


10

It

12

13

TABLE OF CONTENTS OF
SURREBUTTAL TESTIMONY OF
CARY G. FEATHERSTONE
KANSAS CITY POWER & LIGHT COMPANY

CASE NO. ER-2014-0370

EXECUTIVE SUMMARY ..ot sssessssssssessssesessnsssssnssssosssess 2
KCPL’S RATE INCREASES ....c.ootiiiicisiereninminsnsn i sissssssiosssssessssssssessessesassssesens 4
REGULATORY AMORTIZATIONS- REGULATORY ASSETS AND REGULATORY

LIABILITIES .ottt st sss et sbssesssasssassssessenaasensnsnssssrsenesasns 9
REGULATORY LAG .occiivicninisiiniesinssiissssssiostsssss e sesssnsssssssssssssssessesassssssssesasses 20
KCPL’S OPPORTUNITY TO EARN AUTHORIZED RETURNS......ccoccomirerremresscseresneranes 35
JURISDICTIONAL ALLOCATIONS ..ctviririnrniieericsnsiiisssesismseresmssssssassessssnssssassssssans 54



10

11

12

i3

14

15

16

17

18

19

20

21

SURREBUTTAL TESTIMONY
OF
CARY G. FEATHERSTONE
KANSAS CITY POWER & LIGHT COMPANY

CASE NO. ER-2014-0370

Q. Please state your name and business address.

A. Cary G. Featherstone, Fletcher Daniels State Office Building, 615 East 13th
Street, Kansas City, Missouri.

Q. By whom are you employed and in what capacity?

A. I am a Regulatory Auditor with the Missouri Public Service
Commission (“Commission” or “Missouri Commission”).

Q. Are you the same Cary G. Featherstone who filed direct and rebuttal testimony
in this proceeding?

A, Yes, I am. I filed direct testimony in this case on April 3, 2015, sponsoring
Staff's revenue requirement cost of service report (“COS Report”) for Kansas City Power &
Light Company’s (“KCPL” or “Company™) rate case filed on October 30, 2014, I provided
testimony in the COS Report on various topics specifically identified in the report,
specifically off-system sales, jurisdictional allocations and additional amortizations for
JIatan2. I also filed rebuttal testimony on May 7, 2015 regarding regulatory lag and
jurisdictional allocations.

Q. What is the purpose of your surrcbuttal testimony?
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A. I address the rebuttal testimony of Darrin R. Ives, KCPL’s Vice President —
Regulatory Affairs— rebuttal testimony, pages 3 and 8 concerning KCPL’s rate increases
and rates,

I address the rebuttal testimony regarding regulatory amortizations of the following
KCPL witnesses:

¢ Darrin R. Ives, KCPL’s Vice President — Regulatory Affairs— rebuttal
testimony, pages 15 and 16;

e Tim M. Rush- KCPL’s Director of Regulatory Affairs— rebuttal
testimony, pages 29-31.

e Ronald A, Klote, KCPL’s Senior Manager of Regulatory Affairs-
rebuttal testimony, pages 9-16.

I also address the issue of regulatory lag and the impact on KCPL’s earnings discussed
throughout Dr. H. Edwin Overcast’s rebuttal testimony and those of other KCPL witnesses
such as Mr Ives and Mr. Rush. I also address KCPL’s inability to earn authorized returns set
by the Commission and the understatement by the Company of KCPL’s actual earned returns
referred to in the rebuttal testimonies of KCPL witnesses Ives and Rush.

Finally, I will also address jurisdictional allocation factors issue found in Mr. Klote’s

rebuttal testimony, pages 52-55.

EXECUTIVE SUMMARY
Q. Would you please summarize your surrebuttal testimony?
A. I will present comments that KCPL has filed five rate increases starting in

February 1, 2007 totaling $283.1 million in rate increases, an increase of over 57% over

that period.’

! Staff Cost of Service Report filed on April 3, 2015, page 14- KCPL total rates- Missouri 2013 of 8.78 cents per
kWh compared to 2005 of 5.65 cents per kWh representing a 55% increase. Using KCPL’s total rates- Missouri
2014 of 8.89 cents per KkWh compared to 2005 of 5.65 cents per KkWh representing a 57% increase.
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In the Regulatory Amortizations section of this surrebuttal testimony, I discuss the
need to have a mechanism to quantify and capture any over collected amortizations by KCPL
from regulatory assets and amounts over funded to customers from regulatory liabilities
(returned to customers through a reduction in cost of service).

KCPL claims it has not earned its authorized returns in Missouri for 2013 and 2014
due to continually rising costs and a limited “Missouri regulatory framework™ that uses a
ratemaking model in Missouri based on actual historic test years and updating for known and
measurable changes while ignoring “cost increase that have occurred between the historical
test year used and the date rates are effective” and ignores costs in a rising cost environment
after rates are in place “. . . with little ability to synchronize recovery with costs incurred other
than to initiaté another expensive and time-consuming rate case.® While KCPL may have
not earned the 9.7% authorized by the Commission in the 2612 rate case (ER-2012-0174),
there is evidence that KCPL’s actual earned returns on equity is higher than it is reporting to
the Commission in testimony or in its annual surveillance reporting. In addition, there are
many reasons that a utility like KCPL does not earn at authorized levels.

I also respond to KCPL’s witness Klote’s rebuttal testimony relating to jurisdictional
allocations, While KCPL adopted Staff’s 4 coincident peak (“CP”) method to calculate ther
demand allocation factor, (“demand factor”), KCPL takes issue with the period used to
detern;ine this demand factor., Staff disagrees with KCPL’s criticism of using the four
summer months of June, July, August and September 2014 and continues to support
calculation of the demand factor based on these 4 summer months. The demand factor used

to allocate production and transmission plant, depreciation reserve, depreciation expense and

2K CPL witness Ives direct, page 3, line 13.
3 KCPL witness Ives direct, page 4, lines 3-11.

Page 3



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Surrebuttal Testimony of
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related operation and maintenance expenses to Missouri is 53.17%. Staff cpntinues to support
this allocation percentage level.

Staff agrees with KCPL updating the distribution accounts for meters as of the
May 31, 2015 true-up date because of the installation of the new advanced metering
infrastructure meter, the Advanced Metering Infrastructure meter (“AMI meters™).

KCPL’s RATE INCREASES

Q. Mr. Ives discusses various aspects KCPL’s past rate increases at pages 3
through 8 of his rebuttal. Do you believe customers have benefited from the significant
increases in rates since 20067

A. While no rate increases are ever well received by customers, customers have
and are benefiting from the capital investments made to support system reliability and
conservation efforts identified by Mr. Ives. Customers throughout KCPL’s service area and
people living in Missouri benefited greatly from the reduced emissions from state of the art
environmental equipment installed at KCPL’s generating fleet. But all those benefits come
with a steep price paid by the ratepayers, namely significant rate increases causing KCPL’s
rates to increase faster than the national, regional and state averages.

Since 2006, KCPL has made substantial capital investments to its system causing
customer rates to go up dramatically. The completion of the Iatan 2 generating unit greatly
increased costs to customers. The improvements made at Wolf Creek and the increase in
operation and maintenance costs for the power plants and throughout the transmission and
distribution system also caused rates to increase. Transmission costs have risen. Transition to
the new Southwest Power Pool’s (“SPP”) integrated market has caused cost increases. New

plant increases caused property tax costs to increase.
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Q. Mr. Ives identifies what he refers to as the “Comprehensive Energy Plan.”
Were you involved in this plan?

A, Yes. I participated in the development and negotiations of the Regulatory Plan
that dealt with the regulatory aspects of the Comprehensive Energy Plan. In 2003 to 2005,
KCPL held a series of workshops, meetings for customers, regulatory meetings, presentations,
and ultimately a hearing for this plan, what Staff generally refers to as the Regulatory Plan
(Experimental Regulatory of Kansas City Power & Light Company). This plan was
submitted to the Commission for approval in Case No. EQ-2005-0329, after long and intense
negotiations between various stakeholders and KCPL. Many parties to the 2005 Regulatory
Plan case supported the Non-Unanimous Stipulation and Agreement approved by the
Commission on July 28, 2005,

Q. Mr. Ives identifies in his rebuttal (page 3) several commitments made by
KCPL from the Regulatory Plan. Did customers make commitments to support this plan?

A, While KCPL certainly made significant commitments to increase generating
capacity, environmental upgrades and system reliability improvements, those commitments
were not going to be made by the Company without equal commitments in the form of rate
payments from customers. While KCPL should be commended with its commitments made
to improving its system, it was the customers who had to sacrifice to pay for these
commitments via substantial rate increases.

Q. How many rate increases has KCPL made since 20067

A. KCPL has five rate increases with this being the sixth rate case. The

Regulatory Plan identified four rate cases and a fifth rate case was filed in February 2012,
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KCPL filed for the following rate increases under the Regulatory Plan for the period from 2006

to 2010 and a rate increase in 2012:

11.5% increase

Case No. Date Filed Amount Amount Effective Date of
Requested Authorized Rates
ER-2006-0314 { February 1, 2006 $57 million $50.6 million January 1, 2007

ER-2007-0261

February 1, 2007

$45 million
8.3% increase

$35.3 million

January 1, 2008

13.8% increase

5.23% increase

ER-2009-0089 | September 5, 2008 $101 million $95 million September 1, 2009
17.5% increase | 16.2% increase
ER-2010-0355 June 4, 2010 $£92.1 million $34.8 million May 4, 2011

ER-2012-0174 | February 27,2012 | $105.7 million $67.4 million January 26, 2013
15.1% increase

ER-2014-0370 | October 30, 2014 $120.9 million Pending September 2015
15.75% increase expected

Source: Commission’s Report and Orders from each rafe case

KCPL has received a total of $283.1 million since 2007. While KCPL made
commitments to upgrade its infrastructure through significant investments, its éustomers made
substantial commitments to the Company through increases in rates of over 57%. KCPL’s
overall retail rates in Missouri have gone from a 5.65 cents per kilowatt hour in 2005 to
8.89 cents per kilowatt hour in 2014

Q. Mr. Ives indicates at page 6 of his rebuttal testimony that its electric rates are

below the national average. Is that s0?

