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In the Matter of Kansas City Power &
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STATE OF MISSOURI )
S8

COUNTY OF ST. LOUIS )

Affidavit of Michael P. Gorman

Michael P. Gorman, being first duly sworn, on his oath states:

1. My name is Michael P. Gorman. | am a consultant with Brubaker & Associates,
Inc., having its principal place of business- at 16690 Swingley Ridge Road, Suite 140,
Chesterfield, Missouri 63017. We have been retained by the Missouri Industrial Energy
Consumers and Midwest Energy Consumers’ Group in this proceeding on their behalf.

2 Attached hereto and made a part hereof for all purposes are my rebuttal
testimony and schedules which were prepared in written form for introduction into evudence in
Missouri Public Service Commission Case No. ER-2014-0370.

3. | hereby swear and affirm that the testimony and sche }ule” § afe ) and correct

and that they show the matters and things that they purport to show:

/'IUIjichae! P. Gorman

Subscribed and sworn to before me this 7th day of May, 2015.

//afw 50/

Not ry Public

MARIAE. DECKER =
Notary Public - Notary Seal
STATE OF MISSOURI
J My Comi St. LEoms Cily
ission Expires: M
9 Comm:ssmn#wms%as A
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OF THE STATE OF MISSOURI
)
In the Matter of Kansas City Power & )
Light Company’s Request for Authority to ) Case No. ER-2014-0370
Implement A General Rate Increase for )
Electric Service )
)

Rebutfal Testimony of Michael P. Gorman

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
Michael P. Gorman. My business address is 16690 Swingley Ridge Road, Suite 140,

Chesterfield, MO 63017.

WHAT IS YOUR OCCUPATION?
| am a consuitant in the field of public utility regulation and a Managing Principal of

Brubaker & Associates, Inc., energy, economic and regulatory consuitants.

ARE YOU THE SAME MICHAEL P. GORMAN WHC PREVIOUSLY FILED
TESTIMONY IN THIS PROCEEDING?
Yes, On April 2, 2015, | filed Direct Testimony on behalf of Missouri Industrial Energy

Consumers (*"MIEC”} and Midwest Energy Consumers’ Group ("MECG”).

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

My rebuttal testimony will respond to Kansas City Power & Light Company (*“KCPL" or
“Company) witness Mr. Robert Hevert's proposed return on equity of 10.30% and
explain why Mr. Hevert's recommended refurn on equity is excessive and should be
rejected.

Michael P. Gorman
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. SUMMARY

PLEASE SUMMARIZE YOUR RECOMNMENDATIONS AND CONCLUSIONS ON

KCPL'S RATE OF RETURN.

My testimony will address and respond to the following KCPL witnesses:

1.

| will respond to Mr. Darrin R. lves’ concerns about the regulatory mechanisms in
Missouri.

| comment that the Missouri regulatory mechanisms are part of KCPL's current
investment risk, which is recognized by credit rating agencies and market
participants in assessing KCPL's total investment risk. My recommended return
on equlity is based on KCPL's current level of investment risk.

If the Missouri Public Service Commission (*Commission”) accepts KCPL's
proposal to implement new rider mechanisms which reduce its cost recovery risk,
and improve the probability it will earn its authorized return on equity, KCPL's
investment risk will be reduced.

My recommended return on equity is based on my assessment of KCPL's existing
investment risk. To the extent the Commission implements regulatory
mechanisms which reduce its risk, then it should consider authorizing KCPL a
return on equity lower than my recommended return on equity at the midpoint of
my estimated return range.

| also outline my response to KCPL witness Robert Hevert's recommended return
on equity of 10.30%. As outlined in detail below, Mr. Hevert's 10.30% is not
based on accurate estimates of the current market cost of equity for KCPL, or
utilities with similar investment risk.

Corrections to Mr. Hevert's market-based analyses demonstrate that a fair return

on equity for KCPL is within my recommended range, and that a 9.10% return on
equity is fair and reasonable.

II. REGULATORY MECHANISMS

DOES KCPL WITNESS MR. IVES MAKE COMMENTS CONCERNING KCPL'S

ABILITY TO EARN ITS AUTHORIZED RETURN ON EQUITY?

Yes. Mr. lves makes several comments stating a concern about KCPL's ability to

earn the authorized return on equity approved by Commission. Mr. lves outlines the

limitations including use of historical financial information in setting rates. He believes

Michael P. Gorman
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this use of historical data, absént adequate tracker mechanisms, limits KCPL's ability
to synchronize rates with increasing cost of service. He also cites the limitation in
sales growth in its Missouri retail operations. He contrasts this limited sales growth
for KCPL's Missouri service territory with increasing sales growth in its Kansas
service territory, and for KCP&L Greater Missouri Operations Company (*GMQ”), its
affiliate just north of Kansas City. in particular, he recognizes that GMO has been
able to earn its authorized return on equity because of the sales growth and more

limited cost increases compared to KCPL Missouri.

IN REVIEWING KCPL'S INVESTMENT RISK, DO MARKET PARTICIPANTS
CONSIDER ITS REGULATORY MECHANISMS AND ITS ABILITY TO EARN THE
APPROVED RETURN ON EQUITY?
Yes, Credit analysts are aware of rate-setting procedures that provide the utility a fair
opportunity to earn its authorized return on equity. This is one of the key aspects of
assessing regulatory risk, which is a component of the Company’s total business risk.
Further, growth in the ultility service area sales, along with the more cyclical nature of
increasing cost of service are factors considered in assessing the business and
financial risk of a Wility. As outlined below, these factors were considered by credit
analysts in assigning KCPL’s current bond rating.
Standard & Poor's ("S&P") stated as follows:

Business Risk: Excellent

We base our assessment of KCP&L’s business risk profile on

what we view as the company’s “strong” competitive position,

“very low” industry risk derived from the regulated utility

industry, and the “very low” country risk of the U.S, where the

utility operates. KCP&L's competitive position reflects the

company's fully regulated integrated electric utility operations

and our expectation for continued solid operational
performance and a generally credit-supportive regulatory

Michael P. Gorman
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environment. The utility serves about 515,000 retail customers
primarily in the greater Kansas City metropolitan area. The
competitive position is also supported by an economically
healthy service territory centered on a single metropolitan area
with fittle industrial concentration, solid nuclear operations, very
low fuel costs, and competitive electric rates. These attributes
are partially offset by nuclear risks associated with the 47%-
owned Wolf Creek station. The utility now operates with
generally supportive regulation, cash flow stability from its
customer base, and the absence of competition. Ongoing
capital spending will require timely recovery of these costs
through various rate mechanisms including base rates and rate
surcharges that should strengthen cash flow.” '

Moody's also recognized this in the following statement:

*&

#x2

'Standard & Poor's RatingsDirect: “Summary: Kansas City Power & Light Co.,” May 2, 2014

at 4, emghasis added.

Moody’s Investors Service: “Credit Opinion: Kansas Cily Power & Light Company,”
August 29, 2014, provided by KCPL as Highly Confidential response to MECG 3-4.

Michael P. Gorman

BRUBAKER & ASSOCIATES, INC.

Page 4




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

IF THE MiISSOURI COMMISSION I[IMPLEMENTS NEW REGULATORY
MECHANISMS WHICH REDUCE KCPL’S COST RECOVERY RISK, AND
IMPROVE ITS OPPORTUNITY TO EARN ITS APPROVED RETURN CN EQUITY,
WOULD THAT IMPACT THE RISK YOU HAVE IDENTIFIED IN MEASURING A
FAIR RETURN ON EQUITY FOR KCPL?

Yes. If the Commission implements new regulatory mechanisms which improve
KCPL’s opportunity to earn its authorized return on equity, then its risk going forward
will be lower than its risk in the past. My analysis is based on KCPL's existing risk.
Therefore, if new regulatory mechanisms are approved which reduce that risk going
forward, then that should be considered in awarding a return on equity lower than my
recommended return for KCPL.

My recomlﬁended point estimate of 8.10% is the midpoint of my estimated
range of 8.80% to 9.40%. If new rider mechanisms are implemented, the
Commission should award a return on equity below 9.10%, but above my low-end
estimate of 8.80%. The actual point estimate below the midpoint cannot be precisely
measured, however going below the midpoint of the estimated range would be

reasonable.

DO YOU HAVE ANY COMMENTS CONCERNING KCPL’S CRITICISMS OF
REGULATORY LAG CAUSED BY LACK OF SALES GROWTH IN |ITS SERVICE
TERRITORY?

Yes. Regulatory lag creates ceriain efficiencies and incentives for management to
respond to the challenges of operating a utility system in order to achieve its objective
of earning its approved return on equity. Sales growth limitations and expense
management are critical components management must be focused on in order to

Michael P. Gorman
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accomplish its earning objectives. Traditional rate-setting creates an economic
incentive for utility management to be concerned about economic activity in its service
territory, and respond efficiently to manage this risk and growth of the utility.

Utility management should devote considerable time to ensuring customers
within its service territory receive competitively priced utility services to allow them to
compete in their own marketplaces, which in turn, will help to grow the utility’s sales

and earnings.

lI. RESPONSE TO KCPL WITNESS MR. ROBERT HEVERT

WHAT RETURN ON COMMON EQUITY IS KCPL PROPOSING FOR THIS
PROCEEDING?

Mr. Hevert recommends a return on equity for KCPL of 10.30%,* which is within his
recommended range of 10.20% to 10.60%. Mr. Hevert relies on censtant growth and
multi-stage Discounted Cash Flow ("“DCF”) analyses, Capital Asset Pricing Model
(“CAPM") studies, and a Bona Yield Plus Risk Premium approach to support his

recommended return.

ARE MR. HEVERT’S RETURN ON EQUITY ESTIMATES REASONABLE?

No. Mr. Hevert's recommended return on equity of 10.30% is overstated and should
be rejected. Mr. Hevert's analyses produce excessive results for various reasons,
including the following: (1) his constant growth DCF results are based on excessive
and unsustainable long-term growth rates; (2) his multi-stage DCF is based on a
fltawed accelerated dividend cash flow timing, and an inflated Gross Domestic

Product (“GDP") growth estimate as a proxy for long-term sustainable growth; (3) his

®Direct Testimony of Robert Hevert at 8.

Michael P. Gorman
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CAPM is based on inflated market risk premiums; and (4) his Bond Yield Plus Risk

Premium is based on inflated utility equity risk premiums.

PLEASE SUMMARIZE MR. HEVERT’S RETURN ON EQUITY ESTIMATES.

Mr. Hévert’s relurn on equity estimates are summarized in Table 1 below. In
Column 2, | show the results with reasonable corrections to his common equity return
estimates. With the corrections, Mr. Hevert's own studies show my recommended

return on equity for KCPL of 9.10% is reasonable.

Michael P. Gorman
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TABLE 1

Hevert's Return on Equity Estimates

Electric Adjusted
Description Mean' Electric
() (2)
Constant Growth DCE
30-Day Average Stock Price 9.54% 9.05%
90-Day Average Stock Price 9.52% 9.03%
180-Day Average Stock Price 9.59% 9.10%
Multi-Stage DCF
30-Day Average Stock Price 9.99% 8.77%
90-Day Average Stock Price 9.95% 8.74%
180-Day Average Stock Price 10.03% 8.82%
DCF Range ' 9.52% - 10.03% 8.7% -9.1%
8.90%
CAPM Results (Bloomberg Beta)
Current 30-Year Treasury (Value Line — 3.21%) 11.25% 8.70%
Current 30-Year Treasury {Bloomberg DCF — 3.21%}) 11.50% 8.70%
Near-Term Projected 30-Year Treasury (Value Line — 3.80%) 11.84% 9.29%
Near-Term Projected 30-Year Treasury (Bloomberg DCF -- 3.80%) 12.09% 9.29%
Average 11.67% 9.00%
CAPM Results (Value Line Beta)
Cuirent 30-Year Treasury (Value Line — 3.18%) 10.84% 8.28%
Current 30-Year Treasury {Bloomberg DCF — 3.18%) 10.86% 8.28%
Near-Term Projected 30-Year Treasury (Value Line — 3.88%) 11.22% 8.87%
Near-Term Projected 30-Year Treasury (Bloomberg DCF — 3.88%) 11.45% 8.87%
Average 11.04% 8.58%
Risk Premium
Current 10.12% 7.65%
Near-Term Projected 10.23% 8.24%
Long-Term Projected 10.86% Reject
Average 10.40% 7.95%
Range T 10.20%-10.60% 8.7% - 9.1%
Recommended Return on Equity 10.30% 9.10%
Sources:

Direct Testimony of Robert Hevert, and Schedules RBH-1 through RBH-6.

PLEASE DESCRIBE MR. HEVERT'S CONSTANT GROWTH DCF RETURN
ESTIMATES.
His constant growth DCF returns are developed in his Schedule RBH-1, pages 1-3.

Mr, Hevert's constant growth DCF models are based on consensus growth rates

Michael P. Gorman
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published by Zacks and First Call, and individual growth rate projections made by
Value Line. He relied on dividend yield calculations based on average stock prices

over three different periods; 30-day, 90-day and 180-day.

ARE THE DCF RESULTS PRODUCED BY MR. HEVERT REASONABLE?

Most of his DCF return estimates are based on growth rates that are too high to be
reasonable estimates of long-term sustainable growth. Therefore, many of his
constant growth DCF analyses reflecting analysts’ growth are not preducing

reasonable DCF return estimates.

WHAT ARE THE GROWTH RATES REFLECTING MR. HEVERT'S LOW, MEAN
AND HIGH DCF ESTIMATES FOR HIS 30-, 90- AND 180-DAY DCF RESULTS?
Growth rates for his high-end DCF estimate are much higher than that forecasted by
First Call, Value Line and Zacks. As shown on the attached Schedule MPG-R-1, the
growth rate reflecting his high-end DCF return on equity reflects a proxy group
average of 6.81%. In contrast, the proxy group averages for First Call, Value Line
and Zacks are 5.29%, 5.35% and 5.89%, respectively. Hence, Mr. Hevert's high-end
DCF return estimates simply are not reflective of any market participant's growth rate
outloaks, even over the next three to five years.

Further, Mr, Hevert's average proxy growth rate of 5.29% fo 5.89% also
exceeds reasonable long-term §ustainable growth rate estimates for his proxy
companies. Mr, Hevert’'s use of growth rate estimates that are foo high to be
reasonable estimates of long-term sustainable growth, unreasonably increases his

DCF return estimates.

Michael P. Gorman
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WHY DO YOU BELIEVE THAT THE THREE- TO FIVE-YEAR GROWTH RATE
ESTIMATES IN MR. HEVERT'S MEAN AND HIGH GROWTH DCF ANALYSES
OVERSTATE REASONABLE ESTIMATES OF LONG-TERM SUSTAINABLE
GROWTH AS REQUIRED BY THE CONSTANT GROWTH DCF MODEL?

The average of the mean and high proxy group growth rates used by Mr. Hevert in
his constant growth DCF are 5.64% and 6.81%, respectively. These proxy group
mean growth estimates are substantially higher than the consensus economists’
long-term growth outlooks of the U.S. economy. The GDP growth of the U.S. general
economy, which is a proxy for the growth rate of the economies in which these utilities
operate, is between 4.4% and 4.7% indefinitely.* It is simply not rational to expect
that these companies can grow considerably faster than the economies in which they

provide service over a long period of time.

CAN MR. HEVERT'S CONSTANT GROWTH DCF STUDIES PRODUCE
REASONABLE ESTIMATES OF A FAIR RETURN ON EQUITY FOR KCPL?
Yes, if they are modified to reflect reasonabie estimates of long-term sustainable
growth. With this correction, Mr. Hevert's DCF studies support a DCF return for
KCPL in the range of 8.46% to 9.65%, with a midpoint of approximately 9.05%. This
range is based on Mr. Hevert's proxy group mean growth rate of 5.64%, and low-end
growth rate of 4.49%. These growth rates capture a range of long-term sustainable
growth that can be used to produce a reasonable DCF estimate.

As shown on my Schedule MPG-R-1, Mr. Hevert's Electric Proxy Group DCF
estimates based on the proxy group low and mean growth rates are 8.46% and

9.65%, respectively. 1 helieve this represents a reasonable range of the DCF range

*Blue Chip Economic Indicators, March 10, 2015 at 14.

Michael P. Gorman
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of return on equity estimates for his Electric Proxy Group (8.46% to 9.65% with a
midpoint of approximately 9.05%).

Again, the DCF returns based on Mr. Hevert's high-end estimates reflect
arowth rates that are far too h'igh to be reasonable estimates of long-term sustainable
growth. However, the DCF returns based on his low-end estimates are based on _
growth rates that are in line with the consensus economists’ projection of GDP
growth. For the high growth rate DCF return estimates, | believe the DCF returns do
not reflect the central tendency of the results of the full proxy group estimates, and
therefore should be given no weight in determining a fair return on equity for KCPL in
this proceeding. |

Based on this analysis, | believe Mr. Hevert's constant growth DCF studies
reasonably support a return on equity for KCPL in the range of 8.46% to 9.65%, with

a midpoint of approximately 9.05%.

DID MR. HEVERT PERFORM A MULTI-STAGE GROWTH DCF ANALYSIS?

Yes, he did; however, it is flawed for at least two reasons. First, Mr. Hevert relied on
a iong-term GDP growth rate of 5.65% as a long-term sustainable growth. Mr.
Hevert's GDP growth rate is based on a nominal GDP growth rate that is considerably
higher than the market GDP growth outlooks as reflected in the consensus analysts’
projections. Second, Mr. Hevert's multi-stage growth DCF analysis accelerates the
timing of dividend payments, thereby overstating the DCF return estimate. Finally, he
makes an inconsistent assumption on his long-term steady-state growth rate, in
combination with his long-term steady-state dividend payout ratio. The assumptions
underlying these two growth outlooks are contradictory and produce an implausible
transitional stage dividend growth rate outlook.

Michael P. Gorman
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HOW DID MR. HEVERT CALCULATE A NOMINAL GDP GROWTH RATE?

Mr. Hevert relied on the long-term historical real GDP return of 3.27%, as measured
over the period 1929 through 2013.° He then adjusted this to a nominal GDP growth
by an inflation rate of 2.31%, which is the 30-day average projected infiation
measured as the difference, or the spread, between vyields on long-term nominal
Treasuries and fong-term Treasury Inflation Protected Securities (“TIPS").® Using an
inflation factor of 2.31% and a historical real GDP growth of 3.27%, Mr. Hevert

produced a nominal GDP growth rate outlook of 5.65%.

WHY IS MR. HEVERT’S GDP GROWTH ESTIMATE EXCESSIVE IN COMPARISON
TO THAT OF PUBLISHED MARKET ANALYSTS?

Mr. Hevert's neminal GDP growth rate is baséd on a historical real GDP growth rate
that is out of line with the consensus economists’ forward-looking real GDP growth
outlooks. | reached this conclusion by comparing Mr. Hevert’'s nominal GDP growth
forecast based on the real and inflation outlocks, compared to the consensus
analysts’ projections published hy The Blue Chip Economic Indicators. As shown in
Table 2 below, Mr. Hevert's nominal GDP growth rate of 5.65% is based on a real

GDP growth rate of 3.27%.

*Direct Testimony of Robert Hevert at 24.
°Id. at 22-23.

Michael P. Gorman
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TABLE 2

GDP Projections

GDP Real Nominal

Description Inflation GDP GDP
Mr. Hevert' 23%  3.3% 5.65%
Consensus Economists (5-Year)? 21%  2.5% 4.65%

Consensus Economists (10-Year)? 2.1% 2.3% 4.45%

Sources:
"Hevert Direct Testimony at 24.
’Biue Ghip Economic Indicators, March 10, 2015 at 14.

As shown in Table 2 above, Mr. Hevert's real GDP growth rate is significantly
higher than independent consensus economists’ projections of a real GDP growth
rate outlook over the long term, which falls in the range of 2.3% to 2.5%. Because
Mr, Hevert's use of a historical real GDP growth rate does not reflect independent
consensus economists’ outlook for future real GDP growth, his nominal GDF growth
rate used as his growth rate in his multi-stage DCF model overstates a reasonable

mutti-growth DCF return for his proxy group.

PLEASE EXPLAIN WHY MR. HEVERT'S MULTI-STAGE GROWTH DCF
ANALYSIS ACCELERATES THE TIMING OF DIVIDEND PAYMENTS AND
OVERSTATES THE DCF RETURN ESTIMATE.

Mr. Hevert manipulates the timing of dividend cash flows to reflect what he believes to
reflect the quarterly payment of dividends and the time value of money. Mr. Hevert
accomplishes this by accelerating dividend payments such that the model assumes
investors will receive four quarters of dividend payments after only owning the stock

for two quarters. in each cash flow period, Mr. Hevert's DCF model assumes the

Michael P. Gorman
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utility will have paid all four quarterly payments for the current year, at the midpoint of
the year. Specifically, his cash flow streams assume that the investor will receive four
quarterly dividend payments after owning the investment for two quarters in the first
year, will receive eight quarters of dividend payments after owning the stock for six
quarters in the second year, etc. for each year during the long-term growth period.
Inflating the cash flow stream will incr_ease the DCF estimate because a higher
discount rate will be necessary in order to set the future cash flow streams equal to
the observable stock price. Hence, Mr. Heverl's effort to accelerate and enhance
cash flows wili require a higher discount rate in order to set that future stream of cash
fiows equal to the observable stock price. Again, this results in an inflated and

inaccurate DCF return estimate.

