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DIRECT TESTIMONY

OF

JOHN P. WEISENSEE

Case No. ER-20IO-

Please state your name and business address.

My name is John P. Weisensee. My business address is 1200 Main Street, Kansas City,

Missouri 64105.

By whom and in what capacity are you employed?

I am employed by Kansas City Power & Light Company ("KCP&L" or the "Company")

as Regulatory Affairs Manager.

What are your responsibilities?

I have primary responsibility for preparing the financial information contained in various

regulatory filings in Missouri and Kansas.

Please describe your education, experience and employment history.

I graduated from The University of Texas at Austin in 1977 with a Masters in

Professional Accounting. I had previously received my Bachelors of Business

Administration degree in Accounting from the same university, summa cum laude. I

have been a Certified Public Accountant since 1977. I began my care~r with KCP&L in

January 2007. From 1986 to 200 I, 1 was the Manager, Finance and Accounting for

St. Joseph Light & Power Company. In the years between leaving that utility and

beginning at KCP&L, I was self-employed as a business consultant in the utility industry

and for many other industries.
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Have you previously testified in a proceeding before the Missouri' Public Service

Commission ("MPSC" or "Commission") or before any other utility regulatory

agency?

Yes, I have testified before the MPSC on several occasions while at St. Joseph Light and

Power and at KCP&L. In addition, I have testified before the Kansas Corporation

Commission.
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A:

What is the purpose of your testimony?

The purpose of this testimony is to: (i) describe the revenue requirement model and

schedules that are used to support the rate increase KCP&L is requesting in this

proceeding (Schedule JPW2010-1 attached to this testimony); and (ii) support various.

accounting adjustments listed on the summary of adjustments (Schedule JPW2010-2

attached to this testimony).

REVENUE REQUIREMENT MQDEL AND SCHEDULES

What is the purpose of Schedule JPW2010-1?

This attachment includes the schedules derived from the Company's revenue requirement

model used to support the rate increase that KCP&L requests in this proceeding.

Were the schedules prepared either by you or under your direction?

Yes, they were.

Please describe the process the Company used to determine the requested rate

increase.

We utilized a standard ratemaking process to determine the rate increase request. We

used historical test year data from the financial books and records of the Company as the

basis for operating revenues, operating expenses and rate base. We then adjusted the

2
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historical test year data to reflect: (i) normal levels of revenues and expenses that would

have occurred during the test year; (ii) annualizations of certain revenues and expenses;

(iii) amortizations of regulatory assets and liabilities; and (iv) known and measurable

changes that have been identified since the end of the historical test year. We then

allocated the adjusted test year data to arrive at operating revenues, operating expenses,

and ratc base applicable to the Missouri jurisdiction. We subtracted operating expenses

from operating revenues to arrive at operating income. We then divided operating

income by rate base to calculate the rate of return prior to the requested rate increase.

The requested rate increase is the amount necessary for the post-increase calculated rate

of return to equal the rate of return supported by KCP&L witness Dr. Samuel C.

Hadaway.

TEST YEAR

What historical test year did KCP&L use in determining rate base and operating

income?

The revenue requirement schedules arc based on a historical test year of the twelvc

months ending December 31, 2009 with known and measurable changes projected

through December 31, 2010. We will update the schedules as ofJune 30, 2010 and then

true up to actuals as part of the true-up process.

Why was this test year selected?

The Company used the twelve-month period ending Dccember 31, 2009 for the test year

in this rate proceeding as that period reflects the most currently available quarterly

financial information at the time the revenue requirement was prepared.
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Does test year expense reflect an appropriate allocation of KCP&L overhead to

KCP&L Greater Missouri Operations Company ("GMO") and other affiliated

companies?

Yes, KCP&L incurs costs for the benefit of GMO and other affiliates and these costs are

billed out as part of the normal accounting process. All costs, labor and non-labor, are

charged to projects at KCP&L and certain projects are set up to allocate costs among the

various companies based on appropriate cost drivers or to assign costs directly to the

benefiting affiliate.

Are certain costs incurred by GMO and allocated to KCP&L?

Yes, although not as significant as costs allocated to GMO, certain costs are incurred by

GMO and alIocated to KCP&L.

JURISDICTIONAL ALLOCATIONS

Why is it necessary to allocate revenues, expenses and rate base to the Company's

various jurisdictions?

KCP&L does not have separate operating systems for its Missouri, Kansas, and firm

wholesale jurisdictions. It operates a single production and transmission system that is

used to provide service to retail customers in Missouri and Kansas, as wcll as the full­

requirements firm wholesale customers. Thercfore, jurisdictional allocations of operating

expenses, certain operating revenues and rate base are ncccssary.

Why is the method by which the allocations are made critical?

The method of allocation is critical first to ensure that the rates charged to each

jurisdiction of customers reflect the full cost of serving thesc customers but not the cost

of serving customers in other jurisdictions. Secondly, the method of allocation must

A:

Q:

Q:
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allow the Company the opportunity to recover fully its prudent costs of serving these

customers. That is, if the sum of the allocation factors allowed in each jurisdiction is less

than 100%, then the Company is unable to recover its prudent cost of service and return

on rate base. Company witness Larry W. Loos discusses this issue in more detail in his

direct testimony.

What allocators did the Company use?

The allocators that were utilized can be classified as input allocators and calculated

allocators. The input allocators are based on weather-normalized demand and energy,

described in the direct testimony of KCP&L witness George M. McCollister, and

customer information. Attached as Schedule JPW2010-3 is the calculation of these

allocators for this rate proceeding. The calculated allocators are, at their root, based on

the Demand, Energy, and Customer allocators. The calculated allocators are, however,

calculated within the revenue requirement model. They are often calculated as

combinations of amounts that have previously been allocated using one or more of the

input allocators.

Please describe the Demand allocator.

The Demand allocator is a 4-month weather normalized average of the coincident peak

demands for the Missouri and Kansas retail jurisdictional customers and the firm

wholesale jurisdiction.

Please describe the Energy allocator.

The Energy allocator is based on the total weather-normalized kilowatt-hour usage by the

Missouri and Kansas retail customers and the firm wholesale jurisdiction.
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Please describe the Customer allocator.

The Customer allocator is based on the average number of customers during the test year

in Missouri, Kansas, and the firm wholesale jurisdiction.

Please explain how the various revenues, expenses and rate base components are

allocated among KCP&L's regulatory jurisdictions.

Attached as Schedule JPW2010-4 is a narrative describing the allocation methodology.

Mr. Loos discusses several of these allocators in more detail in his testimony.

ADJUSTMENTS

Please discuss Schedule JPW2010-2.

This schedule presents a listing of revenue and expense adjustments to the 12 months

ended December 31, 2009 test year, and rate base adjustments to the December 31, 2009

balances. The adjustments are organized and subtotaled by the lines reflected on

Schedule I, SUMMARY OF OPERATING INCOME & RATE BASE, of

ScheduleJPW2010-1. This listing includes the adjustment number and description,

amount, jurisdictional application and the Company witness sponsoring the adjustment.

Various KCP&L witnesses will support, in their direct testimony, the need for each of

these adjustments.

Please explain the adj ustments to reflect normal levels of revenues and expenses.

These adjustments are made to reflect retail revenue and bad debt levels that would have

occurred if the weather had been "normal" during the test year. Also included are

adjustments to reflect a "normal" level of maintenance expense. This IS necessary

because, for example, turbine maintenance does not occur every year. Thus, an

individual generating unit may have large variations in maintenance from year to year.
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Please explain the adjustments to annualize certain revenues and expenses.

Revenues are annualized to reflect anticipated customer growth during the true up period.

Annualization adjustments have been made to reflect an annual level of expense in cost

of service, such as the annualization of payroll and depreciation expenses. The former

reflects a full year's impact of recent pay increases, while the latter reflects the impact of

a full-year's depreciation on recent plant additions as well as adoption of new

depreciation rates proposed by KCP&L in this case as discussed by Company Witness

John J. Spanos.

Please explain the adjustments to amortize regulatory assets and liabilities.

Various regulatory assets and liabilities have been established in past Missouri rate cases.

These assets/liabilities are then amortized over the number of years authorized in the

Orders for the applicable rate cases. Adjustments are sometimes necessary to annualize

the amortization amount included in the test year.

Please explain the adjustments to reflect known and measurable changes that have

been identified since the end of the historical test year.

These adjustments are made to reflect changes in the level of revenues, expenses, rate

base and cost of capital that either have occurred or are expected to occur prior to the

true-up date in this case, December 31, 2010. For example, payroll expense and fuel

costs have been adjusted for known and measurable increases.

7
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3

Q: Do all of these adjustments, listed on Schedule JPW2010-2 and discussed

throughout the remainder of this testimony, entail an adjustment of test year

amounts?

4 A:

5

6

7

8 Q:

9 A:

10

11

Yes, the adjustments described below and summarized on Schedule JPW2010-2 reflect

adjustments to the test year ended December 31, 2009, or, in the case of rate base items,

adjustments to December 31 , 2009 balances.

RB-20 AND RB-3 PLANT IN SERVICE

Please explain adjustment RB-20.

We rolled December 31, 2009 plant balances forward to December 31, 2010, by using the

Company's 2010 capital budget, which includes both capital additions and retirements.

Additional retirements of general plant were also reflected consistent with the results of

12

• 13

14

Q:

the depreciation study discussed by Company witness John J. Spanos.

What is the projected Iatan 2 balance that is included in rate base in this rate

proceeding?

15 A:

16

17

18

19 Q:

20

We have projected a balance of $1.04 billion (KCP&L's share, total company, including

Allowance for Funds Used during Construction ("AFUDC") but excluding currently

identified costs classified as common between Unit 1 and Unit 2). Company witness

Brent C. Davis discusses the latan 2 in-service in his testimony.

For purposes of the Company's filing, were the projected latan 2 project costs

allocated to KCP&L based on its ownership interest in that plant?

•

21

22

23

A: Yes, the entire project cost was allocated at KCP&L's ownership level (54.71%) even

though it is possible that certain of these costs may subsequently be identified and

classified as additional common between Unit I and Unit 2.

8
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The primary reason was because certain end-of-project work included in the Jatan Unit 2

budget has not yet been fully designed. Therefore, the expected cost of that common

work is not known with certainty at this time. A contributing factor is conservatism; that

is, KCP&L's share oflatan 2 (54.71 %) is lower than its share oflatan common (61.45%).

Since the Company's ownership interest in Jatan 2 is less than that of Jatan 1, was

an adjustment made to reflect KCP&L's reduced ownership in the common plant

existing prior to the recent Jatan construction activity?

Yes, adjustments RB-20 and RB-30 include reductions in rate base components to reflect

a net billing to certain Jatan 2 partners of common plant existing prior to the recent Jatan

construction activity. While this billing has not yet taken place, both Plant in Service and

Reserve for Depreciation were adjusted using a calculation based on the individual

components of common plant, original Plant in Service and the related Reserve for

Depreciation projected as of December 31, 2010.

Please explain adjustment RB-3.

This adjustment is necessary to adjust disallowed Wolf Creek plant to a Missouri

jurisdictional basis.

RB-25/CS-l11 JATAN 1 REGULATORY ASSET

Please explain adjustment RB-25.

Pursuant to the terms of the Non-Unanimous Stipulation and Agreement that was

approved by the Commission in Case No. ER-2009-0089 ("2009 Case") on June 10, 2009

("2009 S&A"), KCP&L was authorized to include in a regulatory asset depreciation

expense and carrying costs for the latan Unit I Air Quality Control System ("AQCS")

9
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and latan common plant not included in rate base in that case. Adjustment RB-25 rolls

forward the regulatory asset balance, which is recorded on a Missouri jurisdictional basis,

from January I, 2010 to December 31, 2010 based on projected jurisdictional

depreciation expense and carrying costs during that period.

What do you mean by the term "Iatan common?"

A component of the construction of the latan I Unit AQCS and latan Unit 2 is equipment

and facilities to be used by and for the benefit of both latan Unit I and latan Unit 2.

Examples include a shared chimney, water treatment facilities, and rail facilities.

What is the projected regulatory asset balance that is included in rate base in this

rate proceeding?

A: We have projected a December 31,2010 Missouri jurisdictional balance of$l3.3 million.

Q: Is this regulatory asset property includable in rate base?

A: Yes, the 2009 S&A provided for rate base treatment.

Q: Please explain adjustment CS-Ill.

A: We annualized the amortization of this regulatory asset based on the remammg

depreciable life of the latan Unit I AQCS, pursuant to Federal Energy Regulatory

Commission ("FERC") account 312, or 26 years, as reflected in the depreciation study

supported 1n the direct testimony of Company witness John J. Spanos.

Q: Will this amortization continue for 26 years?

A: Yes, pursuant to the 2009 S&A. However, the Company recommends transferring this

regulatory asset to plant accounts effective with new rates in this rate proceeding. The

carrying cost portion of the regulatory asset would be transferred to Plant in Service

10
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while the depreciation portion of the regulatory asset would be transferred to the Reserve

for Depreciation.

Why is this transfer recommended?

Administratively, tracking these deferred costs will be much easIer if the costs are

included in the Company's property record system, as part of the overall Iatan Unit I

plant costs, rather than tracking the regulatory asset for 26 years.

Why does this request make sense from a regulatory standpoint?

The purpose of the regulatory asset was to bridge Iatan Unit I AQCS and common plant

between the 2009 Case and the current rate case. That is, under terms of the 2009 S&A

only Iatan I AQCS and common plant costs paid or approved for payment as of May 31,

2009 were allowed in rate base in the 2009 Case. The intention was not to disallow costs

not paid or approved for payment at that date, but rather to allow these costs in rate base

in the next rate proceeding (the current rate case). Therefore, it seems logical that at the

end of this rate proceeding all Iatan Unit I AQCS and common plant costs should be

included in plant accounts going forward.

Would this transfer have any ratemaking impact?

No. The unrecovered deferred costs would be included in rate base in future years

whether the costs are idwtified as a regulatory asset or included in plant accounts.

Correspondingly, depreciation expense will be recognized at the appropriate level.

What specific request is the Company making ofthe Commission on this subject?

We request that the deferred depreciation portion of the Iatan 1 Unit AQCS and Iatan

common cost regulatory asset be transferred to FERC account 108, Reserve for

Depreciation, as a reduction in that balance and that the carrying cost portion of the

11
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regulatory asset be transferred to FERC account 101, Plant in Service, as an increase in

that balance. Alternatively, in the event the Commission does not grant this request, we

ask that the amortization period for the regulatory asset be set at the remaining

depreciable life ofIatan Unit I, or 26 years.

Exclusive of the regulatory asset, what is the amount of latan Unit 1 AQCS Plant-in­

Service included in this rate proceeding, including common plant?

We have included a balance of$509.7 million (KCP&L's share, total company, including

AFUDC).

RB-13 AND RB-30 RESERVE FOR DEPREClAnON

Please explain adjustment RB-13.

This adjustment is necessary to adjust the financial Reserve for Depreciation to a

Missouri basis.

Please explain adjustment RB-30.

This adjustment rolls forward the Missouri-basis Reserve for Depreciation from

December 31,2009 to balances projected as of December 31, 2010.

How was this roll-forward accomplished?

The depreciation/amortization provision component was calculated in two steps: (i) by

multiplying the December 2009 provision times twelve to approximate the provision that

would be charged to the Reserve for Depreciation from January 2010 through December

2010 (twelve months) for plant existing at December 31, 2009; and Oi) by estimating the

depreciation/amortization attributable to projected net plant additions from January 2010

through December 20 IO. In the second step, we assumed the net plant additions occurred

12
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ratably over this period except for the Iatan Unit 2 generating unit for which we utilized

the expected in-service date.

How were the retirement and net salvage components included in the roll-forward?

Retirements were primarily based on budgeted activity during thc period January 2010

through December 2010. The adjustment also recognized additional retirements of

general plant identified in the results of the depreciation study supported by Company

witness John J. Spanos. Projected changes to net salvage were based on a nOIT)1alized

level of net expenditures incurred during 2009.

Is the Reserve for Depreciation adjusted for any other items?

Yes. Although the additional amortization to maintain credit ratios was recorded to the

Reserve for Depreciation on the financial books, this component has been removed from

the Reserve for Depreciation and shown as a separate rate base offset, consistent with the

presentation used by the MPSC Staff in prior rate cases. Additionally, the cumulative

balance at December 31, 2009 has been adjusted for the roll-forward of the additional

amortization to maintain credit ratios from January 1,2010 to December 31, 2010.

Has the cumulative additional amortization balance been spread to plant account

balances in this rate proceeding?

Yes, in order to calculate the proposed depreciation rates used in this case, the cumulative

balance was spread ratably to the various plant reserve accounts in the depreciation study

sponsored by Mr. Spanos. However, for purposes of this filing, the cumulative balance is

shown in total as a rate base offset separate from the Reserve for Depreciation.

13
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Did the Stipulation and Agreement in Case No. EO-2005-0329 ("Regulatory Plan")

approved by the Commission on July 28, 2005 ("Regulatory Plan S&A") address the

method to be used to spread the cumulative additional amortization to the various

plant accounts?

No, it did not.

Does the Company recommend that the spreading method employed in the

depreciation study be used to spread the additional amortization balance over the

plant accounts for book purposes?

Yes, the Company recommends, and requests of the Commission, that the approach used

to spread the cumulative additional amortization balance in the depreciation study

sponsored by Company witness John Spanos in his direct testimony be used to spread the

balance in the Company's property records system. The portion of the cumulative

Missouri jurisdictional balance assigned to cach plant reserve account would be identified

as pertaining 100% to the Missouri jurisdiction.

Was tbe metbod described above applied to otber depreciation reserve balances in

addition to the additional amortizations to maintain credit ratios?

Yes. In Case No. EO-94-199, KCP&L was authorized to accrue an additional $3.5

million Missouri jurisdictional amortization annually beginning July 1996~ Under the

terms of the Regulatory Plan S&A, this amortization ceased as of the January I, 2007

effcctive date of new rates approved in Case No. ER-2006-03l4 ("2006 Case"). The

approach used in the depreciation study to spread the cumulative additional amortizations

to maintain credit ratios was also uscd to spread the $36.7 million Missouri jurisdictional

cumulative reserve balance resulting from Case No. EO-94-199.
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RB-44 AND CS-44 ECONOMIC RELIEF PILOT PROGRAM

Please explain adjustment RB-44.

As part of the 2009 S&A, the Company was authorized to defer to a regulatory asset 50%

of its Economic ReliefPilot Program ("ERPP") costs until the next KCP&L rate case (the

current case), with cost recovery to be determined at that time. The remaining 50% of

costs are to be borne by KCP&L's shareholders. This adjustment reflects projected

deferred ERPP costs as of December 31, 2010. Company witness Jim Alberts discusses

the ERPP program in his direct testimony in this case.

Please explain adjnstment CS-44.

This adjustment reflects a three-year amortization of the projected deferred ERPP costs at

December 31, 2010. This adjustment also includes one-half of the ongoing level of

expenses expected for this program.

Why was this amortization period selected?

A three-year period was selected to coincide with the three-year pilot program described

in the ERPP tariff approved by the Commission in the 2009 Case. The Company

requests the Commission to authorize in this rate proceeding a three-year amortization of

ERPP costs deferred prior to the establishment of a cost recovery mechanism in this case.

The Company also requests that cost recovery for ongoing costs during the pilot program

be established so that one-half of the ongoing costs for this program is included in cost of

service.
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RB-50 PREPAYMENTS

Please explain adjustment RB-50.

We nonnalized this rate base item based on a thirteen-month average of prepayment

balances. Prepayment amounts can vary widely during the course of the year and an

averaging method minimizes these fluctuations.

What accounts are included in prepayments?

The most significant relate to prepaid insurance, capacity and transmission charges, rent

and software maintenance.

What period was used for the thirteen-month averaging?

We used the period December 2008 through December 2009.

Did the MPSC Staff use thirteen-month averaging for Prepayments in the 2009

Case?

Yes, they did.

RB-55 AND CS-22 EMISSION ALLOWANCES

Please explain adjustment RB-55.

The Regulatory Plan S&A, with amendments approved on August 23, 2005, included an

S02 Emission Allowance Management Policy ("SEAMP"). This policy provides for

KCP&L to sell sulfur dioxide ("SOd emission allowances in accordance with the initial

S02 Plan submitted to the MPSC, the MPSC Staff and other parties in January 2005, as

updated. Company witness Wm. Edward Blunk discusses the SEAMP in more detail in

his direct testimony in this rate proceeding.

The Regulatory Plan S&A requires KCP&L to record all S02 emission allowance sales

proceeds as a regulatory liability in Account 254. The liability is reduced by premiums

16



A:

A:

Q:

Q:

that result from the Company's purchase of lower sulfur coal than specified under

contracts. Adjustment RB-55 reflects changes to the projected regulatory liability

balance through December 31, 2010, based on expected allowance sales and lower sulfur

coal premiums during the period January 1,2010 through that date.

Wbat is tbe projected S02 regulatory liability that is included in rate base in this

rate proceeding?

We have projected a December 31, 2010 balance of $86.8 million (total company), less

($963,000) of Missouri jurisdictional rate base attributable to low sulfur coal premiums

incurred in 2007.

Is the Company authorized to continue this regulatory treatment following the

conclusion of this rate proceeding?

This regulatory treatment will end with the conclusion of the Regulatory Plan, absent

Commission authorization to continue. Therefore, KCP&L requests Commission

approval to continue the process authorized by the Commission in the Regulatory Plan to

defer proceeds from future S02 allowance sales, including the annual Environmental

Protection Agency auction, and to offset the deferred gains with coal premiums on the

purchase of low sulfur coal.

Please explain adjustment CS-22.

This adjustment reflects an amortization of this S02 proceeds regulatory liability as

projected at December 31, 2010.

Over what time period is this regulatory liability to be amortized?

The Regulatory Plan S&A states that the regulatory liability will be amortized over a time

period to be determined in the last rate case of the Regulatory Plan, the current rate case.
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What time period does the Company recommend for snch amortization?

KCP&L recommends that the regulatory liability be amortized over the remammg

depreciable life of the Company's environmental equipment. The Regulatory Plan S&A

and the Commission's Order approving that Stipulation and Agreement document the

link between the S02 sales, and the resulting availability of funds, and the Company's

need for funds to install significant environmental equipment in the succeeding years.

What is the remaining depreciable life ofthe Company's environmental equipment?

Based on the depreciation study filed with this rate case, sponsored by Company witness

John Spanos in his direct testimony, the remaining depreciable life of FERC plant

account 312, which contains the bulk of the environmental equipment, is 21 years.

What is the Company's specific request of the Commission regarding SO,

amortization?

KCP&L requests Commission approval to amortize net S02 proceeds over 21 years, the

remaining depreciable life ofFERC plant account 312, with allocation between Missouri

and Kansas to vary from year-to-year based on the applicable allocators for that year. We

anticipate that the amortization amount established in this case will be adjusted in each

future rate case based on the thcn unamortized balance and the current remaining

depreciable life.

RB-65, RB-5 AND CS-65 PENSION COSTS

Please explain adjustments RB-65 and CS-65.

These adjustments consist of three components:

(a) Expense - adjust Financial Accounting Standard No. 87 "Employers' Accounting

for Pensions" ("FAS 87"), No. 88 "Employers' Accounting for Settlements and
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A:

A:

Q:
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Curtailments of Defined Benefit Pension Plans and for Termination Benefits"

("FAS 88"), and No. 158 "Employers' Accounting for Defined Benefit Pension

and Other Postretirement Plans" ("FAS 158") pension expense for ratemaking

purposes to an annualized level. As a result of the Financial Accounting

Standards Board issuance of the Accounting Standards Codification ("ASC") in

June 2009, the guidance for pensions formerly included within FAS 87, 88, and

158 is now included in the ASC within Topic 715, "Compensation ~ Retirement

Benefits. "

(b) Rate base - roll forward the FAS 87 regulatory asset to the projected December

31, 20 I0 balance; and

(c) Rate base- roll forward the net prepaid pension asset to the projected December

31,2010 balance.

Do these pension adjustments take into consideration payrOll billed to joint venture

partners, billed to companies affiliated with KCP&L ("affiliated companies"), and

charged to capital?

Yes, they do, based on data from the payroll adjustment discussed later in this testimony

(adjustment CS-50).

Do these pension adjustments include the effects of the Company's interest in the

Wolf Creek generating station pension plans?

Yes, they do.

Please explain component (a).

FAS 87 expense was annualized based on information provided by the Company's

actuarial firms. Company witness C. Kenneth Vogl discusses the actuarial expense in his

19



·1
2

3 Q:

4

5 A:

direct testimony in this case. In addition, annualized pension expense includes an

amortization of the FAS 87, FAS 88 and FAS 158 regulatory assets, as discussed below.

Was annualized pension expense determined in accordance with established

regulatory practice?

Yes, the calculation was made in accordance with the methodology documented in the

6 Regulatory Plan S&A and the 2009 S&A.

7 Q: What is the amount of FAS 87 expense on a total company Missouri basis currently

8 built into rates?

9 A:

10

11

•

' 12

13

14 Q:

15 A:

The 2009 S&A established the annual amount built into rates at $31,550,017, after

capitalized amounts and the portion of KCP&L's annual pension cost that is allocated to

KCP&L's joint partners in the Iatan and LaCygne generating stations, and before

inclusion of the amortization of the FAS 87, FAS 88 and FAS 158 regulatory assets and

Supplemental Executive Retirement Plan ("SERP") expense.

What is the nature of the FAS 88 regulatory asset amortization?

The Company has incurred FAS 88 costs that are being amortized over five years

16 beginning January I, 2008 in accordance with the 2009 S&A. The FAS 88 regulatory

17 asset is not included in rate base.

18 Q:

19 A:

What is the nature of the FAS 158 amortization?

The Company has incurred FAS 158 pension and Other Post-Employment Benefits

20 ("OPEB") re-measurement costs that are being amortized over five years beginning

21 September 1, 2009 in accordance with the 2009 S&A. The OPEB cost is included in

22 adjustment CS-61 discussed later in this testimony. The FAS 158 regulatory asset is not

23 included in rate base.

• 20



• 1 Q: Does annualized pension expense include SERP expense?

2 A: No, that expense is considered separately, in adjustment CS-62 discussed later in this

3 testimony.

4 Q: Please explain component (b).

5 A: Component (b) includes two separate adjustments. First, adjustment RB-5 was made to

6 adjust the test year FAS 87 regulatory asset from a financial book basis to a total

7 company Missouri basis. Next, adjustment RB-65 was made to roll forward the FAS 87

8 regulatory asset, now expressed on a total company Missouri basis, to December 31,

9 2010, in order to determine the proper amount to be included in rate base and upon which

10 to base normalized amortization in this case.

11 Q: What is the nature of this regulatory asset?

12 A: This regulatory asset represents the cumulative unamortized difference in FAS 87• 13 pension expense for ratemaking purposes (as discussed in component (a) above) and

14 pension expense built into rates during the corresponding periods.

15 Q: When was the beginning point for accumulating this difference in FAS 87 pension

16 expense for ratemaking purposes and FAS 87 pension expense built into rates?

17 A: The Regulatory Plan S&A specified the accumulation was to begin January I, 2005.

18 Q: How was the FAS 87 regulatory asset rolled forward to December 31, 2010?

19 A: The FAS 87 pension regulatory assct at April 30, 2009 was adjusted by the projected

20 difference betwecn FAS 87 expense for Missouri jurisdictional ratemaking purposes

21 based on pension costs provided by the Company's actuaries and FAS 87 expense

22 currently built into rates for the period May 1,2009 to December 31, 2010. Finally, the

23 regulatory asset balance was reduced by projected amortization of the regulatory asset

• 21



.1 balance over the period May 1,2009 through December 31, 2010, based on a five-year

2 amortization period, as specified in the 2009 S&A.

3 Q: What was the amount of the April 30, 2009 FAS 87 regulatory asset on a total

4 company Missouri basis included in the 2009 S&A?

5 A: The amount stipulated in the 2009 S&A was $15,038,779 at April 30, 2009, exclusive of

6 amounts allocated to KCP&L's joint partners.

7 Q: Is the F AS 87 regulatory asset properly includable in rate base?

8 A: Yes, the Commission authorized rate base inclusion in the Regulatory Plan S&A.

9 Q: Please explain component (c).

10 A: This adjustment was made to roll forward the net prepaid pension asset, expressed on a

11 total company Missouri basis, to December 31, 20 I 0, in order to determine the proper

What is the nature of this asset?Q:

12 amount to be included in rate base.

• 13

14 A: This asset represents the initial net prepaid pension asset outlined in the Regulatory Plan

15 S&A ($63,658,444 total company excluding joint partner shares, consisting of

16 $34,694,918 Missouri; $28,199,282 Kansas; and $764,244 firm wholesale) reduced by

17 the difference between pension expense computed under FAS 87 and contributions made

18 - to the pension trusts from January I, 2005 through December 31, 2009 and projected

19 through December 31,2010.

20 Q: How was the net prepaid pension asset rolled forward to December 31, 2010?

21 A: The difference between FAS 87 expense for ratemaking purposes and projected

22 contributions for the period May 1,2009 to December 31,2010 was subtracted from the

•
23 April 30, 2009 net prepaid pension asset balance to determine the December 31, 2010 net

22



Yes, the Regulatory Plan S&A addresses three reasons why KCP&L would be allowed

rate recovery for contributions made to its pension trusts in excess of the Company's FAS

87 expense. However, since the Commission'S approval of the Regulatory Plan S&A in

2005 the Pension Protection Act of 2006 ("PPA") has added certain additional reasons

that must be addressed. Mr. Vogi discusses proposed changes to the net prepaid pension

asset mechanism in his direct testimony.

Does the Company have any further request of the Commission regarding pension

costs?

Yes. Because the Regulatory Plan will expire with the conclusion of this rate case,

KCP&L requests that Section IJI(B)(I)(e) of the Regulatory Plan S&A continue in effect

after the conclusion of the Regulatory Plan.

prepaid pension asset. The April 30, 2009 amount was based on the $1,584,970 total

company amount, expressed on a Missouri basis, exclusive of joint partners' shares,

identified in the 2009 S&A.

Is the net prepaid pension asset properly includable in rate base?

Yes, inclusion of this asset in rate base was authorized in the Regulatory Plan S&A.

Is there a net prepaid pension asset balance included in rate base in this rate

proceeding?

No, the net prepaid pension asset balance has been reduced to $0 and therefore there is no

balance in this rate case.

Is the Company proposing any changes to the net prepaid pension asset

mechanism?
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Q:

A:
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• 1 Q: Are there any of the provisions of this section of the Regnlatory Plan S&A that do

2 not need to be extended?

3 A: Yes, the provision in part (E)(5) of this section of the Regulatory Plan that allows rate

4 recovery for contributions made to the pension trust in excess of the FAS 87 expense for

5 avoidance of the recognition of a minimum pension liability has been rendered moot with

6 the adoption of FAS 158 and therefore does not need to be extended.

7 Q: Is the regulatory treatment of pension expense in this rate filing consistent with the

8 Regulatory Plan S&A?

9 A: Yes, it is.

10 RB-70 CUSTOMER DEPOSITS

11 Q: Please explain adjustment RB-70.

12 A: We examined customer deposit balances from December 2008 through December 2009.• 13 We observed a declining balance and therefore chose to use the December 31, 2009

14 balances in rate base.

15 RB-71 CUSTOMER ADVANCES

16 Q: Please explain adjustment RB-7I.

17 A: We examined customer advance balances from December 2008 through December 2009

18 and observed that the balance was unchanged during this period. Therefore, we used the

19 December 31 , 2009 balance in rate base.

20 RB-72 MATERIALS AND SUPPLIES

21 Q: Please explain adjustment RB-72.

22 A: We reviewed the individual Material and Supplies category balances during the period

23 December 2008 through December 2009 to determine if there was a discemable trend,

• 24
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14 Q:

15 A:
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•

either upward or downward, and also to determine volatility. If there was a trend, the test

year-end balance was not adjusted. Otherwise, a thirteen-month average was used.

RB-75 NUCLEAR FUEL INVENTORY

Please explain adjustment RB-75.

We normalized this balance based on an eighteen-month average, to coincide with the

18-month Wolf Creek refueling cycle. Nuclear fuel inventory balances can vary widely

and an averaging method minimizes these fluctuations.

What period was used for the eighteen-month averaging?

We used the period July 2009 through December 2010.

Did the MPSC Staff use eighteen-month averaging for nuclear fuel inventories in

the 2009 Case?

Yes, they did.

RB-IOO AND CS-IOO ENERGY EFFICIENCYIDEMAND RESPONSE COSTS

Please explain adjustment RB-IOO.

In accordance with the Regulatory Plan S&A, the Company established a regulatory asset

to accumulate energy efficiency/demand response ("EEIDR") costs, with rate base

treatment and a ten-year amortization. These programs are described in detail in

Appendix C to the Regulatory Plan S&A. Additionally, Company witness Tim Rush

discusses these programs and cost recovery in his direct testimony in this rate proceeding.

This adjustment rolls forward the deferred costs from December 31, 2009 to December

31, 2010 based on budgeted expenditures during this time period less amounts amortized

in rates during the period.
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Please explain adjustment CS-IOO.

This adjustment includes the annual amortization of EEIDR costs incurred under the

Regulatory Plan S&A mechanism, based on the projected deferred cost balance included

in adjustment RB-l 00 and a ten-year amortization.

RB-125JCS-1251NCOME TAXES

Please explain RB-125.

We adjusted December 31, 2009 Accumulated Deferred Income Taxes CADIT") in

adjustment RB-125. Deferred income taxes represent the tax on timing differences for

deductions and income reported on KCP&L's income tax returns compared to what is

reported for book purposes. ADIT represents the accumulated balance of these income

tax timing differences at a point in time.

What are the ADIT adjustments to KCP&L's rate base?

Schedule 8 of Schedule JPW2010-l itemizes ADIT and the RB-125 ADIT adjustments

related to items included in KCP&L's rate base or net operating income. Schedule 8

reflects the deferred tax liabilities relating to depreciation and other expenses deducted

for the tax return in excess of book deductions, resulting in a rate base decrease.

Schedule 8 also reflects deferred tax assets that serve to increase rate base. The most

significant of the deferred tax assets is the sale of S02 emission allowances (discussed

earlier in this testimony, adjustment RB-55). For tax purposes, any gains on the sales of

emission allowances are taxable when the allowances are sold. However, as agreed to in

the Regulatory Plan S&A, KCP&L does not record the income associated with the sale in

its current period income, but defers gains in a regulatory liability account. This timing

difference of when income is recognized for income tax return purposes and when it will
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be recognized for books creates a deferred tax asset, as future income tax liabilities will

be lower for income tax reporting purposes as compared to book purposes when the

deferred gains are amortized to book income in accordance with future regulatory orders

(discussed earlier in this testimony, adjustment CS-22).

Why does ADIT affect rate base?

ADIT liabilities such as accelerated depreciation are considered a cost-free source of

financing for ratemaking purposes. Ratepayers should not be required to provide for a

return on plant in service that has been funded by the government in the form of reduced

(albeit temporarily) taxes. As a result, ADIT liabilities are reflected as a rate base offset

(reduction in rate base). Conversely, ADIT assets such as the timing difference related to

SO, allowance proceeds increase rate base. KCP&L has paid taxes to the governments in

advance of the time when such taxes are included in cost of service and are collected

from ratepayers. To the extent taxes are paid, KCP&L must borrow money and/or use

shareholder funds. The increase to rate base for deferred income tax assets allows

shareholders to earn a return on shareholder provided funds until recovered from

ratepayers through ratemaking.

Please explain adjustment CS-125.

We adjusted test period income tax expense based on various adjustments to t-€st year

taxable income as discussed throughout this testimony and included on Schedule

JPW2010-2. The adjusted income tax calculation is shown on Schedule 7 of Schedule

JPW2010-1. The income tax adjustment includes current income taxes, deferred income

taxes and the amortization of investment tax credits and certain other amortizations.
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Please explain the cnrrent income tax component in cost of service as calculated in

Schedule 7.

Jurisdictional operations and maintenance deductions and other adjustments are applied

against jurisdictional revenues to derive net jurisdictional taxable income, which is then

used to compute the jurisdictional current income tax expense componcnt (current

provision) for cost of service. For book purposes, these adjustments are the result of

book versus tax differences and their implementation under normalization or flow­

through tax methods. Each adjustment is either added to or subtracted from net income

to derive net taxable income for ratemaking. For Schedule 7, however, a simplified

methodology is used which eliminates the need to specifically identifY all book and tax

differences. Most significantly, all basis differences between the book basis and tax basis

of assets are ignored in the current tax provision. The reversal of deferred income taxes

resulting from prior basis differences is considered in the deferred tax section of

Schedule 7, discussed later in this section of the testimony.

Accelerated tax depreciation is used in the currently payable calculation bascd on

the tax basis of projected Plant in Service as idcntified in adjustment RB-20 (discussed

earlier in this testimony). The difference between the accelerated depreciation deduction

for tax depreciation on tax basis assets and the depreciation deduction calculated on a

straight-line basis generates offsetting deferred income tax. The resulting income tax

expense, considering both the current and deferred income tax components, reflects a

level of total income taxes as if the depreciation deduction to arrive at taxable income

was based solely on depreciation of projected tax basis assets calculated on a straight-line

basis. This modified approach normalizes depreciation relating to the method differences
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(e.g., accelerated versus straight-line) and life differences. The Company and the MPSC

Staffhave used this modified approach in previous rate cases.

Please describe tbe adjustments to derive net taxable income for ratemaking.

The following are the primary adjustments to derive net taxable income for ratcmaking

purposes:

o Book depreciation and amortization expense, as calculated on Schedule 5 of

Schedule JPW2010-1 and discussed later in this testimony (adjustments CS-120

through CS-122), have been excluded from the deductions listed on Schedule 7.

As previously discussed, accelerated tax depreciation on both projected

depreciable plant and projected amortizable plant is subtracted to derive taxable

mcome.

o The deduction for nuclear fuel amortization is treated consistently with the

treatment of depreciation and amortization on Plant in Service.

o The Manufacturer's Deduction amount is deducted from net income in deriving

taxable income. This special deduction is allowable under Internal Revenue Code

("IRC"), Section 199. The deduction is based upon taxable income derived from

the production of electricity. For 2009, the deduction was 6% of electricity

production taxable income. The percentage increases to 9% after the 2009 tax

year. The amount of the projected deduction is based upon the provision for the

2008 federal income tax return related to production net income before taxes,

adjusted to reflect the 9% factor rather than the 6% factor. The amount of the

Manufacturer's Deduction is intended to equate to the deduction on KCP&L's

actual federal return. The deduction has not been adjusted to conform to Missouri
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jurisdictional taxable income as shown on Schedule 7. This deduction is not an

expense for book purposes; therefore, no deferred income taxes are created. The

deduction results in a lower taxable income with ultimately a lower current

income tax provision for cost of service.

o A portion of Meals and Entertainment expenses are added back in deriving net

taxable income, since a portion of certain meals and entertainment expenses are

not tax deductible. This adjustment increases taxable income and ultimately

increases the current income tax provision. The amount by which taxable income

was increased is equal to the amount for the 2008 federal income tax return.

o Interest expense is subtracted to derive net taxable income. It is calculated by

multiplying adjusted rate base by the weighted average cost of debt as

recommended in this proceeding. This is referred to as interest synchronization

because this calculation ensures that the interest expense deducted for deriving

current taxable income equals the interest expense provided for in rates.

Once the deductions and adjustments have been applied to net income to derive

taxable income for ratemaking, what further deductions from taxable income are

applied before calculating the three components of current income tax expense: City

of Kansas City, Missouri ("KCMO") earnings tax, federal current income tax

expense and Missouri state current income tax expense?

There are no further deductions from taxable income before calculating KCMO earnings

taxes. Before calculating federal income taxes, both KCMO earnings taxes and Missouri

state income taxes are deducted. Before calculating Missouri state income taxes, KCMO

earnings taxes and one-half of federal income taxes are deducted.
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How are the current income tax components calculated?

The current provision calculation utilizes a 0.65% KCMO earnings tax rate, a 35%

federal tax rate, and a 6.25% Missouri state tax rate, each applied independently to the

appropriate level of taxable income as discussed above. The KCMO earnings tax rate is a

weighted rate based on a I% earnings tax rate applied to 65% of Missouri jurisdictional

deductibility, federal and state income taxes are then calculated using a simultaneous

equation. The federal and state income tax rates are used to compute the composite tax

rate of 38.39% which is used to calculate deferred income taxes, discussed below. The

composite tax rate reflects the federal benefit relating to deductible Missouri state income

tax and Missouri allowing 50% of federal income taxes to be deducted when computing

the current Missouri tax provision.

Is the current federal tax expense determined by multiplying current taxable

income by the federal income tax rate further reduced by tax credits?

Yes, the wind production tax credit reduces current federal income tax due.

Please explain the wind production tax credit on Schedule 7.

IRC Section 45 allows for a federal tax credit based upon the amount of electricity

produced by a qualifYing wind generating facility. The credit is allowed for 10 years

after the facility is placed in service. The adjustment shown on Schedule 7 as a direct

reduction of federal currently payable income tax expense reflects the estimated

production tax credits for KCP&L's wind generation facility for the twelve months ended

December 31, 2010. This adjustment uses the presently allowable $21.5 per megawatt
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net income. These earnings taxes are calculated first. Because of their mutual

31



• 1

2

3 Q:

4

5 A:

6

7 Q:

8

9 A:

10

11

- 12

13

14

15

16

17

18

19

20

21

22

23

•

hour of generation multiplied by the annualized amount of estimated megawatt hours of

wind generation to determine the amount of credit.

In the past, federal income tax expense has also been reduced by a Research and

Development tax credit. Why is one not included on Schedule 7?

The R&D tax credit expired in 2009 and, as of this time, has not been re-enacted for

2010.

Please explain the deferred income tax component of cost of service as calculated in

Schedule 7.

The deferred incomc tax component of cost of service is primarily the result of applying

the composite income tax rate (38.39%) to the difference between projected accelerated

tax depreciation used to compute current income tax, as discussed earlier in this section

of the testimony, and projected tax basis straight-line depreciation. Tax basis straight­

line depreciation is computed by applying existing jurisdictional book straight-line

depreciation rates to each vintage year's depreciable tax basis.

Deferred income tax expense also includes the reversal of deferred income taxes

on basis timing differences over the related assets' jurisdictional book lives. These basis

difference adjustments serve to normalize the tax effect of items that generally are

deducted for tax purposes and capitalized for book purposes.

The other main deferred tax item is the average rate assumption method of

deferred tax amortization. This adjustment represents the amortization of excess deferred

income taxes over the remaining book lives. It reduces the income tax component of cost

of service. During the 1980s, the federal tax rate was higher than today's 35% rate.

Since deferred taxes were provided at the rate in effect when the originating timing
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differences were generated, the deferred income taxes were provided at a rate higher than

the tax rate that is expected to be in existence when the timing differences reverse and the

taxes are due to the government. This difference in rates is being amortized into cost of

service over the remaining book lives of the assets that generated the timing differences.

Please explain the Investment Tax Credit ("ITC") amortization component in cost

of service as calcnlated in Schedule 7.

ITC amortization reduces the income tax component of cost of service. The ITC

amortization is separated into three components - Wolf Creek, non-Wolf Creek, and

Iatan Unit 2.

Why is this separation necessary?

In accordance with the Regulatory Plan S&A, KCP&L and the MPSC Staff agreed to

_ extend the book lifespan of the Wolf Creek plant from 40 years to 60 years beginning

August 7, 2005. As a result, the remaining unamortized amount of Wolf Creek's ITC is

being amortized over the longer life. The lengthening of the book life from 40 to

60 years decreases the annual ITC amortization specific to Wolf Creek. The non-Wolf

Creek ITC continues to be amortized ratably over the remaining book lives of the

underlying assets. In addition, we have included an estimated amount for the

amortization of Section 48A advanced coal credits for investments made in Iatan Unit 2

that will begin when the plant is placed in service in 2010. The separation of the ITC

between Wolf Creek, non-Wolf Creek and Iatan Unit 2 allows us to use a specific

allocation factor for each ITC component in deriving Missouri jurisdictional income tax

cost of service.
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Please explain the latan 2 component.

IRC Section 48A allows for a federal tax credit based upon the amount of qualified

investment in advanced coal power plants. KCP&L applied for the Section 48A credit in

2007 and was allocated a maximum ·$125 million of credits by the IRS ("IRS") in early

2008. This credit is considered an ITC under IRC Section 46 and KCP&L must defer

and amortize the credit pursuant to the IRC 46(f)(2) election made by the Company in the

past. The credit is being amortized over the estimated life span of Iatan Unit 2, or 50

years.