* EEI Winter 2014 Report, page 179 and EEI Winter 2006 Report, page 179 (see page 14 of Staff Cost of Service
Report), Using EEI Winter 2014 Report, page 178, KCPL's totai rates- Missouri 2014 of 8,89 cents per kWh
compared to 2005 of 5.65 cents per kWh representing a 57% increase.
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A.

Yes. Tables in Staff Cost of Service Report appearing at pages 14 through 17

show KCPL’s overall rates and for each class of customer — residential, commercial and

industrial, or large volume users—are below the national average during the period 2005 to

2013, the most recent year available when Staff filed its direct testimony. However, KCPL’s

overall rates are above the regional average and the state of Missouri’s average.

Staff recently received the Edison Electric Institute’s Typical Bills and Average Rates

Report Winter 2015. An update to the analysis presented in the Cost of Service Report for

2014 compared to previous years appears below for overall rates:

Utility .- .
Company 2014 2013 2012 | 2011 | 2010 | 2009 | 2008 { 2007 | 2006 | 2005
MISSOURI RETAIL AVERAGE RATES
- KCPL-~- -}8.89‘., o 878 8.23‘ 8.01 7.09 |.6.88 | 651 | 6.14 -5._66. .5.65
- Missouri | cents/kwh |- Jani 26,2013 ' - S AR : '
R D '_E'}}f,?f' e May34, Septi | Feb1 | Feb1 '~
L, B - 2011 - ER-. | ER-. ER-
o 1 ER-2010- 2009- | 2007- | 2006- R
. ) L . . . 0355 }. 0089 0291 0314 - -
MPS 9.56 9.51 9.48 9.31 9.09 8.36 | 77191 7.33 6.85 | 645
L&P 9.14 9.10 8.49 7.34 6.75 6.34 | 593 | 5.63 5.30 1 5.20
Ameren 8.02 8.12 7.36 7.16 6.48 595 | 543 | 5.46 543 | 5.49
Missouri
Empire- 11.00 10.65 10.35 16,07 8.96 8.45 | 8.18 | 8.03 7.33 | 7.09
Missouri
Missouri 8.56 8.58 1.96 772 711 655 | 604 ) 593 574 | 571
Average
KANSAS RETAIL AVERAGE RATES
KCPL- 10.40 10.42 9.87 943 8.57 8.06 | 746 | 6.73 635 | 6.32
Kansas .
Empire - 10.39 10.15 10.48 10.11 9.25 841 | 8.69 | 8.61 3.06 | 654
Kansas
Westar 9.54 8.87 8.42 7.90 7.46 7.13 | 632 | 5.73 6.04 | 6.03
Energy --
KGE
Westar 16.17 9.42 8.99 8.28 8.15 782 | 692 | 6.06 625 | 5.58
Energy --
KPL
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Utility ' : |
Company | . 2014 2013 | 2012 | 2011 | 2010 [ 2009 | 2008 | 2007 | 2006 | 2005

Kansas 9.99 9.46 9.00 843 8.00 762 | 684 | 612 | 635 | 0.14
Average

West 8.70 8.56 8.06 7.82 7.53 794 | 681 | 651 | 638 | 617
North
Central

United 10.72 10.37 10.09 10.09 9.97 983 [ 977 | 920 | 889 | 822
States
Average

Source: EEI Winter 2010 Report, page 180 provided Data Request 380- ER-2010-0355
EEI Winter 2012 Report, page 180 provided Data Request 241- ER-2012-0174
EEI Winter 2014 Report, page 179; EEI Winter 2015 Report, page 178

Attached as Surrebuttal Schedule CGF-s1 are updated tables to include 2014 for residential,
commercial and industrial customer rates for period 2005 to 2014.

While KCPL’s overall rates may be below the national average, those rates increased
over 57% from 2005 to 2014. The national average rates increased at just 30% over the same
period. The West North Central region, which includes KCPL, experienced an overail
increase of 41%.

KCPL’s residential rates increased 60% compared to just 32% for the national
average. The West North Central region residential rates increased 43% compared to the
Company’s 60% increase for that same period.

Of course, none of these increases include any impact of changes in rates from this
case, expected late September 2015.

It is certainly true, customers benefited from the many changes made to KCPL’s
infrastructure, but customers are paying and will continue to pay for every one of these
improvements. With all the improvements, come a price—KCPL’s rates have gone up faster
than the national, regional and state averages, While KCPL’s overall total rates in the past

were below the regional rates, they are now higher than the regional average.
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REGULATORY AMORTIZATIONS- Regulatory Assets and Regulatory Liabilities

Q. Please summarize KCPL’s position regarding Staff’s treatment of expiring
amortizations.

A. KCPL’s witness Klote identifies at pages 9 through 16 of his rebuttal
testimony the Company’s opposition to quantifying and capturing the amortizations from
previously authorized deferral mechanisms that KCPL fully recovered. In fact, until rates
change in this case, KCPL continues to collect from its customers for these fully recovered
amortizations. While KCPL collected the entire amount of the deferrals over the prescribed
amortization periods, the Company believes the amounts over-collected for these
amortizations in essence belong to KCPL. The amortizations for deferred costs are identified
as regulatory assets.

KCPL’s witness Ives discusses at pages 15 and 16 of his rebuttal testimony, the
Iatan 2 operations and maintenance (“O&M?”) tracker amortizations. KCPL attempts to link
any proposed rate treatment of fully recovered amortizations for Jatan 2’s O&M tracker to
approval of its request for various deferral mechanisms in this case.

KCPL takes the position that any amortization completed during the period of current
rates should flow to its earnings—Great Plains Energy shareholders should benefit from the
excess collections generated from fully collected amortizations.

Q. Were the amortizations expected to be kept to the benefit of KCPL once fully
recovered?

A. No. The deferral mechanisms are unique to the regulatory process. Generally,
the types of costs causing a deferral for a regulated utility would be required to be charged to

income in the period of the event or occurrence. In determining utility rates, the Missouri
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Commission can authorize the deferral of costs for recovery in future periods. The intent of
the deferral process is to allow recovery of these costs, not over recovery, Indeed, if KCPL is
allowed to “keep” the over recovered amounts, they will “profit”, collecting in excess of the
agreed to amortizations. Staff supported deferral recovery of these costs in rates to allow full
recovery by KCPL but did not intend for KCPL to over recover those costs, or in essence,
receive a windfall gain from the amortization process.

Q. Does Staff agree with KCPL’s proposed treatment of the expired
amortizations?

A, No. Staff believes any amounts collected above the total deferrals once the
amortizations were completed should be quantified and used as offsets to other unamortized
deferrals. The over-collected amounts from customers from these fully recovered
amortizations relating to the regulatory assets should be applied to other amortizations that
still being recovered. Customer have paid the agreed upon amounts and should not have to
“overpay” for these amortizations. Staff believes the over-collected amortizations that have

occurred and, will occur in the future, should be treated independent of KCPL’s request for

the various trackers it is requesting in this case.

Q. What happens to fully recovered amortizations?

A KCPL continues to collect in rates each amortization that ends and will do so
until rates are changed, expected September 30, 2015. Once approved by the Commission, a
deferral is established on KCPL’s books as a regulatory asset. These amortizations are
charged to KCPL’s books as an expense each month during the Commission authorized
amortization period. This reduces the deferral amounts reflected in KCPL’s deferred accounts

as the amortization is recovered during the amortization period. The deferred amounts are
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fully recovered when the deferred accounts no longer contain a balance, At that time, KCPL
discontinues expensing the fully recovered amortizations. However, since rates are not
changed, KCPL continues to collect the same amounts from its customers. As such, KCPL
over-collects these fully recovered amortizations. All over-collected amounts are retained by
KCPL to its benefit unless those amounts are quantified, as Staff has done, and reflected as
reductions for other amortizations that are not fully recovered.

Q. Please identify the amortizations that have been fully recovered.

A. The following table identifies the various amortizations for specific areas that
KCPL deferred through the update period December 31, 2014 and the true-up period of

May 31, 2015:

Over collection { Over collection Over collection
Regulatory End Date of Annual at

Assef Amortization | Amortization | ™t December 31, at May 31, September 30,
2014 2015 2015

Regulatory
Assets
2010 Rate
Case April 2014 $1,294,629 $863,086 |  $1,402,515 $1,834,058
Expense —
Vintage 1
Wolf Creek
Refueling Aungust 2014 $314,116 $104,705 $235,587 $340,292
No. 16 :
Economic
Relief Pilot
Program
(ERPP)
Regulatory
Liabilifies
R&D Tax
Credit August 2014 $78,846 $26,282 $39,134 $85,416
Expenses

Total Net $1,773,233 $1,051,168 $1,790,015 $2,381,092

April 2014 $85,642 $57,095 $92,779 $121,326
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Q. Has Staff requested ratemaking treatment for any of the fully recovered
amortizations in this case?