PLEASE EXPLAIN HOW MR. HEVERT'S MULTI-STAGE GROWTH DCF MODEL
OVERSTATED DIVIDEND CASH FLOWS BECAUSE OF HIS LONG-TERM
DIVIDEND PAYOUT RATIO ASSUMPTION.
Mr. Hevert's mulli-stage DCF mode! adjusts dividend growth by expected growth of
dividends, and changes in payout ratio. Because Mr. Hevert's muiti-stage DCF model
reflects an expectation of an increasing payout ratic, his dividend cash flow
projections reflect a faster growth rate than the proxy group earnings growth through
2024. For example, his proxy group payout ratios in 2014 and 2018 are 62.00% and
60.43%, respeétivefy, at a 5.64% growth rate. Mr. Hevert assumes that the proxy
group payout ratio increases from 60.43% in 2018 to 67.23% by 2024 while the
growth rate converges toward GDP growth.

By adjusting the inputs to cause dividends to grow faster than earnings over
this time period, his cash flows increase, which increases his DCF rétum estimate.

Michael P. Gorman
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IS IT REASONABLE FOR MR. HEVERT TO BELIEVE THAT THE DIVIDEND
PAYOUT RATIO WILL INCREASE OVER THE PERIOD 2014-2024 AS HE
REFLECTED iN HIS MULTI-STAGE DCF MODEL?

No. Based on the information used by Mr. Hevert, this assumption is not supperted.
His long-term payout ratio is based on Value Ling’s three- to five-year projected
dividend payout ratio of the electric utility industry. However, his payout ratio for year
2018’ is also based on Value Line’s three- to five-year projections for the payout
ratios of the companies included in his proxy group. There is simply no legitimate
basis for Mr. Hevert {o assume that Value Line’s three- to five-year projections for the
proxy group should be superseded by Value Line’s three- to five-year payout
projections for the utility industry.

Simply observing the variation in payout ratios on his Schedule RBH-2,
page 2, shows significant differences in the payout ratios of the proxy group
companies, which equate to differences in the short-term growth rates. Mr. Hevert's
changing payout ratio assumptions simply are not reasonable based on the similar
projections made by Value Line for the industry and the individual companies
included in the proxy group, and his long-term payout ratio has not been shown to be
compatible with his long-term sustainable growth rate.

Because Value Line's three- to five-year payout ratio projections for the
industry are in line with historical averages, and generally consistent with the industry
average, there is no legitimate basis for Mr. Hevert to have assumed a change in the
payout ratic as he did in 2018 through 2024. Making this adjustment in his model
simply inflates the growth rate for dividends relative to earnings growth during the

period 2018-2024, and increases his DCF return estimate.

Attachment RBH-RR-3.

Michael P. Gorman
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HOW WOULD MR. HEVERT’S MULTI-STAGE GROWTH DCF MODEL CHANGE IF
IT IS CORRECTED FOR THE ERRORS YOU DESCRIBED ABOVE?

As shown below in Table 3 and on my Schedule MPG-R-2, revising the GDP growth
rate to the consensus analysts' projection, correcting for the timing of cash flows, and
coordinating the payout ratio assumption with the long-term earnings growth rate
assumption reduces Mr. Hevert's multi-stage growth DCF return from 9.90% to 8.80%

for his Electric Proxy Group.

TABLE 3

Hevert Multi-Stage Growth DCF Analysis

Electric Corrected
Description Mean' Electric?
(1 (2)
30-Day Average Stock Price 9.99% 8.77%
90-Day Average Stock Price 9.95% 8.74%
180-Day Average Stock Price 10.03% 8.82%

Average 9.99% 8.78%

Sources:
'Schedute RBH-2,
2Schedule MPG-R-2.

Reflecting independent economists’ projections of future long-term GDP
growth, correcting the timing of dividends to be received, and a more reasonable
estimate of cash flows expected to be realized through utility stock investments, result

in a multi-stage growth DCF analysis, based on Mr. Hevert’s construct, of 8.78%.
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PLEASE DESCRIBE THE ISSUES YOU TAKE WITH MR. HEVERT'S CAPM
ANALYSES.
My major concern with Mr. Heverts CAPM analysis is his inflated market risk

premium estimates.

PLEASE DESCRIBE MR. HEVERT’S MARKET RISK PREMIUMS.

Mr. Hevert developed two market risk premium estimates. They are DCF-derived
market risk premiumé of 10.50% (Bloomberg) and 10.19% (Value Line), which are
based on market DCF returns of 13.71% and 13.40%, respectively, less the current

30-year Treasury bond yield of 3.21%.°

WHAT ISSUES DO YOU HAVE WITH MR. HEVERT’S DCF-DERIVED MARKET
RISK PREMIUM ESTIMATES?

Mr. Hevert's DCF-derived market risk premiums are based on market returns of
approximately 13.71% and 13.40%, which consist of stock market index growth rates
of approximately 11.31% and 11.89% and an expected dividend vyield of
approximately 1.90% and 1.79%, respectively.® As discussed above, the DCF model
requires a long-term sustainable growth rate. Mr. Hevert's sustainable market growth
rates of approximately 11.31% and 11.89% are far too high to be a rational outlook
for sustainable long-term growth to the stock market index. These growth rates are

more than two times the growth rate of the U.S. GDP long-term growth outlook of

®Schedules RBH-3 and RBH-5.
°Mr. Hevert's DCF-derived market returns and market risk premiums are shown on pages 1

and 9 of his Schedule RBH-3. His estimated market returns are the weighted averages of the
individual DCF estimates as shown on his Schedule RBH-3, The growth rates of 11.67% and 11.26%
are calculated as a weighted average of the individual growth rate components. To calculate the
dividend vyield components of 2.04% and 2.14%, | sublracted the weighted growth rates from
Mr. Hevert's estimated market returns.
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4.6%. Indeed, they are approximately twice Mr. Hevert's flawed and oversiated GDP
growth projection.

As a result of this unreasonable long-term market growth rate estimate,
Mr. Hever’'s market DCF returns are inflated and not reliable.  Consequently,
Mr. Hevert's 10.50% (Bloomberg) and 10.19% (Value Line) market risk premiums are

inflated and not reliable.'°

IS THERE INFORMATION ON ACTUAL ACHIEVED CAPITAL APPRECIATION
FOR THE MARKET INDEX USED BY MR. HEVERT?

Yes. Morningstar estimates the actual capital appreciation for the S&P 500 over the
period 1926 through 2013 to have been 5.8% to 7.7%."" While | do not endorse the
use of a historical growth rate to draw assessments of the market's forward-tlooking
growth rate outlooks, this data can be used to show how the market return estimates
used by Mr. Hevert are unreasonable and inflated. For example, using the highest
historical arithmetic average growth rate of 7.7% and an expected dividend yield of
1.9% and 1.8% as estimated by Mr. Hevert, would suggest a forward-looking market
DCF return estimate of 8.6% and 9.5%.

Further, simply observing the geometric and arithmetic average historical
market risk premiums also shows these éstimates to be reasonable, and Mr. Hevert's
estimated DCF returns on the market of approximately 13.7% and 13.4% to be
excessive. Specifically, historically, the geometric and arithmetic average return on
the market has ranged from 10.1% to 12.1%.

Virtually all historical data shows that Mr. Hevert's 13.7% and 13.4% projected

returns on the market are excessive and preduce an inflated market risk premium.

%S chedule RBH-5.
12014 ibbotson SBBI Classic Yearbook at 91.
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CAN MR. HEVERT’S CAPM ANALYSIS BE REVISED TO REFLECT A MORE
REASONABIL.E MARKET RISK PREMIUM?

Yes. Using (1) Mr. Hevert's risk-free rates of 3.21% and 3.80%,; (2} average
published Bloomberg and Value Line beta estimates of 0.789 and 0.729,"
respectively; and (3} the 6.96% market risk premium which is the highest Morningstar
estimate of the market risk premium, Mr. Heverts CAPM would be in the range of

8.28% to 9.29%, with a midpoint of approximately 8.80%.

PLEASE DESCRIBE MR. HEVERT'S BOND YIELD PLUS RiSK PREMIUM.
As shown on Schedule RBH-6, Mr. Hevert constructs a risk premium return on equity

estimate hased on the premise that equity risk premiums are inversely related to

interest rates. He estimates an average electric risk premium of 4.44% over the

period January 1980 through August 2014. Then he applies a regression formula to

the current 30-year Treasury, near-term and long-term projected Treasury bond vields

of 3.21%, 3.80% and 5.45% to produce electric risk premiums of 6.91%, 6.43% and
5.41%, respectively. Thus, he calculates return on equity estimates of 10.12%,

10.23% and 10.86%, respectively.

IS MR. HEVERT'S BOND YIELD PLUS RISK PREMIUM METHODOLOGY
REASONABLE?

No. Mr. Hevert's contention that there is a simplistic inverse relationship between
equity risk premiums and interest rates is not supported by academic research. While
academic studies have shown that, in the past, there has been an inverse

relationship among these variables, researchers have found that the relationship

2Schedule RBH-5.
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changes over time and is influenced by changes in perception of the risk of bond
investments relative to equity investments, and not simply changes to interest rates."

In the 1980s, equity risk premiums were inversely related to interest rates, but
that was likely attributable to the interest rate volatility that existed at that time. As
such, when interest rates were more volatile, the relative perception of bond
investment risk increased relative to the investment risk of equities. This changing
investment risk perception caused changes in equity risk premiums.

In today’'s marketplace, interest rate volatility is not as extreme as it was
during the 1980s."* Nevertheless, changes in the perceived risk of bond investments
relative to equity investments still drive changes in equity premiums. However, a
relative investment risk differential cannot be measured simply by observing nominal
interest rates. Changes in nominal interest rates are heavily influenced by changes
to inflation outlooks, which also change equity return expectations. As such, the
relevant factor needed to explain changes in equity risk premiums is the relafive
changes to the risk of equity versus debt securities investments, and not simply
changes in interest rates. -

Importantly, Mr. Hevert's analysis simply ignores investment risk differentials.
He bases his adjustment to the equity risk premium exclusively on changes in
nominal interest rates. This is a flawed methodology that does not produce accurate

or reliable risk premium estimates.

The Market Risk Premium: Expeclational Estimates Using Analysts’ Forecasts,” Robert S.

Harris and Felicia C. Marston, Journal of Appiied Finance, Volume 11, No. 1, 2001 and “The Risk
Premium Approach to Measuring a Utility’s Cost of Equity,” Eugene F. Brigham, Dilip K. Shome, and
Steve R. Vinson, Financial Management, Spring 1985.

““The Risk Premium Approach to Measuring a Utility's Cost of Equity,” Eugene F. Brigham,

Dilip K. Shome, and Steve R. Vinson, Financial Managemerit, Spring 1985, at 44.
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DO YOU HAVE ANY OTHER COMMENTS CONCERNING MR. HEVERT'S RISK
PREMIUM ANALYSES?

Yes. Mr. Hevert's use of projected long-term Treasury yields is not appropriate
because the accuracy of those projections could be highly problématic_ However, to
fimit the issues with Mr. Hevert’s studies and considering the low interest rate
environment today, [ will not fake issue with his use of long-term projected Treasury

bond yields,

CAN MR. HEVERT'S BOND YIELD PLUS RISK PREMIUM STUDY BE USED TO
PRODUCE A MORE REASONABLE RETURN ON EQUITY ESTIMATE FOR
KCPL?

Yes. Mr. Hevert's equity risk premium average of 4.44% applied to Blue Chip
Financial Forecasts’ Treasury bond yield outlook of 3.70% over the next two years™
will produce a risk premium return estimate of 8.14%. While | agree with Mr. Hevert
that this estimate is low because it is influenced by the current low-cost interest
environment, | find his attempt to increase the average equity risk premium by

applying the notion of an inverse relationship inappropriate.

DO YOU BELIEVE THAT THE BOND YIELD PLUS RISK PREMIUM STUDY CAN
BE USED TC PRODUCE A MORE ROBUST ESTIMATE OF KCPL'S CURRENT
MARKET COST OF EQUITY?

Yes. In addition to the adjusted risk premium estimates using Mr. Hevert's study

described above, | continue to rely on the risk premium data discussed above.

“Blue Chip Financial Forecasts, April 1, 2015 at 2.
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| believe the risk premium discussed above and my adjustments to Mr.
Hevert's risk premium all support a return on equity for KCPL near my recommended

return on equity of 9.10%.

DID MR. HEVERT ALSO OFFER AN ASSESSMENT OF CURRENT MARKET
CONDITIONS IN SUPPORT OF HIS RECOMMENDED RETURN ON EQUITY?

Yes. Mr. Hevert describes a few factors that, he suggests, gauge investor sentiment,
including the relationship between the Fed's balance sheet and market volatility,

measured by the CBOE Volatility index, known as the VIX."® He concludes that these

" metrics indicate a negative correlation between the Fed’s balance sheet and volatility,

making it difficult to conclude that fundamental risk aversion and investor return
requirements have fallen."

Mr. Hevert then attempis to draw a parallel bhetween the Fed's market
intervention and current utility stock valuations. He notes that since the third round of
Quantitative Easing, utility stock price-to-earnings ratios have tfraded at a 20%
premium to the market. He then concludes that the market is at odds with the
fundamental assumptions of the constant growth DCF model and that it should he

viewed with caution.

DO YOU BELIEVE THAT MR. HEVERT'S USE OF THESE MARKET SENTIMENTS
SUPPORTS HIS FINDINGS THAT KCPL’S MARKET COST OF EQUITY IS
CURRENTLY 10.30%7?

No. Indeed, in many instances Mr. Hevert's analysis simply ignores market

sentiments favorable toward utility companies and instead lumps utility investments in

"*Direct Testimony of Robert Hevert at 45-51.
Id. at 49.

Michael P. Goriman
Page 22

BRUBAKER & ASSOCIATES, ING,




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

with general corporate investiments. A fair analysis of utility securities shows that the
market generally regards utility securities as low-risk invesiment instruments and

supports the finding that utilities’ cost of capital is very low in today's marketplace.

WHAT IS THE MARKET SENTIMENT FOR UTILITY INVESTMENTS?

The market sentiment toward utility investments, rather than just general corporate
investments, is that the market is placing high value on utility securities recognizing
their low risk and stable dividend and growth characteristics.

For example, this is illustrated by Schedule MPG-13 (filed. with my direct
testimony), under column 11, which shows the spread between "A” rated utility bond
yields and “Aaa” rated corporate bond yields. Currently, the spread is approximately
one-tenth of 1 percentage point. This is a relatively low spread over the 35-year time
horizon. Indeed, current spreads of utility versus high-grade corporate bond yields
are at the lowest level they have been in most periods over the last 35 years. This is
also reflective of the spreads between "Baa” utility bond vyields relative to “Baa”
corporate bond yieids. Currently, utility bonds are trading at a premium to corporate
bonds. This has been largely the case during the significant market turbulence that
has occurred over the last five to eight years. However, over longer periods of time,
utility bond yields on average trade at parity to a premium to corporate "“Baa” rated
bond yields. The current strong utility bond valuation is an indication of the market's
sentiment that utility bonds have lower risk than general corporate bonds, and are
generally regarded as a safe haven by the investment industry.

Further, other measures of utility siock valuations also support a robust
market for utility stocks. As shown on my Schedule MPG-R-3, utility valuation
measures — e.g., price-to-earnings ratio and market price to cash flow ratio — show
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that stock valuation measures for the proxy groups are robust. For example, for the
Electric Proxy Group, the current 2014 price-to-earnings ratio and cash flow ratio are
comparable to the 13-year average of each ratio.

For all these reasons, direct assessments of valuation measures and market
sentiment foward utility securities support the credit rating agencies' findings, as
quoted above, that the utility industry is largely regarded as a low-risk, safe haven
investment, All of this sﬁpports my findings that utilities’ market cost of equity is very

low in today's very low cost capital market environment.

Q DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

A Yes.

WDockShares\Prolaw Docs\SLWA100056. ConfidentiaTestimony-BAIN278575.doex
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Kansas City Power & Light Company

Constant Growth Discounted Cash Flow Model

Revised Hevert

30 Day Average Stock Price

(1] (2] 18] [4] (5] [6] [7] 18] 19] [10]
Average Expected Low Mean High
Annualized  Stock  Dividend Dividend Eamings Earnings  Earnings Low Mean  Average
Company Dividend Price Yield Yield Growth Growth Growth ROE ROE ROE
American Electric Power Company, Inc. $2.00 $52.12 3.84% 4,02% 4.50% 4.70% 4.80% 8.51% 8.71% 8.61%
Cleco Corporation $1.60 $55.24 2.80% 3.09% 5.00% 6.67% 8.00% 8.04% 8.76% 8.90%
Duke Energy Corporation $3.18 $72.72  4.37% 4.57% 4.30% 4.81% 5.00% 8.86% 8.18% 8.02%
Empire District Electric Company $1.02 $25.28 4.03% 4.17% 3.00% 3.33% 4.00% 7.16% 7.50% 7.33%
Hawaiian Electric Industries, Inc. $1.24 $24.54 5.05% 5.25% 4.00% 4.00% 4.00% 9.25% 9.25% 9.25%
IDACORP, inc. $1.72 $55.00 3.13% 3.22% 1.00% 3.00% 4.00% 4.16% 6.22% 5.19%
NextEra Energy, Inc. $2.90 $96.13 3.02% 321% 6.00% 6.36% 5.60% . 9.20% 9.57% 9.38%
Northeast Utilities $1.57 $44.62 3.52% 3.77% 6.31% 7.07% '8.00% 10.05% 10.84%  10.44%
Otter Tail Corporation $1.21 $28.25 4.28% 4.74% 6.00% 10.75% 15.50% 10.54% 15.49% 13.02%
Pinnacle West Capital Corporation $2.27 $55.12 4.12% 4.28% 3.70% 3.82% 4.00% 7.97% 8.09% 8.03%
PNM Resources, Inc. $0.74 $25.77 2.87% 3.14% 8.32% 8.27% 11.00% 11.43% 12.41% 11.92%
Portland General Electric Company $1.12 $33.36 3.368% 3.62% 5.00% 7.92% 10.96% 8.53%  11.54% 10.03%
Southern Company $2.10 $43.62 4.31% 4.98% 3.35% 3.45% 3.50% 8.33% 8.43% 8.38%
Westar Energy, Inc. $1.40 $36.28 3.86% 4.01% 2.40% 4.03% 8.00% 8.35% 8.05% 7.20%
PROXY GROUP MEAN 3.80% 4.01% 4.49% 5.64% 6.831% 3.46% 9.65% 9.05%
PROXY GRCUP MEDIAN 3.85% 4.02% 4.40% 4.65% 5.50% 8.52% 8.22% §.96%

Source:
Schedule RHB-1

Schedule MPG-R-1
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Kansas City Power & Light Company

Constant Growth Discounted Cash Flow Model

Revised Hevert

90 Day Average Stock Price

[1] 2] [3] [4] 5] (6] [7] [8] 9] [10]
Average Expected Low Mean High -

Annualized  Stock  Dividend Dividend Earnings Earnings Eamings = Low Mean  Average

Company Dividend Price Yield Yield Growth Growth Growth RCE RCE ROE

American Electric Power Company, Inc. $2.00 $53.04 3.77% 3.95% 4.50% 4.70% 4.80% 8.44% 8.64% 8.54%
Cleco Corporation : $1.60 $54.74  2.92% 3.12% 5.00% 6.67% 8.00% 8.07% 9.78% 8.93%
Duke Energy Corperation $3.18 $72.21 4.40% 4.61% 4.30% 4.81% 5.00% 8.88% 9.22% 9.08%
‘Empire District Electric Company $1.02 $24.80 4.11% 4.25% 3.00% 3.33% 4.00% 7.24% 7.58% 7.41%
Hawaiian Electric Industries, Inc. $1.24 $24.44 5.07% 5.28% 4.00% 4.00% 4.00% 8.28% 8.28% 8.28%
IDACORP, Inc. $1.72 $55.20 3.12% 3.21% 1.00% 3.00% 4.00% 4.15% 6.21% 5.18%
NextEra Energy, Inc. $2.90 $97.36 2.98% 3.17% 8.00% 5.36% 8.60% 9.16% 9.53% 9.34%
Northeast Utilities $1.57 $45.32 3.46% 3.71% 6.31% 7.07% 8.00% & 999% 10.78% 10.38%
Otter Tail Corporation $1.21 = $2864 4.22% 4.68% 6.00% 10.75% 15.50% - 10.48% 15.43% 12.95%
Pinnacle West Capital Corporation $2.27 $55.49 4.09% 4.25% 3.70% 3.82% 4.00% @ 7.94% 8.06% 3.00%
PNM Resources, inc. $0.74 $27.43 2.70% 2.95% 8.32% 9.27% 11.00% = 11.24% 1222% 11.73%
Portland General Electric Company $1.12 $33.26 3.37% 3.63% 5.00% 7.92% 10.86% - 8.54%  11.55%  10.04%
Southern Company $2.10 $43.93 4.78% 4.95% 3.35% 3.45% 3.50% 8.29% 8.40% 8.34%
Westar Energy, Inc. $1.40 $36.38 3.85% 4.00% 2.40% 4.03% 6.00% 6.34% 8.04% 7.18%
PROXY GROUP MEAN 3.78% 3.98% 4£.49% 5.64% 6.81% 3.43% 9.62% 9.03%
PROXY GROUP MEDIAN 3.81% 3.98% 4.40% 4.85% 5.50% 8.49% 9.25% 8.99%