Are there any other income tax amortizations that affect jnrisdictional income tax

cost of service?

Yes, there are two additional amortizations, relating to pre-198l cost of removal and

R&D tax credits, both of which were addressed in the Stipulation and Agreement As to

Certain Issues in Case No. ER-2007-029l ("2007 Case"), approved by the Commission

on December 6, 2007 ("2007 S&A").

Please discuss the cost of removal amortization.

In accordance with the 2007 S&A, the Company adopted nonnalization accounting for

the tax timing difference associated with pre-198l vintage cost of removal and began

amortization of the cumulative income tax impact for the excess of KCP&L's actual cost

of removal over the accrued cost included in book depreciation in prior years, over a 20

year period beginning January 1,2008 ($7,088,760, Missouri jurisdictional). As a result,

the Company's annual deferred income tax expense increased by $354,438 and this

amortization is included as an increase in income tax expense on Schedulc 7 of Schedule

JPW2010-1.
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Please discuss the R&D tax credit amortization.

As discussed later in this testimony (adjustment CS-I04), the 2007 S&A required the

Company to amortize R&D tax credits related to the 2000 through 2005 tax years over 60

months beginning with the first rate case after tax refunds based on the credits were

received from IRS. The Company entered into a settlement agreement with the IRS

whereby KCP&L received the tax refunds in 2008 and amortization began with the new

rates effective September I, 2009. Therefore, we have included an annualization on

Schedule 7 of Schedule JPW201O-I of$194,111, as a direct reduction offederal deferred

income tax expense for the amortization of R&D tax credits for the 2000 through 2005

tax years.

CASH WORKING CAPITAL

Please discuss Cash Working Capital.

Cash working capital ("CWC") is included in rate base as summarized on Schedule 15 of

Schedule JPW2010-1.

Why is it necessary to calculate an amount of CWC?

CWC is the amount of cash required by a utility to pay the day-to-day expenses incurred

to provide utility service to its customers. A lead/lag study is generally used to analyze

th& cash inflows from payments received by the company and the cash outflows for

disbursements paid by the company. When the utility receives payment from its retail

customers for utility service less quickly than it makes the disbursements for utility

expenses, then the company would have positive cash working capital requirements.

Conversely, when the utility receives payment from its retail customers for utility service

35



• 1 more quickly than it makes the disbursements for utility expenses, then the company

2 would have negative cash working capital requirements.

3 Q: How did you determine the amount ofCWC?

4 A: We applied lead/lag factors used consistently in the previous cases under the Regulatory

5 Plan to the appropriate cost of service amounts. The application of the individual

6 lead/lag factors to applicable amounts is shown on Schedule 16 of JPW2010-1.

7 Q: Where are the factors used in this case identified?

8 A: The factors used in this case are identified on Schedule CWC% of Schedule JPW20 I0-1.

9 Q: Were any of the factors updated from those used in the 2009 Case?

10 A: We updated the retail revcnue lag factor and the associated blended total revenuc lag

11 factor.

• 12 Q: Please explain how this factor was updated. _

13 A: We revised the retail revenue lead/lag factor primarily to reflect the proper collection

14 lag. In addition, the service period lag in the 2009 Case reflected a 366 day leap year and

15 it was necessary to revert to the standard 365 day year. The retail revenue factor used by

16 the Company in the 2009 Case was 27.295 days, made up of three components: service

17 period lag, billing lag and collection lag. The service period lag was restored from 15.25

18 days to 15.21 days.-The billing lag was retained in this case at 2.00 days. We reflected a

19 change in the collection lag from 10.045 days to 6.11 days. This resulted in a total retail

20 revenue lag of23.32 days.

21 Q: Why was it necessary to update the collection lag?

22 A: The collection lag is a weighted value that reflects two components: 1) a zero-day lag

23 for the percentage ofreceivables sold under KCP&L's Accounts Receivable facility (the
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facility is discussed in more detail in the direct testimony of Company witness Michael

W. Cline); and 2) an average number of days outstanding for the percentage that is not

sold. For this case, both were updated. In June 2009, KCP&L renegotiated its Accounts

Receivable sales facility from an effective $70 million to $95 million, impacting the

percentage of accounts receivable that is sold. In addition, the average number of days

that bills are outstanding was recalculated for the twelve months ended December 31,

2009.

What is the blended total revenue lag?

In the first case filed under the Regulatory Plan, KCP&L calculated separate lag factors

for retail revenues and for other revenues, which included bulk power sales and

miscellaneous revenucs. The MPSC Staff believed that it was more appropriate to

calculate a single blended revenue lag factor. As part of a .settlement of various cash

working capital issues in that case, KCP&L adopted the use of a blended revenue factor

based on unadjusted test year values.

Why was it necessary to update the associated blended total revenue lag?

If the retail lag factor is updated it impacts the blended revenue lag factor. Additionally,

the weighting of the components of revcnues must be adjusted.

What other changes did KCP&L- make to the CWC lead/lag factors determined in

the 2009 Case?

In the first case filed under the Regulatory Plan, KCP&L calculated separate lag factors

for the three components of Missouri gross receipts taxes. The MPSC Staff used a single

blended factor. In its filing in the 2009 case, the MPSC Staff used three individual
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Were there any additional changes in KCP&L's processes, other than those

described above, which would cause any of the other lead/lag factors to require

modification from those used in the 2009 Case?

No, none that we are aware of. Although KCP&L has expanded payroll and accounts

payable processing functions as a result of Great Plains Energy Incorporated's acquisition

of the former Aquila, Inc. electric business, the processes in place at the time that the

lead/lag factors were developed are substantially unchanged.

No, we did not.

factors for -the three components. Consequently, KCPL reverted to use of three separate

factors in this filing.

Was anything else modified in the calculation of cash working capital?

Yes. In settlement discussions in the 2009 case, KCP&L agreed to adopt a cash method

to determine the level of injuries and damages costs included in cost of service. Prior to

that time, the cost of service amount reflected amounts accrued when incurred but paid at

a later date. As discussed later in this testimony (adjustment CS-71), the cash method is

being used in KCP&L's current filing. Because of the adoption of a cash method to

value the cost of service amount for injuries and damages, there is no lag between cost

recognition and cash payment for ratemaking purposes. Therefore, the separate line for

injuries and damages has been eliminated from Schedule 16 of Schedule JPW2010-1 and

the associated cost of service amounts are included on that schedule in Net OJher O&M

Expense.

Did KCP&L make any other changes to the CWC lead/lag factors determined in the

2009 Case?
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•
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.1 Q: How were the resulting leadllag factors used?

2 A:

3

4

5

6

7

8

9 Q:

10 A:

11

Lags for both blended revenues and payments were posted to Schedule CWC% of 2010

IPW-I. On this schedule, the net blended revenue/payment lag for each payment group

was calculated and the result was divided by 365 days to arrive at a net lead/lag factor.

These factors were subsequently applied to the applicable cost of service amounts on

Schedule 16 ofJPW201O-1, where individual components ofCWC were calculated. The

total resulting CWC amount was then carried forward to Schedule 15.

R-I GROSS RECEIPT TAXES

Please explain adjustment R-l.

This adjustment removes gross receipts taxes from both retail revcnue, including forfeited

discounts, and general taxcs, consistent with the adjustment made by both KCP&L and

annualized/normalized retail revenue reflects base or "bare" revenue only, consistent with .

• 12

13

the MPSC Staff In prior rate cases. This adjustment IS made so that

14

15

16 Q:

17 A:

18

19

20

21 Q:

22 A:

23

•

the tariffs.

R-2I FORFEITED DISCOUNTS

Please explain adjustment R-2I.

We normalized forfeited discounts by computing a Missouri-specific forfeited discount

factor based on test period forfeited discounts and revenue and applying it to Missouri

jurisdictional weather-normalized revenue.

R-77 and R-78 EXCESS MARGIN REGULATORY LIABILITY

Please explain the excess margin regulatory liability.

As discussed further in the direct testimonies of Company witnesses Burton Crawford

and Michael Schnitzer, KCP&L returns to ratepayers off-system sales margins realized in
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excess of the 25th percentile level. The liability is recorded on the financial books as a

credit to a regulatory liability (PERC account 254) and a debit to retail revenue (PERC

account 449) in the period incurred. Interest accrues on this liability. The liability is

amortized beginning with the effective date of the tariffs in which the revenue reduction

is included. When the liability is amortized the liability account is reduced and retail

revenue is increased.

What regulatory liabilities exist for purposes of this rate case?

Excess margins were realized in 2007 ($1,082,974) and 2008 ($2,947,332), as

documented in the 2009 S&A. That S&A statcd that the amortization of these regulatory

liabilities, plus accrued interest, was to begin September I, 2009, based on a ten-year

amortization period. The regulatory liability balances reflected in the 2009 S&A were

adjusted to reflect 2009 true-up to the 2007 and 2008 excess margins.

What is the purpose of adjustments R-77 and 78?

Because revenue is reduced on the financial books for the entire amount of the liability

when the liability is established, test year cost of service will be misstated when a liability

is established during a test year. The entry to reverse the revenue-related impact of the

liability established during the test year is made through adjustment R-77. The

annualization of excess margin amortization occurs through adjustment R-78.

Please explain adjustment R-77.

The test year included an entry to true up both the 2007 and 2008 excess margins. As

discussed above, that entry must be reversed to allow for cost of service in this case to

include only a ten-year excess margin amortization.
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Please explain adjustment R-78.

Adjustment R-78 annualizes the amortization of these regulatory liabilities, including

new activity, if any, and accrued interest through December 31, 2010.

Did the Company make an entry in 2009 to record a regulatory liability for excess

margins realized in 2009?

Margins realized from January 1, 2009 through August 31, 2009 did not exceed the 25th

percentile amount established in the ER-2007-0291 S&A ($51.0 million annually applied

on a pro-rata basis as established in the 2009 S&A). Whether any excess margins

associated with the 25th percentile amount established in the ER-2009-0089 S&A ($30

million annually applied on a pro-rata basis as established in the 2009 S&A) will be

realized during the twelve-month period September I, 2009 through August 31,2010 or

thereafter is unknown at this time and therefore no adjustment to the regulatory liability

has been made. If additional excess margins become known and measurable prior to the

true-up date, modifications to adjustment R-78 will be reflected as part of the true-up

proceeding. KCP&L continues to increase the regulatory liability for additional interest

on the unamortized amounts. The amortization of this additional interest through

December 31,2010 was included in adjustment R-78.

Why is the time period January 1, 2009 through August 31, 2009 relevant in this

rate case?

This time period reflects the time from the end of the 2008 margin accumulation through

the effective date of new rates in the 2009 Case.
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• 1 CS-ll and RB-ll OUT-OF-PERIOD lTEMSfMISCELLANEOUS ADJUSTMENTS

2 Q: Please explain adjustment CS-ll.

3 A: We adjusted certain expense transactions recorded during the test year from the cost of

4 service filing in this rate case. The following is a listing of the more significant

•

•

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21 Q:

22 A:

23

adjustments (all amounts are KCP&L total company):

Wind termination payment - We removed from cost of service a $7.5 million payment to

a vendor to terminate a Wind construction project.

Corporate overhead allocation - Certain overhead costs recorded on KCP&L's books are

allocated to affiliated companies. We adjusted the test year allocation percentages to

reflect percentages in effect in 2010, resulting in an increase in KCP&L's cost of service

in this rate proceeding of about $1.9 million.

Non-recoverable costs - The Company has identified certain costs recorded during the

test year for which it is not seeking recovery in this rate proceeding, totaling about $4.1

million (total KCP&L amount). These costs primarily involve various employee

appreciation costs, non-recurring additional compensation, officer long-term incentive

compensation, and certain expense report charges. We believe the costs were ordinary

and reasonable business expenses; however, we do not believe such costs should be borne

by ratepayers. If we become aware of any additional costs of this nature included in the

test year but not included in adjustment CS-II we will accumulate such costs and provide

this information to the MPSC Staff.

Please discuss RB-ll.

As discussed above under "Non-recoverable costs", the Company identified certain

expense report charges for which it is not seeking recovery. A minor amount of these
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costs were charged to construction work in progress. To be consistent, these charges

were also removed from ratemaking consideration and have been reclassified to expense

as a non-recoverable item.

CS-18 KANSAS CITY, MISSOURI EARNINGS TAX

Please explain adjustment CS-18,

This adjustment removes the Kansas City, Missouri earnings tax test year expense from

cost of service. This expense is recorded on the books as a general tax expense.

However, it is included in the Company's revenue requirement model as an annualized

component of the adjusted Missouri jurisdictional income tax expense, as discussed

earlier in this testimony (adjustment RB-125/CS-125).

CS-4, CS-20 AND R-20 BAD DEBTS

Please explain adjustment CS-4.

This adjustment is necessary to reflect the test year provision for bad debt expense

recorded on the books of Kansas City Power & Light Receivables Company ("KCREC").

Company witness Michael Cline discusses the sales of KCP&L receivables to KCREC in

his direct testimony in this case.

Please explain adjustments CS-20 and R-20.

In adjustment CS-20 we adjust the provision for bad debt expense reflected in adjustment

CS-4 by applying a Missouri-specific net bad debt write-off factor to Missouri test year

jurisdictional revenue. In the bad debt portion of adjustment R-20, we then further

adjusted bad debt expense based on the weather-normalization adjustment (R-20)

sponsored by Company witness Tim M. Rush by applying this same write-off factor to

the revenue adjustment. Finally, as shown on Schedule JPW201O-1, Schedule I, Column
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• 1 605, line 1-020, we adjusted bad debt expense for the requested revenue adjustment in

2 this case, again using the write-off factor.

3 Q: How was the bad debt factor determined?

4 A: We examined net bad debt write-ofTs on a Missouri-specific basis as compared to the

5 applicable revenues that resulted in the bad debts.

6 Q: Over what period was this experience analyzed?

7 A: Net bad debt write-ofTs were for the test year, January 2009 through December 2009,

8 while the related retail revenue was for the 12-month period July 2008 through June

9 2009.

10 Q: Why were different periods used for the caleulation?

11 A: There is a significant time lag between the date that revenue is recorded and the date that

12 any resulting bad debt write-off is recorded, time spent on various collection efforts.• 13 While the time can vary depending on circumstances, we assumed a six-month lag,

14 representing the standard amount of time between when a customer is first billed and the

15 time when an account is disconnected and the receivable subsequently written off.

16 Q: The term "net" write-offs is used. What does it mean?

17 A: This term refers to accounts written off less recoveries received on accounts previously

18 written off.

19 CS-36 WOLF CREEK REFUELING OUTAGE

20 Q: Please explain adjustment CS-36.

21 A: This adjustment consists of two components. The first component addresses the Wolf

22 Creek refueling outage annualization. The Wolf Creek nuclear generating station

23 refueling cycle is normally about 18 months. The Company defers the operations and
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CS-38 ADDITIONAL AMORTIZATION

service in this rate proceeding is $42.4 million.

Please discuss the second component of adjustment CS-36.

As required by the Regulatory Plan, annual amortization to maintain credit ratios is to

Cumulative annual$35.7 million amortization recorded during the test year.

amortization built into rates effective September I, 2009 and not included in cost of

cease effective with the current rate proceeding. Therefore, this adjustment removes the

September I, 2009. This component of adjustment CS-36 annualizes the Missouri

Please explain adjustment CS-38.

treatment, for recovery of certain Spring 2008 costs over a three-year period beginning

The 2009 S&A required the Company to set up a regulatory asset, without rate base

refueling outages. Annualized expense should reflect the level of amortization expense

relating entirely to the Fall 2009 refueling outage, since that will be the level of expense

expense for that refueling.

recognized for 2010. The annualization adjustment results in a full year's amortization

jurisdictional amount in the test year for a full year amortization of that regulatory asset.

The test period amortizations include a mix of the Spring 2008 and the Fall 2009

Why is a refueling annualization adjustment necessary in this case?

next refueling. This adjustment annualizes the Wolf Creek refueling expense.

maintenance outage costs and amortizes the costs over the 18 months leading up to the• 1
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5

6

7

8

9 Q:

10 A:

11

.-12

13

14

15 Q:

16 A:

17

18

19

20

• 45



• 1

2 Q:

3 A:

4

5 Q:

6

7

8 A:

9

10

11

12• 13

14 Q:

15

16 A:

17

18

19

20

•

CS-40/41 TRANSMISSION AND DISTRIBUTION MAINTENANCE

Please explain adjustments CS-40 and 41.

These adjustments are for the purpose of including a normal level of transmission and

distribution ("T&D") maintenance expense in the case, based on test year expense levels.

In the 2009 Case, KCP&L proposed using multi-year averaging together with the

Handy-Whitman Index ("HW Index") to address price volatility. Why did the

Company choose not to utilize this approach in the current rate case?

We chose to use test year costs due to new vegetation management rules enacted in late

2007 and implemented during 2008. About 80% of T&D non-labor costs relate to the

vegetation management program and therefore using a five-year average of costs (2005­

2009) would have been distortive, since several of those years would not have included

the incremental costs associated with the new vegetation management rules. We

concluded that using test year costs would be more representative of current cost levels.

Does this mean the Company will not want to use multi-year averaging, with either

the HW Index or some other index, in the future?

No, absent the effect of a significant new rule or process we believe multi-year averaging,

with consideration of price volatility, is the preferred normalization method. Once most,

if not all, of the years in a multi-year average include the effect of the new vegetation

management rules then a return to multi-year averaging, together with recognition of

price volatility, would be appropriate.
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Do you believe HW Index factors are the best factors to use to normalize T&D costs,

when a multi-year normalization is appropriate.

Probably not. The underlying data to the HW Index is strongly influenced by utility

production construction and operations; hence, its primary value lies in normalizing

production maintenance expense, as discussed later in this testimony (adjustment CS-42).

The contrast between T&D operations and production operations is clearly an "apple"

and "orange" comparison. As such, for T&D maintenance expense, other analysis is

more appropriate to better capture price volatility.

What is the Company's recommended alternative?

Analysis using KCP&L-specific costs provides a more realistic view of the expected

trend in T&D maintenance costs.

What specific factor does the Company recommend to account for this volatility and

the rising cost environment?

We recommend an escalation factor based on KCP&L-specific vegetation management

contractor rates. As noted above, vegetation management costs represent about 80% of

T&D non-labor maintenance costs, with about 95% of vegetation management cost

represented by contractor billings.

What KCP&L-specific contractor rate escalation has the Company experienced in

recent years?

We reviewed the years 2005-2009, or a five-year period in total. While the escalation

varied by year, the average annual vegetation management contractor rate escalation

experienced by the Company during this time period was about 4.2%.
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Q: Please explain adjustment CS-42.

We normalized maintenance expense for FERC steam accounts 510-514 based on a

seven-year average. Certain significant maintenance activities such as major boiler or

turbine overhauls do not occur annually, but rather on a periodic cycle that may occur

every two to seven years, depending on the type of maintenance. Typically, boiler

outages are scheduled roughly every two years, with turbine outages scheduled roughly

every seven years. The recommendation for normalizing maintenance expense for the

steam accounts over a seven-year period is designed to cover the longest maintenance

cycle. -

Do these scheduled outages result in significant incremental maintenance costs?

Yes, scheduled outages generally require the addition of contract crews to complete the

necessary work in a reasonable timeframe. The maintenance cost for contractors, their

equipment and the materials utilized during a routine scheduled overhaul will normally

CS- 42 GENERATION MAINTENANCE

Is the contractor labor escalator factor, the HW Index, or any other factor that

takes into consideration price volatility, just a way for the Company to inflate future

costs?

No, not at all. KCP&L, in using a factor to account for price volatility, is not inflating

historical expense but rather seeking to quantify a measurable trend, taking into

consideration the volatility in the commodity markets and accounting for "same-year

dollars." Price volatility factors provide an empirical source of historical escalation and

allow for normalization of expense.
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result in an increase in maintenance costs of several million dollars or more over the

amount of costs experienced in a non-outage period.

Are there differences between how the Company addressed the maintenance steam

accounts and the other production accounts (551-554) in this rate proceeding?

Yes. The other production accounts would not normally have large variances m

maintenance expense and therefore KCP&L proposes using test year dollars as the basis

for cost of service for these accounts. Another reason for not normalizing maintenance

costs for these accounts is that KCP&L has placed in service several of the combustion

turbine units in recent years and therefore there is not a long maintenance history. For

example, the Company added five simple cycle combustion turbines in 2003, with

maintenance costs being lower than normal the next couple of years because the work

was covered by warranties. Additionally, the Company placed in service its Spearville

Wind Energy Facility in 2006.

How were the steam production maintenance expenses normalized?

KCP&L restated its maintenance expenses for 2003 through 2009 in July 2009 dollars, by

use of the HW Index, North-Central Region, leaving the 2009 test year dollars

unadjusted. The sum of the resulting amounts was used to compute a seven-year average

of these expenses. To accurately compare historical costs to current costs, the costs must

take into account cost fluctuations and view expenditures in "same-year-dollars." As

discussed earlier in this testimony, the HW Index is a highly recognized independent

source of historical cost fluctuations, particularly for production accounts.
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Q: Has KCP&L compared its own internal cost fluctuations to the proposed HW

Index?

3 A:

4

5

6

7

8

9 Q:

10

Yes. We reviewed our maintenance costs excluding KCP&L labor and determined that

approximately 60% of these costs were contractor labor costs, with the other 40%

material costs. We reviewed the contractor labor rate fluctuations for the top three

utilized crafts over the last five years. We reviewed high use material cost fluctuations

over this same five-year period, with an emphasis on stock items with consistent unit of

measure.

What was the relationship between KCP&L's actual local cost trends and the

proposed HW Index?

11

• 12

13

14

15

A: We found that thc Company's average escalation rate during this time period, contractor

and material costs combined, was higher than the HW Index_ Therefore, KCP&L

believes that the results of this study of local conditions justifies the use of the more

conservative HW Index to normalize production maintenance expense.

CS-45 TRANSM]SSION OF ELECTRICITY BY OTHERS

16· Q:

17 A:

18

19

20 Q:

21

22 A:

•

Please explain adjustment CS-45.

We annualized transmission costs recorded in FERC account 565 based On expected costs

once latan 2 is placed in service. We-also projected costs related to Southwest Power

Pool ("SPP") base plan upgrades.

]s transmission expense expected to increase significantly once ]atan 2 is placed in

service?

Yes, with the increase primarily attributable to increased off-system sales.
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Please discuss the base plan funding impact.

SPP's expansion plan proposes regional transmission additions and includes a detailed

list of projects in order to achieve the plan. A major portion of the expansion plan

includes thosc projects that are termed "base plan upgrades," which are those

transmission additions required to meet the mandatory North American Electric

Reliability Corporation and SPP reliability standards and criteria and transmission

additions to provide service to SPP customers from designated power resources. Due to

the nature of the interconnected transmission system, these base-plan transmission

additions produce rcliability and transmission service benefits across the SPP region.

Thereforc, SPP employs a cost allocation methodology to provide sharing of costs for

base-plan transmission additions. Currently, the SPP cost allocation calls for onc-third of

the project cost to be shared by all SPP members, and the remaining two-thirds-nf the

project cost to be allocatcd among the members that directly benefit from the project.

Furthermore, with the recent introduction of balanced portfolio projects and the expected

future expansion of base plan upgrades to include 100 percent regional funding for

transmission facilities at voltages over 300 kV, the transmission upgrade costs assessed

by SPP are anticipated to increase substantially in coming years. For the current SPP

transmission expansion plan, KCPL has projected funding obligations of approximately

$2.4 million in 2010 (total company).
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Q:

A:

Q:

A:

Q:

A:

Q:

A:

What is the total Account 565 cost that the Company has included in its cost of

service in this case?

We have included about $18.3 million (total company). This amount is one of the

components included in the transmission tracker request discussed by Company witness

Tim Rush in his direct testimony in this case.

CS-48IATAN 2 OPERATIONS AND MAINTENANCE EXPENSE

Please explain adjustment CS-48.

As I discussed earlier in this testimony (adjustment RB-20), the latan 2 generating unit is

scheduled to go into servIce m late 2010. We have annualized operations and

maintenance costs based on annualized costs expected once latan 2 becomes operational,

excluding fuel and intemallabor-related costs, which are addressed elsewhere.

CS-50PAYROLL

Please explain adjustment CS-SO.

We annualized payroll expense based on the employee headcount as of March 1,2010,

multiplied by pay rates expected to be in effect as of December 31, 2010.

How were pay rates determined?

Pay rates for bargaining (union) employees were based on contractual agreements. Pay

rates for,non-bargaining employees were based on annual salary adjustments expected to

be in effect as of December 31, 2010.
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.1
2

Q: '.Were amounts over and above base pay, such as overtime, premIUm pay, etc.

included in the payroll annualization?

3 A:

4

5

6 Q:

7

8 A:

9

10

Yes, overtime was annualized at an amount equal to the average of the amounts incurred

for the period 2007 through 2009, adjusted for labor escalations. Amounts were included

for other categories at test year levels.

Does annualized payroll include payroll KCP&L billed to GMO and Great Plains

Energy Incorporated?

The annualization process includes all payroll, since all employees are now KCP&L

employees. However, annualized payroll included in this rate proceeding is reduced by

the amount that would be billed out to these affiliated companies.

•
11

12

13

Q:

A:

Was payroll expense associated with the Company's interest in the Wolf Creek

generating station annualized in a similar manner?

Yes, it was.

•

14 Q:

15

16 A:

17

18 Q:

19 A:

20

Does the payroll annualization adjustment take into consideration payroll billed to

joint venture partners and payroll charged to capital?

Yes, the payroll annualization adjustment takes these factors into consideration.

CS-51 INCENTIVE COMPENSATION

Please explain adjustment CS-51.

We annualized incentive compensation based on the target level (mid-point) and March

I, 2010 salary levels.
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• 1 Q: Why was this approach taken rather than a mnlti-year average?

2 A:

3

4

5 Q:

6 A:

7

8

9

10

11 Q:

12 A:

• 13

14 Q:

15

16 A:

17

18 Q:

19 A:

20

21

22

•

The Company and the MPSC Staff have used multi-year averages in past rate cases.

However, KCP&L significantly restructured its incentive compensation plans effective

January 2009. Therefore, averaging would not be appropriate in this rate case.

Please discuss the changes made to the plans in 2009.

The most significant change was the removal of the requirement that the Company meet

an earnings per share target for the year in order for the various incentive compensation

plans to payout. The plans continue to have various company measures, including

customer service, service and equipment reliability, cost control, and safety, as well as

divisional and personal measures.

Is the officer incentive program included in the annualized incentive expense?

The portion related to performance measures (approximately 40%), exclusive of earnings

measures, is included in this case; the remainder, 60% of the total, is not.

Does this adjustment take into consideration payroU billed to joint venture partners

and affiliated companies and payroll charged to capital?

Yes, based on data from the payroll adjustment (adjustment CS-50).

CS-5240l(k)

Please explain adjustment CS-52.

We adjusted 401(k) expense to an annualized level by applying the average matching

percentage from the September 30, 2009 payroll to the O&M adjustment for ammalized

payroll (adjustment CS-50), excluding bargaining unit overtime, and incentive

compensation (adjustment CS-51).
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.1
2

Q: Does this adjustment take into consideration payroll billed to joint venture partners

and affiliated companies and payroll charged to capital?

3 A:

4

5 Q:

6 A:

7

8

9

10 Q:

11

Yes, based on data from the payroll adjustment (adjustment CS-50).

CS-53 PAYROLL TAXES

Please explain adjustment CS-53.

We annualized FICA payroll tax expense by applying the average test year FICA percent

(FICA expense/payroll expense) to the O&M portions of the annualized payroll

adjustment (adjustment CS-50) and incentive compensation adjustment (adjustment CS-

51).

Does this adjustment take into consideration payroll billed to joint venture partners

and affiliated companies and payroll charged to capital?

• 12

13

14

15

16

17

A:

Q:

A:

Yes, based on data from the payroll adjustment (adjustment CS-50).

CS-54 RELOCATION

Please explain adjustment CS-54.

We normalized relocation expense by averaging relocation costs over the period 2007

through 2009.

CS-55 SEVERANCE

18 Q:

19 A:

Please explain adjustment CS-55.

We normalized severance costs by averaging severance costs, excluding the talent

20 assessment program costs incurred in 2006, over the period 2007 through 2009. The

21 talent assessment program is discussed in the adjustment CS-IOI section later in this

22 testimony.
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• 1 CS-60 OTHER BENEFITS

2 Q: Please explain adjustment CS-60.

3 A: We annualized these costs based on projected costs included in the 2010 Budget.

4 Q: What types of benefits are included in this category?

5 A: The most significant benefit is medical expense, which comprises about 80% of other

6 benefit expense.

7 Q: Does this adjustment take into consideration payroll billed to joint venture partners

8 and affiliated companies and payroll charged to capital?

9 A: Yes, based on data from the payroll adjustment (adjustment CS-50).

10 Q: Was other benefit expense associated with the Company's interest in the Wolf Creek

11 generating station annualized in a similar manner?

• 12 A: Yes, it was.

13 CS-61 OTHER POST-EMPLOYMENT BENEFITS

14 Q: Please explain adjustment CS-61.

15 A: We annualized OPEB expense based on the 2010 actuarial reports, and amortizations

16 authorized in prior rate cases including amortization of deferred FAS 88 OPEB costs

17 (authorized in the 2007 Case) and certain re-measurement costs discussed earlier in this

18 testimony under adjustment RB-65/CS-65 in the discussion of the FAS 158 regulatory

19 asset (authorized in the 2009 Case).

20 Q: Does this adjustment take into consideration payroll billed to joint venture partners

21 and affiliated companies and payroll charged to capital?

22 A: Yes, based on data from the payroll adjustment (adjustment CS-50).
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• 1 Q:

2

3 A:

4 Q:

5 A:

6

7

8

9

10 Q:

11 A:

• 12

13

14

15

16

17

18

19

20

21

22

•

Was OPEB expense associated with the Company's interest in the Wolf Creek

generating station annualized in a similar manner?

Yes, it was.

Are there any other OPEB issues you would like to discuss at this time?

Yes. KCP&L requests a tracker mechanism for OPEB expense, whereby any excess or

deficiency of the Company's OPEB rate allowance, compared to its ongoing level of

OPEB expense, would be treated as a regulatory asset or liability which would then be

included in KCP&L's rate base and amortized, as an addition or reduction to OPEB

expense, over a five-year period.

How would the regulatory asset or liability be tracked?

A regulatory asset or liability would be established on the Company's books to track the

difference between the level of OPEB expense during the rate period and the level of

OPEB expense built into rates for that period, similar to the pension tracking mechanism

discussed by Company witness C. Kenneth Vogl in his direct testimony. If the OPEB

expense during the period is more than the expense built into rates for the period, the

Company would establish a regulatory asset. If the OPEB expense during the period is

less than the expense built into rates for the period, the Company would decrease any

existing regulatory asset or establish a regulatory liability. If the OPEB expense becomes

negative, a regulatory liability equal to the difference between the level of OPEB expense

built into rates for that period and $0 would be established. Since this is a cash item, the

regulatory asset or liability would be included in rate base and amortized over 5 years in

the next rate case.
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• 1 C8-62 SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN

2 Q: Please explain adjustment CS-62.

3 A: This adjustment normalizes SERF expense based on average SERF payouts during the

4 period 2001-2009.

5 Q: Why does this expense have to be normalized?

6 A: The expense varies considerably from year-to-year because most eligible retirees choose

7 a lump sum payment as opposed to an annuity. Therefore, averaging over several years

8 provides a more reasonable, stable cost of service expense.

9 Q: By basing the normalization on actual payouts rather than FAS 87 accrued expense,

10 is there a duplication of costs between adjustment CS-65, discussed earlier in this

11 testimony, and adjustment CS-62?

12 _ A: No, the SERF component is not included in adjustment CS-65 in either the test year book• 13 amount or the projected amount.

14 CS-70 INSURANCE

15 Q: Please explain adjustment CS-70.

16 A: We annualized insurance costs based on anticipated premiums projected to be in effect on

17 December 31, 2010. These premiums include the following types of coverage: property,

18 directors and officers, workers' compensation, bonds, fiduciary liability, general and

19 excess liability, crime, and auto liability.

20 Q: Does this adjustment consider on-going insurance requirements related to latan 2?

21 A: Yes, it does.
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17

18

19

20 Q:

21 A:

22 servlce.

CS-IO AND CS-76 CUSTOMER DEPOSIT INTEREST

Please explain adjustment CS-IO.

This adjustment is necessary to include test year customer deposit interest in cost of

CS-71 INJURIES AND DAMAGES

Please explain adjustment C8-71.

We normalized Injuries and Damages ("I&D") costs based on average payout history

during the period 2007 through 2009 as reflected in FERC account 228.2. This account

captures all accrued claims for general liability, worker's compensation, property

damage, and auto liability costs. The expenses are included in FERC account 925. The

liability reserve is relieved when claims are paid under these four categories.

Does account 925 also include costs charged directly to that account?

Yes, for smaller dollar claims. We normalized these expenses over the same time period

as the larger claims.

Why was a multi-year average chosen?

I&D claims and settlements of these claims can vary significantly from year to year. A

period of three years was used to establish an appropriate on-going level of this expense

by leveling out fluctuations in the payouts from the reserve account that can exist from

one year to the next depending on claims activity and settlements.

Does this adjustment take into consideration insurance billed to joint venture

partners and affiliated companies?

Yes, it does.

A:

Q:

Q:

A:

• 1 Q:

2

3 A:

4

5 Q:

6 A:

7

8

9

10

11

12

13

14

15

16

•
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• 1 Q:

2 A:

3

4

5

6

7 Q:

8 A:

9

10

11 Q:

12 A:• 13

14 Q:

15

16 A:

17

18

19

20

•

Please explain adjustment CS-76.

We annualized customer deposit interest in accordance with the Company's tariff, which

states that the interest rate established for each year for Missouri customer deposits will

be based on the December I prime rate published in the Wall Street Journal, plus 100

basis points. The rate used in this adjustment for Missouri deposits is the 2010 rate of

4.25%.

What customer deposit balance was this interest rate applied to?

The interest rate was applied to the Missouri customer deposit balance determined in

adjustment RB-70, discussed earlier in this testimony.

CS-77 CREDIT CARD PROGRAM

Please explain adjustment CS-77.

We annualized credit card program expenses based on participation levels and costs

anticipated at December 31, 2010.

What is the status of the implementation of KCP&L's credit card payment

program?

KCP&L began offering credit card payment options to its residential customers in 2007,

initially with submission and processing through its interactive voice response system.

Also, a one-time payment option was available through KCP&L's Website. In February,

2008, the Company offered a recurring credit card payment option with enrollment

through its Website.
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•

Please explain adjustment CS-80.

We annualized rate case costs by including an amortization of costs incurred in the 2009

Case and projected costs for the current rate proceeding. Costs incurred in prior

Regulatory Plan rate cases will have been fully recovered by the time rates become

effective in the current rate proceeding; therefore, associated test year amortization was

removed from cost of service in this case.

Why are rate case costs being deferred?

Expenses incurred for each Missouri rate case are deferred in a regulatory asset and

amortized over two years, consistent with ratemaking treatment in previous cases under

the Regulatory Plan.

How was rate case cost related to the current Missouri rate proceeding estimated?

Costs incurred in thc past cases under the Regulatory Plan were used as a guide in

estimating current rate case costs, along with additional costs expected to be incurred in

this rate proceeding primarily related to latan 2, jurisdictional allocations and a

depreciation study.

How were amounts from prior cases that had been over-amortized considered?

Consistent with the 2009 S&A, amounts over-amortized from the 2006 Case werc used to

reduce deferred costs incurred for the 2009 Case.

How were amounts incurred after the true up date for the last case considered?

Amounts for ER-2009-0089 that were incurred subsequent to the April 30, 2009 true up

date in that case were transferred to the current case.

CS-80 RATE CASE COSTS

Q:

A:

A:

Q:

Q:

A:

A:

Q:

•

.1
2 Q:

3 A:

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
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2 Q:

3 A:

4

5 Q:

6

7 A:

8

9

10

11

12

13

14

15

16

17

18

19 Q:

20

21 A:

22

23

CS-85 REGULATORY ASSESSMENTS

Please explain adjustment CS-85.

We annualized Missouri regulatory assessments and FERC Schedule 12 fees based on

assessment levels projected to be in effect in December 2010.

Why is it appropriate to include the FERC Schedule 12 fees in a Missouri retail rate

case?

After the SPP was approved by FERC as a Regional Transmission Organization

("RTO"), FERC changed its assessment criteria for SPP member companies. Instead of

basing its annual assessment on wholesale transactions only, FERC began basing its

assessment on all load under SPP rates, including retail load served by member

compames. Under the new procedure, FERC bills SPP for the assessment, and SPP then

passes a share of this cost through to all point-to-point and network service customers it

serves. As a result, FERC's assessment basis for this charge now includes the retail, full

requirements, and grandfathered transmission loads for which KCP&L is responsible.

The overall magnitude of the assessment rose commensurately with this change in

FERC's assessment basis. With the change in methodology, the responsibility of bearing

the assessment cost becomes primarily a retail load responsibility since the bulk of load

that serves as the basis for the-SPP pass-through is retail load.

What is the amount of the Schedule 12 fees that the Company has included in its

cost of service in this case?

We have included about $1 million (total company). This amount is one of the

components included in the transmission tracker request discussed by Company witness

Tim Rush in his direct testimony in this case.
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3 A:
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15 Q:
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17 A:

18
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21 Q:

22 A:

23

•

CS-86 SCHEDULE I-A FEES

Please explain adjustment CS-86.

We annualized SPP Schedule I-A fees based on the annual funding levels expected to be

in effect on December 31, 2010.

Please discuss the nature ofthese fees.

SPP finances its operations as an RTO through assessment offees under Schedule I-A of

its transmission tariff. These fees provide funds for its activities as an RTO, which

include regional transmission planning, processing and study of transmission and

generation interconnection service requests, management of congestion across the

transmission system, administering the SPP transmission tariff, serving as a reliability

coordinator, managing the power reserve sharing system, and operating the regional

energy imbalance market. Schedule I-A apportions the costs of these-services to the

network service customers of SPP based on relative shares of load at the time of the

twelve monthly system peaks.

What is the amount of the Schedule I-A fees that the Company has included in its

cost of service in this case?

We have included $5.8 million (total company). This amount is one of the components

included in the transmission tracker request discussed by Company witness Tim Rush in

his direct testimony in this case.

CS-90 ADVERTISING

Please explain adjustment CS-90.

We eliminated from the test year all advertising expenses coded to FERC accounts 909,

913 and 930100 that related to institutional or image advertising.
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·1
2

Q: With this elimination what types of advertising are still included in test year cost of

service?

3 A:

4

5

6 Q:

7 A:

8

9

10

11

The primary types still remammg include safety, customer assistance, and energy

efficiency. Additionally, we have included m annualized advertising cxpense costs

related to the Company's Connections program.

Please discuss this program.

Connections is a program started in 2009 to help customers manage through financially

challenging times. Programs inelude payment flexibility, assistance programs, energy

efficiency programs, and links to service agencies and community groups. Company

witness Jimmy D. Alberts discusses this program in more detail in his direct testimony in

this case.

•

12

13

14

15

16

17

Q:

A:

Q:

A:

Is this program a continuing program?

Yes, the Company anticipates a continuing presence for this program.

What level of costs have been included in this case for the Connections program?

We have included about $700,000 (total company), the Company's share of the 2010

combined KCP&LlGMO budget of $1 million.

CS-91 ADVERTISING REGULATORY ASSET

18 Q:

19 A:

20

21

22

23

•

Please explain adjustment CS-91.

This adjustment consists of two components, both of which are reflected on a Missouri

jurisdictional bases. First, under an informal agreement with the MPSC Staff in the 2007

Case certain test year advertising costs related to the Company's Regulatory Plan and rate

cases under that plan were reversed from the Company's cost of service, and set up a

regulatory asset to be amortized over two years beginning January 1, 2008. Since the
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8 Q:

9 A:

10

11

• 12

13

14

15 Q:

16 A:

17

18

19

20

•

costs will be fully amortized and recovered by December 31, 2009, such test year costs

have been removed from cost of service in this case.

Second, under the 2009 S&A similar advertising costs incurred during the test

year in that case were included in a regulatory asset to be amortized over ten years

beginning in September 2009. This adjustment annualizes that expense since the test

year in this case includes only four months of amortization.

CS-92 DUES AND DONATIONS

Please explain adjustment CS-92.

We removed from cost of service dues paid to the Missouri Energy Development

Association and costs incurred related to the Dollar-Aide match program, a program

designed to assist customers who cannot otherwise pay their bills. Additionally, several

smaller dues and donations were removed from cost of service, with the grand total of all

removals being about $279,000 (total company).

CS-IOI TALENT ASSESSMENT

Please explain adjustment CS-IOl.

The Commission's Order in the 2007 Case required the Company to set up a regulatory

asset, with no rate base treatment, for severance and outplacement costs associatcd with a

2006 talent assessment program, to be amortized over ten years beginning January I,

2008. The test year cost of service reflects a full year's amortization expense and,

therefore, net operating income is properly stated and requires no adjustment.
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CS-I03 SURFACE TRANSPORTATION BOARD LITIGATION

Please explain adjustment CS-I03.

The Company filed a rate complaint case on October 12, 2005, with the Surface

Transportation Board ("STB"). In that rate complaint, KCP&L charged that Union

Pacific Railroad's ("UP") rates for the movement of coal from origins in the Powder

River Basin of Wyoming to KCP&L's Montrose Generating Station were unreasonably

high. Deferral of these costs in a regulatory asset and amortization of the deferred costs

over five years was authorized in the Commission's Order in the 2006 Case. The revenue

requirement approved in the 2007 Case authorized recovery of additional costs incurred

through September 30, 2007, also over a five-year amortization period. As authorized in

the 2006 Case, any refund that KCP&L received would first offset any existing balance

of STB unamortized costs, with the remainder of the rcfund offsetting fuel costs as

determined in a future proceeding.

The STB reached a decision in the complaint case during 2008. Reparations

received as a result of the settlement exceeded the unamortized costs and the net balance

was reclassified as a regulatory liability. The Signatory Parties to the 2009 S&A agreed

that the net liability of Missouri jurisdictional reparations less the unamortized Missouri

jurisdictional litigation costs ($1,017,593) would be amortized as a credit to expense over

ten years beginning September I, 2009, with no rate base treatment of the unamortized

balance. Adjustment CS-I 03 compares the first full year of amortization of the Missouri

jurisdictional net liability with the Missouri jurisdictional amortization included in the

test year.
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Company witness Wm. Edward Blunk discusses the STB litigation in more detail

in his direct testimony in this rate proceeding.

What is included in the test year component of adjustment CS-I03?

In the 2006 Case and the 2007 Case, the Commission agreed that KCP&L would be

allowed to defer the costs of litigation before the STB and amortize these costs to

expense over a five year period beginning January I, 2007 and January 1, 2008,

respectively. For the test year months of January 2009 through August 2009, the

financial books included an expense for the monthly amortization of that regulatory asset

as authorized in the 2006 Case and 2007 Case. Beginning in September 2009, the test

year included a monthly amortization of the net deferred liability as authorized in the

2009 S&A.

CS-I04 RESEARCH AND DEVELOPMENT TAX CREDIT

Please explain adjustment CS-I04.

In 2007 KCP&L amended its 2000-2005 federal income tax returns to take a credit for its

R&D expenditures. In so doing the Company incurred consulting fees. In the Stipulation

and Agreement As to Certain Issues in the 2007 Case, approved by the Commission on

December 6, 2007, the parties agreed to reverse the Missouri jurisdictional consulting

fees incurred related to the R&D tax credit studies from the Company's cost of service,

and set up a regulatory asset for that cost. The parties agreed also to set up a regulatory

liability for the Missouri jurisdictional R&D tax credits included as adjustments on the

2000-2005 amended tax returns filed in 2007. Both the regulatory asset and the

regulatory liability were to be amortized over five years beginning with the effective date
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• 1

2

3 Q;

4 A:

5

6

7

of new rates in the first general rate case following the receipt of the refunds by the

Company.

Has the Company received the refunds?

Yes, the funds were received in 2008. Accordingly, KCP&L included an amortization of

the consulting fees in the 2009 Case and recovery over five years began effective

September I, 2009. Since the test year in this proceeding includes only four months of

amortization, an adjustment was necessary to annualize the amortization.