A. Yes. Various Staff members addressed the fully recovered amortizations

throughout the Cost of Service Report shown below:

End Date of Staff Witness Cost of Service
Regulatory Asset Amortization Report
Overalil . .
Amortizations Keith Majors Pages 145-148
Reduce other
2010 Rate Case . Keith Majors Pages 147-148 | unamortized
Expense — April 2014 it o thi
Vintage 1 Matthew R. Young Page 130 ::;eages n this
Reduce other
Wolf Creek August 2014 - ) unamortized
Refueling No. 16 g V. William Harris Page 115 vintages in this
case
Economic Relief Unspent funds
Pilot Program April 2014 | Matthew R. Young | Page 137-138 | be used for
{ERPP) future ERPP
. Requested
R&D Tax Credit
Expenses August 2014 Karen Lyons Page 145 . future recovery
treatment
Q. Why is it appropriate to reflect the fully recovered amortizations in this case?
A. KCPL collected from its customers the agreed upon amounts for each of the

amortizations identified in the table above and is now collecting an excess amount for those
fully recovered amortizations until rates aré changed in this case. Customers fulfilled their
obligation to KCPL by paying the entire deferred balance — they should not be over charged
by allowing KCPL to retain the over collections, in essence, to profit from the fully collected

amortization amounts.

Q. Mr. Klote believes the use of the over-collected amortizations in this manner is

retroactive. Do you agree with this assessment?
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A. No. There is nothing retroactive about the treatment of these amortizations
since they ended after the test year and within the update period of December 31, 2014. Each
amdrtization expired during 2014, within the update period in this case of December 31, 2014.
An adjustment was necessary to eliminate the expired amortization for amounts charged in the
test year ending March 31, 2014,

Q. Does Staff’s proposed treatment of the fully recovered amounts harm KCPL?

A. No. KCPL fully recovered the agreed to amounts of the deferred costs. Not
using the over-collected amounts to offset other amortizations as Staff proposes allows KCPL
to financial gains from these cost recovery mechanisms— clearly not the intent of the deferral
process. Staff supports KCPL collecting the proper amount of the amortizations but does not
support the Company over-collecting them. Staff’s proposed treatment for the fully recovered
amortizations ensures KCPL collects amounts agreed to and what the Company is entitled to,

but not more.

Q. Are there other amortizations currently built into rates that have not been fully
recovered?
A, Yes. Several amortizations exist that have amortization pericds extending

beyond this rate case, as follows:

End Date of Cost of

Regulatory Asset Amortization Staff Witness Service
Report

Overall Keith Majors Pages 144
2011 Missouri . .
River Flood January 2018 Keith Majors Page 144
latan 2 O&M - .
Amortization January 2016 V. William Harris Page 118
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Staff proposes that the amortizations that continue beyond this rate case be quantified
when they become fully recovered, so over-collections are available to offset any existing
amortizations in the next rate case. The Commission should require KCPL to capture the
deferred costs for those amortizations when fully recovered to use as offset to other
amortizations. Once those amortizations reach full recovery, KCPL should track the
over-collections through any cutoff period—an update period, true-up or effective date of
rates—to be available to be used in the future rate case and continue to identify the amounts
through the date new rates take effect of the next rate case.

The recovery of the deferrals was intended to allow KCPL to receive rate recovery of
the amortizations but was not to allow the Company to profit or gain from the deferred
mechanisms.

Q. Are the expiring amortizations both deferred assets and derferred liabilities?

A. Yes. Both types of deferral were reflected on KCPL’s books and records and
included in the existing rate structure,

Q. What are regulatory assets?

A, Regulatory assets are deferral accounting treatments of certain types of costs.
Regulatory assets are selected costs, typically extraordinary in nature, that are allowed to be
deferred and generally recovered over a specific period of time such as five or ten years. The
costs are not charged to income (are not charged to expenses) in the year of incurrence but

deferred to a regulatory asset account- FERC Account 182.3 Other Regulatory Assets® or

5 Account 182.3- Other Regulatory Assets :
A, This account shall include the amounts of regulatory-created assets, not inciudible in other accounts,
resulting from the ratemaking actions of regulatory agencies, (See Definition No. 30.)
B. The amounts included in this account are to be established by those charges which would have been
included in net income, or accumulated other comprehensive income, determinations in the current period under
the general requirements of the Uniform System of Accounts but for it being probable that such items will be
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Account 186 Miséellaneous Deferred Debits’.

The deferred costs do not increase expenses in the year deferred, but is amortized to
expenses in future periods. The deferred amounts are amortized and the utility typically is

allowed to include the amortization as an increased cost of service item—an increase of

-f costs reflected in rates. When the regulatory asset is fully recovered (fully amortized),

expenses are reduced.

The utility benefits from regulatory assets as the costs are reflected in its rate structure.
An example of a regulatory asset is when a utility defers costs from an ice storm, generally, to
restore the distribution and transmission systems back to the pre-storm levels. The deferred
costs are recovered in rates over a period of time such as over five or ten years.

Q. What are regulatory liabilities?

A, Certain deferrals have the effect of reducing expenses, referred to as deferred
liabilities. The regulatory liability amounts reduce expenses over a period of time, flowing
monies for the deferrals back to customers in the same way the regulatory assets increase
costs over the recovery period. Once the regulatory liability amortization is completed and
the customers are fully funded (reimbursed), the end of the amortizations increase expenses to

KCPL, the opposite of when KCPL fully recovers the regulatory asset.

included in a different period(s) for purposes of developing rates that the utility is authorized to charge for its
utility services. When specific identification of the particular source of a regulatory asset cannot be made, such
as in plant phase-ins, rate moderation plans, or rate levelization plans, account 407.4, regulatory credits, shall be
credited. The amounts recorded in this account are generally to be charged, concurrently with the recovery of
the amounts in rates, to the same account that would have been charged if included in income when incurred,
except all regulatory assets established through the use of account 407.4 shall be charged to account 407.3,
regulatory debits, concurrent with the recovery in rates.

¢ Account 186 Miscellaneous Deferred Debits

A. For Major uilities, this account shall include all debits not elsewhere provided for, such as
miscellaneous work in progress, and unusual or extraordinary expenses, not inciuded in other accounts, which
are in process of amortization and items the proper final disposition of which is uncertain.
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Regulatory liabilities are selected reductions to costs that are allowed to be deferred
and generally refunded, or flowed back to customers over a specific period of time, such as
five or ten years. The cost reductions are not reflected in income (are not credited to revenues
or reduction to expenses) in the year of incurrence but deferred to a regulatory liability
account- FERC Account 254- Other Regulatory Liabilities.” The deferred liabilities reduce
expenses in the year deferred, thus a deferral that is amortized as a reduction to expenses in
future periods. The deferred amounts are amortized and the utility is required to reduce its
cost of service-- a decrease of costs reflected in rates. The utility’s customers benefit from
regulatory liabilities as the cost reductions are refiected in its rate structure. An example of a
regulatory liability is when a utility receives proceeds from an insurance claim that is flowed
back to its customers over a period of time such as over five or ten years.

Staff’s proposed treatment for fully funded regulatory liabilities is consistent with the
treatment of fully recovered amortizations relating to regulatory assets. Any reduction in
costs to provide customers the benefit of flowing back the dollars for the regulatory liabilities,
once fully funded to customers, should be quantified and used to increase unrecovered
regulatory asset balances. Both the fully amortized regulatory liabilities and regulatory assets

will be addressed in future rate case.

7 Account 254- Other Regulatory Liabilities

A. This account shall include the amounts of regulatory liabilities, not includible in other accounts,
imposed on the utility by the ratemaking actions of regulatory agencies. (See Definition No. 30.)

B. The amounts included in this account are to be established by those credits which would have been
included in net income, or accumulated other comprehensive income, determinations in current period under the
general requirements of the Uniform System of Accounts but for it being probable that: Such items will be
included in a different period(s) for purposes of developing the rates that the utility is authorized to charge for its
utility services; or refunds to customers, not provided for in other accounts, will be required. When specific
identification of the particular source of the regulatory liability cannot be made or when the liability arises from
revenues collected pursuant to tariffe on file at a regulatory agency, account 407.3, regulatory debits, shall be
debited. The amounts recorded in this account generally are to be credited to the same account that would have
been credited if included in income when earned except: All regulatory liabilities estabiished through the use of
account 407.3 shall be credited to account 407.4, regulatory credits; and in the case of refunds, a cash account or
other appropriate account should be credited when the obligation is satisfied.
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Staff witness Karen Lyons proposed this treatment for the Research and Development
Tax Credit Amortization discussed at page 145 of the Cost of Service Report.

Q. Is Staff requesting the Commission require KCPL to quantify and capture any
amortization reaching full recovery?

A. Yes. In addition t-o reflecting the over collections for the regulatory assets and
over funding to customers for regulatory liabilities that have expired during the course of the
update and test periods in this case, Staff requests the Commission require KCPL in the future
to take any amount over the amount needed to fully recover amortizations and treat it as a
regulatory liability to be returned to customers in a future rate case, In the case of any current
regulatory liabilities KCPL is returning to customers through an amortization that is reflected
in new rates determined in this case, KCPL should capture those amounts once they have
been fully funded back to customers and treat them as a regulatory asset. The amounts for the
regulatory assets and regulatory liabilities should be identified to be reflected as additions or
subtractions in an amortization over a five-year period in a future rate case.

- Q Under Staff’s proposal of requiring KCPL to quantify over recovered amounts
of regulatory assets, do those become regulatory liabilities?

A. Yes. Once the amortizations from the regulatory assets are fully collected in
rates, any amounts accumulated must be credited to a regulatory liability for future refunding
to customers or reductions in other unamortized regulatory assets. The over recovered
amortizations can be used to offset any remaining amortizations not yet recovered.
Conversely, any payments over the fully refunded amount due to customers should be

captured as offsets (reduction) to existing regulatory liabilities. Once the customers receive
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full benefits from the deferred liabilities (deferred credits), KCPL should quantify those
amounts as a deferred asset to increase existing amortizations,

Since KCPL always has deferrals it is either recovering from its customers or is
refunding back to its customers through amortizations, amounts over collected or over
refunded can be dealt in the normal accounting of the amortization process.

