
and Gtv'O owns 17%). Because the projecfs uttimate cost will be higher than its initial estimate and will likely be
placed into service two months behind schedule the risk of some regulatory disallowance is heightened.

The regulatory lag associated with recovery of the sizable capital investment cited above continues to pressure credit
metrics. W~h one key metric, CFO (pre-w/c) to debt, we would expect to see util~ issuers in the "Baa" range
demonstrate results between 12%-22%.10 2009, Great Plains and KCPL reported just 11% and 15%, respectively,
which are levels considered soft for the ratings, perticularly for KCPL. Nevertheless, our stable outiook considers that
in 2010 KCPL will receive a full yea~s benefit from approximately $154 million of rate increases ($218 million on a
consolidated basis) that became effective in Q3-2009, and that further improvement is possible in 2011 given a
reasonabie outcome of the recent rate filing in Kansas and the expected filing in Mssouri. Both of these cases will
deal w~h the transition of latan 2 to rate base.

We believe a constructive regulatory environment can help to mitigate the pressure associated w~h such a large
capital plan. The current rating considers the historically challenging yet improving regulatory environment in Mssouri
and the reasonable and improving regulatory climate in Kansas. Both jurisdictions have included an "additional
amortization" component in rates. The additional amortization is a one-time increase in rates (a retum of capital) that
KCPL has availed ~e~ of to maintain stabiiity in its cash flows during periods of heavy cap~1 spending.
Notwithstanding that beneflt, there may be pressure to disallow a portion of the costs related to these projects in
Mure rate cases given the cost escalation incurred to date.

LONGER-TERM REGULATED ELECTRIC OPERATIONS PROVIDE GOOD PLATFORM TO MAINTAIN
INVEST~NT GRADE PROFILE

KCPL has significant baseload generating capac~. Its owned and controlled power generating fleet of approximately
4,049 Wi's is primarily coai based w~h some nuclear and is characterized by low cost production and historically
good efficiency. Although we note certain unexpected/extended plant outages negatively affected the company in 2008
there appears to be recent improvement. Alonger-term concemw~ this level of coal exposure is the potential cost
involved to complyw~ any as yet undeflned regulations regarding C02 curtailment.

This capacity serves a stable service territory with limited refiance on industrial customers. The generation fleet also
provides capac~ in excess of ~ native load requirements which has enabled KCPL to sell excess power into the
wholesale mariket. Approximately 27% of KCPL's total WI hours sold in 2009 were classified as wholesale.

We note that at KCPL, the benefits of off-system sales are shared with rate-payers in Mssouri and margins above a
certain threshold are considered in rate--case proceedings as an offset to revenue requirements. /tts such, market
demand and the continued availabil~ of KCPL's generating fleet to make the required amount of off-system sales
assumed in the rate structure are important rating considerations. This was a consideration in 2009 as the level of
wholesale sales increased, but the lower realized pricing environment in the Southwest Power Pool negatively
impacted margins and cash flow. We note that KCPL has mechanisms· to pass-through fuel costs in Kansas and in
the Mssouri based Gtv'O service area and this is viewed pos~ely by Mxxly's. However, KCPL is currently precluded
from requesting a similar fuel clause in Mssouri due to its previous agreement with the ~SC under the
comprehensive energy plan.

Liquidity

KCPLhas a $600 million revolver (expires May 2011) that it uses primarily to backstop ~ commercial paper
borrOWings (KCPL's short-term commercial paper rating is Prime-2). AI December 31, 2009, KCPL reported $187
million of CP outstanding and $393 million of available borrOWing capacity. tt has been KCPL's strategy to borrow
short-term to meet capital spending needs and refinance wtth periodiC common equity infusions from Great Plains
and the issuance of long-term debt. The sole flnancial covenant is a maximum debt to capitalization ratio of 65%.
KCPL also has no significant near-term debt maturities. Nevertheiess, extemalliquidity will need to be relied on as
KCPL will likely be free cash flow negative (CFO -dividends-capex) in 2010.

As a util~ holding company, Great Plains relies solely on the abiiity of~ operating subaidiaries to upstream cash to
meet debt service requirements and pay dividends. Historically, Great Plains has paid a sizeable dividend, averaging
90% of net income from 2005-2007, but just 74% following the 50% dMdend cut to $110 million in 2009; a measure
viewed positively~ respect to the ratings as ~ somewhat alleviates pressure to upstream dividends.

Rating Outlook

KCPL's rating outiook is stable. Although challenges remain we believe the current Baa2 unsecured rating is
appropriate and captures the near-term operational and regulatory risks. k1ditionaJly, further improvement in credit
metrics is expected in 2010 given a full year benefit of the decided rate cases in 2009.
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lMlat Could Change the Rating· Up

In view of the recent rating action, a near term upgrade of KCPL's rating is unlikely. However, as the company makes
progress wtth its various construction programs and demonstrates sustainable improving credit metrics then MJody's
could consider a change in outlook. We note the Baa1 range for certain metrics used in the sector such as CFO (pre
w/c) to debt and RCF to debt are 19-22% and 14-17%, respectively.

lMlat Could Change the Rating - DO\M1

Factors that could pressure the rating downward include further material cost overruns at Iatan that could pressure
Mure inclusion into rate base. In terms of credtt metrics, should KCPL's CFO (pre w/c) to debt ratio continue to
remain below the low-to-mid-teens range and the CFO (pre w/c) + InteresUinterest ratio fail to improve above 3.5
times over an extended period of time, negative pressure on the rating would develop.

Other Considerations

The principal methodology used in rating Great Plains is iVoody's "Reguiated Electric & Gas Utilities" methodology
published in August 2009. The table below details parameters around certain qualitative considerations and key credit
metrics outlined in the methodology.

Rating Factors

Kansas City POIMlr & Ught Coflll8ny

Regulated Electric and Gas Utilities /laa /la A Baa sa B
Factor 1: Regulatory Frarrework (25%) X
Factor 2: Ability to Recover Costs and Earn Returns X

(25%)
Factor 3: Diversification (10"10)
a) Market Position (10%) X
b) Generation and Fuel Diversity (0%) X
Factor 4: Financial Strength, Uquidity& Financial

Metrics (40"10)
a) Uquidtty (10%) X
b) CFO pre-WC + Interest I Interest (7.5%) (3yr Avg) X
c) CFO pre-WC I Debt (7.5%) (3yr Avg) X
d) CFO pre-WC - Dividends / Debt (7.5%) (3yr Avg) X
e) Debt / Capitalization or Debt I RAV (7.5%) (3yr X

Avg)
Rating:
a) Actual Senior Unsecured Rating Baa2
b) Methodology Implied Senior Unsecured Rating Baa3

© Copyright 2010, MJody's Investors Service. Inc. andlor tts licensors including MJody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

CREDIT RJQ'INGS ARE MOODY'S INVESTORS SER\IlCE, INC:S C'MIS") CURRENT OPINIONS OF THE
RELATI\IE FLITURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-UKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THiQ" lIN ENTITY MN NOT MEET ITS
CONTRPCTUAL., FlNIINCIAl OBUGiQ"IONS AS THEY COME DUE lIND IINY ESTIMiQ"ED FlNIINCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RJQ'INGS DO NOT ADDRESS IINY OTHER RISK, INCLUDING BLIT
NOT UMITED TO: UQUIDITY RISK, MARKET VALUE RISK, OR PRICE \/OLATIUTY. CREDIT RJQ'INGS ARE
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NOT STMEMENTS OF CURRENT OR HISTORICAl F,!lCT. CREDIT RMINGS DO NOT CONSTITUTE
INVESTMENT OR F1NANCIAlADIIICE, AND CREDIT RMINGS ARE NOT RECOMMENDMIONS TO
PURCHASE, SEll, OR HOLD PARTICULAR SECURITIES. CREDIT RMINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RMINGS
IMTH THE EXPECTMION AND UNDERSTANDING THM E)lCH INVESTOR VIALL MAKE ITS O\M>l STUDY
AND EVAlUMION OF E)lCH SECURITY THM IS UNDER CONSIDERMION FOR PURCHASE, HOLDING, OR
SAlE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW. AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMNATED. REDISTRIBUTED OR RESOLD.
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODYS PRIOR WRITTEN
CONSENT. A.ll information contained herein is obtained by MOODY'S from SOurces believed by it to be accurate and
reliable, Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "N3 IS" without warranty of any kind. Under no circumstances shall f\100DYS have any
liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherNise) or other CIrcumstance or contingency within or outside the control of IvlOODYS or
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation,
analysis, interpretation, communicaticn, publication or delivery of any such information, or (b) any direct, indirect,
special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits),
even if fvlOODYS is advised in advance ofthe possibility of such damages, resulting from the use of or inability to
use, any such information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as, statements of opinion and
not statements of fact or recommendations to purchase. sell or hold any securities. Each user of the information
contained herein must make its own study and evaluation of each security it may consider purchasing, holding or
selling. NO WARRANTY, EXPRESS OR IfvPLlED, AS TO THE ACCURACY. TIMELINESS, COIvlPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR M"'DE BY MOODYS IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of MOODYS Corporation ("WCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bends, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500.000. MCO and fv~S also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of f'v1<:O and rated entities, and bet\\leen entities who hold ratings from !\.4lS
and have also publicly reported to the SEC an ownership interest in rvK::O of more than 5%, is posted annually at
www.moodvs.com under the heading "Shareholder Relations - Corporate Governance - Director and Shareholder
A~liation Policy.If

Any publication into Australia of this Document is by MOODYS affiliate MOODYS Investors Service Ply Limited ABN
61 003399657, which holds Australian Financlal Services License no. 336969. This document is intended to be
provided only to wholesale clients (within the meaning of section 761 G of the Corporations Act 2001). By continuing to
access this Document from within Australia, you represent to MOODYS and its affiliates that you are, or are
accessing the Document as a representative of, a wholesale client and that neither y'Ou nor the entity you represent
will directly or indirectly disseminate this Document or its contents to retail cHents (Within the meaning of section 761G
of the Corporations Act 2001),
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Summary:

Kansas City Power & Light Co.

Credit Rating: BBB/Stable/A-2

Rationale
The ratings on Kansas City Power and Light Co. (KCP&L) reflect the consolidated credit profile of Great Plains

Energy Inc. Great Plains' regulated subsidiaries include KCP&L and KCP&L Greater Missouri Operations Co.

(GMO). The ratings also reflect the company's 'excellent' business risk profile and 'aggressive' financial risk profile.

As of Dec. 31, 2009, the Kansas City-based Great Plains had about $3.7 billion oftotal debt ourstanding.

Through its regulated subsidiaries, Great Plains distributes electricity to about 820,000 customers in Kansas and

Missouri. The company's electric generating capacity is approximately 6,100 megawatts (MW), and in 2009 abollt

80% of the energy generated was from coal and 17% from nuclear.

The 'excellent' business risk profile reflects the company's pure regulated strategy~ our view of the company's

decreasing regulatory risk. and management's renewed commitment to credit quality. In 2009 the Kansas and

Missouri Commissions ordered various constructive rate orders, increasing rates by a toral of $218 million, or about

85% of what Great Plains originally requested. Additionally, we view the regulatory mechanisms including the fuel

adjustment clauses for GMO and KCP&L (in Kansas only), and the allowance of additional accelerated depreciation

to be credit supportive. Also in 2009, the company proactively reduced its dividend and issued equity,

demonstrating its renewed commitment to credit quality.

The company is currently implementing its comprehensive energy plan, whicb includes generation, environmental,

and wind projects. Recently, the company announced that it is delaying the in·service date of Iatan 2 until the fall of

2010 because of construction delays and unusually cold weather. As a result, the company provided a reforecast of

its larao 2 costS that were only marginally higher than its previous estimate. The revised estimate of tbe COSt is $1.25

billion or about 4% higher than its previous estimate. Because the reforecast remained substantially in line with the

company's previous estimate, Standard & Poor's views the risk of a material regulatory disallowance as reduced. As
a result of the in-service delay, the company's corresponding rate ~se orders related to placing latan 2 into rate base

~ill also be delayed.

The company's generation fleet demonstrated some operational improvements in 2009 over irs 2008 performance.

Standard & Poor's 'excellent! business risk profile assumes that the recent operational improvements will be lasting

and that the company will be able to continuously demonstrate these improved results on a consistent basis.

Great Plains' financial risk profile is 'aggressive' and is characterized by irs historically weak financial measures. For

the 12 months ended Dec. 31. 2009, adjusted funds from operations (FFO) to total debt increased to 9.4% from

6.2% at the end of 2008 and adjusted FFO interest coverage also increased to 2.7x from 2.2x. Adjusted debt to

total capital improved to 56.7% compared to 60.3%. However, the 2009 financial measures were squeezed by the

mild weather 3l1d the recession. We expect that the cash flow measures wiH continue to gradually improve in the

near and intermediate term as the 2009 rate case increases take hold and latan 2 is placed into service. Given tbe

current rating and business risk profile, we expect that adjusted FFO to debt of 15%-16%, adjusted FFO interest

Standard &: Poor's I Rating,Direct on lbe Global Credit Portal I April 30, 2010 2
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Summary: Kansas City Power & Light Co.

coverage above 3.5x~ and adjusted debt to t:otal capital below 60%.

Shoft-term credit factors
The short-tenn rating on KCP&L is 'A-I' and reflects the consolidated company's adequate cash flow and sufficient

alternative sources to cover current liquidity needs, including ongoing capital requirements, dividend payments, and

upcoming debt maturities.

As of Dec. 31, 2009, Great Plains had cash and cash equivalents of $66 million. Great Plains and its subsidiaries

also had about $900 million available under its various credit facilities after reducing foe outstanding borrowings,

commerciaJ paper, and letters of credit. The company's $1.4 billion capacity under the various credit facilities do not

expire until 2011. The credit facilities are subject to maintaining a consolidated capitalization ratio of not greater

than 65%. As of Dec. 31, 2009, the company was in compliance with this covenant. Great Plains' long-term debt

maturities are considerable in 2011 and 2012 with $486 milli.on and $514 million maturing, respectively.

Outlook
The stable outlook reflects Great Plains' renewed commitment to credit quality. Because of the initiatives that have

been implemented, we expect that the prospective cash flow measures will gradually improve and will be in line with·

the company's 'BBB' raring. A downgrade could occur if the improved financial measures do not materialize, the

recent operational improvements at the generating facilities are not lasting, or there is a material regulatory

disallowance related to latan 2. A ratings upgrade would be predicated on continued effective management of the

company's regulatory risk, long-term demonstrated operational consistency at the generating facilities, and

significant long-term improvement of the financial measures.

Related Criteria And Research
• Business RiskIFinancial Risk Matrix Expanded, May 27,2009.
• Corporate Criteria: Analytical Methodology, April 15, 2008.

www.standardandpoors.com/ratingsdireet 3
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COMPANY UPDATE

Great Plains Energy Inc. (GXP)
Neutral

Financing NT needs outweigh valuation on normalized LT earnings
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What's changed
GXP's announcement of a dividend decrease and disappointing 2009
guidance creates a potential opportunity for longer~termoriented investors,
although near-term equity issuances present a clear overhang. GXP's
shares declined approximately 32% YTD versus small- and mid-cap
Regulated Utility peers down 14%, but equity issuances in 2009-roughly
12% ofthe market cap and at prices well below book value of about $21
per share-may present an even more attractive entry point. We update
estimates to reflect (1) increased regulatory lag weighing on 2010/2011
earnings, (2) reduced dividends and equity issuances, and (3) lower share
price for equity offerings. Our 2009/2010/20'1 EPS estimates go to
$1.27/$1.64/$2.13 from $1.31/$1.651$2.12

Implications
Valuation on normalized earnings power screens attractive, but 2009-2010
multiple comparisons are less so, given under-earning due to regulatory lag.
GXP's dividend announcement and the need for equity financing highlights
predicaments that utilities-especially those trading well below book value­
face if they cannot reduce capital spending. longer-term, more patient
investors may consider building a position, given the sell-off, although we
recommend waiting until clarity arrives on timing of issuances.
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Valuation
We maintain GXP's 12-month price target of $19, given overhang of equity
issuances, implying, 46% upside potential, as detailed in our February 22
note, Returning to Center Court: Financing needs outweigh LT valuations.
GXP trades at an 8%'15% discount on 200912010 estimates but at a
24%/25% discount on more normalized 2011-2012 estimates.

Key risks
Primary risks include (1) higher·than-expected eqUity financing needs, (2)
rate case and regulatory risks, especially given potential delays and cost
over-runs on coal plant construction, and (3) regulatory lag in 2010 and 2011.
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only' a single factor in making their inveS'bnent decision. Customers in
the US can receive independent, third-party research on comp-anies
covered in this report, at no cost to them, where such researCh is
available. Customers can aec:ess this independent research at
www.independentresearch.gs.com or cal 1-866-727-7000. For Reg AC
certification, see the end of the text. Other im~rtantdisclosures follow
the Reg AC certification, or go to www.gs.com/research/hedge.html.
Analvstes employed by non-US affiliates are not registered/qualified as
research analystS with RNRA in the U.S.
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Great Plains Energy Inc.: Summary financials

Great Plains Energy Inc. (GXP)

Profit model IS mnl 12/08 12109E 1Z110E 12111E Balance sheet IS mnl 12108 12109E 12/101: 12111E

Total revenue 2,197.9 2,234.5 2,390.4 2,583.t Cash & equivalents 61.1 87.4 165.0 260.9
Cost of goods sold {937.81 (648.81 (660.81 {674.1\ Accounts receivable <42.3 ,= ''''3 242-3
SG.. {t19.31 (102.2) (105.21 (108.4) Inventory 18a3 1I,a3 186.3 186.3
R&D 0.0 0.0 0.0 0.0 Other current assets 114.1 114.1 114.1 114.1
Other operating profrtl(expense) {561.51 (713.21 (731.21 1749.S) Total currentUMb 603.. 830.1 707.7 .03.8

ESO expense 0.0 0.0 0.0 0.0 Net PP&E 6.081.3 6,475.4 6,802.5 7,319.3
EBrro. 57U no. .... 1,051.0 Net intangibles 0.0 0.0 0.0 0.0
Depreciation & amortkalion (215.01 1302.2) (349.7) (339.3) Total investments 0.0 0.0 0.0 0.0

'BIT .... ....1 5<3.5 711.7 Other Iong·term assets 1,184.3 1,185.7 1,187.1 1,188.5
Net interest incomel{expense) (111.8) (217.9) 1217.9) (235.2) TObl usetlI 7.889.4 8,291.1 8,697.3 9,311.4

lntomeilloss} from associates 0.0 0.0 0.0 0.0
Othe~ 20.9 17.7 17.7 17.7 Accounts payable 418.0 418.0 418.0 418.0

......- 773.4 '57' ....3 ....., Short-term debt 654' 379. 379.9 379.9

Provision for taxes (100.8) (103.31 (13.2.21 {190.31 Othercurrent liabilities 76., 790.1 315.7 341.3
Minority interest (0.2l 0.0 0.0 0.0 Tot.l culrerrt li.bilitl.. 1,337.4 1,088.0 1,113.6 1,139..2.