Source:
Schedule RHB-1

Schedule MPG-R-1

Page 2 0f 3



Kansas City Power & Light Company

Constant Growth Discounted Cash Flow Model

Revised Hevert

180 Day Average Stock Price

(1] (2] (3] [4] 15l (8] [7] (8] [®] (10]
Average Expected Low Mean High
Annualized  Stock  Dividend Dividend Earnings Eamings Eamings Low Mean  Average
Company Dividend Price Yield Yield Growth Growth Growth RCE ROE ROE
American Electric Power Company, Inc. $2.00 $51.25 3.90% 4.09% 4.50% 4.70% 4.80% 8.58% 8.78% 8.68%
Cleco Corporation $1.60 $51.86 3.09% 3.28% 5.00% 8.87% 8.00% 8.24% 9.96% 9.10%
Duke Energy Corporation $3.18 $71.34  4.46% 4.66% 4.30% 4.81% 5.00% 8.95% 9.27% 2.11%
Empire District Electtic Company $1.02 $24.15  4.22% 4.36% 3.00% 3.33% 4.00% 7.35% 7.70% 7.52%
Hawaiian Electric Industries, Inc. $1.24 $24.84 4.99% 5.19% 4.00% 4.00% 4,00% 9.19% 9.19% 9.19%
IDACORP, inc. $1.72 $54.59 3.15% 3.25% 1.00% 3.00% 4.00% 4.18% 6.25% 5.21%
NextEra Energy, Inc. $2.20 $94.71 3.06%  3.26% 5.00% 6.36% 6.60% i 9.25% 9.62% 9.43%
Northeast Utilities $1.57 $44.79 3.51% 3.75% 6.31% 7.07% 8.00% - 10.04% 10.82% 10.43%
Otter Tail Corporation $1.21 $29.08 4,16% 4.61% 6.00% 10.75% 15.50% 10.41%  15.38%  12.88%
Pinnacle West Capital Corporation $2.27 $54.78  4.14% 4.30% 3.70% 3.82% 4.00% . 8.00% 8.12% 8.068%
PNM Resources, Inc. $0.74 $26.61 2.78% 3.04% 8.32% 8.27% 11.00% & 11.33% 12.31%  11.82%
Portland Generat Eleciric Company $1.12 $32.26 3.47% 3.75% 5.00% 7.92% 10.96% = 8.65% 11.87% 10.16%
Southern Company $2.10 $43.31 4.85% 5.02% 3.35% 3.45% 3.50% 8.36% 8.47% 8.41%
Westar Energy, Inc. $1.40 $35.22 3.98% 4.14% 2.40% 4.03% 6.00% 6.47% 8.17% 7.32%
PROXY GROUP MEAN 3.84% 4.05% 4.49% 5.64% 8.81% 8.50% 9.69% 2.10%
PROXY GROUP MEDIAN 3.94% 4.11% 4.40% 4.65% 5.50% 8.61% 9.23% 2.10%

Source:
Schedule RHB-1

Schedule MPG-R-1
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Kansas City Power & Light Company

Revised Hevert Multi-Stage Growth DCF Results

Low Mean High

30-Day Average Stock Price 8.48% 8.77% 9.10%
90-Day Average Stock Price 8.46% 8.74% 9.07%
3 180-Day Average Stock Price 8.53% 8.82% 9.15%

Line Description Growth Growth Growth
1
2

Schedule MPG-R-2
Page 1 of 10




Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
30 Day Average Stock Price
Low EPS Growth Rate Estimate in First Stage
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$270 5279 5283 3263 3ca 5318 533 $342 3355 $371 $387 3505 23 §443 463 s484 £507
5227 $232 3238 $244 £250 5255 $263 271 §2£0 $291 5304 3317 $332 3347 %362 $3E0 $383

woan Elestre Poasr Company, ine
Ot Corparaton
Dute Erzrgy Cetporsion

Cter Tal Corpatation

Pnazcde West C2ptal Corparaten
PhM Resowess, Ine

Porf 2nd Gereral Blzetts Company
Seathern CoTpang

Westar Erergy, inn

Proectad Annusl -

D rrdend Payout Rafa [31) 34 133 134 35 34 137 2] fa3] 143 [#1] [42] 143 144 [LE] 1421
Crpary Ticker 2014 205 2018 2017 208 2019 2020 2021 2022 2023 2024 2027 2023 2023
Amzrcan Breclie Poer Corgany, inz. AEP EN00Y% 6100% 6Z00%W B300%  6100% &0BA eA00% o400% &iG% 6400% 6A00n £A0TA  B400H  BAID%
Cleco Cofporaton ChL 6200% E€075% GB3E0% ES2BW S7.00%  ST.00%  5T.00%  5T.00W  B7O0n STO0HM STLOW F.O0%  ST.00%  B7.00%

.42 Ervsrgy Con 2 DU 71003 6325% BT.O0%  6575% E400%  EA00% GADTH GR00%W G400l B400W  E400¥ EA0U%  E100¥ B4 Gi%

Errgire Drgirigt Bledris Company EDE 6500% 650056 B500% E500% G509% 6500% 6500% 6500%A E500% 65008 6500% E300%  E500% 65.00%

Hzazan Pattrie Industizs, Ing HE TrOnM T425% T150% E3TEY 63003 ES0% e500W &300% GADIW E50G6%  E300% 66.00% G00A  EG.00%

IDACORP, Ine 10A 47001 43004 B1.00% 5300 S5O0 5500W  E500% G500%  S500%  S500U  S5(0% 5500 §500%  B500%

NeatEra Erargy, InG. LEE 61.00% EQ0W4 $I00% SB00% G004 STO0I% STOO%  STOOA STO0W  BR.O0%  57.00% 57.00% BT.00%  67.00%

Nartast UEtes (51} E000%  53E0% 5900% S3D0W  ES00W  SEG0% S800W  S8O00: SA00%  SA0hW SI00% 5B.00s A0GY% S800%

Oer Tak Corpotation QTTR TFOOMS  67.25% G450 O175% 50003 SOLIW E200%  GIC0%  SO00Y SO00W  EQ005% EDOLA ER0D% o0l 904 B9.00%

Puinatle West Caritat Corporalon PV G200 6275% B250% 6275%  GI0IM G3M0¥ G300 BICDA BINIK G3I00A H3I00A 63I0GY G30TE 6300Y 6300V 63.00%

i Resources, Ing P 0004 4375%  4950% 4925%  4000%  4900%  4900W  4900%  4300W  42.00% 4900% 4900% 49000 43003 4900% 49

Perfand Gereral Bectis Compaiy POR S207% 5325% B4L0 BOTE% ST (0A  ST.00%  ST.00% ST.OWA SFM0¥  57O0W  STO00%  57.00% S7T.00%  ST00%  ST.0UW 57

Sathern Conpany 50 TAODH TISOB TIOVA T2ROW V200 7200 T2OWA T2O00% 200 FR2O0W  TZO0%  T200%  T209% TZO00M T200% TR0V

Wostar Ensrgy, Ins 15 S5TOU%  5775% E£560% B92%% E0C0% 600G ENOD% EAOUA  &000% £0.05% E900%H  EBO00DW EI00% E0.00%  60.09%  60.03%

Profected Anmual

Cash Rons 147] [45] [4st 5] {51 {52} 1531 1541 155t 1%6], [57] {25 [53] [l 51 162] 63)

Termring

CoTpany Tighar 2014 215 2018 2017 20té 219 2020 2021 2022 2023 2024 2025 2025 2027 2023 20238 ¥alae

A an Bectrc Powsr Corpasy, Ine AEP $1.63 £212 3223 $23% 254 %265 277 280 303 37 EEET] 347 5363 3379 3387 $415 59303
Cerperaton cnL 173 8177 5183 S1E3 3143 $202 292 2n 233 $244 $255 8267 5279 292 $305 §319 510574

Dutce Erargy Corporaton bUr 5265 330 303 $310 5314 $323 $3.43 3358 $374 5391 £409 5423 §4.47 463 463 5512 813776

Esrgire Diatrict Bactric Company EDE .63 si02 $1.05 $1.03 8152 3115 51,19 $124 123 3134 £141 51,47 5154 $161 $163 $176 $47E4

Hrnasan Beotre ledstries, Ing. HE §1.30 5130 $1.39 $1.20 §130 $1.35 $1.41 £1.47 154 $161 168 578 8364 §192 5201 3210 34583

IDACORP, e DA 5173 3182 $1.91 201 52150 S214 218 4225 $232 5242 253 $264 5276 $2 63 §302 3316 §10425

HedEra Enargy, s, KEE $3.12 3326 $338 $351 $368 s3¢n M1 3433 3455 7 3459 8522 £5.45 3571 £§597 €525 B18502

Honheast Usives HU 3152 £187 %377 $1.85 3163 $203 Erieo] §282 5244 3255 $282 $2E) $203 5303 £320 $335 242

O2er Tad Corgoraton QTR $1.02 Sod 5105 31.07 $1.08 114 5521 127 5134 $1.40 $1.45 £153 $1.60 5163 3175 $163 $53¢3

Pinnzde West Capita) Corporaton I $233 $245 5255 5265 $277 §287 5299 LERL] $324 $339 3154 $371 $3E3 3403 424 444 S10461

PR Resgurtes, Inx PEM 076 §0 82 $0.6% £095 103 s $1.13 3128 3 314 51.47 §154 51861 $163 $1.76 8185 $504)

Pert and Ganeral Electic Conpany POR L8097 3104 §1.12 5120 $123 $135 3142 5148 5185 $163 $1.70 81,78 $1.85 $1.95 2 $213 8445

Sothsen Company S0 206 $212 $2.18 $223 $223 5237 3245 325 5267 %279 291 5365 LERE] 5333 $349 5365 8213

Mistar Ersgy, I SR $1.32 $1.37 $143 3148 3153 $153 $163 $1.63 $1.75 51.52 £1.60 31483 5203 5218 £223 5239 £58.71

Propzcted Anrwual Dats

Iriestar Cash Foos 4 [55} 5] 1 (%3} [58] o 1 F2 [F3 [74) (75} (0] i [F&] L] 1801 (311

3

Compay Ticher Owfow  GM2/14 12731M4 GEOMS  6A0N6  &30M7 62018 £20MI9  GA0R0 &30 &a22  E3023  6B0R4  BNI2S  6a0e8 ER0RT 60R8  B3020

Frrefean Electic Poaer Company, s, AEP ($52497) €000 §NED $204 225 £229 5254 $2E5 $2IT 70 £303 EERE $331 $3.47 $363 378 5397 Si04.10

Clzgo Corpara¥an CNL (55524) $000 8052 51.77 $1.83 $1.88 $1¢3 202 5212 5222 3233 $2ad 255 $267 $2749 $262 3305 $103¢3

Duve Enzrgy Cotpovalon CUE (57272 S000 5089 30 305 §3.10 $314 $328 £343 3358 $374 £391 M0 423 £4.47 3463 §463 S14283

Errpre Delrist Elstine Company EDE ($2523) S900 £030 $1.01 $1.65 5103 8112 $1.15 AL $124 §120 M $1.4% S147 5154 5161 B1E3 34962

HeadTan Badric frdus HE ($24g59) 0D 039 §1.32 130 $130 $153 §1.35 1.4 5147 154 %151 $163 176 sip4 $1.02 $201  $47.97

IDACORP, Ine IDA (3350 SO00 2062 8174 1.9 s20 $210 3214 5218 %285 §232 3242 $253 $264 $278 $2E3 $302  $16742

NsitEra Erargy, Ine. KEE ($%5.13) §000 004 $32 33353 $354 8363 33 &) HMn $433 455 477 459 8522 35.43 571 §597  S101127

Mty 3 WU (s44e2y $0CD $0.45 5184 $1.77 $1.65 5183 $208 $220 232 $244 %258 $263 L2580 529 5303 5323 $3947

Oder Tad Corpotation OTTR ($2325; sS0CO €031 51.05 31.05 .07 51.03 §1.14 121 $147 1 5140 51.45 $1.63 $160 3163 8175 %5582

Puanacle West Capital Corporeion PIIY (£55.12)  §0.00 0N $240 £255 5260 52717 0287 253 N 5324 338 354 537 $3E3 £4.05 424  S102.03

Fid Resources, Ins PEW (33577 g0m €23 &08) 0 ET §0) &5 $1.03 11 $1.19 528 $1 3141 147 $154 5161 $169 5176 $5223

Porfand Gereral Eleitic Company POR ($3333) 2000 8029 5063 $1.12 3120 5122 £1.33 $1.42 $143 $156 163 .70 §178 5183 3195 §204 83559

Sonthern Company S0 (3462 800D 862 5210 $218 §223 5229 237 5248 $265 5267 $278 5251 305 $31% $333 §343 £8573

Wistar Enzrgy, Ine SR (5% 23)  §000 $040 $1.34 5143 $148 $1.53 $1.53 $153 5163 5175 $1.682 5120 $1.63 $203 52198 5223 £71.10

Schedule MPG-R-2
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Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
30 Day Average Stock Price
Average EPS Growth Rate Estimate in First Stage

lnpiss 11 21 [3] 14] 15} (8] 7] 18] 14 fi0] {11} (42} 113
Steck EP3 Groath Ra'a Bt mates Lemg-Term Payet Rato Patafve Sofon  Terminal Termnat
Codrpan, Ticker  Prica Zacts  FistCel L Faatan:  Groath 2014 2018 2025 Proot IRR  PE Reta PEG Rata
Anerizan Blectie Poasr Company, In: AEP 85212 4eo%  47%% 450%  470W 4603 6000% ©400% £400% ooy 906% 152 EEL
Claco Corperaton ChL 55524 BOOW 700% 500% G61% 460%  B2O00W  5TG0M ST00A gaon B.12% 16.02 363
Dhos Eregy Corparaton DUK $7272 4335 A53%  500% 461%  460% Ti00% BA00% BAMUM goop  BSIH 1887 367
Errpre Distit Blectic Company EDE 82523 30G%  300% 400 333K 4604 65004 6500% BS500R  gsop 8E4% W28 375
Hawaan Becric Indusirizs, Ine HE  $2454 4003 400%  400%  404% 460% TTOUAE BOLOW E500% e oton) 9404 14.32 343
IDACORP, In: FRA - S5500  406%  400%  100% 300%  460%  4700% BSOUB S500%  (0ep  B824% 1581 344
HeiEra Erstgy, Ire KEE $35.13 ©6EG% S48% 6B00%®  B35% 460%  61.00% ST00% STO0A (moen  BZ2% 16.42 358
Haorthaast L P 4462 600 S]MH A0S TOTH 460w G00UW BRO0GW SS900% tomo 8ETY% 1420 309
Orer Tal Cergarzton OTIR $2325 Ma 600% 1550% 1075%  4e0%  FOOOW S900% E900%  Hm §389% 1287 280
Pinnada West Capital Corparaton PIW 853512 370% 378 ACGI¥ 382%  Aelk 6200% B300% BACIW  grop 807% 1474 IX
Pl Rezcuress, Ine PtiM 52577 B8E0W 8324 YID0A  BITH 4804 EODOW 4900% 4900% o BEAK 1261 274
Perfand Gereral Bectrc Compeny POR  $3333  JE0%  1095% BOU%  7EMM 4B0%  5R200% STO0% ST00% (e BT6% 1427 316
Bautharn pany 8O 54362  3B0%  F35%  350¥ 345% A6MA TA00% 72003 7200%  som 2% 1610 350
Nestsr Energy, Ins WR$3523  370W 2404 600K 403% LE0% ST00M EQOOW E000Y  mam 865% 1549 337
DBCF Resut
M2z BY¥TA 1523 EE]
Mat 9.46% 1723 378
Ma 812% e 274
Eamings paf Share [15) [16] (17 [18] s [201 el {22} [23] [24] f25] v 2% [] 23 130]
Compaty 2014 2015 2016 2047 218 2019 2420 2021 2072 073 2024 2025 025 2017 2028 2023
Ametican Blectrie Power Company, s 5333 5349 3365 $382 400 419 ] R $ED 5302 5525 5543 5575 ] 2523 G 53
Creco Corporason 5283 §302 $322 $343 5365 $3.89 42 435 459 b2 23] $5.03 3527 $551 5570 503 5.3
Duie Encrgy Corparsion §4.18 £4 35 5456 477 499 522 4545 8571 597 524 553 3583 §7.15 $748 $7.62 818
Empire District Erectric Compaty $1.63 51538 31.63 $163 5174 §1.81 51.87 $1.63 202 212 5222 3232 $242 5254 5263 §277
Hanzian Batric Industries, Ins $1.68 .75 $1E2 $1.€0 S187 £205 5214 $223 $233 $243 5254 283 3278 29 5305 33148
IDACORP, Ire 5375 5385 3363 $410 5422 435 451 $4£3 a7 503 §5.32 3556 8582 $5 02 5537 2565
{edlEra Ensrgy, Ine £5.14 8545 $581 $5.98 B 57 8.7 7.3 778 §318 55 5363 4339 $262  s1023 S1075 $112s
HonfreastUsEes $267 4285 £303 s327 §350 5374 5367 420 $443 £465 487 3503 §532 4557 §$563 £5.62
Ordet Tal Corporaton 81.62 313 $165 $205 %223 23 272 2603 5313 $330 £343 £364 3378 3355 5413 533
Pirnzcfe Wigst Ceptal Carporaton $360 4304 410 $425 44 $45%  £478 492 8549 $542  $567 503 E521 8549 5878 ST10
PHW Rescurces, [ne si54 3162 $1.84 520 §220 §233 $257 $275 5291 $3.07 §324 £334 23561 $3€3 $385 402
Forfzrd Gereral Bactie Compayy s1.8t $203 5222 5240 $259 5278 s297 5318 s34 §351 %367 px3:2) 5402 3420 5433 46D
Southern Company $279  $2E8 $203  $309 5320 5332 $344 4358 8373 $360  $403  $425 $445 5465 S48} 5510
‘estar Ertery, Ine $235 £245 §288 $265 §277 283 5300 $313 327 347 $357 $374 $3% 5409 $473 £443
2 Arausd
7 Payuid Rato 31} &5 133] 39 35 (351 127) 133 (35 124} 31} 142} 13} [44] I35 1451
Crwrpany Ticker 2014 2015 2016 2017 2003 2024 2025 2028 2022 2029
Amirzan Blectre Power Compasy, e AEP E000% 61004 6200% 6300% E400%  E400% E40UT B400% L 0rs  BA00%
Chaco Corpaaatan ciL §200% GCO75% 5950% 5323% 57.00% 57.00% S57.00%  87.00% 57004 57.00%
A2 Erergy Corporaton TLO0% % OTIUN 65T5% &4 00 0¥ [ go) 6400 E4.00%
Errgre Dis'rict Etsaris Company B500% EB500% 6500% 6500% B500% ESO00% B500% 6500% 6500% 6500%
Hzazizn Bactric Industries, Ine - OTTO0% 74259 TIEQW  68.76% 665 0% E500% 65008 E500% 65003
IFACORP, Inc ©47.00%  49.004  S100%  S300% 55 00% 6500%  S5.00% 5500% 65074
HestEra Erergy, Ins 6100% EI0FA 59.00%  S3.00% EI00h  ST00% 5700 ETOO% 57.05% 570X
Martheast Usifes 600G 53I0% S5I00%W EBELE £300% 5300% S800% 5300w B2 G  S53.00%
Citer Ted Corperaton TOOUA O720% C450% 6175% 53.00% £3.00%  5A00H 59003 SI00% 5000% 5901%
Pinrade West Captd Corparafon 6200% &225% E280% 6275% 6300% 6300% 6300% E3I00% 630N 63I09% 6300%
P Reznrces, Ins BOOGW  4375% 49.50%  4925% 4900%  4900%  4900% 49005 4T00%  4900%  4900%
Perfand Geraral Electnie Compary POR S200%  6325% S4B 5575 ST.00%  5T.00%  67.00% 67.00% S700%  S7.00%  5T.00%
n Compani E{v] TAOTA TISHH TI0OR T2ELW T200% 72004 7200% 72004 7200 F200% 7200%
“estar Erergy, Ing R 67.00% S775% S350Y SI25% EN00Y  €300% ED00% EA04s ED0OY 600 ED00%
Progzated Answa
Cash 7 [4£] {481 50 [51] (521 1531 {54} [59 | £22)] 1571 131 (541 | 781] 162} |GE
Terrinal
Tigker 2014 2015 2016 2617 2018 2019 2020 2021 22 2023 2024 20 2008 2027 2028 2023 Velus
AEP $200 5212 £225 szdt 5258 5263 5281 $294 307 %321 4333 §352 £363 $385 8402 421 S1003
Cleto Coepe crL $1.75 $1.83 5181 5200 $203 822 $235 $248 5261 5274 5287 5300 $314 $328 $3.43 $35%  S10965
Drte Erérgy Comparaton DUK $265 1307 3308 5313 5318 $334 $343 8365 382 §400 418 ¥ 8457 s478 3500 $523 513301
Empre Dot Eledtne Compi vy EGE 1093 $1.03 8105 51.10 5113 5147 22 8127 5132 5133 $1.44 $151 $iE52 5165 8172 §180 84763
Hzazan Blectio tndusties, ns. HE $1.30 5129 5130 $1.30 $1.30 $1.35 3.4 $1.47 $154 §i61 $1.63 LR §1.84 $1.92 520 $2140 %4585
IDACORP, Ire: DA 5176 S1£3 5203 3217 s232  $240 $24%3  $253 $268 5260  $293 5303 53 £335  $3E0 SIES  $10531
leatEra Erargy, Ins, hEE £313 %323 $3.43 $358 3373 3367 20 $443 466 469 512 4533 562 S3ET $6.13 £541 378533
yortheaast e [RY) $160 51.7¢ $1.80 3191 $203 s217 230 5244 257 270 s282 5255 $303 $323 383 $353 §2555
Oter Tal Corpor OTTR $1.05 §$1.13 $120 3127 51.35 51428 £1.61 $1.73 5184 31565 5204 $213 5223 $233 5244 3255 55567
Pininz=te West G Carporaion PN $235 3245 §255 267 5278 5289 £301 %313 $327 5342 £357 3374 3391 5402 8423 3442 st0469
PHM Resgurces, Ine Pt 5077 e 5091 ng $1.03 5117 1.2 $1.3% $1.43 $1.50 3157 $155 $1.72 3180 3163 $167  $5074
Portand Gerara! Electrs Company POR 5099 $1.10 2 M $1.48 5153 $1.69 $1.63 150 $20a 3203 £219 5223 $232. &2f0 2282 £33 61
Sedhern Corpany S0 5207 £212 5218 $224 230 5232 $243 §258 $263 5281 5293 8307 5321 %335 8351 3367 38218
festar Erergy, Ine Kial 31335 $1.42 5159 5153 163 $1.73 $1.60 5168 $1.65 $205 4214 224 $235 5245 $257 $263  §6935
Prejected Arral Data
Invester Cash Floes KM;JI [£5] T&4] 57} 1641 [£3] 7ol Fil [e7i] [(E] [74] 5] 7] el el el 1] [31]
Ir%
Corpaty Ofon  BMZHA 327114 8315 6AMIE  BENMT . BAMIE  BAMS  8AVI0  BO021  6ENZ2 68023 624 BA02S A0S BIRN2Y 6FE0E3 6
Arrencan Bectric Poast Company, Int {352 12) S0GD $0ED 204 3228 5241 $255 $263 $2351 §29% 3307 321 353 5362 £363 $385 402 M2
Cleew Corporaton {85524 s000 0353 5181 3161 $200 3209 222 5235 5248 $264 £274 $287 $302 314 323 $343 511024
Ouig Ensrgy Cerparaton (57272} $0.00 083 8302 $3.03 $3.13 $3.49 fxlad $349 4363 %182 460 448 $Har 457 $478 $500 514324
Emgite D'strict Eredric Compsny (52523) $000 4030 §101 Si03 $1100 $113 $197 $122 S127 $132 $133  $144 SIS S155 S165  $172 84973
Hawa"an Botriclndustizs, Ine 152454) 3000 £033 $1.32 5130 §$1.3) 5132 $1.33 $1.41% 5147 &34 5161 5$1.63 5176 $1.84 $162 3201 34797
IDACOR®, Ir: (555600 000 053 3179 5203 5217 5232 $240 $248 5258 3268 §2¢80 293 5305 §320 §335 S3IE0 102397
MastEra Encrgy, Ins (595133 $0.02 S04 3323 £343 5354 $375  S3E7 f IR $543 465 5489 512 5535 560 5585 513 S191E0
Ronheast Uites ($H462) 000 £0.48 5163 §1.€0 161 5203 $217 $230 5244 $257 4270 $262 3255 3069 $373 $353  §%002
Citer Tal Corporatan ($2225) &0 032 51,42 120 £127 $1.33 §1.48 5161 3173 5184 8163 $2.04 5213 1223 3233 5244 53222
Pirnade ¥ Capital Corporation (35542) $000 071 $2.40 255 267 5278 3263 30 $3.43 3377 342 $357 4374 3381 3403 $423 510216
PNM Resoees, Ine (52577) 000 5023 2081 09! pag] $1.03 &7 §125 §135 8143 §1.50 $1.57 5163 $172 $183 S1E3 85274
Portard Ceneral Electiz Company {(83335) 000 £030 3503 2 $134 $1.48 $15% 3169 5160 5120 $200 3203 219 35229 4239 $260 55323
Seathein Corpany {84362) OGO $AB2  £210 %218 $224 5230 5233 $248  $258 $269  $281  $263  $307 5121 5335 5351 $A5ES
Viestar Erergy, Ire WROO{33524) D00 $041 137 $1.60 $158 S163 $1.73 $1.60 §iga $igs $205 $214 224 $235 $245 $257  §7203
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Kansas City Power & Light Company