Q. Beyond the fully recovered amortizations, has KCPL recently experienced
other reduced costs?

A Yes. In 2014, the Department of Energy reduced the fees paid by Wolf Creek
for nuclear storage. KCPL experienced a significant reduction in its costs by the elimination
of these nuclear storage fees. Staff filed an application with the Commission seeking an
Accounting Order requiring KCPL to identify and defer these cost savings as a regulatory
liability. The Accounting Order application, filed October 9, 2014, was designated as Case
No. EU-2015-0094, Staff wanted to be sure these deferred cost savings were identified for
the proper rate making determination in KCPL’s October 30, 2014 rate case.

Q. Did Staff quantify the amount of DOE fees KCPL \x./as no longer required to
pay for Wolf Creek’s nuclear storage?

A, Yes. The amount of collections in rates relating to the DOE fees is
$2.8 million total KCPL and $1.6 million on a Missouri jurisdictional basis for the update
period‘ending December 31, 2014. The DOE fees eliminated costs valued at $4.7 million
total KCPL and $2.7 million on a Missouri jurisdictional basis through the true-up
ending May 31, 2015. Staff made an adjustment in its cost of service calculation to reflect the
total amount for DOE fees over a S-year period as a reduction to nuclear fuel costs

(Adjustment E 55.1).
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The following table identifies the amount of the DOE cost reduction recognized by
KCPL for the update period December 31, 2014, the true-up period of May 31, 2015 and

through the effective date of rates in this case:

Begin ]?ate of End I).ate of Total Savings I\fIis§m}ri
Savings Savings Jurisdictional
May 16, 2014 December 31,2014 } $2.8 million $1.6 million
May 16, 2014 May 31, 2015 $4.7 million $2.7 million
May 16, 2014 September 29, 2015 | $6.2 million $3.5 million

Source: Missouri Jurisdictional Energy Allocation Factor 57.12%-- KCPL ER-2012-0174,
EFIS 353 Staff Accounting Schedule for True-up filed November 8, 2012-- Schedule 9,
page 3- Account 501, line 12

Q. Did Staff file an application with the Commission addressing the reduction in
KCPL’s costs for the DOE fees?

A. Yes. On October 9, 2014 Staff requested the Commission approve an
Accounting Order to defer the cost savings for the DOE fees. This Accounting Order request
was designated as Case No. EU-2015-0094, and specifically asked the Commission to order
KCPL to record this cost reduction as a regulatory liability based on the annualized level
of this cost included in rates as of January 26, 2013, the effective date in rates for Case No.
ER-2012-0174. The Commission approved a consolidation of Case No. EU-2015-0094 with
KCPL’s 2015 rate case, Case No. ER-2014-0370, in its January 30, 2015 Order
Consolidating Cases.

Through a combined stipulation concerning another deferral request made by KCPL
for continuation of construction accounting for La Cygne Station’s environmental cost
upgrades, identified as Case No. EU-2014-6255, the request to defer the cost savings for DOE
fee reductions is to be treated as part of this rate case. Staff witness Majors provides

additional testimony on the DOE fees and continuation of construction accounting.
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Q. KCPL witness Ives presents in his rebuttal testimoﬁy, at page 16, KCPL’s
position that no over recovery ‘of amortizations should be considered unless the Company’s
requested rate mechanisms are approved. Does Staff agree with this position?

A. No. There is no relationship to KCPL benefiting from over collecting .the fully
recovered amortizations and its request for the fuel clause and the many trackers it is
requesting in this case. KCPL’s proposals for the various rate mechanisms should be
considered independently from how the Commission should decide the proper treatment for
the fully recovered amortizations.

REGULATORY LAG

Q. Does KCPL claim in its rebuttal testimony it is experiencing an earnings
shortfall in Missouri?

A. Yes. Several KCPL witnesses indicate KCPL’s Missouri operation has not
earned its authorized rate of return in its rebuttal testimony.? KCPL witness Rush summarizes
the Company’s position regarding its inability to earn an appropriate return at page 30 of his
rebuttal testimony; “since new rates last took effect in early 2013, KCP&L’s actual Missouri-
jurisdictional return on equity (“ROE”) has fallen substantially short of the 9.7% ROE
authorized by the [Missouri] Commission in Case No. ER-2012-0174...”

Q. Has earning below authorized levels impacted Great Plains?

A. Great Plains apparently suffered no adverse effects by any such earnings
declines. According to the March 19, 2015 SNL Financial LC or SNL Energy (“SNL”),
Great Plains ranked 15% on its Top 25 utilities for 2014 results based on “earnings before

interest, taxes, depreciation and amortizations (“EBITDA”) recurring margins, meaning Great

¥ Rebuttal Testimonies of Ives, pages 9- 14; Rush, pages 30-31 and Overcast, pages 25-26.
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Plains earnings are doing well, (See attached Schedule CGF-s2) Great Plains’ EBITDA
recurring margin for 2014 was 35.68% and for 2013 it was 38.48%. It is noteworthy
that Great Plains EBITDA results were higher than both Empire District Electric
Company (“Empire”) and Ameren Corporation, the parent companies to Missouri’s other
electric utilities.

Q. Has Great Plains had other positive results from their earnings?

A, Yes. As noted in my rebuttal testimony at pages 14 to 16, Great Plains has
quality earnings, including a total shareholder return of 21% for 2014.° In 2013, Great Plains
reported to its shareholders in its annual report:

In 2013, Great Plains Energy continued down a determined path
to improve our total shareholder return. Our mantra of
“Exccute, Execute, Execute” focused on our ability to achieve
operational excellence, manage costs and significantly reduce
regulatory lag. T am proud to report that we delivered on this
goal. Our 2013 total shareholder return of 24 percent placed us

in Tier 1 of investor-owned utilities, which compared to a 13
percent return for the Edison Electric Institute Index. '

Total shareholder return is the change in Great Plains stock price from the beginning

of the year to the end of one annual period plus any dividends paid in the year,

Q. How does the Missouri Commission rank among other regulatory utility
commissions?
A. As it has for some time, the Commission currently ranks as “average” among

the other state public utility commissions. SNL ranks state commissions as above average,
average and below average from an investor perspective. Within each category a further

ranking exists with designations of 1 through 3. The following is a footnote to a recent

® 2014 Great Plains Energy Incorporated Annual Report, page. 2.
122013 Great Plains Energy Incorporated Annual Report, page 1- Terry Bassham’s letter to shareholders,
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ranking of the state commissions describing these rankings used to evaluate them from an

investor perspective:
RRA [Regulatory Research Associates- SNL Energy’s affiliate]
maintains three principal categories, Above Average, Average,
and Below Average, with Above Average indicating a relatively
more constructive, lower-risk regulatory environment from an
investor viewpoint, and Below Average indicating a less
constructive, higher-risk regulatory climate from an investor
viewpoint. Within the three principal rating categories, the
numbers 1, 2, and 3 indicate relative position. The designation
1 indicates a stronger (more constructive) rating; 2. a mid range
rating; and, 3. a weaker (less constructive) rating. We endeavor

to maintain an approximately equal number of ratings above the
average and below the average.

The most recent report from SNL lists the Missouri Commission as “Average/ 2%, or
in the middle between more constructive (Above Average) and less constructive (Below
Average) with further designation as “2”, or mid-range rating. In fact, the Commission has
been an “Average/ 2 ranking since January 8, 2008,

Noteworthy, the Kansas Commission, KCPL's other state commission, ranks the same
as the Missouri Commission-- “Average/ 2”. See Schedule CGF-s3 for the SNL report listing
the rankings of all the state commissions.

Q. Does SNL further evaluate the Commission?

A, Yes. SNL files individual state commission reports. Attached as Schedule
CGF-s 4 is the latest report on the Commission identifying the January 2008 “Average/2”
ranking.

In addition, RRA’s Regulatory Focus published an April 10, 2015 (Schedule CGF-s 5)
“State Regulatory Evaluations” identifies the Missouri Commission as “A/2”, or Average/ 2
in the alphabetical listing the bottom of page 2 of this report. This was published after the

April 3, 2015 direct filing of Staff in this case.
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Further, as a point of reference, RRA’S Regulatory Focus published an April 16, 2013
(Schedule CGF-s 6) “State Regulatory Evaluations” identifies the Missouri Commission as
“A/2”, or Average/ 2 in the alphabetical listing. This is noteworthy because this report was
issued shortly after the implementation of rates on January 26, 2013 in KCPL’s last rate case-
Case No. ER-2012-0174.

Q. KCPL’s witness Overcast addresses regulatory lag and the opportunity for a
utility to earn its allowed return at page 26 of his rebuttal. Please comment.

A. At page 25 of his rebuttal, Dr. Overcast references conclusions presented in an
article that specifically concerns incentives relating to regulatory lag:

1. As an efficiency incentive, regulatory lag functions poorly
because neither the rewards nor the punishments that flow from
it bear a direct relationship to the company’s efficiency.

2. Regulatory lag simply operates as a squeeze on the utility.
The need for the squeeze, the degree of squeeze, and when the
squeeze should be applied are not issues that commissions
consider when they permit regulatory lag.

‘3. High inflation during a regulatory lag period may impair the
efficient producer’s financial integrity.

L3

4. Regulatory lag is at best an “inadvertent,” “crude,” and

“clumsy” tool to promote utility efficiency.