Net Income pre-prefemld dividends ,,>4 164.7 211.1 303. long-term debt 2,556.6 2,88B.l 3,063.1 3,101.1
Preferred dividends (UI (1.7) (t.7) (t.7) Other long-term liabilities 1,385.8 1,465.8 1.565.8 1.705.8
Net Incomlf lpre-exaptlonalsl 170.7 163.0 209.5 302.3 Total fong·Unn liabDities "'42.' 4.353.9 4.628.9 4.806.9
Post tax exceptionals (29.61 0.0 " 0.0 Total liabilities ',279.8 5,441.9 5.742.5 ......,
Net incom_lpo#-llXceptionl;!sl 140.9 163.0 211.6 302.3

Preferred shares 38.0 38.0 38.0 38.0

EPS lbasic.~11$J 1.8. 1.77 1.87 ,,, Total common lIquity 2.550.6 2.8102 2,915.8 3,326.3

EPS (diluted, pre-except) lSI 1.6. 1.77 1.87 W Minority irttlfl'est .0 0.0 0.0 B.O
B'S 1bMic. po3\-e'JltePl} IS\ ,.39 127 1.84 ,,,
EPS (diluted, post-except) 1$1 1.39 1.77 1.84 ,,, Totalliabilltiell6 equity 7.889.4 8,291.1 8,697.3 9,311.4

Common dividends paid (172.0l (106.8l (107.3) (120.21

DPS(S) 1.66 0.83 0.83 0.85
Dividend payout ratio (%1 98.3 65.5 51.2 38. Additional financ:lals 12108 1V09E 12110E 12111E
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Rate case timing and regulatory lag drive utility under-earning

The construction schedule for the latan 2 coal plant partially drives GXP's rate
case timing, creat.ing regulatory lag. Examining the current rate cases on file for
KCP&l and GMO, the regulatory calendar allows for a true-up date in April 2009, with new
rates going into effect for Kansas in July 2009 and for Missouri in August-September 2009.
Cases filed in 402009 that will include the new latan 2 coal plant in the utility rate base will

go into effect in Kansas in July 2010 and Missouri in January 2011. With the current filing
schedule, regulatory lag negatively affects earnings levels in 2009-2011, as shown in
Exhibit 2 below. Only in 2012 will GXP likely earn at or near its authorized ROE.

Exhibit 1: Completion of latan 2 drives the regulatory calendar
delays could exacerbate regulatory lag in 2010 and 2011
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SOl)rce: Company data, Goldman Sachs Research estimates.

Exhibrt 2: Regulatory lag drives under-earning at the utility subsidiaries
authorized versus estimated net income
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Source: Goldman Sachs Research estimates.
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Downside risk exists to our 2011 estimate exists. if construction issues delay
completion of latan 2. Regulations, especially in Missouri, prohibit earning on new
generation not "placed in service" creating regulatory lag for GXP before it can recover
and earn on investment in the latan 2 plant. Any significant delays in the construction

process would "push out" rate case timing and revenue increases. While we assume
modest construction cost over-runs on the remaining portion of the project, likely
announced in the coming months, we do not forecast major schedule delays, although we
admit uncertainty on timing. We expect incremental updates on timing of project
completion on the 102009 earnings call in late April/early May 2009.

Financing needs remain, but reduced given the dividend cut

Decreasing the dividend reduces. but does not eliminate. equity financing needs.
We expect GXP will issue about $200 mn of equity in 2009 and, because GXP's "DRIP-like"
facility only allows for distribution of 8 mn shares, we are forecasting a secondary offering
in 202009. We are updating our estimates to reflect the secondary issue, whereas our
previous estimates included an equity issuance by the company's "DRIP-like" facility. We
recommend investors wait for this potential negative catalyst, although we recognize the
shares have already underperformed significantly and screen better on more normalized

earnings power.

Exhibit 3: Old versus new estimates

"
" 'EI'S 'EBrTDA($mnl

'Old : New ,%c~., 'Old New %c~..
2009E. $1.31 $1.27 ",Ok 779 770 -1 °/<1

2010E $1,65 $1.64 ·1% 694 893 0%
20llE $2.12 $2.13 0% 1,046 1,051 0%
2012E $2.26 $2.26 0% 1,044 1.049 0%

Source. Goldman Sachs Research estimates.

Exhibit 4: Significant near term financing needs exist for GXP
issuance of debt and equity in 2009 could remove possible overhang and unlock long term value

2009

2010 0%

2011

Source: Goldman Sachs Research estimates.
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In the past six months. Regulated Utilities issuing equity at or below book value
underperfonned by about 5% to 15%. In the near term, GXP faces a similar risk of
underperformance, magnified by the issuance of shares well below their book value of $21,
creating near-term downside risk. GXP's upcoming equity issuance would likely remove
the overhang from the stock, allowing investors to look through to the company's long­
term earnings potential and providing an even more attractive entry point for potential
buyers.

Exhibit 5: Share price performance of companies issuing equity in the last six months
underperformance of GXP shares could make for an attractive entry point

% Underpet1r:JrmancfJ
% ofMarket ValueRelative to XLU

Xul Energy (XEL..
9/2008)

-. -- , Pepco Issued
Pepco (POM. : below book

11/2008) - -'.
Central Vermont

(CV.1112008)

Hawaii Electric
(HE. 1212008)

Scallll (SCQ.
12/2008)

Progress Energy
(PGN.112009)

."", .,,, .,'" .... '" .. '''' '"

Source: Bloomberg, Goldman Sachs Research estimates.

Near term valuation screens in line, but longer-term earnings and
multiple comparisons appear more attractive

GXP screens in line on near term earnings. but more normalized utility earnings
in 2012 highlight upside for patient investors. The overhang of equity issuances,
combined with the negative earnings impact caused by regulatory lag, drive our Neutral
rating on GXP, even though longer-term earnings power highlights potential for the shares
to outperform in late 2009/early 2010, after equity issuances. On near-term metrics, GXP
trades at 1O.7X18.3X earnings for 2009E12010E versus peer levels closer to 11.6X11 O.OX,
while at an even greater discount on 2011/2012 estimates.
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Exhibit 6: Regulated Utility EPS and PIE multiples
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Source: Goldman Sachs Research estimaTes.

We maintain our 12-month price target of $19 utilizing our DDM and PIE multiple
methodology. highlighting significant longer·term upside. As with all Regulated
Utilities, for valuation of GXP, we continue to employ both DDM analysis and PE multiple
screens to set target prices. As outlined in our February 25 note, "Returning to·Center
Court: Financing needs outweigh LT valuations," we employ a SO/50 weighting of PIE
multiple valuations, assuming an a.ox multiple on 2012 more normalized estimates. We
apply a 7.QX multiple for companies. such as GXP, that we forecast near-term equity
issuances, and a dividend discount model that incorporates a 9.0% cost of equity and 2.5%
terminal growth rate. Our DDM analysis assumes a 75% payout ratio in the terminal year
for all companies to create an "apples to apples" comparison.

Exhibit 7: Goldman Sachs valuation methodology for Regulated Utilities
GXP's financing needs imply a 7.QX PIE multiple on 2012 earnings

+ --
7.0x-8.0x multiple
on 2012EPS

SOl)rce: Goldman S8chs Research estimates.

9.0% cost ofequity
2.5% terminal growth

We remain Neutral rated on GXP. due to the overhang of their large near-term
financing needs, although significant long·term upside exists. Given normalized
earnings power, investors may consider investing in GXP at current prices, although we
believe the upcoming issuances continue to present an overhang on the shares and may
provide a better entry point.
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Exhibit 8: Price target analysis of small and mid-eap Regulated Utilities
GXP screens attractive on our analysis with 46% return potential to our 12-month price target
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Primary catalysts and key risks

Potential catalysts for GXP include the following:

• Completion of 2009 equity issuance, removing the financing overhang from the stock,

• Positive outcomes in key rate case filings in Kansas and Missouri, and

• Positive updates on the latan 2 plant construction process

Key risks for GXP include the following:

• lower-than-expected authorized level of returns set by state regulators,

• Delays in the construction of the latan 2 coal plant, increasing regulatory lag,

• Higher-than-expected declines in electricity demand, and

• Equity financings above current forecasts.
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Appendix A: Goldman Sachs estimates versus consensus estimates
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Small & Mid Cap Regulated Utilities
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EI Paso EIectt1c
Great Plains Energy
NSTAR
Northeast Utilities
Portland Gentual Eleetric
SCANA Corporation
NY Energy
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Westar Energy
Small i Mid e:;;p Average
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WEe
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$1.50
$1.33
$1.27
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$1.56
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".87'>..$1.80

$1.82
$1.46
$1.34
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$1.87
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$282
...sa
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$1.83

-18%-,%
-5%

-7%
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-3%

-11%
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..%

'>"$1.51
$1.64

'>,.
$1.95
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$3.11
$1.29.....
$1.77

$2.19
$1.16
51.53
$2.49

52."
51.93
$3.07
$1.19
$3.74
$1.89

4%
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-6%
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Source: Goldman Sachs Research estimates. FactSer.
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I, Michael lapides, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. I also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Investment profile

The Goldman Sachs Investment Profile provides investment context for a security by comparing key attributes of that security to its peer group and
market. The four key attributes depicted are: growth, returns, mUltiple and volatility. Growth, returns and mUltiple are indexed based on composites
of several methodologies to determine the stocks percentile ranking within the region's coverage universe.

The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows:

Growth is a composite of next year's estimate over current year's estimate, e.g. EPS, EBITDA, Revenue. Return is a year one prospective aggregate
of various return on capital measures, e.g. CROCI, AOACE, and ROE. Multiple is a composite of one-year folWard valuation ratios, e.g. PIE, dividend
yield, EV/FCF, EVIEBlTDA, EVIDACF, Pricel8ook, Volatility is measured as trailing twelve-month volatility adjusted for dividends.

Quantum

Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

Coverage group(s) of stocks by primary analyst(s)

Michael Lapides: America-Diversified Utilities, America~lndependentPower Producers, America-Regulated Utilities.

America-Diversified Utilities: Ameran Corp., Edison If\tarnatiOl'lal, Entergy Corp., Exelon Corp., Sempra Eflergy, Temi!. Participacoes SA.

America-Independent Power Producers: NRG Energy Inc., Ormat Technologies, Inc., Reliant Energy, Inc•.

America-Regulated Utilities: AGL Resources Inc., American Electric Power, Atmos Energy Corp., Cleco Corp., Consolidated Edison, Inc., Duke Energy
Corporation, El Paso Electric Co., Great Plains Energy Inc., Northeast Utilities, NSTAR, NV Energy, Inc., PG&E Corporation, Portland General Electric
Co., Progress Energy Inc., SCANA Corp., Westar Energy Inc., WGL Holdings, Inc., Wisconsin Energy Corp.. .

Company-specific regulatory disclosures

The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, "Goldman Sachs") and companies
covered by the Global Investment Research Division of Goldman Sachs and referred to in this research.

Goldman Sachs has received compensation for investment banking services in the past 12 months: Great Plains Energy Inc. ($13.54)

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Great Plains EnergV Inc.
{$13,541

Goldman Sachs has received compensation for non-investment banking services during the past 12 months: Great Plains Energy Inc. {$13.541

Goldman Sachs had an investment banking services client relationship during the past 12 months with: Great Plains Energy Inc. ($13.54)

Goldman Sachs had a non-investment banking securities-related services client relationship during the past 12 months with: Great Plains Ef\ergy Inc.
{$13,541

Goldman Sachs had a non~securjties services client relationship during the past 12 months with: Great Plains Energy Inc. {$13.541

Goldman Sachs is a specialist in the relevant securities and will at any given time have an inventory position, ~Iong" or "short," and may be on the
opposite side of orders executed on the relevant exchange: Great Plains Energy Inc. ($13.54)

Distribution of ratings/investment banking relationships

Goldman Sachs Investment Research global coverage universe

Rating Distribution Investment Banking Relationships

Buy Hold Sell Buy Hold Sell

Global 23% I 56% I 21% 54% I 48% I 40%

As of January 1. 2009, Goldman Sachs Global Investment Research had investment ratings on 2,863 equity securities. Goldman Sachs assigns
stocks as Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold
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and Sell for the purposes of the above disclosure required by NASD/NYSE rules. See 'Ratings. Coverage groups and views and related definitions'
below.
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Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager
or co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co­
managed public offerings in prior periods; directorships; market making and/or specialist role.

The following are additional required disclosures: Ownership and material conflicts of Interest Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst'S area of coverage.
Analyst: compensation: Analysts are paid in part based on the profitability of Goldman Sachs. which includes investment banking revenues. Analyst:
8$ officer or director: Goldman Sachs policy prohibits its analysts. persons reporting to analysts or members of their households from serving as
an officer, director. advisory board member or employee of any company in the analyst's area of coverage. Non.U.S. Ana)yns: Non-U.S. analysts
may not be associated persons of Goldman. Sachs & Co. and therefore may not be subject to NASD Rule 2711INYSE Rules 472 restrictions on
communications with subject company, public appearances and trading securities held by the analysts. Distribution of ratings: See the distribution
of ratings disclosure above. Price chart See the price chart. with changes of ratings and price targets in prior periods, above, or. if electronic format
or if with respect to multiple companies which are the subject of this report. on the Goldman Sachs website at
http://www.gs.com/researchihedge.html. Goldman, Sachs & Co. is a member of SIPC\http://www.sipc.org).

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated. except to the extent already made above pursuant to United States laws
and regulations. Australia: This research, and any access to it, is intended only for "wholesale clients~ within the meaning of the Australian
Corporations Act. Canada: Goldman Sachs Canada Inc. has approved of, and agreed to take responsibility for, this research in Canada if and to the
extent it relates to equity securities of Canadian issuers. Analysts may conduct site visits but are prohibited from accepting payment or
reimbursement by the company of travel expenses for such visits. Hong Kong: Further information on the securities of covered companies referred
to in this research may be obtained on request from Goldman Sachs (Asiall.LC. India: Further information on the subject company or companies
referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited; Japan: See below. Kontll: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asial Ll.C.• Seoul Branch. Russia:
Research reports distributed in the Russian Federation are not advertising as defined in Russian law. but are information and analysis not having
product promotion as their main purpose and do not provide appraisal within the meaning ofthe Russian Law on Appraisal. Singapore: Further
information on the covered companies referred to in this research may be obtained from Goldman Sachs (Singapore) Pte. (Company Number:
198602165W). Taiwan: This material is for reference only and must not be reprinted without permission. Investors should carefully consider their
own investment risk. Investment results are the responsibility of the individual investor. United I(jngdom: Persons who would be categorized as
retail clients in the United Kingdom. as such term is defined in the rules of the Financial Services Authority, should read this research in conjunction
with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have been sent to them
by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are available from
Goldman Sachs International on request.

European Union: Disclosure information in relation to Article 4 (1) (d) and Article 6 (2) of the European Commission Directive 2003/1261EC is
available at http://www.gs.comlcliencserviceslglobaUnvestmencresearchieuropeanpolicy.html

Japan: Goldman Sachs Japan Co., Ltd. Is a Ananeiallnstrument Dealer under the Financial Instrument and Exchange Law, registered
with the Kanto Financial Bureau (Registration No. 69), and Is a member of Japan Securities Dealers Association (JSDA) and
Financial Futures Association of Japan (FFJAJ). Sales and purchase of equities are subject to commission pre-determlned with
clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the
Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage groups and views and related definitions

Buy (8), Neutral (N), S.IIIS) _Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Usts. Being assigned a Buy
or Sell on an Investment List is determined by a stock's return potential relative to its coverage group as described below. Any stock not assigned as
a Buy or a Sell on an Investment List is deemed Neutral. Each regional Investment Review Committee manages various regional Investment lists to
a global gUideline of 250/.,..35% of stocks as Buy and 10%-15% of stocks as Sell; however, the distribution of Buys and Sells in any particular coverage
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group may vary as determined by the regional Investment Review Committee. Regional Conviction Buy and Sell lists represent investment
recommendations focused on either the size of the potential return or the likelihood of the realization of the return.

Retum potential represents the price differential between the current share price and the price target expected during the time horizon associated
with the price target. Price targets are required for all covered stocks. The return potential, price target and associated time horizon are stated in
each report adding or reiterating an Investment list membership.

Coverage groups and views: A list of all stocks in each coverage group is available by primary analyst, stock and coverage group at
http://www.gs.comlresearchlhedge.html. The analyst assigns one of the following coverage views which represents the analyst's investment outlook
on the coverage group relative to the group's historical fundamentals and/or valuation. Attractive (AI. The investment outlook over the following 12
months is favorable relative to the coverage group's historical fundamentals and/or valuation. Neutral (NI. The investment outlook over the
following 12 months is neutral relative to the coverage group's historical fundamentals and/or valuation. Cautious (Cl. The investment outlook over
the following 12 months is unfavorable relative to tM coverage group's historical fundamentals and/or valuation.

Not Rmed INR). The investment rating and target price, if any, have been removed pursuant to Goldman Sachs policy when Goldman Sachs is
acting in an advisory capacity in a. merger or strategic transaction involving this company and in certain other circumstances. Rating Suspended
IRSI. Goldman Sachs Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient
fundamental basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for
this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered INCl.
Goldman Sachs does not cover this company. Not Available or Not Applicable lNAI. The information is not available for display or is not applicable.
Not Meaningful {NM}. The information is not meaningful and is there'fore excluded.

Ratings, coverage views and related definitions prior to June 26. 2006

Our rating system requires that analysts rank order the stocks in their coverage groups and assign one of three investment ratings (see definitions
below} within a ratings distribution gUideline o'f no more than 25% o'f the stocks should be rated Outperform and no fewer than 10% rated
Underperform. The analyst assigns one of three coverage views (see definitions below), which represents the analyst's investment outlook on the
coverage group relative to the group's historical fundamentals and valuation. Each coverage group, listing all stocks covered in that group, is
available by primary analyst, stock and coverage group at http://wvvw.gs.comlresearchlhedge.html.

Definitions

Outperfonn fOP). We expect this stock to outperform the median total return for the analyst's coverage universe over the next 12 months. tn-Line
OU. We expect this stock to perform in line with the median total return for the analyst'S coverage universe over the next 12 months. Underperfonn
(U). We expect this stock to underperform the median total return for the analyst's coverage universe over the next 12 months.

Coverage views: Attractive (A). The investment outlook over the following 12 months is favorable relative to the coverage group's historical
fundamentals and/or valuation. Neutral (N). The investment outlook over the following 12 months is neutral relative to the coverage group's
historical fundamentals and/or valuation. Cautious Ie). The investment outlook over the following 12 months is unfavorable relative to the coverage
group's historical fundamentals and/or valuation.

Current Invea1llJent List (CIU. We expect stocks on this list to provide an absolute total return of approximately 15%·20% over the next 12 months.
We onlv assign this designation to stocks rated Outpertorm. We require a 12-month price target 'for stocks with this designation. Each stack on the
Cil will automat:ically come off the list after 90 days unless renewed by the covering analyst and the relevant Regional Investment Review
Committee.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs, and pursuant
to certain contractual arrangements. on a global basis. Analysts based in Goldman Sachs offices around the world produce equity research on
industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy.

This research is disseminated in Australia by Goldman Sachs JBWere Pty Ltd (ABN 21 006797897) on behalf of Goldman Sachs; in Canada by
Goldman Sachs Canada Inc. regarding Canadian equities and by Goldman Sachs & Co. (aU other research); in Germany by Goldman Sachs & Co.
oHG; in Hong Kong by Goldman Sachs (Asia) LLC.; in India by Goldman Sachs (lndial Securities Private ltd.; in Japan by Goldman Sachs Japan Co.,
Ltd.; in the Republic of Korea by Goldman Sachs tAsia) LLC., Seoul Branch; in NewZeclland by Goldman Sachs JBWere \NZ) Limited on behalf of
Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by
Goldman, Sachs & Co. Goldman Sachs International has approved this research in connection with its distribution in the United Kingdom and
European Union.

European Union: Goldman Sachs International, authorised and regulated by the Financial Services Authority, has approved this research in
connection with its distribution in the European Union and United Kingdom; Goldman, Sachs & Co. oHG, regulated by the Bundesanstalt fUr
Finanzdienstleistungsaufsicht, may also be distributing research in Germany.