8 Q: Does tbe income tax provision in tbis rate case include an amortization of tbe

9

10

11

• 12
13

14

15

16

A:

Q:

A:

regulatory liability?

Yes, it does, as discussed earlier in this testimony (adjustments RB-125/CS-125).

CS-I09 LEASES

Please explain CS-I09.

We annualized corporate headquarters lease costs, including rent, parking and electricity.

The Company moved out of its previous corporate headquarters effective September 30,

2009. Since the lease expense at the new location has changed from the amount recorded

during the test year an adjustment was necessary.

17 Q:

18 A:

19

20

21 Q;

22 A:

23

•

How was the aunuallease expense of the new location calculated?

The annualized expense was calculated as twelve times the monthly lease rate expected

to be in effect on December 31, 2010.

CS-1l5 LEGAL FEE REIMBURSEMENT

Please explain adjustment CS-1l5.

The Company received a reimbursement during the fourth quarter 2008 for legal fees

incurred during 2006-2008 on a personal injury claim. Since the legal fees were included
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14 A:
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in test years used for various Regulatory Plan rate cases, KCP&L believes the proper

regulatory treatment of this reimbursement is to record a regulatory liability to return the

proceeds to ratepayers over a three-year period. This recovery period was selected

because the expenses were incurred and recovered by the Company in its retail rates over

approximately this same time period. KCP&L requests the Commission to authorize a

$1,666,357 regulatory liability for this legal fee reimbursement, with the liability to be

amortized over three years beginning with the date of new rates in this rate case.

CS-1l6 RENEWABLE ENERGY STANDARD COSTS

Please explain adjustment CS-1l6.

We have annualized solar rebate and renewable energy credit tracking costs expected to

be incurred as a result of compliance with section 393.1030.1, RSMo. Company witness

Tim Rush discusses this cost in his direct testimony in this case.

How were the annualizations determined?

Costs were annualized based on budgeted 20II costs, since that will be the first full year

these costs will be incurred. Budgeted rebate cost was based on projected participation

levels and the rebate rates specified in· the statute. Budgeted tracking cost was based on

projected system fees and renewable energy credits earned.

CS-12, CS-120 and CS-123 DEPRECIATION

Please explain adjustment CS-12.

This adjustment is necessary to adjust financial test year book depreciation and

amortization expense to a Missouri basis using current authorized Missouri depreciation

and amortization rates.
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·1 Q: Please explain adjustment CS-120.

2 A:

3

4

5

6

7

8

9 Q:

10

Schedule 5 of Schedule JPW20I0-1 is used to calculate annualized depreciation expense,

hy applying jurisdictional depreciation rates to adjusted Plant in Service balances shown

on Schedule II of JPW20I0-1. The jurisdictional rates used in the annualization were

those included in the depreciation study sponsored by Company witness John J. Spanos

in his direct testimony (Schedule nS20I0-1, Part III, pages 4-8) and are shown on

Schedule DEPR % of Schedule JPW2010-1. Mr. Spanos's study was performed based

on data as of December 31, 2008.

Does the depreciation study include recommended depreciation rates specific to

Iatan 2 and have these rates been used for Schedule 5 of Schedule JPW2010-1?

11

12

- 13

14

A:

Q:

Yes, Mr. Spanos recommended specific latan 2 depreciation rates (Schedule nS201O-2)

and these rates were used in this case.

What specific Commission action does the Company request in regard to

depreciation expense?

15 A:

16

17

18 Q:

19 A:

20

21

22

23

•

The Company requests that the Commission authorize the use of depreciation rates

proposed by Company witness John Spanos and which are shown on Schedule DEPR %

of Schedule JPW201O-1.

Please discuss CS-123.

The Model that is used to calculate the Revenue Requirement for rate cases is also used

for the annual Surveillance Report, which requires adjustment CS-12. Because the

adjustment for annualized depreciation in CS-120 is calculated as a difference from test

year amounts, CS-12 and any other previous adjustments to test year amounts must first

be reversed. This is done in CS-122.
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• 1

2 Q:

3 A:

4

5

6

7

8 Q:

9 A:

10

11

• 12

13

14

15

16 Q:

17

18 A:

19

20

21

22

23

•

CS-121 AMORTIZATION

Please explain adjustment CS-121.

We annualized amortization expense applicable to certain plant including computer

software, land rights and leasehold improvements, by multiplying December 2009

amortization expense on a Missouri jurisdictional basis by twelve. To this amount was

added amortization expense on projected Intangible plant net additions for the period

January 2010 through December 2010.

What amortization periods were used to amortize intangible assets?

Computer software, the most significant intangible asset, was amortized on either a five

or ten year amortization period, depending on the nature of the asset. Costs of land rights

were amortized based on rates by account affirmed in Appendix G of the Regulatory

- Plan. Amortization of individual Leasehold Improvements was based on the length of the

lease. Accumulated amortization is maintained by each individual intangible asset, other

than land rights which are maintained in total by account, and amortization stops when

the net book value reaches zero.

KCP&L classifies certain equipment as intangible assets. Why is this and how are

these assets amortized?

KCP&L possesses the right to use/operate certain equipment for which it paid but does

not retain legal ownership. These rights are classified as intangible assets, but are

amortized using the appropriate depreciation rate for similar equipment owned by the

Company. For example, communication equipment that KCP&L does not legally own

but for which it has a right to use/operate is classified as an intangible asset but is

depreciated using the depreciation rate for Account 397, Communication Equipment.
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2

3 A:

15 A:

16

17

1a

19

20 Q:

21

22 A:

23

•

•

•

1

4

5

6

7

8

9

10

11

12

13

14

Q:

Q:

A:

Q:

Are the amortization methods described in this section of the testimony and used in

this rate proceeding consistent with the Company's past practice?

Yes, they are.

What specific Commission action does the Company request in regard to

amortization expense?

KCP&L requests the Commission to approve the continued use of the following methods

to amortize Intangible Plant: (i) Computer software- amortize over five or ten years

depending on the nature of the asset; (ii) cost of land rights- continue to amortize using

the rates affirmed in Appendix G of the Regulatory Plan; (iii) leasehold improvements­

amortize over the remaining lease term; and (iv) rights to use equipment that the

Company does not own- depreciate using the depreciation rate the Commission

authorizes in this rate proceeding for similar equipment owned by the Company.

CS-122 UNRECOVERED RESERVE FOR GENERAL PLANT

Please explain adjustment CS-122.

Company witness John J. Spanos recommends, and KCP&L supports, an amortization of

the Missouri jurisdictional unrecovered reserve for general plant. In prior years the

Company's general plant depreciation rates have been too low, most notably for

Communications Equipment (FERC plant account 397), and it is necessary to include in

cost of service an amortization of this prior under-recovery.

Why does the Company believe the depreciation rates for Communications

Equipment, and to a lesser extent other General Plant accounts, have been too low?

KCP&L's Missouri jurisdictional depreciation rates have not been revised for decades.

Communication equipment is becoming more and more sophisticated, computer-driven,
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• 1

2

3

4

5 Q:

6

7 A:

8

9

10

11

• 12

13 Q:

14

15 A:

16

17

18 Q:

19

20 A:

21

22

23

•

and subject to technological obsolescence, thereby shortening the life span. As a result,

Mr. Spanos recommends reducing the life for account 397 from 39 years to 15 years and

increasing the account 397 depreciation rate from the currently authorized rate of 2.50%

to 6.67%.

Does the proposed life take into account the prior under-recovery of plant account

397?

No, account 397 unrecovered reserve for plant will be recovered separately from existing

plant, as proposed in adjustment CS-122. As mentioned in Mr. Spanos's testimony, this

will allow for a constant level of recovery for both existing plant and unrecovered plant.

The new proposed account 397 depreciation rate is based on a "going forward" approach,

whereby previous Missouri jurisdictional under-recovery is not incorporated in the new

depreciation rates but rather amortized into cost of service over a fixed period of time.

Over what time period is this Missouri jurisdictional under-recovery being

amortized?

KCP&L recommends a ten-year amortization period, roughly in line with the 8.4 year

"composite remaining life" for account 397 shown by Mr. Spanos's Schedule JJS20 10-1,

Part 1Il- 8.

Why is it necessary that this unrecovered reserve on general plant be determined

and amortized on a jurisdictional basis?

The jurisdictional depreciation rates authorized by each Commission have differed over

the past years, resulting in different levels of under-recovery. Separate amortization of

each jurisdiction's under-recovery ensures that only the appropriate amount is assigned to

a given jurisdiction.
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.1 Q: Does Mr. Spanos have any other recommendations regarding general plant?

2 A:

3

4

5

6

7

8 Q:

9

10 A:

11

• 12

13

14

15

16

17

18 Q:

19 A:

20

Yes, Mr. Spanos recommends that the plant accounting practice generally referred to as

"general plant amortization" be implemented. Under this practice, KCP&L would not

track specific units of property for selected general plant accounts. Instead, the Company

would record asset purchases by vintage and retire the entire vintage at the end of the

amortization period. KCP&L supports Mr. Spanos's recommendation and requests the

Commission to authorize the use of this practice.

Does this recommendation affect the current filing in any way other than for

depreciation/amortization expense included in cost of service?

Yes. As indicated above, to the extent that "general plant amortization" is authorized for

a specific general plant account, KCP&L would retire the entire vintage at the end of the

amortization period authorized for that particular account. Based on the amortization

periods recommended by Mr. Spanos, certain vintages have already exceeded the

associated amortization periods. The rates proposed by Mr. Spanos are based on those

vintages that have been retired. Adjustments RB-20 and RB-30, discussed earlier in this

testimony, include projected retirements consistent with this expectation.

CS-126 PROPERTY TAXES

Please explain adjustment CS-126.

We annualized the real estate and personal property tax expense and payments-in-lieu-of-

taxes ("PILOT") for plant in service.

21 Q: How was annualized property tax expense determined?

22 A:

23

•
The calculation involves two components: (a) The Company's 2009 property tax

expense, which includes plant in service at January I, 2009; and (b) the Company's 2009
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.1
2

3 Q:

4 A:

5

6

7 Q:

8 A:

9

10

11

property taxes which are capitalized on the Iatan Unit I AQCS and Jatan Unit 2

construction projects until they are placed in service.

Please explain component (a) of the annualization process.

For component (a), the Company used actual 2009 property tax expense, adjusted for a

correction of an error, booked III January 2010, that decreased operations and

maintenance expense.

Please explain component (b) of the annualization process.

The Company included in cost of service property tax paid in 2009 on the Iatan Unit I

AQCS and latan Unit 2 equivalent to the property tax due based on the CWIP balances at

January 1,2009. On a normalized basis, this Icvel of property taxes will be expensed, at

a minimum, rather than capitalized, following each unit's in service date.

• 12

13

14

15

16

17

18

Q:

A:

Was the property tax in component (b) part of the Company's 2009 operation and

maintenance expense and thus a part of component (a)?

No, the property tax in component (b) was part of the Company's total 2009 property

taxes to bc capitalized and is not included in component (a). Property tax attributable to

the latan Unit I AQCS was expensed beginning April 19,2009, the in-service date; and

such expensed tax is not included in component (b). Property tax attributable to the latan

Unit 2 will be expensed once the unit is placed in service in late 2010.

19 Q:

20

21

22 A:

23

•

Is the annualized property tax on the Iatan Unit 1 AQCS and Jatan Unit 2, when

placed in service, expected to exceed the actual 2009 property tax as reflected in

component (b)?

Yes, the 2009 property tax amount in component (b) is based on actual construction work

in progress investment as of January I, 2009 which is considerably less than the
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-. 1

2

3 Q:

4

5

6 A:

A:

A:

Q:

taxes?

Yes, pursuant to K.S.A. 12-147, taxing subdivisions of the state of Kansas are authorized

and empowered to enter into contracts for a PILOT with the owners of property that are

exempt from ad valorem taxes.

Please explain the PILOT agreements relating to the wind generating facility

located in Ford County, Kansas.

Separate agreements exist with Ford County and HSD #381 that provide for 30 annual

payments commencing in 2007, with such payments escalating between 2.5% and 3% per

year. These payments were necessary to secure agreements with landowners and

community leaders to site the wind facility.

Does that conclude your testimony?

Yes, it does.

anticipated plant balance for these projects that will be placed in service prior to the

effective date of new rates.

Do the various components of the real estate and personal property tax adjustment

discussed above take into effect tax amounts allocated to capital, vehicles, and non­

utility plant?

Yes, other than component (b) as explained above.

Please explain the PILOT adjustment.

The Company placed in service in 2006 a wind generating facility located in Ford

County, Kansas. Pursuant to K.S.A. 79-20 I Eleventh, such property is exempt from real

and personal property taxes.

Does Kansas law provide for a PILOT on property that is exempt from property

Q:7

8

9

10

11

12

13

14

15

16 Q:

17

18 A:

19

20

21

22 Q:

23 A:

•
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• • •KANSAS CITY POWER & LIGHT CO.
MiSSOURI REVENUE REQUIREMENT
SCHEDULE ,. SUMMARY OF OPERATING INCOME & RATe BASe:
OEC20\)9 TESI 'fEAR iNC\. )l;NOWN &. ),lEAS TO 1213112010

SYSTEM ADJUSTEP MISSOURI PROFORMA PROFORMA
UN" ACCT. A1.1..0CAllON AllOCATION TOTAL ADJUSTMENTS TOTAL JURtSOICTIOH ADJUSTMENTS JURISDiCTION
NO. NO. DESCRIPTION BASiS FACTOR COL. 1501 COL. 602 COL. 603 COL. 604 COL. 605 COL. 608

1·009 400 OPERATING REVENUE 13.78%
'·010 RETAil SALES TSFR2-(1l5 1,133,790.181 101,822,884 1,235,413,085 &68.323,~7 92,100,000 7f.O ,423,38-1
1-0\1 MISCELLANEOUS REVENUE T5FR 2.032 17,355,095 331,802 17,686,897 9,500,445 • 9,500,445
1-012 BUL.l< POWER SALES TSFR 2-043 160,430,863 (50,907.637) 109.523,026 60"'13,843 0 6D.413,843
'-013 SALES FOR RESALE TS1=R 2004ll 5,751,130 0 5,751,130 0 0 0
1.(114 BPS IN EXCESS OF 25% with INTEREST T5FR 2-050 61,863 (61,863) 0 0 0 0
1-0t5 TOTAL OPERATING REVENUE 1,317,389.132 50,984,985 1,368,374,117 138,237,675 92.100,000 830,331,675
1·016

1·017 OPERATING EXPENSES
1.oHl '01 FUEL TSFR 4-414 251,251,628 41,541.580 292,793,208 161,502,786 0 167,502,786

1·019 '01 PURCHASED POWER TSFR 4-416 70,799,230 (39,664,911 ) 3',134,259 11,930,og3 0 17,930,093

1.o~0 4015.402 OTHER OPER & MAINT EXPENSES TSFR4-418 409,947.780 56,828,369 466,776,149 247,431.627 538,056 247.969,683
1_021 403 DEPRECIATION EXPENSE TSFR5·174 158.488,212 13,854,367 172,322,579 92.323.816 0 92,323,616

1-022 404 -407 AMORTIZ!l.TION EXPEMSE 1"SFR 5·201 71,133,179 (52,559,469) 16,574,310 10.089,113 0 10,089,113
HI23 431 INTEREST ON CUSTOMER OEPOSITS _MO 100MO 100.0000% 0 227,566 227,566 227,566 0 227,566
1-024 INTEREST ON CUSTOMER DEPOSITS· KS 100KS 0.0000% 0 10,157 10,157 • 0 0
1.025 '08 TAXES OTHER THAN INCOME TAXES TSFR 6.041 118,106,126 (38,067,273) 80,638.853 43,315M39 0 43,366,539
1.(126 409 FEDERAL, STATE, & CITY INCOME TAXES TSFR 7-119 SO,861.808 (4,11S.92i} 46,744,887 n.5QG.411 3s.534.163 59.130,634
H)21 'TOlAl. El.ECTR1C OPER. EXPENSES 1,131,168,562 (21,948,594) 1,109,221,968 602.468,012 36.072,220 638,540,232
1·028
1..(JZ9 !'lEI ELECTRIC OPERATING lNCOME 186,220.570 72,931,579 259.152,149 135,769,663 58,027.780 191,797,443
1-030
1.(131 RATE BASE
1-032 101 TOTAL ELECTRIC PLANT TSFR 11-329 6.227,828,257 1.238,636,963 7,466,465,219 4,016,606.546 0 4,016,606,S46
1.(133 108, 111 lESS: ACCUM DEPRECIATION & AMORT TSFR12·188 2,763,103,252 (11,949,616) 2,751,153,636 1,517.362,643 0 tM1,382,843
1_034 NET PLANT 3,464,125,005 1,250.586,519 4,115,311,584 2,499,223,903 0 2.499,223,903
1-035 PLUS:
1.036 WORKING CAPITAL TSFR '5·044 146,023,ll86 10.458,412 156,482.400 88.558,503 (1,226,621) 87.329,877
1.(137 106 PRIOR NEI PREPAID PENSION ASSET - MO 100MO 100.0000% 0 0 0 0 0 0
1.Q38 PRIOR NET PREPAJD PENSION ASSET·1<5 100KS 0.0000"10 0 0 0 0 0 •
1·039 PRIOR NEI PREPAID PENSION ASSET - WS 100WS 0.0000% 0 • • 0 0 •1·040 182.3 PENSION REGULATORY ASSET· FAS87 SAL&WAGES 53.3025% 14,469,417 1,022.752 15,492.169 8.Vj7,718 0 &,251,11&

1-04' REG ASSET· MISCELLANEOUS NUCLEAR· KS 100 KS 0.0000% 2.195,817 (1,097.909) l,og7,908 0 0 0
1-042 REG ASSET - DSM PROGRAMS· MO 100MD 100.0000% 22,521,096 7.258,742 29,779.838 29,779,838 0 29,779,638
1.043 REG ASSET· ERPP PROGRAMS - MO 100MO , 00.0000"1. 17,210 27Z.705 269,914 289.914 • 289,914
1-044. REG ASSET· !ATAN 1 & COMMON PLANT· MO 100MO 100.0000% 3,941.185 9,34.8,850 13,290,035 13,290.035 0 13,290,035
1-045 REG ASSET ·IATAN 1 & COMMON PLANT· KS 100 K5 O,MOO"lo 10&.884 4,'26.353 4,833,237 0 0 •
1·046 LESS:
1-047 282& 283 ACCUM.DEFERREDTAXES TSFR 8·0eo aeS,~,417 {47,275,'ii72) 621,092,445 330,262,211 0 330,262,211
1·048 25' DEFERRED GAIN ON S02 EMISS!ON CR E1 57,0811% 87.182,341 (421.819) 86,760,522 49.523.637 0 49,523.837
1-049 25' OE~ERREDGAIN ON S02 EMISSION CR· MO 1001.40 100.0000% (963,166) 0 (963,168) (963,168) • (963,168)
1·050 252 CUST. ADVANCES FOR CONST· MO 1001\0\0 '00.0000% 184,485 0 184,485 184,465 0 '84,485
1-051 CUST. ADVANCES FOR CONST· KS lOOKS 0,0000% 1.911,918 0 1,911,918 0 0 0
1·052 235 CUSTOMER DEPOSITS· MD 100MO %OOסס.100 5,~54,483 0 5,354.483 5,354,483 0 5.354,483
1-053 CUSTOMER DEPOSITS· KS 100 KS 0.0000% 2,004,192 27,274 2,031,467 0 • 0
1-054 108399 REGULATORY PLAN ADOL AMORT. MO 100Ma 100.0000% 89,618,17Q 42AOUtl6 1'32,22'\.058 132,221.058 0 132,221.058
1·055 108399 REGULATORY PLAN ADOl AMORT. KS 100 KS 0.0000% 41,500,000 (41,500.000) 0 0 0 0
1·056
1-(157 RA1'eBASE 2,759,239,763 1,328,744,113 4.087.983,876 2,122.817.005 (1.228,627) 2,121,588.378
1.058
1.059 RATE OF RETURN 6.749% 6.339% 6.396% 9.040%
1_060

1-061 ROE 6.03.6% 5.14~/. 5.270% 11.000"1.

JPW21110-1 (Nrj'MO Dirm,XLS
Hil:"ly Co"nd,nUal inforlll.lIon d'il~II.C~ b)' "h_U"
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 2. ALLOCATION OF REVENUES

OEC2009 TEST YEAR INet. KNOWN & MEAS TO 12/31/2010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. AL.LOCATION ALLOCATION TOTAL ADJUSTMeNTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASIS FACTOR COL.6G1 COL.. 602 COL. 603 COl.. 604 COL..60!i COL. 60S

2-009 ELECTRIC· RETAIL SALES
2-0'0 MISSOURI (EXCLUDING GRT) 100MO 10o.cOOO% 565,&40,590 82,11fj,472 667,957,001 667,9S7,O&1 92,100.000 TeO,C5T,OM
2·011 GRT IN MO REVENUE 100MQ 100.00000/0 46,708,268 (46,708.268) 0 0 0 0
2-012 AMORT OF ass MARGIN RATE REFUND 100MQ 100.0000% 136.325 230,000 366,325 366,325 0 366.325
2-013 TOTAL MISSOURI 632.685,183 35.636,204 668,323,387 668,323,381 92,100,000 160,423,381

2-014 KANSAS 100 KS 0.0000% 501,104,998 65,984,680 567,089,678 0 0 0
2-015 TQTM. RE1AlL SAI.£5 1,131,190,161 101,622,884 1,nS,4ll,0E.5 lS68,311.!B1 91,100,000 760"11.167
2-016
2·017 MISCELLANEOUS REVENue
2-018 "0 FORFEITED DISCOUNTS - MO 100MO 100.0000% 1,597,419 (6,146) 1,589,271 1,589,271 0 1,589,271 B

2-019 FORFEITED DISCOUNTS - KS 100 KS 0.0000% 1,199,511 157,950 1,357,461 0 0 0 I

2-020 451 MISCElLANEOUS SERVICES· MO 100MO 100.0000% 629,195 182,000 811,195 811,195 0 811,195 a
2-021 MISCELLANEOUS SERVICES· KS 100 KS 0.0000% 267,053 0 267,053 0 0 0 B

2-022 Mise SERVICES • ALLOCATED • DtST DISTPLANT 53.6951". (27,500) 0 (27,500) (14,821) 0 (14,821) L
2-023 454 RI:NT fROM ELI:CTRIC PROPERTY - MD 100MO 100.0000% 416,241 0 416,241 416,241 0 415,241 Y
2-024 RENT FROM ELECTRIC PROPERTY· KS 100 KS 0.0000% 284,356 0 . 284,358 0 0 0
2-025 RENT FROM ELEC PROP. AllOCA1ED· PROD D1 53.3830% 30,496 0 30.496 16,280 0 16,280 C
2-026 RENT FROM ELEC PROP -ALlOCATED- TRANS 01 53.3830% 6,765 0 6,765 3,622 0 3,822 °2-027 RENT fROM ELEC PROP - ALLOCATED· 015T OISTPLANT 53.8951% 2,0&8,593 0 2,068,593 1,114,870 0 1,114,870 N
2-028 456 TRANS FOR OTHERS TRANPLANT 50.3780% 10,204,945 0 10,204,945 5,141,052 0 5,141,052 ..
2-029 OTHER ELEC REVENUES· MO 100MO 100.0000% 258,165 0 258,165 258,185 0 258,165 I
2-030 OTHER ELEC REVENUES. KS 100 KS 0.0000% 114,480 0 114,480 0 0 0 D
2-0"31 OTHER ELEC REVENUES - AllOCATED· D1ST D1ST PlJ\NT 53.8951% 305,354 0 305,354 Hl4,571 0 164,1l7' E
2-032 TOTAL MISCEl.LANEOUS REVENUE 17,355,095 331,802 17,686,697 9,500,445 0 9,500,445 N
2-033 T
2-034 BUL.K POWER SALES (BPS)

I
2-035 447 FIRM BULK SALES (CAPACITY & FIXED) D1 53.3630% 11,205,000 0 11,205,000 5,981,562 0 5,981,562

A
2-036 FIRM BULK SALES (ENERGY) E1 57.0811% 42,100,865 (7,310,194) 34,790,671 19,858,888 0 19,858,868

L
2-037 OTHER MISC & ADJUSTMENTS E1 57.0811% 1,850,141 5,469,542 7,319,683 4,178,154 0 4,178,154
2-038 BULK SALES RECLASSIFIED AS TRANS REV E1 57.0811% 0 0 0 0 0 0
2-039
2-040
2-041 SUBTOTAL BULK POWER SALES 160,430,863 (~0,907,837) 109,523,026 60,41-3,643 0 60,413,843
2-O4~ REV ON TRANS. FOR KCPL. E1 57.0811% 0 0 0 0 0 0
2·043 TOTAL BULK POWER SALES 160,430,863 (50,907,837) 109,523,026 60,413,843 0 60,413,843
2-044

2·045 SALES fOR RESALE (FERC JURIS CUST)
2-046 447 FERC JURIS WHOLESALE FIRM POWER 100WS 0.0000% 5,751,130 0 5,751,130 0 0 0
2-047 1RANSMlSS1QN FOR FERC WHSLE ARM POWEI 100WS 0.0000% D 0 0 0 0 0
2-048 TOTAL SALES FOR RESAI.E 5,751,130 0 5,751,130 0 0 0
2-049
2-050 449 BPS IN exCESS OF 25% with INTEREST 100MO 100.0000% 61,a63 (51,aS3) 0 0 0 0
2·051

~·cs~ TOTAl. ELECTRIC OPERATING REIJEHUE 1,3"\7,389",H2 ~O,tla4,9"15 1,368,374;1" 738,237,67& 92,100,000 830,337,.&75
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT

SCHEOUl.E 4· ALl.OCATION OF OPERATION & MAINTENANCE EXPENse

PEC2009 TEST YEAR INCL KNOWN & MEAS TO 12131/2010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION AOJUSmENTS JURISDICTION

NO. NO. DESCRIPTION BASIS FACTOR COL.. 601 COL. 602 COL. 603 COl., 604 COl-SOli COL. &06

4-009 POWER PRODUCTION EXPENSES
4-010

4·011 STEAM POWER GENERAnON
4_012 OPERATION
4-013 500 SUPERVISION AND ENGINEERING

4-014 LABOR 01 53.3830% 8,031,471 {13S,37O) 7,895,101 4,215,173 0 4,215,173
4.(J15 OTHER 01 53.3830% 1,104,871 25,145 1,129,818 603,129 0 603,129
4-016 TOTAL ACCOUNT 500 9,136,142 (110,225) 9,025,917 4,618,303 0 4.818.30:3
4_017 50' FUEL
4·018 LABOR E1 57.0811% 6.032,795 252,593 6.285,388 3,587,767 0 3,587,761
4-0\9 OTHER
4-020 COAL & FREIGHT E1 51.0811% 196,767,157 35,208,821 231,975,778 132,414,263 0 132,414.263
4-021 STe AMORTIZAliON - KS 100KS o.otlOO% (46,312) (270,258) (318,579) 0 0 0
4.Q22 STB AMORTIZATION· '-AO 100MO 100.0000% 202,153 (303,912) (101,759) (101,159) 0 (101,759)
4.Q23 OIL E1 57.0811% 5,030,225 1,757,376 6,787,601 3.874,435 0 3,874.435
4-024 GAS E1 57,0811" 461,513 1,474,036 1.935,549 1.104,832 0 1,104,832
4·025 FUEL HAND, LIMESTONE & OTHER El 57.0811% 9,101,120 8,750.208 15,851,327 9,048,108 0 9,046,1OB
4·025 OTHER FUEL AMORTIZATIONS E' 57.0811% 0 0 0 0 0 0
4..027 UNIT TRAIN. DEPRECIATION TSFR 5-019 954,115 (346,856) 607,259 324,173 0 324,173
4.(l26 FUELADJ FOR NORMALIZATIONS El 57,0811% 0 0 0 0 0 0
4.Q29 SUBTOTAL OTHER 212,469,971 44,269.204 256,739,175 146.664,052 0 146,664,052
4-030 TOTAL ACCOUNT 501 218.502.766 44,521,797 263.024,563 150.251,819 0 150,2151,819
4·031 502 STEAM EXPENSES
4.032 LABOR Dl 53.3830% 9.809.242 411.161 10,220,403 5,455,955 0 5,455.955
4.(l33 OTHER Dl 53.3830% 5,799,938 1,924,499 7,724,437 4,123,534 0 4.123,:134
4.Q34 TOTAL ACCOUNT 502 15,609,160 2,335,661 17,944,841 9,579,490 0 9,579,490
4.(j35 503 STEAM FROM OTHER SOURCES
4·036 LABOR Dl 53.3830% 0 0 0 0 0 0
4.037 OTHER 01 53.3830% 0 0 0 0 0 0
4-038 TOTAL ACCOUNT 503 0 0 0 0 0 0
4-Q39 SOS ELECTRIC EXPENSES TURBOGEN
4.(l4Q LABOR 01 53.3830% 5,067,742 212,166 5,279,928 2,618,583 0 2,818,583
4.(l41 OTHER 01 53.3830% 1,453,184- 584,040 2,037,224 1,087,531 0 1,087,531
4-042 TOTAL ACCOUNT 505 6,520,926 796,226 7,317,152 3,906,113 0 3.906,113
4-043 S06 MISC STEAM PowER EXPENSES
4-044 lABOR 01 53.3830% 5,g26,222 233,664 6,159,a65 3.286,330 0 3,283,330
4.(l45 OTHER 01 53,3830% 4,669,120 656,520 5,325,640 2,842,985 0 2,842,985
4-046 TOTAl. ACCOUNT 506 10,595,342 890,184 11,485,528 6,131,315 0 6,131,315
4-047 501 RENTS
4_048 LABOR 01 53.3830% 0 0 0 0 0 0
4·049 OTHER Dl 53.3830% 146,172 0 14.6,172 78,031 0 7a.o31
4·050 TOTAL ACCOUNT 507 146,172 0 146,172 78,031 0 76.031
4·051 509 ALLOWANCES
4·052 LABOR El 57,0811% 0 0 0 0 0 0
4.053 AMORT OF S02. '-AO 100MO 100.0000% 0 45,865 45,865 45,865 0 45.865
4-054 AMORT OF 502 El 57.0811% 0 (4,131,453) (4,131,453) (2,358,278) 0 (2,358,278)
4.055 ALLOWANCE EXPENSE El 57.0811'" 0 0 0 0 0 0
4-056 TOTAL ACCOUNT 509 0 (4,085,588) (4,085,588) (2,312.413) 0 (2,312,413)
4·057 "TOTJ..\.OP'aRJ.."TION 1~,51l),516 44,~48,l)54 304,858,581 112,451,£&8 • 112,451,66&
4-058
4.-059 MAINTENANCE
4-060 510 SUPERVISION AND ENGINEERING
4.(l61 LABOR 01 53.3830'A, 4,211,808 169,897 4,381,705 2,339.Da5 0 2,339.085
4·062 OTHER 01 53.3830% 1.629.859 (769,661) 839.978 448,405 0 448,405
4.(l63 TOTAL ACCOUNT 510 5,841,667 (619,984) 5,221,683 2,787,490 0 2,787,490
4-084 511 MAINTENANCE OF STRUCTURES
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• ., •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENue REQUIREMENT

SCHEDULE"· ALLOCATION OF OPERAnON & MAINTENANce EXPENSE

DeCZl)09 TEST YEAR INC I. KNOWN & MEAS TO 1213112010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT, ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADjUSTMENTS JURISOICTION

NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL,503 COL. 604 COl.60! COL. 806

4-065 LABOR 0' 53.3830% 1,317,419 55,160 1,372.579 732, 724 0 732,724

4.(166 OTHER 0' 53,3830% 3,086,653 491,367 3,578.020 1,910,053 0 1,910,053

4-067 TOTAL ACCOUNT 511 4,404,072 546,527 4,95o.s99 2.642,777 0 2.642,777

4·068 '" MAINTENANce OF BOILER PLANT

4-069 LABOR 01 53.3830'/0 8,570,148 358,789 8,928,937 4,766.532 0 4,766,532

4..o70 OTHER 01 53.3830% 17,262,219 6,971,160 24,233,399 12,938,509 0 12,938,509

4-071 TOTAL ACCOUNT 512 25,832,387 7,329,969 33,162,336 17,703,041 0 17,703,041

4.Q72 '" MAINTENANCE OF ELECTRIC PLANT

4-073 LABOR 01 53.3830% 1,580,847 66,190 1,647,037 879,238 0 879,238

4.Q74 OTHER 01 53,3830% 2,132,285 1,903,862 4,038,126 2,154,604 0 2,154,604

4-075 TOTAL ACCOUNT 513 3,713,112 1,970,052 5,683,184 3,033,842 0 3,033,842

4-076 '" MAINTENANCE MISCELLANEOUS
4-077 LABOR 0' 53,3830% 46,511 1,947 4&,458 25,866 0 25,668

4·078 OTHER 0' 53,3630% 140,002 133,114 273,176 145,830 0 145,830

4·079 TOTAL ACCOUNT 514 186,513 135,121 321,634 171,698 0 171,698

4-060 TOTAL MAINTENANCE 39,977,731 9,361,685 49,339,416 26,338,847 0 26,338,847

4-081
4-082 TOTAl. STEAM POWER EXPENSES 300,488,259 53,709,738 354,191,997 198,791,505 0 198,791,505

4.Q83
4-084 NUCl.EAR POWER GENERATION

4-085 OPERATION
4-086 517 SUPERVISION AND ENGINEERING
4·087 LABOR 0' 53,3830% 5,024,938 663,041 5,657,978 3,036,412 0 3,036,412

4-088 OTHER 01 53.3830% 1,040,07\1 0 1,040,079 555,225 0 555,225

4·089 TOTAL ACCOUNT 517 6,065,017 663,041 6,728,058 3,591,637 0 3,591,637
4·090 518 FUEL
4.Q91 LABOR E1 57.0811% 0 0 0 0 0 0
4.Q92 OTHER
4.093 NUCLEAR FUEL-NET AMORTIZATION .,

57.0811% 1e,183.8~0 11.771,282 27,955,132 15,957,089 0 15,957.089
4-094 OOE OECONTAM. & DECQM. ., 57.0811% 0 0 0 0 0 0
4·095 DOE REFUND lOOKS 0.0000% (60,435) 60,435 0 0 0 0
4·096 NUCLEAR FUEL.·DISPOSAL .,

57.0811'4 3,693,421 (3.693,421) 0 0 0 0
4·097 COST OF OIL. .,

51.0811% 19G,282 {39,486} 159,796 91,213 0 91,213
4·09S TOTAL. OTHER 20,016.0GS lI.09B,630 26,114,928 16,048,302 0 115,046,302,...., TOTp.,lp.,CCOUNT51& 20.<l16,<l98 6,098,630 26,114.',128 1&,0<16,302 0 1&,046,302
4-100 '" COOLANTS AND WATER
4-101 LABOR 0' 53.3630% 1.668,268 265.429 1,933,691 1,032,285 0 1,032,265
4·102 OTHER 01 53.3830% 719,059 0 719,059 415,885 0 415,665
4.103 TOTAL ACCOUNT 519 2,447,327 265,429 2,712,756 1,446,150 0 1,448,150
4·104 520 STEAM EXPENSES

4·105 LA80R 01 53.3830% 8,443,691 1,306,047 9,749,738 5,204,700 0 5,204,700
4·106 OTHER D' 53,3630% 4,600,191 0 4,600,791 2,456,039 0 2.456,039
4.107 TOTAL ACCOUNT 520 13,044,482 1,306,047 14.350,529 7,660,739 0 7,660,739
4-108 523 ELECTRIC eXPENses
4.109 LABOR 01 53.383Cl% 879,630 126,249 1,007,879 536,036 0 538,036
4.110 OTHER 01 53.38J{l% 51,604 0 51.804 27,655 0 27,855
4.' 11 TOTAL ACCOUNT 523 931,434 128,249 1,059,663 565,690 0 565,690
4-112 52' MISCELLANEOUS
4.113 LABOR 01 53,3830% 10,4\17,833 1,410,181 1',90B.Q15 8,356,852 0 6,356,652
4·114 WOLF CREEK DECOMMISSIONING· MO 100MO 100.0000% 1,281,264 (122,847) 1.158,417 1,158,417 0 1,158,411
4.115 WOLF CREEK DECOUMISSIONING· KS lOOKS 0,0000% 2,3\12,460 (358,230) 2,038,230 0 0 0
4.116 WOLF CREEK DECOMMISSIONING· FERC ,OOWS 0.0000% 26,732 12,021 36.753 0 0 0
4-117 WOLF CREEK OUTAGE AMORTIZATION 0' 53.3830% 3,614,263 698.816 4.313,079 2,302,450 0 2,302,4t50
4·118 WOLF CREEK OUTAGE AMORTIZATION· 1.40 100MO 100.0000% 31.697 63,79a 95,690 95,690 0 95,690
4-119 MISCELLANEOUS NUCLEAR - MO 1001.40 100,0000% 0 0 0 0 0 0
4.120 MISCELLANEOUS NUCLEAR· KS lOOKS 0.0000% 515,029 0 515,029 0 0 0
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• • •KANSAS CITY POWER & L.IGHT CO.

MISSOURI REVENUE REQUIREMENT

SCHEDULE 4. ALLOCATION OF OPERATION & MAINTENANCE eXPENSE

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 1213112010
SYSTeM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION AL.LOCATlON TOTAL. ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDlcnON
NO. NO. DeSCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COl.. 604 COL. 60S COL.60B

4-121 OTHER 01 53.3830% 3,204.005 (2,151) 3,201,855 1,709,245 a 1,709,245
4-122 TOTAL ACCOUNT 524 21,563,464 1,703,584 23.267,063 1',e22,655 0 11,622,655

4-123 "5 RENTS
4-124 LABOR 01 53.38~% a a a 0 0 a
4·125 OTHER 01 53.3630% 0 0 a 0 a 0
4·126 TOTAL ACCOUNT 525 a a 0 0 a a
4.127 TOTAL OPERATION 64,067,842 12,165,179 76,233,021 40,937,174 0 40.937,174
4.128

4.129 MAINTENANCE
4·130 '" SUPERVISION AND ENGINEERING
4.131 LABOR 01 53.3830% 2.991.547 440,484 3,432,031 1,832,120 a 1,832,120
4.132 OTHl;R Ol S3.J8JC% 3,9:J2,~ 0 3,9J2,5JS 2,099.304 , 2,099,304
4.133 TOTAL ACCOUNT 526 6,924,082 440,484 7,364,566 3,931,424 0 3.931,424
4.134 529 MAINTENANCE OF STRUCTURES
4·135 LABOR 01 53.3830% 1.102,843 384,412 2.087,255 1,114,239 0 1,114,239

4·136 OTHER 01 53.3830"1. 430,841 0 430,641 229,996 0 221M~

4.137 TOTAL ACCOUNT 529 2.133,684 384,412 2,51a.o96 1.344,235 a 1,344,235
4.138 530 MAINTENANCE OF REACTOR PLANT
4.139 LABOR 01 53.3830'4 1,669,848 362,890 2,032,137 1,085,136 0 1,085,136
4.140 WOLF CREEK OUTAGE AMORTIZATION 01 53.3830% 8,357.643 1,656,992 10,014,635 5,346,110 0 5,34tI,110
4.141 WOLF CREEK OUTAGE AMORTIZATION· MO 100MO 100,0000% 72,809 145,618 21!1,426 218,426 a 218,426
4-142 OTHER 01 53.3830% (5,500,831 ) a (5,500,631) (2,938,507) 0 (2,936,507)
4·143 TOTAL ACCOUNT 530 4,599,489 2,165,499 6,764,968 3,713,165 a 3,713,165
4·144 531 MAINTENANCE OF ELECTRIC PLANT
4·145 LABOR 01 53.3830'/" 1,508,627 337,132 1,845,759 1185,321 0 985,321
4.146 OTHER 01 53.3830% 2,742,892 a 2,742,892 1,464.237 a 1,0484,237
4.147 TOTAL ACCOUNT S31 4,251,519 337,132 4,588,851 2,449.!l!56 a 2,449,556
4-148 532 MAINTENANCE OF MISC NUCLEAR PLANT
4.149 LABOR 01 S3.3830% 1,031,432 231.796 1.283.228 874,349 a 674,349
4·150 OTHER 01 .53.3830% 1,359,949 0 1,359,949 725,1181 0 726,961
4·151 TOTAL I\CCOUNT 532 2.391,361 231,796 2,623,177 1,400,330 a 1,400,330
4·152 TOTAL "'AINTENANCE ZO,300,136 3,559,323 23,859,458 12,138,712 a 12,838,712
4·153
4.154 TOTAL NUCLEAR POWER EXPENSES 84,367,977 15,724,51)2 100,1)92,479 63,775,886 0 53,n6,888
4·155
4.156 OTHER POWER GENERATION EXPENSE
4·157 OPERATION
4.158 546 SUPERVISION AND ENGINEERING
4.159 LASOR 01 53.383Cl% 936,382 36,701 973.083 519,460 a 519,450
4·160 OTHER 01 53.3830% 843,862 a 843,882 450,489 a 450,489
4·161 TOTAL ACCOUNT 546 1,780,264 36,701 1,815,965 969,950 a 959,950
4.162 547 FUEL
4·163 0" " 57.0811% 752,537 (658.037) 94,500 53,941 a 53,941
4·164 GAS E1 57.0811% 10.528.560 (5,603,912) 4,924.648 2,811,042 a 2,811,042
4.165 FUEL HI\NOLING & OTHER
4·166 LABOR " 57.0811% 118.6Z2 4,967 123,5SS 70,546 a 70,546
4.167 HEDGING 100MO 100.0000% 1,249,568 (592,651l) 556,910 556,910 0 556,910
4.168 OTHER " 57,0811% 83,477 (43,B18) 39,659 22,638 a 22,638
4·169 TOTAL ACCOUNT 547 12,732,764 (6,993,456) 5,739,306 3,515,077 a 3,515,077
4.170 54' GENERATION EXPENSES
4·111 LABOR 01 53.3830% 933.328 36,985 970,311 517,981 a 517,981
4.172 OTHER 01 53.3830% 280,238 a 280.238 149,599 a 149,599
4·173 TOTAL I\ccaUNT 548 1,213,564 36,965 1,250,549 667,580 0 687,580
4·174 540 MISC OTHER PWR GEN EXP
4.175 LABOR 01 53.3630% 30,417 1,274 31.691 16.918 a 16,918
4.176 OTHER 01 53.3830% 7,78M27 (7,500,000) 288,827 154,164 0 154,184
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• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REVENUE RECUIREMENT

SCHEDULE 4. ALLOCATION OF OPERATION & MAINTE~ANCE EXPENSE

OEC2009TEST YEAR INC I- KNOWN & MEAS TO 12/3112010
SYSTfM ADJUSTED MiSSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISOICTION

NO. NO. DESCRIPTION BASIS FACTOR COL,601 COL. 602 COL. 603 COL. 50' COL. 605 COL. 606

4.177 TOTAl. ACCOUNT 549 7,819,244 (7,498,726) 320,518 171.102 0 171,102
4-178 5SO RENTS

4-179 LABOR 01 53.3630% 0 0 0 0 0 0
4.180 OTHER 01 53.3830% 0 0 0 0 0 0
4-181 TOTAL ACCOUNT 550 0 0 0 0 0 0
4.182 TOTAL OPERATION 23,545,836 (1.,418,498) 9,127,338 !,323,709 0 5,323,709
4-183
4.184 MAINTENANCE

4-185 551 SUPERVISION AND ENGINEERING

4-186 LABOR 01 53.383(1% 54,217 2.270 56,487 30,154 0 30.154
4·187 OTHER 01 53.3830% I

1,877,931 0 1,877.931 1,002,496 0 1,002,498
4-188 TOTAL ACCOUNT 551 1,932,148 2,270 1,934,418 1,032,650 0 1,032,650
4.189 552 MAINTENANCE OF.STRUCTURES

4_190 LABOR 01 53.3830% 28,706 1,202 29,908 15,966 0 15.966
4·191 OTHER 01 53.3830% 40.213 0 40.213 21.467 0 21,467
4·192 TOTAL ACCOUNT 552 68,919 1,202 70,121 37,433 0 37,433
4.193 553 GENERATING AND ELECTRIC EQUIP