Revised Hevert
Muiti-Stage Growth Discounted Cash Flow Model
30 Day Average Stock Price
High EPS Growth Rate Estimate in First Stage

lopuls il 2 13 [4] [3] o] (7} 18) iG] l‘"] [11] (42| [13}
Stack EPS Groath Rat2 Estm. LengpTerm Pawt Reto sratie Saiea Tewingl Termnd
Vaug
Corpany Ticher Price  Zacks FistCal  Ure  Grenth  Groath 2014 2018 2025 Pl IRR_ PE RaioPEGRa
Amircan Hectre Poawr Company, Ine AEP 88212 Ag0%  476%  450%  4E80% derh  EDOUR S400% 400N ey 803% 16.12 EF=]
Clato Corperaton ChL 53524 800% 7.00% 5004  @800% 460%  B200% 5T.00M  ST00%  mooegp  B44% 1553 338
Dure Erargy Corpaeaton DUA  $7272  430%  453% SO0 S00% 450%  7100% E400% 64068 (oo BE/% 1545 358
Empre O'strict Electic Comnpany EDE $2323 300%  S00%  400¥% 400K 4&05% 6500% B500% E500%  gooy  BF1% 1653 359
Hzradan Bedine i mdusties, Ine RE 52454 4001 400%  400%  400% 4604 TLODW BOLO% GI0OWM (i 940% 1433 3143
IBAGORP, I, DA $5500 40035 400%  S00% 4600 4700 5506% 5500% oo BASB® 1479 332
Hizu1E1a Ensrgy, e, KEE $36.13 6EU% 645% B00W GE0# 460%  B100%  5T.00Y STO0GH (g B27% 1624 353
Hortheast Uites KU SMB2 600%  631¥% 8005 BO0OW 460% G000 5800 S309% nm 9.13% 1333 2481
Ortee Tal Carparation OTTR 52225 MA 60D 1550%  1550%  AEN%  FODAM  E900% SU0U%  ganyp  106%W OFF 212
Prnzde Visst Capetal Cerparaton P& 3E512  370% A¥5Y% 400% 4000 460k 62003 B300% 6300% sarg 0.13% 1455 317
PrM Rescuess, Ine, PHM S2577 B850 832% 100K 100N 4E6% EOODW 4300%  4900%  goon 212% 113 247
Portend Genzral Elzctria Company POR 43335 780% 10881 500% 1085%  466%  5200% 57.00% 5T00%  tae0 §63% 1184 257
Southern Comparry 80 84362  350%  335%  350%  360W A6k TA00% 7200% T200%  wm 925% 1805 349
flestar Eneegy. Inc MR 53523 370%  240% B0 BLOY  460%  BT00W €00 B0M% Sl 830% 1364 208

DCF Resut
an 9107 1425 310
Mac 1092% 1653 359
Mn B27% 97 212

Projected Anrua!

Earings per Share [15] 115 [17] [18] [14] 120} 211 1221 23 243 125] 125] {27] (23] [29] [39]
Compsay 2014 2015 2016 2017 2018 2012 2020 2021 X122 223 2024 2025 2028 2027 2023 023
Amerzan Electie Paazt Company, Ins $333 5345 £365 3384 402 X% 441 3462 3453 3503 $529 361 &579 55 05 533 3862
Creco Corporation 3285 $3.0% 334 361 5369 s418 $447 4475 $5.02 3523 3553 3578 5565 £333 562 5.92
Dute Enzrgy Corparaton §4.18 430 461 5484 $5063 £533 §553 5565 514 342 372 §7.03 §7.35 57.63 304 341
Empre (stict Blectie Company $1.54 $1.60 b K] 73 $1.ED 8187 3155 s204 5213 5222 £232 %243 528 5263 s27¢8 21

$1.65 31.75 $1.62 $1€0 51.97 5205 3214 $223 $233 5243 254 3265 5278 5201 §305 5318
$378  $384 54069 $426  £443  £461  $480  $501  $523 8547  §572  55E3 5525  $554 S6E4 §7.16
$5.15 $5.49 $5.85 524 565 707 743 $7.e0 832 £373 $9.13 £9.55 293 51045 5093 51143
3269 5260 3314 5339 S365 5393 420 =47 472 457 519 3543 5563 §5.94 5522 $5.50
5158 $183 241 $244 £282  $320  $358 $304  $407  €4E4 $ATS E487  $549  $543  $564  §5.05
£381 3363 $4.52 M2 £445 5484 $483 504 $525 £350 5575 501 523 558 5583 $7.20
3157 5174 5163 £214 5233 $261 284 $307 §327 $3.44 $362 s378 £395 3114 4433 3453
$1.85 $218  $242  $2€3 5283 $327  $356 5384 440 $433  EAB3  S474  $4965 €518 §542  §567
5279 5289 $2¢%  $310 8320 $332  $345 8359 4375 £391  S40D  $423  §448  £463  §460  $542
5241 §255 3270 $287 $3.04 %321 $3353 §357 §375 5383 411 $4.30 450 M $492 85.15

Hawa an Batric Indostnes., Ine
I

Gl T2 C"«’pﬁr 2]

Pirinzcle West Capital Corparaton
P{M Resourees, Inc

Pt and Geraral Electie Company
Soutien Compary

Wisstar Energy, Ine

Projected Arrmual
Dividand Pagouat Rato 1311 132 (33) 4] 139 [E2] 37 (33 £ 101 {341] 42 331 (44] [45] {45
Crirpany Tizkar 2014 2015 2016 2017 2048 2019 2020 2021 022 2023 2024 02 2027 2023 2023 ‘
Amsncan Bectrio Peasr Corgay, Inc AEP ¢ eD00¥  61.00% 6200% 6300 ed00% e400% e400% S4005% 840ns BA00W 6400% €400% B00% 61004 BL00W |
Clzto Corporeton ChL 6200% €075 635N SB25%  ST.OUW  BT.00%  BTOTW  BT.NW BT O0%  ST.0U%  STO00% E7.00% }
D2 Ersrgy Cotpatalon [=V0e TIOO% §925% 6750 6575%  e400% G400% C400% £400% 003 e400% GAG% 64002 ‘
Empice District Erectric Company EDE £500% ES034 E300% E500% 65 0}6 6500% E500% &500% 6500% 6500% 65.00% €5.007% i
Hzazman Beotiic Industriss, Ing HE TIOUY 74254 TIELA EBTEW 630G ESO0W% GA00W EA0O0W DA eS0U%h  &600% [=-Rerse ;
IDACCRP, Inz 10A ATO0A 430004 DI00%W  SI00% ES00% G500 BSO00W  S500% S5O0 ES500W  BSCUK 55 DO }
6100% BIOES £2.00% S300%  S5T.00%  S57.00% BT00W  5700%  STO0M  STOGW  ST.0UN 57004
E000% 59507 SO00% E9E0%  £800%  SS00%  S300% 53003 EA0lds S800%  S80U% 53 00%4
=0 TO00% G7.25% G4.50% S1T5% SR00%  S3C0W 5R00W  SSO00W DAGW 5900%  BICON 53 004
3t Caprtzl Coporaton 6200% E225% 6250% 6275% 63004 6300%  6I00W 6200 &I00W 6IN0W 6300 B3 0074
PIM Resqurces, Ina EOOD%  49.75%  4950%  4935% 4900 4000 4200%  4900% 4900 49004 4900% 49005
Pertznd Gersral Elsctrie Com pary POR £200% 53250 SEEOK  BAVOYM  SP00W 5700 57.00% BT.ODA  BRUGW ST.00M ST.00WH 57.07%A
Seefhen Compary 50 TAO0A 73500 V300% T2EGA 72000 F2UG0% TR0 F200% T200% 7200% 720074 F200% 7?_ 00 7200%  T200%
Flastar Eﬁag AL S 57.00% 57.75% 5850% S5925%  E0CO%  EDDGH  BDGUY 6000 &000W  EN0G%  EQDT% €200  GOOTA  E000%  EQODH
Projactad Annug!
Cash Floas [473 [48) 149] ] [51f 152] {531 1541 1551 [55] [57] (=8} 59] [50] [51] 152] 53]
Termnal
CoTEsTy Tichar 2014 2015 2016 2H7 2018 2018 2020 221 2022 2023 - 2024 2025 202 iyl 20238 2023 Vehss
AraEnican Erectm: Paazt Company, Ine AER $200 5213 5227 £242 257 5270 282 5203 $309 324 $313% s34 §3.70 5383 £405 4N S005

177 $183 5169 210 8222 $238 £255 $27% 3285 301 £315 £33 5345 £361 5377 $394 510743
$257  $304 s31 §318 $325 341 $363 $375 303 1 £430 3450 470 8492 5515 $533 513333
$1.00 51.08 8103 $1.13 147 5122 $1.27 s132 5138 $1.44 #1151 5158 8165 $173 5184 5183 4512
3130 8130 5130 3130 $1.30 $1.35 5141 $147 $154 5161 3168 5176 5184 5192 §204 £210 54567
5178 $1.e3 $248 $223 244 5254 $264 276 283 301 8314 329 344 §363 376 $1e84  $10591
5314 §320  $345 $362 379 103 " 5151 7 3463 3529 $544  §$570  $5¢7 $623 £5.52 $16564
$161 3173 5185 313 §2.142 s223 3244 $259 3274 4268 $3.01 £315 £330 8345 $361 $377 70
141 5123 135 $1.51 165 §183 21 %233 %282 $263 SZED $293 3307 3 §335 $351 5307
$233 8245 5257 $269 281 s202 3304 $317 £33 $345 $362 $370  s3cs §4.45 €434 HME 1481
3078 Pk $065 31.05 5116 5123 $1.53 5180 $1E0 $163 T $1.85 $1.04 5203 5212 3227  $513
s102  $1.46 8132 $1.50 $1.70 5185 203 $219 233 5247 $258 5270 $282 $265 $303 §323  £6713
$207 213 5218 $225 23 5239 3243 32589 5270 £282 £2¢5 303 $322 8337 352 5363 s
$137  $1.47 5153 $1.70 3182 $183 3203 3214 $225 $235 $247 $258 $270 5282 §285 3303 §T024

Errpire Dis'rict Electric Company
Hanatan Baitris Indssinas, Ins.
DACORP, Inc.

MatEra Er‘;(g; Iz

Ghzer Tzl C«pw: o

Pirnzde West Cagitsl Corporaton
PR\ Rescurces, Ins

Portared Gereral Blectic Company
Sourhem Co rr;-a'.,‘

viestar Erergy, Inz

Progzcted Annuzal Data
Irsester Cash Flaws 54 _[85 65 [571 53] {€9] 7o i 72 173 (74] 73] [76) 7 78] 7% [83) 181]
Irisat !

Corpany Tichae Ouffow  OM2M14 123114 63015 65016 63017 63018 63019 8020 6021 B2 &3 Ba0Rd 6R0I5 3008 307 &30R3  63VH
Arerean Electnic Poner Company, Ins AEP (85213 000 $060 $205 §227 3242 52587 $270 3262 $285 30z 5324 533 $354 8370 5383 4G5 510433
Checo Codparaton ChL (83524 $0.00 053 5183 &2 $2.10 5222 $233 $255 8271 §263 3301 §3.15 5330 5345 $181 397 S11142
Onve Ersrgy Corparaion DUK (§7272) S0.00 £0.59 3304 3311 $3.18 $325 534 353 375 5393 5441 .30 $4.50 470 £4.92 §5.45  s14271
Empra Distict Erectric Company ECE  (82523) $omm $0.20 $1.02 $1.03 5113 3197 $122 5127 $132 $1.33 $1.44 $1.51 $158 £165 5173 $181 $5001
Hzazman Bleatris Industriss, Ine HE (52454) 000 S030 8132 $1.30 5130 §1.30 51.33 5141 $147 $1.54 $1.51 $1.63 5176 s184 152 S207 $4797
IDACORP, liz oA (85500} sS000  S0E4 $1.81 5209 €225 5244 3264 264 3276 $2E83 301 $3.14 $329 34 LER] 5376 0384

LEE ($36.13) $000  §085 $324 $3.45 8362 537 403 427 $453 74 £163 521 §5414 8570 565 5523 519216
KO (847 000 $04% 5168 $1.83 s1e8 §212 223 5244 289 3274 268 301 $3.15 £330 $345 §$361  $9087
OTTR ($2825 000  §033 5318 $1.35 5151 $1.60 $1.63 $214 $233 £252 $2E8 5280 5263 3307 $321 §3.55 5153

Panade West Captad Corporaton PHW ($5592) 5000 S0T71 §241 257 s269 3283 202 3304 347 5334 345 5182 $370 $365 8415 5434 510935
Pio Resowrees, ne PRYM (32577 $000 $024 083 $005 5105 $1.18 122 3133 $180 3160 $1.63 $177 $1.65 $194 §203 §$212  $9258
Purtand Genaral Electris Cempany POR {$3333) £04Q0 §034 51.03 $1.32 §150 $1.70 $1.63 $202 £219 $233 $247 258 5270 $282 £295 3303  §7033
Southern Corpany SC  (§43€2) 000 062 §210 $218 5225 20 $235 §248 $259 $270 £202 205 $303 5322 &337 $353  EEL®)
Wstar Energy, ine WR(53623) 5000 $0.41 8144 §158 $1.70 $162 5193 $202 $214 5225 $235 £247 $258 $270 5282 $205 57333

Schedule MPG-R-2
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Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
90 Day Average Stock Price
Low EPS Growth Rate Estimate in First Stage

Inpits 11l 123 [3] [5] )] B} 7] I£] 18] (10] (11] {12) [13]
Stork EP3S Groath Ra's Estmaias LomyTerm Pa;oid Rato Faefalia Sovion Termnal Temns!
Vaue Low
CompaTy Tickar  Prce  Zecks FustCat Ur2  Grosth  Groath 2014 2018 2025 Proof IRR__ P/E Rsto PEGRa%y
Aretean Bactic Poser Comparny, Ine AEP 85304 4E0% 475%W  LE0W 450% dGrA  BO0GA EB400% £4500% (e BEFH 1969 341

Cleve Corpa
e Enargy Corporaton
Ermgire District Blecine Corgany

85474 BOGW  T.00% 500% 5 00 A®GH 2008 ST00%  S5T.(0% ey TIa% 13N 407
$722% AUM 453% 5001 430% 485 TIOPA B403% B400% 10 852% 17,40 372
52480 300A  A00B L0004 30UA 460%  B5004 B500% ES00W e B53% 17,32 377

Hazetzn Brolie Industics, [re §24.44 400% 400% 4 00A 4 (4 4d60%h  TFO0GW ES00%  E500% [t 22cr) 1433 312
OACORP, Inc 55520 400% 400% 1004 100% 4803  ATOOW  S500% S500% (Wod 18.19 385
NeriBra Ensegy, Ine 3725 OEIFA  0A45A GO0 60UR 460% 61004 §7.00% 57 08I0 1740 372
Warthoast LS 4532 880%B  631% BCUA B31% AE0%  EDODA  SBO00%  E800% 3500 1515 3z
Crter Tal Corpaaton £2364 HA 800% 1550% 6024 4&0%  TOOOY: S303%  E£9.00%  samo 17.61 383
Pinnadae West Captal Corporation §55.43  370% 375% 4004 370X 460 G200A 300 @I00W oy 1485 325
PLM Resouress, T £27.43 B ETA B32%  H.01%  B3IrH AGr4  EFOOGMW  4900% 4900% $m 1425 310
Peorf3-d Gereral Eledns Company POR  §3328  7E0%  1095%  S0M 500% 4B0% 82004 ST.00% S7.00% o 17.18 374
Southetn Company SO §4302)  350%  335%  AB0H 3ASH 460%  TA0TA T20Th T20L0% ey 1633 353