General disclosures in addition to specific disclosures required by certain jurisdictions

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. We seek to update our research as
appropriate. but various regulations may prevent us from doing so. Other than certain indUstry reports published on a periodic basis, the large
majority of reports are published at irregular intervals as appropriate in the analyst'S judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have
investment banking and other business relationships with a substantial percentage of the companies covered by our Global Investment Research
Division.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients clnd our
proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, our
proprietclry trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views
expressed in this research.
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March 2, 2009 Great Plains Energy Inc. (GXP)

We and our affiliates, officers, directors, and employees, excluding equity analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered companies referred to in this research,

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financie.1 situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and,
if appropriate, seek. professional advice, including tax advice, The price and value of the 'lnvestments referred to in this research and the income from
them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may
occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give r'lse to substantial risk and are not suitable for all
investors. Investors should review current options disclosure documents which are available from Goldman Sachs sales representatives Of at
http://www.theocc.comlpublications!risksiriskchap1.jsp. Transactions cost may be significant in option strategies calling for mUltiple purchase and
sales of options such as spreads. Supporting documentation will be supplied upon request.

Our research is disseminated primarily electronically, and, in some cases, in printed form. Electronic research is simultaneously available to all
clients.

Disclosure Information is also available at http://www.gs.com/researchihedge.htmlor from Research Compliance, One New York Plaza, New York,
NY 10004.

Copyright 2009 The Goldman Sachs Group, Inc.

No part of this material may be Ii) copied, photocopied or duplicated in any form by any means or 1m redistributed without the prior
written consent of The Goldman Sachs Group, Inc.
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::~'Regulatory Research Associates

October 4,2010

MAJOR RATE CASE DECISIONS--JANUARY-SEPTEMBER 2010

The average return on equity (ROE) authorized eiectric utilities in the first nine months of 2010
was 10.36% (43 observations), compared to the 10.48% average in calendar-2009. The average ROE
authorized!li!.> utilities was 10.07% In the first three quarters of 2010 (24 observations), compared to the
10.19% average in caiendar-2009. In addition, on Sept. 16, 2010, the New York Public Service
Commission authorized Consolidated Edison of New York's steam operations a 9.6% ROE. We note that
this report utilizes the simple mean for the return averages.

After reaching a low in the earlY-2000's, the number of rate case decisions for energy
companies has generally increased over the last several years. There were 95 electric and gas rate
decisions in 2009, versus 83 in 2008, and only 32 back in 2001. Increased costs, including
environmental compliance expenditures, the need for generation and delivery infrastructure upgrades
and expansion, renewable generation mandates, and higher employee benefit costs argue for a
continuation of the increased level of rate case activity over the next few years. In fact, in the first
three quarters of 2010, 88 electric and gas cases were decided and the authorized rate increases
totaled $4.3 billion, compared to 57 cases and $2.9 billion in the first nine months of 2009. For the
full year 2010, it appears that there will be about 115-120 rate case decisions.

We note that electric industry restructuring in certain states has led to the unbundling of rates
and retail competition for generation. Commissions in those states are now authorizing revenue
requirement and return parameters for delivery operations only (which we footnote in our
chronology), thus complicating historical data comparability. We also note that while the increased
business risk associated with the sluggish economy may have increased corporate capital costs,
increased average authorized ROEs did not materialize in 2009 or in the first nine months of 2010.
Some state commissions have cited customer hardship as a significant factor influencing their equity
return authorizations.

The table on page 2 shows the average ROE authorized in major electric and gas rate decisions
annually since 1990, and by quarter since 2004, followed by the number of observations in each period.
The tables on page 3 show the composite eiectric and gas industry data for all major cases summarized
annually since 1997 and by quarter for the past seven quarters. The individual electric and gas cases
decided in the first three quarters of 2010 are listed on pages 4-7, with the decision date (generally
the date on which the final order was issued) shown first, followed by the company name, the
abbreviation for the state issuing the decision, the authorized rate of return (ROR), return on
equity (ROE), and percentage of common equity in the adopted capital structure. Next we show the
month and year in which the adopted test year ended, whether the commission utilized an average or
a year-end rate base, and the amount of the permanent rate change authorized. The dollar amounts
represent the permanent rate change ordered at the time decisions were rendered. Fuel adjustment
clause rate changes are not reflected in this study. We note that the cases and averages included in
this study may be slightly different from those in our online rate case history database. Any
differences are likely the result of this study'S inclusion of ROE determinations that are rendered in
cost-of-capital-only proceedings in California or that apply only to specific generation plants. Both of
these types of determinations typically are not included in the database, which generally encompasses
major base rate cases only.

Dennis Sperduto

@2010, Regulatory Research Associates, Inc. All Rights Reserved. Confidential Subject Matter. WARNING! This report contains copyrighted subject matter
and confidential Information owned solely by Regulatory Research Associates, Inc. C'RRA W

). Reproduction, distribution or use of this report in violation of
this license constitutes copyright infringement in violation of federal and state law. RRA hereby provides consent to use the ..email this story" feature to
redistribute a!tides within the subscriber's company. Although the Information in this report has been obtained from sources that RRA believes to be
reliable, RRA does not guarantee its accuracy.
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2. RRA
Average Equity Returns Authorized January 1990 - September 2010

Electric Utilities Gas Utilities

Year Period ROE % (# Cases) ROE % (# Cases)

1990 Full Year 12.70 (44) 12.67 (31)

1991 Full Year 12.55 (45) 12046 (35)

1992 Full Year 12.09 (48) 12.01 (29)

1993 Full Year 11.41 (32) 11.35 (45)

1994 Full Year 11.34 (31) 11.35 (28)

1995 Full Year 11.55 (33) 11.43 ( 16)

1996 Full Year 11.39 (22) 11.19 (20)

1997 Full Year 11.40 (11) 11.29 (13)

1998 Full Year 11.66 (10) 11.51 (10)

1999 Full Year 10.77 (20) 10.66 (9)

2000 Full Year 11.43 (12) 11.39 (12)

2001 Full Year 11.09 (18) 10.95 (7)

2002 Full Year 11.16 (22) 11.03 (21)

2003 Full Year 10.97 (22) 10.99 (25)

1st Quarter 11.00 (3) 11.10 (4)

2nd Quarter 10.54 (6) 10.25 (2)

3rd Quarter 10.33 (2) 10.37 (8)

4th Quarter 10.91 (8) 10.66 (6)

2004 Full Year 10.75 (19) 10.59 (20)

1st Quarter 10.51 (7) 10.65 (2)

2nd Quarter 10.05 (7) 10.54 (5)

3rd Quarter 10.84 (4) 10.47 (5)

4th Quarter 10.75 (11) lOAD (14)

2005 Full Year 10.54 (29) 10.46 (26)

1st Quarter 10.38 (3) 10.63 (6)

2nd Quarter 10.68 (6) 10.50 (2)

3rd Quarter 10.06 (7) 10045 (3)

4th Quarter 10.39 (10) 10.14 (5)

2006 Full Year 10.36 (26) 10.43 (16)

1st Quarter 10.27 (8) 10044 (10)

2nd Quarter 10.27 (11) 10.12 (4)

3rd Quarter 10.02 (4) 10.03 (8)

4th Quarter 10.56 (16) 10.27 (15)

2007 full Year 10.36 (39) 10.24 (37)

1st Quarter 10.45 (10) 10.38 (7)

2nd Quarter 10.57 (8) 10.17 (3)

3.rd Quarter 10047 (11) 10049 (7)

4th Quarter 10.33 (8) 10.34 (13)

2008 Full Year 10.46 (37) 10.37 (30)

1st Quarter 10.29 (9) 10.24 (4)
2nd Quarter 10.55 (10) 10.11 (8)

3rd Quarter 10046 (3) 9.88 (2)

4th Quarter 10.54 (17) 10.27 (15)

2009 Full Year 10.48 (39) 10.19 (29)

1st Quarter 10.66 (17) 10.24 (9)

2nd Quarter 10.08 (14) 9.99 (11)

3rd Quarter 10.27 (12) 9.93 (4)

2010 Year·Yo-Date 10.36 (43) 10.07 (24)
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RRA 3.

Electric Utjlitjes--Summary Table*

Eq. as % Amt.

Em!lllI .B2B..!lR e# Cases) .B..Q.&.!t2 eN Cases) Cap Stryc. (# Cases) 11:tiL. e# Cases)

1997 Full Year 9.16 (12) 11.40 (11) 48.79 (11) -553.3 (33)

1998 Full Year 9.44 (9) 11.66 (10) 46.14 (8) -429.3 (31)

1999 Full Year 8.81 (18) 10.77 (20) 45.08 (17) -1,683.8 (30)

2000 Full Year 9.20 (12) 11.43 (12) 48.85 (12) -291.4 (34)

2001 Full Year 8.93 (15) 11.09 (18) 47.20 (13) 14.2 (21)

2002 Full Year 8.72 (20) 11.16 (22) 46.27 (19) -475.4 (24)

2003 Full Year 8.86 (20) 10.97 (22) 49.41 (19) 313.8 (12)

2004 Full Year 8.44 (18) 10.75 (19) 46.84 (17) 1,091.5 (30)

2005 Full Year 8.30 (26) 10,54 (29) 46.73 (27) 1,373.7 (36)

2006 Full Year 8.24 (24) 10.36 (26) 48.67 (23) 1,465.0 (42)

2007 Full Year 8.22 (38) 10.36 (39) 48.01 (37) 1,401.9 (46)

2008 Full Year 8.25 (35) 10.46 (37) 48.41 (33) 2,899.4 (42)

1st Quarter 8.19 (8) 10.29 (9) 48.52 (8) 857,0 (14)

2nd Quarter 8.05 (9) 10.55 (10) 47.66 (9) 1,425.0 (17)

3rd Quarter 8.48 (3) 10.46 (3) 47.20 (3) 317.1 (7)

4th Quarter 8.30 (18) 10.54 (17) 49.41 (17) 1,593.2 (20)

2009 Full Year 8.23 (38) 10.48 (39) 48.61 (37) 4,192.3 (58)

1st Quarter 7.95 (17) 10.66 (17) 48.36 (16) 2,010.0 (19)

2nd Quarter 7.95 (15) 10.08 (14) 47.07 (13) 885.0 (18)

3rd Quarter 8.17 (13) 10.27 (12) 49.91 (12) 750.3 (18)

2010 Year-lo-Date 8.01 (45) 10.36 (43) 48.41 (41) 3,645.3 (55)

Gas Utillties--Symmarv Table*

Eq. as % Amt.

em:i!1lI ~(#case$) ~c#c3$e$) Cap 5t01w C# Cases) 1..H..iL. (# cases)
1997 Full Year 9.13 (13) 11.29 (13) 47.78 (11) -82.5 (21)

1998 Full Year 9.46 (10) 11.51 10) 49.50 (10) 93.9 (20)

1999 Full Year 8.86 (9) 10.66 (9) 49.06 (9) 51.0 (14)

2000 Full Year 9.33 (13) 11.39 (12) 48.59 (12) 135.9 (20)

2001 Full Year 8.51 (6) 10.95 (7) 43.96 (5) 114.0 (11)

2002 Full Year 8.80 (20) 11.03 (21) 48.29 (18) 303.6 (26)

2003 Full Year 8.75 (22) 10.99 (25) 49.93 (22) 260.1 (30) .

2004 Full Year 8.34 (21) 10.59 (20) 45.90 (20) 303.5 (31)

2005 Full Year 8.25 (29) 10.46 (26) 48,66 (24) 458.4 (34)

2006 Full Year 8.51 (16) 10.43 (16) 47.43 (16) 444.0 (25)

2007 Full Year 8.12 (32) 10.24 (37) 48.37 (30) 813.4 (48)

2008 Full Year 8.48 (30) 10.37 (30) 50.47 (30) 884.8 (41)

1st Quarter 8.11 (5) 10,24 (4) 44.97 (4) 167.6 (7)

2nd Quarter 8.05 (7) 10.11 (8) 48.84 (7) 92.5 (8)

3rd Quarter 8.30 (2) 9.88 (2) 51.00 (2) 19.2 (4)

4th Quarter 8.19 (14) 10.27 (15) 49,35 (15) 195.7 (18)

2009 Full Year 8,15 (28) 10.19 (29) 48.72 (28) 475.0 (37)

1st Quarter 8.20 (10) 10.24 (9) 50.27 (9) 177.3 (11)

2nd Quarter 7.80 (11) 9.99 (11) 46.31 (11) 222.5 (12)

3rd Quarter 8.13 (4) 9.93 (4) 49.00 (4) 290.5 (10)

2010 Year-to-Date 8.01 (25) 10.07 (24) 48.25 (24) 690.3 (33)

* Number of observations in each period indicated in parentheses.
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4. RRA

ELECTRIC UTIUYV DECISIONS

Common Test Year
ROR ROE Eq. as 0J0 8< Amt.

.l!ml Company (State) ~ ~ CaD 5tr. Rate Base UlJL.

1/11/10 Detroit Edison (MI) 7.02 11.00 39.48 * 6/10-A 217.4 (I)

1/12/10 Northem States Power (SO) 8.32 10.9 (B)

1/19/10 Interstate Power a Light (IA) 8.91 10.80 49.52 12/08-A 83.7 (I)

1/22/10 Portland General Electric (OR) 9.8 (B)
1/26/10 PaclfiCorp (OR) 8.08 10.13 51.00 12/10-A 41.5 (B)
1/27/10 Westar Energy (KS) 8.49 10,40 50.13 8.5 (B)

1/27/10 Kansas GaS & Elee. (KS) 8.49 10,40 50.13 8.5 (8)

1/27/10 Duke Energy Carolinas eSC) 8.41 10.70 (1) 53.00 12/08-YE 74.1 (B)

2/9/10 Narragansett Electric (Rr) 7.20 9.80 42.75 (Hy) 12/08-A 23.5 (D)

2/18/10 PacifiCorp (UT) 8.34 10.60 51.00 6/10-A 32.4

2/24/10 Idaho Power (OR) 8.06 10.18 49.80 12/09 5.0 (B)

3/2/10 Potomac Electric Power (DC) 8.01 9.63 46.18 12/08-A 19.8 (D)

3/4/10 Kentucky Utlllties (VA) 7.85 10.50 53.62 12/08-A 10.6 (I. B)

3/5/10 Florida Power (FL) 7.88 10.50 46.76 * 12/10-A 126.2 (1,2)

3/11/10 Virginia Electric and Power (VA) 11.90 (3) 12/08 0.0 (I,B)

3/11/10 Virginia Electric and Power (VA) 7.81 (E) 12.30 (4) 47.71 71.0 (I,B,4)

3/11/10 Virginia Electric and Power (VA) 7.81 (E) 12.30 (5) 47.71 64.0 (I,B,5)

3/17/10 Florida Power &. Ught (FL) 6.65 10.00 47.00 * 12/10-A 75.5

3/26/10 Consolidated Edison of New York (NY) 7.76 10.15 48.00 3/ll-A 1,127.6 (D,B,2)

2010 1ST QUARTER: AVERAGES/TOTAL 7.95 10.66 48.36 2,010.0

MEDIAN 8.01 10.50 48.76
OBSERVATIONS 17 17 16 19

4/2/10 Puget Sound Energy (WA) 8.10 10.10 46.00 (Hy) 12/08-A 74.1 (R)

4/16/10 Southwestern Electric Power (TX) 3/09 25.0 (B)

4/29/10 Central Illinois Ught (IL) 8.05 9.90 43.61 12/08·YE 2.2 (D,R)

4/29/10 Central III11nois Public service (Il) 8.02 10.06 48.67 12/08-YE 17.5 (D,R)

4/29/10 Illinois Power (IL) 8.97 10.26 43.55 12/08-YE 15.4 (D,R)

5/12/10 Atlantic City Electric (NJ) 8.69 10.30 49.10 12/09-YE 20.0 (D,B)

5/12/10 Rockland Electric (NJ) 8.21 10.30 49.65 12j09-YE 9.8 (D,B)

5/14/10 PacifiCorp (WY) 8.33 35.5 (B,2)

5/26/10 MDU Resources (WY) 8.25 10.00 49.77 12/08-YE 2.7

5/28/10 Union Electric (MO) 8.06 10.10 51.26 3/09-YE 229.6

6/7/10 Publlc Service Electric & Gas (NJ) 8.21 10.30 51.20 12/09-YE 73.5 (D,B)

6/18/10 Central Hudson Gas & Electric (NY) 7.43 10.00 48.00 6/ll-A 30.2 (D,B,2)

6/23/10 Entergy Arkansas (AR) 5.04 10.20 29.32 * 6/09-YE 63.7 (B,R)

6/23/10 Empire District Electric (KS) 2.8 (B)

6/25/10 Monongahela Power/Potomac Ed. (WV) 8.71 12/08-A 60.0 (B,2)

6/2B/I0 Kentucky Power (KY) 10.50 9/09-YE 63.7 (B)

6/28/10 Public Service of New Hampshire (NH) 7.51 9.67 52.40 57.4 (D,I,B)

6/30/10 Connecticut Ught & Power CCf) 7.68 9.40 49.20 6/09-DC 101.9 (D,2)

2010 2ND QUARTER: AVERAGES/TOTAL 7.95 10.08 47.07 885.0

MEDIAN 8.10 10.10 49.10

OBSERVATIONS 15 14 13 18
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RRA 5.

ELECTRIC UTILI"tY DECISIONS (continued)

7/1/10 Wisconsin Electric Power (MI) 6.99 10.25 47.61 * 12/10-A 23.5 (I)

7/15/10 South Carolina Electric & Gas eSC) 8.56 10.70 52.96 9/09-YE 101.2 (8,Z)

7/15/10 Appalachian Power (VA) 7.85 10.53 41.53 12/08-YE 61.5

7/30/10 Maul Electric (HI) 8.67 10.70 54.89 12/07-A 13.2 (8,1)

7/30/10 Kentucky Utilities (KY) 10/09-YE 98.0 (8)

7/30/10 LOUisville Gas & Electrlc (KY) 10/09-YE 74.0 (8)

7/30/10 El Paso Electric (TX) 6/09 17.2 (8,6)

8/4/10 Black Hills Colorado Electric Utility (CO) 9.32 10.50 52.00 7/09 17.9 (8)

8/6/10 Potomac Electric Power (MO) B.18 9.83 48.87 12/09-A 7.8
8/11/10 Black Hills Power (SD) 8.26 6/09-A 22.0 (8,1)

8/18/10 Empire District Bectrtc (MO) 6/09-YE 46.8 (8)
8/25/10 - Northem Indiana Public Service (IN) 7.29 9.90 49.95 * 12j07-YE -48.9

9/14/10 HawaIIan Electric (HI) 8.62 10.70 55.10 12/07-A 77.5 (8,1)

9/16/10 New York State Electric & Gas (NY) 7.48 10.00 48.00 8/11-A 88.7 (D,B,Z,?)

9/16/10 Rochester Gas and Electric (NY) 8.47 10.00 48.00 8/11-A 54.2 (D,B,Z,?)

9/21/10 Avista Corp. (ID) 12/09 21.3 (8)

9/29/10 Minnesota Power (MN) 8.18 10.38 54.29 12/1O-A 67.0 (I,E)

9/30/10 UN5 Electric (AZ) 8.28 9.75 45.76 12/08-YE 7.4

20:10 3RD QUARTER: AVERAGES/TOTAL 8.17 10.27 49.91 750.3

MEDIAN 8.26 10.32 49.41
OBSERVATIONS 13 12 12 18

20JO YEAR-TD-DATE: AVERAGES/TOTAL 8.01 10.36 48.41 3,645.3
MEDIAN 8.10 10.26 49.10
08SERVATIONS 4S 43 41 SS
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6. RRA

GAS UnLITY DECISIONS

Common Test Year
ROR ROE Eq. as % &. Amt.

t!atl: CompanY (State) ~ ~ cap. Str, Bate Base U!.iI..

