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GENERAL WATERWORKS MANAGEMENT AND SERVICE COMPANY

April 24, 1987

Mr. Harvey Hubbs, Secretary
Missouri Public Service Commission

100 East Capitol Street iy g .
Jefferson City, MO 65102 1587
RE: Capital City Water Company TICE Cgpy
.M[Ssla
Case No. A0B748 N

Dear Mr. Hubbs:
Enclosed for filing are five copies of the following exhibits:

1) Exhibit No. 1A shows the revenue requirement for the
unadjusted calendar year 1386 at the 46% Federal income tax
rate;

2) Exhibit No. 2A shows the unadjusted rate base for the
same calendar year:;

3) Exhibit No. 3A shows the revenue requirement for the
unadjusted calendar year 1986 at the 40% Federal income tax
rate; and

4) Exhibit No. 4A shows the revenue requirement for the
unadjusted calendar year 1986 at the 34{% Federal income tax
rate.

The above exhibits are identical to the exhibits that were
sent to Mr. Schweiterman on 3pril 9, 1986, pursuant to his
request except they were designated as Exhibit Nos. 1, 2, 3,
and 4. In addition to the change of Exhibit No. 4 to
Exhibit No. 4A, the Company recalculated deferred income
taxes at the appropriate composite rate of 36.26%.

As a follow-up to the meeting of April 13, 1987 in Jefferson
City between counsel and staff of the Missouri Public Service
Commission, members of the Office of Public Counsel and the
Company, enclosed also for filing are five copies of the
following exhibits:

1) Exhibit No. 1B shows the revenue requirement for the
unadjusted calendar year 1986 at the 46% Federal Income tax
rate with the appropriate rate base reflected on Exhibit No.
2B;

2) Exhibit No. 2B shows the rate base per books. This is
identical to Exhibit No. 2A except that Customer Advances
and Contributions in Aid of Construction which are not
included in Plant in Service have been removed.
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3) Exhibit No. 3B shows the revenue requirement for the
unadjusted calendar year 1986 at the 40% Federal income

tax rate with the appropriate rate base shown in Exhibit
No. 2B. 1In addition to the above, page 2 of Exhibit No.

3B reflects the addition to taxable income of one-fourth of
the unbilled revenue at December 31, 1986 which the Company
is amortizing over four years in accordance with IRS reg-
ulations.

4) Exhibit No. 4B is identical to Exhibit No. 3B except
that Federal income taxes are calculated at a 34% rate.

5) Exhibits No. 1C through Exhibit Nc. 4C are similar to
Exhibits No. 1B through 4B except that the revenue require-
ments are based on twelve months ending March 31, 1987.

Since Exhibit No. 4C shows a revenue deficiency of $34,199

at the 34% Federal income tax rate and since the Company is
planning substantial capital expenditures before the end of
1987, no rate reduction is warranted. In fact, after com-

pletion of all capital expenditures the Company may file a

rate increase application with the Missouri Public Service

Commission.

If your calculations indicate otherwise, please let me know.
Very truly yours,

Matthias Jost

MJg/df

Enclosures

cc w/enc: Office of Public Counsel (2)
G. M. Hill
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EXHIBIT MD. 1A
PRELICFI

CRPITAL CITY WATER CONPRNY

STATEMENT OF QRERATING INCGRE PER DODMS

DERCRIPTION

UPERATING REVEWES
OPERRTING EXPENSES:

QPERATION & MAINTENANCE
DEPRECIATION
TRIES OTHER THAN INCOME

TOTAL OPERATING EXPENSES EXCLUDING
INCOME TAXES

TEST YERR- DECEMBER 31, 1986

OPERATING INCONE BEFORE IMCOME TRNES  721,4%

INCOME TAXES:

CURRENT INCOME TRXES
DEFERRED INCOME TRXES
ITC AMORTIIATION

TOTAL INCOME TAXES

NET OPERATING INCONE

PER TEST  ADJUSTED UNDER PROPOSED RATES
BOOKS YERR TEST PRO
12/31/06 AONETHENT  YERR  RONUSTNENTS  FORW
m 8 & i (s)
2,709,910 2,709,910 60,7 27T,
1,758,971 0 1,758,911 1,794,971
107,642 0 107,60 107,642
121,801 0 121,80 121, 801
1,908,414 0 1,988, M4 0 1,98,414
0 TR 60,TR 782,288
162,599 A 183,083 eaeTe 211,95
41,50 3,910 45,49 43,490
8,653 0 (3,68 0 (5,65
218, 5% 439 222,90 a2 51,7
502,970  (4,390) 499,576 31,90 530,49

4,303,975 & 305,975
11, S 18,32
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CRPITAL CITY WRTER CONPANY

CONPUTRTION OF BTATE AND FEDERRL INCONE TRXES

AT PRESENT - MATER

THELVE MONTHS DECENBER 31, 1986

OPEMATING INCOME BEFORE INCOME TAXER

LESS: TRX DEUTTIONS:

