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Moody’s Key Ratings Factor



Schedule [X]
Moody’s Key Rating Factors

Broad Rating Factors E z?crt(())?(\’NZ?g"r?tlgn g Rating Sub-Factor Swug.gﬁfrtg
Regulatory Fi rk 25% 25%
Ability to Recover Costs and Earn Retums 25% 25%
Diversification 10% Market Position 5%*
Generation and Fuel Diversity 5%*™
Financial Strength, Liquidity and Key Financial Metrics 40% Liquidity 10%
CFO pre-WC + Interest / Interest 75%
CFO pre-WC / Debt 7.5%
CFO pre-WC — Dividends / Debt 7.5%
Debt / Capitalization or Debt / Regulated Asset Value 7.5%
Total 100% 100%

* 10% weight for issuers that lack generation; **0% weight for issuers that lack generation

These factors are critical to the analysis of regulated electric and gas utilities and, in most cases, can be benchmarked across the industry. The
discussion begins with a review of each factor and an explanation of its importance to the rating.

Source: Moody’s Rating Methodology Regulated Electric and Gas Utilities, August 2009