1/11/10 CenterPoint Energy Resources (MN) 8.09 10.24 52.55 12/09-A 40.8 (1)

1/20/10 Empire District Gas (MO) 2.6 (B)

1/21/10 Peoples Gas Light & Coke (IL) 8.05 10.23 56.00 12/10-A 69.8

1/21/10 North Shore Gas (Il) 8.19 10.33 56.00 12/10-A 13.9

1/26/10 Atmos Energy (lX) 8.60 10.40 48.91 6/08-YE 2.7 (E)

2/10/10 Southern Union (MO) 7.72 10.00 38.66 12/08-YE 16.2 (Bp)

2/23/10 CenterPoint Energy Resources (TX) 8.65 10.50 55.60 3/09-YE 5.1

3/9/10 SourceGas Distribution (NE) 7.80 9.60 49.96 12/08-YE 1.6 (I)

3/19/10 Mountaineer Gas (WV) 8.72 12/08-A 19.0 (B)

3/24/10 MidAmerican Energy (IL) 7.60 10.13 47.08 12/08-YE 2.7

3/31/10 Atmos Energy (GA) 8.61 10.70 47.70 10/10-A 2.9

2010 1ST QUARTER: AVERAGES/TOTAL 8.20 10.24 50.27 177.3

MEDIAN 8.14 10.24 49.96

OBSERVATIONS 10 9 9 11

4/2/10 Puget Sound Energy (WA) 8.10 10.10 46.00 (Hy) 12/08-A 10.1 (R)

4/14/10 UN5 Gas (AZ) 8.00 9.50 49.90 6/08-YE 3.5

4/29/10 Central Illinois Ught (IL) 7.83 9.40 43.61 12/08-YE -7.5 (R)

4/29/10 Central Illtinois Public Service (IL) 7.59 9.19 48.67 12/08-YE -1.7 (R)

4/29/10 Illinois Power (Il) 8.59 9.40 43.55 12/08-YE -11.3 (R)

5/17/10 Consumers Energy (MI) 7.02 10.55 40.78 * 9/10-A 65.9 (I)

5/24/10 Chattanooga Gas (TN) 7.41 10.05 46.06 4/11-A 0.1

5/28/10 Atmos Energy (KY) 6.1 (6)

6/3/10 Michigan Consolidated Gas (MI) 7.19 11.00 38.78 * 12/10-A 118.6 (1)

6/3/10 Questar Gas (UT) 8.42 10.35 52.91 12/10-A 2.6 (6,8)

6/18/10 Public Service Eleetrtc & Gas (NJ) 8.21 10.30 51.20 12/09-YE 26.5 (B)

6/18/10 Central Hudson Gas & Electric (NY) 7.43 10.00 48.00 6/11-A 9.6 (D,6,Z)

2010 2ND QUARTER: AVERAGES/TOTAL 7.80 9.99 46.31 222.5

MEDIAN 7.83 10.05 46.06
OBSERVATIONS 11 11 11 12
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RRA 7.

GAS UTILITY DECISIONS (continued)

7/30/10 Atmos Energy (KS) 3.9 (8)
7/30/10 Louisville Gas & Electric (KY) 10/09-YE 17.0 (8)

8/17/10 Black Hills Nebraska Gas Utility (NE) 9.11 10.10 52.00 7/09-YE 8.3 (R,I)

8/18/10 Atmos Energy (MO) 5.7 (8)

8/18/10 Laclede Gas (MO) 31.4 (8)

8/18/10 Columbia Gas of Pennsylvannia (PA) 9/09 12.0 (8)

9/16/10 Consolidated Edison of New York (NY) 7.46 9.60 48.00 9/11-YE 141.7 (8,2)
9/16/10 New York State Electric & Gas (NY) 7.48 10.00 48.00 8/11-A 34.0 (8,Z,D,7)
9/16/10 Rochester Gas and Electric (NY) 8.47 10.00 48.00 8/11-A 34.6 (8,Z,O,7)
9/21/10 Avista Corp. (10) 12/09 1.9 (8)

2010 3RD QUARTER: AVERAGES/TOTAL 8.13 9,93 49.00 290.5
MEDIAN 7.98 10.00 48,00
OBSERVATIONS 4 4 4 10

2010 YEAR-TO-DATE: AVERAGES/TOTAL 8.01 10.07 48.25 690.3
MEDIAN 8.05 10.10 48.00
OBSERVATIONS 25 24 24 33

FOOTNOTES
A~ Average

B- Order followed stipulation or settlement by the parties. Decision particulars not necessarily precedent-setting or specifically
adopted by the regulatory body.

Bp- Order followed partial stipulation or settlement by the parties. Decision particulars not necessarily precedent-setting or specifically

adopted by the regulatory body.
0- Applies to electric delivery only

DC- Date certain

E- Estlmated

Hy- Hypothetical capital structure

1- Interim rates implemented prior to the issuance of final order, normally under bond and subject to refund.

R- Revised

YE- Year-end

Z· Rate change implemented in multiple steps.

* Capital structure includes cost-free items or tax credit balances at the overall rate of return.

(1) Wnile the autnorized rate increase is based on a 10.7% ROE, the settlement spedfies that the company is permitted to earn up

to an 11% ROE.

(2) The permanent rate increase includes a $126.2 million increase that was authorized by the PSC on 5/19/09 in a separate

proceeding related to the repowering of the Bartow generating plant. The company had also requested recovery of the Bartow

repowenng costs in this base rate proceeding. In addditicn, the $126.2 million Bartow-related increase, when adjusted for 2010
billing determinants, increases to $132.1 million.

(3) Authorized. 11.9% ROE includes an 11.3% base ROE and a GO-baSis-point management efficiency premium.

(4) Parameters apply to rider for the Virginia City Hybrid Energy Center, and the specified ROE includes an 11.3% base equity return

and a 100-basis-point premium.

(5) Parameters apply to rider for the Bear Garden generation facility, and the specified ROE includes an 11.3% base equity return

and a lOO-baSis-polnt premium.

(6) The rate increase is effective retroactive to 1/1/10.

(7) The 20tO rate increase is effectIVe retroactive to 8{25{10.

(8) Rate increase effective 8/1/10.

Dennis Sperduto
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Schedule
Number

I
2-1
2-2
3-1
3-2
4-1
4-2
4-3

44

4-5
5

6
7

8
9-1

9-2

9-3

94
10

II

12

13-1

\3-2

\3-3

14
15
16

Kansas City Power and Light Company
File No. ER-2010-0355

List of Schedules

Description of Schedule

List of Schedules
Federal Reserve Discount Rate and Federal Reserve Funds Rate Changes
Graph ofFederal Reserve Discount Rates and Federal Funds Rates
Rate ofInfiation
Graph of Rate ofInfiation
Average Yields on Public Utility Bonds
Average Yields on Thirty-Year U.S. Treasury Bonds
Graph of Average Yields on Public Utility Bonds and Thirty­
Year U.S. Treasury Bonds
Graph of Monthly Spreads Between Yields on Public Utility
Bonds and Thirty-Year U.S. Treasury Bonds
Graph of Moody's Baa Corporate Bond Yields
Historical Consolidated Capital Structures for Great Plains Energy
Capital Structure as of June 30, 2010 for Great Plains Energy
Criteria for Selecting Comparable Electric Utility Companies
Comparable Electric Utility Companies for Kansas City Power and Light Company
Ten-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies
Five-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies

Five-Year Projected Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies
Historical and Projected Growth Rates for the Comparable Electric Utility Companies
Average High I Low Stock Price for July 2010 through September 2010
for the Comparable Electric Utility Companies
Constant-Growth Discount Cash Flow (DCF) Estimated Costs of Common Equity for the Comparable
Electric Utility Companies
Capital Asset Pricing Model (CAPM) Costs of Common Equity Estimates
Based on Historical Return Differences Between Common Stocks and Long-Term U.S. Treasuries
for the Comparable Electric Utility Companies
Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies, Growth in Perpetuity of3.00%
Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies, Growth in Perpetuity of3.50%
Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies, Growth in Perpetuity of 4.00%
DPS, EPS, BVPS & GDP Ten-Year Compound Growth Rate Averages (1948-1998)
Public Utility Revenue Requirement or Cost of Service
Weighted Cost of Capital as ofJune 30, 2010 for Kansas City Power and Light Company

SCHEDULE 1



Kansas City Power and Light Company
File No. ER-2010-0355

Federal Reserve Discount Rate Changes and Federal Reserve Funds Rate Changes

Federal Reserve Federal Reserve Federal Reserve Federal Reserve
Dale Discount Rate Funds Rate Dale Discount Rate Funds Rate

01101/83 850% 06/30/99 4.50% 5.00%
12131/83 8.50% 08/24/99 4.75% 5.25%
04/09/84 9.00% 11/16/99 5.00% 5.50%
11/21184 8.50% 02102100 5.25% 5.75%
12124184 8.00% 03121100 5.50% 6.00%
05120185 7.50% 05119/00 6.00% 6.50%
03107186 7.00% 01/03/01 5.75% 6.00%
04/21186 6.50% 01/04/01 5.50% 6.00%
07/11186 6.00% 01131101 5.00% 5.50%
08121186 5.50% 03120101 4.50% 5.00%
09104187 6.00% 04118101 4.000;0 4.50'%
08/09/88 6.50% 05/15/01 3.50% 4.00%
02124189 7.00% 06127101 3.25% 3.75%
07/13/90 8.00% 08121/01 3.00% 3.50%
10129/90 7.75% 09/17101 2.50% 3.00%
11113190 7.50% 10/02101 2.00% 2.50%
12/07190 7.25% 11/06101 1.50% 2.00%
12/18/90 7.00% 12/11/01 1.25% 1.75%
12/19/90 6.50% 11/06/02 0.75% 1.25%
01109191 6.75% 01/09103 2.25%** 1.25%
02/01/91 6.00% 6.25% 06125/03 2.00% 1.00%
03/08/91 6.00% 06130104 2.25% 1.25°/0
04130/91 5.50% 5.75% 08/10104 2.50% 1.50%
08/06/91 5.50% 09121104 2.75% 1.75%
09/13/91 5.00% 5.25% 11/10/04 3.00% 2.00%
10131191 5.00% 12/14104 3.25% 2.25%
11106/91 4.50% 4.75% 02/02105 3.50% 2.50%
12106/91 4.50% 03122105 3.75% 2.75%
12120191 3.50% 4.00% 05/03/05 4.00% 3.00%
04/09/92 3.75% 06130/05 4.25% 3.25%
07102192 3.00% 3.25% 08/09/05 4.50% 3.50%
09104/92 3.00% 09120/05 4.75% 3.75%
01/01193 11101105 5.00% 4.00%
12131/93 No Changes No Changes 12/13/05 5.25% 4.25%
02/04/94 3.25% 01/31106 5.50% 4.50%
03122194 3.50% 03128/06 5.75% 4.75%
04118/94 3.75% 05/10/06 6.00% 5.00%
05/17/94 3.50% 4.25% 06/29/06 6.25% 5.25%
08116194 4.00% 4.75% 08/17107 5.75% 5.25%
11/15/94 4.75% 5.50% 09/18/07 5.25% 4.75%
02/01/95 5.25% 6.00% 10131107 5.00% 4.50%
07/06195 5.75% 12/11107 4.75% 4.25%
12/19/95 5.50% 01/22108 4.00% 3.50%
01/31196 5.00% 5.25% 01130/08 3.50% 3.00%
03125197 5.50% 03116/08 3.25%
12/12197 5.00% 03/18/08 2.50% 2.25%
01/09198 5.00% 04/30/08 2.25% 2.00%
03/06198 5.00% 10/08/08 1.75% 1.50%
09129198 5.25% 10/28/08 1.25% 1.00%
10/15198 4.75% 5.00% 12/30/08 0.50% 0%- .25%
11/17198 4.50% 4.75% 02/19/10 0.75%

• Staff began tracKing the Federal Funds Rate.
-Revised discount window program begins. Reflects rate on primary credit. This revised discount window policy results in lncomparabllity
of the discount rates after January 9, 2003 to discount rates before January 9, 2003.

Source:
Federal Reserve Discount rate
Federal Reserve Funds rate

http://www.newvor1<fed.oro/marketslslatistics/dlyrateslfedrate.html
http://www.newvorkfed.ora/marketsJstatistics/dlyrates/fedrate.htm

Note: Interest rates as of December 31 for each year are underlined.
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Kansas City Power and Light Company
File No. ER-2010-0355

Federal Reserve Discount Rates and Federal Funds Rates
1980 - 2010
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Kansas City Power and Light Company
File No. ER-2010.o355

Rate of Inflation

McNear Rate (%) McNear Rate(%) MclYear Rate (%) McNear Rate (%) McNear Rate(%) McNear Rate (%) MoNear Rate (%) MoNear Rate (%)

Jan 1980 13.90 Jan 1984 4.20 Jan 1988 4.00 Jan 1992 2.60 Jan 1996 2.70 Jan 2000 2.70 Jan 2004 1.90 Jan 2008 4.30

Feb 14,20 Feb 4,60 Feb 3.90 Feb 2.60 Feb 2.70 Feb 3,20 Feb 1.70 Feb 4.00

Mar 14,60 Mar 4,60 Mar 3.90 Mar 3.20 Mar 2.60 Mar 3.70 Mar 1.70 Mar 4,00

Apr 14.70 Apr 4.60 Apr 3.90 Apr 3.20 Apr 2.90 . Apr 3.00 Apr 2.30 Apr 3.90

May 14.40 May 4.20 May 3,90 May 3.00 May 2.90 May 3.20 May 3,10 May 4,20

Jun 14.40 Jun 4.20 Jun 4,00 Jun 3.10 Jun 2.60 Jun 3.70 Jun 3.30 Jun 5.00

Jut 13.10 Jut 4.20 Jul 4,10 Jut 3.20 Jul 3.00 Jut 3.70 Jul 3.00 Jut 5.60

Aug 12.90 Aug 4.30 Aug 4.00 Aug 3.10 Aug 2,90 Aug 3.40 Aug 2,70 Aug 5.40

Sep 12.60 Sep 4.30 Sep 4,20 Sep 3.00 Sep 3,00 Sep 3.50 Sep 2.50 Sep 4.90

Oct 12,60 Oct 4.30 Oct 4.20 Oct 3.20 Oct 3.00 Oct 3.40 Oct 3.30 Oct 3.70

Nov 12,60 Nov 4.10 Nov 4.20 Nov 3.00 Nov 3,30 Nov 3.40 Nov 3,50 Nov 1,10

Dec 12.50 Dec 3.90 Dec 4.40 Dec 2,90 Dec 3,30 Dec 3.40 Dec 3,30 Dec 0.10

Jan 1981 11,60 Jan 1985 3,50 Jan 1969 4.70 Jan 1993 3.30 Jan 1997 3.00 Jan 2001 3.70 Jan 2005 3.00 Jan 2009 0.00

Feb 11.40 Feb 3.50 Feb 4.60 Feb 3.20 Feb 3.00 Feb 3,50 Feb 3.00 Feb 0.20

Mar 10.50 Mar 3.70 Mar 5,00 Mar 3.10 Mar 2.60 Mar 2.90 Mar 3.10 Mor -DAD

Apr 10.00 Apr 3.70 Apr 5.10 Apr 3.20 Apr 2,50 Apr 3.30 Apr 3.50 Apr -0,70

May 9.60 May 3.60 May 5.40 May 3.20 May 2.20 May 3.60 May 2.60 May -1.26

Jun 9.60 Jun 3.80 Jun 5.20 Jun 3.00 Jun 2,30 Jun 3.20 Jun 2,50 Jun -1.40

Jut 10.60 Jut 3.60 Jut 5.00 Jut 2,60 Jut 2.20 Jut 2.70 Jul 3.20 Jut -2.10

Aug 10.60 Aug 3,30 Aug 4,70 Aug 2.60 Aug 2.20 Aug 2.70 Aug 3,60 Aug -1,50

Sep 11.00 Sep 3.10 Sep 4.30 Sep 2.70 Sep 2.20 Sep 2.60 Sep 4.70 Sep -1.30

Oct 10.10 Oct 3.20 Oct 4.50 Oct 2.80 Oct 2.10 Oct 2.10 Ocl 4.30 Oct -0.20

Nov 9,60 Nov 3.50 Nov 4,70 Nov 2,70 Nov 1.60 Nov 1,90 Nov 3.50 Nov 1.60

Dec 6.90 Dec 3,60 Dec 4,60 Dec 2.70 Dec 1.70 Dec 1.60 Dec 3.40 Dec 2,70

Jan 1982 8.40 Jan 1986 3.90 Jan 1990 5,20 Jan 1994 2.50 Jan 1998 1.60 Jan 2002 1.10 Jan2006 4.00 Jan 2010 2.60

Feb 7,60 Feb 3,10 Feb 5,30 Feb 2.50 Feb 1.40 Feb 1.10 Feb 3.60 Feb 2,10

Mar 6.60 Mar 2.30 Mar 5,20 Mar 2.50 Mar 1.40 Mar 1.50 Mar 3.40 Mar 2.30

Apr 6.50 Apr 1.60 Apr 4,70 Apr 2.40 Apr 1.40 Apr 1.60 Apr 3.50 April 2.20

May 6,70 May 1.50 May 4.40 May 2.30 May 1.70 May 1.20 May 4,20 May 2.00

Jun 7.10 Jun 1.80 Jun 4.70 Jun 2.50 Jun 1,70 Jun 1.10 June 4,30 June 1.10

Jut 6.40 Jul 1.60 Jul 4.80 Jut 2.90 Jul 1,70 Jut 1.50 July 4.10 July 1,20

Aug 5.90 Aug 1.60 Aug 5.60 Aug 3.00 Aug 1.60 Aug 1.80 Aug 3.60 August 1.10

Sep 5.00 Sep 1.60 Sep 6,20 Sep 2.60 Sep 1.50 Sep 1.50 Sep 2.10 September 1,10

Oct 5.10 Oct 1.50 Oct 6.30 Oct 2.70 Oct 1.50 Oct 2,00 Oct 1,30

Nov 4,60 Nov 1.30 Nov 6.30 Nov 2.70 Nov 1,50 Nov 2.20 Nov 2.00

Dec 3,60 Dec 1.10 Dec 6.10 Dec 2.60 Dec 1,60 Dec 2.40 Dec 2.50

Jan 1983 3.70 Jan 1987 1,50 Jan 1991 5.70 Jan 1995 2.90 Jan 1999 1.70 Jan 2003 2.60 Jan 2007 2.10