INTEREST EXPENGE (R)
EXCEDS TAX OVER BOOX

TOTAL TAX DEDUCTIONS
TRXABLE INCOME- STATE
BT, INC. TRX €8, 00%
FEDEMAL TRRADLE INCONE

FD. INC. TRX-FIRST 100,000 @ £, TS%
FD. INC. TRX-AMNING TX. INC.# 46X

LEBG) INVEBTMENT TAX CREDIT
TOTAL FEDERAL INCONE TAX
TOTRL. FEDERAL & STATE TRAXES

PRO FORMA

AT EXISTING AT PROPOSED

RATES RATES
°1,0% 782,200
240,537 240,597
|7 %78
36,35 33,38
MS,17 M, %3
10,54 12,600
IMET AN
0 0
178,109 199,341
(5,650 (8,65
166,0% 193,68

1,430 206,302




EIBIT 0. 1A
PRGE 3 OF 3
CRPITAL CITY WATER COBANY
COPUTATION OF STATE AND FEDERL INCOVE TAXES
INTEREST AND DEFERMED TAXES
TNELVE NONTHE ENDED DECOER 31, 1986
LN
' AUOUNT
L e ey
2 WTIO OF DEBT TO CAPITALIZATION I s.608
3 DEBT PORTION OF TOTAL CAPITALIZATION $ 2,24,
A INTEREET MTE X 10,628
S, TOTA. INTEREST Y
"
6 TRE DEPRECIATION EXPENGE ' e
7. BOOK DEPRECIATION EXPENGE - e
8 EXCESS TAX OVER BOOK ' ®,78
9 FEDEWL TRY MATE XAT49 %
10.  DEFERRED FEDERAL INCOE TAX ' 48,49
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CRPITAL CITY WATER COPANY
RATE BRgE
TUELVE HONTHS 18/31/8

DESCRIPTIGN

UTILITY pLANT

PROVISION FOR DEPRECIATION
ADVANCES FOR COMBTRUCTION
CONTRS, IN AID OF CONSTRUCTION
MATERIAL R SUPPLIES

PREPAID EXPENGES

DEFERRED EXpeNaEs

DEFERRED TRXES

CRGK WORNING CRPITRL (B)

FATE BReE

RRDLET (R

$7, 004, 464
(81,625, %7)
(8377,873)
(4347, 706)
0%, 788
28,183
9183,%02
(8194, 513)
83,100

84, 308,973
szcessswenes

NOTE (R): RMOUNTS PER 1586 FINRNCIAL STRTEMENTS
(B) PER LAST ORDER

EXMIBIT MO, &8
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EXHIBIT M. 20

PRGE 1 OF 3
OWPITAL CITY WATER CONPRNY
STATENENT GF OPERATING [XCOME PER BOOKS
TEST YEAR- DECEIGER 31, 1986
PER TEST  AOJUGTED UNDER PROPOSED RATES
BOONS YERR Test PRO
DESCAIPTION 12/31/86 FONSTENT  YER AUSTENTS  Fomw
t @ @) W ®
(PERATING REVENES 2,709,910 505,910 804 2,718,304
OPERATING EXPENGES:
ity
OPERATION & NAINTENANCE 1,7%8,9M1 0 1,758,971 1,738,971
DEPRECIATION 107, 642 0 107,60 107, 642
TAXES OTHER THN INCONE 121,801 0 121,801 121,801
TOTAL OPERATING EXPENGES EXCLUDING
INCO'E TAXES 1,98, 414 0 1,988,414 0 1,988,414
OPERATING INCOME BEFORE INCONE TAXEB 721, 4% 0 7E1,4% a4 729,%0
INCONE TAXES
CURRENT INCONE TAYES 102,599 (1,283 161,316 3,34 164,860
DEFERRED INCONE TAYES M50 (1,320 40,25 40,25
ITC ANORTIZATION (5,65 0 (3,65 0 (3,65
TOTAL INCOOE TAXES 218,556  (@2,605 1% 3,54 199,464
NET OPERATING INCONE 8,970 2,608 LI A4%0  530,4%
L ] L ] TNRENINEAN AENRNEINESN SRRNTSNRReS
RATE DROE 4, X8,973 4,283,973

RATE OF RETURN 18.21% 18, 3%
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CAPITAL CITY NATER CONPANY

CONPUTATION OF STATE AND FECERAL INCONE TRXES

EXNIDIT N0, 0
PREERCFI

TWELVE NONTHS ENDED DECEMBER 3i, 1906

OPEMATING INCOME BEFORE INCOME TAXES

INTEREST EXPENGE (A)
EXCESS TAX OVER BOOK

TOTAL TAX DEDUCTIONG
TRIARE INCOME- GTATE
8T, INC. TRX 08, 00%
FEDERAL TAXRBLE INCOME

D, INC. TRI-FIRST 100,000 # 23,735
FD. INC. TRI-RMNING TX. INC.# 0%

LEES: INVESTMENT TRX CREDIT
TOTAL FEDERAL INCOME TAX
TOTAL FEDERAL & STRTE TRXER

PR FORR
AT EXISTING AT PROPOBED

WTEB  RATES
—7;;95 .7;9.-950
20,537 240,307
|7 %,
36,325 36,38
MW 36N
12,09 12,38
moe 38,8
0 0
19,2 1%,%19
G (5,60
103,504 146,066
155,663 199,204