Senator Warren concluded her discussion of the incentive role
of regulatory lag as it relates to the FAC concept by saying
“That regulatory lag continues to protect consumer interests and
is the best available means of providing efficiency incentive is
demonstrably a fallacy.” This analysis of the incentive concept
is wholly consistent with views of utility Commissions around
the country who have approved full tracking fuel clauses as a
means of meeting the concept of a just and reasonable rate that
allows the utility a reasonable opportunity to earn its allowed
return.

[Footnotes omitted)

Q. Has KCPL experienced the disincentives of regulatory lag discussed in

Dr. Overcast’s rebuttal testimony?
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A, While KCPL certainly experiences adverse impacts on its earnings recently
because of higher costs, KCPL has also greatly benefited from regulatory lag. Regulatory lag
provided KCPL powerful incentives during a period of post-Wolf Creek and power plant
construction in late 1980s. In fact, the 1985 Wolf Creek rate case was the last rate case filed
by KCPL until the start of the series of rate cases filed under the Experimental Regulatory
Plan (“Regulatory Plan”) discussed in KCPL’s witness Ives rebuttal (pages 3-5). The
Regulatory Plan primarily concerned the building of Iatan 2, placed in service August 2010.
The first of four planned rate cases started with the February 1, 2006 rate filing, Case No.
ER-2006-0314. KCPL’s rates did not increase from April 1986 until rates went into effect on
January 1, 2007 for the 2006 rate case.

For over twenty years, KCPL avoided rate increase cases because of the benefits it
recognizedvthrough .the incentives built into regulatory lag. KCPL experienced both increases
and decreases in cost of service, Through the ratemaking frame work of regulatory lag,
KCPL constructed power plants starting in 1997 with the completion of Hawthorn 6, a 136
megawatt natural gas-fired combustion turbine, and the construction of several natural
gas-fired combustion turbines in 2000 and 2003, for a total of 805 megawatts."! All these
units were completed without the need for a rate case. In fact, KCPL had several rate
reductions during this two-decade period of rate stability brought on by regulatory lag
ratemaking benefits.

KCPL also rebuilt its Hawthorn 5 unit after the February 1999 explosion. Incurring
substantial costs and higher fuel and purchased power costs as well as lost off-system sales

opportunities, resulted in downward pressure to KCPL’s earnings, yet the Company did not

' 2010 Great Plains Energy Incorporated Annual Report, page 22.
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file for a rate increase until the 2006 rate case. The reason for the 2006 rate case was directly
related to the construction of Iatan 2 and the related financial metrics agreed to in the
Regulatory Pian.

Q. During the 20 years in which regulatory lag worked in KCPL’s favor, what
rate reductions occurred?

A. Since the 1985 Wolf Creek rate case and two sequent Wolf Creek rate phase-in
increases contemplated in that rate case, there were several rate reductions as result of Staff
earning reviews. The following table identifies the rate activity for KCPL after Wolf Creek

was placed in rates in April 1986, through the 2006 rate case filing:

. Order Date | Case Number Olriginal Rate Commission Décision
- Request '
April 23, 1986 EO-85-185 $194.7 million $78.3 million
April 1, 1987 EO-85-185 Not Applicable $7.7 million
May 5, 1988 EO0-85-185 . Not Applicable $8.5 million
December 29, 1993 ER-94-197 Not Applicable ($12.5 million)
July 3, 1996 EO0-94-199 Not Applicable ($9.0 million)
October 7, 1997 E0-94-199 Not Applicable ($11.0 million)
April 13, 1999 ER-99-313 Not Applicable ($15.0 million)

All of these reductions directly resulted from the concept of regulatory lag. KCPL

experienced significant cost reductions after the Wolf Creek rate case concluded. KCPL
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retained the vast majority of these cost reductions and revenue growth for a substantial period
of years.

Q. What cost reductions did KCPL experience during the 20 years it did not make
rate case filings?

A. KCPL experienced reductions in employee levels, decreased fuel and fréight
costs, cost of capital decreases and substantial reduction in income taxes. KCPL also
experienced sustained revenue growth, especially in off-system sales during much of the
non-rate case period. The improvement in the economy in the late 1980s and much of the
1990s, along with operational events experienced By KCPL, allowed for a general decline in
rates because:

¢ Construction of new plant declined significantly, causing rate base to decline
during a period of post-Wolf Creek in service

s The newly constructed power plants enabled KCPL to actively engage in the
off-system market, substantially increasing revenues

e Substantial reduction in payroll and benefit costs as employee levels decreased
through down-sizing and right-sizing programs resulting from productivity
gains through technology and improvements in work processes

e Substantial reductions in fuel and freight costs

e Reductions in costs from material management improvements and inventory
controls including better utilization of fitel inventories

+ Significant reduction of infiation that reduced the pressure of cost increases for
goods and services used by the utility industry

» Significant reduction in income taxes as result of the 1986 Tax Reform Act
» Cost of capital decreased substantially for both equity returns and debt costs

* Customer growth and increased usage increased revenues
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Q. ‘What employee reductions were experienced by KCPL during the time it was

not filing rate cases?

A. In 1987, KCPL had over 3,100 employees, the first full year after Wolf Creek
rates became effective. In 2006, the last full year before the new cycle of rate increases
started, Great Plains had a total of 2,407 employees; of those KCPL employed 2,140
employees. The following table shows the decline in KCPL employee levels during the

20 years it did not have rate cases:

Year KCPL
Employees

1987 3,154

1988 3,214

1989 3,251

1990 3,243

1991 3,276

1992 3,181

1993 3,130

1994 2,738

1995 2,643

1996 2,602

1997 2,594

1998 2,550

1999 2,529

2000 2,570

2001 2,258 GPE
2,248 K.CPL

2002 n/a

2003 n/a

2004 n/a

2005 2,382 GPE
2,078 KCPL

2006 2,407 GPE
2,140 KCPL

Source: Years 1987-1997 KCPL’s “Financial & Statistics 1987-1997,” Report, pages
12-13 (employee date excludes employees allocated to joint owners of LaCygne and

Iatan and includes employees atlocated to KCPL for Wolf Creek.
Great Plains Annual Reports 2001, p. 6; 2005, p. 12; 2006, p. 12
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Q. Why is there a difference between the Great Plains and KCPIL employee
levels?

A, On October 1, 2001, Great Plains was incorporated and became the owner of
KCPL and two other non-regulated subsidiaries.”? In 2601, KCPL had 2,248 employees and .
another Great Plains subsidiary had 10 employees, making up the 2,258 parent company total.
By 2006, Great Plains had other non-regulated entities and a parent company corporate staff,
The total employees for KCPL numbered 2,140. KCPL experienced a decline of over 1,000
employees in the 20 years from 1987 to 2006.

Q. What caused the employee reductions?

A. During the period of the late 1980s and 1990s, companies like KCPL benefited
from technological changes. Work forces became more productive through the use of
computers and technology improvements. Through improvements in work processes, KCPL,
like many companies, reduced its work force significantly, resulting in dramatic cost savings.

Q. Were these cost reductions passed on to KCPL’s customers?

A. KCPL retained most of those payroll savings throughout the period it did not
have rate increase cases. While some earnings reviews that took place resulied in rate
reductions, the vast majority of the payroll savings stayed with KCPL. KCPL benefited
greatly from the payroll savings, as it did with many other costs reductions, through
reguiatory lag.

Q. Did KCPL have a fuel clause during this period of cost reductions?

A, No. KCPL has not had a fuel clause since the late 1970s when the Missouri

Supreme Court ruled in the State ex rel. Util. Consumers' Council of Missouri, Inc. v. Pub.

122001 Great Plains Annual Report, page 1 of December 31, 2001 SEC 10-K.
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Serv. Comm'n, 585 S.W.2d 41 (Mo. 1979) (the “UCCM case”) the Commission lacked
jurisdictioﬁ over authorizing fuel adjustment clause mechanisms because they constituted
single issue ratemaking. KCPL fully retained any cost reductions related to fuel and freight
costs through regulatory lag, providing the Company with a powerful incentive to reduce
costs and be as efficient as possible.

Q. Did KCPL have an incentive to reduce other costs during this period?

A. Yes. KCPL retained all cost reductions and revenue increases resulting from
better utilization of inventories such as material management and fuel inventories. KCPL,
like many utilities, went to automatic meter reading devices that cut costs to read meters and
streamlined the billing function. There were substantial reductions in the accounting and
record keeping systems with the advent of using personal computers. Utility work crews on
Transmission and distribution work crews were reduced because of using work flow
processes and technology. The utility industry experienced cost reductions through financing
instruments, some of which carried features that looked like debt which allowed tax
deductions, further reducing costs. A very significant cost reduction was the reduction in the
corporate tax rate from the 1986 Tax Reform Act. Both KCPL and its customers recognized
benefits from these tax reductio_ns.

During this time, Staff conducted earning reviews. Staff examined KCPL’s rates
several times during this 20 year period, resulting in several rate reductions as noted above
from the cost savings occurring at that time.