Feb 3,50 Feb 2.10 Feb 5,30 Feb 2.90 Feb 1.60 Feb 3.00 Feb 2.40

Mar 3,60 Mar 3,00 Mar 4,90 Mar 3.10 Mar - 1.70 Mar 3.00 Mar 2.60

Apr 3.90 Apr 3,60 Apr 4,90 Apr 2.40 Apr 2.30 Apr 2.20 Apr 2,60

May 3,50 May 3,90 May 5,00 May 3,20 May 2,10 May 2.10 May 2.70

Jun 2.60 Jun 3.70 Jun 4,70 Jun 3.00 Jun 2,00 Jun 2.10 Jun 2,70

Jut 2.50 Jul 3.90 Jut 4.40 Jut 2.60 Jut 2,10 Jut 2.10 Jul 2.40

Aug 2.60 Aug 4,30 Aug 3.60 Aug 2.60 Aug 2.30 Aug 2.20 Aug 2.00

Sep 2.90 Sep 4.40 Sep 3.40 Sep 2.50 Sep 2.60 Sep 2.30 Sep 2,60

(J) Oct 2.90 Oct 4,50 Oct 2,90 Oct 2,60 Oct 2,60 Oct 2.00 Oct 3.50

(') Nov 3.30 Nov 4,50 Nov 3.00 Nov 2.60 Nov 2,60 Nov 1.60 Nov 4.30

::t Dec 3,60 Dec 4.40 Dec 3.10 Dec 2.50 Dec 2.70 Dec 1.90 Dec 4.10

rn Source: U.S. Dept of Labor, Bureau of labor Statistics, Consumer Price Index - All Urban Consumers,
C
C Change for 12-Month Period, Bureau of Labor Statistics,

r http://www.bls.gov/schedule/archiveslcpi nr.hlmrn
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Kansas City Power and Light Company
File No. ER-2010-0355

Rate of Inflation
1980 - 2010
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Kansas City Power and Light Company
File No. ER-2010-0355

Average Yields on Public Utility Bonds
MoNear Rale(%) Mof'{ear Rale(%) MoNear Rate(%) MoIYear Rale(%) MoNesr RSle(%) MoNear Rate(%) MoNear Rale(%) MoNear Rate (%)

Jan 1980 12.12 Jan 1984 13,40 Jan 1988 10.75 Jan 1992 8.67 Jan 1996 7.20 Jan 2000 8.22 Jan 2004 6.23 Jan 2008 6.08
Feb 13.48 Feb 13.50 Feb 10.11 Feb 8.77 Feb 7.37 Feb 8.10 Feb 6.17 Feb 6.28
Mar 14.33 Mar 14.03 Mar 10.11 Mac a.84 Mac 7.72 Mac 8.14 Mac 6.01 Mar 6.29
Apr 13.50 Apr 14.30 Apr 10.53 Apr 8.79 Apr 7.88 Apr 8.14 Apr 6.38 Apr 6.36
Ma, 12.17 Ma, 14.95 Ma, 10.75 MeV 6.72 MaV 7.99 Ma, 8.55 MaV 6.66 MaV 6.36
J,n 11.87 Jun 15.16 Jun 10.71 Jun 8.64 Jun 8.07 Jun 8.22 Jun 6.53 Jun 6.50
Jul 12.12 Jul 14.92 Jul 10.96 Jul 8.46 Jul 8.02 Jul 8.17 Jul 6.34 Jul 6.50
Aug 12.82 Aug 14.29 Aug 11.09 Aug 8.34 Aug 7.84 Aug 8.05 Aug 6.18 Aug 6.48
Sep 13.29 Sep 14.04 Sep 10.56 Sep 8.32 Sep 8.01 Sep 8.16 Sep 6.01 Sep 6.59
Oct 13.53 Oct 13.68 Oct 9.92 Oct 8.44 Oct 7.76 oct 8.08 Oct 5.95 Oct 7.70
Nov 14.07 Nov 13.15 Nov 9.89 Nov 8.53 Nov 7.48 Nov 8.03 Nov 5.97 Nov 7.80
Dec 14.48 Dec 12.96 Dec 10.02 Dec 8.36 Dec 7.58 Dec 7.79 Dec 5.93 Dec 6.87
Jan 1981 14.22 Jan 1985 12.68 Jan 1989 10.02 Jan 1993 8.23 Jan 1997 7.79 Jan 2001 7.76 Jan 2005 5.80 Jan 2009 6.77
Feb 14.B4 Feb 13.00 Feb 10.02 Feb 8.00 Feb 7.08 Feb 7.69 Feb 5.64 Feb 6.12
Mar 14.86 Mar 13.66 Mar 10.16 Mar 7.85 Mar 7.92 Mar 7.59 Mar 5.86 Mar 6.85
Apr 15.32 Apr 13.42 Apr 10.1.4 Apr 7.76 Apr 8.08 Apr 7.81 Apr 5.72 Apr 6.90
Ma, 15.84 May 12.89 May 9.92 May 7.78 May 7.94 May 7.88 May 5.60 May 6.83
Jun 15.27 Jun 11.91 Jun 9.49 JUl'\ 7.66 Jun 7.77 Jun 1.75 JUI\ 5.39 June 6.54
Jul 15.87 Jul 11.88 Jut 9.34 Jul 7.53 Jul 7.52 Jul 7.71 Jut 5.50 July 6.15
A,g 16.33 Aug 11.93 Aug 9.37 Aug 7.21 Aug 7.57 Aug 7.57 Aug 5.51 A,g 5.80
Sep 16.89 Sep 11.95 Sep 9.43 Sep 7.01 Sep 7.50 Sep 7.73 Sep 5.54 Sep 5.60
Oct 16.76 Oct '11.84 Oct 9.37 Oct 6.99 Oct 7.37 Oct 7.64 Oct 5.79 Del 5.64
Nov 15.50 Nov 11.33 Nov 9.33 Nov 7.30 Nov 7.24 Nov 7.61 Nov 5.88 Nov 5.71
Dec 15.77 Dec 10.82 Dec 9.31 Dec 7.33 Dec 7.16 Dec 7.86 Dec 5.83 Dec 5.86
Jan 1982 16.73 Jan 1986 10.66 Jan 1990 9.44 Jan 1994 7.31 Jan 1998 7.03 Jan 2002 7.69 Jan 2006 5.77 Jan 2010 5.83
Feb 16.12 Feb 10.16 Feb 9.66 Feb 7.44 Feb 7.09 Feb 7.62 Feb 5.83 Feb 5.94
Mar 16.07 Mar 9.33 Mar 9.75 M" 7.83 Mar 7.13 Mar 7.83 Mar 5.98 Mar 5.90
Apr 15.82 Apr 9.02 Apr 9.87 Apr B.20 Apr 7.12 Apr 7.74 Apr 6.28 Apr 5.87
May 15.60 May 9.52 May 9.89 May 8.32 May 7.11 Mey 7.76 May 6.39 May 5.59
J,n 16.16 Jun 9.51 Jun 9.69 Jun B.31 Jun 6.99 Jun 7.61 June 6.39 June 5.55
Jut 16.04 Jul 9.19 Jul 9.66 Jul 8.47 Jut 6.99 Jul 7.54 July 6.37 July 5.39
Aug 15.22 Aug 9.15 Aug 9.84 Aug 8.41 Aug 6.96 Aug 7.34 Aug 6.20 Aug 5.10
Sep 14.56 Sep 9.42 Sep 10.01 Sep 8.65 Sep 6.88 Sep 7.23 Sep 6.03 Sep 5.10
Oct 13,88 Oct 9.39 Oct 9.94 Oct B.88 Oct 6.66 Oct 7.43 Oct 6.01 Oct 5.14
Nov 13.58 Nov 9.15 Nov 9.76 Nov 9.00 Nov 6.96 Nov 7.31 Nov 5.82
Dec 13.55 Dec 8.96 Dec 9.57 Dec 8.79 Dec 6.84 Dec 7.20 Dec 5.83
Jan 1983 13.46 Jan 1987 8.77 Jan 1991 9.56 Jan 1995 8.77 Jan 1999 6.87 Jan 2003 7.13 Jan2007 5.96
Feb 13.60 Feb 8.81 Feb 9.31 Feb 8.56 Feb 7.00 Feb 6.92 Feb 5.91
M" 13.28 Mar 8.75 Mar 9.39 Mar 8.41 M" 7.18 M" 6.80 Mar 5.87
Apr 13.03 Apr 9.30 Apr 9.30 Apr 8.30 Apr 7.16 Apr 6.68 Apr 6.01
May 13.00 May 9.82 May 9.29 May 7.93 May 7.42 May 6.35 May 6.03
Jun 13.17 Jun 9.87 Jun 9.44 Jun 7.62 Jun 7.70 Jun 6.21 June 6.34
Jul 13.28 Jul 10.01 Jul 9.40 Jul 7.73 Jul 7.66 Jul 6.54 July 6.28

CIl Aug 13.50 Aug 10.33 Aug 9.16 Aug 7.B6 Aug 7.86 Aug 6.78 Aug 6.28

0 Sep 13.35 Sep 11.00 Sep 9.03 Sep 7.62 Sep 7.87 Sep 6.58 Sep 6.24
::t: Oct 13.19 Oct 11.32 Oct 8.99 Oct 7.46 oct 8.02 Oct 6.50 Oct 6.17
m Nov 13.33 Nov 10.82 Nov 8.93 Nov 7.40 Nov 7.86 Nov 6.44 Nov 6.04
C Dec 13.48 Dec 10.99 Dec 8.76 Dec 7.21 Dec 8.04 Dec 6.36 Dec 6.23c:
r- Sources:
m \Mergent Bond Record - January 10380 through September 201(

""
BondsOnline - October 2010
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Kansas City Power and Light Company
File No. ER-201 0-0355

Average Yields on Thirty-Year U.S. Treasury Bonds

MclYear Rate (%j MoJYear Rate(%) MclYear Rate(%) MoNear Rate(%) MolYear Rate(%) MoIYear Rate (%) McNear Rate(%) McNear Rate(%)

Jan 1980 10.60 Jan 1984 11.75 Jan 1988 ----a:B3 Jan 1992 7.58 Jan 1996 6.05 Jan 2000 6.63 Jan 2004 4.99 Jan 2008 4.33

Feb 12.13 Feb 11.95 Feb 8.43 Feb 7.85 Feb 6.24 Feb 6.23 Feb 4.93 Feb 4.52

Mor 12.34 Mar 12.38 Mar 8.63 Mar 7.97 Mar 6.60 Mar 6.05 Mar 4.74 Mar 4.39

Apr 11.40 Apr 12.65 Apr 8.95 Apr 7.96 Apr 6.79 Apr 5.85 Apr 5.14 Apr 4.44

May 10.36 May 13.43 May 9.23 May 7.89 May 6.93 May 6.15 May 5.42 May 4.60

Jun 9.81 Jun 13.44 Jun 9.00 Jun 7.84 Jun 7.06 Jun 5.93 Jun 5.41 Jun 4.69

Jut 10.24 Jut 13.21 Jut 9.14 Jut 7.60 Jut 7.03 Jut 5.85 Jut 5.22 Jut 4.57

Aug 11.00 AU9 12.54 AU9 9.32 AU9 7.39 AU9 6.84 AU9 5.72 AU9 5.06 Aug 4.50

Sep 11.34 Sep 12.29 Sep 9.06 Sep 7.34 Sep 7.03 Sep 5.83 Sep 4.90 Sep 4.27

Oct 11.59 Oct 11.98 Oct 8.89 Oct 7.53 Oct 6.81 Ocl 5.80 Oct 4.86 Oct 4.17

Nov 12.37 Nov 11.56 Nov 9.02 Nov 7.61 Nov 6.48 Nov 5.78 Nov 4.89 Nov 4.00

Dec 12.40 Dec 11.52 Dec 9.01 Dec 7.44 Dec 6.55 Dec 5.49 Dec 4.86 Dec 2.87

Jan 1981 12.14 Jan 1965 11.45. Jan 1989 8.93 Jan 1993 7.34 Jan 1997 6.83 Jan 2001 5.54 Jan 2005 4.73 Jan 2009 3.13

Feb 12.80 Feb 11.47 Feb 9.01 Feb 7.09 Feb 6.69 Feb 5.45 Feb 4.55 Feb 3.59

Mar 12.69 Mar 11.81 Mar 9.17 Mar 6.82 Mar 6.93 Mar 5.34 Mar 4.78 Mar 3.64

Apr 13.20 Apr 11.47 Apr 9.03 Apr 6.85 Apr 7.09 Apr 5.65 Apr 4.65 Apr 3.76

May 13.60 May 11.05 May 8.83 May 6.92 May 6.94 May 5.78 May 4.49 May 4.23

Jun 12.96 Jun 10.44 Jun 8.27 Jun 6.81 Jun 6.77 Jun 5.67 Jun 4.29 Jun 4.52

Jut 13.59 Jut 10.50 Jut 8.08 Jut 6.63 Jut 6.51 Jut 5.61 Jut 4.41 July 4.41

Aug 14.17 Aug 10.56 Aug 8.12 Aug 6.32 Aug 6.58 Aug 5.48 Aug 4.46 Aug 4.37

Sep 14.67 Sep 10.61 Sep 8.15 Sep 6.00 Sep 6.50 Sep 5.48 Sep 4.47 Sep 4.19

Oct 14.68 Oct 10.50 Oct 8.00 Oct 5.94 Oct 6.33 OCt 5.32 OCt 4.67 Oct 4.19

Nov 13.35 Nov 10.06 Nov 7.90 Nov 6.21 Nov 6.11 Nov 5.12 Nov 4.73 Nov 4.31

Dec 13.45 Dec 9.54 Dec 7.90 Dec 6.25 Dec 5.99 Dec 5.48 D~c 4.66 Dec 4.4g

Jan 1982 14.22 Jan 1986 9.40 Jan 1990 8.26 Jan 1994 6.29 Jan 1998 5.81 Jan 2002 5.44 Jan 2006 4.59 Jan 2010 4.60

Feb 14.22 Feb 8.93 Feb 8.50 Feb 6.49 Feb 5.89 Feb 5.39 Feb 4.58 Feb 4.62

Mar 13.53 Mar 7.96 Mar 8.56 Mar 6.91 Mar 5.95 Mar 5.71 Mar 4.73 Mar 4.64

Apr 13.37 Apr 7.39 Apr 8.76 Apr 7.27 Apr 5.92 Apr 5.67 Apr 5.06 Apr 4.69

May 13.24 May 7.52 May 8.73 May 7.41 May 5.93 May 5.64 May 5.20 May 4.29

Jun 13.92 Jun 7.57 Jun 8.46 Jun 7.40 Jun 5.70 Jun 5.52 Jun 5.16 Jun 4.13

Jut 13.55 Jut 7.27 Jut 8.50 Jut 7.58 Jut 5.68 Jut 5.38 July 5.13 July 3.99

Aug 12.77 Aug 7.33 Aug 8.86 Aug 7.49 Aug 5.54 Aug 5.08 Aug 5.00 Aug 3.80

Sep 12.07 Sep 7.62 Sep 9.03 Sep 7.71 Sep 5.20 Sep 4.76 Sep 4.85 Sep 3.77

oct 11.17 Oct 7.70 Oct 8.86 Oct 7.94 Oct 5.01 Oct 4.93 Oct 4.85 Dcl 3.87

Nov 10.54 Nov 7.52 Nov 8.54 Nov 8.08 Nov 5.25 Nov 4.95 Nov 4.69

Dec 10.54 Dec 7.37 Dec 8.24 Dec 7.87 Dec 5.06 Dec 4.92 Dec 4.68

Jan 1983 10.63 Jan 1987 7.39 Jan 1991 8.27 Jan 1995 7.85 Jan 1999 5.16 Jan 2003 4.94 Jan 2007 4.85

Feb 10.88 Feb 7.54 Feb 8.03 Feb 7.61 Feb 5.37 Feb 4.81 Feb 4.82

Mar 10.63 Mar 7.55 Mar 8.29 Mar 7.45 Mar 5.58 Mar 4.80 Mar 4.72

Apr 10.48 Apr 8.25 Apr 8.21 Apr 7.36 Apr 5.55 Apr 4.90 Apr 4.86

May 10.53 May 8.78 May 8.27 May 6.95 May 5.81 May 4.53 May 4.90

Jun 10.93 Jun 8.57 Jun 8.47 Jun 6.57 Jun 6.04 Jun 4.37 Jun 5.20

Jut 11.40 Jut 8.64 Jut 8.45 Jut 6.72 Jut 5.98 Jut 4.93 Juty 5.11

Aug 11.82 Aug 8.97 Aug 8.14 Aug 6.86 Aug 6.07 Aug 5.30 Aug 4.93

Sep 11.63 Sep 9.59 Sep 7.95 Sep 6.55 5ep 6.07 Sep 5.14 Sep 4.79

en Oct 11.58 Oct 9.61 Oct 7.93 Oct 6.37 Oct 6.26 Oct 5.16 Oct 4.77

0 NoV 11.75 Nov 8.95 Nov 7.92 Nov 6.26 Nov 6.15 Nov 5.13 Nov 4.52
::t:
m Dec 11.88 Dec 9.12 Dec 7.70 Dec 6.06 Dec 6.35 Dec 5.08 Dec 4.53

C
c: Sources:
r- htlp:/lfinance.yahoo.comlqlhp?s="'TYX
m http://research,sllouisfed.org/fred2/data/GS30,txt....
• SCHEDULE 4-2
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Kansas City Power and Light Company
File No. ER-2010-Q355

Average Yields on Public Utility Bonds and
Thirty-Year U.S. Treasury Bonds (1980 - 2010)

-Mergent's Public Utility 80nd

-30-YearU.S. Treasury Bond
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Kansas City Power and Light Company
File No. ER-2010-0355
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Kansas City Power and Light Company
File No. ER-2010-0355

Historical Consolidated Capital Structures for Great Plains Energy

(Thousands of Dollars)

Capital Components 2005 2006 2007 2008 2009

Common Equity $1,234,058.0 $1,341,916.0 $1,567,900.0 $2,551,600.0 $2,793,700.0
Preferred Stock 39,000.0 39,000.0 39,000.0 39,000.0 39,000.0
Long-Term Debt 1,142,555.0 ' 1,141,886.0 ' 1,103,200.0 ' 2,627,300.0 ' 3,214,300.0 '
Short-Term Debt 37,900.0 156,400.0 407,800.0 584,200.0 438,600.0

Total $2,453,513.0 $2,679,202.0 $3,117,900.0 $5,802,100.0 $6,485,600.0

Capital Components 2005 2006 2007 2008 2009 5-Year Average

Common Equity 50.30% 50.09% 50.29% 43.98% 43.08% 47.54%
Preferred Stock 1.59% 1.46% 1.25% 0.67% 0.60% 1.11%
Long-Term Debt 46.57% 42.62% 35.38% 45.28% 49.56% 43.88%
Short-Term Debt 1.54% 5.84% 13.08% 10.07% 6.76% 7.46%

Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Sources:
Great Plains Energy's SEC 10-K for 12/31/2005.
Great Plains Energy's SEC 10-K for 12/31/2006.
Great Plains Energy's SEC 10-K for 12/31/2007.
Great Plains Energy's SEC 10-Kfor 12/31/2009.

en Note: 'Includes current maturities of long-term debt.
o
:I:
m
C
c:
r
m
en
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Kansas City Power and Light Company
File No. ER-2010-0355

Capital Structure as of June 30, 2010
Great Plains Energy

Capital Component
Dollar

Amount (millions)
Percentage
of Capital

Common Stock Equity
Preferred Stock
Long-Term Debt
Equity Units

Total Capitalization

$
$
$
$
$

2,870
39

2,838
276

6,023

47.65%
0.65%

47.12%
4.59%

100.00%

Notes: 1. Long-term Debt at June 30, 2010 is based on the net balance of long-term debt,
including current maturities (total principal amount of long-term debt outstanding less unamortized
expenses and discounts).

2. Short-term debt balance net of construction work in progress (CWlP) was negative as of
June 30, 2010. Therefore, no short-term debt is included in the capital structure.