CRPITAL CITY WRTER CONPANY

CONPUTRTION OF STATE AND FEDERRL INCONE TAXES

THELVE NONTHS ENDED DECEMBER 31,1986

LI
) AT
b e e . nanm
2. NATIO OF DEBT TO CAPITALIZATION X SR.60
3 DEBT PORTION OF TOTRL CAPITALIZATION $ 2,54,
A INTEREST MRTE Y™
S TOTAL INTEREST s MW

—
6 TRX DEPRECIATION EXPENGE ¢ 03,20
7. BOOK DEPRECIATION EXPENGE - o
&  EXCEBS TAX OVER BOOX ' %, 708
9 FEDERL TAX RATE X 42,08 8
10,  DEFERRED FEDERL INCOYE TRX s 0,25




EXHIDIT NO. MR
PREE 1 OF 3
CAPITARL CITY NRTER CONPRNY
STRTENENT OF OPERATING INCONE PER BOONS
TEST YERR- DECEMDER 31, 1986
PER Test ADJUSTED UNDER PROPOSED RATES
LI 20008 YERR TEST PRO
¢ DESCRIPTION 18731/85 ADJUETIENT YEAR  ADJUSTIENTS  FORR
(4 @& 3 ) {5
1. OPEMATING REVENES 2,709,910 2,705,910  (34,061) 8,675,049
OPERATING EXPENSEB:
2 OPEMTION & MAINTENANCE 1,78, 0 1,788,971 L, TN
3. DEPRECIATION 107,642 0 107,648 107,642
4 TAXED OTHER THAN INCOME 121,801 0 121,801 121,801
S.  TOTAL OPERATING EXPENBES EXCLUDING
INCOWE TAXES 1,988,414 0 1,988,414 0 1,988,414
6.  OPEMATING INCOME DEFORE INCOME TAXEB  721,4% 0 721,4% (34, 861) 686,633
INCONE TRXES:
7. CURRENT INCOME TAXER 182,59  (43,917) 139,682  (12,682) 127,060
8  DEFERRED INCOME TAXES 41,300 6,847) W73 3,73
9. ITC AMORTIZATION (5,633 0 (5,633 0 {3,633
10,  TOTAL INCOME TAXEB 218,586  (45,764) 168,762  (12,682) 1%,i39
10.  NET DPEMATING INCOME 502,970 N,7% \,TH (2,239 330,49
L L AREESRNROTE
1. WATE DAEE 4 X035, 978 4, 305,973

it MATE OF RETUNN 18, 4% 12. 3



ERHIBIT MO, 4
CRPITRL CITY HATER Conpany PR3

CONPUTATICN OF STRTE AMD FEDERAL INCNE TRESS
AT PRESENT RATES

St ——

THELVE KONTHS EMDED DECENBER 21,1985

PRD FORMA
LIN AT EXISTING AT PROPOSED
. RATES RATES

S ——— e

v OPERRTING INCOME BEFORE INCDNE TAXES TR1,4% 686,613

LESS: TRX DEDUCTIONS:
S INTEREST EXPENEE (R) #0,57 240,537
6 EXCEBS TAX OVER BOOK ®,7 95,78
T TOTAL TRX DEDUCTIONS 3,385 33,3
8  TRIRBLE INCOE- STATE ¥, 390,310
9 BT.INC.TAX 85,008 13,218 12,048
10,  FEDERAL TRIABLE INCOYE mes 3,
1. FO.INC. TRI-FIRST 100,000 @ 28, T3% 0 0
12, FD.INC, TRX-RNING TH.INC.0 3o 186,464 113,009
13 LESS: INVESKENT TAX CREDIT 5,68 (3,63
4. TOTAL FEDERAL INCOYE TAX 120,811 103,35
15 TOTAL FEDERAL & GTATE TAXES 134,029 121,408

EESEGRRINED BIEERmmmEe
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CRPITRL CITY WATER CONPRNY
CPUTRTION OF STATE RN FEDERAL INCOE TRUES
INTEREST RN DEFERRED TAXES
THELVE NONTHS 31,198
FOUNT
RATE BReE s 4,—3;.—975
RATIO OF DEBT TO CAPITALIZATION S Y
DEBT PORTION OF TOTAL COPITALIZAT:  £854,93
INTEREST RATE X 10,628
TOTRL INTEREST 8 240,57
—
TAX DEPRECIATION EXPENGE ¢ 203,20
BOOK DEPRECIATION EXPENGE - oM
EXCESS TAX OVER BOOK ' 95,788
FEDERRL TRX RRTE 36,268
DEFERRED FEDERRL INCOE TAX ' 78