Q. What were KCPL’s earned returns during the period in which it sought no

rate relief?
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A. KCPL’s actual earned equity returns for the period 1987 through 2000 are'*:

Year KCPL Return Significant KCPL Missouri Comments
on year-end . Events Jurisdictional
Equity (after | Oceurring in the ROE-
2000 not GPE) Year surveillance
1987 first full | 11.9%
year rates
after Wolf
Creek Case
1988 12.2%
1989 12.2%
1990 11.3%
1991 11.4% 10.9%
1992 9.8% 9.6%
1993 11.8% 12.3%
1994 11.6% 11.7%
1995 13.2% No report per
agreement
199 11.5% No report per
agreement
1997 8.3% Hawthom 6 in- 12.9% revised
service correct for error
1998 13% 14.1%
1999 9% Hawthom 5 Feb 10.1%
explosion
2000 14% Hawthom 7,8 & 9 8.3%
in-service
2001 12.9% Hawthom 5 back in 11.2%
service June
2002 12,9% 11.9%
2003 15.7% 12.2%
2004 17.0% 11.6%
2005 12.9% 10.3% revised for
4 CP demand
2006 13.0% Spearville 1in 8.6% revised for
service September altocations
2007 11.3% LaCygne 1 10.0%
environmental in
service September
2008 8.5% 7.7%
2009 7.9% ITatan 1 6.2%
environmental plant
in service April
2010 8.4% Iatan 2 in service 6.9%
August & Spearville |
2 in service
December
2011 6.8% Started construction | 5,1%
of LaCygne 1 & 2
environmental
2012 6.9% 5.8%

1% These are actual rate of returns on equity for KCPL up to 2001 as the corporate parent and KCPL only after

2001 (does not include Great Plains Energy).
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Year KCPL Return Significant KCPL Missouri Comments
on year-end Events Jurisdictional
Equity (after | Occurring in the ROE-
2000 not GPE) Year surveillance
2013 8.1% 6.5% ROE impacted by
allocations issue
Staff believes this | using abnormal
ROE is summer months
understated
2014 7.5% 5.9% Unable to
verify—no
Staff believes this | surveillance report
ROE is issued for 2014
understated ROE impacted by
use of wrong
2013 allocations
2015 nfa LaCygne 1 &2 nfa
environmental
planned in service
by June

Source: Years 1987-1997 KCPL's “Financial & Statistics 1987-1997," Report, pages 12-13

Years 1998 and 1999~ [999 Annual Report, page [ Year 2000 — 2000 Annual Report, page 1 and December 31,
2000 10-X, page 9

Years 2001-2014, Hyneman Rebutial, page 10 KCPL's SEC Form 10-K

Missouri Jurisdictional ROE s Annual Surveillance Reports including Historical Comparisons — ali years based on
4 CP demand allocator (Year 2006 revised from allocations, DR 516 Case ER-2009-0089) (Year 2005 revised from
use of 12 CP to 4 CP, DR 519.1 Case ER-2006-0314)

Q. How much of an impact does the Missouri jurisdiction have on Great Plains
shareholders’ return?

A, In the 1985 Wolf Creek rate case, KCPL’s Missouri Operations accounted for
66% of KCPL operations on a demand allocation factor basis (using 4 CP), and a 69% energy
allocation factor. Those allocations are used to assign costs to KCPL’s Missouri jurisdictions.
Throughout the 1990s, KCPL’s Missouri operations continued to be the predominate
jurisdiction with the allocations to Missouri in the high 50% range— on a demand basis, in

1990 the factor was 61.5% and in 1999, it was 57% to Missouri.!* (See allocations factors

used in Missouri surveillance reports attached as Schedule CGF-s7)

1 Missouri Jurisdictional Allocation Factor History, Exhibit F supplied in 2013 Missouri Surveillance Report —
all years based on 4 CP except for Year 2005 which is identified on the schedule for 12 CP of 53.93%--the
surveillance report was revised to 53.4582% based on 4 CP increasing the RCE over 100 basis points.
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Currently, KCPL’s Missouri operations and KCP&L Greater Missouri Operations

Company (“GMO”) contributed a substantial part of Great Plains income since these two

Missouri entities represent 71% of Great Plains revenues.'

Q. Has the Commission previously addressed the subject of regulatory lag?

A, Yes. The Commission has found it is not reasonable to protect shareholders
from all regulatory lag. In 1991, Missouri Public Service, a division of UtiliCorp United Inc.,
the predecessor company of GMO, requested an accounting authority order (“AAQ"), in Case
Nos. EO-91-358 and EO-91-360. In its Order, the Commission stated in part:

Lessening the effect of regulatory lag by deferring costs is
beneficial to a company but not particularly beneficial to
ratepayers. Companies do not propose to defer profits to
subsequent rate cases to lessen the effects of regulatory lag, but
insist it is a benefit to defer costs. Regulatory lag is part of the
regulatory process and can be a benefit as well as a detriment.
Lessening regulatory lag by deferring costs is not a reasonable
goal unless the costs are associated with an extraordinary event.

Maintaining the financial integrity of a utility is also a
reasonable goal. The deferral of costs to maintain current
financial integrity, though, is of questionable benefit. If a
utility’s financial integrity is threatened by high costs so that its
ability to provide service is threatened, then it should seek
interim rate relief. If maintaining financial integrity means
sustaining a specific return on equity, this is not the purpose
of regulation. It is not reasonable to defer costs to insulate
shareholders from any risks, If costs are such that a utility
considers its return on equity unreasonably low, the proper
approach is to file a rate case so that a new revenue
requirement can be developed which allows the company
the opportunity to earn its authorized rate of return.
Deferral of costs just to support the current financial picture
distorts the balancing process used by the Commission to
establish just and reasonable rates, Rates are set to recover
ongoing operating expenses plus a reasonable return on
investment, Only when an extraordinary event occurs should

12014 Great Plains Energy Incorporated Annual Report, page 7.
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this balance be adjusted and costs deferred for consideration in
a later period.'®

[emphasis added]

Q. Are utilities like KCPL guaranteed a return?

A. The Commission authorizes utility companies such as KCPL a specific level of
profit, known as its authorized return on eqﬁity. This represents an opportunity for KCPL to
earn this return through rates charged its customers, but it does not mean KCPL will actually
earn this level. KCPL, and all other regulated utilities that fall under the jurisdiction of the
Commission, are not guaranteed return levels.

Q. Has the Commission addressed the concept of “guarantee of profit” before?

A, Yes. In the recent Union Electric Company, d/b/a Ameren Missouri’s
(“Ameren Missouri”} 2015 rate case, Case No, ER-2014-0258, the Commission addressed
earning levels of a utility in its April 29, 2015 Report-and Order., The Commission stated:

The Commission sets rates in a forward looking process using a
test year to evaluate the amount of revenue the utility needs to
earn to recover its costs and to have a reasonable opportunity to
earn a profit. The utility is not guaranteed a profit, just an
opportunity to earn that profit. Sometimes, circumstances
make it difficult for the utility to earn that profit, Perhaps the
summer is cooler than normal and people do not use their air
conditioners so the utility does not sell as much electricity as
anticipated.  Or, perhaps, a generating plant goes down,
resulting in unanticipated capital expenditures for the utility.
Sometimes, circumstances favor the utility and it is able to earn
more revenue than was anticipated when its rates were set.
Whether the utility earns more or less revenue than was
anticipated when the Commission set its rates does not
necessarily indicate over- or under-earnings such that the
utility’s rate are no longer just and reasonable, though that can
be one relevant factor of many to consider when setting new
rates. Thus, in most cases, mention of over- or under-earnings
is just a shorthand way of discussing whether the Commission

16 MPSC vol 1, 3d 207.
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The Commission concluded that “if the utility looks at its earnings and finds it is not earning

what it believes is should, it can begin the rate review process by filing a tariff to start the rate

case process.”’

Q.
retuns?

A.

So clearly the Commission recognized in its Ameren Missouri Order utilities like KCPL will
earn a return that fluctuates, at times earning above and at times earning less. At such time a

utility like KCPL believes it is not earning the proper return, it has the responsibility to seek a

3

should examine a utlllty s existing rates to determine if they are
still just and reasonable.'”

[emphasis added]

Did the Commission recognize times when utilities will not earn authorized

Yes. Inthe same Order, the Commission stated:

The Commission only sets the rates that Ameren Missouri, or
any other utility, may charge its customers. It does not
determine a maximum or minimum return the utility may earn
from those rates. Sometimes, the established rate will allow
the utility to earn more than was anticipated when the rate
was established. Sometimes, the utility will earn less than
anticipated. But the rate remains in effect until it is
changed by the Commission, and so long as the utility has
charged the authorized rate, it cannot be made to refund any
“over-earnings,” nor can it be allowed to collect any “under-
earnings” from its customers. "

{emphasis added]

rate increase by filing a rate case,

Q.

Please summarize your surrebuttal relating to regulatory lag.

'7 Commission’s Report and Order in Union Electric Company’s Case No. ER-2014-0258, page 32.
'8 Commission’s Report and Order in Union Electric Company’s Case No. ER-2014-0258, page 32.

1 Commission’s Report and Crder in Union Electric Company’s Case No, ER-2014- 0258 page 30- footnote 64:

Siraube v. Bowling Green Gas Co., 227 8.W.2d 666 (Mo. 1950).
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A. KCPL presented direct and rebuttal testimony on the subject of regulatory lag.
Staff disputes KCPL’s view that the model used to determine rates in Missouri is broken and
does not allow for KCPL to have an opportunity to earn a fair and reasonable return. Staff

could not disagree more with KCPL’s witnesses on this topic. If KCPL believes it is not

| earning at an appropriate level, it should file for a rate increase. A rate case, while costly and

time consuming, provides opportunity for all elements of the cost of service calculation to be
examined and recommended levels for revenues, expenses and capital expenditures be
properly reflected in rates.

KCPL'’s OPPORTUNITY TO EARN AUTHORIZED RETURNS

Q. Did KCPL discuss its ability to eam authorized returns in its rebuftal
testimony?

A. Yes. KCPL witness Overcast devotes considerable effort in his rebuttal
testimony discussing utilities like KCPL’s ability to earn authorized returr_is.m Dr. Overcast’s
rebuttal at page 17 states that ©, . . earned return on equity is a residual after all operating
expenses and debt payments have been made . . .”

