, Interstate Commerce Commission", is
published and promulgated as a part of the
accounting rules and regulations of the Com-
mission, and a copy thereof appears as part
103 of this chapter . Irrespective of any rules
and regulations contained in this system of
accounts, the cost of original projects li-
censed under the Act, and also the cost ofad-
ditions thereto and betterments thereof,
shall be determined under the rules and prin-
ciples as defined and interpreted in said clas-
effication of the Interstate Commerce Com-
mission so far as applicable .

CROSS REFERENCES : For application of uni-
form system of accounts to Class C and D
public utilities and licensees, see part 104 of
this chapter . For statements and reports, see
part 141 of this chapter.

Uniform System of Accounts Pre-
scribed for Public Utilities and Li-
censees Subject to the Provi-
sions of the Federal Power Act

Definitions

When used in this system of ac-
counts :

1 . Accounts means the accounts pre-
scribed in this system of accounts .
2 . Actually issued, as applied to secu-

rities issued or assumed by the utility,
means those which have been sold to
bona fide purchasers for a valuable con-
sideration, those issued as dividends on
stock, and those which have been
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issued in accordance with contractual
requirements direct to trustees of sink-
ing funds.

3 . Actually outstanding, as applied to
securities issued or assumed by the
utility, means those which have been
actually issued and are neither retired
nor held by or for the utility ; provided,
however, that securities held by trust-
ees shall be considered as actually out-
standing.

4 . Amortization means the gradual ex-
tinguishment of an amount in an ac-
count by distributing such amount
over a fixed period, over the life of the
asset or liability to which it applies, or
over the period during which it is an-
ticipated the benefit will be realized.

5 . A . Associated (affiliated) companies
means companies or persons that di-
rectly, or indirectly through one or
more intermediaries, control, or are
controlled by, or are under common
control with, the accounting company .
B . Control (including the terms con-

trolling, controlled by, and under common
control with) means the possession, di-
rectly or indirectly, of the power to di-
rect or cause the direction of the man-
agement and policies of a company,
whether such power is exercised
through one or more intermediary
companies, or alone, or in conjunction
with, or pursuant to an agreement, and
whether such power is established
through a majority or minority owner-
ship or voting of securities, common
directors, officers, or stockholders, vot-
ing trusts, holding trusts, associated
companies, contract or any other di-
rect or indirect means .

6 . Book cost means the amount at
which property is recorded in these ac-
counts without deduction of related
provisions for accrued depreciation,
amortization, or for other purposes .

7 . Commission, means the Federal En-
ergy Regulatory Commission .

8 . Continuing Plant Inventory Record
means company plant records for re-
tirement units and mass property that
provide, as either a single record, or in
separate records readily obtainable by
references made in a single record, the
following information :
A . For each retirement unit :
(1) The name or description of the

unit, or both ;
(2) The location of the unit ;
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(3) The date the unit was placed in
service ;

(4) The cost of the unit as set forth in
Plant Instructions 2 and 3 of this part ;
and

(5) The plant control account to
which the cost of the unit is charged ;
and
H . For each category of mass prop-

erty:
(1) A general description of the prop-

erty and quantity ;
(2) The quantity placed in service by

vintage year;
(3) The average cost as set forth in

Plant Instructions 2 and 3 of this part ;
and

(4) The plant control account to
which the costs are charged .

9 . Cost means the amount of money
actually paid for property or services .
When the consideration given is other
than cash in a purchase and sale trans-
action, as distinguished from a trans-
action involving the issuance of com-
mon stock in a merger or a pooling of
interest, the value of such consider-
ation shall be determined on a cash
basis .

10. Cost of removal means the cost of
demolishing, dismantling, tearing
down or otherwise removing electric
plant, including the cost of transpor-
tation and handling incidental thereto .
It does not include the cost of removal
activities associated with asset retire-
ment obligations that are capitalized
as part of the tangible long-lived assets
that give rise to the obligation . (See
General Instruction 25) .

11 . Debt expense means all expenses in
connection with the issuance and ini-
tial sale of evidences of debt, such as
fees for drafting mortgages and trust
deeds ; fees and taxes for issuing or re-
cording evidences of debt ; cost of en-
graving and printing bonds and certifi-
cates of indebtedness ; fees paid trust-
ees ; specific costs of obtaining govera-
mental authority ; fees for legal serv-
ices; fees and commissions paid under-
writers, brokers, and salesmen for mar-
keting such evidences of debt; fees and
expenses of listing on exchanges ; and
other like costs .

12. Depreciation, as applied to depre-
ciable electric plant, means the loss in
service value not restored by current
maintenance, incurred in connection
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with the consumption or prospective
retirement of electric plant in the
course of service from causes which are
known to be in current operation and
against which the utility is not pro-
tected by insurance . Among the causes
to be given consideration are wear and
tear, decay, action of the elements, in-
adequacy, obsolescence, changes in the
art, changes in demand and require-
ments of public authorities.

13 . Discount, as applied to the securi-
ties issued or assumed by the utility,
means the excess of the par (stated
value of no-par stocks) or face value of
the securities plus interest or dividends
accrued at the date of the sale over the
cash value of the consideration re-
ceived from their sale .

14 . Investment advances means ad-
vances, represented by notes or by
book accounts only, with respect to
which it is mutually agreed or intended
between the creditor and debtor that
they shall be settled by the issuance of
securities or shall not be subject to
current settlement .

15 . Lease, capital means a lease of
property used in utility or nonutility
operations, which meets one or more of
the criteria stated in General Instruc-
tion 19 .

16 . Lease, operating means a lease of
property used in utility or nonutility
operations, which does not meet any of
the criteria stated in General Instruc-
tion 19 .

17 . Licensee means any person, or
State, licensed under the provisions of
the Federal Power Act and subject to
the Commission's accounting require-
ments under the terms of the license .

18 . Minor items of property means the
associated parts or items of which re-
tirement units are composed.

19 . Net salvage value means the sal-
vage value of property retired less the
cost of removal .

20 . Nominally issued, as applied to as-
curities issued or assumed by the util-
ity, means those which have been
signed, certified, or otherwise exe-
cuted, and placed with the proper offi-
cer for sale and delivery, or pledged, or
otherwise placed in some special fund
of the utility, but which have not been
sold, or issued direct to trustees of
sinking funds in accordance with con-
tractual requirements .