“estar Energy, Ine AR 53333 3700 240%  600W 240 4604  57O0W ENO0IW EO0DW  saro 17.33 377

BCF Resud
Mean B8435% 1652 359
Fac 942% 871 407
Mo 7.76% 428 310

Projzeted Arsusal
Earrings p=r Share [14] [t5] [1E] 7] 18] 019 1201 [21] 122} [23} [24] [23] 28] [27] [z3] jes] [0}
Company Tichsr 2013 2014 2015 2048 207 2018 2019 2020 201 2022 2023 2 2025 2028 2027 2023 2023
Areireen DoiUG Poner Corpany, (e AEP  §318  §332  §347  $383  $379  $3&5  $414  $423  §453  £473  §455  §5t8 %542  §567  §583 %520 648
Clzeo Crrporaton ChL  S265 §278 292 3307 $322 4333 £355 3372 £300 2408 423 §447 4E3 459 $5.12 3545 3560
Dtz Ensrgy Cospataton TUY $393 415 433 3452 B R | 49 $5.13 3535 3559 3564 | £528 ®ae3 3553 57.3¢ 765 3800
Erpre District Bectric Comgary EDE 5143 $1.52 $1.57 $162 $167 $172 AT 3163 §160 $1.93 $207 §218 $223 $237 $247 $259 %27
Haagian Electris indostries, Ine HE  $162 $163 8175 $162 $1.60 §197 5205 214 2 $233 §243 $254 §263 $278 329 8305 $319
IDACORP, Ire DA 5364 5363 5371 %375 $378 5183 €383 £367 03 422 £433 84589 480 %503 5520 $360 §578
NaviEra Encrgy, e LEE &) $5.12 £5.43 5575 510 $345 $Bed 721 $7.60 37 &3 337 375 3516 3353 $1002 S$1048 51085
RorhzastUndel KU §249 265 $28% 3263 8318 §333 358 379 400 £420 441 el 482 §$505 3523 8552 $578
Crzer Tad Corparaian QTTR  $1.37 5143 $1.04 $1.63 $1.73 $1.83 $1.04 3200 £215 $220 5237 $248 $260 $272 $284 5297 s
Pirnada Yyest Captal Corpiraton PN 8363 $380 s34 403 £423 3433 458 474 404 3515 533 §563 5383 516 544 4573 S7.04
PN Resowroes, e PNR St 5153 8165 $1.79 s1.e4 5210 8225 242 £259 3273 s287 5301 3315 $3.29 5344 3360 SIFT
Portznd Genetal Bectric Corpamy POR  $177  _$168 31835 2205 $21i5 $226 $237 2243 3261 $273 $265 293 $3.12 $327 $3.42 $358 $374
Sopharn Company 0 5270 5274 §288 5203 3303 $3.18 $330 $342 5355 5371 5387 405 423 443 £4563 184 5507
restar Energy, Ins WR_$227 5232 §238 $244 $250 $255 $263 $271 S2ED 5291 s304 8317 $332 $3.47 $363 $3E0 §363
131) (7] 153] 4] 13%] 159) 137} £34] (32 [#3) (413 2 143] 145} [45) [43) 1
i
Ticker 2014 2015 2018 207 2018 2018 2020 pard] pored 2023 2024 2025 2026 2027 2028 2029 :
AEP €200%  BLODA 6200% 6300% CGAC0%W E400% E400h B400% €400% 6400% E400A 5004 64000 BA0TN 3
chL 6200% ©QT5%  5950% F325%  SR0S HTODOW ST00W  STOGM BRO00W  STO0N% ST.0GW S7.00%  S700%  57.00% i
Db Erargy Corporaton DU TI0U% €925% 67E0% 6575% 6400% EA00%  BI0D% B400% 640U% 6400%  B400% E405% B40M% SI00% :
Emrgira Districd Bactric Corpany EDE E500% 6500 &500% €500% 6500% E500% 6500% £500% 6500¥% 65003 6500% E500% ES0IM  E500% ‘
Haaa'an Elsciric Industrizs, Ine HE TIOOW T425% TIEOW G375Y%  GG00W% G004 B60U% E600% GOLUM G500% GRLUR GI00A OA0TS E500%
IDAGORP, Inc DA 4700% 4900% 5100% 5300% BA0OH  BI0O0W  5500% -5500% B500% B500% S5500% 5500% BOC0W BSOU S500% S50U%
NEE B1.00% &000% 5900% £300%  STOO%  STO0% BT STO0W 57003 STOM%  S57.00% S7.00%W 5700 ST00W  ST.O0OM  57.00%
Herkeast Uiites ] CO0Us 9504 SICTA £350%  SI00H S300%  SB00A S8O0UA B30 53(N¥ S8.00%  S800% SS00W S300W  SS.00W S300%
Cer Tal Corporetan QTR TOOUX 67.25% E950% 61753 SO0 5900 5A00W  5900% OO0 BRO0UW  S900% EROU% 5900  EOGL%  S900%  5O.00%
Pinnzda West Captal Corparaton PN 6200% 6225% G250% 6275% £3(0% 6300 630050 630D 6300¥ 63L0M E300% 6300 6300 8I00%W 63I00W  6300%
1l Resources, Inc FiM EDO0Y%  4375% 4950% 4023% 400004 4900% 4900% 40003 4300%W  4300% 4900%W 4300% 490074 4300% 4R00% 4900%
Ported Gerera) Electic Corvpany FCR S200% 5325% ME0A 5575%  STOFA SO0V STCDM SR.O0Y STO0V SIOFA ST00% SFO0WM ST00%  ST.00% STO00G ST.00%
Sawthern Company 50 TAC0W FIE0W T30 TREGW V2004 YF200% T200% FAO0RA V200 Y20V T200%  F200%  T200% T200% T200% T200% ‘
Mestar Energy, ne R 57.00% 57.75% FE850A B325% EOCHA 60C0W E0G0)M 6O00%W 60064 €000A €000%W C000%A €0007A 60004 GD.00% EOOU% |
Prcjacted Arnuat
Cash Aoas [47] [4E] [£3] [Z07 [51] [52] [33] [H] {55) [56] 1371 18] 53] [0 51} 162] 6 3]
Teiminz!
Crmpary Teeher 2014 2015 2016 2017 2018 2018 2020 2021 2022 2023 2024 2025 2025 2027 2023 2029 Valss
Amarcan Blectriz Poser Covpany, e AEP 8183 52192 5225 239 5254 5265 277 5280 3303 3317 5331 $3.47 $363 3379 5387 $435 0173
Claco Corpaeton CHL $1.73 3177 8183 $1€3 5193 $2062 212 282 §233 $244 $255 $267 $27¢ $292 5305 $319 %0d7s
Duia Erargy Corporaton D 5265 $300 5303 $3.10 3314 %323 5343 358 3174 $3%1 403 23 £547 5563 483 $542 813677
Emgp Electiie Cerpany EDE 0.59 .02 5105 3103 3112 5115 5119 5124 $129 5134 14 $1.47 3154 s161 5164 5176 84560
Hzaz27an Baclric Industries, Ins HE $1.20 $130 8150 5130 $1.30 $135 L4 8147 $154 %151 5168 $1.78 S84 $192 s201 $210  $4567

3173 3182 5191 201 §210 214 5218 §225 3232 $242 %282 $264  $276 $2E2 8302 $3.46  SI04E5
$312 53 £330 5354 3363 5360 =N 433 3455 5477 462 §522 8543 3571 3597 $525  $187.42
$1.5¢  $167 ST $1.E6 165 203 220 $232 $244 3255 $268 £283 5293 3305 830 $38%  $97a9
302 5104 5105 107 5100 51H srai 8127 5134 $1.40 51458 $153 S1ED 63 5175 $1831 55475
$235 (245 255 $§265 27 s287 826 EERT $304 $339 $354 8371 $3E3 $405 8424 €444 $10533
178 082 &0 &2 fodsi] §1.03 5141 5119 §126 $1.34 5141 $1.47 154 161 3169 S176 $1.65 35368

IDACORP, trz

HertEra Erargy, Ine.

Hetheast Lites

Crter Tal Corpatalion

Pinnzle YWest Cepital Corporaton
PO Resaurces, [ne.

Porttard Geraral Blectle Corpany POR )97 .04 §1.12 5120 5123 3135 3142 5143 5155 5183 3170 5178 S1E5 3185 5204 $213 85407
SBouthamn Company 50 §205 212 £218 $223 229 237 5243 255 267 $279 2al £305 £319 $333 5349 $365 3272
‘estar Enstgy, Ince SR §1.32 §1.37 5143 $1.48 163 $1.58 5$1.63 $163 $1.75 $1.62 $1.90 $1.93 3202 5218 5223 $239 55361
Picjeried Annual Data
I gster Gash Frons [64] [85] [E5) 187] )] [55] [70] b} 72 73] 4] [75} 1761 [77) [78) 78} [&0] [21)
[GE]
Company Tickst OuAfow 81214 123114 &/0A5 &3S BAWI7 €208 €519 EA020  &3071 BGMEZ 6a023  B50R4 B8  eRMXS ST Bri2E 63V
Arztcan Electfie Poser Comparny, {ne . AEP ($5304) S000 060 §204 §225 §233 254 3265 3277 £280 §303 317 s 3347 5363 $379 $367 SI0583
Claco Corparation CHNL  ($5474) $000 052 .77 $1.62 S8 51493 5202 5212 222 £2353 $244 255 5247 5279 5282 $305  S10785
Dut e Erargy Corparation DUL  (§7221) $000 089 $301 $3.05 §3.10 314 $328 4343 $368 374 X33 8402 2423 447 $463 $469  $141627
Ermrpre District Blectric Company EDE ($2380) 000 £0 30 31.01 $1.03 5103 51.12 5$1.15 §1.19 5124 $129 51 sS4 §147 §1564 $1.61 5108 34365
It HE (52444 000 039 .32 $1.3% 13 5130 $1.35 4 $147 5154 $161 .63 5178 $1.84 5182 5201 34778
IDACORP, ine DA {55520 §$000 £0 52 5174 5181 3201 $210 4214 3218 £225 232 5242 $253 264 $278 3283 £302  S107.81
hzei€ra Energy, Inx KEE ($37.33) &000 024 322 £33% $35%4 3363 3350 4.1t £433 455 77 I 5522 §548 8571 8597 $19367
NedFrrastUStes BU  (84532) 5000 £048 $1.64 177 5163 $183 5203 220 23 £244 $256 5263 32€9 £293 3306 5320 53084
Oy Tat Coporaton OTTR ($2364) 3000 £031 $1.05 305 3107 §143 $1.14 N2 27 13 5140 $1.45 $1.53 $1€0 $163 $175 32558
Finnade West Captal Corparaton PV (55543 $000  £O7 $240 $255 §263 5277 287 249 311 $324 £333 3354 5374 53g8 S405 424 510976
FHM Rezgounces, Ine PLA (527.43) 3000 $023 $0.60 0ER SnE3 3103 $1.41 5119 £126 i $1.41 147 5154 5161 3169 3176 %5582
Pectand General Blacthic Company POR (5932%) 000 5025 3063 $112 §120 $123 $1.35 5142 $1.48 3155 5163 $1L70 8178 $1€5 $165 $20% 15840
Ahen Compay SG  ($43¢3) 000 062 210 218 §223 5229 5237 $245 5258 5267 279 ©29 £305 §319 5333 £34%  $3597
YWestar Energy, Irc NROO53 33 $000 5040 $1.34 $1.43 5148 $1.53 $1.64 $1.63 $169 $1.75 182 $18Q s1.e3 5203 5218 $223 S7i29

Schedule MPG-R-2
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Kansas City Power & Light Cdmpany

Muiti-Stage Growth Discounted Cash Flow Mode!

Revised Hevert

90 Day Average Stock Price
Average EPS Growth Rate Estimate in First Stage

Inpus {1} f21 (3] 14 5] ] 18] 15 [19) [11] {12 [13}
Steck EP3 Growth Ra's Estmalss eng-Term Paycut Rato Perzfve Sciuton Termnzl Termina!
Vair
Ticker Prce  Zachs  FestCal  Line  Average  Growth 2014 2018 2023 Procf IRR  P/E Ra¥o PEG Rata
i Porsr Company, Ine AEP 85304 4603  47o%  450%  470%  460% E000% BO00M eI ey BO2% 15.49 33
ChL 35474 BOYW  700% 500 OGE7% 460%  G200% 57000 ST00%  apg  B16% 1676 364
Duke Ensrgy Corporaton DU §722%  430%  453%  500% 4B1% 460%h  TI0WA B400% S400% G BEYS 1675 364
Errpire Distried Ersciric Cormgany EDE $24€0 300%  300%  400%  333% 4&80% 6500 ESO0W G500%  muwy  861% 16.94 363
Hzaaan Blzdiiz Indusbes, Ine. HE 52444 400%W 400 400% 4009 404 TILO0M 6507% E500%  garg 5.42% 1432 382
IDACORP, I, DA §5529 ADGS  A00% 100% 300% 46574 AT00A S500% ESGD% (Ao 823% 1587 345
Nestfra Enérg;, fnie KEE §97.2 €£0% 645% 600% 636%  4&80%  6100M ST00W BT.O0W ooy 817% 1670 363
HNarhesst Uirdes 84532 680 631% BOOW  T.OTWM 4600%  6000A ES00% B3G0% R BEUS 1442 AL
OTTR $23¢84 MA BO0%  1950%  1075%  460% TI00YW% 5900 5300%  wm 8335 1305 284
PN 85549 370%  375%  400%  382% 460%  E200% GI00W  6300M (o 004% 1484 37
, Irs FHW $2743 8E80% 8323  1100¥  827% 46004 S000%  4900% 4300% ooy 8428 13.42 282
Pertznd Gersra Electric Company POR $3328  7.60% 1085% 500% 792% 480  S200% STO00M ST0OM ww 275% 1423 303
Sevthern Companiy 80 $4363 350t 335% 35G% 3450 46050 TAO0DW T200% T200%  (Mon 934% 82z 3453
\Weshar Energy, Ing WR 835334 370%  240% 60UW  403% 2 460% ST.00% E000Y%  £000Y s BE4% 1554 333
CCF Resut
hean B.T4A 1533 38
Mac 242% 1694 Jed
KA B18% 1505 84
peoted Annvst
Earrirags pat Share [14] [15 pél [ 18] [19] [29) 21] [22] 123 123 125 () R 1221 123 13
CoTpany Ticker 2013 2914 2045 2018 2017 2018 2H9 2020 20 2022 Py s 2024 2025 2025 2027 2023 2033
Ameican Betrs Pover CoTgany, Ims AEP 8318 £333 5343 5365 3382 3400 £419 Ha $459 SAED 5302 $525 £5.43 5575 ] £$523 £5.53
Craco Corparztion CRL 5265 5283 5302 $322 $3.43 $3E8 $363 4.2 £435 £459 3481 3503 527 551 $576 8603 38 30
Dute Encrgy Corperaion DUL  §382 8418  §435 455 477 £492  §$522  $543 $ST1 597 §524 $693 $E3 575 §743 §7E2 S84B
Errpire District Blactric Copany EDE $t48 153 8158 $163 §$169 3174 $1.81 §1.87 .95 §203 $212 222 §2%2 §242 254 §265 5277
Hzasban Eledin Indostnics, In HE 8162 163 S175 s182 $1.¢0 5197 $203 $214 $223 $233 5242 $2H 3268 3278 5291 $305 §319
IDACORP, I, IDA $364 8375 83E5 53€3 410 M2 $438 51 $563 487 §5063 $532 8556 §5.82 5509 s6a7 5665
REE  #H83 5514 $5.45 5581 518 557 o7 $7.33 §7.78 £3.18 §353 $4383 £333 S9E2 %1028 %1075 ST
KU 3243 L2867 $285 305 3327 §350 $3.74 3387 £420 2443 3465 587 5509 £5.32 5557 3583 803
Orter Tal Coqpotation QTTR %137 5162 8163 $1E5 52065 £223 $250 §272 §283 $313 §330 $345 361 8378 3355 s413 43
Pninssd e VWesl Captal Covparafon Pty 5363 $3&0 $384 s41e $4.25 444 £459 £478 34563 519 £542 3567 5563 B2 543 578 $7.10
WA Resources, Ins K §154 168 s1e4 5201 §220 $238 §257 5276 5291 307 $321 £33 5351 $3E3 5365 2402
Port 2nd Genctal Bectric Company POR  $177 5191 8205 $222 240 5259 3278 5297 $3.16 5334 5391 £367 $384 402 £420 5439 3460
Sathern Company 50 270 2278 3289 $293 $363 $320 $332 $344 $358 373 5360 403 HX 5445 3463 %453 $5.10
estat Erecay, Ine o 3227 $235 42245 3258 S84 5277 3283 3300 £3.13 $327 3342 $357 4374 391 403 £423 £443
Prejected Annuy
Dividznd Pajoit Rato F37 132 (23] 4 [35) 1343 [37] {33} 133 20 {311 1421 [43] {44] [GE] [C2]]
Company Ticher 2014 2043 208 2817 2018 2019 2020 2021 2022 202 2024 2025 2078
HArmencan B Porer Comparny, fne AEP ED00%  6rOUA  B200% 63003 B0 B400% S400% A00M BA00W GI0US E4GUW%  S10UR 64 035
Clecn Corporation (=58 6200% €075% EIG6% B823W  ETO0A  ST.0M ST.OUM 57004 ST.O0W  ST.00%  BT.O0W  BT.00% 57.0TA
D‘J"° Eng',‘ Gci'rﬂa‘on [+00.4 T1O00% 6325% 67.50% B6575% 64004 6400% SA00% BI00%  BI001F S400%  €400% £400% 64 00% O
- EDE BSO0%  E50055 6500% 6500% 6500% 6500% 6500% 6500% E500% 6500 6&500W 8500% 6500 B5.00%
H\a.na “an Becine Ir hsﬁ-:. l HE TROU% T425% 71503 E375%  6R.00% &00% €500 EOO0%  BO0OW  ES00M  E500W  £500% 65003 65 00%
IDACORP, I, DA 47.00% 43004 B100A S300WM  S500%  5S00% RSOOW 6500% 5300% B507% 5500%  S5.00%
NetEra B LEE 61.00% €100 5200% 5500%  ST00% 57003 57 C“J‘r‘r ST.00A  H00%  57.09% 57.00% 5T00%
Rartheast Ut ry EQOGY  5950% 5000% S5550% RA00W%  EA00% £300%  SA00n  58.00% 58.00% 5300%
Qter Tl Ceap QTR TOO0%  6725% €450%4 B175%h  53.00%  5300% E300% 5I00%  ESC0% 59074 59.00%
Pinnsda \'L:l Capital Cerperzion PO 6200% 62925% E250% 6275% 63.00% S300% 63035 BICOW  63I0NH 63.00% B3.00%
1A Resources, Irs Ph EN00%  4375%  42E0%  4925%  49.00%  4300% A900%  L900%  ARGO% 4900 49.00%
Pm’ 2l Gereial Elgctric Company FOR S200% S325% S4E0%  5575%  BT.ODM  5TO00% 57.00%  5T.0Q%  57.00% 67.00% 57.00%
Sauthern Company 8CQ FA0A TIDWA FI00% T2i0% T200%  7200% T20rA F207% T2O04 T200% 72054
Mestar Energy, Ine il S7.00%  5775% EBE0M  §925% E0O0LS  €00OW €007 ERCOY  ED.00% ED0WE 6003
Prejectad Ancus
Cash Foas M7 TE] 1491 [ES) 151} 152} [53] [54] [55] 154] {57] 159 {551 50 161 [62) 1631
Terminal
Teckar 2014 2015 218 207 208 2019 2020 202 2072 2023 2024 2025 2028 2097 23 2029 Vatua
n Elscteie Poaer Compariy, Ine. AEP $200 5213 5205 $2.41 5286 5263 5281 824 3307 5321 5333 13152 3363 §3E3 £402 8421 SI0ES
Cleoo Corporaon < 5175 $1.83 $1e 5200 5203 §222 3235 $248 $261 5274 5287 3300 5314 3323 $343 %353 510567
Duee Erergy CC( oraton $2 85 %302 303 $313 §319 s3I §343 $365 4382 5400 s418 837 $457 £478 5.0 £523 913702
Empra Oistrict 099 $1.03 5105 £1.10 $1.12 8197 §122 8127 52 4133 5$1.44 $1.51 $1.E3 S165 $1.72 3180  £4583
Hawa"an Dediniz lndw, $1.30 $1.30 $1.30 $1.30 51.30 §1.35 S1.41 $147 $154 §161 $163 §$1.78 s1e4 §162 5201 S210 4587
IDACORP, Iz 5176 5$1.69 5203 5247 5232 £240 3243 258 $2€8 1280 5253 5305 533 $335 5350 5366 510362
NertEra Energy, Ins $313  $323  $343  $353 5375 $397 S0 $443  E465  §469 5512 5535 $5€0  §5E5  §513  S541  $18779
et U $160 $170 $189 k3 R:11 £203 $217 5230 $2.44 Y257 $270 $282 §265 £309 $323 §333 3351 L8702
Oiter Ted Corpe $1.06 $1.13 $120 $1.27 5333 $1.48 $1.61 73 Bled 3165 $204 2213 5223 5233 244 $253 55544
Pinrade West Cepital Corporaton 5230 £245 5256 5267 3278 5288 30 $3.13 $327 $3.42 5357 2374 3391 5409 5423 £445  S10544
PHWY Resawrces, I, §07T7 gL $091 069 S103 $147 8128 §1.35 5143 [ER $1.57 $165 $1.72 $180 $1€3 $197  §5359
Puortand Gereral Blectia Comparry FOR §053 $i.10 §1.24 513 8148 £1.69 $163 $1E0 3180 5200 203 219 5229 $233 250 262  $6542
Swthern Compasy 50 207 s212 sz18 5224 §230- §23% $243 $258 $269 §251 5203 53.07 5321 5333 3351 $367 89277
festar Energy, Ins K13 $1.35 8142 %150 3158 $165 §1.72 31.60 $1.63 3195 5205 $214 §224 235 245 $257 $263 46954
Projacisd Annust Data
Irvestor Cash Flows [85) 1€4] [671 {631 169 [70] )| 2] 73 74 7] 78] el 78l 751 [&0) [811
crrgx‘,' 2! 0442/14 123114 6R015 GRS &3NIT 600M8  &nls  BAN20 B0 622 680X 6004 6305 &a0EE  OrR0RT &3N3 el
ectris Pover Company. fne AEP (553.04) $000 $0E3 204 $2% §241 3255 263 281 &gt 307 §321 $3% 8152 363 $385 3402 $10307
g ChL  (53474) $000 $0.53 stat $1.61 200 52062 5222 £235 £245 5261 5274 $287 5300 $3.14 $323 5243 $10028
Dute Eraigy Cospadaton DUR (57221) $000 $0E3 $302 $303 $3.13 5319 334 $348 $365 382 8400 $4.18 37 457 3478 501 514225
Empra Dt B c Co~pasy EDE (52460} $n0a 030 3101 $1.03 $1.10 S48 s197 5122 127 3132 $138 5144 4151 $152 $165 3152 §$48 &)
Hang"an Hleclis fndmstries, Ina HE (521.44) 500 £033 513z §1.30 $1.30 $130 8135 s 5747 §154 $1.61 463 5176 $184 162 3201 4778
IDACORP, Inz IDA (53520; 000 £053 $179 5203 5217 5232 5243 $248 $258 3268 5250 %293 5305 5320 5335 5350 $10935
HzstEra Enz HWEE ($%7.3%) 000 £0eq £323 $343 $353 $375 397 42 5443 3465 £469 3512 $533 $5E0 $5E5 $6.13  $19420
Harthazst Y NU  (54532) $000 %048 165 3180 319 §203 52197 5230 5244 257 $270 282 8255 303 $323 £333 30145
Qe Tel Corparation OTIR (323.64) £00C0 032 8142 5120 127 $135 5543 5161 173 3184 §1.93 5204 213 $223 %233 5245 %580
Pirnzde Viest Captal Ceeparaton PION ($55.45) 5000 07 3240 §255 $267 $278 $283 301 $333 33z7 $342 EARTS 3374 30 $1063 $423  S102E3
PIM Reseutces, Inc PHM (327.43) 000 023 £0.81 0o 0469 $1.03 $1.97 3129 5135 $143 $1.50 $157 5165 $172 $1.80 3183 $55%3
Pt znd Gendial Bleetrie Coampany POR (33325 S00D  §030 51.63 8121 $1.34 8148 5159 5169 3180 $120 $204d 3203 5219 $229 $232 B250 S804
Sothan CoTqay SO ($4393) 5000 062 3210 218 5224 230 $2353 $243 253 5269 5281 5283 3307 3N $335 $351 155 45
VWestar Enztgy, s RO (83533 §000 5041 137 8350 $15% $1E5 3173 5180 183 %153 $205 214 §224 §235 $245 %257 §$72%73
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Kansas City Power & Light Company