EXHIBIT 10, 4R
PRE3IDFS




N EXMIBIT 0, 13
PREICGFI

CAPITAL CITY MATER COMPANY

STATENENT OF QPERATING INCOYE PER DODMS

TEST YEAR- DECEMBER 31, 1986

PER TEST  ADJUSTED UNDER PROPOSED RATES
LI BOOKS YERR Tegt PRO
' DESCRIPTION 12/31/66 RDNSTENT  YERR  AOJUSTENTS  FOR®)
W @ ) W )
1. OPERATING REVEMUES 2,709,910 3,709,910 82,44 g, T8,
OPERATING EXPENGES)
2  OPERATION & MINTENANCE 1,738,971 0 1,788,9M 1,736,971
3. DEPRECIATION 107,642 0 107,64 107,642
4 TAYES OTHER THW INCOE 121,801 0 121,001 181,801
S, TOTAL OPERATING EXPENSES EXCLUDING
INCOVE TAXES 1,988, 414 0 1,908,414 0 1,988,414
6. OPERATING INCOME BEFONE INCOME TAXES 721,496 0 T2L,A% 82,484 003,900
INCOE TAXES:
7. CURRENT INCOWE TAXES 182,599 (3,630 179,%7 174 219,14
8.  DEFERRED INCOME TAXES 41,580 3,98 4%,328 45,58
9, ITC ARORTIZATION (8,653 0 (8,68 0 (5,65
10, TOTAL INCOYE TAXES 218,52 L6 2 ME MU 23,06
10,  NET CPEMTING INCORE 502,910  (1,316) 201,65 43,310 544,94
ERSECERINEN FREIESERNNES RFTERDRERSS EEESERTERNY
11, RATE MEE 4,423,011 4,483,011
12, RATE OF RETURN 1. 3% 12, 3%




EMIBIT M. 13
CAPITAL CITV WRTER COMPRNY PEERCFI

COMPUTATION OF STRTE A FEDERAL INDDE TRYES

AT PRESENT RATES

THELVE HONTHB DECENEER 21,1986

PRO FORMR
LI AT EXISTING AT PROPOSED
NO. RATES RATES

I, OPERATING INCOME BEFURE INCONE TAXES 71,49 803,980

2 LESS: TAX DEDUCTIONS:

3 INTEREST EXPENEE (M) an0m N
\ TAX OVER BOOK o7 96,78
S TOTAL TAX DEDUCTIONS 2,085 32,088
&  TRIRBLE INCOVE- TATE 38,611 461,098
& ST, INC.TAX 48,008 10,7 13,08
9  FEDERAL TAXABLE INCOKE %7,89 48,083
10, FD, INC.TAX-FIRST 100,000 @ 23, 7% 0 0
1, FD,INC, TAX-RNING TX. INC. 463 169,015 206,109
12 LESS: INVESENT TAX CREDIT (5,653) (5,650
13.  TOTAL FEDERAL INCOME TAX 163,52 200,45
14, TOTAL FEDERAL & STATE TAXES 174,318 213,408
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ORPITAL CITY WRTER CONPANY

TMELVE MONTHE ENDED DECENBER 31,1906

MRTE DREE
MATIO OF DEST TO CAPITALIZATION

DEBT PORTION OF TOTRL CRPITRLIZAT

INTEREST RATE
TOTAL INTEREST

TRX DEPRECIATION EXPENSE
BOOKX DEPRECIATION EXPENSE
EXCESS TAX OVER BOCM
FEDERAL TRX RATE

DEFERRED FEDERAL INCDE TAX

107,442

%, 78
a3 s

o, 50




CAPITAL CITY WATER CONPRNY
RATE BRGE
TVELVE NONTHS ENDED 12/31/86

LINE # DESCRIPTION
Lo UTILITY PLRNT
2. PROVISION FOR DEPRECIATION

ADVANCES FOR CONSTRUCTION
CONTRS. IN AID OF CONSTRUCTION
MATERIAL A SUPRLIES

L S O o

PREPALD EXPENSES
1. DEFERRED EXPENSES

L4

DEFERRED TRXES
9. CAGH WORKINS OPITAL (B)

10, RATE BRSE

RMOT (@)

#7,004, 464
(01, 626,97
(4T3, 699)
(6533, 684)
%2, 785
623,143
8123, 308
(8194,513)
63,100

8, 423, 011

NOTE (A)) QMOLNTB PER 1526 FINANCIAL STATEMENTS

(B) PER LAST GRIER

EINIBIT MD.
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CAPITAL CITY WATER CONPRNY

STATENENT OF OPERATING INCOME PER 200K3

DESCRIPTION

CPERATING REVEMLES
OPERRTING EXPENBES:

OPERATION § MAINTENACE
DEPRECIATION
TRAYES OTHER THAN INCOME

TOTAL OPERATING EXPENGES EXCLUDING
INCONE TAXES

OPEMRTING INCOME BEFORE INCOME TAXEB

INCOME TRXES!