Other KCPL witnesses discuss the Company’s earnings as well. KCPL witness Ives
states at page 9 of his rebuttal that “the historical record unambiguously shows that changes in
these cost of service items have caused material earnings shortfalls for KCP&L since current
rates took effect in January 2013, KCPL witness Rush also discusses “ . . . significant

earnings shortfalls ., . ” at page 21 of his rebuttal testimony.

% K CPL Overcast rebuttal, pages 13-15; p.16, lines 20-22; page 17-18; page 38, lines 16-17.
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Q. Has KCPL identified the recent earnings shortfall for its Missouri operations?

A. Yes. KCPL witness Rush claims at page 30 of his rebuttal, KCPL’s actual
Missouri jurisdictional return on equity for 2013 was 6.5% and for 2014 was 5.9%. KCPL
witness Ives also references those same returns on equity levels in his rebuttal testimony at
page 13. KCPL witness Overcast also addresses difficulties in KCPL’s ability to earn
authorized returns throughout his rebuttal testimony, but specifically, at pages 21, 22 and 44
of his rebuttal testimony.

Q. What are the reasons KCPL believes it has not earned its authorized returns
in Missouri?

A. KCPL argues in testimony that it is the fault of the Commission and Missouri’s
poor regulatory climate. KCPL takes no responsibility with any earnings shortfall, simply
concluding that the lower earnings are from high costs that KCPL cannot control and an
inability to get adequate and timely rate recovery. The fact is there are many factors that
cause a utility like KCPL not to earn at authorized levels.

Q. What are the reasons KCPL has not earned authorized returns on equity in
Missouri?

A There are many reasons that a utility like KCPL does not eatn at authorized
levels. Those include:

e Actual costs incurred greater than those included in rates
e (Costs incurred but not allowed in rate recovery
¢ Costs incurred for which the Company does not seek rate recovery

o Weather related events causing higher or lower results on earnings—
authorized returns are based on normalized weather
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.-« Differences of allocations of costs among the jurisdictions. XCPL does not
seek proper cost recovery from its Kansas jurisdiction resulting in earned

returns being understated in Missouri

¢ Lost revenue opportunities

Q. What are the costs KCPL incurred over levels set in rates?

A. KCPL incurred some costs above and below those levels included in its last
rate case. Those cost increases not fitlly recovered in rates cause a deterioration of earnings.
Transmission costs and property taxes are higher than levels included in rates. However, at
page 20 in my rebuttal testimony, [ also referenced many costs savings for KCPL resulting
from reductions from the cost levels included in rates.

Q. Does KCPL incur costs that it does not recover in rates?

A. Yes. The Commission can disallow costs for rate treatment that KCPL incurs.
Those disallowed costs will have an adverse impact on XCPL’s ability to earn authorized
levels going forward if KCPL continues to incur them. Also, cost amount that are
compromised in value through negotiated settlements but that KCPL still incurs fully will
adversely affect earnings, For example, the Commission approved Stipulations in the 2013
rate case (Case No. ER-2012-0174) agreed to by KCPL, various parties, and Staff resulted in
cost differences from those stipulated and those actually incurred by the Company. While
KCPL agreed to the terms of the Stipulations, the difference between the costs included in
rates and the costs incurred affected the earnings level of the Company. One such example
would be the agreement reached in the treatment for the latan 2 Tax Credits, but there are
many other such differences in cost treatments found in the 2013 Stipulation in Case No.

ER-2012-0174.
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In the Iatan 2 Tax Credit matter, KCPL and Staff reached an agreement with respect to
that issue where KCPL may see an adverse impact on earnings as result of the way in which
that issue was resolved. A compromise was reached between the parties to solve a problem
relating to the latan Tax Credits being assigned to its affiliate KCP&L Greater Missouri
Operations.

Furthermore, in the 2010 KCPL rate case, the Commission disallowed certain costs
relating to Iatan 2 construction costs. Those disallowances also affect authorized returns.

Q. What are examples of costs KCPL incurs but for which it does not seek
rate treatment?

A. KCPL removed several expense items from its rate request that it actually
incurs costs but for which it is not seeking rate recovery, thus putting downward pressure on
Missouri’s earned returns. KCPL removed costs relating to long-term incentive plans paid to
its officers and executives. Other examples 'of costs KCPL incurs but does not seck rate
freatment are:

- s charitable contributions incurred

s certain advertising costs incurred

s costs incurred by officers and executives, including officers expense reports,
that KCPL voluntarily removed from rate recovery

& costs incurred by the Board of Directors that KCPL voluntarily removed from
rate recovery

KCPL still incurred these expenses, adversely impacting the authorized rate of returns for a
given period because no balancing revenue recovery is received in rates.
Another example would be costs KCPL removed from its rate request to hold the

request to a certain percentage level. When KCPL does not include costs it incurs in its rate
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request because the Company wants to maintain a certain level of rates, those instances will
cause pressure on the ability of the entity to earn authorized returns,

Q. How does weather affect KCPL’s ability to earn an authorized return
on equity?

A. Rates are set on the basis of normalized costs and normalized sales. The
normalized weather loads determine sales levels for revenues and costs to develop rates that
the Commission will authorize in this case. Those normalized costs and sales are different
than those actually incurred by KCPL in its yearly operations. Therefore, the actual earned
returns will be different as well.

Q. How do differences in allocation methods affect KCPL’s ability to earn its
anthorized return levels in Missouri?

A. KCPL uses different allocation methods in Missouri and Kansas, and has for a
number of years. It has been unsuccessful in getting Kansas to use the correct allocation
methodology for both its demand factor and energy factor. Several years ago, KCPL agreed
to a demand factor in Kansas based on the 12 CP method, However, it presented in testimony
in both jurisdictions that the 4 CP method is the proper basis for the demand allocation factor.

KCPL also agreed to a methodology in Kansas to develop an energy factor to allocate
variable fuel and purchased power costs and margin costs for off-system sales. This
aIlocat.ion methodology is referred to as an “unused energy” allocation factor. KCPL
attempted to use this factor in Missouri but the Commission rejected such an approach in
KCPL’s 2006 rate case, Case No. ER-2006-0314.

Every dollar KCPL fails to properly collect from its respective jurisdictions causes an

understatement of costs and an overstatement of revenues affecting its ability to earn at or
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near authorized levels. KCPL is already on record indicating that it is using the correct
allocation methodology in Missouti but Kansas has not followed in using the correct
allocation methods,

However, KCPL uses allocation factors in the Missouri surveillance reporting that
affects the earned returns reported for Missouri. KCPL has used at various times and recently
for its 2013 and 2014 earned results allocation factors that are not correct for Missouri’s
jurisdictional operations. If the allocations for the Missouri jurisdiction were correct the
actual earned returns would be closer to the authorized levels in this state.

I will discuss in more detail the impact of KCPL using the incorrect allocation

methodology in Kansas on its ability to earn at or near its authorized levels in Missouri later

in my testimony.
Q. What lost revenues cause KCPL from earning its authorized returns?
A. KCPL has complained of rising transmission costs and declining or flat

revenue growth. KCPL has had some small increases in revenues but nothing like it
experienced a few years ago. KCPL has had opportunities in the past to maintain some
revenue increases that it chose to transfer to another affiliated subsidiary called Transource.

Transource Missouri is a wholly owned subsidiary of Transource Energy, LLC
(“Transource™). Transource is owned jointly by Great Plains who has a 13.5 % ownership
share and American Electric Power Company, Inc. (“AEP” or “American Electric”) who has
an 86.5% ownership share.

KCPL had the opportunity to mitigate its increased transmission expense with
transmission revenue. KCPL management had the opportunity to construct two regional

transmission projects, but instead transferred the right to construct these regional transmission
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projects to Transource Missouri, an affiliate of KCPL and KCP&L Greater Missouri
Operations (“GMO™) pursuant to a Stipulation and Agreement in File Nos. EA-2013-0098
and EO-2012-0367.

Q. Does Staff dispute KCPL’s claim returns on equity for 2013 and 20147

A. Yes. The most recent year of reported earnings for KCPL’s Missouri
operations is 2014. Both Mr. Ives and Mr, Rust indicate the earned return on equity for its
Missouri operations is 5.9% for 2014. However, Staff has been unable to verify this level for
2014 since KCPL has not submitted its annual surveillance reporting to Staff.

Q. What is the annual surveiliance reporting? |

A. After the Wolf Creek rate case concluded with the issuance of the
Commission’s Report and Order in Case Nos. E0-85-185 and EO-85-224 on April 23, 1986,
the Commission directed KCPL to file certain automatic phase-in tariffs for the Missouri
retail electric service to be effective over an 8-year phase-in period. (Section 393.155 RSMo.
2000) The Commission on April 1, 1987 by Order accepted the Stipulation and Agreement
in Case Nos. EO-85-185, E0-85-224 and AO-87-48*' which reduced future phase-in tariffs
and extended the phase-in to 9-years in recognition of the Tax Reform Act of 1986 upon
K.CPI.’s operations.

On November 6, 1987, KCPL, the other parties22 and Staff filed a Joint
Recommendation of Alterations to Kansas City Power & Light Company’s Phase-In Plan
Rates. The Joint Recommendation stated that the Staff had engaged in an examination of

KCPL’s books and records and the parties had reached certain agreements. The parties

%! In the Matter of the Investigation of the revenue effects upon Missouri utilities of the Tax Reform Act of 1986.
* Public Counsel, Department of Energy, The Kansas Power & Light Co., the City of Kansas City, Missouri,
Armco, Inc., Generat Motors, Ford Motor Co,, Missouri Portland Cement Co., Reynolds Minerals Corporation,
and Missouri Retailers Association.
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agreed that the phase-in accrual of deferred revenues net of taxes as authorized and approved
by the Commission would end as of September 30, 1987, and, among other things, there
would be no additional phase-in accrual of deferred revenues net of taxes after that date.