4-194 LABOR 01 53.3830% 373,194 15,248 388,442 207,362 0 207,362
4-195 OTHER 01 53.3630% 520.404 0 520,404 217,807 0 2n,807
4.196 TOTAL ACCOUNT 553 693,5118 15.248 908.846 485,169 0 485,169
4.197 '" MTCE OF MISC OTHER PWR GEN PLT

4-198 LASOR 01 53.3830% 12.305 515 12,820 6,843 0 6,843
4-199 OTHER 01 53.3830% 23,380 0 23,380 12,481 0 12,481
4·200 TOTAL ACCOUNT 554 35,885 515 36,200 19,325 0 19,325
4-201 TOTAL MAINTENANCE 2,930,350 19,235 2,949,!l85 1,!I74,lli78 0 1,514,576
4·202
4-203 TOTAL OTHER POWER GENERATION EXPENSES 26,476,186 (14,399,263) 12,076,923 6,898,286 0 6,898,286
4·204
4_205 OTHER POWER SUPPLY EXPENSES

4-206 555 PURCHASED POWER

4-207 OEMAND(CAPACITYj 01 53.38300
;' 6,816,231 (3,953,430) 4,662,801 2,489,142 0 2,489,142

4-208 ENERGY " 57,0811% 62,182,999 (36,482,200) 25,7oo,7S9 14,810,292 0 14,670,292
4-209 ENERGY· SOLAR PURCHASE CONTRACT 100 MO 100.0000% 0 770,659 770,859 770,659 0 770,659
4.210 TOTAL ACCOUNT 555 70,799,230 (39,664,971) 31,134,259 17,930,093 0 17,930,093
4·211 5" SYSTEM CONTROL & LOAD DISPATCH

4·212 LABOR 01 53.3630% 1,710,169 71,492 1.781,661 951.104 0 951,104
4.213 OTHER 01 53.3830% 191,683 0 191,683 102,326 0 102,326
4-214 TOTAL ACCOUNT 556 1,901,852 7j,492 1.973,344 '.053,430 0 1.053,430
4·215 557 OTHER EXPENSES

4-216 LABOR 01 53,3830% 3,586,152 163,041 3.749,192 2,001.430 0 2,001,430
4_217 OTHER 01 53.3830% 819,875 (8,993) 610,882 432,873 0 432,873
4·218 TOTAL ACCOUNT 557 4,406.027 154,048 4,560,075 2,434,304 0 2,434,304
4-219

4·220 TOTAL OTHER POWER SUPPLY EXPENSES 77,107,109 (39,439,431) 37,667,678 21,411,826 0 21,411,828
4·221
4-222 TOTAL PRODUCTION OPERATIONS 425,231.315 2,655,304 427,886.619 240,131,367 0 240,131,387
4·223
4.224 TOTAL PRODUCTION MAINTENANCE 63,208,216 12,940,243 76,148,459 '0,152,136 0 40,752,136
4·225
4-226 TOTAL POWER PRODUCTION EXPENses 488,439,S31 15,595,5411 504,035,077 280,883,503 , 280,883,503
4·227
4·228 TRANSMISSION EXPENSES

4-229 OPERATION

4·230 500 OPERATION SUPERVISIQN & ENGRG TRANPLANT 50.3780% 1,889,989 33,984 1,723.973 888,504 0 868,504
4-231 561 LOAD DISPATCHING TRANPLANT 50.3180% 3,585,405 218,381 3,803,768 1,916,273 0 1,918.273
4·232 562 STATION EXPENSES 353 50.8126% 300,630 8,658 309,166 157.106 0 157,105
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEOULE 4 • ALLOCATION OF OPERATION & MAINTeNANCE EXPENSE

OEC2009 TEST YEAR INCL KNOWN & MEAS TO 1213112010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

UN' ACCT, ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICnON

NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COr-60-4 COL. 60S COL60G

4-233 563 OVERHEAD LINE EXPENSES 0' 53.3830% 232,783 '" 233,052 124,410 0 124,410

4·234 564 UG LINE EXPENSES 0' 53.3830% " 0 " 9 0 9

4-235 565 TRANSMISSION OF fLEe. BY OTHERS 0' 5J,3830% 12,349,274 5,919.059 18,266,333 9,752,180 0 9.752.180

4-236 566 MISC. TRANSMISSION EXPENSES TRANPLANT 50.3780% 2,014,844 58.540 2,073,384 1,044,1531 0 1,044,531

4·237 5" RENTS 0' 53.3830% 2,424,391 0 2,424,391 1.294,212 0 1,294.212

4·238 575 "TO 01 53,3830% 2,496,702 321,308 2,818.010 1.504,338 0 1,504,338

4-239 TOTAL OPERATION 25,094,035 6,560.098 3t.654,133 16.661,562 0 16,861,562

4·240

4-241 MAINTENANCE

4·242 568 MAINTENANCE SUPERVISION & ENGRG TRAN PLANT 50,3180% 14.145 4 14,149 7.128 0 7,128

4·243 '" STRUCTURES 352 53,19139% 27,542 494 28.036 14,914 0 14,914

4-244 5TO STATION eQUIPMENT 353 50.8126% 497.463 11,811 509,280 258,718 0 258.778

4-245 ", OVERHEAD LINES 0' 53,3830% 1.919,142 2,125 1,921,267 1,025.629 0 1,025.629
4_246 571 OVERHEAD LINES 100 MO 100.0000% 0 0 0 0 0 0
4·247 572 UNDERGROUND LINES 01 53.3830% 128,063 77 128,140 68,405 0 68.405
4-248 572 UNDERGROUND LINES 100 MO 100.0000% 0 0 0 0 0 0
4249 '" RTO MAINTENANCE 01 53.3530% 0 0 0 0 0 0
4·250 TOTAL MAINTENANCE 2,588,355 14,517 2,600,872 1,3704,855 0 1,374,855
4-251

4-252 TOTAl. TRANSMISSION EXPENSES 27,680,390 6,574.615 34,255,005 18,036,417 0 18,0313,417

4·253

4·254 DISTRIBUTION ExpeNSES
4-255 OPERATION

4·256 56' LOAD DISPATCHING OtsT PLANT 53.8951% 1,032.010 29.949 1,061,959 572,344 0 572.344
4-257 582 STATION EXPENSES 362 56.1294% 512,108 5,204 511,312 290.364 0 200,364
4-258 583 OVERHEAD LINE EXPENSES 365 54.6309% 1,465,654 46,078 1,531,932 636,909 0 638.909
4·259 564 UNDERGROUND LINE EXPENSES 367 51.1620% 2.004,865 27,948 2,032,611 1,040.027 0 1,040,027
4·260 565 STREET LIGHTING & SIGNAL SYSTEMS 373 25,9801% 12.147 463 12,610 3,274 0 3,274
4-261 sa6 METER EXPENSES 370 54.4012% 1.575,926 56,541 1,632,567 658,136 0 866,136
4-262 5" CUSTOMER INSTALLATIONS 371 71.3299% 399.516 14,642 414,158 295,419 0 295,419

4·253 sao RENTS DISTPLANT 53.8951% 47,267 0 47,287 25,485 0 25,485
4-264 SUBTOTAl OPERATIONS 7,059.713 180,923 7,250,638 3.951,057 0 3.951.957
4·265 560 OPERATION SUPERVISION & ENGRG DISTOPS 54.5050% 2,519,175 53.506 2,532,881 1,434,942 0 1.434,~

4·266 568 MISC. DISTRIBUTION EXPENSE OIST OPS 54.5050% 12,655,101 (39,832) 12,815,259 6,964,959 0 6,984,959
4-267 568 MISC. DISTRIBUTION EXPENSE 100MO 100.0000% 0 0 0 0 0 0
4·268 TOTAl. OPERATIONS 22,503,989 194,597 22,698,586 12,371,858 0 12,371,8S8
4-269

4·270 MAINTENANCE
4·271 '" STRUCTURES 361 51.5685% 1,141,122 12.022 1,153,144 594,859 0 594.859
4-272 592 STATION EQUIPMENT 362 56.1294% 806,805 21,856 828.661 465,122 0 485,122
4-273 "3 OVERHEAD LINES 365 54.8309% 16.775,706 111,959 15.888.655 9,228,437 0 9,226.437
4-274 503 OVERHEAD LINES 100 MO 100.0000% 0 0 0 0 0 0
4-275 50' UNDERGROUND LINES 367 51.1620% 2,273,339 51,640 2,324,979 1.169.506 0 1,189,506
4-276 504 UNDERGROUND LINES 1001.10 100.0000% 0 0 0 0 0 0
4-277 595 LINE TRANSFORMERS 36' 57.9705% 1.102,889 34,389 1.137.276 659,286 0 659.286
4·278 506 STREET LIGHTING & SIGNAL SYSTEM 373 25,9601% 1,291,246 12,523 1,303.769 338,459 0 338.459
4-279 501 METERS 370 54.4012% 439.900 15,801 455,701 247,907 0 247,907
4·260 SUBTOTAL MAINTENANCE 23.832.007 260.190 24,092,197 12,721,375 0 12.721,375
4-281 '" MISC. DISTRIBUTION PLANT OISTMTC 52.8029% 345,079 4,756 349,635 184,723 0 184,723
4·282 590 MAINTENANCE SUPERVISION & ENGRG. DISTMTC 52.8029% 70,834 2,583 73.397 38,756 0 38.756
4·283 TOTAL MAINTENANCE 24,247,920 267,509 24,515,429 12,9404,854 0 12,9404,854
4-264

4·255 TOTAL DISTRIBUTION EXPENSES 46,751,909 462,106 47,214,015 25,316,712 0 25,316,712
4·286

4·267 CUSTOMER ACCOUNTS EXPENSES

4·288 901 SUPERVISION C2 53.1309% 1,307,478 (25,792) 1.281,686 680,971 0 68Q,971

JP'N2010-1 (NP). MO DlrectXlS SCH4
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• • •KANSAS CITY POWER & UGHT CO.

MISSOURIREVENUE REQUIREMENT
SCHEDULE" - ALLOCATION OF OPERATION & MAINTENANCE EXPENSE

DEC2009 TEST YEAR INet KNOWN & MEA$ TO 12131/2010

SYSTEM ADJUSTEO MISSOURI PROFORMA PROFORMA

UNE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTiON

NO. NO. OESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL,603 COL. 604 COL. 605 COL. 606

4-289 '02 METER READING EXPENSES C' 53.'30go/~ 4,081,210 48,778 4,129,998 2,194,299 0 2,194,299
4-290 ." CUST RECORDS & COLLECTION EXP C' 53.1309% 12.163,465 421,207 12,584,672 6,686.348 0 6.686,348

4·291 90' UNCOLLECTIBLE ACCOUNTS. MO lQOMO 100.0000% 0 3,903.423 3,903,423 3,903,423 53a,056 4,441,479
4-292 UNCOlLECTI8L.E ACCOUNTS - KS lOOKS 0.0000% 0 2,087,910 2.087,910 0 0 0
4-293 TOTAL ACCOUNT 904 0 5.991,332 5,991,332 3.903,423 538,056 4,441,479
4_294 905 MISCELLANEOUS OPERATING EXP, C, 53.1309% 2,371 1.381,982 1,384,353 735,519 0 735,519

4-295 TOTAL CUST. ACCT. EXPENSES 17,554,524 7,817,507 25,372,031 14,200,560 5111,056 14,738,616

4-296
4_297 CUSTOMER SERVICES & INFO. EXP

4-298 907 CUSTOMER SVG SUPERVISION EXPENSE C2 53.1309% 351,176 3,495 354.871 188,440 0 188.440
4-299 906 CUSTOMER ASSISTANCE EXPENSE C' 53.1309% 1,275,631 298,294 1,573.928 838,241 0 836,241

4·300 AMORT OF DEFERRED DSM, ERPP & OTHER- MO 100MO 100.0000% 1,091,453 2,287,866 3,379,300 3,379,309 0 3,379,309

4-301 AMORT OF DEFERRED DSM PROGRAMS & OTHER-I 100 KS 0.0000% 4,965.579 4,243,266 9,208,845 0 0 0
4-302 PUBLIC INFORMATION C' 53.1309% 0 0 0 0 0 0
4-303 90' INFORM,!, INSTRUCT ADVERTISINGI Cl 53.1316% 216.288 248.619 464,907 247,013 0 247,013
4_304 909 INFORM & INSTRUCT ADVERTISING - MO 100MO 100.0000% (189,755) (35,879) (225.434) (225,434) 0 (226,434)
4-305 .10 MISCELLANEOUS CUSTOMER SERVICE eXPENSE C' 53.1309'k 793.492 151,571 945,063 502,120 0 502,120

4-306 TOTAL CUST SERVICES & INFO EX? 8,503,664 7,197,423 15,701,287 4,927,688 0 4,927,668
4_307

4·308 SAl.ES EXPENSES

4-309 911 SALES SUPERVISION EXPENse Cl 53.1316% 77,055 3,214 80,269 42,848 0 42,848
4_310 ." DEMONSTRATION 8 SELLING EXP. - RETAIL Cl 53.1316% 0 0 0 0 0 0
4-311 DEMONSTRATION & SELLING EXP. - WHOLESALE WOWS 0.0000% 0 0 0 0 0 0
4-312 DEMONSTRATION & SELLING EXP.• GENERAL C' 53.1309% 783,673 20,761 804,434 427,403 0 427,403
4-313 ." ADVERTISING Cl 53.1316% 13,546 (1,390) 12,156 6,459 0 6,459
4-314 '16 MISC. SALES EXPENSE - RETAIL Cl 53.1316% 100,872 2,077 102,949 54,698 0 54,696
4-315 916 MISC, SALES EXPENSE· RETAil - MO 1ooMO 100.0000% 0 0 0 0 0 0
4_316 91. MISC. SALES EXPENSE - WHOLESALE 100WS 0.0000% 0 0 0 0 0 0
4-317

4-318 TOTAL SALES EXPENSE 975,146 24,662 999,B08 531,20B 0 531,208
4-319

4-320 TOTAl. CUST ACCTS, CUST SERV,& SALES 27,033,534 15,039,592 42,013,126 19,659,456 538,056 20,197,513
4·321

4-322 ADMINISTRATIVE & GENERAL EXPENSES

4-323 '20 SALARIES SAL & WAGES 53.3025% 40,057,706 (1,824,641) 38,233,065 20,379,190 0 20,379,190
4·324 SALARIES - MO l00MO 100.0000% 968,103 0 968,103 968,103 0 968,103
4-325 SALARIES· KS 100 KS 0.0000"1, 402,606 0 402,608 0 0 0
4-326 921 OFFice EXPENSE E2 57.1697% 1,136,751 88,467 1.225,21 B 700,698 0 700,698
4-327 OFFICE EXPENSE - 100% MO 100MO 100.0000'k 0 0 0 0 0 0
4-326 OFFICE EXPENSE -100% KS lOOKS 0.0000% 582,880 0 582,880 0 0 0
4-329 '" ADMIN EXP TRANS - CR E2 57.1897% (7,785,174) 899,775 (6,885,399) (3,937,737) 0 (3,937,737)
4-330 on OUTSIDE SERVICES E2 57.1897% 9,514,679 {8ar,743) 8,617,138 4,926,112 0 4,926,112
4-331 OUTSIDE SERVICES - MO 100MO 100.0000'4 426,113 3,924,152 4,350,265 4,350,265 0 4,350,265
4-332 OUTSIDE SERVICES - KS 100 KS 0.0000% 48,095 2,000,000 2,048,095 0 0 0
4-333 92' PROPERTY INSURANCE TOTAL PLANT 53,7953% 2,825,632 236,316 3,062,148 1,847.292 0 1,647,292
4-334 925 INJURIES & DAMAGE.S SAL & WAGES 53.3025% 6,873,749 1,116,072 7,989,621 4,256,717 0 4,258,n7
4-335 926 EMPLOYEE. BeNEFITS 0,0000%

4-336 EMPLOYEE BENEFITS - PENSIONS SAL & WAGES 53.3025% 33,362,265 9,783,619 43,145,884 22,997,647 0 22,997,847
4-337 EMPLOYEE BENEFJTS. OPEB SAL&WAGES 53.3025% 8,591,553 (12,991) 1J,578,562 4,572,590 0 4,572,590
4-331J EMPLOYEE BENEFITS - OPEB - MO 100MO loo.0000'J~ ~5,879 0 25,679 25,879 0 25,879
4-339 EMPLOYEE BENEFITS· OTHER SAL & WAGES 53.3025% 18,599,953 4,329,020 22,928,973 12,221,722 0 12,221,722
4-340 '26 TOTAL EMPLOYEE BENEFITS 60,579,650 14,099,648 74,679,298 39,616,039 0 39,818,039
4-341 .26 REGULATORY EXPENSES

4-342 COMMISSION ASSESSMENTS - Me 100MO 100.0000% 932,359 69,991 1,002,350 1,002,350 0 1,002.350
4-343 COMMISSION ASSESSMENTS - KS 100 KS 0.0000% 870,604 55,361 925,965 0 0 0
4-344 COMMiSSiON ASSESSMENTS - FERC E1 57,0811% 680,858 105,603 986,661 563,197 0 563,197

JPW2010-1 (NP). MO Olrecl.XLS SCH4
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•KANSAS CITY POWER & LIGHT CO.

MiSSOURI REVENUE REQUIREMENT
SCHEDULE 4 • ALLOCATION OF OPERATION & MAINTENANce EXPENSE

OEC201)9 TEST YEAR rNCL KNOWN & MEAS TO 1213112010

• •

JPVV2010·1 (NP) - MO OifBct.XLS
HiChly Confidential inlormatiorl designated by •••_."

LINE ACCT.

NO. NO.

RECAPS FOR CASH WORKING CAPITAL
•TOTALEL'ECTRiC0'&M"ExPENsE' - - - - - - -TSFR4":jii - - - - - - - - - -7j,.:g98.6iil- - -5i.'i54,978 - -7go,ro3';616 - - 43'i,8'64,'.505 - - - -5!8,056- - 433.402':562 _.

LESS: OTHER FUEt. AMORT TSFR 4·028 0 0 0 0 0 0
TOTALO&M EXCL O&M AMORTlZAT10NS 731,998,638 58,704,978 790.703,818 432,8114,505 538,056 433,402,5ll2

4-345
4·346
4-347

4·348
4-349

4-350
4-351

4-352

4·353
4-354
4-355

4·356
4·357
4·358
4-359

4-360
4-361
4-362

4·363
4.364

4-365
4·366
4-367
4·368
4-369
4·370
4.371

4-372
4-373

4·374
4·375
4·376
4-377
4·378

4-379

4·380
4·381
4·382
4-383
4-384
4·365

4·386
4·387

4-388
4-369

4·390
4-391

4·392
4·393
4·394
4·395
4-396
4-397
<\·398
4·399
4~OO

929
930.1
930.1
930,2

9"
933
935

DESCRIPTION

RATE CASE EXPENSE· 1.10
RATE CASE EXPENSE· KS

RATE CASE EXPENSE· FERC

RATE DESIGN EXPENSE· MQ
RArE DESIGN EXPENse· KS

RATE DESIGN EXPENse - FERC
MISC. REGULATORY FILINGS

LOAD RESEARCH PROGRAM
TOTAL REGULATORY EXPENSES

SUBTOTAL A& G EXPENSES

LESS DUPLICATE CHARGES (CR)
GENERAL ADVERTISING
GENERAL ADVERTISING - MO
MISCELLANEOUS EXPENSE

EEl DUES
EPRI RESEARCH SUBSCRIPTION

OTHER MISCELLANEOUS EXPENSE
TOTAL MISCELLANEOUS EXPENSE

RENTS
FlEET UNIT/EQUIPMENT EXPENSE
MAINTENANCE OF GENERAL PLANT

TOTAL AOMINISTRATIYE & GENERAL EXPENSES

TOTAl. ELECTRIC OPER & MAIHT EXPENSES

TOTAL NUCLEAR PRODUCTION EXPENSE
LESS: NUCLEAR PROD PAYROLL

ACCT 517
ACCT518
AGCT 519
AeeT 520
ACCT 523
ACCT 524
ACCT 525
ACCT 528
ACCl529
ACCT 530
ACCl531
ACCl532
TOTAL NUCLEAR PROD PAYROLL

LESS: NUCLEAR FUEL EXP..()THER
NUCLEAR PROD O&M EXCLFUEl & PAYROLL

ALLOCATION
BASiS

100MO
100 KS.,
100MO
lOOKS

100WSD,
100MO

TOTAL PLANT
C1

100MO

E2
E,
E2

E2
392

GEN PLANT

TSFR 4·154

TSFR4·087
TSFR4.()91
TSFR4·101
TSFR 4-105
TSFR4.109
TSFR 4·113
TSFR4-124
TSFR 4-131
TSFR 4-135
TSFR 4.139
lSFR 4·145
TSFR4-149

TSFR 4-098

ALLOCATION
FACTOR

100.0000'/0
0,0000%

57,0811%

100,0000%
0,0000%

0,0000%
53.3830%

100.0000%

53.7953%
53.1316"..
100,0000"~

57.1897%
57.18!il7%
57.18!il7%

57.1897"10
53.2127'10
53,4750%

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

COL. 601 COr... 602 COL. 603 COL 604 COr... 605 COL. 606

1,764,373 1.981,153 3,765,526 3,765,526 0 3,765,526

1,617,325 785,133 2,402,458 0 0 0

485,234 2,756 487,990 278.550 0 27Mi50

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
52,353 2.149 54,502 29,095 0 29,095

53,394 1,504 54,898 54,898 0 54,898

6,676.500 3,003,849 9,660,349 5,693,615 0 5,693,615

122.307,692 22,645,697 144,953,589 78,806,354 0 78,806,354

131 5 136 T3 0 73

272,117 4,365 2.76,482 146,900 0 146.900

(33,123) 0 (33,123) (33,123) 0 (33.123)

363,739 0 363.739 208.021 0 20B,021

2,349,966 0 2,349,966 1,343,938 0 1,343.938

4,249,462 (259,097) 3.990,365 2,282,076 0 2,282.076
8,963,187 (259,097) 8.704,070 3,834,035 0 3,834,035

7,931,738 (2.178,188) 5,753.570 3.290,448 0 3,290,448

3,301 651,645 854,946 454,940 0 454,940

4,648,251 (31,529) 4.616,722 2,468,790 0 2,488,790

1"2,093,27" 21,033,118 163,126,392 88,968,417 0 88,968,417

731,998,638 58,70",978 790,703,616 "32.8&4,505 538,056 433,402,562

64,367.977 15.724,502 100,092,479 53,775,888 0 53,775.888

5,024,938 663,041 5,687,978 3,036,412 0 3,038,412
0 0 0 0 0 0

1,858,288 2e5,429 1,933,897 1,032,285 0 1,032,265
8,443,891 1,308,047 9,749.738 5,204,700 0 5,204,700

879.630 128,249 1.007,879 538.036 0 538.038
10,497.833 1,410,181 11,908,015 8,358,852 0 8.358,852

0 0 0 0 0 0
2.991,547 440,484 3.432.031 1.832.120 0 1.832.120
1,702,843 384,412 2,087.255 1,114,239 0 1,114.239
1,669.848 362,890 2,032.737 1,085,138 0 1.085.138
1,508.827 337,132 1,845.759 935,321 0 985,321
1,031,432 231,796 1,263,228 674.349 0 874.349

35,418,856 5,529,681 40,948,317 21.859.429 0 21,8511,429
20,016,098 8,098.830 28,114,1128 16,048,302 0 18,048.302
28,933,223 2,096,012 31,029,235 15,868,154 0 15,888.154

SCH4
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•KANSAS CITY POWER & LIGHTeD,

MISSOURI REVENUE REOUIREMENT

SCHEDULE 4· ALLOCATION OF OPERATION & MAINTENANCE EXPENSE

DEC2009TeST YEAR INC I. KNOWN & MEAS TO 12131/2010

• •
LINE

NO.

ACCT.
NO. DESCRIPTION

ALLOCATION

BASIS
ALLOCATION

fACTOR

SYSTEM

TOTAL
COL. 601

ADJUSTMENTS
COL. 602 •

ADJUSTED

TOTAL
COL. 603

MISSOURI

JURISDICTION
Cal. 604

PROFORMA
ADJUSTMENTS

COLeos

PROFORMA

JURISDiCTION
COL. 606

FUEL
ACCOUNT 501 TSFR 4-030 218,502,766 44,521.797 263.024,563 150,251,8111 0 150,251,819
ACCOUNT 509 TSFR 4.QS6 0 (4,085,588) (4,085.588) {2,312,413} 0 (2.312,413)

ACCOUNT 518 TSFR 4-099 20.016,098 S,098,830 28.114,928 16,048,302 0 16,048,302
ACCOUNT 547 TSFR4-169 12.732.764 (6.993,458) 5,139,306 3.515,077 0 3,515,077

TOTAL FUEL 251.251.626 41.541,580 292,793,208 187,502,788 0 167,502,786

PURCHASED POWER T$FR4·210 70,799.230 (39,664,971 ) 31,134,259 17.930.093 0 11.930,093

4.401 NUCLEAR FUEL EXPENSE NON-LABOR TSFR 4·098 20,016,096 !l.Oe8.B30 28,114,928 16,048.302 0 16,048,302
4-402 LESS: OIL TSFR 4·097 199,262 (39,466) 159,7~ 91,213 0 91,213
4-403 NUCLEAR FUEL EXPENSE NON-LABOR EXCEPT OIL 19.816,836 8,138,2911 27,955,132 15,967,OB9 0 15,957.089._--------------------------------------------------------------------_.4-404
4-405
4-406 RECAPS FOR SCHEOULE 1
4-407 'TOTALElEC'TRi'C O&M EXPENSE - - - - - - - TSFR4":j72 - - - - - - - - - -7'31"]'9'F,636- - - 5BY04.978- - -i9ci.103':6;'6 - - 432:8'64,'505 - - - -538.056- - -433,402':562 _.
4-408
4-409
4-410
4-411
4-412
4-413
4-414

4-415
4-416
4-417
4-418 ,~~E~~~~'::U~C..!1A';'E£.P.£~~ ~9~4!.:.7,!1 5~8~,~9__ ,.;'~,~6.:1.42..__ ~7~3!.:.6~ .:~.~6__ ";~~9~8:"_.

JPW2010-1 (NP) -"'10 Direct.XLS
Highly Confidenliallnformali(lll designaled by '''_.''
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• • •KANSAS CITY POWER & UGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 5 ALLOCATION OF DEPRECIATION EXPENSES & AMORTIZATIONS
OEC2009 TESTYEAR mel KNOWN &MEAS101213-112010

SYSTEM ADJUSTED MiSSOURI PROFORMA PROFORMA

LINE ACCT. Al.LOCATlON Au..oCATlON TOTAL ADJUSTMENTS TOTAl. JURISDICTION ADJUSTMENTS JURiSDICTIoN

NO. NO. DESCRIPTION BASIS FACTOR COL 601 COL. 602 COL, 603 COl.. 60.. COL. 605 COL. 606

5-001l DEPRECIATION EXPENSES
5·010 PRODUCTION

5-011 STEAM PRODUCTION
5-012 ,,, STRUCTURES & IMPROVEMENTS 01 53.3830% 4,063,007 562,182 4,625,189 2,469,064 0 2,469,064

5·013 STRUC1URES &. IMPROVEMENTS·lAoTAN, 01 53.3-630% 0 U>S7,846 1,SST,W5 6Sl,971 0 652.,911
5-014 STRUCTURES &. IMPROVEMENTS· K5 01 53.3830% 74,063 14,217 88,341 47,159 0 47,169

5-015 TOTALACCOUNT311 4,137,071 2,174,304 5,311,375 3,369,200 0 3,369,200

5-016
5-017 '12 BOILER PLANT,EQUIPMENT 01 53,3830% 32,134,g09 (5,150,122) 26,984,787 14,405,282 0 14,405,282

5-0111 BOILER PLANT EQUIPMENT-IATAN 2 D1 53.3il30% 0 1&,729,il33 1&,729,833 9,998,542 0 9,998.542

5·019 UNIT TRAINS 01 53.38300/. 954,115 (346.856) 607,259 324,173 0 324,113

5-020 AQe EQUIPMENT 01 53.3530% 2,241,692 (2,241,692) 0 0 0 0

5-021 BOILER PLANT EOUIPMENT - H5 01 53.3830% 2.208,258 21,933 2,230,191 1,190,542 0 1,190,542

5-022 TOTAL ACCOUNT 312 37,538,973 11,013,096 48,552,069 25,918,538 0 25,918,538

5-023
5-024 '14 TURBOGENERATOR UNITS 01 53.3630% 6,670,523 906,264 7,577,101 4,044,685 0 4,044,80$5

5-025 TURBOGENERATOR UNITS-IATAN 2 01 53,3830% 0 5,492,594 5,492,594 2,932,110 0 2,932,110
5-026 TOTAL ACCOUN1 314 6,670,823 6,398,678 13,069.700 6,916,995 0 6,976,995
5-027

5-028 315 ACCESSORY ELECTRIC EQUIPMENT 01 53.3830% 3,010,199 1,130,198 4,140,397 2,210,267 0 2,210,267

5-029 ACCESSORY ELECTRIC EQUIPMENT-IATAN 2: 01 53.3630% 0 2,038,917 2,038,917 1,088,435 0 1,088,435

5-030 ACCESSORY ELECTRIC EQUIPMENT. H5 01 53.3830% 295,532 33.502 329,034 175,648 0 175,648
5·031 ACC ELEC EQUIP - COMPUTERS 01 53.3830% 51' (115) 5N 269 0 26'
5-032 lOTAL ACCOUNT 315 3,306,349 3,202,503 6,508,852 3,474,619 0 3,474,619
5-033
5.QJ4 316 MISC poweR PL,a,NT EQUIPMENT 01 53.3630% 1,073,452 (467,378) 606,074 323,540 0 323,540
5.QJ5 MISC POWER PLANT EQUIPMENT-IATAN 2 01 53.3630% 0 509.729 509,729 212,109 0 272,109
S.QJ6 MISC POWER PLANT EOUIPMENT - H5 01 53.3630% 21,670 (12,733) 8,936 4,771 0 4,171
5-037 TOTAL ACCOUNT 316 1,095,122 29,616 1.124.740 600,419 0 600,419
5-038
5-039 TOTAL STEAM PRODUCTION 52,148,338 22,818,398 75,566,737 40,339,771 0 40,339,771
5-040
5-041 NUCLEAR PRODUCTION
5-042 321 STRUCTURES & IMPROVEMENTS 01 53.3830% 6,222,511 (835,297) 5,387,214 2,875,855 0 2,875,855
5·043 MiSSOURI GROSS AFDC 100MO 100.0000% 296,972 (47,949) 249,023 249,023 0 249,023
5-044 TOTAL ACCOUN1 321 6,519,484 (883.245) 5,636,238 3,124,879 0 3,124,879
5.Q45
5-046 322 REACTOR PLANT eQUIPMENT 01 53.3830% 11,407,469 (2.272,692) 9.134,777 4,616,oli16 0 4,676,416
5-047 MISSOURI GROSS AFDC 100MO 100.0000% 838,061 (156,244) 681,817 681.817 0 581,617
5-048 MISSOURI40YR,"60YR AMORT 100MO 100.0000% 0 0 0 0 0 0
5-049 TOTAL ACCOUNT 322 12.245,530 (2,426,936) 9.816,594 5,558,233 0 5,556,233
5-050
5-051 323 ,UFl-BOGENERATOR UNITS 01 53.3830% 3,267,985 (769,150) 2,496,635 1,333,953 0 1,333,953
5-<J52 MISSOURI GROSS AFDC 100MO 100.0000% 114,580 (21,513) 87,067 87,067 0 87,067
5-053 TOTAL ACCOUN1 323 3,362,565 (796,663) 2,585,902 1,421,020 0 1,421,020
5-054
5-055 '" ACCESSORY ELECTRIC EQUIPMENT 01 53.3830% 2,186.869 139,995 2,326,684 1,242,160 0 1,242,160
5-056 MISSOURI GROSSAFOC 100MO 100,0000% 103,205 9,448 112,653 112,653 0 112,653
5.Q57 TOTAL ACCOUN1 324 2,290,094 149,443 2,439,538 1,354,813 0 1,3:54,813
5-058
5.Q59 315 MISCELLANEOUS POWER PLANT EQUIP 01 53,3830% 1,676,694 181,518 1,864,212 995,172 0 995,172
5-060 MiSSOURI GROSS AFDC 100MO 100.0000% 26,629 3,613 30,2-42 30,241 0 30,242
5-oe1 TOTAL ACCOUN"f 325 1,703,323 191,132 1,894,454 1.025,414 0 1,025,414
5.Q62
5-063 328 REGULATORY DiSALLOWANCES 01 53.3830% (2,205,045) 195,369 (2,009,677) (1,072,825) 0 (1,072,825)
5-064 MISSOURI GROSS AFDC 100MO l00.0001l"!. (144,108) 19,296 (124,812) (124,812) 0 (124,B12)
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENU!:: ReQUIREMENT
SCHEDULE 5 ALLOCATiON OF OEPRECIATION eXPENSES & AMORTIZATIONS
DEC2009 TEST YEAR INCL KNOWN & MEAS TO 12131f2010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT, ALLOCATION ALLOCATION TOTAL ADJUSTMeNTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

NO. NO. DeSCRIPTION BASIS FACTOR COL. 601 COL. 602 COLB03 COl.. 604 Cal. 605 Cal. 606

5·065 TOTAl. ACCOUNT 326 (2,349,153) 214,665 (2,134,498) (1,197,637) 0 (1,197,637)

5-066

0.067 TOTAL NUCLEAR PRODUCTION 23,791,843 (3,553,605) 20.238,238 11,286,722 0 11,286,722

5-068
5-069 OTHER PROOUCTION· C1

,5.070 341 STRUCTURES - CT 01 53.3830% 187,011 (60,809) 126,202 67,371 0 87,371

5·071 342 FUEL HOLDERS, PRODUCERS & Ace. CT 01 53.3830% 443.683 (127,781) 315,903 168,638 0 168,638
5-072 34' GENERATORS· CT 01 53.3830% 10,834,741 (2,129,542) 8,705,199 4,647,094 0 4,647,094

5-073 34' ACCESSORY ELECTRICAL eqUIPMENT. CT 01 53.3830% 660,221 (261,169} 399,052 213.026 0 213,025

5-074 34' OTHER PROD· MISC PWR PLT EQUIP. CT D1 53.3830% 0 0 0 0 0 0
5-075 TOTAL OTHER PRODUCTION. CT 12,125,657 (2,S19,301) 9,546,3S6 5,09&,129 0 s.o96,129

5-076
5-077 OTHER PRODUCTION· WINO
5·078 341 STRUCTURES· WINO 01 53.3830% 171,666 (6,954) 164,712 87,928 0 87,928

5-079 3" GENERATORS· WIND 01 53.3830"1. 7,230,156 82,647 7.313,005 3,903,899 0 3,903,899
5·080 34' ACCESSORY ELECTRICAL EQUIPMENT ·WIND 0' 53,3830% 6,416 "0 6.596 3,521 0 3,521
5-081 34' OTHER PROD·PWR PLT EQUIP. WIND 0' 53,3830% 0 0 0 0 0 0
5.082 TOTAL OTHER PRODUCTION. WIND 7,408,240 76,072 7,484,312 3,996,:;149 0 3,995,349
5-083
5"()84 TOTAL PRODuenON PLANT OEPRe;CIAnON 95,014,on 16,761,565 112,835,643 60,117,970 0 60,111,910
5"()85
5-086 TRANSMISSION
5·087 352 STRUCTURES AND IMPROVEMENTS 352 SuB 53.3830% 85,682 (4,814) SO,867 43,169 0 43,169
5·088 MISSOURI GROSS AFDC 100MO 100.0000% 213 58 272 272 0 272
5·089 TOTAL ACCOUNT 352 85.895 (4,758) 81,139 43,441 0 43,441
5·090 .,..., '55 STATION EQUI?MENT 353 sue 53.3e~"J. 4.043.'ii18 t2.24l),~) 1.8l)2.1'ii~ %2,372 0 %2,372
5·092 MISSOURI GROSS AFDC 100MO 100.0000% 12,504 (5,024) 7,480 7,480 0 1,480
5·093 STATION EQUIp· COMMUN EaUIP 01 53.3830% 276.319 1,957,185 2,233,503 1.192,311 0 1,192,311
5·094 TOTAL ACCOUNT 353 4,332,502 {288,749} 4,043,753 2,162,163 0 2,162,163
5·095
5·096 354 rOWERS ANO FIXTURES 354 53.5031% 95,043 (55,994) 29,049 15.542 0 15,542
5·097 TOTAL ACCOUNT 354 95.043 (65,994) 29,049 15,S42 0 15,542
5·098

5·099 355 POLES AND FIXTURES 352 SuB 53.3830% 3.756,832 (1,032,534) 2,724,298 1,454,311 0 1,454,311
5·100 MISSOURI GROSS AFDC 100MO 100.0000% 12' (49) 77 77 0 77
5·101 TOTAL ACCOUNT 355 3,756,958 (1,032,582) 2,724.315 1,454,389 0 1,454,389
5·102
5-103 55' OVERHEAD CONDo & DEVICES 356 SUB 49.7382% 2,843,928 (1,087,459) 1,756,469 873,636 0 673,636
5-104 MISSOURI GROSS AFDC 10010.40 100,0000% 79 (40) " " 0 "5·105 TOTAL ACCOUNT 356 2,844,007 (1,087,499) 1,756,508 873,675 0 873,675
5·106
5-107 35' UNDERGROUND CONDUIT 35' SO.8357"1. 53,761 (11,640) 41,941 21,321 0 21,321
5·108 TOTAL ACCOUNT 357 53,781 (11,840) 41,941 21,321 0 21,321
5·109
5·110 356 UNDERGROUND COND & DEVICES 35' 51.8619% 63,444 (48,544) 14,900 7,728 0 1,728
5·111 TOTAL ACCOUNT '356 63,444 (48,5«\ 14,000 1,12.6 0 1,726
5·112
5-113 TOTAL TRANSMISSION PLANT DEPREe. 11,231,630 (2,539.964) 8,691,665 4,578,258 0 4,578,258
5·114
5-115 DISTRIBUTION
5.116 361 STRUCTURES & IMPROVEMENTS 361 51.5685% 293,474 (142,193} 150,681 n,104 0 77,704
5-117
5·118 362 STATION EQUIPMENT 362 SUB 56.1791% 3,350,602 (725,574) 2,625,029 1,474,119 0 1,474,719
5·119 STATION eqUIp. COMMUN eaulP 362 CO,"", 54.2445% 123,610 993,781 1,117,451 606,1:\5 0 606,1:\:\
5.120 TOTAL ACCOUNT 362 3,414,272 268,201 3,142,479 2,080,874 0 2.080,874

JPW2010-1 (NP) - MO DireC1.XLS SCH5
Highly Confiden~al information deSignated by·" _." Page 14 of 46



• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVE:NUe REQUIREMENT

SCHEDULE!i ALLOCATION OF DEPRECIATION EXPENSES & AMORTIZATIONS
DEC2G09 TEST YEAR INCL KNOWN & MEAS TO 12f3112010

. SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

UNE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COl..61U COL. 605 COL. 606

5·121
5-122 36' POLES. rOWERS & FIXTURES 3" 53.7785% 9,383,328 (1,480,151) 7,903,177 4,250,212 0 4,250,212

5·123 3" OVERHEAD CONO. & DEVICES 3" 54.6309% 4,115,718 355,726 5,071,444 2,no,578 0 2:770,518 .
5-124 3" UNDERGROUND CONDUIT 36. 56.7349% 3,305.162 2.013,281 5,318,443 3,017.415 0 3,017,415

5-125 '67 UNDERGROUND CONDo & CEVICES 367 51-1620% 8,451,644 (92'oo5) 8,359,839 4,276,958 0 4,276,958

5-126 3" LINE TRANSFORMERS 368 57.9705% 7,644.606 (4,066,507) 3,778,099 2,190,184 0 2,190,184

5-127 36' SERVICES 36' 51.7599% 2,622,410 1,545,144 4,167,554 2,157,122 0 2,157,122

5-128 370 METERS 370 54.4012% 3,414,920 (2,599,909) 815,011 443,376 0 443,376

5-129 371 INSTALLATION ON CUST. PREMISES 371 71.3299% 1,128,546 (1,039,030) 89,516 63,852 0 63,852

5-130 J73 STREET LIGHTING & SIGNAL SYSTEMS J73 25.9601% 1,180,926 225,020 1,405,946 364,985 0 354,985

5·131

5-132 TOTAL DiSTRIBUTION PLANT DEPREe, 46,816,007 (5,013,0171 40,801,989 21,693,259 0 21,693,259

5·133
5·134 GENERAL PLANT
5-135 389 LANO AND LANO RIGHTS 0000 /t-VALUEl 0 0 0 0 0 0
5-136 390 STRUCTURES & IMPROVEMENTS PTO 53.8098% 1,416,144 36,541 1,452,885 781,684 0 781,684

5·137 3" OFFICE FURNITURE & EQUIPMENT P70 53.8096% 654,711 328,428 983,140 529,023 0 529,023

5·138 OFFICE FURNITURE & EQUIPMENT· COMPUTEF P70 53.8096% 5,113 13,355 18,469 9,938 0 9,938

5-139 39' TRANSPORTATION eOUIP·AUTO'S T'O 53.2127% 41,256 9,656 50,913 27,092 0 27,092

5-140 TRANSPORTATION EQUIP - LIGHT TRUCKS TOO 53.2127% 741,671 703,152 1,444,823 768,830 0 768,830

5·141 TRANSPORTATION EaUIP - HEAVY TRUCKS T'O 53.2127% 1,594.554 695,695 2,290,249 1,218,704 0 1,218,704

5·142 TRANSPORTATION EQUIP. TRACTORS no 53.2127% 108,219 (8,671) 99,547 52,972 0 52,972

5·143 TRANSPORTATION EQUIP· TRAILERS T'O 53,2127% 96,313 (69,277) 27,036 14,386 0 14,3S6

5·144 393 STORES E:QUIPMENT P70 53.8096"1. 22,906 10,454 33,360 17,951 0 17,951

5·145 39' TOOLS, SHOP 8.. GARAGE EQUIPMENT PTO 03.8096"1. 110,904 38,189 154,Q93 82,917 0 82,917

5·146 395 LABORATORY EQUIPMENT P70 03.8096% 169,368 79,650 249,018 133,995 0 133,995

5·147 39. PQWER OPERATED EQUIPMENT T'O 53.2127'10 638,819 45,610 884,429 470,629 0 470,829

5-148

5·149 397 COMMUNICATIONS EQUIPMENT no 53,2127% 3,059,214 3,744,541 6,803.755 3.620,463 0 3,620,463

5·150 MISSOURI GROSS AFDC 1001'.10 100.0000% '" 3" ." ." 0 ."
5-151 TOTAL ACCOUNT 397 3,059,448 3,744,928 6,804,373 3,621,082 0 3,621,082

5-152

5·153 3" MISCELLANEOUS EQUIPMENT P70 53.8096% 19,201 1,772 20,973 11,288 0 11,286
5-154 3" OTHER TANGIBlE PROPERTY 100MO 100.0000% 0 0 0 0 0 0
5·155

5-158 TOTAL GENERAL PLANT DEPREe. 8,883,626 5,629,483 14,513,108 7,740,489 0 7,740,489

5-157

5·158 TOTAL DEPRECIATION EXPENSES 162,OO4,34() 14,838,066 176,642,406 94,729,975 0 94,729,975

5-159

5·160 POWERPLANT TO GL DifFERENCES
5-161 MISC POWERPLANT TO GL DIFFERENCES_100% 1.40 100MO 100.0000% 0 0 0 0 0 0
5·162 Mise POWERPLANT TO GL DIFFERENCES-100% KS 100 KS 0.0000% 0 0 0 0 0 0
5·163 MISC POWERPLANT TO GL OIFFERENCES_ALLOCATE D1 53.3830% 0 0 0 0 0 0
5-164 TOTAL POWERPLANT TO GL DIFFERENCES 0 0 0 0 0 0
5-165

5-166 LESS; DEPR CHARGED TO CLEARING DR OTHER ACCOUNT

5·167

5-168 UNIT TRAINS (312) CHARGED TO INVENTORY TSFR 5_019 954,115 (346,856) 607.259 324,173 0 324,173
5·169 GEN PLANT CHARGEO TO OTHER AFFILIATES P70 53.8096% 0 0 0 0 0 0
5-170 VEHICLES (J92} CHARGED TO CLEARING TSFR5_139 2,582,013 1,330,555 3,912,568 2,081,984 0 2,081,984
5·171