Revised Hevert
Muiti-Stage Growth Discounted Cash Flow Model
80 Day Average Stock Price
High EPS Growth Rate Estimate in First Stage

Inpus (1] 17 [zl {a} 15] 1] U] [£] I8 (10} i} 12 13]
Stk EPS Grosth Rate Extmales Leng-Term PajotRafo Heratve Seidton Tenmng! Termmal
Vatie Hagh

Tiesr  Pite Zzths  FrstCat Lire Grosth  Grasth 2014 2018 2625 Preet IRR _ P/E Ra% PEG Rata
Amiroan Elecdrs Poser Company, Inc AEP 55304 AEB1% ATS% 450% 4 &% 480% 600w EA00% BACDA (5200 855% 1539 335

Cleco Coparatan CIL 35474 @mG% 7008  500%  800%  460% 6700% S7.00% 57.00W  (a0g B4AT% 1552 335
Dute Energy Corporaton DUL 7221 430% 453%  5095% 500 4601 TLOO% ©6400% £409% ooy B7G% 1633 355
Errpire Distict Erecirin Company EDE 52480 300%  300% 400 A06% 460%m BS00W B500% BSOUM moon  B7S% 1628 352
Hanzan Beatric lndustriss, e HE 52444 400U  400% 4006 400% 460% 77004 E600W ESODA  (apg 942% 1433 312
IDAGORP, e DA $5520  400%  400%  100%  406% AE0%  47.09% S500% 5500%  parg  BASH 1485 323
NewiEsa Erargy, ine LEE £3733 660 65454 AB0% B0 5700%  ST00¥ Moy BII% 1645 358

KU 34532 690%  631%A
OTTR $2364 [ 600%

465t  E000% 5300 E3CUA sm 905% 13584 283
4604 TOOUA  5A00% 5900 sim 1084% 950 215

Pirmade West Captal Ceegaraton FNW 55549 370% 375% AE64%  E200% SHI00W  BACIHR a0 Q10%h 1465 319

PHM Resmurces, i PRY £27.43  850% 8324 L K AED SO00GH 4I00% 40003 (any BESH 1208 262

Portand Gerzid Blactrie CoTpany POR 33328 TE04  1080% SO0 1084% 4ed  B207% 57.00% 5100% nom 9E5% 1181 257

Bewthern Compaiy 8C  $4393 IED% 33S% 350% 350% 480%  TAOYA T200%  TZO0W  (Stop 925% 18.16 ast

estar Ensrgy, Ine YR $363 3T0W 240 600 B00A 450%  S700%  EQ00% E000%  Saw 9.15% 1362 297

DCF Resut

Kazn 9074 1434 3142

HMax 1084% 1645 358

Mo 8234 a8 215

Prozoted Arnud

Eareinigs per Share (14 [15) o] 117] 18 £18) 20 [21] 22i 23] 241 25 23} R7] 24 Z9] [20]
Comparry Ticket 2013 2014 2015 2018 2097 2018 018 2029 2 2072 023 224 2025 226 2027 2022 20249
Amzfzan Electic Poaer Corpany, Inc AEP 3318 3132 5349 $367 3384 442 3421 441 5462 563 50 5529 5553 3873 505 533 £5.62
Checo Corparataon ChL  §285 3288 3309 $334 $361 3363 418 447 8475 502 §528 552 378 8505 £5.33 5562 5652
Duke Ertgy Corparstion DU s3es §4.18 433 £461 44 3503 3533 4559 $583 $45.14 3542 572 $7.03 $7.35 4769 304 p2: 231

31.54  S5ted 165 3473 $1.€d $t1487 $1.95 204 §213 8272 232 §243 5254 $264 5278 3251
3$1.68 5175 162 $180 5167 8205 $214 8223 5233 §243 5254 5265 $278 29 $30% £3499
%378 5304 5309 8425 2443 3461 $4.€0 $301 523 §547 £572 $5.23 324 554 Ees 3718
3515 5549 585 3524 563 §7.07 $7.43 $7.E0 £332 1873 313 35.55 3259 31045 $10903 51143
$263 200 $314 £333 $3E8 £353 $420 $447 472 07 $519 3543 4568 $594 522 5650
§1.53  S1E3 5241 5244 282 320 3363 394 427 $454 475 3497 35.18 $543  §583  $995
$301 5363 5412 2 5445 t4Ed 63 ssod 3525 $550 1574 $6.01 529 653 e T2
$157 5174 5163 $214 §228 5261 284 307 327 $348 s3e2 378 $363 S414 £4233 5453
$1.65 $218 §242 5268 $2¢3 5327 £3.55 s38d 0 $433 §453 474 405 5518 §542 967
£279 5269 §265 5310 321 5332 3345 5359 375 5391 403 9§22 £448 463 £400 $512

Emrgree it Electie Corgany
Haszen Bactrie Indus'riss, o,
IDACORP, tne.
HeviEra Erargy, Inc

iast Urifes
Crier Tad Corpotaion
Pirnadte West Capetal Corparation
PhM Resturces, Ina
Portznd Gereral Electric Corpany
SewAkern CoTpany

AT r Energy, Ires L $237 5241 4355 $270 $287 534 $321 $33 $357 $375 §393 3491 39 “H 471 G2 $3.15
Projzcted sl
Dividend Payout Rata I31] 132] [33] 4] 351 [35] [37] 23] I8} 441 [41] 42) [431 [44] 45] [25)
Compay, Tihat 2074 2015 2015 2007, M8 2018 2020 2029 2023 2024 2023 2025 2097 2428 2074
AmEncan Elecis Power Comgany, Int AED EN00% 81004 B200% 63004 BA00A Si00% 8100% 6100% G100 G400% BA0T% 64003 EH00% EL0GH  &4.00%
Q2o Corparaton o 62005 HOTS% PAE0M BS25W 5700 STOOVW  STCOY  5T.00% 67.00% 57.00% SE00S ST.00%  S5T.00%  ST.00%
Duke Enatgy Corpiteson DUK TIO0% £325% 67E0% 6575%  e400%  B400%  E100%  E400% &4 0i% E400%  6400% 8400% 6€100% 6100%
Ersre Diaict Erediric Compamy EDE 6500% £500% 65003 65003 6500 6500 6500% 65005 &500% E300% G004 8500% E500% &500%
Heew'zn Benic Indusirzs, Ine HE TIO0M V25% 7i50% 6375 o500MA  BAOUB  ESLUM G300 ES.00% E300% €500 E500% GO0W 66 0%
IDACORP, Iz DA A700% 4200 5100 5300%  B500% 5509% 5500% 5500% 55 04% S500% 55000 E500%  ES00% 55 00%
MeatEra Ercegy, Ino. MEE B1.00% BI0H 5800% S800W  BT.O0GA G700 57.00%  STO00% 57.00% S7.00A SO0 S7.00%  ST00W  ST.O0Y
Haoriheast Uy [ EDGO% S50 S900%  S850%  S300%  SB0UM  S300% 5800 S303% E300% BA0UH IS O00A BI00% S200%
Qer Tal Corpraton OTTR FOOL%E B7.25% GAEOW 6175% 5900% S0MI% S500% E3(O% 59 00% £900%  5900% S500% E300%  530G%
Pinnes's st Capdtdl Corporation P 6200°%6 6225% B2I0%  B275%  £3I00W  B3CTA GO0V 630US 63 00% GICHTA SI00A EI0IU  BIMOY 63 00Y
PXW Resgurges, Ins FiM IN00%  4275% ATECH  £325%  4500% 4901%  4900% 490U 4500% 49000 4300% 4900 43 00%  4300% 40004
Pestizrd Genatal Bleciric Company POR 5200% S325% E450%  BATSU  57.00% STOUM%  STOOWM STOUA 500 57.00% SFOG%  B7.00%  ST.0WA  STOGN  57.00%
Seuthern Company SQ TACDA TG4 TFIDDWH T280% TA00W%  TAO0W  TRO0A T2004 F2O0% 7200% 7200% 7200 7rO0W T200%  T20U%
Viestar Energy, Inc WR S7Q0Y% SP75% BAEDW  S9ISY  GO0UM  E000%  GDO0W  EDCOUW EI00M  G000% E0O0OW  €0.00% E000%  EOCOW  EOCOW
Pricjestad Arriual
Cazh Ross [47] [43] 43 =1 1511 52 53 [54] 1551 54} 57} 59 i59] [60] 1811 182 [53]
Termnal
Ceormrpary Tickar 2014 2015 18 2017 2018 2019 w2y 201 2022 2023 2024 2025 2025 2027 2023 X023 Vaue
Arvizan Blectriz Power Company, Ine AEP 5200 s213 5227 §242 $257 270 287 5253 £303 $324 5339 $384 $370 $3.63 £4.05 5424 510193
Cleco Corparatn ch $177 $168 5163 5210 $222 5233 §255 5271 285 $301 §3.15 3330 3345 $361 $377 $304  S105 60
Driv2 Erergy Corpotaten DU §287 $304 LR} $3.18 $325 5341 55 $375 $363 M1 §432 450 470 402 £5.15 §539  $137.34
Esrpre Diskict Baxtric Compe sy ECE .03 S §1.03 $1.13 3117 8127 5127 5132 §iag $144 4151 $1.69 $165 $1.73 5151 $1.69 34798
Hzazian Btz industies, Inc. HE $1.30 $1.30 5130 3130 5130 5133 51.41 §1.47 $154 $161 5163 51.78 184 $1.92 20 §210  $4567
IDACORP, Ine DA $178  §183  $203  $220  $244 5234 264 8276 5288 $301 5314 5329 $344 360 $376 3384 $10523
HentEra Erzigy, Ine LEE 5314 5329 $345 5362 5279 £403 27 ©5 $474 403 §521 §5.44 8570 $505 323 352 18304
Hertheast iges &Y $161 3173 $165  $183 5212 3223 §249 8259 5274 §283 $301 8315 $33I0 §345  §I61 $3F7 58347
Czer Tal Couparstion OTTR $111 5123 $133 .61 5165 $1E83 211 $233 §252 £263 $2ED §2¢3 307 $321 8335 5351 S5O 64
Finnzde West Capiral Covporaton P - 5233 5245 $257 5262 3283 5202 304 317 33 5348 3362 5379 §3%3 115 134 454 S10553
PO Reaurcss, [ PrM 3078 ES $055 $1.65 S116 S22 $1.33 $150 5160 8163 S477 51,63 514 3203 5212 222 3461 :
Pertavd Geraral Blectric Corpery POR 5102 $1.18 3132 8150 $1.70 $183 5203 £2190 $233 5247 259 $270 s282 5265 2309 $323  $6504 i
Southern Company S0 £207 £213 5218 5225 323 52353 §243 5259 3270 282 £295 $303 5322 337 $353 5369 LEZED
estar Ersrgy, ine Xiid $1.37 $1.47 $158 $1.70 51.62 3183 $203 5214 $225 5235 247 $253 £270 5282 $295 $3.03  $7044 :
Prejected Arnual Data
Inrigstor Cash Floss )] (85] (€4 57] 55, [ )] 71 2l ] 741 sl el 177 73 78] [e7] 31
[EE]
Cempany Trksr Outon  OHZM4 12G1TH4 GEMIS GRS 6A0MT  630MB  EE0IS  BO0Z0 G021 63022 B3 6aMM  §3005 B3O8 &3V2T 4808 e
Arrafean Bectic Power Company, Ins AEP (533 04) 5002 30E0 5205 3277 §242 5257 270 262 3265 3302 5324 $3.39 5354 3370 $3E8 5405 310517
Cleco Codparaton CHE (33474 $0.00 3053 5165 §193 $2.10 272 $2133 £255 527 3265 $3.01 £3.15 $3.30 $3.45 £361 5377 511044
Duka Enzigy Corpataton DRI (57221) S0C0 083 5304 EXRE 5318 3325 $3.41 8358 $375 3393 411 3430 4 E0 470 467 $5.15 14272
Errgite District Eletinc Crmpany EDE ($248)) 3000 $030 $tez $103 $1.143 347 5122 27 5132 5133 3144 51.51 54,53 5165 5173 5181 £4907
Haad an Bedric Indusinies, Ine HE ($24.44) 35000 3033 $132 3130 $1.30 $130 $1.35 14 3147 5154 3161 %163 8176 s1.e4 51.92 2o 54778
IDACORP, Iic. IDA (355 20) &DhoD 054 5181 2063 §i22 $244 5254 $264 5278 §288 $301 $3.14 £33 5344 3360 $376 $11023
tEra Erzegy, Ine. HEE ($97.55) $£0.00 £065 3324 5345 5362 5378 £4.03 5427 $451 £474 £403 $321 §5.44 570 5565 3323 519458
aast Ly MU (34532) s000 049 §163 3185 Stled 5212 5228 $244 $259 5274 52E8 5301 £3.18 53.30 5345 361 59225
izt Tel Corporaton OTTR ($2364) %000 §0 33 149 5135 5151 3168 $163 21 %233 2352 $263 £280 £293 $3.07 3321 $335  §4233
Pirinadls West Capitat Corporaton PN ($55.49) £0.00 Eaka] 5241 3257 5263 5281 292 LRI 5347 5334 $3.45 5362 5379 §355 8415 ¥ SHOOT
PV Hesgurces, Ins PLM {327.43) 3000 $024 5083 $065 S105 S118 5123 $13%  $1E0 S1EQ STE3  S177  §185 5104 5203 $212  S%E2
Poetzrd Genzral Eractris Company FOR {3332%) 3000 Uk §1.063 §1.32 $1.50 $1.70 $1E8 5203 £219 4233 §247 §25% 5270 5282 $295 $3G3  §7017
Sethain Copany SO {§4383) £0.00 062 5210 $218 $225 23 5233 5249 5253 8270 $282 2 5303 322 §337 $353 $E340
Westar Engrgy, Ine AR (53633 soo0 041 $1.41 158 $1.70 5182 §1.93 $203 $214 5225 5233 247 3258 270 $282 $2%3  §7353
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Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
180 Day Average Stock Price
Low EPS Growth Rate Estimate in First Stage

Inpusts 1) 1 13] 14 15] (5] 7} 18] 6] jiel ] [12] 13]
Steek EFS Groath Re's Est Loy Term Pajimst Rafo Baratve 8ot Temnat Teiminal

Carr gy Tder  Price Zacks  FirstCal  Une 2014 2018 2025 Prced IRR  PE Ra%) PEG Rata
Ameraan Bl c Ponct Corpany, Ine | ALP 55125 48u%h  479% 4 50% €000 E400% EL005  aon  S02A 1515 373
Clego Corpirelon CHL 85163 800%  700%  S0G% GZ00%  S5T.00%  57.00% ooy TOTY T 385
B2 Erergy Corparaton DUL  $71234  430%  453% BO0A 430k 4680% 7100% 4008 6400% ooy BS6% 1649 367
Ermpire Distrct Bectic Company EDE S2445 30u%  300%  A00m  301%  460%  E500% 6500% 6500%  psaey BEIWL 1685 365
Haaz>an Bleitie Induttries, oo HE $2484 407A  400%  400% AETA TTO0 ES00¥  EG00% a0y 9344 14568 37
DACORP, s DA $5459 401% L0, 100% AEDW  ATO0W 5500 S500W (oo TEVH 1163 391
LandEra Erargy, [ REE  $24.71 645%  607%  6.(0% 4B V00 5TO00%  ST.00%  gaoy B1%A 1663 362

HeaheastUrtEes KJ 84478 63% 800K 631% 4E0A BI0O% E800% BBOKA  sam BES% 1487 325
Crier Tal Corparzton OTIR $23.03 BO0%  1550% 6.00%  AEBD%  TOOPH SR00% S5500R sm B80%% 17.82 3&3
Pirnz=te Vet Captal Corparatan Fivdd 35478 IVE% 4 0 370% 4E0% 6200% 63L0% B300% wD 907% 1476 323
PR Resourcss, oz, PIo 52551 8.32% 832 460 S000%  4000%  4000F  sm 8% 1383 301
Porfand Generad Electnias Company POR  $3225 7EG%  1085%  500%  S005% 460 SEgum BT.OA ST0O% gang 8.18% 1665 362
Scuthstn Coompany S0 84331 IB0% 335% 380U 3% 4.60% TALNY T200%  F200% 3w 8254 1609 350
Vizstar Energy, Ind nR 33592 370%  240% 60 Z40% A467% _ST0¥4A  £000% EO0I% 1678 3E4
1620 352
Mac 83834 17.699 I8
Mo TETA 1383 I
Projectad Anneal
Earrings par Shate 4] 115] [1€] (L] [ia} 1% 120} 21} £z} f23] {24 [25] [25) 27 23] §29] [30]
Corrpafiy Ticket 2013 2014 2015 2016 2017 2012 2018 2029 a2 2022 223 2024 2025 2028 2027 2023 2028