CURRENT INCOME TAXES
DEFERRED INCOME TAXES
ITC AMORTIZATION

TOTAL INCOME TAXES

MATE MEE
MATE OF RETUMN

TEST YEAR- DECEMDER 31, 1906

peR TEST  RONUSTED UNDER PAOPOGED MATES
H0OKS YERR TesT PRO
12/31/06 ADJUSTIENT  YEAR  ADJUSENTS  FORMA
1 @ 3 W &
2,709,910 2,709,910 65,613 2,775,523
1,758,971 0 1,788,971 1,738,9T
107,642 0 107,64 107,642
121,801 0 121,801 121,01
1,908, 414 0 1,908,414 0 1,908,414
721,49 0 TaA% 65,613 787,109
162,99 (2,300 180,229 27,45 207,683
0,50 (1,88 40,116 40, 116
(5,583 0 (5,68 0 (5,65
210,526  (3,030) 214,63 27,454 202,148
802, 570 3,04 506,000 38,160 544,94
... B B | L.
4,483,411 4,423,411
11,465 18,3




EHINIT O, B
CAPITAL CITY NATER CONPRNY PAGE 2 OF 3

COMUTATION OF STATE AND FEDERAL INCDE TRXES

AT PRESENT MATES

TWELVE NONTHS ENDED DECEMBER 31, 1906

PR FORA
LI AT EXISTING AT PROPOSED
NO. RATES RATES

1, OPERATING INCOME BEFORE INCOME TAXES RLA% 787,109

LEB8: TAX DEDUCTIONS:
3. INTEREST ExpeNae (m 47,097 247,097
& TRX OVER BODK 5,788 5,788
7. TOTAL TAX DEDUCTIONS e, 889 34, 885
T UNBILLED REVENES 51,768 51,768
8  TRIARE INCOME- STATE 430,319 495, 9%
9 ST.INC.TRX 08.00% 13,463 15,472
10.  FEDERAL TAXABLE INCONE 416,916 480, 320
11 FDJINC, TR-FIRST 100,000 @ 5. 79¢ 0 0
12, FD. INC. TRX-RMNING TX.INC.0 0% 166, 766 192, 208
13, LESS: INVESTMENT TAX CREDIT (5,630 {3,633
14, TOTAL FEDERAL INCONE TAX 164,113 166, 553
1S,  TOTAL FEDERAL & STATE TAXES 174,58 202, 027
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ERMIBIT 0, B

PREE 3 OF 3
CAPITAL CITY WATER CONPNY
COPUTATION OF STATE AN FEDERRL INCORE TRIES
INTEREST AND DEFERRED TRAES
THELVE NONTHS ENDED DECEMBER 31, 1986
RROUNT
RATE BAGE s 4,_&?::
RATIO OF DEBT TO CAPITALIZATION X 82,608
DEBT PORTION OF TOTAL CRPITALIZATION 8 2,36,
INTEREST RATE X 10,628
TOTRL INTEREST 8 0w
A
TAX DEPRECIATION EXPENSE s B03,20
BOOK DEPRECIRTION EXPENSE - 107, 442
EXCEES TAX OVER BOOK o 95,788
FEDERRL TAX RATE X 41,88 %
DEFERRED FEDERAL INCOME TAX ] 40,118
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CRPITAL CITY WRTER CONPRAY

STATEMENT OF OPERATING INCOPE PER B0ONS

TEST VERR- DECEMEER 31, 1986

EXHIBIT WO, 48
PREELICOFI

PER TEST  ADJUSTED UNDER PROPOSED RATES
BOOKS YERR TEST PRO
DESCRIPTION 12/31/86 RONENENT  YERR  ADVUSTENTS  FORM
w @ @) W [

OPERATING AEVENUES 8,708,910 8,709,910  (14,105) g,695,803
OPERATING EXPENSES:
QPERATION & MAINTENRACE 1,798,971 0 1,78, 1,79,
DEPRECIATION 107,648 0 107,602 107,642
TAXES OTHER THAN INCONE 121,801 0 181,801 121,801
TOTAL CPERATING EXPENSES EXCLUDING

INCYE TAXES 1,988, 14 0 1,988,414 0 1,988,46
OPERATING INCONE BEFORE INCOME TAXES 721,496 0 TRL,4% (14,1090 707,391
INCOE TAXES)
CURRENT INCDYE TAYES 182,599 (M4,146) 138,452  (5,108) 133,348
DEFERRED INCOME TANES ML50 (6,840 34,73 3,73
1TC RMORTIZATION (5,653) 0 (5,65 0 (5,65
TOTAL INCOME TAXES 218,525 (50,993 167,533 (5,108) 162,427
NET CPERATING INCOYE 08,970 0,993 W63 (5,399 544,964