5·172 TOTAL CHp,RGeO TO CLEARINGS OR OTHER ACCOUNTS 3,5J6,1:l8 983,699 4,519,827 2,406,157 0 2,406,157
5·173

5·174 TOTAL DEPR NET OF CLEARING 1:;8,468,212 13,854,367 172,322,579 92,323,818 0 92,323,818
5·175

5-176 AMORTIZATIONS
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT

SCHEDULE 5 ALLOCATION OF DEPRECIATION EXPENSES & AMORTIZATIONS
OEC2009 Te'STYEAR IMel KNOWN & MEAS TO 1213112010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMALINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL. JURISDICTION ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASIS FACTOR COL 601 COL. 602 COL. 603 COL. 604 COL. 60S COL 606

5_177 UMITED TERM PLANT
5·178 '" LEASEHOLD IMPROVEMENTS. PRODUCTION D1 53.3830% 39.655 0 39,855 21,276 0 21,216
5-179 LEASEHOLD IMPROVEMENTS· GENERAL PTD 53.8096% 1,446,438 (338,1l94) ',107,445 595,911 0 595,9"5·180 TOTAL LIMITED TERM PLANT 1,486,293 (338,994) f,1.c7,300 617,187 , 617,1875-181

5-182 OTHER ELECTRIC PLANT
5-183 '05 MIse INTANGIBLE PLANT 303 53.7541% 11,050,730 1,813,877 12,864,607 6,915,258 0 6,915,2585-184 OTHER PRODucnON LAND RIGHTS D1 53.3830% 60' , 60' 32' 0 32'5·185 TRANSMISSION LAND RIGHTS D1 53,3830% 148.064 (19) 148,045 79,031 , 79.0315·186 DISTRIBUTION LAND RIGHTS 360 LR 58,3311% 211,663 '" 212,674 124,055 0 124,0555-187 TOTAL OTHER ELECTRIC PLANT 11,411,264 1,814,669 13,225,933 7,111,668 0 7,118,6685-186
5-189 RATE BASE PLANT ADJUSTMENTS
,5..190 407 UNRECOVEREO RESERVE AMORTIZATION _Me 100MO 100.0000% 0 1,842,103 1,842,103 1,642,103 0 1,842,1035-191 UNRECOVERED RESERVE AMORTIZATION _KS 100 KS 0.0000% 0 1,661.925 1,661,925 , 0 D5·192 IATAN 1 REG ASSET AMORT - MO 100MO 100,0000% 0 511.1~5 511,155 511.156 0 511,1555-193 IATAN 1 REG ASSET AMORT - KS 100 KS 0.0000% 0 185,894 185,894 0 0 05·194 TOTAL RATE BASE PLANT ADJUSTMENTS , 4,201,077 4,201,077 2,353,258 0 2,383,21185-195
5-196 CREDIT RATIO AMORTIZATIONS
5-197 399 CREDIT RATIO AMORTIZATION _MO 100MO 100.0000% 35,736,221 (35,736,221) 0 0 0 05-198 399 CREDIT RATtO AMORTIZATION _KS 100 KS 0.0000% 22,500,000 (22,500,000) (OJ 0 0 05-199 TOTAL CREDIT RATIO AMORTIZATIONS 58,236,221 (158,236,221) , 0 0 ,
5-200
5-201 TOTAL AMORTIZATIONS 71,133,779 (52.s59~69) 11,574,310 10.089,113 0 10,089.1135-202
5-203 TOTAL DEPRECIATION & AMORTIZATIONS 229,601,990 (38,705.102) 190,1596,888 102~12,931 0 102,412.931
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Higl'lly Confidential information designalecl by """_"•• SCH 5

Page 16of46



• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REVENUE REQUIREMENT
SCHEDULE 6. ALLOCATION OF TAXES OTHER THAN INCOME TAXES

DEC2DC9 TEST YEAR rNCl KNOWN & MEAS TO 12f311Z010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

UNE ACCT, AL.LOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTlON ADJUSTMENTS JURISOlcnON
NO. NO. oeSCRIPTION BASiS FACTOR COL. 601 COL. 802 COL. 503 COL. 604 COL. 605 COl.60B

6-009 TAxes OTHER THAN INCOME TAXES·ELEC
5-C10

6-011 40' PROPERTY TAX
6-012 ELECTRIC ELEe wto w.e, 53,3365% 44,943,882 1,379.245 52,323,127 27,907,340 0 27,907,340

(i·013 ELECTRIC· WOLF CREEK w.e. PLANT 55.8479% 13,711,433 0 13,111.433 7,657.544 0 1,657,544

6-014 TOTAL PROPERTY TAX 58,655,315 7,379,245 66.034.560 35,5601,884 0 35,564,884

6·015
6-016 40' PAYROLL TAX

6-017 STATE UNEMPLOYMENT SAL&WAGWlOwe 53.2785% 367,700 0 367,700 195,905 0 195,905

6-018 FEDERAL UNEMPLOYMENT SAL&WAG W/O we 53.2785% 189,175 0 189,175 100,790 0 100,790
6-019 FICA SAL&WAG wto we 53.2785% 21,493,787 513.015 22.008,782 11,724,879 0 11,724,879

6·020 WOl.FCREEK WC PROD PAY 53.31330% 2,814,689 168,244 2,982,933 1,592,378 0 1,592,378
6-021 PAYROLL TAX CONTRA SAL&WAG WIO we 53,2785% (11,573,000) 0 (11,573,000) (6,165,918) 0 (6,165.918)
6.022 TOTAL PAYROLL TAX 13,292,331 681,251 13,973,l590 7,441,033 0 7,448.033
6-023
6-024 .os MIse .TAX
6.025 GROSS RECEIPTS TAX· RETAIL 100MQ 100,0000% 45,936,116 (45,936,116) 0 0 0 0
6-026 STATE CAPITAL STOCK TOTAL PLANT 53.7953% 59g,682 0 599.882 322,601 0 322,601
6-027 ENVIRONMENTAL TAX 0 0 0 0 0 0
6-028 OTHER MISC 100MO 100.0000% 3\,021 0 31,021 31,021 0 31,021

6-029 TOTAt,. MISC TAX 46,566,819 (45,936,116) 630,703 353,622 0 353,622

6-030
6-031 TOTAL OTHER TAXES WID EARNINGS TAX 118,514,465 (37,875,812) 80,6.Jl1,853 43,366,539 0 43,366,539
6-032
6-033 RECAP FOR INCOME TAXES
6-034 OTHER TAXES WIO EARNINGS TAX TSFR 6-031 118,514,465 (37,875,612) 80,638,853 43,356.539 0 43,366,539
6..QJ5 LESS ENVIRONMENTAL TAX TSFR 6..Q27 0 0 0 0 0 0
6-036 OTHER TAX W/O EARN, & ENVIR. 118,514,465 (37,875,612) llIO,638,8$3 43,368,638 0 43,386,&39
6-037
tl·038 RECAP OTHER TAXES
6-039 OTHER TAXES W!O EARNINGS TAX TSFR 6-031 116,514,465 (37,875,612) 80,638,853 43,366,539 0 43,366,538
6-040 KCMO EARNINGS TAX 100 MO 100.0000% 191,661 (191,661) 0 0 0 0
6-041 TOTAL TAXES OTHER THAN INCOME TAX 118,7015,126.00 (38,067,273) 80,638,853 43,366,539 0 43,388,l539
6-042
6-043
S.Q44
6..Q45
1)-046
6·047 RECAPS FOR CASH WORKING CAPITAL

6·048 'TOTALPAYROLUE'X:WOLFCREE'Kj,STATE-------------------------------------------------------

6·049 CAPlTAL STOCK & OTHER Mise TAXES
6-050
6·051 STATE UNEMP. PAYROLL TAX TSFR 6·017 367,700 0 367,700 195,905 0 195,905
6·052 FEDERAL UNEMP. PAYROLL TAX TSFR 6-016 169,175 0 169,175 100,790 0 10o.NO
6-053 FICA TSFR 6-019 21,493,767 513,015 22.006,782 11,724,679 0 11,724,879
6·054 PAYROLL TAX CONTRA TSFR 6-021 (11,573,000) 0 (11,573,000) (6,165,918) 0 (6,165,918)
6-055 STATE CAPITAL STOCK TAX TSFR 6-026 591},682 0 599.682 322,601 0 322,601
6-056 OTHER MISC TAXES TSFR 6-026 31,021 0 31,021 31,021 0 31,021
6-057
6-056 TOTAl. PAYROl.L(EX, WOLF CREEl<),STATE
6-059 CAPITAL STOCK & OTHER MISC TAXES 11,106,345 513,015 11,621,360 6,209,276 0 6,209,276,----------------------------------------------------------------------

JP1N2010-1 (NP) - MO Direcl.XL5
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• • •KANSAS CITY POWER & LIGHT CO.

MiSSOURI REVENUE REQUIREMENT

SCHEDULE 7 • ALLOCATION OF CURRENT AND OEFERRED INCOME TAXES
DEC2009 TEST YEAR IMeLKNOWN & MEAS TO 1213112010

$YSTC.M AOJUSTED MISSOURI PROFORMA PROFORMA
UNE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDiCTION

NO. NO. OESCRIPTION BASIS FACTOR COl. 601 COL. 602 COL. 603 COL. 60" COL. liDS COL 606

7-009 INCOME SUBJECT TO TAXATION

7.010

7-011 REVENUES TSFR 2-052 1,317,389,132 50,984,985 1,368,374,117 738,237.615 92,100,000 830,337,675

1.Q12

7-013 DEDUCTIONS;

7-014 OPER & MAINT EXPENSES TSFR 4·372 731.998.638 58,704,978 790,703,616 432,864,505 53s.o56 433,402,562

7-015 LESS: DE",R CHe; THRU ClEARING.QP (O&M) 170' '10·015 & 5<188' 100% 2,350,796 378,030 2,738,828 1,458.438 0 1,458,438
7-016 lESS: NUCl..E"'R FUEl- "'MORT TSFR 4-093 16,183,850 11,771,282 27,95~,'32 15.i51,O&9 0 15,951,089
7-017 NET OPER & MAINT EXPENSES 713.453,992 46,555,666 760,009.658 415.448.978 538.056 415,967,035
1-016
7-019 OTHER TAXES WIO EARNINGS &ENVIRON TAX TSfR 6-036 118,514,465 (37,875,612) 80.636,853 43,366,539 0 43,366,539
7-020
7-021 DEPRECIATION & AMORTlZA.TlON
7-(122 TAX RETURN _NUCLEAR FUEL- TAX AMORT E1 57.0611% 17,263.699 6,795,580 24,079,479 13,744.625 0 13.744,825
1-023 TAX RETURN _TAX DEPR - REGUlAR TOTAL PLANT 53.1953% 172,412,261 ~,601,417 269,019,144 144,752,226 0 144,752,226
7-024 TAX RETURN _TN( AMORT _REGULAR ,OJ 53.1541% 5,710,757 2,133,151 7,643,906 4,216,425 0 4,216,425
7-025 COST OF REMOVAL INCURRED ON PRE-81 PR T&D 53.2127% 0 0 0 0 0 0
7-026 COST OF REl.r1QVAL PROVIDED FOR PRE-81 PI T&O 53.2121% 0 0 0 0 0 0
7-027 TOTAL DEPRECIATION &AMORTIZATION 195.466,923 105,536,208 301,003,131 162,713,478 0 162,113,478
7-028
7..Q29 PERMANENT TAX ITEMS
7..Q30 MANUFACTURERS DEDUCTION 01 53.3830% 2,256,804 1,126,402 3,365,206 1,807.124 0 1,607,124
7-031 MEALS & ENT 50% DISALLOWED SALl WAGES 53.3025% (650,000) 0 (650,000) (453.071) 0 (453,071)
7-032 lQiAl..PERMANENT ITEMS 1.406,804 1,128,402 2.535,206 1,354,0S2 0 1,354,052
7-033
1-034 INTEREST & OTHER DEDUCTIONS
7·035 INTEREST ON CUSTOMER DEPOSITS _MO TSFR 1-023 0 227,51111 221,566 227,566 0 227,566
7·036 INTEREST ON CUSTOMER DEPOSITS - KS TSFR 1-024 0 10,157 10,157 0 0 0
7"()37 OTHER BOOK DEDUCTiONS TOTAL PLANT 53.7953% (51,293,744) 51,293,744 0 0 0 0
1-038 INTEREST EXPENSE (%-041 .. %-042)· 1..Qt17 84,901,971 70,441,416 155,343,387 80,667,046 (46,688) 80,620,358
7-039 TOTAL INTEREST & OTHER DEDUCTIONS 33,e08.227 121,912,883 155,581,110 80,89,f,612 (46,668) 80,847,924
7-040
7.041 TOTAL DEDUCTIONS 1,062,450,411 237,317,648 1,299,767,959 703,7n,6li7 491,369 704,289,028
7·042
7.()4:3 IKCOME SUBJECT 'l'0 Tl\XATIOK 254;93&,7:111 \1'6,312,561) 611,606,158 34,4&0.017 91,&011,631 126,008,649
7·044
7·045 KeMO TAX CALCll! ATION
7.()46 NET TAXABLE INCOME TSFR 7-043 254,938,721 (166,332,562) 68,606,158 34,460,011 91,608,631 126,068,649
1-047 '" KCMO EARNINGS TAX 100MO 100.0000% 0 223,990 223.990 223,990 595,456 819,448
7.()48
7·049 FEQERAI TAX CALCULATION

7·050 NET TAXABLE INCOME T$FR 7..Q43 254,936,721 (166,332,562) 88,606,158 34,460,017 91,608,631 126,068,649
7·051 DeDUCT: STATE INCOMe TAX TSFR 7.()63 13,536,401 (9,697,551) 3,836,850 1,941,163 4,744,763 6,665,926
7·052 DEDUCT: KCMQ EARNINGS TAX TSFR 7-(l47 0 223,990 223,990 223,990 595,456 819,446
7·053 FEDERAL TAXABLE INCOME 241.402.320 (176,859,001) 64,543,319 32.294,864 66,266,413 116.563,217
7·054 FEDERAL TAX@35% %-010 '7-053 84,490.812 (61,900,650) 22,590,162 11,303,202 30,193,944 41.497,147
7·055 DEDUCT; WIND PROD I R&D TAX CREDIT ., 57.0611% 7,778,204 890,611 6,669,015 4,946,367 0 4,946,367
7..()S6 ", NET FEDERAL INCOME TAX 16,712.606 (62,791.461) 13,921.147 8,354,838 30.193,944 38,548,780
Hl57
7~sa STATE TAX CALC\JI.ATION
7'()59 NEllAXABLE INCOME TSFR 7..Q43 254,936,121 (186,332,562) 66,600,158 34,460,017 91,606,631 126,066,649
7-060 DEDUCT; FEDERAL INCOME TAX@50% '10-012 • 7-056 38,356,304 (31,395,731) 6,960,573 3,177,418 15,096,972 16,274,390
7-061 DEDUCT: KCMQ EARNINGS TAX@100% %..()13·7.()47 0 223,990 223,990 223,990 595,456 619,448
7.()82 STATE TAXABLE INCOME 216,582,411 (155,160,822) 61,421,595 31.0~8,609 75,916,203 108,974,813
7·063 409 STATETAX@6.25% %.()11 ·7·062 13,536.401 (9,697,551) 3,838.850 1,941,163 4,744,763 6,685,926
7.064
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• • •KANSAS CITY POWER & L.IGHT CO.
MISSOURI REVENue REQUIREMENT
SCHEDULE 7 - AllOCATION OF CURRENT AND DEFERRED INCOME TAXES
DEC21109TEST YEAR INCL KNOWN & MEAS TO 12131/2010

SYSTEM ADJUSTeD MISSOURI PROFORMA PROFORMA
LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTNENTS roTAL JURISDICTION ADJUSTMENTS JURlSDICTlON
NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL 602 COL. 603 COL 60.4 COL 6015 COL. 606

7·065 '09 TOTAL FEDERAL, STATE & CITY TAX 90,249,009 (72,265,023) 17,983,986 8,519.989 35,53',163 44,o54,1!l2
7.066

7.067 TOTAL CURRENTLY PAYABLE TAXES 90,249,009 (72.265,023) 17,983,986 8,519,989 35,534,163 44,054,152

7-068
'-069 410.411 pEfERREQ INCQME TAXES

1.Q70 BOOK AMORTIZATION OF DEFERRED TAX -OTH TOTAL PLANT 53.7953% (24,537,078) 24,537,078 (0) (0) 0 (0)
7-071
1-072 SL TAX DEPRJAMORT
7.{)73 NUCLEAR FUEL STRAIGHT LINE fAA AMORT " 57.0811% 16,183,850 10,271,987 26,455,837 15,101,278 0 15,101,276
7·074 STRAIGHT LINE TAX DEPR - REGULAR TOTALP~NT 53.7953% 147.640,497 9,255,554 156,896,051 84,402,684 0 84,402,684
7·075 STRAIGHT LINE TAX AMORT. REGULAR 30J 53.7541% 9,233,198 1.509,647 10,742,845 5,774,723 0 5.774,723
7-076 SL TAX DEPR - PLANT RELATED AMORT· MO 'SFR 5-190 +TSFR 5-197 35,736,221 (33,894,118) 1,842,104 1,842.104 0 1,642,104
7-077 SL TAX DEPR - PLANT RELATED AMORT· KS 'SFR 5-191 + TSFR5-198 22,500,000 (20.838,O75) 1.661.925 0 0 0
7-078 TOTAL SL TAX DEPR!AMORT 231,293,768 (33,695,004) 197,598,762 107,120,187 0 107,120,787
7·079

7-080 TAX OEPRIAMORT OVER(UNDER) REGULATORYSL
HIS1 TAX AMORT DVER(UNOER) SL - NUC FUEL (7-022 - 7-oT3)· %-018 422,294 (l,3J4,~45) (912,251) (~20,723) 0 (520,723)
7-082 TAX DEPR OVER(UNDERj SL· REGULAR (7-023 - 7-o74j· %-OHI 9.532,575 33,533.203 43,065,778 23,167.360 0 23,167,360
7..()63 TAX AMORT OVER(UNDER) SL· REGULAR (7-024. 7.()75)· %-016 (1,352,217) 239.355 (1,112,862) (598,209) 0 (598,209)
7-064 TAX DE?R OVER(UNDERj 5L - PLANT RELATEr (7-1)76) • %_016 (13,118,644) 13,Of1,485 (707,158) (707,158) 0 (701.158)
7-085 TAX OEPR OVER(UNOER) 5L - PLANT RELATEl (7-077)' %-018 (8,637,441) 1,999,451 (637,990) 0 0 0
7-066 TOTAL TAX DEPR!AMORT O(Uj REGULATORY SL (13,753,433) 53.448,949 39.695.5f6 21.341,269 0 21.341,269
7·087
7-088 TURNAROUND OF OIT ON BASIS DIFFERENCES
7-1)89 MO GROSS AFUOC 100MQ 100.0000% 0 (849,020) (849,020) (649,020) 0 (849.020)
7·090 AFoe DE6T/CAP INTWIO FUEL & WC CONsl' EI.Ee w/O W,C. 53.3365% 0 (330,723) (330,723) (176,396) 0 (116,396)
7-091 AFDC OESTICAP INT - NUCL FUEL ., 57.0811% 0 (29.261) (29,261) (16,702) 0 (18,702)
7-092 CIAC no 53.2127% 0 675.157 675,157 359,270 0 359,270
7-093 REPAIR ALLOWANCE no 53.2127% 0 (1,507,326) (t507,326) (802,069) 0 (602,089)
7·094 REPAIR EXPENSE - we " 53.3830% 0 (347,344) (347,344) (185,422) 0 (185,422)
7-095 REPAIR EXPENSE - PRODUCTION " 53.3830% 0 (1 ,701 ,224) (1,701,224) (908,164) 0 (908,164)
7-096 CAPITALIZED BENEFITS -ALLOCATED T&O 53.2127% 0 (19.018) (19.016) (10.120) 0 (10,120)
7.IJ97 CAPITALIZED BENEFITS· ASSIGNED 100 1.10 100.0000% 0 (f03,891) (103.891) (103,891) 0 (103,891)
7-098 PROP. TAX CAPITALIZED - ALI.OC. - WC 01 53.3830% 0 (56,738) (56,738) (30,288) 0 (30,286)
7-099 PROP, TAX CAPITALIZED· 1.10 100MO 100.0000% 0 (99,419) (99,419) (99,419) 0 (99,419)
7-100 OTHER AIC 282 ITEMS TOTAL PLANT 53.7953% 0 (2,326.744) (2,326,744) (1,251,679) 0 (1,251,679)
7·101 ARAM OEFERREO TAX AMORTIZATION TOTAL PLANT 53.7953% 0 (955,949) (955,949) (514,256) 0 (514,256)
J.102 3% ITC - MISSOURI ONLY 100MO 100.0000% 0 0 0 0 0 0
7-103 TOTAL TURNAROUND OF OIT ON BASIS DIFFERENCES 0 (7,651,499) (7,651,499) (4,566,177) 0 (4,568,177)
7·104
7_105 411 DEFERREO INVESTMENT TAX CR AMORT
7.106 BOOK DEFERRED ITC AMORT TOTAL PlANT 53.7953% (1,386,424) 1.386,424 0 0 0 0
7-\07 AMORTIZATION OF ITC ELEC WIO W.C. 53.3365% 0 (2.744,955) (2,744,955) (1.464,0&4) 0 (1,464.064)
7-1M AMORTIZATION OF WC ITC 01 53.3830% 0 (698,488) (698,488) (372,874) 0 (372,874)
7-109 NET DEFERRED INVESTMENT TAX CR AMORT (1,386,424) (2,057.019) (3,443,443) (1,836,937) 0 (1,336.937)
7·110
7-111 410 AMORT PRIOR TAX BEN FLOW THRU PRE-81 COf 100 1.10 100.0000% 354,438 0 354,438 354,436 0 354,438
7-112
7.113 .10 AMORT PRIOR TAX BEN FLOW THRU PRE·81 COF 100 KS 0.0000% 0 0 0 0 0 0
7_114

7-115 411 AMORT R&D TAX CREDITS AMENDED RETURNS 100MO 100.0000% (64.704) (129.407) (194,111) (194,111) 0 (194,111)
7_116

7-117 TOTAL DEFERRED TAXES (39,387,201) 68,148,102 23,760,901 15,076,482 0 15,076,482
7·\18
7-119 TOTAL INCOME TAXES LESS ENVIRONMENTAL TAX 50,861,808 (4,116,921) 46,144,887 23,598,471 3!S,534,163 59,130,634
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• • •KANSAS CllY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT

SCHEDULE 8. ALl-OCAlION OF ACCUMUI.ATEO DEFERRED TAXES

DEC20G9 TEST YEAR INCI. KNOWN & MEAS TO 12/31/2010
SYSTEM ADJUSTED MiSSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL. ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

NO. NO. DESCRIPTION BASIS FACTOR r.nLA01 r.nL6tl2 COL 603 COL 604 COL. 605 COL,eOG

8-009 190 AceT 190 ACCUM OEFERRED TAX

8-010 Mise TOTAL PLANT 53.7953% 291,544 (3,822) 287,722 154,781 0 154,781

8-011 VACATION & OTHER SAL & WAGES ALLOC SAL& WAGES 53.3025% (8,116,700) 2,279,244 (5,837,457) (3,111,512) 0 (3,111,512)

8·012 ADVERTISING 100MO 100.0000% 0 0 0 0 0 0

8·013 NUCLEAR FUEL El 57.0811% 0 0 0 0 0 0

8·014 TOTAL Acel 190 (7,825,156) 2,275,421 (5,549,734) (2,956,731) 0 (2,936,731 )

8-015
8-016 281 ACCELERATED AMORTIZATION 01 53.3830% 0 0 0 0 0 0

8-017
8-018 28' LIBERALIZED DEPRECIAnON
8-019 METHOD/LIFE OEPRECIATION· NON WOLF CRf PTOW/OW.C. 53.3176% 447,429,576 (2,189,027) 445,240,549 237,391,733 0 237,391,733

8-020 METHODIlIFE DEPRECIATION - WOLF CREEK 01 53.3830% 154,049.623 (21,538,806) 132,410,817 70,684,832 0 70,684,832
8-021 NUCLEAR FUEL " 57.0811% 6,914,753 (7,203,921) (289,168) (165,060) 0 (165,060)
8-022 RESERVE FOR CREDIT RATIO AMORT - MO 100MO 100.0000% (34,939.268) (15,820,396) (50,759,664) (50,759,664) 0 (50,759,664)

8-023 RESERVE FOR CREDIT RATIO AMORT· KS 100KS 0.0000% (16,143,500) 16,143,500 0 0 0 0
8-024 ReseRVE FOR MO RELATED $3.5 MDEPR. 100MO loo.000CI"I. 0 0 0 0 0 0

8-025 TOTAL LIBERALIZED DEPRECIATION 557,311,184 (30,708,649) 526,602,535 257,151,841 0 257,151,841
8-026
8-027 ACCUM OIT ON BASIS DIFFERENCES
8-028 GROSS AFOC - WOLF CREEK CONTRUCTlON 100MO 100.0000'/0 24.042,415 (2,849,812) 21,192,803 21,192,803 0 21,192,603
8-029 AFDC DEBTICAP INT - WfO FUEL & WC CONSTR ELEC W/O W,C. 53.3365% 5,444.985 (691,121) 4,753,864 2,535,546 0 2,535,546
8-030 AFOC DEBT - NUCLEAR RJEL E1 57.0811% 58.656 (56,656) 0 0 0 0
8-031 CIAC T&D 53.2127% (23,357,929) 683.951 (22,613,978) (12,065,442) 0 (12,065,442)
8~32 REPAIR ALLOWANCE T&D 53.2127% 45,453,009 (622,878) 44,830,131 23.855,335 0 23,855,335
8-033 REPAIR EXPENSE _we 01 53.3830% 17,319,538 261,272 17,580,808 9,385,158 0 9,385.158
8-034 REPAIR EXPENSE - PRODUCTION 01 53.3830% 50,386,162 (3.895,133) 46,490.429 24,817,974 0 24,817,974
6-035 PENSIONS CAPITALIZED·ASSIGNED 100MO 100.0000'/0 690,572 59,102 749,674 749,674 0 749,674
6-036 PENSIONS CAPITAlIZED-ALLOCATEO T&D 53.2127% 0 0 0 0 0 0
8-037 PAYROl.L TAXCAPITAI.IZED-ASSIGNEO 100MO 100.0000% 546,641 42,662 589,503 589,503 0 589,503
8-038 PAYROLL TAX CAPITALlZED·ALLOCATED T&O 53.2127% 0 0 0 0 0 0
8-03S PROP TAX CAPITALlZED·ASSIGNED - WC 100MO 100.0000% 0 0 0 0 0 0
8-040 PROP TAX CAPlTAL1ZED-A$SIGNeD 100MO \00.0000% 2,873.854 (721,107) 2,152,747 2,152.147 0 2,162,747
8-041 PROP TAX CAPITALIZED-ALLOCATED - WC 01 53.3830% 0 0 0 0 0 0
8-042 PROP TAX CAPITALIZED-ALLOCATED 01 53.3830% 57,496 1,546.985 1.604,481 856.520 0 856,520
8-043 HEALTH & WELFARE CAPITALIZEO T&D 53.2127% 340,49S 22,371 362,870 193,093 0 193,093
8-044 MSC0140 - STRATEGIC INtTlATIVE CAP 100MO 100.0000% 237,248 (3,110) 234,137 234,137 0 234,137
8-045 OTHER MISCELLANEOUS TOTALF'tANT 53.7953% 27,489,809 (4,605,831) 22,883,978 12,310,502 0 12,310,502
8·046 TOTAL ACCUM OlT ON BASIS DIFFERENCES 151,592,953 (10,841,705) 140,751,241 86,807,350 0 88.807,350
8-047
8·048 TOTAL ACCT 282 708,904.137 (41,560,355) 667,353,782 343,959,191 0 343,959,191
8-049
8-050 255 3·t.INVESTMENT TAX CREDIT 100 KS 0.0000% 0 0 0 0 0 0
8-051
8-052 283 MISC DEFERRED INCOME TAX (RATEBASE ITEMS)
8-053 PRIOR YRS OEPR ADJ & OTHER TOTAL PLANT TOTAl. PLANT 53.7953% (13,817,640) 181,157 {13,636,484) {7,335,78B} 0 (7,335,786j
8.()S4 S02 eMISSIONS & OTHER El AlLDC " 57.0811'10 (26,347.040) (3.510,196) (29.857,836) (17,043.173) 0 (17,043,173j
8-055 POSTRETIREMENT BEN & OTHER SAL & WAGES SAL & WAGES 53.3025% (23,558,333) 308,836 (23,247,496) ('2,391,503) 0 (12,391,503)
8-056 CUSTOMER DEMAND PROG & OTHER 100% MO lQOMO 100.0000% 19,278,782 6,750,431 26,030,213 26.030,213 0 26,030,213
8-057 CUSTOMER DEMAND PROG& OTHER 100% KS 100 KS 0.0000% 11.730,666 (11,730,666) 0 0 0 0
a-058 TOTAL ACCT 283 (RATEBASE ITEMS) (32,710,564) (8,001,0311) (40,711,603) (10,740,249) 0 (10,740,249)
8-059
8-060 TOTAL ACCUMULATED OEFERRED TAXES 668,368,417 (47,275,972) 621,092,445 330,262,211 0 330,262,211
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVEtiUE REQUIREMENT

SCHEDULE 11 • ALLOCATION OF ELECTRTlC PLANToINoSERVICE

OEC2G09 TEST YEAR INCL KNOWN & MEAS TO 12(31/2010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT, ALLOCATION AL.LOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICnON

NO. NO. DESCRIPTION I BASIS FACTOR COL.. 601 COL. 602 COL,603 COl.. &04 COL 605 COL. 606

11·009 PRODUCTION PLANT
11·010 STEAM

11-011 310 LAND & LAND RIGHTS 0' 53.3830% 8,782,031 0 8,782,031 4,688.109 0 4,686,109

11·012 TOTALACCOUNT310 8,782,031 0 8,782,031 4,688,109 0 4,688,109

11·013
11·014 311 STRUCTURES & IMPROVEMENTS 01 53.3830% '56,034,861 10,338,851 166,373,712 88,815,235 0 88,815,235

11·015 STRUCTURES & IMPROVEMENTS·IATAH 2 01 53.3830% 0 62,415,840 62,<115,840 33,319,431 0 33,319,431

11-016 LEASE HOLD IMPROVEMENTS. P&M 01 53.3830-/0 272.489 0 272,489 145,463 0 145,463

11·017 STRUCTURes & IMPROVEMENTS - H5 01 53.3830% 8,923,285 0 8,923,285 4,163,515 0 4,163,5HI

11-018 TOTAL ACCOUNT 311 165,230,635 12,754,691 237,985,325 127,043,644 0 127,043,644

11-019
11-020 312 BOILER PLANT EQUIPMENT 01 53,3830% 978,896.631 83,496,553 1,062,393,185 567,137,075 0 567,137,075

11-021 BOILER PLANT eQUIPMENT-IATAN 2 01 53.3830% 0 676,167,240 676,167,240 36Q,958,180 0 3El0,958,180

11-022 UNITTRAlNS 01 53.3830% 21,249,715 (309,825) 20,939,951 11,178,368 0 11,118,368

11-023 AQC EQUIPMENT 01 53,3830% 134,208,119 (1,049,145} 33,158,974 17,701,246 0 17,701,248

11·024 BOILER PLANT EQUIPMENT· H5 01 53.3830% 228,699,876 (1,129,346) 227,570,532 121,483,917 0 121,483,917

11·025 TOTAL ACCOUNT 312 1,263,054,404 757,175,478 2,020,229,881 1,078,458,787 0 1,078,458,787
11-026
11·027 3" TURBOGENERATOR W'~ITS 01 53.3630% 248,634.101 9,349,230 255,983,330 136,651,514 0 138,651,514

11-026 TURBOGENERATOR UNITS·IATAN2 01 53.3830·/0 0 208,052,800 208,052,800 111,064,772 0 111.064,172
11-029 TOTAlACCOUNT314 246,634.101 217,402,030 464,036,130 247,716,286 0 247,716,286

11-030
11·031 '" ACCESSORY ElECTRIC EQUIPMENT 01 53.3830% 114,943,352 2,661,555 117,624,908 82,791,674 0 62,791,614

11·032 ACCESSORY ELECTRiC EQUIPMENT.IATAN 2 01 53,3830% 0 72,818,480 72,818,480 38,812,610 0 38,872,670
11·033 ACCESSORY ELECTRIC EOUIPMENT • H5 01 53.3630·A, 39,396,975 (226,276} 39,170,899 20,910,484 0 20,910,484
11·034 ACC ELEC ECUIP. COMPUTERS 01 53.383Q'A, 14,320 0 14,320 7,644 0 7,....
11·035 TOTAL ACCOUNT 315 154,354,647 75,273,759 229,628,406 122,562,472 0 122,582,472
11.036
11-037 316 MISC. POWER PLANT EQUIPMENT 01 53.3830% 30,393,196 528,938 30,922,134 16,507,155 0 16,507,155

11-038 MISC. POWER PLANT EQUIPMENT-lATAN 2 01 53.3830'1. 0 20,805,260 20.805,260 11,106,471 0 11,106,477
11-039 MISC. POWER PLANT eQUIPMENT - H5 01 53.3830% 2,305,286 (13,898) 2,291,388 1,223,211 0 1,223,211
11·040 TOTAL ACCOUNT 316 32,698,482 21,320,320 54,018,802 28,836,843 0 28,836,843
11.()41
11·042 TOTAL STeAM PLANT 1,870,754,299 1,143,926,277 3,014,680,576 1,609,326,140 0 1,609,326,140
11-043
11-044 NUCLEAR
11·045 320 LAND & LAND RIGHTS 01 53.3830% 3,411,585 0 3.411,585 1.821,205 0 1,821,205
11.046 MISSOURI GROSS AFOC 100MO 100.0000% 0 0 0 0 0 0
11-047 TOTAL LAND & LAND RIGHTS 3,411,585 0 3,411,585 1,821,205 0 1,821,205
11·048
11-049 321 STRUCTURES 11 IMPROVEMENTS 01 53.3830% 401,480,780 12,920,313 414,401,093 221,219,627 0 221,219,621
11-050 MISSOURI GROSS AFDC 100MO 100.0000% 19,155,650 0 19,155,650 19,155,650 0 19,155,6150
11-051 TOTAl STRUCTURES & IMPROVEMENTS 420.636,431 12,920,313 433.556,744 240,375,277 0 240.315,277
11-052
11-053 322 REACTOR PlANT EQUIPMENT 01 53.3830% 661,070,384 (13,213,627} 647,856,557 345,845,096 0 345,645,096
11-054 MISSOURI GROSS AFDC 100MO 100.01)00% 48,355,800 0 48,355,800 48,355,800 0 48,355,800
11-055 TOTAL REACTOR PLANT eCUIPMENT 709,426,184 (13.213,827) 696,212,357 394,200,895 0 394,200,895
11-056
11·057 323 TURBOGENERATOR UNITS 01 53.3830% 169,358,715 (1,651,656) 167,707,059 89,521,015 0 89,527,015
11·058 MISSOURI GROSS AFDC 1QOMO 100,0000% 5,843,434 0 5,843,434 5,843,434 0 5,843,434-
11·059 TOTAL TURBOGENERATOR UNITS 175,202,149 (1,651,656} 173,55Q,493 95.370,449 0 95,370,449
11-060
11·061 3" ACCeSSORY ELECT. eqUIPMENT 01 53.3830% 126,290,068 (3,174,499) 123,115,569 65,722,752 0 65,722,752
11-062 MISSOURI GROSS AFOC 100MO 100,0000% 5,960,492 0 5,960,492 5,960,492 0 5,960,492
11·063 TOTAL ACCESSORY ELEC. eOUIPMENT 132,250,560 (3,174,499) 129,076,061 71,883,243 0 71,683,243
11·084
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• • •KANSAS CITY POWER & LIGHT CO,
MISSOURI REVENUE REQUIREMENT
SCHEDULE 11. AI".LOCATIONOF ELECTf\TIC PlAHT·IN·5'ERVICE

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 12131f2.010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

UNE ACCT, ALLOCATION ALLOCATION TOTAL. ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

NO. NO. OESCRIPTION BASIS f,G,ClOR COL. 601 COl,.. 602 COL. 603 COL. tlD4 COL. 605 COL. 606

11-065 '" Mise POWER PLANT EQUIPMENT 01 53.3830% 71,151,'28'1 (1,84S,72S) 69,301,55& 36,995,232 0 36,995.232

11-0ee MISSOURI GROSS AFOC l00MO 100.0000% 1,124,246 0 1.124,246 1,124.246 0 1,124,246

11-067 TOTAL Mise POWER PLANT EQUIPMENT 72,275,527 (1.849.7;':5\ 70,425.602 38,119,4n 0 36.119,A77
11.068
11.069 ". REGULATORY DISALLOWANCES
11.070 MP5C DISAllOWANCE 01 53.3830% (133,978,435) 0 (133,978,435) (71,521,673) 0 {71,521,873)

11-071 MPSC DISALLOW - NCT MD JUIR/S 01 53.3830% 45,847.392 (45,847,392 ) 0 0 0 0
11.072 Kec DISALLOWANce 0' 53.3830% (121,538,425) 121,536.425 0 0 0 0
11.{)73 KCG DISALLOW· NOT KS JUIR'S 01 53.3830% 82,350,922 (82,350,a22) 0 0 0 0
11.074 MISSOURI GROSS AFDG 1QOMO 100.0000% la;S20.170) 0 (6,320,770) (6,320,770) 0 (6,320,770)
11.{)75 TOTAL REGULATORY DISALLOWANCES (135,639.316) (6,659,889) (142,299,205) (79,842,443) 0 {79,842,443)
11-076
11..{]77 TOTAL NUCLEAR PRODUCTION PLANT 1,317,563,t19 (13,629,263) 1,363,933,836 761,728,105 0 761,728,105
11_078

11-079 ontER PRODUCTION PLANT· CT
11.080 '" lAND·CT 0' 5:."1.3830% 1.008,931 0 1.008,931 538.598 0 538,598
11_081 LAND RIGHTS - CT 0' 53,3830% 93,269 0 93.269 49,790 0 49,790
11_062 '" STRUCTURES & IMPROVEMENTS - CT 01 53.3a30~ 4,612,856 (6,933) 4,605.923 2,458,779 0 2,458,779
11-083 '" FUEL HOLDERS,PRDOUCERS AND Ace - CT 0' 53,)830", 10,927,1157 (~,8e7) 10,893,190 5,815,109 0 5,815,109
11_084 ", GENERATORS· CT 01 53.3830% 272.961,620 (924,137) 272,037,483 145,2.21.698 0 145,221,696
11_085 "5 ACCESSORY ELECTRIC EQUIPMENT· CT 01 53.38:30". 21,433,517 (93M3) 21.339,654 11,~U42 0 11.391.7.2
11-0e6 ,.. OTHERPROD-MISC PWR PLT equIP - CT 01 53.3830% 0 0 0 0 0 0
11.{)67 TOTAL OTHER PRODUCTION PLANT. CT 311,038,051 (1,059,600) 309,&78,451 165,0415,71$ 0 165,476,715
11.{]86
1j..{)69 OTHER PRODUCTION PLANT· WIND
11..090 '" LAND. WIND 01 53,3830'1'0 0 0 0 0 0 0
11_091 LAND RIGHTS - WIND 01 5:3.3830% 0 0 0 0 0 0
11..()92 341 STRUCTURES & IMPROVEMENTS - WIND " 53.3a30'It 3,431,$01 0 3,431,501 1,631,837 0 1,831,831
lM93 '" GENERATORS· WIND 01 53.3830% 154,282,799 0 154,282,199 82,360,746 0 82,360,746
11-094 345 ACCESSORY ELECTRIC eqUIPMENT· WINO 01 53,3830% 128,321 0 '\28,321 68,502 0 68.502
11-095 '" OTHER PROD-MIse PWR PLT EQuIP· WIND 01 53.38300/0 0 0 0 0 0 0
11-096 TOTAL OTHER PRODUCTION PLANT. WIND 157,842,621 0 157"42..621 84,261,085 0 84,281,085
1\.097
11_098 TOTALPRODUCnONPLANT 3,717,198,090 1,129,237,394 4,848,435,484 Z,620,1t1,045 0 2,620,791,0"
11_099
11.100 TRANSMISSiON PLANT
11-101 "0 LAND AND LAND RIGHTS
1\-102 LAND
11·103 SUB.TRANSMISSION ASSETS - MO 100MO 100.0000'" 2,101 0 2,101 2,101 0 2.101
11_10<1 sua·TRANSMISSION ASSETS· KS 100KS 0.0000% 25,694 0 25,694 0 0 0
11_105 RADIAL LINES· MO 100MO 100.0000% 4.972 0 4,972 4,972 0 4,972
11·106 ALLOGATEO TRANSMISSION 01 53.3830% 1,551,818 0 1,551,818 828,406 0 828.406
11.107 TOTAL LAND 1.584.585 0 1,584,585 835,480 0 835.480
11.10$ LAND RIGHTS
11-109 SUS-TRANSMISSION ASSETS· MQ 100MO 100.0000% 192,727 0 192,727 192,721 0 192,727
11_110 SUB·TRANSMISSION ASSETS· KS 100 KS O.QQOQ"It S4~,()31 0 643,031 0 0 0
11.111 RADIAL LINES· MO 100"10 100.0000·,. 335,723 0 :l3!5,723 335,723 0 335,n3
11-112 RADIAL LINES - KS 100 KS 0.0000% 1.011,12.0 0 , ,()1, ,120 0 0 0
1\-\13 AllOCA1ED l"RANSMISS ION 01 53.3830% 20,950,798 0 20,950,798 11,184,15rl 0 11.184,159
11·114 TOTAL LAND RIGHTS 23,133,399 0 23.133,399 11,712,609 0 11,712,&09
11·115 TOTAL AceT 350 24,717,984 0 24,717,98<4 12,548.089 0 12,548,089
11_116

11-117 '" STRUCTURES AND IMPROVEME.NTS
11_118 SUS·TRANSMISSION ASSETS - MO 100MO 100.0000% 2,317 0 2,317 2,317 0 2,317
11_119 SUB·TRANSMISSIONASSETS· KS lOOKS 0.0000% 32,074 0 32,014 0 0 0
11-120 ALLOCATED TRANSMISSION Dl 53.3630~ 4,697,882 (57,8541 4,640,028 2.476,98.5 0 2,476,985 .
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• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REVENUE REQUIREMENT
SCHEDULE 11 ·AL.LOCATION OF ELECTRTIC PLANT·IN.sERVICE

OEC2009 TEST YEAR INeL KNOWN & MEA.S TO 1213112011)
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL. JURISDICTION ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COL. 604 COL. 605 COL,6lJ6

11_177 LAND (NON-DEPRECIABLE)
11-178 MISSOURI 100 MQ 100.0000% 3,618,938 0 3.618.938 3.818,938 0 3,618,938
11-179 KANSAS 100 KS 0.0000% 4,586,731 0 4,586,731 0 0 0
11·180 TOTAL LAND 8.205,669 0 8.205,669 3,616,938 0 3,618,938

11-181
11-182 LAND RIGHTS

11·183 MISSOURI (DEPRECIABLE) 100MQ 100.0000% 9,676,655 0 9.676.655 9,676,655 0 9,676,655
11-184 KANSAS (NON-DEPRECIABLE) 100KS 0.0000% 6,912,534 0 6,912,534 0 0 0
11·185 TOTAL LAND RIGHTS 16,589,190 0 16,589,190 9,676,655 0 9,676,655
11,186