3. Equity unit balance is based on net proceeds to the company.

Source: Kansas City Power and Lighfs updated response to Staffs Data Request No. 0194.
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Kansas City Power and Light Company
File No. ER-2010.Q355

. Criteria for Selecting Comparable Electric Utility Companies

(12)

Comparable
Company
Met All
C'

(5) (6) (7) (8) (9) (10) (II)
10-Year At Least

Value LinNo ReducecProjected GrowthInvestment No
% Electric Historical Dividend Available from Grade S&P AnnOW1ced
Revenues Growth since Value Line Corporate Generation Merger or

tl: 700/, A'I bl 2007 d Re C d.i Ratin As A

(4)

Regulated
Electric
Utility
(EED

(3)

Stock
Publicly
Todd

(2)

Tk,ott" tt<ty omoarues ""
, , . """

,
'" "to" " t , ,," cqUistton ntena

Allegheny Energy AYE y" No
ALLETE ALE y" y" y" No
AlliantED.ei'gy LNT y" YeS' y" ' ,Yes Yes' 0 ~Yes' . y" 'Yes y" y"
Amer.Elec. Power AEP y" y" y" y" y" y" y" y" y" o y"
Ameren CorP. AEE y" y" y" y" No
Avista Corp. AVA y" y" No
Black Hills BKH y" No
Cen.VennontPub.SeN. CV y" y" y" y" y" No
CenterPoint Energy CNP y" No
CH Energy Group CHG y" y" No
ClecoCorp. CNL y" y" Yes y" y" y" y" 'Yes y" y"
CMS Energy Corp. CMS y" y" No
ConsoL Edison ED y" y" No
Constellation Energy CEG y" No
Dominion Resources D y" No
DPLluc. DPL y" ,Yes' y" y" y" . Yes y" y" y"
DTE Energy DTE y" y" No
Duke Energy DUK y" No
Edison lnt'l EIX y" No
EI Paso Electric EE y" y" y" y" No'
Empire Dist. Elec. EDE y" y" y" y" y" No
Entergy Corp. ETR y" No
Evergreen Energy Inc EEE y" NA
Exelon Corp. EXC y" No
FirstEnergy Corp. FE y" No
Fortis Inc. FTS.TO y" NA
G't Plains Energy GXP y" y" y" y" No
Hawaiian Elec. HE y" No
IDACORP,Juc.: IDA y" y" y" y" y" y" y" Yes y" Yes
lntegrys Energy TEG y" No
ITC Holdin s ITC y" NA
Maine & Maritimes Corp MAM y" y" y" y" No
MGE Energy MGEE y" No
NextEra Energy FPL y" No
Northeast Utilities NU y" y" y" y" y" y" y" y" No
NorthVVestem Corp NWE y" y" y" No
NSTAR NST y" y" y" y" y" y" y" No
NV Energy Inc. NVE y" y" y" y" y" y" No
OGE Energy OGE y" No
OtterTail corp. OITR y" No
Pepco Holdings POM y" No
PG&E'CO PCG y" y" y" y" Yes Yes y" Yes y.. ~YeS'

PiiioacleWest Capital PNW y" Yes y" Yes y" y" Yes Yes Y.. y"
PNM Resources PNM y" y" y" y" No
Portland General POR y" y" y" No
PPL Corp. PPL y" No
Progress EtteI"'l!V PGN y" y" y" Yes y" y" y" y" y" Yes'
Public SeN. Enterprise PEG y" No
SCANA Corp. SCG y" No
sempra Energy SRE y" No
SoutbemCo. SO 'Yes Yes y" y" y" y" Yes y" y" ~Yes

TECO Energy TE y" y" No
U.S. Energy Sys Jnc USEYQ y" NA
UIL Holdings UIL y" y" y" y" y" y" y" No
UniSource Energy UNS y" y" y" y" y" y" No
UNI11L Corp. UTL y" y" No
Veetren Corp. we y" y" No
IJIIestar Energy INR y" y" No
Wilmington Capital Management IM:MlA.TO y" NA
Wisconsin Energy WEC y" y" No
XCelberi!T"lnc: XEL Yes y" -Yes y" Yes ~Yes '-Yes Yes Yes -Yes

(I)

ValueLine
EI UT C

Sources: Columns I, 2, 3, 6, 7,8 and 10 = The Value Line Investment Survey: Ratings & Repons.
Column 4 = Edison Electric Institute 2009 Financial Review
Column 5 = September 2010 AUS Utility Reports.
Column 8 = Reuters.com on October 7, 2010.
Column 9 = S&P'S RatingsDirect

Notes:
1. No dividends per share.

SCHEDULE 7



Kansas City Power and Light Company
File No. ER·2010-0355

Comparable Electrical Utility Companies
for Kansas City Power and Light Company

Number
1

2
3
4
5
6
7
8
9
10

Ticker
Symbol

LNT
AEP
CNL
DPL
IDA
PCG
PNW
PGN
SO

XEL

Company Name
Alliant Energy
American Electric Power
Cleco Corp.
DPL Inc.
IDACORP, Inc.
PG&ECorp.
Pinnacle West Capital
Progress Energy
Southern Company
Xcel Energy

Great Plains Energy

S&P
Corporate

Credit
Rating
BBB+
BBB
BBB
A­

BBB
BBB+
BBB­
BBB+

A
A-

Average BBB+

BBB

SCHEDULE 8
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Kansas City Power and Light Company
File No. ER-2010-0355

Ten-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies

Company Name
Alliant Energy

American Electric Power

Cleco Corp.

DPL Inc.

IDACORP, Inc.

PG&ECorp.

Pinnacle West Capital

Progress Energy

Southern Company

Xcel Energy
Average

DPS
-3.50%

-4.00%

1.00%

1.50%

-4.50%

2.50%

5.50%

2.50%

2.50%
. -4.00%

..().05%

10-Year Annual Compound Growth Rates

EPS
3.00%

0.00%

3.50%

4.50%

-0.50%

4.50%

-2.00%

1.00%

3.00%

-1.00%
1.60%

BVPS
1.00%

0.50%

7.00%

0.00%

3.50%

2.50%

3.00%

5.00%

2.00%

-0.50%
2.40%

Average of
10 Year
Annual

Compound
Growth Rate~

0.17%

-1.17%

3.83%

2.00%

-0.50%

3.17%

2.17%

2.83%

2.50%

-1.83%
1.32%

en
o
::z:
m
C
c:
rm
CD•....

Source: The Value Line Investment Survey: Ratings & Reports, August 6, August 27, and September 24,2010.
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Kansas City Power and Light Company

File No. ER-2010-0355

Five-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies

5-Year Annual Compound Growth Rates ----

Company Name

Alliant Energy
American Electric Power
Cleco Corp.
OPL Inc.
IDACORP, Inc.
PG&E Corp.
Pinnacle West Capital
Progress Energy
Southern Company
Xcel Energy

Average

DPS
0.50%

-2.50%

0.00%

3.00%

-5.50%

0.00%

4.00%

2.00%

3.50%

1.00%
0.60%

EPS
9.00%

2.00%

3.00%

10.50%

8.50%

38.00%

-1.00%

-3.50%

3.00%

8.00%
7.75%

BVPS
3.50%

5.00%

10.00%

3.00%

4.00%

14.00%

2.00%

2.00%

5.50%

4.00%
5.30%

Average of
5 Year
Annual

Compound
Growth Rates

4.33%

1.50%

4.33%

5.50%

2.33%

17.33%

1.67%

0.17%

4.00%

4.33%
4.55%

CIl
o
:r
m
c
c:
r­
m
U)

N

Source: The Value Line Investment Survey: Ratings & Reports, August 6, August 27, and September 24, 2010.
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Kansas City Power and Light Company
File No. ER·2010-0355

Five-Year Projected Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies

--_._-- 5·Year Projected Compound Growth Rates --_.---

Company Name

Alliant Energy
American Electric Power
Cleco Corp.
DPL Inc.
IDACORP, Inc.
PG&ECorp.
Pinnacle West Capital
Progress Energy
Southern Company
Xcel Energy

Average

DPS
5.50%

2.50%

8.50%

5.50%

2.50%

7.50%

1.50%

1.00%

4.00%

3.50%
4.20%

EPS
7.00%

3.00%

9.50%

7.00%

5.50%

7.00%

6.00%

3.50%

4.50%

5.50%
5.85%

BVPS
3.50%

4.50%

7.00%

6.00%

5.00%

6.50%

2.00%

2.50%

5.00%

4.50%
4.65%

Average of
5 Year
Annual

Compound
Growth Rates

5.33%

3.33%

8.33%

6.17%

4.33%

7.00%

3.17%

2.33%

4.50%

4.50%
.4.90%

eno
J:
m
o
c:
r­
m

~

Source: The Value Line Investment Survey: Ratings & Reports, August 6, August 27, and September 24, 2010.
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Kansas City Power and Light Company
File No. ER-2010-0355

Historical and Projected Growth Rates
for the Comparable Electric Utility Companies

Company Name
Alliant Energy
American Electric Power
Cleco Corp.
DPL Inc.
IDACORP, Inc.
PG&E Corp.
Pinnacle West Capital
Progress Energy
Southern Company
Xcel Energy

Average

(I)

Historical
IO-Year

Compound
Growth Rates

(DPS, EPS and
BVPS)
0.17%
-1.17%
3.83%
2.00%
-0.50%
3.17%
2.17%
2.83%
2.50%
-1.83%
1.32%

(2)
Historical

5-Year
Compound

Growth Rates
(DPS, EPS and

BVPS)
4.33%
1.50%
4.33%
5.50%
2.33%
17.33%
1.67%
0.17%
4.00%
4.33%
4.55%

(3)
Projected

5-Year
Compound

Growth Rates
(DPS, EPS and

BVPS)
5.33%
3.33%
8.33%
6.17%
4.33%
7.00%
3.17%
2.33%
4.50%
4.50%
4.90%

(4)

Projected
5-Year

EPS Growth
Reuters
(Mean)
7.94%
4.70%
3.00%
11.80%
4.00%
6.63%
7.62%
3.83%
5.07%
6.34%
6.09%

(5)

Projected
3-5 Year

EPS Growth
Value Line

7.00%
3.00%
9.50%
7.00%
5.50%
7.00%
6.00%
3.50%
4.50%
5.50%
5.85%

(6)

Average
Projected

EPS Growth
Growth
7.47%
3.85%
6.25%
9.40%
4.75%
6.82%
6.81%
3.67%
4.79%
5.92%
5.97%

Proposed Range of Growth for Comparables: 4.00%-5.00%

en
o
:I:
m
o
c:
r
m
CD
~

Sources:

Column 5 = [ ( Column 3 + Column 4 ) / 2 ]

Column I = Schedule 9-1.

Column 2 = Schedule 9-2.

Column 3 = Schedule 9-3.

Column 4 = Reuters.com on October 7,2010.

Column 5 =The Value Line Investment Survey, August 6, August 27, and September 24,2010.
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Kansas City Power and Light Company
File No. ER-2010-0355

Average High 1Low Stock Price for July 2010 through September 2010
for the Comparable Electric Utility Companies

(1) (2) (3) (4) (5) (6) (7)

-- July 2010-- -- August 20 I0 -- -- September 20 I0 -- Average
HighlLow

High Low High Low High Low Stock

Stock Stock Stock Stock Stock Stock Price

Company Name Price Price Price Price Price Price (7/10 - 9110)

Alliant Energy 36.08 31.12 36.30 33.62 36.74 35.34 34.87
American Electric Power 36.82 31.87 36.47 34.50 36.93 35.57 35.36
Cleco Corp. 30.00 25.95 29.36 27.50 29.92 28.49 28.54
DPL Inc. 26.69 23.73 26.14 24.84 26.41 25.31 25.52
IDACORP, Inc. 36.98 32.46 36.96 34.57 36.45 34.30 35.29
PG&ECorp. 45.46 40.52 47.73 44.50 48.34 43.18 44.96
Pinnacle West Capital 40.34 35.71 40.44 38.32 41.75 40.04 39.43
Progress Energy 42.92 38.96 43.38 41.61 44.82 38.38 41.68
Southern Company 36.78 33.00 37.00 35.19 37.73 36.54 36.04
Xcel Energy 23.02 20.47 22.64 21.41 23.28 22.37 22.20

Notes:

Column 7 ~ [ ( Column 1 + Column 2 + Column 3 + Column 4 + Column 5 + Column 6 ) 16).

Source: http://finance.yahoo.com

SCHEDULE 12



Kansas City Power and Light Company
File No. ER·2010-0355

Constant-Growth Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies

I Company Name
Alliant Energy
American Electric Power
Cleco Corp.
DPL Inc.
IDACORP, Inc.
PG&ECorp.
Pinnacle West Capital
Progress Energy
Southern Company
Xcel Energy

Average

(1)

Expected
Annual

Dividend
$1.63
$1.69
$1.06
$1.26
$1.20
$1.93
$2.10
$2.51
$1.86
$1.02

(2)

Average
HighILow

Stock
Price

$34.867
$35.360
$28.537
$25.520
$35.287
$44.955
$39.433
$41.678
$36.040
$22.198

(3)

Projected
Dividend
Yield
4.68%
4.79%
3.70%
4.95%
3.40%
4.28%
5.33%
6.02%
5.16%
4.61%
4.69%

Notes:

Proposed Dividend Yield:

Proposed Range of Growth:

Estimated Proxy Cost of Common Equity:

Column I = Estimated Dividend Declared per share represents a weighted average ofValue Line
projected dividends for 2010 and 2011 (25% for 2010 and 75% for 2011).

Column 3 = ( Column I / Column 2 ).

4.70%

4.00% - 5.00%

8.70%-9.70%

Sources: Column I = The Value Line Investment Survey: Ratings and Reports, August 6, August 27, and September 24,2010

Column 2 = Schedule 10.

SCHEDULE 11
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Kansas City Power and Light Company
File No. ER-2010-o355

Capital Asset Pricing Model (CAPM) Costs of Common Equity Estimates
Based on Historieal Return DitTerences Between Common Stocks and Long-Term U.S. Treasuries

for the Comparable Electric Utility Companies

(1) (2) (3) (4) (5) (6)

Arithmetic Geometric Arithmetic Geometric
Average Average CAPM CAPM
Market Market Cost of Cost of

Risk Company's Risk Risk Common Common
Free Value Line Premium Premium Equity Equity

Company Name Rate Beta ( 1926-2009) ( 1926-2009) ( 1926-2009) ( 1926-2009)
Alliant Energy 3.85% 0.70 6.00% 4.40% 8.05% 6.93%
American Electric Power 3.85% 0.70 6.00% 4.40% 8.05% 6.93%

Cleco Corp. 3.85% 0.65 6.00% 4.40% 7.75% 6.71%
DPL Inc. 3.85% 0.60 6.00% 4.40% 7.45% 6.49%
IDACORP, Inc. 3.85% 0.70 6.00% 4.40% 8.05% 6.93%

PG&ECorp. 3.85% 0.55 6.00% 4.40% 7.15% 6.27%

Pinnacle West Capital 3.85% 0.75 6.00% 4.40% 8.35% 7.15%
Progress Energy 3.85% 0.60 6.00% 4.40% 7.45% 6.49%
Southern Company 3.85% 0.55 6.00% 4.40% 7.15% 6.27%
Xcel Energy 3.85% 0.65 6.00% 4.40% 7.75% 6.71%

Average 0.65 7.72% 6.69%

Column I ~ The appropriate yield is equal to the average 30-year U.S. Treasury Bond yield for July, August and
September 2010 which was obtained from the St. Louis Federal Reserve website at http://research.stlouisfed.org/rred2/series/GS30/22.

Column 2 = Beta is a measure of the movement and relative risk ofan individual stock to the market as a whole as reported by the Value Line
Investment Survey: Ratings & Reports, August 6, August 27, September 24,20 IO.

Column 3 ~ The Market Risk Premium represents the expected return from holding the entire market portfolio less the expected return from holding
a risk free investment. The appropriate Market Risk Premium for the period 1926 - 2009 was determined to be 6.00% based on an
arithmetic average as calculated in Ibbotson Associates, Inc.'s Stocks, Bonds, Bills, and Inflation: 2010 Yearbook.

Column 4 = The Market Risk Premium represents the expected return rrom holding the entire market portfolio less the expected return rrom holding
a risk free investment. The appropriate Market Risk Premium for the period 1926 - 2009 was determined to be 4.4% based on a
geometric average as calculated in Ibbotson Associates, Inc.'s Stocks, Bonds, Bills, and Inflation: 20 I0 Yearbook.

Column 5 = (Column I + (Column 2 • Column 3).

Column 6 ~ (Column I + (Column 2 • Column 4».
SCHEDULE 12
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Kansas City Power and Light Company
File No. ER-2010-0355

Multiple-Stage Discounted Cash Flow (nCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies

(I) (2) (3) (4) (5) (6) (7) (8) (9)

Annualized Growth Growth Growth
Quarterly Years Years In Cost of

Company Name Dividend 1-5 6 7 8 9 10 Perpetuity Equity
Alliant Energy $1.58 7.47% 6.73% 5.98% 5.24% 4.49% 3.75% 3.00% 9.10%

American Electric Power $1.68 3.85% 3.71% 3.57% 3.43% 3.28% 3.14% 3.00% 8.16%
Cleco Corp. $1.00 6.25% 5.71% 5.17% 4.63% 4.08% 3.54% 3.00% 7.43%
DPL Inc. $1.21 9.40% 8.33% 7.27% 6.20% 5.13% 4.07% 3.00% 10.11%
lDACORP, Inc. $1.20 4.75% 4.46% 4.17% 3.88% 3.58% 3.29% 3.00% 6.92%
PG&ECorp. $1.82 6.82% 6.18% 5.54% 4.91% 4.27% 3.64% 3.00% 8.27%
Pinnacle West Capital $2.10 6.81% 6.18% 5.54% 4.91% 4.27% 3,64% 3.00% 9.86%
Progress Energy $2.48 3.67% 3.55% 3.44% 3.33% 3.22% 3.11% 3.00% 9.38%
Southern Company $1.82 4.79% 4.49% 4.19% 3.89% 3.60% 3.30% 3.00% 8.80%
Xcel Energy $1.01 5.92% 5.43% 4.95% 4.46% 3.97% 3.49% 3.00% 8.60%

8.66%

Sources: Column 1 =The Value Line Investment Survey: Ratings and Reports, August 6, August 27, and September 24,2010.
Column 2 = Reuters.com on October 7, 2010.
Column 8 = See range of averages from Schedule 14.
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Kansas City Power and Light Company
File No. ER-2010-0355

Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies

(I) (2) (3) (4) (5) (6) (7) (8) (9)

Annualized Growth Growth Growth
Quarterly Years Years in Cost of

Company Name Dividend 1-5 6 7 8 9 10 Perpetuity Equity
Alliant Energy $1.58 7.47% 6.81% 6.15% 5.49% 4.82% 4.16% 3.50% 9.45%
American Electric Power $1.68 3.85% 3.79% 3.73% 3.68% 3.62% 3.56% 3.50% 8.52%
Cleco Corp. $1.00 6.25% 5.79% 5.33% 4.88% 4.42% 3.96% 3.50% 7.81%
DPL Inc. $1.21 9.40% 8.42% 7.43% 6.45% 5.47% 4.48% 3.50% 10.44%
IDACORP, Inc. $1.20 4.75% 4.54% 4.33% 4.13% 3.92% 3.71% 3.50% 7.31%
PG&E Corp. $1.82 6.82% 6.26% 5.71% 5.16% 4.61% 4.05% 3.50% 8.64%
Pinnacle West Capital $2.10 6.81% 6.26% 5.71% 5.16% 4.60% 4.05% 3.50% 10.20%
Progress Energy $2.48 3.67% 3.64% 3.61% 3.58% 3.56% 3.53% 3.50% 9.72%
Southern Company $1.82 4.79% 4.57% 4.36% 4.14% 3.93% 3.71% 3.50% 9.15%
Xcel Energy $1.01 5.92% 5.52% 5.11% 4.71% 4.31% 3.90% 3.50% 8.96%