EPERRTEEIaN EIRTIRETEES CEEERESIETY  SEEEROEEC

RATE BAGE 4,483,411 4,423,411
RATE OF RETURN 12,58 12, 3%




LINE

L

oy

10,

il
12,

13
14

13

CAPITAL CITY WATER COMPRIY

COMPUTRTION OF STATE R FEDERAL INODME TRXES

AT PRESENT PATES

TWELVE HONTHE 31,1988

(PERATING INCOME BEFORE INCOME TAXES

LEBS: TRX DEDUCTIONS:

IHTEREST EXPENZE (R)
EXCESS TAX OVER BOOK

TOTAL TRX DEDUCTIONS
UNDILLED REVENLES
TAXRBLE INCOME- STATE
8T, INC, TAX 08,008
FEDERAL TRXABLE INCONE

FD. INC, TRX-FIRST 100,000 @ 23, 758
FD. INC, TRX-RMNING TX, INC.@ 4%

LESS: INVESTMENT TAX CREDIT
TOTAL FEDERAL INCOME TAX

TOTAL FEDERAL & BTATE TAXES

PRO FORMR

AT EXISTING AT PROPOSED

RATES RATES
701,0% 707,391
7,097 247,097
95,788 9,788
UL,088 M2, 085
5,78 51,768
A0,379 416,20
14,73 14,282
63,075 350,84
0 0
1377 115,08
(5,653) (5,630
118,060 113,40
12,800  187,6%

EXHIBIT M. 48
PEREFI
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CRPITAL CITY NATER CONPANY

COMAUTATION OF STATE AND FEDERRL INCONE TAXES

TMELVE WONTHE 3,196

AMOUNT
RATE BARGE s OE;II
RATIO0 OF DEBT TO CAPITALIZATION X R.600
DEBT PORTION OF TOTAL CAPITALIZATION $  2,3%%,7ié
INTEREST RATE X 10.62¢
TOTAL INTEREST s W
sssusussmen
TAX DEPRECIATION EXPENSE s 203,230
BOOK DEPRECIATION EXPENGE - 107, M2
EXCESS TRAX OVER BOOK ] %, 78
FEDERAL TRX RATE 36. 6%
DEFERRED FEDERAL INCUME TRX ¢ 73
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CAPITAL CITY WATER Cosaay

STATEMENT OF OPERATING INCOME PER RBODKS

DESCRIPTION

OPERATING REVEMUES
CPERATING EXPENSER:

OPERRTION & MAINTENANCE

DEPRECIATION

TAXES OTHER THAN INCOME

TOTARL OPERATING EXPENSES EXCLUDING
INCOME TAXES

OPERATING INCOME BEFORE INCOME TAXES

INCOYE TRXES)

CURRENT INCOME TRXES

DEFERRED INCOME TRXES

ITC AMORTIZATION

TOTAL INCOXE TAXES
HET QPERATING INCOME

RATE BRSE
RATE OF RETURN

TEST YEAR- MARCH 31, 1987

TEST

1Y

FX-10
\e? er

&

EXRHIBIT M0, IC
PEEIOF3

ADJUSTED (RDER PROPOSED RATES
YERR TEsT
3I3/81  ADUETENT

)
e

2,706, 830 8,706,830 13,212 2,838,002
1,794,694 0 1,794,694 1,794,634
112,226 0 &8 112,226
183,690 0 1e3,8% 123,690
2,030,610 0 2,030,610 0 2,030,610
676,820 0 676,220 13,212 807,43
166,089 8,122) 197,97 6,316 9,28
4,380 3,948 43,528 45,528
(5,653) 0 (5,653) 0 (5,653)
202,016 (4,178 197,842 62,316 260,130
474,204 H1T4 478,378 68,89  T47,2M4
SESEROEIACT SCESAIERNER FORCIENGESE L
‘l m' 199 " ..e, 19
10,778 12, 32%




EXNIDGT M0, 1C
CAPITAL CITY NATER COPANY PAGE 2 OF 3

CONPUTATION OF STATE AND FEDERAL INCOME TAXES

AT PRESENT RATES
THELVE MONTHE EMDED MARCH 31,1987

PRO FORA
AT EXISTING AT PROPOSED
MTES RATES

OPERATING INCONE BEFORE INCONE TAXES 676,220 807,432

& LESS: TAX DEDUCTIONG:

3, INTEREST EPENE (R) 208,146 248,104
& EXCESS TAX OVER BODX 9,788 95,78
S, TOTAL TRX DEDUCTIONS M9 3,90
6. TAXADLE INCONE- STATE 332,200 463,30
&  ST.INC.TAX 05.00% 9472 13,098
9. FEDERAL TRXRLE INCOYE 322,816 450,402
10, FD. INC. TR-FIRST 100,000 @ 25, 75% 0 0
11, FD.INC. TAX-RNING TX. INC.® 46% 18,485 207,188
12, LESS: INVESTMENT TAX CREDIT (5,653 (5,65
13,  TOTRL FEDERAL INCOE TAX M0 201,83
14, TOTAL FEDERAL & STATE TAXES 12,316 214,630