11-187 TOTAL ACCl 360 24,794,858 0 24,794,858 13,295,593 0 13,295,593
11.188
11,189 361 STRUCTURES & IMPROVEMENTS
11·190 MISSOURI 100MO 100,0000% 5,912,513 (70,105) 5,842,407 5,842,407 0 5,842,407
11-191 KANSAS 100 KS 0.0000% 5,552,852 (65,841) 5,487,011 0 0 0
11-192 TOTAL ACCOUNT 361 11,465,365 (135,(46) 11,329,419 5,842,407 0 5,842,407
'1·193
11.194 362 STATION EQUIPMENT
11·195 MISSOURI 100MO 100.0000% 88,008,705 (1,26o.s55) 86,748,150 86.748.150 0 86,748,150
11·196 KANSAS lOa KS 0.0000% 68,648,554 (983,258) 67,665,296 0 0 0
11-197 SUBTOTAL ACCQUNT362 156,657,258 (2,243,813) 154,413,445 86,748,150 0 86,748,150
11·196
11.199 STATION EQUIP- COMMUN EQUIP
11·200 MISSOURI 100 MO 100.0000% 2,211,43iil 0 2,211,439 2,211,439 0 2,211,439
11-201 KANSAS lOOKS 0.0000% 1,865,361 0 1.B65,361 0 0 0
"·202 TOTAL STATtON EQUIP. COMMUN EQUIP 4,076.800 0 4.076,800 2,211.439 0 2,211 ,439
11-203
11·204 TOTAL ACCOUNT 362 160,734,058 (2,243,813) 158,490.246 88,959,589 0 88,959,589
11·205
11-206 36' POLES,TOWERS, &. FIXTURES
11-207 MISSOURI 100MO 100.0000% 133,243,633 8,430,115 141,673,749 141,673.749 0 141,673,749
11-208 KANSAS 100 KS 0.0000% 114,519,983 7,245,499 121.765,482 0 0 0
11-209 TOTAL ACCOUNT 364 247,763,616 15,675,615 263,439,231 141,673.749 0 141,673.749
11-210
11·211 365 OVERHEAD CONOUCTORS & DEVIces
11·212 MISSOURI 100MO 100.0000% 109,247,424 6,676,334 115,923,758 115,923,758 0 115,923,758
11-213 KANSAS 100KS 0.0000% 90,726.111 5,544,459 96,270.510 0 0 0
11·214 TOTAL ACCOUNT 365 199,973,535 12.220,793 212.194,326 115,923,n8 0 115.923,758
11-215
1 j-216 366 UNDERGROUND CONDUIT
11-217 MISSOURI 100MO 100.0000% 117,096,100 4,085,218 121,181,318 121,181,318 0 121,181,318
11-218 KANSAS 100KS 0,0000% 89,295,445 3.115.316 92,410,760 0 0 0
11-219 TOTAL ACCOUNT 366 206,391,545 7,200,533 213.592,078 121,181.318 0 121,181,318
11·220 I
11.221 367 UNDERGROUND CONDUCTORS & DEV,
11_222 MISSOURI lDOMO 100.0000% 200,324,947 9,329,874 209.654,821 209,654,821 0 209,654,821
11-223 KANSAS 100 KS 0.0000% 191,225,333 8.906.071 200,131,405 0 0 0
11.224 TOTAL ACCOUNT 367 391,550,260 18,235,946 409,786,225 209,654,821 0 209,654,821
11.225

11-226 368 LINE TRANSFORMERS
11.227 MISSOURI
11.228 ReCORDED IN MISSOURI 100MO 100.0000% 32.755,849 0 32,755,849 32,755,849 0 32,7~,849

11-229 ALLOCATED TO MISSOURI 1001'.10 10Q.0000"k 106,721,637 (2,591,001) 104,130,636 104,130.636 0 104,130,636
11-230 TOTAL MISSOURI 139,477,485 (2,591.001) 136.886,485 136,888,485 0 136,886,4&5
11-231
11·232 KANSAS
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• • •KANSAS CITY POWER & L.IGHT CO.
MiSSOURI REVENUE REQUIREMENT
SCIiEOULE 11·Al..l.OC1\110N 01ELECTRTlC PLANT·INoSERVICE

OEC2009 TEST YEAR INCL KNOWN & MEAS TO 12f31f2010
SYSTEM ADJUSTED MIsSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

'0. NO. DESCRIPTION BASIS FACTOR COL.. 501 COL. 601 COL.. 603 COL.. 604 COL. 605 COL6D6

11-233 RECORDEO IN KANSAS 100 KS 0.0000% 21,951,041 0 2' ,9S1,1J41 0 0 0
11·234 ALLOCATED TO KANSAS lOOKS 0.0000-10 79,172,174 (1,878.513) 71,293,661 0 0 0
11-235 TOTAL KANSAS 101,123,215 (1,678,513) 99,244,702 0 0 0
1\·231;
11_237 TOTAL ACCOUNT 368 240,600,701 (4,469,514) 236,131,187 136,866,485 0 136,888,485
11-236
11·239 369 SERVices
11_240 MiSSOURI 100MO 1oo.oooo"{. 45,830,656 (411,~71) 45,413,086 4M13,086 0 45,413,066

11·241 KANSAS lOOKS O,OOOO·~ 42,71 4,065 (389,175) 42,324,890 0 0 0
11·242 TOTAL ACCOUNT 369 88,544,722 (806,746) 61,737,976 45,413,086 0 45,413,066

11·243
11-244 370 METERS

11·245 MISSOURI
11-246 RECORDED IN MISSOURI 100MO 100.0000% 16,975,153 0 16,975,153 16,975, 153 0 16,915,153
11·247 ALLOCATED TO MISSOURI 1QQMC 100,0000"10 30,795,074 (' ,099,097) 29,69s,9n 29,695,977 0 29,69S,9n
11_248 TOTAlMO METERS 47,770,227 (1,099.097) 46,871,130 46,67f,130 0 46,671,130
11_249

11·250 KANSAS
11_251 RECORDED IN KANSAS 100 KS 0.0000% 13,667,353 0 13,667,353 0 0 0
11-252 ALLOCA"TEP"TO KANSAS lOOKS 0.0000% 26,373,381 (921,257) 25,452,124 0 0 0
11·253 TOTAL KS METERS 40,040,733 (921,257) 39,119,476 0 0 0
1f.254
11_255 TOTAL ACCOUNT 370 67,810,961 (2,020,354) SS,790,607 46,671,130 0 46,671,130
11·256
11.257 37' INSTALLATiON ON CUST_PREMISES

11-258 MISSOURI '00 MO 100,0000% 8,162,781 (299,867) 1,662,914 7,662,914 0 7,e82,914-
11-259 KANSAS 100 KS 0,0000% 3,288,953 (120,527) 3,168,425 0 0 0
11·260 TOTAL ACCOUNT 371 11,471,734 (420,394) 11,051,340 7,882,914 0 7,882,914
1H61
11_262 373 STREET LIGHTS & SIGNAL SYSTEMS
11·263 MISSOURI 100MO 100,0000% 9,163,436 (409,769) 6,173,667 8,773.661 0 B,n3,567
11·264 KANSAS 100 KS 0,0000% 26,191,804 (1,168,590) 25.023,114 0 0 0
11.265 TOTAL ACCOUNT 373 35,375,240 (1,578,459) 33,796,781 8,773.661 0 8,773,6ST
"·2G1'>
11·267 TOTAL DISTRIBUTiON PLANT 1,706,476,514 41,657,661 1,748,134,275 942,156,517 0 942,158,.517
11_268

11-269 TOTAL TRANS & OIST, PLANT 2,075,581,541 93,362,0'4 2,16J,943,635 1,154,154,053 0 1,164,154,063
11_270 I
11·271 TOTAL PROD. TRANS & DIST PLANT 5,792,779.6J1 1,222.599,488 7,015,379,119 3,n4,945,098 0 3,174,945,098
11_272

11·273 GENERAL PLANT

11·274 ", LAND AND LAND RIGHl"S PTD 53.6096% 2,326.521 0 2,326,521 1,251.891 0 1,251,691
11-275 390 STRUCTURES AND IMPRC\lEMENTS PTD 53.8096% 62,791,260 7,386,75B 70,178,039 37,762,498 0 37,762,498
11·276 LEASEHOLD IMPROVEMENTS PTO 53.8096% 27,811,201 (20,495) 27,790,706 14,954,059 0 14,954,059
11·277 TOTAL ACCT 390 90,602,482 7,366,263 97,968,745 52,716,551 0 52,716,557
11-278 391 OfFICE FURNITURE & eqUIPMENT PTO 53.8096% 18,899,894 162,905 19,662,799 10,530,461 0 10,560,467
11-279 OFFICE FURNITURE & EQUIPMENT· COMPUTEF PTO 53,&196% '\18,095 125,752) 92,343 49,689 0 49,689
11·280 392 TRANSPORTATION EaUlp· AUTO'S T&o 53.2127% 609,139 147,365 756,504 402,556 0 402,556
11·281 TRANSPORTATION EQUIP - UGHTTRUCKS T&O 53.2127% 13,2.35,224 3,201,901 16,437,124 8,746,&42 0 8,746,642
11·282 TRANSPORTATION eoulP - HEAVY TRUCKS T&D 53,2127% 24,490,252 5,924,747 30,414,999 16,184,650 0 16,184,650
11·283 TRANSPORTATION EQUIP· TRACTORS T&O 53.2127% 1,707,501 0 1,707,501 908,608 0 908,608
11.284 TRANSPORTATION EQUIP - TRAlLERS no !>3,2127% 1,469,323 0 1,469,323 781,861 0 781,887
11-265 393 STORES EQUIPMENT PTD 53.8{J96% 957,422 (123,424) 633,998 448,771 0 448,n1
11·266 394 TOOLS, SHOP & GAAAGE EQUIPMENT PTD 53,6096% 3,i'lJ4,051 (752,197) 3,081.854 1,658,332 0 1,658,332
11·287 395 LABOAATORYEQUIPMENl PTO 53.8096% 5,561,648 (581,290) 4,980,358 2,679,909 0 2,879,909
11-288 396 POWER OPERATED eQUIPMENT T&D 53,2127% 15,666,940 {1,738,912} 13.92&,1}1& 7,4",47& 0 7,411,478
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•KANSAS CITY POWER &.l~T CO,
MISSOURI REVENUE REQUIREMENT
SCHeDULE 11 • ALLOCATiON OF ELECTRTlC PLANT·IN.SERVICE

OEC2009 TEST YEAR INCL KNOWN & MEAS TO 1Z!3112010

• •
LINE
NO.

ACCT.
NO. DESCRIPTION

Al.lOCATION
BASIS

ALlOCATIOH
FACTOR

SYSTEM

TOTAL
COL. 601

ADJUSTMENTS
COL. 602

ADJUSTeD

TOTAl
COL. 603

MISSOURI
JURISDICTION

COL. 60"

PROFORMA
ADJUSTMENTS

COL. 605

PROFORMA
JURISDrcnQN

COL. 6[16

!~~~~2~~~~~~~L _
PRODUCTIQNPl.J\NT TSFR 11·098 3,717,198,090 1.129.237,394 4.846,435,484 2,620,191,045 0 2,620,791,045
LESS; WOLF CREEl< T$FR 11-077 1,377,563,119 (13.629,283) 1,363,933,838 761,728,105 0 781,728,105
PROOUCTION PLANTWto WOLF CREEK 2,339,634,'il11 1,142,6$,677 '3,482.5111,648 ',859.062,940 0 1,859.082,940

C2 53,1309%
E1 57.0811%
01 53.3830'10

SAL & WAGES 53.3025'10
D1 53.3830%

C2 53,1309%

E1 57.0811%

01 53.3830%
01 53.3830%

T&O 53.2127%

107,969,091 (5,963,776) 102,005,315 54,279,810 0 54,279.810

9,280 0 9,280 9.280 0 9,280
107,978,371 (5.963,776) 102.014.595 54,289,089 0 1!i4.289,089

470,130 (50,6681 419,452 225,711 0 225.711

0 0 0 0 0 0

287,926,992 8,167,153 296.094,145 158.338,218 .0 158,336,218

72,186 0 72,186 38,643 0 38,843

22,937 0 22,937 22,937 0 22,937

0 0 0 0 0 0
22,937 0 22,937 22,9:n 0 22,937

27,204,971 0 27,204,971 14,454,241 0 14,454,241
8,991,935 0 8,991,935 5,132,693 0 5.'32,693

36,922,910 7,870,322 44,793,232 23,911,959 0 23,911,959
18.080.385 0 18,080,385 9,837.302 0 9,637.302

3,716,152 0 3,716,152 1,983,792 0 1,963,792
94,916.352 7,870,322 102,786,674 55,119,988 0 55,119,$68

36,599,671 0 38,599,671 20,508.346 0 20,508,346
11,433,706 0 11,433,106 6,526,482 0 6,526,452

SO,033,376.66 0 50.033,377 27,034,828 0 27,034,828

34,980 0 34,980 18,674 0 18.674
2.033,435 0 2,033,<136 1,085.509 0 1,0850,509

8,365 0 8,355 4,451 0 4,451

141,026,5011 7,67Q,322 1&4,896,833 83,263.450 0 63,263,450

147,121,634 7,870,322 154,991,956 83,325,230 0 83.325,230

0 0 0 0

6,227,826,257 1,238,636,963 7,466,465,219 4.016,606,546 0 4,016.606,546

1\·289
11·290
11·291
11-292
11-293
11·29<1
11-29:5

11·296
11-297
11-298

11-299

11-300

1'-S01
11·302
11-303
11·304
11-305

11-306
11·301

11-308
11·309
11.)10
1~-311

11·312
11-313
11-314

11-315
11-316
11_317

11·318
11·319
11-320
\1-321

11·322

11-323
11·)24

11-325
11·326
11·327
11·328

11-329
11-330
11-331

11-332
11·333
11-334

11·335

11-331)
11-337

11·336
11-339
11·340
11-341
11·342
11-343
11·344

3>7

398
399

3"
302

303

COMMUNICATIONS EQUIPMENT
ALLOCATED
MO GROSS Af'OC
TOTAL ACCT 397

MISCELLANEOUS EQUIPMENT
OTHER TANGIBLE PROPERTY

TOTAL GENERAL PLANT

INTANGIBLE PLANT
ORGANIZATION
FRANCHISES & CONSENTS

MISSOURI
OTHER

TOTAL ACCOUNT 302

MISC. INTANGIBLE PLANT
5-YR SOfTWARE

CUSTOMER RELATED
ENERGY RELATED
DEMAND RELATED
CQRPORATESOFnNARE
TRANSMISSION RELATED

TOTAL 5·VR SOFTWARE

10-VR SOFTWARE

CUSTOMER RELATED
ENERGY RELATED

TOTAL 10-VR SOFTWARE

INTANGIBLE Ace EDU1P(LIKE 312)
INTANGIBLE SUBSTATION EQUIP (LrKE 353)
INTANGIBLE CQMMUNlCATION EQUIP lUKE 397

TOTAL MISC. INTANGIBLe PLANT

TOTAL INTANGIBLE PLANT

ELECTRIC ACQUISITION ADJUSTMENT

TOTAL ELECTRIC PLANT IN SERVICE

TOTAL ELECTRIC PLANT

LESS: WOLF CREEK
TOTAL ELECTRIC PLANT WIO WOLF CRK

PROD" TRANS" AND OIST.

T&O

100MD

PTO
100MC

PTO

100MO
TRANPLANT

D1

TSFR 11.329

TSFR 11_077

TSFR 11-:271

53.2127%
100.0000%

53.8096%
100.0000%

53.8096%

100.0000%
50.3780%

53.3830%

8,227,826,257 1,238,636,963 7.466,465.'2.,g 4,01t'.,Wt'.,54t
1.377.563,119 (13,629,253) 1,363,933,836 761.728,105
4,850,285,1:l8 1,252,288,246 6,102,531 ,384 3,254,878,-«1

5,792,779,831 1,222.599,488 7,015,379,119 3,774,945,098

o
o
o

<1,016,606,:\411

761,728,105
3,254,878,441

3,774,945,098
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 11 • ALLOCATION OF ELECTRTIC PLAI'n.IN.SERVrCE

OEC2009 TEST YEAR [NeL KNOWN & MEAS TO 12/3112010

SYSTEM ADJUSTED MiSSOURI PROfORMA PROFORMA
ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

DESCRIPTION BASIS FACTOR COL. 601 COL 602 COL. 603 COL.. 604 COL. 605 COl.60G

LESS: WOLF CREEK TSFR 11-077 1,377,563,119 (13.6:29,283) 1,353,933,838 761,726,105 0 161,728,105

PTO wlO WOLF CREEK 4,415,216,512 1,236,228,711 5,651,445,263 'M13,2:18,9&3 0 3,O13,21ll.993

TOTAL ELECTRIC PLANT IN SERViCE ~TSFR 11·329 6,227,828,257 1,238,636.963 7,466,465.219 4,016,606,546 0 4,016,606,546
TOTAL ACCUMULATED DEPRECIATION TSFR 12-188 2,763,103,252 (11,949,616) 2,751,153,636 1,517,382,643 0 1,517,362,643
NET PLANT 3,464,725,005 1,250,5!8,!579 4,715,311,584 2,499,223,1103 0 2,499,223,903

LINE ACCT.

NO. NO.

11-345
11-346
11,347
11-346
11-349
11·350
11-351
11·352 SUBTOTAL PROD., TRANS., 015T., & GEN 6,000,706,623 1,230,766,641 7,311,473,263 3,933,281,316 0 3,933,281,316

~---------------------------------------------------------------------
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• • •KANSAS CITY POWER & UGHl CO.

MISSOURI REVENUe REQUIREMENT
SCHEDULE: 12· ALLOCATION OF ACCUMULATED DEPRECIATION

DEC2009 TES1YEAR INCL KNOWN & MEAS fO 1213112010
SY5Tl!!A A.DJUSTED MISSOURI PROFORMA PROFORUA

LINE ACCT, ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COL. 604 COL,605 COL. 606

12.Q09 PROI)\JCTION
12-010 STEAM PRODUCTION
12-011 311 STRUCTURES & IMPROVEMENTS D1 53.3830% 51,589,988 2,393,055 53,983,043 28,817.754 0 28,817,754

12-012 STRUCTURES & IMPROVEMENTS'IATAN2 D1 53.3630% 0 86,082 86,082 46,953 D 45,953
12-013 LEASE HOLD lMPROVEMEN1'S. P&M D' 53.3!i3tfh 24U,S8 39,892 282,490 150,801 D 1SMO'
12-014 STRUCTURES & IMPROVEMENTS. H5 " 53.3830% 7,901,134 92,353 7,993,488 4,267,161 0 4,267,161

12-015 TOTAL ACCOUNT 311 59,733,720 2,611,363 62,345,102 33,281.670 0 33,281,670

12-016
12·011 '12 BOILER PLANT EQUIPMENT D1 53.3630% 3n,5i8,515 3,563,238 376,081,753 200,763,623 D 200,763,623

12..Q16 BOILER PLANT EQUIPMENT·IATAN2 D1 53.3830% 0 1,022,710 1,022.710 545,953 D 545,953

12.Q19 UNJTTRAINS D1 53.3830% 3,408,732 (1n,375) 3,236,358 1.727,664 0 1,727,6&4

'2-020 AQC EQUIPMENT D1 53,3830% 61,914,851 (17,207,230) 44,707,622 23,866,258 0 23,868,258
12.Q21 BOiLER PlANT EQUIPMENT - H5 D1 53.3aJO·,{, 196,199,062 316,305 196,515,367 104,905,747 D 104,905,747
12..Q22 TOTAL ACCOUNT 312 634,041,160 (12,477.352) 621.563,809 331,809,2'" 0 331.80g,245

12-023.
12-024 ''4 TURBOGENERATOR UNITS D1 53.3830% 99,731,624 17,432,179 117,163.803 62,545,522 0 62,545,522

12-025 TURBOGENERATOR UNITS-IATAN2 D1 53.3830% 0 271,336 271,336 144,847 0 144,847

12-026 TOTAL ACCOUNT 314 99,731,624 17.703,514 11'7,435,139 62,690,369 D 62,690,369

12..027
12..028 '" ACCESSORY ELECTRIC EQUIPMENT D1 53.3830'" 38,288,316 4,309,078 42,597.;394 22,739,756 0 22,739,766

'2-029 ACCESSORY ELECTRIC EQUJPMENf.lATAN 2 D1 53.3830% 0 98,002 98,002 52,316 D 52,316

12-030 ACCESSORY ELECTRiC EQUIPMENT - H5 D1 53,3830% 33,368,759 175,278 33,544,037 17,906,805 0 17,906,805

12-031 Ace ElEC EaUIP - COMPUTERS D1 53.3830% 3,065 1,531 4,S96 2,453 0 20'153

12·032 TOTAL ACCOUNT 315 71,660,140 4,583,889 76.244,026 40,70t,330 D 40,701,330

12-033
12..Q34 '16 MISC POWER PLANT eaUIPMENT D1 53.3830% 13,610Ma (404.664) 13,205,433 7,049,453 0 7,049,453

'2-035 MISC POWER PLANT EQUIPMENT·IATAN 2 01 53.3830% 0 30,341 30,341 18,197 0 16,197
12..Q36 MISC POWER PLANT EQUIPMENT - H5 D1 53."3&30% 1.963,2'6 (1,03C) t962,156 1,056,150 0 1,058,150

12·037 TOTAL ACCOUNT 316 15,593,313 (375,353) 15,217,960 8,123,800 D 5,123,800
12-038

12·039 TOTAL STEAM PRODUCTION 880,759,958 12,048,081 892,808,038 476,60&,413 0 47&,606,41312_
12·041 NUCLEAR PRODUCTION
12-042 321 STRUCTURES & IMPROveMENTS " 53.3830'4 231.108,110 4,085,923 235,194,033 125,553,569 0 125,553,569
12·043 MISSOURI GROSS AFoe lDOMO 100.0000% 11,149,621 (118,571) 11,031,050 11,031,050 0 11,031.050
12..IJ44 TOTAL STRUCTURES ~ lMPROVEMEtITS 242,257,731 3,967,351 246,225,082 136,584,618 D 136,584,618
12-045
12-046 '22 REACTOR PLANT EQUIPMENT D1. 53.3830% 347,951,655 (2,977,399) 344,974,256 184,157,516 0 184,157,516
12_047 MISSOURI GROSS AFDC 100MO 100.0000% 28.640,74<1 (113,666) 28,527,064 28,527,064 0 28,527,064
12·048 MJSSOURI40YR·>60YR AMORT 100MO 100.0000"10 0 14,591,667 14,591,667 14.591,667 0 14,591,667

12·049 TOTAL REACTOR PLANT EQUIPMENT 376,592,404 11,500,583 388,092,986 227,278,247 0 227,276,247
12·050
12-051 323 TURBOGENERATOR UNITS D1 53.3830% 111,599,954 585,211 112,185,165 59,887,777 0 59,887,777
12-052 MISSOURI GROSS AFDC 100"10 100,0000·4 5,251,373 19,200 5,270,573 5,270,573 0 5,270,573
12·053 TOTAL TUR80GENERATOR UNITS 116,851.327 604,411 117,455,738 65,158,350 D 65,158,350
12-054
12..Q55 '" ACCESSORY ELECTRIC EQUIPMENT " 53.3830% 58,243,241 (1.444,0181 56,799,223 30,321,114 C 'W,321,"4
12·056 MISSOURI GROSS AFOC 100MO 100.0000% 2.987,006 (17,464) 2,969,542 2,9M,542 0 2,969.542
12-057 TOTAL ACCESSORY ELECT EOUIP 61,230,247 (1,461,482) 59,768,785 33,290,657 0 33,290.657
12-058
12·059 325 MISCELLANEOUS POWER PLANT eaulP D1 53.3830% 19,330.991 (347.991) 18,983,001 10.133,690 0 10,133,690
12-060 MISSOURI GROSS AFOC 100MO 100.0000% 522,821 14,857 537,479 537,479 0 537,479
12.(161 TOTAL MISC PoweR PLANT EQUIP 19,853,813 (333,333) HI,520,479 10,671,169 0 10,671,169
12..Q62
12·063 '28 REGULATORY DISALLOWANCES
12-054 ,",PSC DISALLOWANce D1 53.3830% (70,224,265) 190,128 (70,034,137) (37,386,305) 0 (37,386,305)
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• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REVENUE ftEQUlRfMENT

SCHEDULE 12· ALLOCATION OF ACCUMULATED DEPReCIATION

DEC2009 TEST YEAR INel KNOWN & MEAS TO 121311201(1

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA
LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDlcnON ADJUSTMENTS JURISDICTION

NO. NO. DESCR1PllON BASIS fACTOR COL. 601 COL. S02 COL. 603 COL. 604 COL.. 60S COL. 606

12-065 MPSC DISALLOW. NOT MO JUIRIS 01 53.3830'4 Z4,Q32.16Q (24,O32,1~) Q Q 0 Q

12-066 Kec DISALLOWANCE "' 53,3630% (61,357,795) 61,357,795 Q Q 0 0
12.(167 Kec DISALLOW - NOT KS JUIRIS 01 53,3630% 43,538,281 (43.538,281) Q Q 0 0

n·MS MISSOUR.I GROSS Af'DC 'COMO '00.0000% (4,977,032) 12,193 {4,964,839) (4,964,839) 0 (4,964.839)
12-069 PRE·t9S8 RESeRVE 01 53.3830% (10,471,390) 385,364 (10,066,006) (5,364,210) 0 (5,384,210)

12-070 TOTAL REGULATORY DiSALLOWANCES (7i,459,441) (5,625,5411 (85,084,982) {47,7!5,354) 0 \41,135,3~)

12-071

12-072 TOTAL NUCLEAR PRODUCTION 737,328,081 8,6111,988 7-'6,978,0«19 425,245,687 , 425,245,687

12·073
12-074 OTHER PRODUCTION PLANT. CT
12·075 "0 LAND & LAND RIGHTS· CT 01 53.3830% 4,316 4,124 8,440 4,606 0 4,606
12·076 '" STRUCTURES & IMPROVEMENTS· CT 01 5~.3830% 911,466 196,339 1,107,804 591,379 0 591,379

12·077 "2 FUEL HOLOERS,PRODUCERS AND ACC' CT 01 53.3830% 3,670,949 460,776 4,131,726 2,205,638 0 2,205,836

12-076 344 GENERATORS· CT 01 53.3830% 106,199,641 2,990,288 109,189,929 58,288,831 0 56,266,831
12·079 '" ACCESSORY ELECTRIC EQUIPMENT· CT 0' 53,3830% 10,504,617 585,078 11,089,695 5,920,009 0 6,920,009
12·060 346 OTHER PROD·Mlse PWR PLT EQUIP· CT 01 53.3830% 0 0 0 0 0 0
12.Q81 TOTAL. OTHER PRODUCTION PLANT. CT 12.1,290,9i& 4,2.36,606 125,537,594 67,010,353 0 67,010,383
12·062
12·083 OTHER PRODUCTION PLANT· WIND
12.QM 340 LAND & LAND RIGHTS· WlND 01 53,3830% 0 0 0 Q 0 0
12.085 3" STRUCTURES & IMPROVEMENTS. WINO 01 53.3830% 628,332 111,630 699,9112 373,661 0 373,661
12..Q86 344 GENERATORS· WINO 01 53-3630% 2.5,O29,(l95 7,6S4,625 32,663,720 17,447,M2 0 17,447,542
12-067 345 ACCESSORY ELECTRiC EQUIPMENT. WIND 01 53,3630% 12,030 6,416 16,446 9,847 0 9,847
12·088 346 OTHER PROD·~.lISC PWR PLT EQUIP· WINO 01 53.3830% 0 0 0 0 0 0
12,069 TOTAL O~ER PRODUCTION PLANT· WIND 25,569,458 7,U2,671 33,40l,1.t9 11,831,060 0 17,831,050
12·090
12·091 SUBTOTA.1. PRODUCTION 1,764,946,484 32,7117,346 1,797,713,830 986,693,$12 • aM,693,612
12·002 PROO·RETIREMENT WORK IN PROGRESS 01 53.3830% (6,727,619) (3,708,499} (10,436,117) (5.571,110) 0 (5,571,110)
12,093 TOTAL PRODUCTION 1,758,218,866 29,058,848 1,787,217,71J 981,122,402 • 981,122,402
12.094
12·005 TRANSMISSION
12-096 350 LANDRIG~TS 01 53.3830% 4,659,292 2,327,113 7,187,004 3,836,637 0 3,836,637
12-097 TOTAL ACCOUNT 350 4,659,292 2,327,713 7,187,004 3,836,637 0 3.636,637
12·098
12·099 352 STRUCTURES AND IMPROVEMENTS 352 SUB 53,3630% 1,709,046 (290,863) 1,418,183 751,068 Q 757,068
12·100 MC GROSS AFDC 100MO 100.0000% 3,1111 213 4,025 4,025 0 4,025
12·101 TOTAL ACCOUNT 352 1,712,857 (290,649) 1,422,208 761,093 0 761,Q93
12,102
12.103 353 STATION EQUIPMENT 353 SUB 53,3830% 49,653,425 (5,289.441) 44,363,984 23,662,614 0 23,662,814
12.104 MO GROSS AFDC 100 MO 100.0000% 322,996 12,504 335,400 335,400 0 335,400
12.105 S"l'A.TIQN EQUIP.. COMMUN EaUIP 01 53.3830% 1,366,863 (6 10,073) 756,790 403,997 0 403,997
12·106 TOTAL ACCOUNT 353 51,343,184 (5,687,010) 45,456,174 24,42Z,211 0 24,422,211
12·107
12.108 35' TOWERS AND FIXTURES 35< 53.5031% 3.790.4187 (225,757) 3,564,709 1,907,231 0 1,907,231
12.109 TOTAL ACCOUNT 354 3,790,467 (225,757) 3,564,709 1,907,231 0 1,907,231
12.110

12·111 355 POLES AND FIXTURES 355 SUB 50.1375% 55,584,850 (1,765,073) 53,619,777 26,983,892 0 26,983,892
12·112 MO GROSS AFOC 100MO 100,0000% 2,969 126 3,095 3,095 0 3,095
12.113 TOTALAC,CQUNT355 55,587,819 (1,7B4,947) 53,822,812 26,968,967 0 26,986,987
12·114
12.115 356 OVERHEAD CONDo & DEVICES 356 SUB 49,7382% 47,~44J2:Z {679,2S3\ 4M64,869 23,2,0,260 0 23,210,260
12.116 MO GROSS AFDC 100MO 100.00000/. 1,252 79 1,331 1,331 0 1,331
12.117 TOTA.L ACCOUNT 356 47,345,373 (679.174) 46,666,199 23,211,591 0 23,211,591
12.116

12·119 357 UNDERGROUND CONDUIT 357 50.6357% 1,967,174 (190,086) 1,797,088 913,563 0 913,563
12·120 TOTAL ACCOUNT 357 1,967.174 {taO,086} 1,797.0tl8 913.563 0 913#13
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 12 • ALLOCATiON OF ACCUMULATED DEPRECIATION

oeC2(J09 TEST YEAR lNCl KNOWN & MEAS TO 12fJ112010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. Au.oCA'110N .A.U.OCA.lION TOTA.L ADJUSTM~Nrs TOTAL JUR1SD1CTJON ADJUSTMB:NTS JURISDICTION
NO. NO. DESCFUPT10N BASIS FACTOR 001..601 COL. 802 COL,603 COL. 604 COL. 605 COL. 606

1Z·12.~

12·122 '58 UNDERGROUND COND, & DEVICES '58 51.8619% 2,146,;)53 65,233 2,211,586 1,146,971 0 1.146,911

12·123 TOTAL ACCOUNT 358 2,146,353 65,233 2,211,586 1,146,971 0 1,146,911

12.-124

12·125 SUBTOTAL TRANSMISSION 168,172,518 (6,644,6171 162,127,841 83.186,Vl3 0 83,186,283
12·12.6 TRANSM1S$lON RWlP fRAN RESERVE 51.3091% (312,469) (221,494) (533,963) (273.972) 0 (273,912)

12-127 TOTAL TRANSMISSION 168,.460,OllO (6,866,1721 161,593,878 82,912,312 0 82,912,312
12·128
12-129 DISTRIBUTION
12-130 '50 LAND RIGHTS 360 LR 58.3311% 3,847,220 2,579,677 6,426,897 3,748,879 0 3.148,879
12_131 361 STRUCTURES & 'MPROVEME~TS '61 51.5685% 5,044.233 1123,O76 5,667,309 2,922,544 0 2,922,544
12.132

12-133 '62 STATION EQUIPMENT 3£2 SUB S6.1791% S8,1<1S,Ml8 (3,067,814) 55,058,744 30,931.531 0 30,931,531
12-134 STATION EQUIP - COMMUN EQUIP 362 COM 54.2445"10 1,368,913 (295,479) 1,073,434 582,279 0 582,219
12·135 TOTAL ACCOUNT 362 59,515,471 (3,383,2931 56,132,176 31,513,809 0 31,513,809
12·136
12-137 36' POLES, TOWERS, & FIXTURES 36. 53.7785% 1.32,418,158 10,169,471 142,648,227 76,714,121 0 76,714,121
12·138 '65 OH. CONDo & DEVICES 365 54.6'309% 63,617,083 [8,274,584) 55,342,499 30,234,128 0 30,234,128
12-139 '58 UG. CONDUIT 36' 58.7349% .36,641,449 (4,728,288) 31,921,160 18,110,448 0 18,110,448
12·140 '67 iJG CONC, & ceVICES 36' 51.1620% 99,889,501 (35,022,339) 84,861,168 33,187,339 0 33,187,3'39
'2·141 36' UNE TRANSF~MERS '68 57,9705% 112,593,080 (5,329.75J) 107,263,306 82,181,100 0 62.181,100
12-142 '69 SERVices '69 5U599% 41,352.701 3,697,007 45,049,715 23,317,686 0 23,317,688
12-143 370 METERS 3" 54.4012% 53,656,258 1,104,267 60,760,525 33,064,462 0 33,054,482
12-144 '71 INSTALLATION ON CUSTOMER PREMISES '71 71,3299% 12,316,008 (121,457) 12,194,551 8,698,366 0 8,898,366
12.145 373 STREET LIGHTING 373 25.9601% 8,254,123 1,110,217 9,364,341 2,4:!O,e&9 0 2,430,989
12-146
12.147 SUBTOTAL DiSTRIBUTION 629,211,874 (31,573,999) 597,637,876 326,113,873 0 326,113,873
12·148 D1ST.-RETIREMENT WORK IN PROCESS 01$, RESERVE 54.5671% \1,122,125) (2,509,530) (A,231,665) (2,309,O93) 0 (2,309,O93)
12-149 TOTAL DISTRIBUTION 627,489,149 (34,083,528) 593,406,221 323,804,780 0 323,80",780
12-150
'2-151 GENERAl. PLANT
12-152 '" LAND RIGHTS PTO 53.8096% 0 0 0 0 0 0
12·153
12_154 ,so STRUCTURes & IMPROVEMeNTS PTO 53.8096% 17,730,082 2,554,962 20,285,044 10,918,294 0 10,915,294
12.155 lEASEHOLD IMPROVEMENTS PTO 53.8096% 2,438.665 1.086,950 3,525,614 1,697,1'9 0 1,897,118
12·156 TOTAL ACCT 390 20,168,746 3,641,912 23,810,658 12,812,412 0 12,812,412
12-157
12·158 '9' OFFICE FURNITURE & e.QUIPMENT PTO 53.8096% 6,760,583 1,917,548 8,738,132 4,701,951 0 4,701,951
12-159 OFFICE FURNITURE & EQUIPMENT. COMPUTEF PTO 53.8096% 23,178 (14,373) 8,805 4,738 0 4,738
12·160 '92 TRANSPORTATION EQUIP· AUTO'S TOO 53.2127% 318,255 (112,249) 146,006 17,694 0 77,694
12-161 ,RANSPORTATION EaUIP - LIGHT TRUCKS T&O 53.2127% 2,270,158 (862,182) 1,407,976 149,222 0 749,222
12-162 TRANSPORTATION EaUIP - HEAVY TRUCKS lOO 63.2127% 5,257,576 (2,157,823) 3,099,753 1,849,463 0 1,649Ae:s
12-1li3 ,RANSPORTA1l0N EQUIP -,MeTORS lOo 53.2127% 255.202 42,192 297,395 158,25: 0 1511,252
12_164 TRANSPORTATION EQUIP- TRAILERS T&O 53.2127% 752,197 (32.887) 119,310 382,765 0 382,765
12-165 '93 STORES EQUIPMENT PTO 53.8096% 508,644 <75,939\ 432.7OS 232,&37 0 232,837
12-166 394 'OOLS, SHOP & GARAGE EO. PTO 53.8096% 2,240,646 (863,560) 1.377,285 741,111 0 741,111
12_167 '95 t.ASORATORyeQUIPMENT PTo 53,8096°4 2,640,025 (248,662) 2,391,362 1,286,782 0 1,286,782
12-168 '96 POWER OPERAl"ED EQUIPMENT lOO 53.2127% 3, 150,180 (698,609) 2,451,511 1,304,548 0 1,304,548
12·169
12-170 '" COMMUNICATIONS EQUIPMENT lOO 53.2127% 21,168,790 (14,129,784) 7,039,006 3,745,&47 0 3,745,647
12-n~ MO GROSS AFDC 100MO 100,0000% 2,300 232 2,532 2,532 0 2,532
12-172 TOTAL ACCOUNT 397 21,171.090 (14,129,552) 7,041,538 3,748,119 0 3,748,'19
12·173
12·174 398 MISCELLANEOUS EQUIPMENT PTO 53,8096% 156,381 (100,833) 55,549 29,890 0 29,890
12·175 398 OTHER PROPERTY 100MO 100.0000% 36,574,7-31 0 ~,'O74,1'31 36,674,731 0 36,674,731
12-176
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• .' •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT

SCHEDULE 12· ALLOCATION OF ACCUMULATED DEPRECIATION

DEC2009 TEST YEAR lNCL. KNOWN & MEAS TO 12131!Z010

SYSTEM ADJUSTED MlSSOURI PROFORMA PROFORMA
LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTfON ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASiS FACTOR COL. 601 COL. 602 COL.fiOJ COL..'O' COL. 60S COL. 606

12_171 SUBTOTAL GENERAL 102,347,792 (13,695,015) 88.652,776 84,554,575 0 64,554,5711
12-178 GEN.-RETIREMENT WORK IN PROCESS GEHRESERVE 72,8173% 288,038 1,619,920 1,907,959 1,389,324 0 1,389.324
12·179 TOTAL GENERAL 102,635,830 (12,075,095) go,S60,73S 65,943,899 0 65,943,899
12.180

12·181 303 MISCELLANEOUS INTANGIBLE. PLANT 303 53,7541% 106,298,757 12,016,331 118,315,089 63,599,250 0 63,599,250
12·182
12-183 ACCUM CREDIT RATIO AMORTIZATION

12·184 399 REGULATORY PLAN ADDL AMORT· MO 100MO 100,0000% 0 0 0 0 0 0
12·185 399 REGULATORY PLAN ADOL AMORT. KS 100 KS 0.0000% 0 0 0 0 0 0
12-186 TOTAl. ACCUM CREDIT RATIO AMORT 0 0 0 0 0 0
12.187
12·186 TOTAL ACCUMULATED DEPRECIATION 2,163,103,252 {11,949,6161 2,751,153,636 1,:117,382,643 0 1,517,31141,643
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• • •KANSAS CITY POWER & l.IGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 15. Al.LOCATlON OF WORKING CAPITAL
DEC2D09 TEST YEAR INC I. KNOWN & MEAS TO 1213112010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT, ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDfcnON
NO. NO. DESCRIPTION BASIS FACTOR 00l.601 COL. 602 COL. 603 COL 604 COL. 60S COL.50G

, 5-009 CASH {59,942,118j
15·010 TO'l'Al CASH WORKING CAPfTAI. TSFR '6.119 (50,208.033) 19,734,085) (59,942,118) (31,427,944) (1,228.627) (32,856,571)
lS..()1T

15-012 '" FUEL INVENTORY
15·013 FOSSil FUELS " 57,081'% 46,044,361 16.330,11' 62,374,475 35.604.019 0 35,604,019
15.Q14
15..()15 120 NUCLEAR FUEL IN REACTOR
15·016 FUEL WITHOUT MO. GROSS AFUDC ., 57.0811% 161,955,977 16,786,881 178,742,858 102,028,342 0 102,028,342
15.Q17 LESS ACC, PROVo FOR AMORT. " 57,081'% (105,975,785) (13,428,407) (1'9,404,192) {68,HI7,194} 0 (68,157,194)
15-018 MO. GROSS AFUOC 100MO 100.0000% (1,881,934) 0 (1,881,934) (1,881,934) 0 (1,881,934)
15·019 L.ESS ACC. PROV, FOR AMORT. 100 MO 100.0000% 1,881,934 0 1,881,934 1,881,934 0 1,881,934
15-020 TOTAL NUCLEAR FUEL IN REACTOR 55,980,192 3,358,474 59,338,666 33,871,141 0 33,871,141
15-021

15·022 TOTAL FUEL INVENTORY 102,024,553 19,688,587 121,713,140 89,476,161 0 69,.475,167
15-023
15-024 154 & 163 MATERIALS & SUPPLIES
15-Q25 FOSSIL GENERATION RElATED M&S 0' 53.3830"'" 31,245,283 (149,632) 31,095,651 19,802,762 0 19,802,762
15-026 WOLF CREEK RELATED M&S 01 53.3830% 22,834,496 20,233 22,654,729 12,200,534 0 12,200,534
15·021 T&D RELATED M&S· MO 100MO 100.0000% 852,942 (49,306) 803,638 803,636 0 803,636
15·028 no RELATED M&S' KS lOOKS 0,0000% 779,915 13,'81 193,096 0 0 0
15-029 T&D RELATED M&S - AlLOCATED T&D 53,2127% 22,228,917 42,170 22,271,087 11,851,053 0 11,851,053
15-030 WIND GENERATION RELATED M&S D1 53.3630% 415,913 0 415,913 222,026 0 222,026
15-031 MISCELLANEOUS OTHER M&S ELEC W!O w.e. 53.3365"" 0 0 0 0 0 0
15-032 TOTAL MATERIALS & SUPPLIES 84,357,466 (123,354) 84,234,112 44,880,011 0 44,880,011
15-033

15-034 165 PREPAYMENTS
1~(l35 GRTTAXES 10010.10 100.0000% 0 0 0 0 0 0
15.()J6 OTHER -GENERATION RELATED 0' 53.3830% 2,71e.B23 J09,903 3,028,726 1,616,824 0 1,616.624
15-037 OTHER. RENTS ., 57,'897% 730,047 366.290 1,096,337 626,991 0 626,991
15-036 GENERAL INSURANCE ELEC WIO W,C. 53,3365% 4,198.582 (993.438) 3,205,146 1,709,514 0 1,709.514
15.Q39 we INSURANCE PLANT RELATED 01 53,38300/. 423,704 347,219 770,923 411,542 0 411,542
15-040 MISCELlANEOUS OTHER SAL &WAGES 53.3025% 1.671,240 623,149 2,294.389 1,222,967 0 1,222,961
15·041 POSTAGE C, 53.1309% 107,605 (25.862) 81,745 43,432 0 43,432
15·042 TOTAL PREPAYMENTS 9,850,003 627,283 10,4n,286 5,631,2'70 0 5,631,270
15..043
15·044 TOTAL WORKING CAPITAL 146,023,988 10,458,412 156,482,400 88,558,5(13 (1,228,627J 87,329,6n

JPW2010-1 (NP) - MO OirectXLS
Highly COnfldentlallnlormation d&signllted by '''_•••

SCH,5
Page 32 0146

, .,



• • •KANSAS CITY POWER & LIGHT CO. I

MISSOURI REVE"lUE REQUIREMENT

SCHEOULE 16. CASH WORKING CAPITAL

DEC2D09TEST YEAR INCI. KNOWN & MEAS TO 12f3112010
SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION
NO. NO. DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COL. 604 COL. 605 COL. 606

16·009 O&M EXPENSE·RELATED ewe
16-010
16-011 PAYROLL·RELATED ewe
16-012
16.Q13 FED, STATE. & CITY INCOME TAX WITHOLOING TSFR 18·035 24,001.620 2.079.847 26,081.467 13,895,809 0 13,695,809
16-014 NET eweFOR INCOME TAX WITHHOLDING CWC-020 ·16-013 761,474 65,985 827,459 440,858 0 440,858
16-015
16-016 FICA WITHHOLOING· EMPLOYEE TSFR 18-036 8,649,549 749,522 9,399,071 5,007,682 0 5,007,682
16-017 NET ewe FOR FICA WITHHOLDING ewe·021 • 16-016 271,098 23,492 294,569 1se,953 0 156,953
16·018
16·019 OTHER EMPLOYEE WITHHOLDING TSFR 16-037 20,210,911 1,756,570 22,027,541 11,735,939 0 11,735,939
16-020 NET ewe FOR OTHER EMPLOYEE WITHHOLDI ewe·022 '16-019 643,116 55,729 698,645 372,334 0 372,334
16·021