9.02%

Sources: Column 1 = The Value Line Investment Survey: Ratings and Reports. August 6, August 27, and September 24,2010.
Column 2 =Reuters.com on October 7, 2010.
Column 8 = See range of averages from Schedule 14.
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Kansas City Power and Light Company
File No. ER-2010-0355

Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Commou Equity
for the Comparable Electric Utility Companies

(I) (2) (3) (4) (5) (6) (7) (8) (9)

Annualized Growth Growth Growth
Quarterly Years Years In Cost of

Company Name Dividend 1-5 6 7 8 9 10 Perpetuity Equity
Alliant Energy $1.58 7.47% 6.89% 6.31% 5.74% 5.16% 4.58% 4.00% 9.81%
American Electric Power $1.68 3.85% 3.88% 3.90% 3.93% 3.95% 3.98% 4.00% 8.89%
Cleco Corp. $1.00 6.25% 5.88% 5.50% 5.13% 4.75% 4.38% 4.00% 8.20%
DPL Inc. $1.21 9.40% 8.50% 7.60% 6.70% 5.80% 4.90% 4.00% 10.77%
IDACORP, Inc. $1.20 4.75% 4.63% 4.50% 4.38% 4.25% 4.13% 4.00% 7.71%
PG&E Corp. $1.82 6.82% 6.35% 5.88% 5.41% 4.94% 4.47% 4.00% 9.01%
Pinnacle West Capital $2.10 6.81% 6.34% 5.87% 5.41% 4.94% 4.47% 4.00% 10.54%
Progress Energy $2.48 3.67% 3.72% 3.78% 3.83% 3.89% 3.94% 4.00% 10.07%
Southern Company $1.82 4.79% 4.65% 4.52% 4.39% 4.26% 4.13% 4.00% 9.51%
Xcel Energy $1.01 5.92% 5.60% 5.28% 4.96% 4.64% 4.32% 4.00% 9.32%

9.38%

Sources: Column 1 = The Value Line Investment Survey: Ratings and Reports, August 6. August 27. and September 24,2010.
Column 2 = Reuters.com on October 7,2010.
Column 8 = See range of averages from Schedule 14.
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Kansas City Power and light Company
File No. ER-2010-0355

Electric Utility
DPS, EPS, RVPS & Gnp

10-Year Compound Growlh Rate Averages (1948-1998) J

DPS EPS BVPS GDP

10 yr compound 10 yr c(u"l'Olind 10 yr compound 10 yr compound

Years growth rntt 8vgs Years growth rate 8vgS Years growth rate 8VgS Years growth rate avgs

1948·50101958-60 4.58% 1948-50 to 1958-60 4.92% 1948-50101958-60 3.10% 1948-50101958-60 6.28%

1949-51 to 1959-60 4.49% 1949-51 to 1959-60 4.91% 1949-51101959-60 3.~O% 1949-51 to 1959-60 6.10%

1950·52 to 1960-.62 4.33% 1950-52 to 1960-62 5.00% 1950-52 to 1960-62 3_19% 1950-52 to 1960-62 5.77%

1951-53 to 1961-63 4.31% 1951-53 to 1961-63 5.35% 1951-53101961-63 3.48% 1951-53 to 1961-63 5.27%

1952-54 to 1962-64 4.48% 1952-54 to 1962-64 5.76% 1952-54 to 1962-64 3.79% 1952-54 to 1962-64 4.96%

1953-5510 1963-65 4.74% 1953-5510 1963-65 5.99% 1953-55 to 1963-65 4.22% 1953-55 to 1963-65 5.26%

1954-56 to 1964-66 5.16% 1954-56 to 1964-66 6.09% 1954-56 to 1964-66 4.53% 1954-56 10 1964-66 5.47%

1955-57 to 1965-67 5.52% 1955-57 to 1965-67 6.26% 1955-57 to 1965-67 4.65% 1955-57 to 1965-67 5.82%

1956-58 to 1966-68 5.87% 1956-58 to 1966-68 6.50% 1956-56 to 1966-68 4.65% 1956-58 to 1966-68 5.94%

1957-59 to 1967-69 5.97% 1957-59 to 1967-69 6.57% 1957-59 to 1967-69 4.69% 1957-59101967-69 6.36%

195B-60 to 1968-70 5.96% 1958-60 to 1968-70 6.50% 1958-60 to 1968-70 4.73% 1958-60 to 1968-70 6.63%

1959-61 to 1969-71 5.89% 1959-61101969-71 6.06% 1959-61 to 1969-71 4.88% 1959-61101969.71 6.93%

1960-62 to 1970-72 5.68% 1960-62 to 1970-72 5.60% 1960-62 to 1970-72 4.97% 1960-62 to 1970-72 7.16%

1961-63 to 1971-73 5.42% 1961-63 to 1971-73 5.27% 1961-63 to 1971-73 5.14% 1961-63 to 1971-73 7.46%

1962-64 to 1972-74 5.00% 1962-64 to 1972-74 4.95% 1962-64101972-74 5.05% 1962-64 to 1972-74 7.92%

1963-65 to 1973-75 4_'15% 1963-65101973-75 4.41% 1963-65 to 1973-75 4.92% 1963-65101973-75 8.24%

1964-66 to 1974-76 3.50% 1964~66 to 1974~76 3.71% 1904-66 to 1974-76 4.83% 1964-66 to 1974-76 8.49%

1965-67 to 1975-77 2.77% 1965-67 to 1975-77 3.02% 1965-6710 1975-77 4.92% 1965-67 to 1975-77 8.62%

1966-68101976-78 2.46% 1966-68 to 1976-78 2.90% 1966-68 to 1976-78 5.00% 1966-68 to 1976-78 8.91%

1967-69 to 1977-79 2.47% 1967-69 to 1977-79 2.6.1% 1967-69 to 1977-79 4.83% 1967-69 to 1977·79 9.29%

1968-70 to 1978-80 2.71% 1968-70 to 1978-80 2.71% 1968-70 to 1976-80 4.'3% 1968-70 to 1978-80 9.71%

1969-71 to 1979-81 3.03% 1969-71 to 1979-81 2.49% 1969-71 to 1979-81 4.40% 1969-71 to 1979-81 10.05%

1970-72 to 1980-82 3.46% 1970-72101980-82 2.88% 1970-72 to 1980-82 4.16% 1970-72 to 1980-82 \0.41 %

1971-73 to 1981-83 3.89% 1971-73 to 1981-83 3.19% 1971-73 to 1981-83 3.78% 1971-73 to 1901-83 10.42%

1972-74 to 1982-84 4.29% 1972-74 to 1982-84 3.69% 1972-74 to 1982-84 3.49% 1972-74 to 1982-64 10.22%

1973-75 to 1983-85 4.82% 1973-75 to 1983-85 4_'\6% 1973-75 to 1983-85 3.37% 1973-75 to 1983-85 10.03%

1974-76101984-86 5.27% 1974-76101984-86 4.80% 1974-76 to 1984-86 3.17% 1974-76\01984-86 9.96%

1975-77101985-87 5.57% 1975-77 to 1985-87 5.15% 1975-77101985-87 3.01% 1975-77 to 1985-87 9.77%

1976-78 to 1986-88 5.43% 1976-78101986-88 4.45% 1976-78 to 1986-88 2.81% 1976-78 to 1986-88 9.34%

1977-79 to 1987-89 4.98% 1977-79 to 1987·89 3.44% 1977-79101987-89 2.71% 1977-79 to 1987-89 8.80%

1978-80 to 1988-90 4.32% 1978-80101988-90 ].78% 1978-80 to 1988-90 2.36% 1978-80 to 1988-90 8.32%

1979-61 to 1989-91 :t59% 1979-81 to 1989-91 0.82% 1979-81 to 1989-91 1.88% 1979-81 to 1989-91 7.92%

1980-82 to 1990-92 2.99% 1980-82 to 1990-92 0.34% 1980-82101990-92 \.82% 1980-82 to 1990-92 7.38%

1981-83101991-93 Z.46% 1981-83 to 1991-93 0.16% 1981-83 to 1991-93 1.93% 1981-83 to 1991-93 7.06%

1982-84 to 1992-94 1.93% 1982-84 to 1992-94 -0.50% 1982-84 to 1992-94 2.43% 1982-84 to 1992-94 6.72%

1983-85 to 1993-95 :1.37% 1983-85 to 1993·95 -1.81% 1983-85 to 1993-95 2.90% 1983-85 to 1993·95 6.49%

1984-86 to 1994-96 0.87% 1984-86 to 1994-96 -1.71% 1984-86 to 1994-96 2.62% 1984-86 to 1994-96 6.12%

1985-87 to 1995-97 0.49% 1985-87 to 1995-97 -1.51 % 1985-87 to 1995-97 2.25% 1985-87 to 1995-97 5.89%

1986-88 to 1996-98 0.19% 1986-88 to 1996·98 _1.51% 1986-88 to 1996-98 1.78% 1986-88 to 1996-98 5.81%

1987-89 to 1997-99 -0.35% 1987-89 to 1997·99 -2.94% 1987-89 to 1997-99 1.59% 1987-89 to 1997-99 5.73%

en 1988-90101998-2000 -0.70% 1988-90 to 1998-2000 -2.50% 1988-90 to 1998-2000 2.51% 1988-90 10 1998-2000 5.63%

0 Average 3.74% Average 3.18% Average 3,63% Average 7.53%
:I:
m Average or lO-)'enr Rolling Averages EPS, DPS and DVPS 3.52%
0
C Source: 2003 Mergent Public Utility and Transportatlon Manual
r
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Kansas City Power and Light Company
File No. ER-2010-0355

Public Utility Revenue Requirement

or

Cost of Service

The formula for the revenue requirement of a public utility may be stated as followS:

Equation 1 :

Equation 2:

Revenue Requirement = Cost of Service

or

RR=O+(V-D)R

The symbols in the second equation are represented by the following factors'

RR

o

v

D

(V - D)

(V-D)R

R

L

d

P

k

E

= Revenue Requirement

= Prudent Operating Costs, including Depreciation and Taxes

= Gross Valuation of the Property Serving the Public

= Accumulated Depreciation

= Rate Base (Net Valuation)

= Return Amount ($$) or Earnings Allowed on Rate Base

= i L + d P + k E or Overall Rate of Return (%)

= Embedded Cost of Debt

= Proportion of Debt in the Capital Structure

= Embedded Cost of Preferred Stock

= Proportion of Preferred Stock in the Capital Structure

= Required Return on Common Equity (ROE)

= Proportion of Common Equity in the Capital Structure

SCHEDULE 15



Kansas City Power and Light Company
File No. ER-2010-0355

Weighted Cost of Capital as of June 30, 2010
for Kansas City Power and Light Company

Weighted Cost of Capital Using

Common Equity Retum of:
Percentage Embedded

Capital Component of Capital Cost 8.50% 9.00% 9.50%

Common Stock Equity 47.65% 4.05% 4.29% 4.53%
Preferred Stock 0.65% 4.291% 0.03% 0.03% 0.03%
Long-Term Debt 47.12% 6.825% 3.22% 3.22% 3.22%
Equity Units 4.59% 11.140% 0.51% 0.51% 0.51%

Total 100.00% 7.80% 8.04% 8.28%

Notes:

See Schedule 6 for the Capital Structure Ratios.

Embedded Cost of Long-Term Debt and Embedded Cost of Preferred Stock. Provided in Response to Staff Data Request No. DR 0194.
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Status Report on EE Advisory Groups & Collaboratives (File No. AO-2011-0035)

Prepared by: John Rogers and Hojong Kang

Date: September 15,2010

Electric Utility: Kansas City Power & Light (KCPL)

Name and Description: KCPL Customer Programs Advisory Group (CPAG) was ordered and approved in
stipulation and agreement for KCPL Experimental Regulatory Plan in File No. EO-2005-0329

Meetings: Combined KCPL CPAG and KCP&L Greater Missouri Operations Company (GMO) Advisory
Group meetings are held every 2-3 months alternating meetings in person in Jefferson City and via
teleconference.

Participants:

• Regular: KCPL, Staff, OPC, MDNR, City of Kansas City, Empire District Electric
• Occasional: Praxair, Inc., MIEC

Program Summaries: See Attachment B.

Effectiveness of Participants: KCPL encourages participation and critical feedback. All participants freely
express their points of view and provide advice. The meetings are efficient and effective overall.

Success stories: KCPL reported at the 8/23/2010 CPAG meeting that the spending targets in
KCPL Experimental Regulatory Plan in File No. EO-2005-0329 are being reached and that KCPL management
is considering what to do when the spending targets are reached. Staff plans to raise this issue with
KCPL management during the next quarterly meeting on status of Experimental Regulatory Plan. KCPL has
used the CPAG process to effectively solicit and receive CPAG members' input and advice when appropriate.
CPAG has become a sounding board for issues related to the KCPL Smart Grid demonstration project.

Challenges: KCPL formally advised the Commission on February 3, 2010 (File No. EE-2008-0034) that KCPL
has determined that it is appropriate to scale back its demand-side resource programs in the earlier years of its
adopted preferred resource plan due to a reduction in the load forecast, primarily attributable to the
unprecedented economic recession that has affected both customer and energy growth in its service territory.
This "scale back" does not impact the current energy efficiency and demand-side response programs established
in the Experimental Regulatory Plan.

Summary comments: Overall spending levels and performance of demand-side programs have met
expectations established in the Experimental Regulatory Plan, Case No. EO-2005-0329 (Comprehensive Energy
Plan). Through 6/30/2010 the budget for all KCPL demand-side programs is $24,00I ,009 and the actual
expenditures for this period are $27,442,517 or 14% greater than budget.

1
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Zone SPO OGE OGE GRDA OGE WFEC KCPl KCPL OGE ITCGP NPPD
~

IT~if·.·.··.· •.··.··.<.....~ spetvlll~,poklto~k (Knoll). Sperv!ne,Ppst Reef~ ",,,.moot "~""",",
Project TueD·Woodward Tuco-Woodward sub sub latan - Nashua SeminOle· Musl::OCe& AxtiH IKi'JoU'I'~iilr<
Voltage 345 kV 345 kV 34S kV - 345 kV 345 kV 138 kV 345 kV 345 kV 345 kV 345 kV 34S kV Total

Totid Cost $148,727,500 $79,000,000 $34,000,000 $0 $8,000,000 $2.000,000 $54,444,000 $2,000,000 $131,000,000 $168,000,000 $71,377,015 $6!J1l,5
Cost er
Mile $688,750 $900,000 $900,000 $1,214,800 $1,250,000 $846,000 $1,416,667

eo" Miles 178 72 36 , 30 0 100 170 4S
,uDstatlon

Cost $26,000,000 $15,000,000 $1,000,000 '0 $18,000,000 $4,000,000 $14,000,000 $4,000,000

Size
12 Bundle 477 T2

2-795 ACSR 2-79SACSR 2-795 ACSR Bundled 1192.5, Grackle TW 2-795 ACSR Bundled 1590 Bundled 1590 Hawk

Design Single Orcult Single Circuit Single Circuit Single Circuit Single Circuit Single Circuit Single Circuit

Conductor
IEOlectr ca
Capacity

(amps) 2468 2578 2578 4100 3000 3000 2324

Other Fiber-optic shelld wire Fiber-optic shelld wire Fiber-optic shelld wire Fiber-optic shelld Wire

Type H·frame H·frame H-frame H·frame sIngle-pole H·frame single-pole

Material Steel Steel Steel Steel Steel Steel Steel
direct burled wI steel plate reinforced concrete anchor

em direct burled wI backfll direct burled wI backfill backfill Direct embed concrete dlrect-embeded concrete pier bolts
NESC

Structure Assumptio

" Heavv Heavy Heavy Heavy Heavy Heavy Heavy

Dead Ends 16@$50,000each ,~, 60@ $50,000 each 20@ $140,000 each

Underbuild No No No No No No No
rans orme I'."'" '" >" M"""
" 345/230 kV 560 MVA reaClor bank breakers and telays 345/138 kV 600 MVA two 345/138 kV 345/230 kV 200 MVA none

rea ers,
breaker

Breaker dlsconnecls, line ring, replace 2 2,000 A

Sob Scherne ring ring ring ,'"' panels brelSkers ring ring
Protect on Included In

Scheme $1,000,000 Included Included root $400,000 Included $220,000 $156,000
otlSle

Conttol

Cost $26,000,000 $15,000,000 $1,000,000 $18,000,000 $4,000,000 $14,000,000 $4,000,000

Construct! Amount

n Labor eo" $18,000,000 $27,000,000 $14,000,000 $7.000,000 $52,000,000 $17,000,000 $490,000,000

ROW 150 150 150 160 '00 150 '00

ROW rurlSl, pasture, rock, hilt, rural, pasture, agricultural, range rural farmaJnd,
Condition farmland, pasture rural, pasture rural, pasture Urban 50%, rural 50% high tree clearing cost land rainwater basln

Eng. .,m ,"~

Design, CertlflcaUo NE Power Review

Project "' ITN RR end highway RR and highway V·, CCN Included Board

Manageme Esca at on

"I. Rate 2.5% per year 2.5% per year 2.S% per year 2.S%peryear 0% for 2 years ,%
Permitting

Eng.

Design!

Pro]. Mang. $349,000 $13,770,000 $8,798,000

Total COst $15.000.000 tostlnd'-lded coot Included $26,000,000 cost Included $24,000,000 $18,000,000....' Type 1 Included In total Included In total Included In total $123,000 included in total $26,700,000 Included In total

Other cost $4,560,000

Other Cost Included in substation enVironmentally
Factor cost Is $6.52 mil for sensitive areas,
Notes mldpolnt reactor Latge portion lnl/olved $25,OOO/mlle cost 4.56 mil addition contingency possible double-

~tatlon devdeloped urban areas Included for tree dearing added cirCuit for 10 miles

48,5:15
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Worksheet A-1 Revenue Cre<lits Page 10 of 68
KCP&L -o.tailed Revenue Credits -FY 2009 Page 1 ot 1

on·
Total Campan Transmission Transmission

1 I. Rent from Electric Property, Account 454

2 Account 4540001 - Other Rev jent Electric Property $ 2,806,473 $ 2,650,565 $ 155,908
3 Transmission:

4 Farm Land Rental 4,500

5 Renlal From Cell Phone Attaches 21,093

6 Equipment I Facilities Rental 6,78S
7 Rental Substation Property -Cell Towers 123,530, Other Rental -
9 Total Transmission $ 155,908

10 (Revenue related to transmission facilities for pole attachments, rentals, etc. Provide dala sources and explanations In SectJon V, Notes below.)
11
12 U. Other Operating Revenues To Reduce Revenue Requirement $ 12,108
13 , .
14 lIL Revenues from Transmission of Electricity for Others, Account 456.1 $ 10,192,837

15 (Provide data soun::es snd necessary explanations section V, Notes below.)