EXHIBIT MD. 1€
PREE 3 0F 3
CRPITAL CITY WATER CORPRINY
COMPUTATION OF STATE AND FEDERRL INCOXE TAXES
INTEREST ARD DEFERRED TAIES
TMELVE NONTHS ENDED MARCH 31, 1987
LI
' ROUBNT
P R
2 RATIO OF DEBT TO CAPITALIZATION X S.608
3. 0BT PORTION OF TOTAL CRPITRLIZATION s 2,3%,5%
& INTEREST ARTE X 0.6
S TOTAL INTEREST s 1M
R
6 TAX DEPRECIATION EXPENSE L ¥ )
. BOOM DEPRECIATION EXPENGE - 04
8 EXCESS TRX OVER BOOK s 53, 768
9. FEDERAL TAX RATE X483 %
10,  DEFERRED FEDERAL INCOME TAX s 45,52




LI &

L.
el
3.

LR

10,

CRPITAL CITY MATER COMPANY
FATE BAsE
THELVE HONTHB EMDED 3/31/87

DESCRIPTION

UTILITY PLANT

PROVISION FOR DEPRECIATION
ADVANCES FOR CONSTRUCTION
CONTRS. IN AID OF CONSTRUCTION
RATERIAL AN SUPRLIES

PREPAID EXPENSES

DEFERRED EXPENSES

DEFERRED TAXES

CRBH WORKING CRPITRL (B)

RATE BacE

AROUNT ()

87,142,818
181,633, 454)
(8330, 273)
(0335, 144)
83,633
810,499
#120,910
(8201, %9)
83,100

84, 448,159
ezznsassenen

NOTE (R): ANOUNTS PER 1987 FINRNCIRL STATENENTS

{B) PER LAST OADER

EXHIBIT M0, o0



EXNIBIT 0, X

PAGE 1 OF 3
CRPITAL CITY WATER TOMPANY
STATENENT OF OPERATING INCOME PER BOINS
TEST YERR- WARCH 31;, 1967
PER TEET  ADJUSTED UNDER PROPOSED RATES
LI BOOKS YERR TesT PRO
' DESCRIPTION I3/8T ANSTMENT  YEM  AUSTENTE  FORW:
m @ 3 w £
L, OPERATING REVENUES 2,706,830 8,706,830 114,107 2,820,537
OPERATING EXPENSES:
& OPERRTION & MAINTENAKCE 1,794, 69 0 1,794,64 1,794, 694
3. DEPRECIATION 113,226 0 112,22 112,226
4 TAIES OTHER THIN INCOE 123,69 0 123,69 123,690
S, TOTAL CPERATING EXPENSES EXCLUDING
INCOE TAXES 2,030,510 0 2,030,510 9 2,030,610
6 PERATING INCOVE BEFORE INCOME TRIES 676,220 0 676,20 14107 79,3
INCO'E TAXES:
7. CURRENT INCO'E TAXES 166,069 (5.0 160,49  anTe0 208,99
8  DEFERRED INCOE TRXES 4,50 (1,668 40,116 40,116
9, ITC AMORTIZATION (9,653) 0 (5,68 0 (5,65
10, TOTAL INCOME TAXES 22,006 6700 19832 M2 243,08
R I e S
10, NET OPERATING INCOME 474,204 6704 480,%8 66,35 347,274
] EERERNRtYmm ESSEIRRTENS ENRSEENAERS SEETERENERE
11, RATE BeE : 4,442,199 42,199

12, RATE OF RETURN 10. 83% 12,38%




EMIBIT M, X
CAPITAL CITY HATER COMORNY PREERCFI

i

CORPUTATION (F STATE RO FEDERAL INCDME TAXES

AT PRESENT RATES

THELVE HONTHS RARCH 31,1987 |

PRO FORR
LI AT EXISTING AT PROPOSED
NO. RATES RATES

1. OPERATING INCOME DEFORE INCOME TAXES 676,220 790,37

LESS: TRX DEDUCTIONS:

3, INTEREST EXPENSE (A) 245,140 248,140
6 EXCESS TAX OVER BOODX 9,788 3,788
7. TOTAL TAX DEDUCTIONS W5 W%
TR UNBILLED REVENUEB 31,768 31,768
8,  TRXARLE INCOME- STRTE 384,035 498,183
9. ST.INC.TAX €3.00% 12,043 15,338
10.  FEDERAL TRXRELE INCG:E 37,011 482,623
11, FD. INC. TRX-FIRST 100,000 @ 23,758 0 0
12, FD. INC. TAX=RMNING TX. INC.@ 40% 148, 804 193,030
13,  LESB: INVESTMENT TRX CREDIT (3,633 (3,633)
14,  TOTAL FEDERAL INCONME TRX 143, 151 187,397
15,  TOTAL FEDERAL & STATE TRIES 199,19  202,9%