16·022 AceRUEDVACATIDN TSFR 16-049 10,881,835 0 10,881,635 5,602,664 0 5,602,664
16·023 NET ewc FOR ACCRUED VACATION cwe-024 '16-022 (9,526,911) 0 (9,526,911) (5,061,227) 0 j5,061,227)
16.Q24

16-025 WOLF CREEK PROD. PAYROLL TSFR 18·032 35,344,889 0 35,344,889 18,866,153 0 18,868,153
16.Q26 NET ewe FOR WOLF CREEK PROD PAYROLL CWC-011 • 16-025 1,103,920 0 1,103,920 589,305 0 589,305
16-027
16-028 weNOC A &G PAYROLL TSFR 18-033 3,665,512 0 3,665,512 1,956,759 0 1,956,759
16.Q29 NET ewe FOR weNDe A & G PAYROLL CWe-<l11 ·'6-028 114,484 0 114,484 61,115 0 61,115
16·030

16·031 NET OTHER PAYROLL TSFR 18·039 56,280,272 5,819,895 62,100,167 33,081,037 0 33,081,037
16·032 NET cwe FOR NET OTHER PAYROLL ewe·023 • 16·031 1.751,006 181,070 1,932,076 1,029,226 0 1,029,226
16-033

16·034 FUEL & PURCHASED POWER-RELATED ewc
16-035

16-036 COAL & FREIGHT rSFR HI20IHI2"4oll221~2' 196,922,999 34,634,441 231,557,439 132,312,504 0 132,312,504
16-037 NET ewe FOR COAL & FREIGHT ewe-012 '16·036 2,336,463 410,933 2,747,395 1,569,869 0 1,569,869
16-038

16·0:39 GAS. AceT 501 TSFR 4-024 451,513 1,474,036 1,935,549 1,104,832 0 1,104,832
16-040 GAS· AeeT 541 TSFR 4.164 10,528,580 (5,603,912) 4,924,648 2,811,042 0 2,811,042
16·041 TOTAL GAS 10,990,073 (4,129,876) 6,660,197 3,915,874 0 3,915,874
16-042 NET ewe FOR GAS CWC·013 ·'6·041 (102,675) 38,584 (64,092) (36,584) 0 (36,584)
16-043
16·044 OIL· AeCT 501 TSFR 4·023 5,030,225 1,757,376 6,781,601 3,874,435 0 3,874,435
16·045 OIL _AeCT 518 TSFR 4·097 199,262 (39,466) 159.796 91,213 0 91,213
16-046 OIL· ACCT 548 TSFR 4.163 152,537 (65S,037) 94,500 53,941 0 53,941
16-047 TOTAL OIL 5,982,024 1,059,872 7,041,896 4,019,590 0 4,019,590
16-048 NET cwe FOR OIL cwe-014' 16-047 273,862 48,522 322,363 184,020 0 184,020
16-049

1t~·050 NUCLEAR FUEL lESS OIL· NON-LASOR TSFR4-403 19,816,836 8,138,296 27,955,132 15,957,089 0 15,957,089
16-051 NET ewe FOR NUCLEAR FUEL CWC-011 • 16-D50 618,935 254,182 873,117 498,385 0 498,385
16-052

16-053 PURCHASED POWER TSFR 4-210 70,799,230 (39,664,971) 31,134,259 17,930,093 0 17,930.093
16-054 NET ewc FOR PURCHASED POWER cwc-o 15 • 16-053 (1,068,783) 598,781 (470.002) (270,672) 0 (270,672)
16-055

16-056 OTHER O&M·RELATED ewc
16-057
16-058 PENSIONS TSFR4·336 33,362,265 9,783,619 43,145,884 22,997,847 0 22,997,847
16-059 NET ewe FOR PENSIONS CWC-016' 16·058 (2,424,937) (711,122) (3,136,059) (1,671,599) 0 (1,671,599)
16·060

16-061 OTHER POST.EMPLOYMENT BENEFITS TSFR4.J37 8,591,553 (12,991) 8,576,562 4,572.590 0 4,572,590
16-062 NET ewe FOR OPES CWe-017 * 16-061 (3,606,805) 5,4" (3.601,351) (1,919,511) 0 (1,919,611)
16-063
16-064 NUCLEAR PROD O&M EXCL.FUEL & PAYROLL TSFR4·399 28,933,223 2,096,012 31,029,235 15,868,154 0 15,868,154

JPW2010·1 (NP)- MO Oirect.XLS SCH 16
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• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REVENUE REQUIREMENT

SCHEDULE 16 - CASH WORKING CAPITAL

DEC2009 TEST YEAR lNeL KNOWN & MEAS TO 12131/2010
SYSTEM ADJLlsrEO MiSSOURI PROfORMA PROFORMA

LINE ACCT. ALLOCATION ALLOCATION TOTAL ADJUSTMENTS TOTAL. JURISDiCTION ADJUSTMENTS JURISDICTION
NO, NO, DESCRIPTION BASIS FACTOR COL.ti01 COL. 602 COL. 603 COL. 604 COL,605 COL. 606

15-065 NET ewe FOR NUC Q&M EXCL FUEL & PAYRO CWC-011 * 16.064 903,666 65,464 969,130 495,607 0 495,607

16-066 I
16-0117 TOTAL 0&"'1 EXPENSES TSFR4·381 731,998,638 56,704,978 790,703.616 432.864,505 538,056 433.402,562

16-068 LESS: 0&1.4 EXPENses ABOve: 534,492.850 22.310.235 556,803.085 307,921.784 0 307,921,78A-
16-069 NET OTHER <U.M EXPENSE 197,505,788 36,394,743 233,900,531 124,942,721 538,056 125,480,778

16.070 NET ewe FOR OTHER O&M CWC.o10 ·16.069 (2,591,941) (477,62.2) (3,069,56.2) (1,63&,e69) (7,061) (1,646,730)
16_071

16.072 TOTAL OaM-RELATED ewe (10,546,029) 559,451 (9,986,519) (5,221,692) (7,O61) IS,2Z8,753)
18·013
16-074

16·075 INTEREST a TAXES-RElATED CWC

Hi-07B
16-071 INTEREST EXPENSE TSFR 1.Q38 84,901,971 70,441,416 155,343,387 80,661,048 (46,888) 80,620,358
16-078 NET ewe FOR INTEREST EXPENSe CWC.o40 ·16.071 (14,268,190) (11,838,0231 (26,106,213) {13,SS6,490} 1,846 (13,54&,644)
16.079

16-080 eURRENTLY PAYABLE INCOME TAXES TSFR 1-067 90,249,009 (72,265,023) 17,983,986 8,519,989 35,534,163 44,054,152-
16..{)S1 NET ewc FOR CUR PAYABl.e INCOME TAXES ewC-039 • 16.Q80 (5,047,770) 4,041,897 (1,00'.873) (416.536) (1,987,482) (2,464,019)
16·002 I
16·083 PROPERTY TAXES TSFR 6.014 58,855,315 7.379,245 6£,034,:'>60 35,564,11114 0 35,564,884
15..(j84 NET ewc FOR PROPERTY TAXES eWC-027' 16-083 (29,509,252) {3,712,468) (33,221,721) (17,892,550) 0 (11,892,550)
16..Q85

1s..ca6 WOt.F CREEK PAYROLl. TAX TSF'R 6·020 2,814,689 168,244 2,982,933 1,592,318 a 1,592,318
16..Q87 NET ewe FOR WOLF CREEK PAYROLL TAX eWC·Ol1 • 16..Q86 87,911 5,255 93,165 49,734 0 49,734
16"()88

16..()89 KCPL PAYROLL & OHlER Mise TAXES TSI=R 6.{)59 11,108,345 513,015 11,621,360 6,209,216 0 6,209,276
160090 NET cwe FOR KCPL PAYROLL & Mise TAXES CWC00211· 16-089 348,162 16,079 364,241 194,614 0 194,~14

16·091

16-092 KCMO GROSs RECEIPTS TAX· 6% 100MO 100.0000% 28,269,493 3,966,226 32,23~,719 32,235,719 4,448,430 36,884,149
16-093 NET ewe FOR KCMO GRT. 6% CWCOO31 • ~S-()92 5,232,565 734,132 5,966,697 5,96M97 823,386 6,7g(),082
16·094
16·095 KCMO GROSS RECEIPTS TAX - 4% & 1% 100MO 100.0000% 11,2119,163 1,584,848 12,874,011 12,8.14,011 1,1TT,530 14,651,1541
1S-CS6 NET ewc FOR KCMO GRT .4%& 1% ewe·032 ~ 16"{)95 (742,302) (104,209) (846,51t) (846,511) (116,879) (963,390)
16-091
16.098 OTHER MISSOURI GROSS RECEI?TS TAX 'OOMO 100.0000% 6,285,220 878,646 1,163,866 1,163,886 985,470 8,149,336
160099 NET ewe FOR OTHER MISSOURI GRT CWC-033 ·16.098 842,563 117,781 960,350 960,350 132,107 1,092,457
16-100

16"01 KANSAS FRANCHISE TAXES lOOKS 0.0000% 13,424,201 1,788,389 15,192,590 0 0 0
16-102 NeT cwe FOR KANSAS FRANCHISE TAXES CWC.Q30·16.101 3,159,143 495,197 4,254,340 0 0 0
<'S-\03
16.104 MISSOURI SALES TAX 100MO 100,0000% 15,590,780 2,184,298 17,175.078 17,115.078 2,449,860 20,224,938
16-105 NETCWC FOR MiSSOURI SALES TAX eWC.Q34 ·'6·104 (512,515) (11,813) (584,388) ('&4,388) (80,544) (664,93"1)
16·106
16-101 KANSAS SALES TAX 100 KS 0.0000% 19,550,538 2,513,403 22,123.941 0 0 •
16-198 NET cwe FOR KANSAS SALES TAX CWC.Q35· 16-107 171,936 22,632 194,568 0 0 0
16-109
16.110 MISSOURI USe. lAX 1COMO 100,0000% 643,951 0 643,951 643,951 0 643,951
16-111 NET cwe FOR MISSOI,JRI USE TAX CWC.Q36·16·110 (21,171) 0 (21.171) (21,171) 0 (21,171)
16-112
16·11) KANSAS USE TAX 100KS 0.0000% 91,976 0 91,976 0 0 0
16-114 NET CWC FOR KANSAS USE TAX CWC.Q36 "16·113 (3,024) 0 (3,024l 0 • 0
16.115

16-116 TOTAL INTEREST & TAXES·RELATED ewc (39.662,004) (10,293,835) (49.955,539) (26,206,252) (1,221,.566) (27,427,817)
16·117
16·118

16·"9 TOTAL CASH WORKING CAPITAL {50.208,O331 (9,134,085) (59,942,111) (11,411,"-4) (1,22&,621) 132",856,571)

JPW2010-1 (NP). MO QirectXLS SCH18
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•KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
SCHEDULE 1B· ALLOCATION OF SALARIES AND WAGES

DEC2009 TEST YEAR INCI. KNOWN & MEAS TO 12131/2010

• •
LINE
NO.

16-009
18-[)10
15-011
18-012
18-013
la-014
18-015
18-016
18-017
16-018
18-019
18-020
18-021
180022
18.()23
18-024
18.()25
18·026
18-<J27
18-028
, 8-029
18-030

16-031
18-032
16.033
16-o3(
18·035
18.Q36

18·037
18·038
18..Q39
18-040
18·041
18-042
18·043
18·044
18..Q45
18·046
18-041
18·048
18·049

ACCT.
NO.

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA
ALLOCATION Al.LOCATION 10TAl ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURISDICnON

DESCRIPTION BASIS FACTOR COL. 601 COL. 602 COL. 603 COL 604 COL. 605 COL. 606

SA.\..ARIES AND WAGES
ELECTRIC OPERATION AND MAINTENANCE

PRODUCTION - DEMAND RELATED 01 53.3830% 84,725.217 7,518,615 92,243,832 49,242,501 0 49,242,501
PRODUCTION. ENERGY RELATED El 51.0811% 6,151,417 257,560 6,408,977 3,658,313 0 3.658,313
TRANSMISSION TRANEXP 52.6534% 3,170,926 132,763 3,303,688 1,739,503 0 1,739,503
DISTRlaUTION OISTEXP 53.6212% 18,786,950 721,733 19,508,683 10,460,786 0 1Q.480,786

SUBTOTAL P T 0 112,834,509 8,630,670 121,465,110 65,101,103 0 65,101,103

CUSTOMER ACCOUNTING C, 53.1309% 9,288,905 377,199 9,666,103 5,135,686 0 5,135,686
CUSTOMER SERVICES CUSSVEXP 31.3840% 1,493.514 54.657 1,548,170 485,877 0 486,877
SALES C, 53.1309% 850,436 27,234 677,670 360,052 0 360,052
SUBTOTAL CA, CS & SAL.ES I 11,432,85( 46Q,09O 11,&q1~ 5,981.616 • 1:1,981,616

SUBTOTAL. SAl.ARIES & WAGES WIO A&G 124,267,363 9,089,760 133,357,124 71,082,718 0 71,082,718
AOMINISTRATIVI': & GENERAL. SAL & WAGES 53.3025% 34,827,285 1,316.073 36.143,358 19,285,324 0 19,285,324

TOTAL SA.l.ARlES A.NO WA.GE.S '59,094,648 10,405,834 189,500,4112 90,348,042 0 90,348,042

RECAPS FOR CASH WORKING CAPITAL

-TOTii'i.SALARiES&W'AGES- - - - - - - - TSFR18:Q24 - - - - - - - - - -'159']94,64B - - -1Q.'405,nr - -169,500182 - - 90:i4i'042 - - - - - -0- - - oo,34'aM2'-,
LESS: WOLF CREEK PRODUCT, PAYROLL 01 35.344,889 0 35,344,889 18.868,153 0 18,868,153
LESS: weNoe A & G i=>AYROLL D1 3,865,512 0 3,6M,ei12 1,956,759 0 1,95&,759

NET SALARIES & WAGES W/O WOLF CK 120,084,24S 10,405,834 130.490,081 69,523,130 0 69,523,130
LESS: FED, STATE, & CITY INC TAX WITHHOI.OIN, ewe·049 ·18-034 24.001,6.20 2,1J79,647 26,081,461 \~.89~,809 0 13,895,809
LESS: FICA WITHHOLDING· EMPLOYEE eWC0050·16.034 1 e,e49,549 149,522 9,399,011 5,007,1162 0 5,007,682
LESS: OTHER EMPLOYEE wlTHHOLDINGS eWC-051 ·18..034 20,270,971 1,158,570 22,027,541 11,735,939 0 11,735,939
LESS: ACCRUED VACATION .O&M TSFR 18-049 10,681,835 10,861,835 5.802,664 5,802,884

NET OTHER PAYROLL 58,280,272 5..6UI,695 62,100,187 33,081,037 33.C81,037

ACCRUED VACATJON
KCPL (242900 THRU 242909) SAL & WAGES 18,276,833 0 16,276,833 8,576,964 0 M75,1I64
LESS: JOINT PARTNER SHARE %·049 "18_042 ;,~1~,708 \) 1,111,708 592,M8 0 592,566

KCPL NET OF PARTNER SHARE 15,165,125 0 15,165,125 8,083,395 0 8.083,:395
KCPL SHARE OF ACCR VAC NE1 OF F'TNR SHAF %-051' 18_1)44 10,336,367 0 10,338,387 5,510,822 0 5,510,622
WCNOC (242009) we F'ROD PAY 3.839,900 0 3,839,900 2.049,853 0 2,049,853

TOTAL ACCRllEDVACATION 14,178,287 0 14,178,287 7,560,475 0 7,560,475
OJ, TO O&M TSFR %-050 16.15% 78.75% 76.15% 76.75% 76,75% 78,15%

ACCRUED VACATION - O&M 18-047' 18.()48 10.881,835 0 10,88U:35 5,802,664 0 5,802,664"---------------------------------------------------------------------,

Jp\N2010·1 {NP\· Me Oiraet.XLS
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• • •KANSAS CITY POWER: & LIGHT CO.

MISSOURI REVENue REQUIREMENT

ALLDeATORS
OEC2009 11;ST YEAR INCL KNOWN & MEAS TO 12131/2010

SYSTEM ADJUSTfD MISSOURI PROFORMA PROFORMA
ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMeNTS JURISDICTION

ALLOCATOR DESCRIPTION BASIS COL. 601 COL. 602 COl, 603 COLSOol COL. f10S COL 606

INPUT ALLOCATOBS

100 KS 100% KANSAS 100.0000% 100.0000% 0.0000%
1001'.10 100% MISSOURI 100.0000% 100.00000/. 100.0000%
l00WS 100% WHOLESALE 100,0000% 100.0000% 0.0000%

505,106 268,371

e' CUSTOMERS. ELECTRIC (RETAIL ONLY) 100.0000% 100.0000% 53.1316%

505,113 268,371
e2 CUSTOMERS· WS AND RETAil 100,0000% 100.0000% 53.1309%

3,411.2 1,821.0

0' PRODUCTION DEMAND 100.0000% 100.0000% 53.3830%

16,170.661 9,230,501., ENERGY WITH LOSSES 100.0000% 100.0000% 57.0811%

15.300,554 8,750,336

" ENERGY WITHOUT LOSSES 100.0000% 100.000001. 57.1897%

CALCULATEp AI ! OCATORS

TOTAL MISC. Ii'lTAi'lGIBLE Pl..ANT TSFR 11-323 147,026.511 7,670,322 154,896,833 83,263,450 0 83,263,450
303 ALLOCATOR 100.0000% 100.0000% 53.1541%

TRANSMISSION STRUCTURES & IMPR TOTAL TSFR 11·123 4,747,967 (57,854) 4,690,113 2,494,996 0 2,494,996
352 ALLOCATOR 100.0000% 100.0000% 53.1969%

TRANSMISSION STRUCTURES & IMPROV TSFR 11-120 4,697,662 (57,854) 4,640,026 2,416,965 0 2,476,9$5
352 SUB ALLOCATOR 100.0000% 100.0000% 53.3630%

TRANSMISSION STATION EQUIF'MENT TOTAL TSFR 1"'33 131,973.207 10,843,076 142,816,283 72,568,691 0 72,568,691
353 ALLOCATOR 100.0000% 100,0000% 50.8126%

TRANSMISSION STATION EQUIPMENT TSFR 11.129 111.978,633 10.663,090 122,841,723 65,576,565 0 65,576,565
353 SUB ALLOCATOR 100.0000% 100.0000% 53.3830%

I

TRANSMISSION TOWERS & FIXTURES TSFR 11-139 4,068,897 (34.323) 4.034,574 2,158,824 0 2,158,624
35' ALLOCATOR 100.0000% 100.0000% 53.5031%

TRANSMISSION POLES & FIXTURES TSFR 11-147 103,843,524 19,988,214 123,831,738 62,086,141 0 62,086,141
355 SUB ALLOCATOR 100.0000% 100,0000% 50,1375%

TRANSMISSION OVERHEAD COND & OEVICES TSFR 11.157 93,614,324 21,187,555 114,801,879 57,100,374 0 57,100,374
358 SUB ALLOCATOR 100.0000% 100.0000% 49.7382'/0

TRANSMISSION UNDERGROUND CONDUIT TSFR 11-165 3,233,056 (31,454) 3,201,602 1,627,558 0 1.627,558
357 ALLOCATOR: 100.0000'10 100.0000% 50.8357'10

TRANS UNDERGROUND CONDUIT & DEVICES TSFR 11-171 2,899,911 (190.761) 2,109,130 1,405,006 0 1,405,006
358 ALLOCATOR 100.0000% 100.0000% 51.8619%

DISTRIBUTION LAND RIGHTS TSFR 11-185 16,589,190 0 16,589,190 9,676,655 0 9,676,655
360 LR ALlOC. MISSOURI BASIS 100.0000'10 100.00000/0 !58,3311%

JPW2010-1 (NP) - MO Direcl.XLS ALLOCATORS
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• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT

Al.LOCATORS
DEC20fl9 TEST YEAR lNCl \(NO'o"lN 8. Me....S TO 12/31/2010

SYSTEM ADJUSTED MISSOURI PROFORMA PROFORMA
Al.LOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION ADJUSTMENTS JURiSDICTION

ALLOCATOR DESCRIPTION BASIS COL. 601 COL. 602 COL. 603 00L.604 CO[.605 COL. 606

DISTRIBUTION STRUCTURES & IMPROV TSFR 11-192 11,465,365 (135.946) 11,329,419 5,842,407 0 5.842,407

'61 ALLOCATOR 100.0000% 100.0000% 51.5685%

DISTRIBUTION STATION eQuIP SUBTOTAL TSFR 11·197 156,657,258 (2,243,813) 154,413,445 86,748,150 0 66,746,150
362 SUB ALLOCATOR 100.0000% 100.0000% 56.1791%

DISTRIBUTION STATION EQUIP· COMMUN eQUIP T$FR 11·202 4,076,800 0 4,016,800 2,211,439 0 2,2'1,439
362 COM ALLOCATOR 100.000ll"!. 100,0000% 54.244~%

OISTR.lBUT10N STATtON E.QUIPTOTAL TSFR 11-204 i60,134,056- \2,243,613) 1S6.4SO,246 66,959,569 0 66,959,569

'62 ALLOCATOR 100.0000% 100,0000% 66.1294·/0

OISTRIBUTION POLES, TOWERS & FIXTURES T5FR 11-209 247,763,616 15,675,615 263,439,231 141,673,749 0 141,673,749

'64 ALLOCATOR 100,0000% 100.0000% 53.7785%

DISTRIBUTION OH CONDUIT & DEVICES T5FR 11-214 199,973,535 12,220,793 212,194,328 115,923,758 0 115,923,756
365 ALLOCATOR 100,0000% 100.0000% 54.6309%

DISTRIBUTION UG CONDUIT TSFR11·219 206,391,545 7,200.533 213.592,078 121,181.318 0 121,181,318

36' A.lLOCATOR 100.IYi)(lC% 100.0oolY'/" 5&.7349%

OISTRIBUTION UG CONDUIT & DEVICES TSFR 11-224 391,550,280 18,235.948 409,788,225 209,654,821 0 209,654,821

'62 AllOCATOR loo.aooo·/. 100,0000% ~1.1620%

DISTRIBUTION LINE "TRANSFORMERS TSFR 11_237 240,600,701 (4,469,514) 236,131,187 136,886,485 0 136.886,485

'69 ALLOCATOR 100.0000% 100,0000% 57.970~"I.

DISTRIBUTION SERVICES TSFR 11-242 88,544,722 (808,748) 87,737,976 45,413,086 0 45,413,088

'59 ALLOCATOR 100.0000% 100.0000% 51.7599%

DISTRIBUTION METERS TSFR 11_255 87,810,961 (2.020,354} 85,790,607 46,671,130 0 46,671,130
"0 ALLOCATOR 100.0000% 100.0000% 54.4012%

DISTINSTALLAnON ON CUST PREMISES TSFR 11-250 11,471,734 (420,394) 11,051,340 7,862,914 0 7,882,914

'71 AlLOCATOR 100.0000% 100,0000% 71.3299%

DISTRISUTION STREET LIGHTS & TF SG TSFR 11-265 35,375,240 (1,578,459) 33,796,761 8,713,687 0 8,773,667

'" ALLOCATOR 100.0000% 100.0000% 25,9601%

TRANSPORTATION EQUIPMENT TSFR 11-280 609,139 147,365 756,504 402.556 0 402,558

'02 ALLOCATOR 100.0000% 100.0000% 53.2127%

TOTAL CUST. SERVICES eXPENSE T$FR4·306 8,503.864 7,197,423 15,701,287 4,927,688 0 4,927,688
CUS SV EXP ALLOCATOR 100.0000% 100,0000% 31.3840%

TOTAL DISTRIBUTION EXPENSE T$FR4-285 46,751,909 462,106 47,214,015 25,316,712 0 25,316,712
OI$T EXP ALLOCATOR 100.0000% 100.0000% 53.6212%

I
TOTAL DISTRIBUTION MAINTENANCE T$FR4_2.8Q 2.3,83'2.007 260,190 24,092,197 '2,121,375 0 12,721,375

015T MTC ALLOCATOR 100.0000% 100.0000% 52.6029%

TOTAL DISTRIBUTION OPERATIONS TSFR4-284 7,069,713 180,923 7,250,638 3,951,957 0 3,951,957
DI$T CPS ALLOCATOR 100.0000% 100.0000% SA,5050%

TOTAL DISTRIBUTION PLANT TSFR 11-2.61 1,705,476,614 41,657,661 1.74S,134,275 942,158,517 0 942,158,517
DI$TPLANT ALLOCATOR 100.0000% 100.0000·"" 53.8951%

JPW201D-l (NP}- MO Direcl.XLS ALLOCATORS
Hi\}l\l1 CClI\!ldential (nlorrnali(l" de~gr.aleQ l)y •••_'" Pag_ 37 0146



• • •KANSAS CITY POWER & UGHT CO.

MISSOURI REVENUE REQUIREMENT
ALLDCATORS

DfC2009 TEST YEAR INCL KNOWN & MEAS TO 12/3112010
SYSTEM ADJUSTEO MISSOURI pROFORMA PROFORMA

ALLOCATION TOTAL ADJUSTMeNTS TOTAL JURISDICTION ADJUSTMENTS JURISDICTION

ALLOCATOR DESCRIPTION BASIS COL 601 COL. 602 COL.6U COL 604 COL. 605 COL. 606

DISTRIBUTION RESERVE TSFR 12·147 629.211,874 (31.573,999) 597,637,876 326,113,873 0 326.113,873
DIST RESERVE AlLOCATOR 100.0000% 100,0000% 54.se7l%

TOTAL ELEC. PLANT WID WOLF CREEK TSFR '1-342 4,650,265.138 1,252,266.246 6,102.531,384 3,254,878.441 0 3,264,878,441

ElEe WID w.e. ALLOCATOR 100.0000% 100.0000% 53.3365%

TOTAL GENERAL PLANT TSFR 11-296 287,926,992 8,167.153 296.094,145 158,336,218 0 158,336.218
GEN PLANT ALLOCATOR 100,0000% 100.0000% 53.4150%

GENERAL PLANT RESERVE TSFR 12-171 102,347,792 (13,695,015) 88,652,776 64,554,575 0 64,554,515
GEN RESERVE ALLOCATOR 100.0000% 100,0000% 72,8173%

TOTAL PRODUCTION PLANT TSFR 11·098 3,717,198,090 1,129,237.394 4,646.435,484 2,620,791,045 0 2,620,791,045
PROD PLANT ALLOCATOR 100.0000% 100.0000% 54.0167'\'.

TOTAL PROD, TRANS. DIST. PLANT TSFR 11_271 5,192,779,631 1,222,599,488 7,015.379,119 3,774,945,098 0 3,774,945,098

PTD ALLOCATOR 100,0000% 100.0000% 53.8096%

PROD,TRANS,DIST PLANT WIO WOLF CREEK TSFR 11-346 4,415,216,512 1,236,228,771 5,651,445,283 3,013,216,993 0 3,013,216,993
PTDWfOW.C. ALLOCATOR 100.0000% 100,0000% 53.3176·'"

TOTAL SALARIES & WAGES WfQ A&G TSFR 18-021 124,267,363 9,069,160 133,351,124 71,062,718 0 71,082,718
SAL & WAGES ALLOCATOR 100.0000"/0 100.0000'\'. 53.3025"10

TOTAL SALARIES & WAGES WfO WOLF CRK TSFR 18-034 120,084,248 10,405,834 130,490,081 69,523,130 0 69,523,130
SAL&WAG WfO we ALLOCATOR 100.0000% 100,0000% 53.2185""

TOTAL STEAM pRODUCTION PLANT TSFR 11..(l42 1,810,154,299 1,143,926,277 3,014,680,576 1,609,326,140 0 1,609,326,140
STM PROD PLANT ALLOCATOR 100.0000% 100,0000% 53.3830%

TOTAL TRANS. AND OIST. PLANT TSFR 11·269 2,075,581,541 93,362,094 2,168,943,635 1,154,154,053 0 1,154,154,053

"D ALLOCATOR 100.0000% 100.0000% 53,2127%

TOTAL ELECTRIC PLANT IN SERVICE TSFR 11·329 6,227,828,257 1,238,636,963 7,466,465,219 4,016,806,546 0 4,016,606,546
TOTAL PLANT ALLOCATOR 100,0000% 100.0000% 53,7953%

TOTAl TRANSMISSION EXPENSE TSFR 4-252 27.680,390 6,574,615 34,255,005 18,036,417 0 18,036,417
TRAN EXP ALLOCATOR 100.0000% 100.0000% 52.6534%

TOTAL TRANSMiSSION PLANT TSFR 11-173 369,104,927 51,704,433 420,809,380 211,995,536 0 211,995,536
TRAN PLANT ALLOCATOR 100.0000% 100.0000% 50,3780%

TRANSMISSION RESERVE TSFR 12·125 168,772,518 (6,644,677) 162,121,841 83,186,283 0 83,186,283
TRAN RESERVE ALLOCATOR 100.0000% 100,0000% 51.:;091%

JPW2010·1 (NP) - t,tO Oirecl.XLS
H~hly Confidenlial informa~on designated by""_'"
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• • •KANSAS CITY POWER & LIGHT CO.

MISSOURI REveNUE REQUIREMENT
MISCELLANEOUS PERCENTS

DEC20(l!l TEST YEAR INCI. KNOWN & MEAS TO 12/31/2010
SYSTEM ADJUSTED MISSOURI pROFORMA PROFORMA

LINE ALLOCATION TOTAL ADJUSTMENTS TOTAL JURISDICTION AD.lUSTMENTS JURISDICTION

NO. DESCRIPTION BASIS COL. 601 COl.. 602 eCLatl3 COL.Ii04 COL 60S COL60lS

%-009 INCOME TAXES

%.()10 FEDERAL TAX RATE 35% 35.00% 35.00% 35.00% 35.00% 35.00"- 35.00%
%-011 STATE (STATUTORY) TAX RATE 6.25% 6.25% 6.25% 6.25% 6.2S-;' 6.25% 6.2~%

%.()12 DEDUCnI,lE PORTION OFFEO TAX FOR STATE TA> 50% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%
%-013 DEDUCTIBLE PORTION OFCITYTAX FOR STATE TA: 100% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
%-014 KCMO EARNINGS INCOME FACTOR ASSIGN 0.33% 0,33% 0.33% 0.65";' 0.65% 0.65%
%.()15 DePR CHG THRU CLEARING-OP (EXPENSE %) ASSIGN 54AS% S<l.4S·A S4A8'Yo 54.48% 54,48% 54.48%

%-016 CALCULATED EFFECTIVE TAX RATE 38.39% 38.39% 38.39% 38.39% 38.39% 38.39%

%-017

%-018 CALCULATEQ REyENllF TAXES FOR ewe AD I
B

%-019 CALCULATED KCMQ GRT (6%)ON MQ BASE REV 16-092 f 2·010 4.83% 4,83% 4.83% 4.83% 4.83% 4,83%
I

%·020 CALCULATED KCMO GRT (3-4%) ON MO BASE REV 16-095/2-010 1,93% 1.93% 1.93% 1.93% 1.93% 1,93%
G

%{l21 CALCULATeO ornER MO GRT ON MO BASE REV 16-098/2·010 107% 1.'37% H>1"1. 1.07"/0 1.07% 1.07·'"
CALCULATED KS FRANCHISE TAX ON KS aASE REI; 16-101/2-014 2.68% 2,68% 2.68'1. 2.68% 2.f38'/o

B
%·022 2.68%
%-023 CALCULATED MO SALES TAX ON MO BASE REV 16·104/2·010 2.66% 2.66% 2.66% 2.66% 2.66% 2.66% L

%-024 CAbCULATE:D KS SALES TAX ON KS BASE REV 16·10112-014 3.00% 3,90% 3.90"'\' 3.90"'\' 3.90% 3.90% Y

%-025

%-026 CAPITAL SIBI JCTI/8F C

%-027 LONG-TERM DEBT .. .. 48.694% 46,694% 48.694% 48.694% 48,694% 48.694% 0
%·028 EQUITY-LINKED CONVERTIBbE DEBT .. .. 4.534% 4.534% 4.534% 4,534% 4,534% 4.534% N

%-029 PREFERRED STOCK .. .. 0.615% 0.615% 0.615% 0.615% 0,615% 0.615% F
%-030 COMMON EOUITY .. .. 46.158% 46,158% 46.158'" 48.HI8% 46.158% 46.158% I
%-031 TOTAL .. .. 100.000% 100.000% 100.000% 100,000% 100.000% 100.000% 0
%..Q32 E
%..Q33 CAPITAL COST N
%-034 LONG-TERM DEBT ASSIGN 6,819% 6.819% 6.619% 6.819% 6.819% 6,819% •%-035 EQUITY·UNKED COr-NERTIBLE OEBT.(lEaT RELATE ASSIGN 10.577% 10.577"10 10,577% 10.S77~10 10.577% . 10.577% I
%-036 PREFERRED STOCK ASSIGN 4.291% 4.291% 4.291% 4.291% 4.291% 4.291% A
%-037 COMMON EQUITY ASSIGN 11.000% 11.000% 11.000% 11.000% 11.000% 11.000% L
%-038 EQUITY·LINKED CONVERTIBLE DE5T_EQUITY RELA1 ASSIGN 3.011"A, 3.011% 3.011% 3,011% 3.011% 3.011%
%·039

%-040 wrp COST OF CAPiTA!

%-041 LONG-TERM DEBT %·027 • %..034 3,320% 3.320% 3.320% 3.320% 3.320% 3.320%
%-042 eOUITY-LiNKED CONVERTIBLE DEBT·DEBT RELATE %-028 • %-035 0.460% 0.480% 0.480% 0.460% 0.480% 0.460%
%-043 PREFERRED STOCK %-029 • %-036 0,026°1. 0.026% 0,026% 0.026% 0,026% 0,026%
%-044 COMMON EQUITY %·030' %-037 5.077% 5.077% 5.0n". 5.077% 5.077% 5,077%
%-045 EQUITY·UNKED CONVERTIBLE DEBT-EQUlTY RELA1 %-028' '%-035 0.137% 0.131% 0.137% 0.137% 0.137% 0.137%
%-046 TOTAL 9.040% 9.040% 9,040% 9,040% 9.040% 9.040%
%-047

%..048 PAYROLL TRANSFER & ALLOCATION %'5 FROM PAYROLLADJ

%·049 JOINT PARTNER % - KCPb CONSOLIDATED ASSIGN G.1l30% 6,a3O"Io 6.650% 6.83(W" 6.830% 6.830%
%-050 LABOR COSTS INCL OfT TO O&M. KCPUGPEM'C ASSIGN 76.750% 76.750% 76.750% 76.750% 76.750% 76.7SO""
%-051 KCPL SHARE OF ACTUAL LABOR ASSIGN 66.112% 66.172% 68,172% 68.172% 68.172% 68.172%
%-052

%-053 -="1...054 MISSOURI ASSIGN 0,5842% 0.5642% 0.5842% 0.5842% 0.:;842% 0.5642%
%-055 KANSAS ASSIGN 0.3662% 0.3G82% 0.3682% 0.3682% 0.3682·... 0.3682%

JP\N2010-1 (NP) - MO Direcl.Xl..S
Highly ConfidenliallnformaUon desi9nated by"""_"·
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• • •KANSAS CITY POWER & LIGHT eo.
MiSSOURI RI!VENUE REQUIREMENT
CASH WORKING CAPITAL PERCENTS

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 12(31(2010

(A) (BJ (C) (0)

UNE Al.LOCATION REVENUE EXPENSE NET cwe
NO, DESCRIPTION BASIS LAG LAG LAG FACTOR

(A-B) (C/365)

ewe-oog OperilUons .and Malntenanctl Expen58
CWG-010 Cash Vouchers, excillemlza~omi below ASSIGN 25.21 30.00 (4.79) _1.3123%
eWe-Oll WeNOe Operatiorls & Nuel fuel ASSIGN 25.21 13.81 11.40 3.12330/.
ewe_o12 Purchase<! Coal & Freight ASSIGN 21'i.21 20.88 4.33 1.1865%

CWC-01J PtJrchased Gas & Transportaion ASSIGN 25.21 28.62 (3041) -0,9343%
CWC-014 Purct1ased Oil & Transportation ASSIGN 25.21 8.50 18.71 4.5781%
eWC-01S Purchased Power ASSiGN 25.21 30.72 (5.51) -1.5096%
eWC-C1G Pension Fund Payments ASSIGN 25.21 51.74 (26.53) _7.2685%
CWC·017 Olher Posl Employment Beneflts (OPEB) ASSIGN 25.21 178.« (153.23) -41.98C8·~

CWC-01B

CWC-019 PiJyroU.Relisled O&M
CWC-Q20 Federal. State & City Income Ta~ Withheld ASSIGN 25,21 13.63 11.55 3.1726·~

CWC-021 FICA Taxes Withheld· Employee ASSIGN 2521 13,77 11,44 3,1342%
CWC-Q22 Other Employee WHhholdings ASSIGN 25.21 13.63 11.58 3.1726%
eWC-023 Net Payroll ASSIGN 25,21 13.654 11.36 3.1112%
eWC-024 Accrued Vacation ASSIGN 25,21 344.63 (319.62) -87.5671%
eWe·025
CWC-026 Taxe.
CWe-Q27 Ad Valorem I Properly ASSIGN 25.21 208.84 (183.63) ·SO.3096%
CWC-028 FICA Taxes - Employers 25.21 13.77 11.44 3.1342%
CWC-029 Unemploymllnt Taxes· FUTA I SUTA ASSIGN 25.21 71.00 (45.79) -12,5452%
CWC·030 KS-City Frarrchlse Taxes ASSIGN 25.21 (17.00) 102.21 28.0027%
eWC-031 MQ Gross Receipts Taxes - 6% ASSIGN 10.00 (57.56) 67,58 18.5096%

CWC-p32 MO Gross Receipts Taxes - 4% ASSIGN 10.00 34.00 (24.00} -6.5754%
CWe.033 MO Gross Recelpls Taxes. Olher Ciijes ASSIGN 10.00 (36.93) 48.93 13.4055%
GWC--034 Sates Taxes-MO ASSIGN 10,00 22.00 (12.00) ·3.2877%

Cwe·03S Sales Texes-KS ASSIGN 25,21 22.00 3.21 0.8794%
CWC-036 Use TII~es ASSIGN 10.00 22.00 (12.00) -3.2677%
cwe-037
eWC-03S
CWC·039 Curren«y Payable Income lues ASSIGN 25.21 '45.63 (20.42] ·5.5932·....
CWC-040 Interest Expense ASSIGN 25.21 86,65 (61.34) -16.8055·"
eWC-041
Cwc.o42
CWC-043 % 0' Gro51 PR:
CWC.Q44 Tolal Grol;s Payroll {12 MO {Indlld 12-2009) 211,479,100
CWC-045 Less: Gross Payroll paid byWCNOC 42,227.231
CWC-046 Gross PayroD. Incurred inlernalry 169,251,669

eWC-047

C'NC·048 Payroll Withholdings • Incurred Intemally'% based on 2005 ewe study
eWC·0411 Fedilfal, State & City Income Tax Withheld 33,825,909 19.9873%
ewe-oso FICA Ta~es Withheld - Emplo\'!le 12,191,044 7,2029%
CWC·OS1 Other Employee Wit~holdings 26,570,772 16.8B05%
CWC·052 Toral Wit~holdin9S 74.590,725 44.0708%

JPW2010·1 (NP)· MO Direc\.XLS
Highly Corrfiden~al Informallon designated by""'_··"
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•KANSAS CITY POWER & wGHl CO.
MISSOURI REVENUE REQUIREMENT
DEPR -/•• JURISDICTIONAL DEPRECIATION RATES

OEC2009 TEST YEAR INet. KNOWN & MfAS TO 12/31/2010

• •
LINE

NO.

ACCT.
NO. DESCRIPTION

ALLOCATION
BASIS

SYSTEM
TOTAL

COL. 601
ADJUSTMENTS

COL. 602

ADJUSTED
TOTAL

COL.6D3

MISSOURI
JU!tISo/cnON

COL. 604

PROFORMA.
ADJUSTMI!NTS

COl.. 605

PROPORMA
JURISDICTION

COL. 606

JPW201C-1\NP) - 1.10 Ointct.XlS
Highly Confidential informatiO<1 designated by "'_'"

ASSIGN 0.00%
ASSIGN 0.00%

ASSIGN 1.30%
ASSIGN 1.30%

ASSIGN 1.41%
ASSIGN 1.411%

ASSIGN 1.41"'/0
ASSIGN 1.49%

ASSIGN 1.69%
ASSIGN 1.IWt.

DEPR%
Psge 41 of46

O.Q09
0·010
0·011 310
0·012
0-013
0-014 311
0-015
O.()16

0-011
0-016

0-019
0-020 312
0.021
0-022
0-023
0-024

0-025
0-026
0-027 314
0-028
0-029

O-e30
O.Q31 315

0-032
0-033
O.Q34
O-lJ35

0-036
0·037 316
0-038
0-039
0-040
0-041

0-042
0.043

0-044
0-045 320
0·046
D.()47

().(J4'
0-049 321

0-050
0·051
0·052
0-053 322
0-054

0-055
0-056
0.057 323

0-058
0·059

0·060
0-081 324
0-062
O.{)63
0-064

PRODUCTION PLANT
STEAM
LAND & LAND RIGHTS
TOTAL ACCOUNT 310

STRUCTURES & IMPROVEMENTS
STRUCTURES & IMPROVEMENTS·IATAN 2
LEASE HaLO IMPROVEMENTS· P&M

STRUCTURES So iMPROVEMENTS· H5
TOTAL ACCOUNT 311

SOllE/{ PLANT EQUIPMENT
BOilER PLANT EQUIPMENT-IATAN 2
UNIT TRAINS

ACC EQUIPMENT
SOlLER PLANT EQUIPMENT· H5
TOTAL ACCOUNT 312

TURSOGENERATOR UNITS
TURBOGENERATOR UNITS·IATAN 2
TOTAL ACCOUNT 314

ACCESSORY ELECTRIC EQUIPMENT
ACCESSORY ELECTRIC EQUIPMENT.IATAN 2
ACCESSORY ELECTRIC EQUIPMENT· H5
ACC ELEC EQUIP - COMPUTERS
TOTAL ACCOUNT 315

MISC. P01NER PLANT EQUIPMENT
MISC. POWER PLANT EQUIPMENT·IATAN 2
MISC. POWER PLANT EQUIPMENT· H5
TOTALACCOUNT316

TOTAL. STEAM PLANT

NUCLJ:AR
LAND & LAND RIGHTS
MiSSOURI GROSS AFOC

TOTAL. LAND So LAND RIGHTS

STRUCTURES & IMPROVEMENTS
MISSOURI GROSS AFOC

TOTAL STRUCTURES &IMPROVEMENTS

REACTOR PLANT EQUIPMENT
MISSOURI GROSS AFOC

TOTAL REACTOR PLANT EQUIPMENT

TURBOGENERATOR UNITS
MISSOURI GROSS AFOC
TOTAL TURBOGENERATOR UNITS

ACCESSORY ELECT. EQUIPMENT
MiSSOURI GROSS AFOC

TOTAL. ACCESSORY EL.Ee. EOUIPMENT

ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN

0.00%

2.78%
2J56%
0.00%
0.99%

2.54%
2.77%

2.90%
0.00"10
0.98%

2.96"10
2,64%

3.52%
2,80%
0.84%
3.52%

H16%
2.45%
0.39%



• • •KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENue REQUIREMENT
DEPR 'It_ JURlSD1CrlONALOEPREClATlON RATES

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 12/3112010

LINE
NO.