AEP 5318 $3.32 8347 5363 5379 3185 3414 433 £453 473 3495 53 18 §542 8567 $5.02 520 £5.48
ChL $265  $278 $262  $307 53122 5333 $355 £372 3360 5403 423 47 Hes 463 3512 8535 §560
DU 3393 $415 3433 452 47 461 5513 3535 $559 584 $311° $55% %63 &3 §7.31 57.65 300
EDE 5143 §1.62 8157 5162 $1.67 8172 877 $1.63 B1ED 8183 307 $216 22 8237 5247 §259 $271 }

Hanaian Elecirs frdus' HE  $1.62 3168 S175 182 $ieQ 5197 $205 $214 5223 5233 $243 254 5263 278 5291 5305 $3.19
IDACORP, ine IDA 5364 368 $371 $375 3378 §363 Sag3 83.97 403 £422 $433 £452 2480 3503 §5 29 $5 50 $5.75
bz £ Ire KEE #4183 3512 5543 $575 ®10 §6.45 584 5729 57E0 4763 5337 £375 318 §358 33002  $1048 51055

Modheast U R S249 285 281 5203 $318 §333 %3588 $3.79 400 20 £4a1 461 482 505 §523 $5.52 $5.78
Ozt Tal Corparaion OTTR  $1.37 5145  $154  S163 .73 5183 $1.04 203 5215 228 5237 5248 260 272 5284 $207 311
Pirnizde Viest Caprtal Corporaton 365 £3E0  $398 4@ 423 §429 8465 3474 84 4515 3538 £563 §3.83 £5.16 £§65.44 873 §7.04
PN Resourcss, [re. 5141 $153 5185  §173 $1.84 §2.10 5225 242 4258 273 $287 301 5315 5323 §3.44 360 8377

Partamd Geraral Elechis Comparny POR 8177 3185 5155 8205 £215 3226 5237 £243 4261 5273 5$2E3 5253 §312 5327 $3.42 3358 &374
Southsm Company SO $270 S279 5283 $2e3  S303 8318 $330  §342 3355 §371  $367  FA05 4423 §443  S463  S4E4  §507
\Westar Erergy, Ine WR 297 s232  $2%3  $744  $2E0 286  $263  $271  $2E0 $291  $304  $317  $332  $3A7_ S363  §380  SIED

[31] 132 [34] [ [3% 133] [37) 33 33 [0 31 1421 43

Ticker 2014 205 2016 Q47 2018 2018 2020 0@l w22 2023 2024 2025 2035
e Poner Cempeny, Ine. AEP EB00% B10FA 6200% 6300% E400% B400% G406% BAUES El05% 6i00% B400% BI00H  E400%
Cleco Corptrztion i 6200% 6075% 52504 SQ25%  S7.00% STGIY%  SM00% ST.O00A  SROG% S7.00% STO0M  B7OG%  ST.O0%
DUK TiO00W E925% 6750% 6575% CA00W  G400% E400% GLO0W SH00% BAO0W G400M  e400%  E400%
EDE 6500% 6500% E500% G5.00% 6500%  ES00%, BS.00% 6500% E500%A G500% 6500% E500% E€500% 05.00% ES0OR  6500%
HE FTO0% 74255 TIE0W 637E%  BOOGY ESMOW E500% BIC0Y EHQ0% E3L0M ESUO% SA00% 6500 65.0G% 6I00% E601%
DACORP, 1. DA A7.00%  4200% S100% S53I00% G500% 5500% 55004 G500% 5500 5500W 5300% B5SCO% 5500% G500% BSOU%  5500%
HestEra Energy, Ins KEE G1.00% 000 5200% S9.00%  SA00M  STC0W  S7.00% STO00W SR STOU  STO0M  5T.00A ETGO%  S7.00%  STO0%  ET.OO%
Mectreast U9 %es NU E)0G%  5950% L2003 B8E0Y%  S3.00% BRCUW  5300% S5800% IAa0aM ESQUM E200Y  5500% SA00M BB 0UM S300%  S3.00%
Oitex Tad Crrparaton GTTR FOOMA 6725% E4E0% 6175% 62.00% 59COY% SI00W 5I00% So00% ST00K SI00M E9CDM S800%  SA.00% E000%  E9.00%
Panadle West Czpital Carperaton Lt 5200% 6225% 6250% 6275% B300%  6300% GI00% BI0LN BIMOW 6300% 6300% E3I00W 634 BIOT% 6300%W  63IOGW
PV Ressurces, Ine Pithl ENO0%  4975% 4950%  4925%  4900%  4500%  ABOGYW  4900%  4300% 4000% ASOUW ABGOW  4R00%  43.07%  A300%  49.00%
Pertand Gsrral Bectis Comparny POR 5200% 5325% B45m4 SS75%  ST.00% TG SMO0%  ST.00M SROGh S700% ST00% S7.00%  57.00%  SR.00%  S7.00%  57.00%
Sewthatn CoTpany 50 7AO0% F3SUA TICUM  T2EUW  T200%  7I00%  T200% T200% T2O0% 7200% T200%  T2O0M  T200% T2O0%  F200% 7200%
Nestar Energy, ins VR ST.O0% SF75Y% S850% 5925 e000M  60Q0% EDOOW 600N €000% EN00% ED00K  600G%  €0.00% ED00% ED00%  6O.00%
Progctad Anvuzt
CashPloss [47] 5] [43] 51 511 152] [53] =4 55 5] 57} 58] 1591 [€0] [51] 152} ®3
Terrrnal
Company Ticher 2014 2015 2015 2017 2018 2013 2020 2021 2022 2023 2024 2025 2025 2027 2023 2023 52
Armencan Electis Pow s Comgaay, Ine | BEF 169 §212 $225 5239  $254  §285 277 5260  43G3 %357 331 §347 363  $379 53867  §415  $5348
Cleta Ceapration ChL 8173 5177 S183 8183 183 §202  S212 %222 3253 $244  $255  $267  £279 S2E2  $305  §31%  $6947
Dete Erergy Covpoaton DUK $285  $300  §365  $310 5314 $323  §343  33ER $374 $3S1 §409 8423 S447  §453 S4E9 5512 513503
Empire Distiat Eizctric Compay EBE S0%9 8102 B165  $h03 S142 8535 018 124 $129 5134 S141 8147 si84 S1.61 $163 §176 84563
Hzwaman Bectris Industys HE §430 8§33 $130  S130  $130 5135 B4l $147  S151 8161 S963  §176  S6E4 8162 §701  S210  $45.45
IDACORP, fne. DA S1.73 S1&2  $151 5201 $210 S04 s218 $225  $232  S242 8253 §284 5276 5263 $302 346 S1D34S
HestEra Ersrgy, Ine NEE £342  $328  $33 5354 5368 $3e0 8441 $433 S485  MT7 $462 8522 §54F 5570 $567  $523  S16225
Horr2ast UFYes (] $159  $167  S177 $165  S193 $202  $220 $232  S244  §256  $263  §28)  $293 304 320 $335 38545
Citer Tel Corporzion OTTR 102 $1.04 . S165 5107 5103 S11d4 S121 0 $127 %13 6140 $145 3153 $160  S46%  8$1F5  $183 45561
Puinads West Ceptal Corparaton iy £235 5245  S2E5 5265 5277 S2A7 5293 $341 5324 §333  $3I54  S3V1  §3€3  54LS L4234 444 510304
PV Ressurces, Ing Py 76 082 05T D55 $103 sS40 $1.18 4328 5524 si41 5147 5154 $1.61 8163  5{76 5165  $5203
Pectard Gereral Bectie Company FOR 067 SI04 S147 5120 5123 3135 §142  $148 S5 §363  S1T0 s178  $165 S955 5204 §213  482%2
2t Company S0 5205 292 $218  §223 5228 S237  §245 5255 $247 %279 §251  $305 €340 §333  §340 5365 £8151
Energy. Ing il $1.52 $137 3143 5148 5153 S$158 3163 %163 375 $182  §190  $1.93  $203  §218 4223 5239 6564
Projected Annuat Data
Investor Cash Raas (34] {651 e [Cal e 1331 el i1 ] 74 74 e sl ] 74 175} £} 1311
[
Corpany Teksr OvSow  OM2M4 23104 S5 6A0ME  BR0NT  GAMI8 GROMS 60020 6501 ERAR2 EA0T3  6ALdd  6AMES  EO00%  enter  SE023 B
Amarcan Elstne Peast Corpasy, Ins | AEP (451 25) SDO00  SDED 3204 5225 5239 8259  §265  §277  $260 5303 §317 5331 5347 §363  §379  £367 S10241
Clatn Coperation CHE ($51.83) $000  $052  S177 3183 $188  $183  $202  $242 8222 §233  §244  §255  §267  §279  £282 5305 §16233
Dutz Erzrgy Corporabon DUX ($7134) £0.00 €062  $301 8365  $310  $314 €328 §343  S358 8374 £391  $400  §423 447 48R S4E9 S140m
Erprs Distict Blectric Comrpany EDE ($24.15) $000  §03)  $101 5105 $1.02  $442  $h15 $13% 5121 $129 S131 S141 $147 S50 3161 S1E3  $4739
Hzaztan Blectis Industries, e HE ($25e4) $000  $033 5152 $133 5130 $130  $135 #4147 5155 S161 s163 5176 S184 5162 $201 4955
IDACORP, e IDA ($5455) SO00  SDE2  S474 $681 5201 S210  $214 4218 $225 4232 5242 $2563  $284 5276 $283 5302 10562

HeatEra Er NEE {§171) SO.00 084 $3z2 5339 $354 $163 5350 341 §433 $465 58477 L Ree ) §522 5545 5571 §597 516351
edhaast o es 4 (t44.78) 0w 048 Sigd $177 $165 3193 4303 3220 5232 241 $258 5263 5283 $263 $3.05 5320 $5380
CGiter Tel Corperation OTTR ($2903) $00) 303 $1.05 $105 5107 $103 3114 §121 s127 1M 5140 $145 153 §160 $163 $175 35744
Pinnzde VWest Capital Cerpavaton PHM (32473) §000 071 3240 8255 5264 277 $287 5263 3141 3124 $339 §3E4 53T $3E3 403 424 510333
PV Resources, Ing PRM (52861) $000 $023 SHED 083 Fage S103 S1.11 8119 5125 3134 141 31.47 $154 $181 5169 878 15383
Parfand Gereral Bectic Company PCR (332} 000 €023 $09d 5112 Mz $120 $1.35 5142 5148 158 %163 $170 5178 3164 8185 1204 $5445
Seutharn Compasy S50 (34331) 000 g0E2  $210 5218 $223 §223 8237 8245 3255 5267 5279 29 $305 318 333 349 455145

esta

r Ensray, Ins MR(33522) S0C0  $040  S134  §143  $148  S183  §1ES  $163 5163 $375  $182  $180 S8 €304 §218 522 £5903
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Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
180 Day Average Stock Price
Average EPS Growth Rate Estimate in First Stage

Irpus I {2] [3] 14] 3 i3] Ul 18] 1] [30) [11) [12] [13]
Stock. EPS Groath Ra‘.\e] Estmales Long-Term Pzjmt Rata Rerefve Sovicn Terminal Terminal
Al
CoTay Ticher  Prica Zatks  FastCal  Lne Avfad2  Groath 2014 2018 2025 Prof IRR _ P.E Reto FEG Rate

Arztican Bsctic Poser Company, Inz AEP 53125 4E0%  476% 460K 470% 460%  6O00Y% EAMD¥ W% g 907 1483 325

Choo Corporetian CNL 85184 800% 7.0U%  S0O%  B67% 4074 G200% SO0 SI00WN gann B3GR 1563 345

Duis Ensigy Corparaton DUZ  S7T134  a4amis  A453%  500%  461% 4ed3  TI00% 6400% 8400%  (apy  BESH 1655 380

Ermgre Distrint Flacttie Compary EDE $2415 300%  300%  400%  333% 460% 65005 €500% G300% ooy 8T3% 1548 368

Hawatan Blectnic Industizs, Inc HE  §24B4 400K 4004  403% 4008 460 TRO0Y BA00% EA00W ooy 934% 1459 37

IDACORE, i, IDA £5453 400% 400% 100% 300% AE0%  ATOUW 59003 S500% 563 B2F% 1569 34

NEE 52474 BE0¥  64B% 600 030% 460%  6100%  BT.00M  BTOUE (op a27% 1624 353

MU AT GeDY 631% 800 FOTA 400% SIKB M00A BI0A ww BESY 1478 310

Cter Tal Corpotaton OTTR $2203 (1LY B00W% 15503 1075% AE0% VOGO 5900% SI00W sl 926% 1325 2E8

Pmada Weal Cagital Corgoratin Pint $5478 370% 375% 400U 3E2A 460% 6200% 6300 BICUE  (a0p 9.10% 1464 318

PRM Rescurces, o Piid $2661 B850 832 11.00%  927W 40 S000W  43B0% 49005 taon BSIA 1303 2583

Pertznd Ganaral Bectis Conpasy POR S322a TEVA  1088%  S500% 1.92% 4 €A 5200% 5T00%  57.00% 5m BOZH 1381 302

Stiphirn Company SO 34331 350%  335%  A50B 345% 460%  TACPA T200% TA00%  wm 931% 1523 347
restar Erergy, Ing WROS3522 370w 240% 604 403% A60% 5100% 6I00% EO00W sam 875% 1603 az i
DCFResLt w

Mzan 8E2% 503 327
Mac 934% 1655 380 1
N 827% 1303 283 ‘

Projected Arrusl
Earrires gor Share 141 {15} 116} [171 (18] 18] (2 [21] [22] 123 (24} [25] [26] 27 23} 123 (31
Cesmpary Tichar 2013 2014 2015 2018 2047 2018 2019 2020 201 2072 2023 2024 2023 2026 2027 2023 2023

Amsican Bettie Poast Company, Ins - AEP §3.18 5333 8340 1365 382 5400 £419 $433 $E9 S4ED 5502 5525 3545 3575 501 5523 B
Clzco Corporat. CtiL 5265 283 302 s322 5343 $365 $3E3 492 4355 §4s59 3481 $503 527 8551 3576 503 430
DU S3¢d 416 $435 466 477 5452 3522 8543 571 5597 1524 $563 4583 5715 3743 3782 5318
EDE 5143 $1.53 5153  $183 S1E9 3174 8 SLE7 3193 $203 5212 $222 2 5242 5254 $265 277

v clris s triss, HE  §162 3165 $175 $182 $180 5187 §205 214 $223 s23 $243 $254 4263 278 5291 303 $319
IDACORP, Ine. DA 3384 375 8365 5183 4190 a2 2435 $451 £468 s487 $5.03 3532 1555 4582 509 537 $5.63

Neatéra Ersrgy, Ins BEE S483  $514  $545 5581 8418 £557 4607  §7.38 . §778 4218 4353 $3¢3  $63)  $082 1023 S1075  S1124
Bertheast UsZes U 5249 5267 3285 $305  $3TT S3E0 5374 S3O7  £420 5443 8465 8487 $509  §532 4557  s563 8402
Gres Tad Corparaton CTTR $137  §152 5163 $185 §205  $223 250  §272  §293 4343 £330 $345 361 $378  $365 413 5433
Pirinadls West Capial Corporaton HWOO3365 §38D §394 8440 425 $141 &45%  $478  S463 8549 $542  $567 563 I521 $845 578 710
P!\ Resdurces, Ine P OS14% S154  S1E3 $185  S201  S220 5238 §267 5275 5281 8307 5321 §333 5354 $368  S3ES sS4
Portznd Ganzrad Bectric Company POR  $177 5181 5205 §222 5240 5259 5275 $267  §316 4334 £351 $367  $3BY §A02 $420  £43% 2440
Smthen Corpany G £270 5279 $260  $296%  $300  §320 $352  §344 $358 5373 §$350 403 M2 L4435 $465 $4E3 §510
\hestar Enargy, Inc SR §227 4235  $245 £35S S265  4ay7 6263 300 5313 §3u7 6343 6357 $374  §30%  $403 $423 2449
Prejectad Ancusl
DéyHerd Pajout Rato 1311 (32 2] [34) 135] [35] (37 125] (23] ta3} 31 132 143} 144 [43] [43)
Campary Thher 4 2015 2006 27 2018 2018 2020 2021 2023 2024 2023 i) 207 2023 2029
Amercan Blecre Poner Corpamy, Ims AEP T EO00h  GIOU% BI0GY% GI0UE EALUS  BA00% BIC0% 6L 0UA TA00% EA00% EA0U%  EL004 L
Cheay Cotporss CNL B200% EO75% S950°% S325%  GR.O0W  ETOUN  ST.0UM  STOUA ETOTA STUMA  STOXS  STOU4 S7.00%  BT.O00K
Onis Entgy Corparaton DUK FIO0H G325% 675U E575%  E400%  G400% BI00% EL0G4 EA0TA E4UGY EA00% B40UH  S400% GI00%  G400%
Ergirs Dis'rit Elsciric Cemrpsary EDE oL OB500% E500% B500% B500%  ESOUA  6500% BS0U%  B5OUA E50UY  E500% E500% 6500% £500% 6500% 65.09%
Hzha21 Bestnie {odustrizs, Ine HE DoOTTO0% TAZSA TIEGWH 63.75% 6600 EAC0K GI00% &S UMY SO0V EODNW GIO0DM COCUH £500% ES0O%  EE00Y%
IDACGRP, Ina DA SFO0U%  AZDXA 510G S300%  B500%  S500% 5500% SSO0% 5500% S500% S500% 5500% 6500% G500% 55.06%
NewtEra Erergy, na HEE COG100% E000% 59.00% EB0T%  S700%  570U% SA00% 5M.00% ST(0% 5T00W  S70U%  STGOW ST S200%  5T00W  57.00%
theast UsEes 13 . GDDOY E9EGY FROUH S950%  S300%  SSOINA GS00% 68.00% G0 5300 E300% ESC0% 5900% SR00% SAGOY 5500
Hpt2taen OTTR LOTOOGW BT.2% BAECWM BITSH EI00%  5000% 5000% S5300% S00%  EA00W 5900 SODUR  BIC0R BG0% B9GU%  S9.0TA
st C2ptal Corpacation PN o e200% E225% 6250% 6275%  6300%  E300% GROGY B6300% BI(0% BII® EI0UW%  63ICI% S3(OR BICW 61K 63CI%
PHM Resturces, re [ S0CG%  4275% 4050% 49254  4B00%  4800%  4300% 40001 4200% 4300% 4DODW 4000% 4000% 4300% 4U0TH 4900%
Pert 37 Gareral Electric Company POR 520U% 5325% S450% 5575 5700  BTLOU% STOLU% ST.00W% ST.0MA STUUA STOUM ST.00% S7.00% SR00% ST.00%  ST.00%
Seuthatn Conpany 50 FAOGY T3EGA TI0UN T250%  T200%  7200% 7200 7200% TRO0% 7200% 72008 7200% 7200 T200% T200% T200%
Westar Ensrgy, Ins AR © BTOGY% SR75Y ESEOYW ESD5%  e0GU%  GOCOY E0C0Y% EO00% EI0TA ED0UH E0GDY E000%  EO00% ed00%  EOGEM BO0U%
Frejected Arvual
Cash Floss fa7] [48) [43} 0] 51 152) 53 [34] 155 155] 157} 155] 129 (=] 811 621 &3
Termra
Company Teter 2014 2015 2018 2017 pof8 2019 2020 MO S pp23 024 2035 20M w7 pu2d 2029 Vas
Arrafcan Bedne Powet Conmpany, e AEP SO0 S293 S22 $24%  S2EA  §2G8  §281  §29%1  §307  §321  §335  Si%2  S363  §365 G402 5421 895a9
Cizca Corporasan CHL $5F5 5183 $191 §200 5209 8272 5235 4248 $261 5274 £287 5300 $314 5323 8343 S350 s10007
Duvz Entrgy Corparaton ouUK $294  $302 53063 8343 349 $334 8349 5365 £3E2  $400 448 S4F BAST ¢473 5500 523 $135%3
Empite Dsirat Bscie Compang EC0E S0.63 5103 §$1.05 190 5143 $147 5122 927 152 133 $149 5155 $15% S165  §472  S1E)  $45T2
Hanaman Blctric Industries, Ins HE $130  $130 3130 $130 51230 $135 141 $147 9954 5161 S1E3 175 $184 S1B2  $201 5210 $4645
ICACORP, Ins DA CO$176 189 3203 £247  s232 $240  $243  S$253 S2es 280 §20) 8303 $3Z0 5335 $3%0  §386  SI04%0
HaEra Eneegy, Ins . WEE s %313 $323 4343 5358 $375 £387 £4°20 3443 Hes §489 £512 %535 3560 $585 §8.13 3541 $18263
tathzast UtEes L] .- 8160 S1T0  S1ED S5O0 203 €217 §280 5244 8257 5270  S2E2 8205 5309 £323  $338 S35 SBAE7
Qtter Ta Corpar OTTR 104 §113 $120 $I27 5435 S148  S161 173 8184 8165 5205 5213 5223 S233  §244  $255  357.30
pirnsde West Coptsl Corperaton P, L5236 §248 5285 S267 5273 $283  §301 S343 §397  $342 4357 $3V4 B30I 5406 $433 $448 510402
PNM Resaurees, Irc. P Cos0F? S0E4 091 5063 $108  S147 S125 8135 5143 $150  $167  $185 8172 $1E0 S18  $iSF  §5249
Purt ard Generdl Electiz Company FOR SOE091 SRA0 ST21 8134 §143  §553  $169  $180  $1E)  S200 5209 €219 SERY S23% 250 B262 %6347
Seanhern Sompany 50 ©os207 5212 s218 $224 s230 5233 §248  $248 $269  $281 %293 §307  $32% 5335 S3IS1 S3I6T  §AIET
Westar Ersrgy, Ins "R B35 5143 5180 S159 5165 5373 S1.60 5183 S168  $205  $214  §224  §235 %245 $2657  S26y  $57%8
Proectad Annrsl Data
Intsestor Cash Frans Y 163) 165 187] 184] 53] 7o) [t} 72 173 74l 751 el | T | L] 1631 1811
s
Company Ticker Outfon  SAZA4 123114 €2015 6506 A7 SAS  6AOHS 60020  BE0R21 65022 60023 eMNoA 65125 A0S GRMRT BRI &I
Amerean Electis Poner Compeny, e AEP (351.35] S00D  SA6D 5204 5226 §241 4268 5263 %281  S34% 6307 5321 $338  SA52 5163  $3£5  GAL2 $102%9
Cheon Corparation CHL ($5185) $000 €053 $181  $1.91  $200  £203 %222 3235 S243 8261 S274 5287 5300 8314 §328  $343 510365
v Eretgy Corparaton CUK (§713%) 3000  $063  $302  $303  $343  £319  $331  $340  §365  $342  $400  §AI8 BRIV 8457 £476 5500 514035
Empire Disyist Erectric Comgany EDE {52415} $000  $030 5501 5163 $110  $143 $147 5122 #4127 8132 $133 S144 8151 S188 S1ES  $i72 84752
Hawa"an Bactric Industrias, Ins HE {$2484} E000  §039  $532 5130 $130 1380 S135  S141 S147 5454 #1681 $143  S176 S1ed  S162 5201 $4865
DACORP, In: A (55459) €000 853 S1FD $203 5217 232 §240  $248 253 £263 3780  S263  $305  §320  §335 530 S10347
BEE (83471} $0.00 $099 £323 3343 EER21 3375 s397 8420 443 65 £189 512 $535 3560 3565 $5.13  $16903
WU ($4479) SO00  S04B  S166  B1.E0  $191  S203  §217  $230  $244  $257 8270  §2B2  $265 5308  $323  $358  $80.49
OTTR ($2303) $0.00 5032  §142  S120 5127 $135 5143 5961 $173  $184  $195  £204  $213  $203 5233 5245  $596S
son WHO 54T 500D 1071 §240 3258 §267 4278 5263 5304 £3.13 $327 1342 $357 374 s $403 $423 310350
PNM ($20.61) $000 8023 S0BF D91 $059  S108  $1A7  S125  $435  §143  $1.50  S1.57  S165  $132  S1E0  S183 85437
Farfand Genstal Etectrie Company POR ($3225) 5000 5030 5103 $121 134 5148 $159 3169 S1EC 5180 £200 5209 S$218 5220 5233 §250  $6303
Seuthern Compeany 50 (#4331 3000 $06r 240 $218  £224 5230 $23) 5248 Sp53 $26% §281 $293 8307 5321 §335  §351 5524
Wiestat Engrgy, Irt WROO(83522) §000  £041  S137  $150 $158  S186 8173 B1LED  S163  B(6S  S205  S214  §223 §235  $245  §257 6003
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Kansas City Power & Light Company