ERNIBIT ¥, X
PREEIOF 3
CAPITAL CITY WATER Conpaay ,
COMPUTATION OF STATE AND FEDERAL INCONE TRNES
INTEREST AMD DEFERRED TRXES
TVELVE MONTHS ENDED MARCH 31,1987
LI
' T
1. RATE bast 442,199
2 RATIO OF DEBT TO CAPITALIZATION X 32,608
3. DEBT POATION OF TOTAL CRPITALIZATION 8 234,53
4. INTEREST RATE X 10.62%
———
S,  TOTAL INTEREST ' 248,14
Lo
6 TAX DEPRECIATION EXPENGE ‘ 203,230
1. BOOK DEPRECIATION EXPENSE - 107,448
8, EXCESS TRX OVER BOOX ) 5,788
9,  FEDERAL TRX PATE 24,88 %
10,  DEFERRED FEDERAL INCOXE TAX ¢ 40,116




EXHIBIT M0, &C
PREE 1 OF 3
CRPITAL CITY WATER COMPRNY
STATEMENT OF OPERATING INCDME PER BOOKS
TEST YERR- WARON 31, 1987
PER TEST  ADJUSTED UNDER PROPOSED RATES
LIN BOOKS YEAR TSt PRO
' DESCRIPTION 331/8T ANUSTENT  YERR  RDIUSTENTS  FOR®
w @ @ “ &)
1. OPERATING REVEWES 2,706,830 2,706,830 199 2,741,089
OPERATING EXPENSES!
g OPERATION & MRINTENACE 1,794,634 0 1,794,694 1,794, 63
3. DEPRECIATION 112,226 0 1,2% 112,226
4 TAXES OTHER THAN INCOE 123,69 0 123,69 123,69
S, TOTRL OPERATING EXPENSES EXCLUDING
INCONE TAXES 2,030,610 0 2,030,610 0 2,030,610
6, OPERATING INCOME BEFORE INCOME TAXES 676,220 0 676,220 W19 710,419
INCNE. TRYES:
7. CURRENT INCOME TAXES 165,083  (M4,M2) 121,677 12,388 134,066
8.  DEFERRED INCOME TAXES M0 (6,8 TR M, 733
3,  ITC AMORTIZATION (5,653) 0 (5,65 0 (5,65
10, TOTRL INCOME TAYES 205,016 (51,299) 130,757 12,388 163,143
10, NET OPERATING INCOME ATH 200 51,250 S A3 21,810  S47,&7
SEESERERIES ATERRMERORES ESESERRASEN ERGECEERNESR EENRSERERNAR
11, RATE BRSE 442,159 4, M2,15

12, RATE OF RETUMN 11.83% 12, 32%




LI

L

7I
L]
9'
10,

i1
12,

13
{4,

15

CRPITRL CITY WATER COPANY

CONPUTATION OF STATE AMD FEDERAL INCOPE TAXES

AT PRESENT mATES

THELVE MONTHE ENDED WRRCH 31,197

OPERATING INCOME BEFORE INCOME TAXES

LESE: TAX DEDUCTIONS:

INTEREST EXPENSE ()
EXCESS TAX OVER BODX

TOTAL TRX DEDRCTIONS
(MBILLED REVEMUES
TRXABLE INCONE- STATE
ST, INC. TR 3. 00%
FEDERAL TAXABLE INCONE

FD. INC. TRX-FIRET 100,000 @ 25, T3
FD, INC. TRX-RONING TX, INC.@ 243

LESE: INWESTMENT TAX CREDIT
TOTR. FEDERAL INCONE TAX
TOTAL FEDERAL & STATE TAXES

PRO FORW

AT EXISTING AT PROPOSED

RATES RATES
676,220 710,819
200,140 248, 144
9,788 95,788
3,5 3,9
1,768 51,768
384,05 418,258
13,180 14,39
39,107  3%2,1%
0 0
108,49 119, 7%
(5,653) (5,693
102,843 114,08
116,004 128,410

EXHIBIT ¥, &
PEERCFI




EXHIBIT N0, &
FREE 3 OF 3

CRPITAL CITY URTER COPRNY

e

TVELVE MONTHE ENDED MARCH 31, 1967

ANOUNT
RATE BRGE s 4,M219

&  RATIO OF DEBT TO CAPITALIZATION X 32, 608
3. DET PORTION OF TOTAL CAPITALIZATION s 2,33%,5%
& INTEREST MTE X 10, 62%
5. TOTAL INTEREST s 1M
sansssssess
6  TRX DEPRECIATION EXPENSE $ 203,230

7. BOOK DEPRECIATION EXPENSE - 107, M2
&  EXCESS TAX OVER BOOK s 9, 788
9. FEDERL TRX RATE 3. 268

10,  DEFERRED FEDERAL INCOME TAX s 3,783