ACCT.
NO. DESCRIPTION

ALLOCATION
BASIS

SYSTEM
TOTAL

COL 601
ADJUSTMENTS

COL. 602

ADJUSTED
TOTAL

COL.. 603

MISSOURI
JURISDICllON

COL 604

PROFORMA
ADJUSTMENTS

COL. 605

PROFORMA
JURISDICTION

COL. 60B

ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 0.00%

ASSIGN 0.00%
ASSIGN O.OO",l,

ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 0.00%

ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 2.74%
ASSIGN 2.90%
ASSIGN 3.20%
ASSIGN 1.67%
ASSIGN "',

ASSIGN 0.00%
ASSIGN "',
ASSIGN 4.60"1.
ASSIGN 4.74"~

ASSIGN 5.14%
ASSIGN ,,,

o-oes
D.Q66

0·067

O.Q68
0-069
0-070
0·071
0·072
D.Q73
0-074
0·075

0·076
0-077
0-078
0-079
0·080
0-081

O.Q62
0-083
0-084
0·065
0-086
0-067
O.Q88
0-089
0-090
0·091
0-092
0-093
0-094

0-095
0·096
0-097

0..098
0.099
0-100
0·101
0-102
0·103
0-104
0·105

0·106
0·107
0·108
[).109
0·110
0-111

0-112
0.113

0.114

0·115
0·116

0·117
0·118
0·119
0·120

325 Mise POWER PLANT eqUIPMENT
MISSOURI GROSS AFOC

TOTAL Mise POWER PLANT eqUIPMENT

328 REGULATORY DISALLOWANCES
MPSC DISALLOWANCE

MPSC DISALLOW - NOT MO JUIRIS
Kee DISALLOWANCE
KeG D'5ALLOW - NOT KS JUIRIS
MISSOURI GROSS AFDC

TOTAL REGULATORY DISALLOWANCES

TOTAL NUCLEAR PRODUCTION PLANT

OTHER PRODUCTION PLANT - CT
340 LAND - CT

LAND RIGHTS. CT
341 STRUCTURES & iMPROVEMENTS· CT
342 FUEL HOLDERS,PRODUCERS AND ACC - CT
344 GENERATORS - CT
345 ACCESSORY ELECTRIC EQUIPMENT· CT
346 OTHER PROD-MISC PWR PLT EQUIP - CT

TOTAL OTHER PRODUCTION PLANT· CT

OTHER PRODUCTION PLANT _WINO
340 LAND - WIND

LAND RIGHTS _WIND

341 STRUCTURES & IMPROVEMENTS -WIND
344 GENERATORS - WIND
345 ACCESSORY ELECTRIC EQUIPMENT - WIND
346 OTHER PROD-MISC PWR PLT EQUIP - WIND

TOTAL. OTHER PRODUCTION PLANT - WINO

TOTAL. PRODUCTION PLANT

TRANSMISSION PLANT
350 LAND AND LAND RIGHTS

LAND
SUB-TRANSMISSION ASSETS· MO
SUB·TRANSMISSION ASSETS· KS
RADIAL LINES - "'10
ALLOCATED TRANSMISSION

TOTAL LAND
LAND RIGHTS

SUB-TRANSMISSION ASSETS· MO
SUB·TRANSMISSION ASSETS· KS
RADIAL LINES· 1.10
RADIAL LINES - KS
ALLOCATED TRANSMISSION

TOTAL LAND RIGHTS
TOTAL ACCT 350

352 STRUCTURES AND IMPROVEMENTS
SUB-TRANSMISSION ASSETS - MO

SUB-TRANSMISSION ASSETS· KS
ALLOCATED TRANSMISSiON

ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN

2.69%
2.69%

1.50%

1.50%
1.50%

"'l\'1.50%

1.73%

1.73%
1.73%

JPW2010-1 (NP)· MO DireetXlS
Highly COllfidenUal information ~esignate~ by •••_ •••
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•KANSAS CITY POWER & LIGHT CO.
MISSOURI ReVENUE REQUIREMENT

DEPR % • JURISDICTIONAL DEPRECIATION RATES

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 121;1112010

• •
LINE
NO.

ACCT.
NO. DESCRIPTION

ALLOCATION
BASiS

SYSTEM
TOTAL

COL. 601
ADJUSTMENTS

COL.. 602

ADJUSTED
TOTAL

COL. 603

MISSOURI
JURISDICTION

COL. 604

PROFORMA
ADJUSTMENTS

COLe05

PROFORMA
JURISDICTiON

COL. 606

0·121
0-122
0.123
0.124

0·125
0·126
0-127
0.128
0-129

0-130
0-13'1
0-132
0-133
D.134

0-135
0-136
[).137
0-138

0.139
0.140

0.141
[).142

0.143
0-144
0.145
0-146

0-141
f).148
[).149

0.150
D-~5'

0-152
0-153
0-154
0·155
0-156
0.157
0.158
0·159
0-160
0.161
0.162

0·163
0·164
0-165
0-166
0.167
0-168

0·169
0·170
0·171
0-172
0·173
0·174
0·175
0.176

SUBTOTAL
MQ GROSS AFDC
TQTAl AGel 352

353 STATiON EaUIPMENT
SUB-TRANSMISSION ASSETS, MO
SUB-TRANSMISSION ASSETS· Kg
ALLOCATED TRANSMISSION

SUBTOTAL
MO GROSS AFOC
STATION EQUIP. COMMUN eQUlp
TOTAL AceT 353

3~ TOWERS AND FIXTURES
SUB-TRANSMISSION ASSETS - MQ
SUB-TRANSMISSION ASSETS - KS
AlLOCATED TRANSMISSION

TOTAL ACCT354

3$5 POLES AND FIXTURES
SUB-TRJ>.NSMISS10N ASSETS -MO
SUB-TRANSMISSION ASSETS· KS
RADIAL LINES - MO
RADIAl LINES· KS
ALLOCATED TRANSMISSION

SUBTOTAL
MO GROSS AFOC

TOTAl AGCT 355

356 OVERHEAD CONDUCTORS AND DEVICES
SUB-TRANSMISSION ASSETS - MO
SUB-TRANSMISSION ASSETS - KS
RADIAL LINES· MO
RADIAL LINES ·I<S
ALLOCATED TRANSMISSION

SUBTOTAL
MO GROSS AFDC

TOTALACCT3S6

357 UNDERGROUND CONDUIT

sua·TRANSMISSION ASSETS· MO
SUB-TRANSMISSION ASSETS. KS
ALLOCATED TRANSMISSION

TOTAL AGeT 357

3S8 UNDERGROUND CONDUCTORS & DEVICES
SUB_TRANSMISSION ASSETS· MO
sua-TRANSMISSION ASSETS - KS
ALLOCATED TRANSMISSION

TOTALltCCT 358

TOTAL TRANSMISSION PLANT

DISTRIBUTION PLANT
360 LAND & LAND RIGHTS

LAND (NON-DEPRECIABLE)

ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN

ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN

ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN

1.73%

1.34%
1.34%
1.34%

1.34%
28,92%

0.72%
0.72%
0.72%

2.20%
2.20%
2.20%
2.20%
2.20%

2.20%

1.53%
1.53%
1.53%
1.53%
1.5:W,

1.03%

1.31%
1.31%
1.31';'

0.55%
0.55%
0.5$%

JPW2010·1 (NP) - MO Oirecl.XLS
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•KANSAS CITY POWER & LIGHT CO,

MISSOURI REVENUE RECUIREMENT
DEPR·1. • JURISDICTIONAL DEPRECIATION RATES

DEC2009 TEST YEAR INCL KNOWN & MEAS TO 1213112010

., •
LINE
NO.

ACCT.
NO. DESCRIPTION

ALLOCATION
BASIS

SYSTEM
TOTAL

COL. 601
ADJUSTMENTS

COL. 602

ADJUSTED
TOTAL

COL. eo)

MISSOURI
JURISDICTION

COL. 604

PROFORMA
ADJUSTMENTS

COL 605

PROFORMA
JURISOICTION

COL.6lI6

ASSIGN 1.33%
ASSIGN 1.33%

ASSIGN 1.70".
ASSIGN 1,70%

ASSIGN 27.41%
ASSIGN 27.41%

ASSIGN 3.00%
ASSIGN 3,00%

ASSIGN 2.39%
ASSIGN 2.39%

ASSIGN 2.49%
ASSIGN 2.49%

ASSIGN 2.04%
ASSIGN 2.04%

0-177
0-178
0-179

0-180
0-181
0.182
0-183

0·184
0-165
0·186
0-187

0·188 361
0-189
0·190

0·191
0-192
0·193 362
0-194
0-195
0-198
0·197
0-198
0-199
0·200
0·201
0·202
0·203
0-204
0-205 364
0-208

0-207
().20a
0·209
0-210 365
0-211

0·212
0·213
0-214

0'215 366
0-216
0_217

0·218
0.219
0·220 367
0-221
0-222
0·223
0-224

0·225 368
0-226
0-227
0-228
0-229
0-230
D·231
0·232

MISSOURI
KANSAS
TOTAL LAND

LAND RIGHTS
MISSOURI (DEPRECIABLE)

KANSAS (NON-DEPRECIABLE)
TOTAL LAND RIGHTS

TOTAL ACCT 360

STRUCTURES & IMPROVEMENTS
MISSOURI
KANSAS

TOTAL ACCOUNT 361

STATION EQUIPMENT
MISSOURI
KANSAS

SUBTOTAL ACCOUNT 362

STATION EQUIP. COMMUN eQUIP

MISSOURI
KANSAS

TOTAL STAT!ON eaulP ·COMMUN EQUIP

TOTAL ACCOUNT 362

POLES,TOWERS, So FIXTURES
MISSOURI
KANSAS

TOTAL ACCOUNT 364

OVERHEAD CONDUCTORS & DEVICES
MISSOURI

KANSAS
TOTAL ACCOUNT 365

UNDERGROUND CONDUIT
MISSOURI
KANSAS

TOTAl ACCOUNT 356

UNDERGROUND CONDUCTORS 5 DEV.
MISSOURI
KANSAS

TOTAL ACCOUNT 367

liNE TRANSFORMERS
MISSOURI
RECORDED IN MISSOURI
ALLOCATED TO MISSOURI

TOTAL MISSOURI

KANSAS
RECORDED IN KANSAS

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN

0.00%
0.00,..

0.00%
0.00%

1,60%
1.60%

1.60%

JPl,A/2010·1 (NP) - Me Dlrect.XLS
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•KANSAS CITY POWER & LIGHT CO.
MISSOURI REVENUE REQUIREMENT
OEPR or. •JURISDICTIONAL OEPREClATION RATES

OEC2009 TEST YEAR INCL KNOWN & MEAS TO 12/31/2010

• •
LINE
NO.

ACCT.
NO. DESCRIPTION

ALLOCATION
BASIS

SYSTEM
TOTAL

COL.. 601
ADJUSTMENTS

COL 602

ADJUSTED
TOTAl.

COL. 603

MISSOURI
JURISDICTION

COL. 604

PROFORMA
ADJUSTMENTS

COL. 6011

PROFORMA
JURISDICTION

COL.60G

D·233
0·234
0-235
0·236

0-231
0-235
0·2351
0·240
0-241
0-242

0-243
D-244

0-245
0-246
D-241

0·245
0-249
0-250
0-261

0-252
0·253
0-254
0-255
0·256
0-257

0-256
0·259
0-260
0-261
0-262
0-263
0-264
0·265
0-266
0-2(;7

0-268
0-269
0-270
0-271

0-272
0-273
0-274
0-275
0-276
0-277

0·278

0-279
0-280
0·281
0-282
0·283
0·284
0·285
0·286
0-287
0·28e

ALLOCATED TO KANSAS
TOTAL KANSAS

TOTAl ACCOUNT 368

369 SERVICES
MISSOURI
KANSAS

TOTAL ACCOUNT 369

370 METERS
MISSOURI
RECORDED IN MISSOURI
ALLOCATED TO MISSOURI

TOTAL MO METERS

KANSAS
RECORDED IN KANSAS
AlLOCATED TO KANSAS

TOTAL KS METERS

TOTAL ACCOUNT 370

371 INSTALLATION ON CUST.PREMISES
MISSOURI
KANSAS

TOTAt. ACCOUNT 371

373 STREET LIGHTS & SIGNAL SYSTEMS
MISSOURI
KANSAS

TOTAL ACCOUNT 373

TOTAL DISTRIBUTION PLANT

TOTAL TRANS & OIST. PLANT

TOTAL PROD, TRANS & DlST PLANT

GENERAL PLANT
389 LAND AND LAND RIGHTS
3GO STRUCTURES AND IMPROVEMENTS

LEASEHOLD IMPROVEMENTS
TOTAL ACCT 390

391 OFFICE FURNITURE & EQUIPMENT
OFFICE FURNITURE & EOUIPMENT - COMPUTEF

392 TRANSPORTATION EQUIP • AUTO'S
TRANSPORTAnON EOUlp· LIGHT TRUCKS
TRANSPORTATION EOUIP. HEAvY TRUCKS
TRANSPORTATION EOUIP - TRACTORS
TRANSPORTATION EQUIP· TRAILERS

3G3 STORES EQUIPMENT

3G4 TOOLS, SHOP & GARAGE EQUIPMENT
395 LABORATORY EQUIPMENT

396 POWER OPERATED EQUIPMENT
397 COMMUNICATIONS EQUIPMENT

ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN
ASSIGN
ASSIGN
ASSIGN
ASSIGN
ASSIGN

ASSIGN
ASSIGN

ASSIGN

1.60%

4.75%
4.75%

0.95%
0.95%

0.95%
0,95%

0.81%
0.81%

4.16%
4.16%

0.00"10

2.07%
0.00%

5.00%
20.00%

6.73%
8.79%

7.53"10
5.83%
1.84%
4.00%

5.00%
5.00%

8.35%

JPW201Q.1 (NP). MO Direct.XLS
Highly Confidllnli(ll jnformll~on dellll)l'Iated by"'·_ ...

DEPR%
Page450f46



•KANSAS CITY POWER & UGHT CO.
MISSOURI REVENUE REQUIREMENT
OEPR %. JURISDICTIONAL DEPRECIATION RATES

OEC2009 TEST YEAR INCL KNOWN & MEAS TO 1213112010

• •
LINE

NO.
ACCT.

NO. DESCRIPTION

ALLOCATION
BASIS

SYSTEM

TOTAL.
COL 601

ADJUSTMENTS
COL. 602

ADJUSTED

TOTAL

COL 603

MISSOURI

JURISDICTION

COl.SN

PROFORMA

ADJUSTMENTS
COL. 60S

PROFORMA

JURISDICTION

COL. 606

ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 0.00%
ASSIGN 0.00";'
ASSIGN 0.00·;'

ASSIGN 0.00%
ASSIGN 0,00%

ASSIGN 0.00%
ASSIGN ".ASSIGN 0,00%

0-289
0-290
0-:291
0-292
0·293
0-294
0-295

0·296
0·297
D-29B

0-:299
0-300

0·301
0·302
0-303
0-304

0·305
0':l06
0-307
0-308
0.309

0·310
0-311
0.312
0-313

0-314

0-315
0-316
0-317
D-318

D·319
0-320
D·3:21
D-322

0·32'3

[)"324
D-325

0-326
0-327

0-328

ALLOCATED
MO GROSS AFOC

TOTAL Acel 397
398 MISCELlANEOUS eqUIPMENT

399 OTHER TANGIBLE PROPERTY

TOTAL GENERAL PLANT

INTANGIBLE PLANT

301 ORGANIZATION
302 FRANCHISES & CONSENTS

MISSOURI

OTHER

TOTAL ACCOUNT 302

30J MISC, INTANGIBLE PLANT

5·YR SOFTWARE

CUSTOMER RELATED

ENERGY RELATED

DEMAND RELATED

CORPORATE SOFTWARE

TRANSMISSION RELATED

TOTAL S-YR SOFTWARE

10-YR SOF'TWARE

CUSTOMER RELATED

ENERGY RELATED

TOTAl10·YR SOFTWARE

INTANGIBLE ACC EQUIP (LIKE 345)

INTANGIBLE SUBSTATION EOUIP(lIKE 353)
INTANGIBLE COMMUNICATION EQUIP (LIKE 397

IOTAL MISC, INTANGIBlE PlANT

TOTAL INTANGIBLE PLANT

ELECTRIC ACQUISITION ADJUSTMENT

TOTAl ElECTRIC PLANT IN SERVICE

ASSIGN

ASSIGN

ASSIGN

ASSIGN

ASSIGN

ASSIGN

ASSIGN

ASSIGN

6.67".
8.87%

5.00%
0.00%

0.00%

0.00%
0.00%

0,00%

JPW2010.1 (NF) - MO Direct-XU;
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• • •
Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY I
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010'
SUMMARY OF ADJUSTMENTS (1) Adjust to 12-31-10

I
Total Adjustments Allocated Adjs 100% KS Adjs 100% MO Adjs

Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

JURISDICTIONAL COST OF SERVICE

OPERATING REVENUE
Retail Sales - Schedule 1, line 1-010
R-1 Remove Gross Recaints Tax revenue {MO onlv' 46708268 46706,268 Weisensee
R-20 Normalize MO retail revenues fMO onlv' 82116472 82116472 Rush/McCollister
R-20 Normalize K$ retail revenues (KS ont 65964680 65984680 2
R·78 Amortize bulk [lower marnins in excess of 25th ercentile MO on Iv) 230000 I 230000 Welsensee

101 622884 - 65984680 35638204

Miscellaneous Revenue - Schedule 1 line 1-011 -
R-1 Remove Gross Receipts Tax revenue (MO only 108,244 108244 Weisensee
R-21 Adiust MO forfeited discounts for R·20 MO onlv) 100096 100096 We;sensee
R-21 Adiust KS forfeited discounts for R-20 (KS onlv\ 157950 157,950 2
R-22 In-Field Service Fee Revenues 182000 182000 Rush

331 802 - 157950 173852

Bulk Power Sales - Schedule 1, line 1·012
R-35 INormalize Bulk Power Sales 50907637 50907837 Schnitzer

I 50907837 50907837 - -
I

BPS in Excess of 25th% with Interest- Schedule 1 line 1·014
R-77 Reverse book provision for relurn of bulk power margins in excess of 25th (61,863) (61,863) Weisensee

percentile, including interest (MO only) See R-78 for regulatory
amortization

I
Oneratinn Revenue - Schedule 1 line 1-015 50964986 '50907837 66 142630 35750193

OPERATING EXPENSES
Fuel- Schedule 1, line 1-018
CS-12 Ad"ust lest vear denreciation on unit trains to 100% "urisdiclional basis 220,998 220998 Welsensee
CS-22 Amortize deferred nain on sale of 502 emissions allowances 4085588 4131453 45865 Weisensee
CS-24 Normalize fuel and nurchase nower enernv (on svstem 46230210 46230210 Crawford
CS-50 Annualize salary and wage expense for changes in staffing levels and 257,560 257,560 Weisensee

base pav rates
CS-l03 Amortize reparations, net of unamortized costs, for Surface (574,180) (270,268) (303,912) Weisensee!Blunk

Transoortation Board lillaation
CS-105 Amortize DOE refund KS reaulatorv liabilltv 60435 60435 2
CS-120 Annualize depreciation expense based on jurisdictional depreciation rates (346,856) (346,856) Spanos!

applied to jurisdictional plant-in-service at indicated period - unit trains Weisensee

CS-123 Reverse previous deoreciation ad'ustments for reolacement bv CS-120 220998 220998 Weisensee
41541581 42009461 '209833 258047
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• • •
Schedule JPw2010-2

KANSAS CITY POWER & LIGHT COMPANY I I
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010'
SUMMARY OF ADJUSTMENTS (1) Adjust to 12-31-10

Total Adjustments Allocated AdJs 100% KS Adjs 100% MO Adjs

Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Purchased Power - Schedule 1, line 1-019
CS-24 Normalize fuel and Durchase Dower enere.,,1 on svstem\ 135,711541 36482200 770,659 Crawford/Blunk
CS-25 Normalize ourchased Dower caoacitv costs 3953430 3953430 Crawford

39664971 40,435,630 - 770,659

Other 0 eratlons & Maintenance Expenses - Schedule 1, line 1-020
CS-4 Reflect KCREC lest vear bad debt expense in KCP&L's COS 5559302 1 959902 3599400 Weisensee
CS-9 Reflect KCREC test vear bank commitment fees In KCP&l's COS 1 205,865 1,205,865 ClineNo/eisensee
CS-ll Reverse test vear deferral of advertlsina costs Def ER-2009-0089 279521 279521 Weisensee
CS-ll Reclassifv COS amount to below the line oer analvsis of activit'll 1137,572 137572 Weisensee
CS·11 Eliminate termination of wind ootion contract cost 17500000 17500000 Weisensee
CS-11 Eliminate test ear eouitv comnensation 14020408 I 14020408 Weisensee
CS-ll Reflect revision of Mass Allocation Factor for test vear 1 943307 1 943,307 Weisensee
CS-12 Ad"ust test ear depreciation on fleet eouiD to 100% 'urlsdictional basis 1231 561 231 561 Weisensee
CS-20 Normalize bad debt eXDense related to test year revenue 1290643 114934 1175709 Weisensee
R-20 Normalize bad debt exoense related to revenue in R-20 722674 242942 479732 Welsensee
CS-36 Annualize Wolf Creek refuelina outaoe amortization 2565219 2355808 209411 Weisensee
CS-37 Ad"ust Nuclear decommission ina exoense 1467056 344209 1122847 Cllzer 3)
CS-40 Normalize Transmission maintenance exoense - - Weisensee
CS-41 Normalize Distribution maintenance exoense I - - Weisensee
CS-42 Normalize Production maintenance exoense 3735,807 3735,807 Weisensee
CS-44 Adiust cost of Economic Relief Pilot Proaram ERPP\ I MO onlv) 401 326 401 326 AlbertslWeisensee
CS-45 Normalize transmission of electricitv bv others 5919059 5919059 Weisensee
CS-48 Annualize non-labor O&M exnenses for new latan 2 8264373 8264,373 Weisensee
CS-50 Annualize salary and wage expense for changes in staffing levels and 10,450,405 10,450,405 Weisensee

base Day rates
CS-51 Normalize incentive comDensation costs- Value Link 1 524658 1 524658 Weisensee
CS-52 Normalize 401k costs 105,733 105733 Weisensee
CS-54 Normalize relocation costs 11767 11 767 Weisensee
CS-55 Normalize severance costs 60398 60398 Weisensee
CS-60 Annualize other benefit costs 4,312,409 4312,409 Weisensee
CS-61 Annualize OPES exoense 12991 12,991 - Weisensee
CS-62 Normalize SERP exnense (MO only) 180871 180871 Weisensee
CS-65 Annualize FAS 87 and FAS 88 nension eXDense incl SERP for KS basis' 9964490 9964490 VoallWeisensee
CS-70 Annualize Insurance Premiums 386330 386330 Weisensee
CS-71 Normalize injuries and damaoes exoense 1 724349 1 724349 Weisensee
CS-77 Annualize Customer Accounts expense for credit card payment costs 150,952 150,952 Weisensee
CS-78 Annualize KCREC bank fees related to sale of receivables 176038 176038 Cline
CS-80 Amortize MO, KS and FERC rate case exoenses 2,707396 757379 1 950017 Weisensee
CS-85 Annualizere~ assessments 240287 106582 58055 75650 Weisensee
CS-86 Annualize SPP RTO and NERC fees 511 964 511 964 Weisensee
CS-90 Remove Institutional and Image-Related Adyertisino 279009 279009 Weisensee
CS-91 Amortize advertis;n MO re ulato asset (112213 112213 Weisensee
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• • •
Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT I
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010'
SUMMARY OF ADJUSTMENTS (1) Adjust to 12-31-10

Total Adjustments Allocated AdJs 100% KS Adjs 100% MO Adjs

Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

CS-92 Ad"ust dues donations and contributions 279429 279,~ Weisensee
CS-95 Amortize Mer af transition costs MO) 3871 589 3871,589 'ves
CS-96 Amortize Meraer transition costs (KS 2,000000 2000000 2
CS-100 Amortize MO D$M regulatory assets 1,963,065 1,963,065 BrvanUWeisensee
CS-100 Amortize KS DSM deferred costs collected through Energy Efficiency 4,243,266 4,243,266 (2)

Rider
CS-101 Amortize Talent Assessment severance and outplacement regulatory

I
- - Weisensee

asset

CS-102 Amortize Emolovment Auamentation reaulatorv asset KS onlv1 - - 2\
CS-104 Amortize R&D tax credit consultina fee reaulatorv asset (MO onIv) 52564 52564 Weisensee
CS-109 Ad "ust Lease Exaense - Camorate Headouarters 2041023 (2,041 023 Weisensee
CS-115 Amortize Lenal Fee Reimbursement (555452 555,452 Weisensee
CS-116 Ad"ust Costs of Renewable Enert:lv Standards 190,000 I 190 000 RushlWeisensee
CS-120 Annualize depreciation expense based on jurisdictional depr rates applied 724,886 724,686 Spanosl

to jurisdictional plant-in-service at indicated period - transportation equip Weisensee
O&M%'

CS-123 Reverse previous depreciation adiustments for renlacement bv C$-120 231561 231 561 Weisensee
56628374 35554467 8802401 12471 506

Deoreciatlon Expense ~ Schedule 1 line 1-021
CS-12 Ad"ust test vear deoreclation to 100% "urisdictional basis 7,639,691 7,639,691 Weisensee
CS-120 Annualize depreciation expense based on jurisdictional depreciation rates 13,854,367 13,654,367 Spanos!

annlied to jurisdictional nlant~in-service at indicated neriod Weisensee
CS-123 Reverse previous denreciation adjustments for replacement bv C$-120 7839691 7839691 Weisensee

13854367 13854367 -
Amortization Expense - Schedule 1, line 1-022
CS-12 Adjust test vear amortization 10 100% "urisdictional basis 273.311 273,311 Weisensee
CS-38 Reverse test year MO additional amortization and KS pre-lax payment on (06,236,221 ) (22,500,000) (35,736,221) Weisensee

lant
CS-111 Amortize latan 1/Common Reoulated Asset 697,049 185894 511 155 Weisensee
CS-121 Annualize amortization expense based on jurisdictional amortization rates 1,475,675 1,475,675 Weisensee

applied to unamortized jurisdictional plant-in-Service at indicated period

CS-122 Amortize underrecovered general plant reserve for depreciation 3,504,028 1,661,925 1,642,103 Spanos!
Weisensee

CS-123 Reverse orevious depreciation ad"ustments for replacement bv CS-121 273311 273311 Weisensee
(52559469 1 475675 20652161 (33382963

Interest on Customer DeDoslts ~ Missouri - Schedule 1, line 1.Q23
CS-10 I IReflect test vear interest on customer dennsits in COS 209461 209461 Weisensee
CS-76 IAnnualize interest on customer de osils 18085 18065 Weisensee

I 227566 - 227566
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• • •
Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY I I I II
MISSOURI REVENUE REQUIREMENT II I
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12·31·2010 II II
SUMMARY OF ADJUSTMENTS (1) Adjust to 12-31-10

~--

Total Adjustments I Allocated Adjs 100% KS Adjs 100% MC Adjs

Incr (Deer) Incr (Deer) Incr (Deer) Incr (Deer) Company witness

fnterest on Customer Deposits - Kansas· Schedule 1, Une 1-024
eS-10 Reflect lest Year interest on customer deDosits in COS 19,200 19200 2
eS-76 Annualize interest on customer deoosils 9042 (9042 2

10 158 . 10158 .

Taxes Other than Income - Schedule 1, line 1-025
R-1 Remove Gross Receints Tax exnense MO only) (45 936116) (45936116 Weisensee
eS·18 Reverse test year Kansas City, Missouri Earnings Tax (MO onlv) 1191 661 191661 Weisensee
eS-53 Annualize FICA avrolltax ex ense 681 259 681 259 Weisensee
eS-126 Adjust property tax eXDense 7379245 7379245 Weisensee

38067273 I 8060504 46127777

Income Tax EXDense· Schedule 1, line 1·026
eS·125 Reflect adjustments to Schedule 7, Allocation of Current and Deferred (4,340,911 ) (4,340,911) Weisensee

Income Taxes
eS·18 Reflect normalized Kansas City, Missouri Earnings Tax MO onlv~ 223990 223990 Weisensee

4 116,921 4340911 - 223,990

Total Electric Oper. Expenses - Schedule 1 line 1-027 (21,946,588 56,177,933 112049,455 (66.075,066

Net Electric Operating Income - Schedule 1, line 1-029 72,931,574 (107,085,770) 78,192,085 101,825,259

I

RATE BASE
Total Electric Plant - Schedule 1,line 1-032
RB-3 Adiust Wolf Creek Disallowance to MO "urisdictional basis (6,659,889 (6 659 889 Weisensee
RB-11 Reclassify amounts from plant to below the line (4360 (4360) Weisensee
RB·20 Increase plant·in-service for additions and retirements for the period 1,245,301,211 1,245,301,211 Weisensee

subsenuent to the test neriod lhrounh the indicated neriod
1 238636962 1 238636962 · -

Accumulated Depreciation & Amortization· Schedule 1, line 1-033
RB-13 Ad"ust test vear Accumulated Reserve tQ a MO iurisdictional basis 98,771,065 198,771,065 Weisensee
RB-30 Adjust test year MO basis Accumulated Reserve tQ aprQjected MO basis 86,821,449 86,821,449 Weisensee

balance attha UDdaterrrue Up Deried
11949616 11949616 · -
I

Net Plant - Schedule 1 line 1-034 1 250586578 1 250586578 · .
PLUS;

Worklna Capital. Schedule 1,llne 1-036
RB-50 Adiust Preoavments to 13-Month averaae 627263 627263 Weisensee
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• • •
Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY I I I II II
MISSOURI REVENUE REQUIREMENT I
12 MONTHS ENPEP PEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010.
SUMMARY OF APJUSTMENTS (1) Adjust to 12-31-10

Tatal Adjustments Allocated AdJs 100% KS AdJs 100% MO Adjs

Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

RB-72 Adiust Materials & Sup-plies Inventorv balance (123354 (123354 Welsensee
RB-74 Adiust Fossil inventories to recuired levels 16330114 16330114 Blunk
RB-75 Adiust Nuclear inventorv to 18-month averaoe 3358,474 3358,474 Weisensee
Model .!!!!Qact of other adjustments on Cash Working CaRital 9734085 /9734085 Weisensee

10458412 10458412 - -
Prior Net Pre-oaid Pension Asset - MC - Schedule 1.lIoe 1-037
R8-65 IAd'us! test vear balance to balance at indicated Deried 54.5% - - Weisensee

Prior Net Pre·oald Pension Asset - KS - Schedule 1, line 1-038
RB-65 Ad'usl test vear balance to balance at Indicated neriod 44,3%\ - - 2

Prior Net Pre~paid Pension Asset· WS - Schedule 1, line 1~039
RB-65 lAdjust lest year balance to balance at indicated period (1.2%) - - 3

Pension ReaulatorY Asset - FAS 87- Schedule 1 line 1-040
RB-5 Adjust test year balance to 'urisdictional balance (1,241,096 1,241,096 Weisensee
RB-65 Ad'usl test vear MO basis balance to balance at Indicated oeriod 2263848 2263848 Weisensee

1 022752 1 022 752 - -
Regulatory Asset-Miscellaneous Nuclear-KS _Schedule 1, line 1-041
R8-60 Ad'ust test vear balance to balance at indicated oeriod 1 097909 (1 097909 2

Reoulato Asset-DSM Proorams-MO - Schedule 1, line 1-042
RB-100 Adjust test year balance of RegUlatory Plan Programs to balance at 7,258,742 7,258,742 BryantlWeisensee

indicated neriod

Reaulatorv Asset-ERPP Proarams-MO ~ Schedule 1, I1ne<1-o43
RB-44 Adjust tesl year balance of Economic R.elief Pilot Program to balance at 272,705 - - 272,705 AlbertslWeisensee

indicated neriod

latan'\ I Common Regulatory Asset-MO - SChedule 1, line 1~044

R.B-25 I Adiustlest vear balance to balance at indicated oeriod 9348850 9348850 Weisensee
I

latan 11 Common ReQulatorv Asset·KS - Schedule 1,line 1-045
RB-25 Adiust test vear balance to balance at indicated oeriod 4 126353 4126353 2\

LESS: I

Accumulated Deferred Income Taxes - Schedule 1, IIne1-047
RB-126 Adiust test vear MO basis balance for activit throu h indicated neriod (47275972 47275972 Weisensee

Deferred Gain on Emission Allowance Sales - Schedule 1 lines 1.048
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Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY II I
MiSSOURI REVENUE REQUIREMENT I II II
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-20101 I II 11
SUMMARY OF ADJUSTMENTS (1) Adjustto 12-31-10

Tatal Adjustments Allocated Ad]s 100% KS Ad]s 100% MOAdjs

Incr (Deer) Incr (Deer) Incr (Deer) Incr (Deer) Company witness

RB-55 Ad'ust test year balance 10 balance at indicated Deried 1421 B19 1421 B19 Blunk/Weisensee

Deferred Gain on Emission Allowance Sales-MO - Schedule 1, line 1-049
RB-55 Ad'us! test ear balance to balance at indicated oeried - - BlunkIWeisensee

Customer Advances for Construction-MO Schedule 1, line 1-50
RB-71 Ad'us! Advances for Construction to 13~Month averaqe - Weisensee

Customer Advances for Constructlon-KS Schedule 1, line 1-51 I
RB-71 Ad'usl Advances for Construction to 13-Month averaqe - 21

Customer Deposits-MO· Schedule 1, line 1-52 I
RB-70 Ad"ust Customer Deposits to 13·Month averaae - I - Weisensee

I
Customer DeDoslts-KS - Schedule 1, line 1-53
RB-70 I IAdjust Customer Deposits to 13-Month average 27,274 27,274 21

I
Cumulative Regulatory Plan Amortizations - Schedule 1 lines 1-054 & 1-055
RB-13 Ad"ust test year Accumulated Reserve to a MO lurisdictional basis 41 500,000 41500000 Weisensee
RB-30 Adjust test year MO basis Reserve to actual MO basis balance at the 42,402,888 42,402,8B8 Weisensee

Uodate/True Uo oeriod
90288B - 41500000 42402 B8B

RATE BASE - Schedule 1, line 1-057 1,328,744,112 I 1,309,765,533 44,501,170 (25,522,591

PRO FORMA ADJUSTMENTS I
OPERATING REVENUE
Retail Sales· Schedule 1, line 1-010 I

Reflect proposed rate increase, excluding additional amortization to 92,100,000 I 92,100,000 BlancIWeisensee
maintain credit ratios

I I
OPERATING EXPENSES
Other 0 erations & Maintenance Exoenses - Schedule 1, line 1-020

Adjust bad debt expense related to proposed rate increase 538,056 538,056 Weisensee

I
Federal and State Income Taxes- Schedule 1, line 026

Adjust income tax expense for impact of proposed rate increase, 35,534, 163 1 35,534,163 Weisensee
excludinn additional amortization to maintain credit ratios

Total Electric ODeratlna Exo - Schedule 1 line 1-027 36,072,219 - - 36,072,219

Net Electric Operating Income - Schedule 1, line 1-029 56,027,7B1 - - 56,027,781
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Schedule JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT I I II I
12 MONTHS ENDED OEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12·31·2010, I I I
SUMMARY OF ADJUSTMENTS (1) Adjust to 12-31~10

Total Adjustments Allocated AdJs 100% KS Adjs 100% MO Adjs

Incr (Deer) Incr (Deer) Incr (Deer) Incr (Deer) Company witness

RATE BASE
Warkin Capital - Schedule 1, line 1-036

Ad'ust cash workina caoital for imoact of proposed rate increase 1 228627 11 228627 Weisensee

RATE BASE - Schedule 1. line 1-057 1 228,627 . - 11 228,627

(1) All amounts are total company' if an ad"ustment is annlicable to onlv KS or MO it is so indicated
~~ These adjustments affect Kansas iurisdictional ani and are not discussed in testimonv sun[)ortinn the Missouri rate case.

3) 100% KS iurisdictional adiustment amount includes 100%, Wholesale amount. I
I
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• KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12/31/2010
ALLOCATORS SCHEDULE

DESCRIPTION OF JURISDICTIONAL INPUT ALLOCATION FACTORS

•

•

100 MO
100 KS
100WS

Cl
C2

01

E1
E2

Factor Description

100% Missouri
100% Kansasi
100% Wholesale

Customers - Electric (Retail Only)
Customers - Wholesale and Retail

Production Demand

Energy with Losses
Energy without Losses

Schedule JPW2010-3 (MO Input Allocators).xls
Input Allocator Descriptions
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• KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12·2009 with Known & Measurable Changes to 12131/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATOR "C1"
Average Number of Retail Customers

Missouri - Retail
Kansas - Retail
TOTAL COMPANY

Customers
268,371
236,735
505,106

% of Total
53.1316%
46.8684%

100.0000%

JURISDICTIONAL ALLOCATOR "C2"
Average Number of Retail and Wholesale Customers

•

•

Missouri - Retail
Kansas - Retail
Wholesale
TOTAL COMPANY

Customers
268,371
236,735

7
505,113

% of Total
53.1309%
46.8677%

0.0014%
100.0000%

Schedule JPW2010·3 (MO Input Allocators).xls
Customer Allocators
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• KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12131/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATORS "D1"
Production Demand - Based on 4 Monthly Coincident Peaks

•

•

Missouri - Retail
Kansas - Retail
Wholesale
TOTAL COMPANY

MW
1,821.0
1,568.4

21.8
3,411.2

% of Total
53.3830%
45.9780%

0.6391%
100.0000%

Schedule JPW2010-3 (MO Input Allocators).xls
Demand Allocators
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• KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12131/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATOR "E1"
Energy Sales with Losses

Missouri - Retail
Kansas - Retail
Wholesale
TOTAL COMPANY

MWH
wi Losses

9,230,501
6,833,647

106,713
16,170,861

% of Total
57.0811%
42.2590%

0.6599%
100.0000%

JURISDICTIONAL ALLOCATOR "E2"
Energy Sales Without Losses

•

•

Missouri - Retail
Kansas - Retail
Wholesale
TOTAL COMPANY

MWH
wlo Losses

8,750,336
6,449,059

101,159
15,300,554

% of Total
57.1897%
42.1492%

0.6611%
100.0000%

Schedule JPW2010-3 (MO Input Allocators).xls
Energy AUocators

Page 4 of 4



•

•

•

Schedule JPW-4

Kansas City Power & Light Company
Narrative Description of AUocators

NET ELECTRIC OPERATING INCOME

Revenues
Retail revenues are the revenues received from retail customers in Missouri and Kansas.
Retail revenues are not allocated; rather, they are recorded by jurisdiction.

Miscellaneous revenues include forfeited discounts, miscellaneous services, rent from
electric property, transmission service for others, and other electric revenues. These
misce1laneous revenues are subdivided and, where possible, assigned directly to the
jurisdiction where they are recorded. The misce1laneous revenues that are not directly
assignable to a jurisdiction are grouped by functional categories and a1l0cated on a basis
consistent with that functional category.

Non-firm off-system sales margin is a1l0cated based on the Production Plant a1l0cator, a
calculated a1l0cator based on the allocations for the various plant functional categories.

The capacity and fixed cost components of firm bulk sales revenue are a1l0cated based on
the Dcmand a1l0cator. The cnergy cost component is a1l0cated based on the Energy
a1l0catof;

Sales for resale revenue is revenue from the fu1l-rcquirements firm wholesale customers
under FERC jurisdiction. This revenuc is assigned tota1ly to the FERC jurisdiction.

Fuel & Purchased Power Cost
Fuel cost is a1l0cated based on the Energy allocator.

The purchased power demand (capacity) component is a1l0cated based on the Demand
a1l0cator, while the energy component is a1l0cated based on the Energy a1l0cator.

Other Operating and Maintenance ("O&M") Costs
Other production O&M cost is a1l0cated consistent with the a1l0cations of the respective
plant functional categories.

Transmission O&M cost is a1l0cated consistent with the a1l0cation of transmission plant.

Distribution O&M cost is allocated consistent with the a1l0cation of distribution plant.

Customer accounts expense is primarily allocated using the Customer allocator. The
exception is that the uncollectible accounts expenses are directly assigned to the
jurisdiction of their origin.
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Schedule JPW-4

Customer services and information expense is primarily allocated using the Customer
allocator. The exception is that the amortizations of Demand Response, Efficiency and
Affordability Programs are directly assigned to the jurisdiction of their origin.

Sales expense is primarily allocated using the Customer allocator.

A&G expense is allocated using a number ofmethods depending on the cause of the cost.
Salaries, employee benefits, and injuries and damages expenses are allocated based on
the allocated sum of the labor portion of the production, transmission, distribution,
customer accounts, customer services and information, and sales expenses described
previously. Regulatory expenses are directly assigned to the jurisdiction of their origin,
with the exception of the FERC regulatory expenses, which are allocated based on the
Energy allocator. Amortization of other jurisdictional costs deferred as a result of prior
regulatory orders are assigned directly to the applicable jurisdiction. Property insurance
expense is allocated based on the allocation of total plant. General plant maintenance and
fleet expenses are allocated based on the allocation of the plant with which they are
associated. General advertising expense is allocated using the Customer allocator. The
remaining A&G expenses are allocated using the Energy allocator.

Depreciation and Amortization Expenses
Depreciation and amortization expenses are allocated based on the allocation of the plant
with which they are associated.

Interest on Customer Deposits
Interest on customer deposits is directly assigned to the jurisdiction of its origin.

Taxes
Property tax related to WolfCreek is allocated based on the allocation of Wolf Creek
plant. Property tax not related to Wolf Creek is allocated based on the allocation of total
plant excluding WolfCreek. Payroll tax related to WolfCreek payroll is allocated based
on the allocation of the WolfCreek payroll. Payroll tax related to non-WolfCreek
payroll is allocated based on the allocation of the non-Wolf Creek payroll. Gross receipts
tax is assigned directly to the Missouri jurisdiction and then eliminated through an
adjustment (R-I). Capital stock tax is allocated based on the allocation of total plant.

Currently payable income tax is not allocated. Instead, currently payable income tax is
calculatcd in the Revenue Requirement Model using the statutory tax rates for the
appropriate jurisdiction and applying those rates to jurisdictional taxable income
calculated in the Revenue Requirement Model. Deferred tax expense related to
depreciation is calculated using the statutory federal and state tax rates for the appropriate
jurisdiction and applying a composite tax rate to the jurisdictional difference between tax
return depreciation and tax basis straight line depreciation reflected in the Revenue
Requirement Model. Other deferred income tax expenses are primarily allocated based
on the allocation of the plant with which they are associated. Kansas City, Missouri
Earnings Tax applies only to the Missouri jurisdiction and is therefore assigned to
Missouri.
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Schedule JPW-4

RATE BASE

Plant-in-Service and Reserve for Depreciation and Amortization
The Demand allocator is used to allocate production plant. An exception is for plant
items that have been afforded different jurisdictional accounting treatment through past
commission orders. An example is the Missouri gross-up accounting treatment of
allowance for funds used during construction ("Missouri Gross AFDC"). These items are
directly assigned to the jurisdiction of their origin.

Transmission plant cost is allocated based primarily using the Demand allocator.
Missouri Gross AFDC amounts in the transmission plant amounts are allocated directly
to Missouri. In addition, there are some costs included in the transmission plant amounts
that have been reclassified as distribution assets in accordance with Attachment AI of the
Southwest Power Pool's Open Access Transmission Tariff. These amounts are assigned
based on their physical location.

Distribution plant cost is assigned based on physical location.

General plant cost is allocated based on the composite allocation of production,
transmission, and distribution plant, except for transportation equipment, power operated
equipment and communications equipment that are allocated based on transmission and
distribution plant.

Intangible plant consists primarily of capitalized software, which is allocated based on
the allocation factor considered most appropriate for the function of the software. For
example, the customer information system is allocated based on the Customer allocation
factor, whereas transmission-related software is allocated consistent with the allocation of
Transmission plant.

The reserves for accumulated depreciation and amortization are allocated based on the
allocation of the plant with which they are associated.

Working Capital
Cash workingcapital ("CWC") is not allocated. Instead, the CWC amounts are
calculated in the Revenue Requirement Model by taking the net CWC factors and
applying these factors to other allocated amounts in the Revenue Requirement Model.
Fuel invcntory is allocated using the Energy allocator except for the Missouri Gross
AFDC amounts in fuel inventory that are assigned directly to Missouri. Materials and
supplies ("M&S") and prepayments are grouped by function and allocated based on
allocations appropriate for the limction of the M&S and prepayments.

Regulatory assets
Regulatory assets and liabilities are assigned directly to the jurisdiction of their origin.

Accumulated Reserve for Deferred Taxes
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Schedule JPW-4

The reserve is primarily alloeated based on the allocation of plant with which it is
associated. However, deferred tax reserve amounts that are associated with regulatory
assets and liabilities are assigned directly to their jurisdiction of origin.

Customer Advances for Construction and the Customer Deposits
The customer advances for construction and the customer deposits are assigned directly
to the jurisdiction of their origin.
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