Revised Hevert
Multi-Stage Growth Discounted Cash Flow Model
180 Day Average Stock Price
High EPS Growth Rate Estimate in First Stage

Ingusts _UE 2] [3] 4] I7 L&} b 110] [H1] (2] (13]
BAogic EPS Groath Ra',a Estimzs: Payoed Rato Reratia SotAza Termmasl Terrinal
310
Corapany Ticker  Prica Zacks FustCel  Lira Graath  Gronth 2014 2318 035 FProof IRR  FRER2I0PEGRatd
Armrarican Electric Poaer Corpany, Ine AEP 55125 4E0% 4794 450M 460% 460% ODOUA S0 EHO0IA D 910% 1485 323
$zco Corporaton CiiL  §$5183 BOU% 7.00% 500% 800% A B200%  S7.00%  5TO0% [ie]) 865% 1455 347
Duia Erargy Cerparaten DU $71.34  425%  453% SO0 500% 463 TI003 E400%% E400W  (wmog  BTS% 1613 351
Empire Dtz Elzebic Corrpany ECE $2415 300%  306%  400%  400% 4604 65004 8500 6500%  sarg 881 .77 343
Mawz7an Bectic Industries, ine HE $2424  400% 406% 400% A00W 4600 77O0U% 6500% B500%  (op  934% 1458 v

IDACORP, Ine. DA S5469  400% 400 100 A00% 460 4T00¥ S500% GO O0UW  (aep 852% 1468 319

iEra Encegy. Inc NEE 547 B60% 645%  B600A  BOIW A453%  G10NS ST00% 5T.00% gamn B33 1593 343
Hartheast Ui Ky 2479 6.90% 631% B0 8 A A 6T GO0UM  S800%  S800% 3w E-ARE 1344 262
Oer Fal Corpafation OTTR %22.03 HA GO0 1S50%  15E0% 4604 FOMOW  S00UM SAOUE woo 10754 004 218
Puirnsde West Capital Corparaton PHM 35478 370% 375%  400%W 4004 467TAH G200 BIDTA 630WH mamy 915 14 47 315
FiW Resouteas. Ine PRM $2664 BETA BI2%  1100% N00% 460% EDOGY% 49003 4900% BIuy B.33% 1.7 255
Pert2nd Generat Bectric Corpany POR 53228 7EUW  1008%  S00%  1063%  460% 52003 5700 BT.O0WM % 9% 11.45 243
Sothern Compary SO #4311 350% 338% 3EOW 360% 4674 TAMEPA 720004 T200% a0 9334 1592 345
Westsr Enerygy, [ne AR $35T3 3T0H 240% 600%  600% 460%  5700% 6300Y €N00% %o 2.34% 1324 2E3

DCF Resut

Vzan 9.15% 1405 305
Mae 1073% 1813 asl
Mn 8334 1004 218

JLH [15] 1€} [171 [18] 1551 201 211 122 2y [24) [25] [25] [27] [23] 23 (331

Ticker 2013 2014 2015 2016 2017 218 2019 2020 2021 2032 2023 2324 2025 2025 2027 2023 2023
AEP $318 533 53149 2365 $3E% $402 421 R 462 §493 3505 3525 $553 $578 305 §533 1562
G 85265 $286 $309 FERC] 5361 3363 418 447 475 502 $523 $553 85738 505 %5333 3862 562

Dbz Er2igy Corparaton DU 5343 .12 843 464 $484 $503 3531 5559 3583 514 5542 8572 §7.03 §7.35 37.69 1304 5041
Empre Ditrist Electris Corpany EDE 3145 5154 31.80 $1E5 §1.73 8180 $1.87 185 $204 5243 5222 §232 5143 s254 $265 278 $291
Haweman Betric Industrizs, Ins HE 5162 $168 8176 $1.82 $1.60 197 5205 214 $223 5233 §243 5254 5265 $278 523 8305 319
OACORP, Inx. oA $384 5379 s34 £403 3426 5443 $481 2 R-0] b=114] $523 5547 8572 $5 63 B2 5354 584 8718

taiEra Enscgy, Ine. LEE 5483 §5.15  $549 $5.55 $824 5565 §7.07 §7.43 $7.80 a2 373 $213  $IS5  S3LD 51045 51093 £11.43

Pzt ast U
Oiter Tal Cerpee

By 5249 $263 5200 314 $139 5366 3393 420 47 §472 o7 £5.19 $5.43 563 504 £5:32 550
OTTR  $137 5158 518 5219 5244 $282 $320 5353 394 427 M5 §475 s4g7 5319 §543 $563 4595

Pirirsde West Cepital Corparaton Phv 8365 $381 395 442 423 445 464 $4 83 3504 8523 £550 8575 B0l £522 5558 583 §7.20
PLM Reacress, Inc. PNM 514 $1.57 5174 $1.83 $214 5223 3261 5284 $307 $327 5345 5362 5378 3365 £414 3433 £453
Portand Gensral Bectrie Compaty POR $4.77 3.e5 5218 §242 $263 5293 327 $356 5384 410 543 453 3ATA 5455 $5.18 $542 $567
Seuthern Compary &0 5270 $27¢ S283  $25% 310 329 §332 $3.43 $352 8375 §3¢1 “03 423 3448 HE8 2480 §5.12
Westar Enchgy [ne R §2a7 5241 $255  $270  L287 §304 $321 833 $357 £375 $393 441 £4.30 2450 47 462 $3.15

ed Arval
Pzt Rato [21] 1321 [33] [34 [35] [33] B3 1331 (33 4] 3] 42] 43 24] 155} 1431

if Ticker 014 2015 2018 2n7 2018 2019 2620 2021 2022 2023 2024 2025 2027 2023 2029

n BEictre Posat Companiy. i AEP EQUDY: S100% 6200% 6300% 400 B400A G400% GS00% BICOW  B400¥ E400¥  S400% E400%  B4.004A 640075
Cleco Corparaton CcHL G200 ©ITS% £950%  £325% STO0K 5T.00% 5FO0G 57.00%  5T00%  ST00% STOOW  STOQW 57.00% 5700 57.00%
Duta Energy Corpotaton DU 71.00% GI%5% 67.50% €575% E400A BAOUW  S400% S00%W 6400% 6400¥ 6400%  E400% 61004 64 00% B400%

E50U% E500% €500% 6500% 6504 6500% E€500% 6500% 6500% E500% 65004 5500%
T7.00% TA2% TIE0W E376%  GI00% 6G00% LACO% ESUO% 600K €500% E500% E500%
4700% 4900 SIL0TH SI00W  5500% 55.00% §500% S5500% 5500 55004
BIO0% EOLOW OO S300%  STO0M 87 g ST.00% 67004 STGO%  57.00%  S7.00%
€00O% EO60W LD00% ESE0%  EACMN S900% SI00% SAC00%  S900% EACOW EROUR B3 00%
700U% 6725% B1E0% 6175% 590U E90UW SPL0W  S000% S900%  S300% ES00%  SA0L%
€200% E225% G250% E275% 6300% 6300% 6300% 63C0W GICu% 63LGY% EI0UA  6300H
LOUGY  4275% 4950% 4025 4000% 4000% 4900% 4900% 49003 4D00W  4000% 4I00%
5200% 53Z5% G450% 5575% 51.00% 57.00% 5700% 570 57.00% 5700 61004 S7.00%
T4 FIEOW F300%  F2EUW T2O00%  F200% 7200% FAO00¥ T2O0% T200%  TJ200%  F200%
57.00% SI75% S3S0% £925% €000  6OCDHA G000% 600YW BOOMS E000Y ED0I%  ECOW

Erzctrie Compary
Ared Industries, Inc.

€500% 6500W 65.00%
B.00%  EA00% 85000
E300°4 BS0U%  E5.00%
57.00% S7.00%  57.01%
E200% B300% SB00%
E300% EBI0GH  B90I%
6300% BICO% B3 0%
4300% 49007  49.00%
S1.00%  ST.00%  5T.00%
T200% 72095 T200%
E00% 69004 E0.00%

RurteastUsiies

Orer Tal Corpeegtan

Prnade West Cepital Corporation
P4 Resource

Projacted Anmaal
Cash Floss 471 [48) [43] [50] 1511 521 53] 1541 (55 £ [57] [58] 153} (=01 611 | (2] 5]
Tetminal
Corpary Ticher 2014 2015 2018 2017 2018 2019 2020 20210 2622 2023 2024 2025 202G 027 2023 2023 Vatue
Awarican Elatrc Power Company, Ins AEP S200  §213 5227 s242 $257 $270  §2E2 5286 R3O 534 5339 831M £370 3383 $A0S  §424 50345
Cleco Cotpesstion ChL $1.77  $1E5 $199  §210 $222 §233  f255  s27d 288 $3M1 $£315  §33>  $345 $361 S3F7 S3W4 S1008D
Db Encrgy Corpacation DA $267 $304 5314 $318 5323 4341 363 8375 8353 41y 4531 M5 470 €452 £515 $53 $13564
Esrpire Distit Badnic Corpaty EBE 5100 $r04 B103 5143 5147 $122 3127 §3132 $13 0 14 515 5153 5165 3173 51681 S1E3 34591
Hzazian Bestric lndustrizs, ine HE $1.30 3130 $130 $130 $1.30 $135  S1.41 $447  $151 $181 §1€3 3175 $184 3102 5201 5210 4345
IDACORA, frax DA 3173 5193 52063 5226 2244 $254 s264 $276 j2e8 £3.0% 3314 5323 3344 2160 $378 5331 $105.10
HNEE $314  $328  $345  $362 £379 403 $427 451 F74 43 57 §$544 8570 3505 $523 5552 518283
Ny $161 $173 5185 $183 5212 220 244 5258 $274  E283 S301 $315  §3I30 $345 5361 5377 L8743
et Tal Corporatan OTTR S111 0 5123 $135 515 S1E5 $1.E9 $211 232 $252 8263 52&0 8283 5307 SIAN $335 8351 £5971
Piraacia West Capital Corporaton i $233  §245 257 269 281 $292 S304  S317 833 $345  §362 4379 $3ES 8415 84 45 s10d45
PHM Res 3, e i $078 S0ES 065 5105 5116 $128 5139 S150 S1e0 S1€3 S1F7 65 BI04 §203 %212 $222  §5302
Portand Gersral Blettrs Comparny FOR 5102 5116 $132 S15C s170 $1.85 §203 213 $233 5247 %5258 S270 §2B2 5255 §3Q9 §5323  s4Aw
hatn Company sl $207  $213 %218 $225 6231 239 5249 $252 Sa7p §282 §265 303 §322 8337 5353 $369  §81E0
estar Energy, In2 WR $1.37 $1.47 $1.58 $1.70 182 £1.93 5203 $214 £225 233 §247 258 5270 §282 5293 $303 84347
wated Arowal Data
Irvester Cash Flons 841 165] [&51 (57) [£a] T£3] o] ru |LZ] 73] 174 75 7€) [ [78] 78] [£0] 3]
Irab
Crerpany Tichar_ Outhon  STM4 121114 BAY15 BAMIE &3WWY  EA018  En0I1S BRI 3021 622 63023 EE024 BAN2S  GRVES  G0ET GrNNe3 B3073
Areaan Betne Poaer Comparrg, In: AEP {851.25) $000 060 8205 8227 5242 267  S270 %282  %i%5 0 8303 5324 £33 £354 $370 $3E3 405 S102&9
Cleto Cerparatien CHL {351.65) S000  §053  51BS 5169 5210 $222  $233  §255 5271 $285 301 $315 5330 3345 S35 83V si04ed
D v Eratgy Corpotaton DU {371.34) $700 g9 30 %311 $318 §325 341 3355 4375 53903 M 5430 450 $470 492 $515  $4102
Errprra Dstict Eledtne Compary EDE {524.15) $0.00 £330 $1.02 108 5113 £1.17 S22 8127 5132 $133 §$144 151 558 4163 $1.73 S1.81 24780
Hrarian B industries, Ine HE {524g4) 00D 5033 3132 5130 5120 $1.30 5135 5141 $147 5154 5161 $163 5178 $184  $102 5320 34855
DACORP, Inc DA (85453 50060 054 5181 s209 226 %244 §254 $264  $276  S$2E83 301 5§34 5323 §344  $3E0  $375  S1020M
NatEra Erargy, nc NEE (50471} $0C0  $095  $324 5345 5362 8379 403 $427 ®51 $474 3 5N §544 3570  $593 85231 516940

MU (E4478) 2000 049 8163 5185 $1.83 5212 5228 $244 $259 274 $2E3 530 §3.15 3330 5345 5361 $V A
OTIR ($22(3) $0.00 %033 5499 $135 3151 $165 $1.69 21 §233 5252 5263 260 $263 20407 332 $335 £5321

Pinnzade West Capvtat Corparaton P (S5478) $000 0N 241 $257 $263 5281 §292 §304 %317 533 $348 $362 $379 3358 #9584 S10363
Pl Resources, [ PHM (32061) S000 3524 83 065 $105 3116 123 8139 $1.60 $160 $162 $1.77 5183 $1.24 $203 5212 35524
Port and Gareral Elednic Company POR (%32Z3) &000 .31 51.03 5132 3150 $170 $185 203 $219 £233 3247 3258 3270 282 4205 3302  $A320
Sourhen CoTpary S0 (34331) $000 062 210 219 $22% 23 5233 §249 %259 $270 $282 265 §303 $322 3337 $353 38523
Westat Ensrgy, In SROO(53522) 000 3044 st41 §1.68 $170 3182 $1.63 5203 5214 $225 §233 4247 5263 270  §282 5285 S$T1X
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Company

American Electric Power
Duke Energy

Empire District Electric
Eversource Energy
IDACORP, Inc.

Otter Tail Corp.
Pinnacle West Capital
PNM Resources
Pecrtland General
Southern Co.

Westar Energy

Average

Company

American Electric Power
Duke Energy

Empire District Electric
Eversource Energy
IDACORP, Inc.

Otter Tail Corp.
Pinnacle West Capital
PNM Resources
Portland General
Southern Ce.

Westar Energy

Average

Kansas City Power & Light Company

Valuation Metrics

Price to Earnings (P/E) Ratio

Source:

13-Year
Average 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002
{1} 2) (3) 4) 5} 8 (7 8) (9 (10) {11) (12) (13) (14)
1317 1583 1449 1377 11.82 13.42 10.02 13.08 16,27 12.91 13.70 12.42 10.66 12.68
1575 1791 1745  17.48 13.76 12.69 13.32 17.28 16.13 N/A N/A N/A N/A N/A
1789 1821 1500 1576 1576 16.75 14.34 17286 21.70 1582  24.50 24.81 15.83 16.18
17.30 1792 1694  19.86 1535 13.42 11.95 13.66 1875  27.07 16.75 20.77 13.35 16.07
1530 1467 1345 1241 11.54 11.83 10.20 13.93 18.19 15.07 16.70 1549  26.51 18.88
2526 1884 2112 2175 47.48 5510 3118 30.06 19.02 17.35 15.40 17.34 17.77 18.01
14.86  158¢ 1527 1435 1460 12.57 13.74 16.07 14.93 13.69 19.24 15.80 13.96 14.43
17.60  20.00- 1813 1497 14,53 14.05 18.09 NMF 35.65 15.57 17.38 15.02 14.73 15.08
1517 1532 1888  13.98 12.37 12.00 14.40 16.30 11.84  23.35 N/A N/A N/A N/A
1552 1604 1619 1697 15.85 14.80 1352 16.13 15.95 16.19 15,92 1468 14.83 14.63
1429 1536 1404 1343 14.78 12.86 14.95 16,96 14.10 12.18 14.7¢ 17.44 10.78 14.02
16.85 1873 1609 1588 17.09 17.24 15.06 17.07 18.42 16.93 17.49 17.08 15.38 15.33
Market Price to Cash Flow (MP/CE) Ratio *
13-Year
Average 2014 2013 2012 2011 2010 2009 2008 2007 2008 2008 2004 2003 2002
mn 2 ()] 4 (5) {6} M (8) (@ (10) (n (12) {13) (14)
571 7.00 6.57 5.93 5.46 5.54 4.7 571 6.84 5,54 6.07 5.50 489 469
7.32 8.12 8.11 9.52 6.56 .01 5.96 7.13 7.16 N/A NiA N/A N/A N/A
7.69 7.29 7.07 6.97 6.43 6.88 6.23 6.94 8.78 8.17 9.20 8.60 822 8.22
565 10.14  8.08 9.30 6.99 497 481 442 .18 6.02 3.55 3.78 2.85 2.85
7.28 8.69 7.88 7.16 B.75 .67 5.31 7.10 823 7.73 7.55 7.15 7.27 7.27
8.91 9.45 9.58 8.43 9.04 8.07 8.01 11.65 9.53 . 8.66 818 5.01 813 8.13
553 7.03 5.85 6.34 580 5.65 3.84 4.18 4.76 4.48 7.48 5.88 4,80 480
6.51 7.51 8.47 5.80 4.84 458 453 7.10 10.67 7.50 7.62 6.84 5.55 5.55
513 5.49 5.05 5.08 436 4,13 4.63 4.81 5.34 5.74 N/A N/A N/A N/A
8.24 8.42 8.30 8.75 822 7.78 7.08 a.18 8.62 8.47 8.41 8.28 328 8.28
6.24 7.93 7.23 6.71 6.67 5.5% 532 7.08 6.88 5.81 7.00 B.54 4.24 424
6.75 792  7.47 7.27 6.52 5.98 5.48 8.73 7.54 6.81 7.23 6.95 6.00 6.00

' The Value Line Investment Survey Investment Analyzer Software, downlcaded on June 27, 2013 and May 5, 2015.
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