16 Less:
17 TO's LSE Direct Assignment Revenue Credits $ -,. 10's LSE Sponsored Upgrade Revenue Credns ·
19 TO's LSE Sch. 11 Rev. trom Sponsored or Direct Assign Facilities· Network Credits 13,835

20 TO's LSE Sch. 11 Rev. from Sponsored or Direcl Assign Facilities· PtP Credits, ·
21 TO's LSE Network Upgrades for Generation Interconnection· Credits I I -
22 Point-Ta-Point Revenue for GFAs Associated with Load Included in the Divisor I 1,583,537

23 Network Service Revenue (Schedule 9) Asscx:lated IMth Load Included in the Divisor 1,148,475

24 Revenue Associated with TransmissiOl1 Plant Excluded From SPP Tariff -
25 \o\otIolesaJe Distribution Revenue I I -
26 Schedule 1 Revenue (Point·ta-Point Subtotal: $ - ) -
27 Schedule 2 Revenue I I 16,646

28 SChedules 3-6 Revenue ·
29 Zonal Network Revenue for TO's Facilities Under Sdledule 11 -(Note 2) -
30 Region-wide Network Revenue for TO's Facilities Under Sd1edule 11 -(Note 2) -
31 Zonal Point-to-Point Revenue for TO's Facilities Under Schedule 11 -(Note 2) ·
32 Region-wide Point·ta-Point Revenue for TO's Facilities Under Schedule 11 • (Note 2) -
33 Other (Note 3) -
34 Other ·
35

36 ~otal AdjusbTIenb $ 2,762,693

37 INet 456.1 ,AccountlACtfvrty $ 7,430,144

38

39 IV. Total Revenue Credits to Apply to Zonal Revenue Requirement $ 7,598,160
40
41 V. Notes , , ,
42 (1) Data for this worksheet came from the FERC Form 1 and the Company's General Ledger.

43 2\ Includes anY revenue from direct assilJnment to a ClJstomer of costs of a Base Plan, Balanced Portfolio, Priorilv or ITP Droiect.

44 3) Attachment J UPQrades.

45 4\ I
I

A-1 Revenue Credits for Schedule 11 Revenue Requirements
KCP&L -Detailed Revenue Credits -FY 2009 I

1 Revenue Received for TO's Facilities Under Schedule 11 (Sum Line 29 thru Line 32 on Page 1) $ .
2

3 Allocation of Revenue to Facil tv GroUDs: ,aJ (b) (dJ (eJ
Net Rev. Req

4 with True-Up Percentage Revenue

5 , (Note A) Allocation Allocation

6 Base Plan $ · 0.0000% $ ·
7 Balanced Portfolio - 0.0000%, ITP/Prioritv Pro·ects-1 · 0.0000% ·
9 ITP/Priorilv Proiects-2 - 0.0000% ·

10 Total Schedule 11 Gross Revenue Reauirement $ · 0.0000% $ ·
1l
12 Detennlne Net Revenue to Ap Iv as Credit:

13 Revenue Credit

14 Base Plan 1(tilI/BcoIl8) less uneB col (e» $ ·
15 Balanced Portfolio ne7col{a less una 7 c;oI e ·
'6 ITPJPIiOfi P 1 (linD &c;oI {a less. une & col (e)) ·
17 ITP/Pri P 'ects-2 (Line 9 col (e lass Line 9 col (8) ·
18 Total Schedule 11 Gross Revenue Requirement (Sum Une ,<1 ll'lru Li~ 11) $ ·

Note:
A. The Net Revenue Requirement with True-up from Projection for AcIl.Ial PeriOd, Schedule "Projected Net Rev Req",

DIB-2



2009 Included In current filing

2,498,396 $ 2,667,818
326,742 347,976

12,349,274 18.268,333

Account Account Description

561400 TransOp-Schd,Contr & Dis Serv

561800 Trans Op-Reli Plan&Std Dv-RTO

565000 Transm Oper-Elec Tr-By Others
565020 Trans of Electricity by Others

565021 Transm Oper-Elec Tr-tnterunlt

565027 Transm Oper-Elec Tr-Demand

565030 Transm Oper-Elec Tr-OffSys

575700 Trans Op-Mkt Mon&Comp Ser-RTO

928003 Reg Comm Exp-FERC Assessmernt

$

2,462,502

880,858
2,783,810

986,400

Kansas City Power & Light Company

Case No. ER-2DID-0355

Staff Adjustment 1 Staff Adjustment 2

(7,430,144) (155,908)

As Adjusted

$ 2,667,818
347,976

10,682,281

2,783,810

986,400

EMS Adjustment

$ 11,666,993)

Adjustment E-89.1

Total $ 18,517,772 $ 25,054,337 $ 17,468,285

c
iii

'"

To arrive at KCPl's Annual Transmission Revenue Requirement (ATRR), the Southwest Power Pool (SPP) applies revenue
credits. These revenue credIts are reflected in Staff Adjustment 1 and Staff Adjustment 2

DlB - 3
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Kansas City Power and Light Company
File No. ER-2010-0355

Proposed Depreciation Schedule

1.67

1.67

3.33

1.43

2.00

1.89

1.67

1.82

Assigned Observed Proposed
Survivor Net Net Depreciation
CUNe Salvage Salvage Rate

._2~~Y~._ly"e % .__~_. ___~j~~.!~_~~J.)_~
-,.~._- -~ ~_.- --

..'._._-_._---_. - ..._- ..._.__._ .. _-~ .._'.. _-- .

48 L2 0 (20) 2.08

43 SO 0 (15) 2.33

25 R2.5 0 20 4.00

43 SO 0 (15) 2.33

47 R1.5 0 (15) 2.13

43 L1.5 0 (10) 2.33

37 R2 0 0 2.70

65 R2.5 0 (20) 0.16

42 R1 0 (15) 0.26

40 L2 0 (10) 0.28

42 R3 0 0 0.31

90 50.5 0 (5) 1.15

60 R2 0 (5) 1.25

50 S1.5 0 (10) 1.10

50 51.5 0 0 1.89

40 RO.5 0 0 2.69

60 R1 0 (5) 1.67

45 R2 0 (10) 2.22

35 50.5 0 (10) 2.86

45 R2.5 0 0 2.22
.~

-- -_._,.,--_._..---,,"-~ . _.._-~., ..-- _._~-'-

60 R2.5 0 (5)

60 RO.5 0 (10)

30 51 0 0

70 R3 0 (20)

50 50.5 0 (40)

53 R2 0 (20)

60 R3 0 0

55 R4 0 0

USOA
Account Sub Account

,-,,-<._-~,.,-_ .. ~-._._~-_ .."'- - - -_._----_._-_ ..~--
~§jEA!'·LPRQl;lll.cTIO~ 1'LANT__.. __

311 Structures and Improvements

312 Boiler Plant Equipment

312.01 Unit Coal Trains

312.02 Boiler PlantAQC

314 TUrbgenerator Units

315 Accessory Electrical Equipment

316 Miscellaneous Power Plant Equipment

Hawthorn Unit 5 rebuild

311.02 Structures & improvements

312.03 Beiler Plant Equipment

315.01 Accessory Electrical Equip

316.01 Mise Power Plant Equip

Nuclear Production Piant

321 Structures & improvements

322 Reactor Plant Equipment

323 Turbogenerator Units

324 Accessory Electrical Equip

325 Mics power Plant Equip

Other Production Plant

341 Structures & improvements

342 Fuel Holder & Accessories

344 Generators

345 Accessoriy Electrical Equip
I ,. ~'~--'~--'-'~/'-'--:---~--~

lWJNPPRODll£TION.1'~tlT_'_'._ •.._._.. c__._..••~'."_._""~'~_"'. ._ ••••.••••••••••• __ ••_~__••

341.02 Structures and Improvements 20 51 0 0 5.00

344.02 Generators 20 51 0 0 5.00

\ 3,;45.02 Aecessoriy.E.le.ct_rl?,1 Equip .. =_...._r_;:;Sc.1..•..,..•.•..:0•••_ .•••.Oo_••_. _..:5:.0:..:0_'_1

iIRAtl§.MI!l~IQ.!'f~I"AN.T__ •.__.•_ •.. '-_ .._ ..

352 Structures and Improvements

353 Station Equipment

353.03 Station Equip - Communications

354 Towers and Fixtures

355 Poles and Fixtures

356 Overhead Conductors

357 Underground Conduit

358 Underground Conductors

Schedule AR - 1



Kansas City Power and Light Company
File No. ER-2010-0355

Proposed Depreciation Schedule

13 L2

45 45-R1

2.00

2.08

3.33

2.63

2.22

1.82

2.00

2.94

2.08

2.78

5.00

4.00
--~~_ ..~,?'-~

2.22

5.40

5.40

5.40

14.29

12.50

9.93

8.33

4.95

3.58

2.61

3.37

7.66

2.50

3.16

(15)

a
o
o

25

25

25
25

25

a
a
a
15

a
o

(5)

(5)

o
(40)

(20)

(25)

(5)

10

(100)

o
(15)

(5)

Observed Proposed
Net Depreciation

Salvage Rate
._~ __,~ __l~ro S.!I)._."

a
a
a
o
o
a
a
a
o
a
o

a
a
o
a

o
o
o
o
a
a
a
a
a
a
a
a

Assigned
Net

Salvage
%

Survivor
Curve
Ty~e

7 R2

8 RO.5

10 51.5

12 50

20 51.5

50 50.5

48 R1.5

30 51

38 R3

45 RO.5

55 R2

50 R1.5

34 R2

48 R2.5

36 R1.5

20 L1.5

25 LO.5

·Current Ordered Rate

'Current Ordered Rate

·Current Ordered Rate

·Current Ordered Rate

"Current Ordered Rate

·Current Ordered Rate

·Current Ordered Rate

·Current Ordered Rate

USOA
,_,A~u~~ ~_ .'_. .~_ ~_ .§ub._~_~:a~t.. . . __ ~~_~~~Y!~

!P1~I~lBUTION. P~!l! ..

361 Structures and Improvements

362 Station Equipment

362.03 Station Equip - Communications

364 Poles,Towers and Fixtures

365 Overhead Conductors

366 Underground Conduit

367 Underground Conductors

368 line Transformers

369 Services

370 Meters

371 Installations on Customer Prop

373 Street Lighting. Signal Systems;GEIIlERAiPLANT -". .' '. _._ ..,
"~~-_'--""-''-----'':'----'''-~-~-''----~ -"~-- - -_.

390 Structures and Improvements

391 Office Furniture and Equipment

391.01 Office Furniture - Wolf Creek

391.02 Computer Equipment

392 Transportation Equipment

Autos

Light Trucks

Heavy Trucks

Tractors

Trailers

393 Stores Equipment

394 Tools. Shop & Garage Equip

395 Laboratory Equipment

396 Power Operated Equipment

397 Communications Equipment

398 Miscellaneous Equipment

'Current Ordered Rate: Case ER-2005-0329)

Schedule AR - 1



Kansas City Power and light Company
File No. ER-2010-0355

Excess Calculated Accumulated Depreciation Reserves

3,903,8S2.

32,765,883

113,846,179

56,677,360

26,399,254

314,866 775,273

1,291,745 1,109,374

37,084,002 19,030,504

3,200,902 2,824,473
-----~~,...__._-_.

89,443,243

1,090,139

2,401,119

56,114,506

6,025,375

Uses life Span & Remaining life

Uses life Span & Remaining life

Uses life Span & Remaining lif~

Uses life Span & Remaining life

Uses life Span & Remaining life

461,207,157 311,423,891 149,783,266

140,245,433

188,310,233

769,530,695

154,860,147

(5)

(5)

(10)

a
a

L2 (20) 47,794,617 27,773,168 19,689,703 8,083,465

so (15) 343,464,444 215,563,389 116,189,572 99,373,817

R2.5 20 11,660,725 1,674,672 902,663 772,009

so (15) 18,676,875 21,478,406 8,231,145 13,247,261

R1.5 (15) 127,506,060 67,219,675 42,53B,634 24,681,041

L1.5 (10) 58,515,712 23,952,676 17,791,206 6,161,470

R2 a 14,954,56B 7,566,443 4,550,516 3,037,925

R2.5 (20)

R1 (15)

L2 (10)

R3 a

90-S0.5

60~R2

50~S1.5

50-51.5

4o-RO.5

90

60

50

50

40

65

42

40

42

Observed Plant
SUrvivOl Net Original Cost Book C:tlculated Book Less

USOA Curve Salvage A5 OF Reserve Reserve Calculated
_~~,~t__~~ ~~~_~cc,?~~t . "~ -:~S~Y~_ ~Type Percent 31~Dec-08 . ~!:,!?~C-08_,~~_3.1-D~ ,,~~~~

'~"!:£AM PRQI?I:J_C}l.0N,~~_"L~~ ~ _ _ _ _,~_" ~ _. ,- ~,- __,_,--..,._ .-'-__.__ ~ -,"",_, __' ,_..'t..-__ , ,_~, ~

311 Structures and Improvements 48

312 Boiler Plant Equipment 43

312.01 Unit Coal Trains 25

312.02 Boiler Plant AQC 43

314 TUrbogenerator Units 47

315 Accessory Electncal Equipment 43

316 Miscellaneous Power P\ant Equipmern 37

Hawthorn Unit 5 rebuild

311.02 Structures & irnprO\lemems

312.03 Boiler Plant Equipment

315.01 Accessory Electrical Equip

316.01 Mise power Plant Equip

Total Hawthom Unit 5 rebuild

Nuclear Production Plant

321 Structures & improvements

322 Reactor Plant Equipment

323 TurbOgenerator Units

324 Accessory ~Iectrical Equip

325 Mise power Plant Equip

Total Nudesr Production Plant

Other Production Plant

341 Stnrctures & improvements 60 R1 (5) 3,099,303

342 Fuel Holder & Accessories 45 R2 (10) 6,315,673

344 Generators 35 SO.S (10) 142,830,224

345 Accessory Electrical Equip ,__~_~~~__~ __~Q:~,6_ _
~P~CTI9N:~T .~-~__ _ ~,, _

341.02 Structures and Improvements 20 $1 0

344.02 Generators. 20 $1 0

345.02 Accessory Electrical Equip 20 S1 0

Total Wind Pmdudiol) Plant 65,311,742

~_f!S.M~I~~_ ..,_~ __-~:- -"'~-: =--==~~~. ~_:-~~=.~ -_-~'---- -
352 Structures and Improvements 60 6C-R2.S (5)

353 Station Equipment 60 6o-RO.5 (10)

353.03 Station Equip - Communications 30 S1 0

354 Towers and Fixtures 70 7o-R3 (20)

355 Poles and Fixtures 50 50-50.5 (40)

356 Overhead Conductors 53 53-R2 (20)

357 Underground Conduit 60 60~R3 a

358 Underground Conductors 55 55-R4 0

Total Transmission Plant

Schedule AR - 2



Kansas City Power and Light Company
File No. ER-2010-0355

Excess Calculated Accumulated Depreciation Reserves

3,695,913

o
o
o
o

50,508

256,529

-63,125

13,733

1n.781

o
o
o

107,480

o
o

Book less
Calculated
Reserve.'__N: ' '",, ___

121,811

861,363

2,838,125

68,282

180,882

1,705,884

8,529,493

1,613,364

172,319

1,117,892

2,775,000

82.015

358,663

12,225,406

Book. Calcula'led
Reserve Reserve

31·Dec-Q8 31-Dec-08
,- .~~----._--..,_.--. - -'~

7,657,842

347,869

7,3n,084

12,328,194

366,210

799,115

31,280.133

25
25
25
25
25
o
o
o
15

o
o

7 7·R2

8 8-RO.5

10 10-S1.5

12 12-$0

20 20-S1.5

Current Ordered Rate

Current Ordered Rate

Current Ordered Rate

13 13-l2

Current Ordered Rate

Current Ordered Rate

Trailers

Stores Equipment

Tools, Shop & Garage Equip

Laboratory Equipment

Power Operated equipment

Communications Equipment

Miscellaneous Equipment

393

394

395

396

397

398

Observed Plant
SUrvi\lCf Net Original Cost

USOA Curve Sawage AS OF
Account Sub Account ~~.!':J'rs_. _-!Yp!"'~ _~~~~!._ .~1.:.~.~__

!P1STRts~i1o~ PLANT· ~---=-_=:~~---'e ~ ~_~ _
361 Structures and Improvements 50 50·S0.5 (5)

362 Station Equipment 48 48-R1.5 (5)

362.03 Station Equip - Communications 30 S1 0

364 Poles,Towers and Fixtures 38 38-R3 (40)

365 Overhead Conductors 45 45-RO,5 (20)

366 Underground Conduit 55 55-R2 (25)

367 Underground ConductofS 50 5Q..R1.5 (5)

368 Line Transfonnel'$ 34 34-R2 10

369- Set\lices 48 4s.-R2.S (100)

370 Meters 36 36-R1.5 0

371 lnsta"ations on Customer Prop 20 2D-U.5 (15)

373 Street Lighting. Signal Systems 25 25-LO.5 (5)

Total Distribution Plant

~~~RM-~~T-===~-=~==--, .~~. ,~=.__=--=~-==~~.~
390 Strueturesand Improvements 45 45-R1 (15)

391 Office Furniture and Equipment Current Ordered Rate 0

391.01 OffICe Furniture· Wolf Creek Current Ordered Rate 0

391.02 Computer Equipment Current Ordered Rate 0

392 Tmnsportation Equipment

Autos

Light Trucks

Heavy Trucks

Tractors

Total All Plant

Estimated latan Additions in 2010

WIth latan Additions

2,905,720,923 1,498,BOO,921 947,117,299 551,173,622

1,200,000,000 nil nil nil

4,105,720,923
37% Reserves as % of Plant after latan 2 Addition

Book Calculated Excess (+)
Reserve Reserve Reserve

All 1,498.890,921 947,117,299 551,773,6
Hawthorn 5 Rebuild 140,245,433 26,399,254 113,846,17
Minus Hawthorn 5 1,358,645,488 920,718,045 437,927,44

52 % Excess Book. Reserves
52 % Excess After latan ~ No Change

Schedule AR - 2
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Kansas City Power and Light Company
File No. ER-2010-0355

Case Analysis Depreciation Accrual Comparison Summary
Annual Depreciation Accruals (expense)

This table is for end of 2008 balances plus estimated latan 2010 additions.

*Current Slaff Case A Slaff Case B Slaff Case C Staff Case D
Dep. Rates Mass P&WL Lf Span Steam MassP&WL Steam Mass P

Plant Account Mass P&WL Zero Net Salvage Remaining Life Traditional Remaining Life
Group ACCRUAL % ACCRUAL % ACCRUAL % ACCRUAL % ACCRUAL %

Steam Production 64,203,500 3.22 42,675,880 2.14 45,029,013 2.26 49,425,198 2.48 32,964,424 1.65

Other (Comb Turbines) 6,752,100 4.12 4,535,300 2.77 3,819,250 2.33 4,965,900 3.03 3,819,250 2.33

Other (Wind Turbines) 4,265,600 5.00 4,265,600 5.00 4,042,500 4.74 4,265,600 5.00 4,042,500 4.74

Nuclear 13,357,900 1.74 10,583,100 1.38 10,583,100 1.38 11,550,100 1.50 11,550,100 1.50

Total Production 88,579,100 3.22 62,059,880 2.12 63,473,863 2.15 70,206,798 2.40 52,376,274 1.79

Transmission 5,860,400 2.85 3,897,750 1.90 3,542,772 1.72 4,813,800 2.34 3,542,772 1.72

Distribution 21,710,550 2.52 14,896,700 1.73 19,579,400 2.27 23,435,500 2.72 19,579,390 2.27

General 4,322,870 3.39 4,322,870 3.39 5,158,850 4.05 5,939,900 4.66 5,248,350 4.12

Total Plant 120,472,920 2.86 85,177,200 2.03 91,754,885 2.18 104,395,998 2.48 80,746,786 1.92

Staff Recommends Case A with zero net salvage

Company currently has approximately $437,000,000 (52 % in excess reserves, calculated from Case C salvage rate basis)
The Company has another approximately $168,000,000 from the regulatory plan for use against reserves.
The proposal is to 1) allow current cost of removal and salvage to be netted against the $168,000,000.

2) Collection of future cost of removal funds are stopped until the excess reserves are reduced.
(Case A provides approx $14,000,000 more per year reduction in excess reserves compared to Company Proposal)

Reserves as a percent of total plant =37% (After latan addition)
• Current Depreciation Rates are from Case No. EO-2005-0329 order

Schedule AR - 3