The Joint Recommendation also stated, in part;

4, KCPL and Staff agree that KCPL should cease
submitting to the Staff monthly surveillance reports, and in their
stead provide semiannual cost of service reports based on
twelve months’ data ending June and December of each year, to
be provided to the Staff and Public Counsel on the following
September 30 and April 30, respectively. The first such
semiannual cost of service report applicable to the twelve month
period ending December 1987 will be provided by June 30,
1988, to enable the Staff and KCPL to develop the form and
contents of those cost of service reports, which shall be
mutually agreed upon by KCPL and Staff. The cost of service
reports shall be based upon the Commission’s Report and Order
in the most recent rate or complaint case respecting KCPL.
Public Counsel, DOE, KPL, Kansas City, Armco, GM, MRA,
and their designated consultants, if any shall also be furnished
with a copy of each of these cost of service reports upon
execution and faithful observance of the nondisclosure
agreement attached hereto as Attachment B.

On November 23, 1987 in an Order Approving Joint Recommendation in Case Nos.
EQ-85-185 and EO-85-224, the Commission, among other things, “ORDERED: 5. That
Kansas City Power & Light Company shall cease submitting to the Staff monthly surveillance
reports, and in their stead shall provide reports as set forth in paragraph 4 of the Joint
Recommendation.” (Schedule CGF-3s8)

On October 27, 1992, in Case No. EO-93-143, KCPL filed a Motion To Approve

Modification To Joint Recommendation. (Schedule CGF-s9) KCPL stated that it had
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proposed and Staff and the other parties™ agreed have agreed to modify the Joint
Recommendation previously approved b\y the Commission as set forth in the attached
Modification To Joint Recommendation.

The Modification To Joint Recommendation was also filed on October 27, 1992 in
Case No. E0-93-143, (Schedule CGF-s8) It modified the prior Joint Recommendation in a
very material way. It provided for a single annual cost of service report instead of the two
semiannual reports that were then being prepared and provided by KCPL. The single cost of
service report would be based on 12-months’ data ending December and the report would be
provided by the following April 30, If any of the signatories to the Modification indicate a
valid need for additional cost of service data, other than what is contained in the cost of
service reports, KCPL agreed it woﬁld attempt to meet that need utilizing any additional cost
of service data that might be readily available.

On Novémber 6, 1992, the Commission issued in Case No. EO-93-143 an Order
Modifying Joint Recommendation as requested by the signatories to the Modification To Joint
Recommendation. (Schedule CGF-s10)

Q. Who made the request to modify KCPL’s previously monthly surveillance
reporting?

A. KCPL approached Staff to medify the monthly surveillance reporting KCPL
was making to the Commission. Like every other utility regulated by the Commission, KCPL
was providing monthly surveillance information regarding its earnings on a quarterly basis.
KCPL proposed to provide substantially more detailed information regarding its operations on

an actual basis.

 Public Counsel, Department of Energy, The Kansas Power & Light Co.(now Western Resources, Inc.), the
City of Kansas City, Missouri, Ammco, Inc., General Motors, Ford Motor Co., Missouri Portland Cement Co.,
Reynolds Minerals Corporation, and Missouri Retailers Association.
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Originally, the agreement reached with the parties required KCPL to provide this
new detailed surveillance reporting twice a year based on 12-months ending June 30
and December 31 of each year. As noted above, in 1993, KCPL and Staff entered into an
agreement to amend the reporting requirements to just once a year based on calendar
year results,

Both of these agreements were part of earnings reviews conducted by Staff as part of
cases. The original agreement was reached in a Stipulation in Case Nos. EO-85-185 and
E0-85-224 and the amended agreement was reached in a Stipulation in Case No. EO-93-143.

Q. When was the annual surveillance reporting due?

A. The calendar year 2014 surveillance reporting was due April 30, 2015.
Typically, Staff receives this reporting the first of May of each year after the close of the
calendar year.

Q. Does Staff believe KCPL is violating the terms of the Stipulation made in
Case Nos. EO-85-185 and EO-85-224 and the amended agreement reached in Case No.
EQ-93-1437

A. Yes. KCPL is not complying with a Commission approving the Stipulation.
The agreements were straightforward. KCPL has been providing this feporting for almost
30 years. KCPL unilaterally, without notification, made a decision not to comply with either
of the Stipulations reached many years ago. KCPL made this decision without any
notification to Staff personnel. In particular, at a time when KCPL is proposing substantive
changes to the way its rates are determined by the Commission, and making rate case
proposals for deferral mechanisms for fuel clauses and tracker requests. These proposed

changes require more detailed information to monitor KCPL’s operating results, KCPL has
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detailed information about its earnings level for 2014 and has chosen not to provide the

Annual Surveillance Report, in noncompliance with a Commission order and an agreement

with Staff.
Q. When was the last annual surveillance report made?
A. The last annual surveillance report received by Staff was for 2013 made in a

transmittal dated April 30, 2014, attached as Schedule CGF-s11.

Q. What is provided to Staff relating to the annual surveillance reporting
requirement?

A. Historically, Staff received the Annual Surveillance Report along with several
other signatory parties to agreements reached with KCPL. In addition to the surveillance
report, Staff received a full set of work papers supporting the surveillance report.

Q. Was Staff told it was going to receive the Annual Swurveillance Report
for 20147

A. Yes. In a meeting held in late April, KCPL witness Rush indicated a need to
discuss the surveillance reporting requirements with Staff since KCPL was preparing a report
associated with the Missouri Energy Efficiency Investment Act (MEEIA). Mr. Rush
indicated at this meeting that KCPL had made its first quarterly filing under its new MEEIA
reporting requirements. Mr. Rush said KCPL was going to provide the Annual Surveillance
Report for this year which would be for 2014, but wanted to further discuss this reporting
requirement in the future given the MEEIA reporting reqﬁirement. Mr. Rush gave no
indication that KCPL did not intend on providing Annual Surveillance Report for 2014 at this,

or any other meeting with Staff.
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When informed of KCPL’s desire to discuss the reporting requirements of the
Company, I told Mr. Rush we could discuss this at the prehearing conference schedule for this
proceeding which was April 29, 2015. I told the Company that it would be necessary to
involve others at the Commission for this discussion, and being in Jefferson City for the
prehearing conference would be good opportunity to get those needed for the discussion.

Q. Was another Staff member present for this discussion at the meeting?

A, Yes. Staff member Keith Majors, who is a witness in this case. Mr. Majors
can confirm the understanding by Staff that KCPL was going to provide the 2014 Annual
Surveillance Report from KCPL.

I also immediately informed Mr. Robert E. Schallenberg, the Commission’s Division
Director of the Services Department, of the discussion relating to the surveillance reporting,
Mr. Schallenberg was instrumental in developing the surveillance reporting KCPL has used
since 1987. 1 told Mr.‘ Schallenberg that KCPL wanted to discuss future reporting
requirements, but we were to receive the 2014 Annual Surveillance Report.

Q. Did KCPL bring up the surveillance reporting at the prehearing conference on
April 29, 20157

A. No. At no time did KCPL discuss the surveillance reporting matter either at
the April 29 prehearing conference or any other time since. The last discussion Staff had on
this su'bject was at the late April meeting in Kansas City when Mr, Rush indicated the need to
discuss the surveillance reporting.

Q. Did Staff bring up the annual surveillance report to KCPL?

A. During the preparation of this testimony, I informed KCPL in an email that

Staff had not received the 2014 Annual Surveillance Report and inquired about its status.
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That started a series of email exchanges between KCPL and several Staff members. The
emails are attached as Schedule CGF-s12.
Q. Was there any further indication KCPL planned on providing the 2014 Annual

Surveillance Report?

| A, Yes. In KCPL’s February 10, 2015, response to Data Request 25, KCPL
stated with respect to the surveillance report for 2014, it was not going to be available until
the time it normally was provided, fate April. The response stated:

There is no update at this time. The 2014 Annual Surveillance

report for the period ending December 31, 2014 is not available
until April 30, 2015.

[Data Request 25, February 10, 2015 response—attached as
Schedule CGF-s13]

This April 30 time frame is consistent with when the 2014 Annual Surveillance Report would
have been provided, based on previously years’ experience, The MEEIA repoi't is due much
earlier than this April 30 date. Staff had no reason to believe after almost 30 years of prior
compliance, the data request response and Mr. Rush’s own words, that KCPL had no
intentions of complying with the Stipulations and the Commission’s Orders regarding this
matter.

Q. What is the difference between the annual surveillance reporting KCPL has
submitted since 1987 and the quarterly reporting it is making relating to MEEIA?

A, There is no relationship between the annual surveillance reporting and
KCPL’s MEEIA report. The two reports are completely different and are prepared for
different purposes.

The annual surveillance reporting made on a calendar year is based on the actual

Missouri financial results incorporating certain ratemaking adjustments like allocations, cash
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working capital, and advertising disallowances, as examples, The Annual Surveillance
Report is intended to reflect KCPL’s earnings on more of a regulated basis using ratemaking
concepts. The surveillance rep(;rting was originally set up to look at what actual earnings
results might look like on a ratemaking basis. In addition to the actual reporting, KCPL
provided detailed information regarding the adjustments it was making, actual results of
operations, selected financial information from the Company’s books and records, and a host
of information on a variety of topics including capital structure and jurisdictional allocations.

Essentially, the surveillance reporting KCPL agreed to was to provide an actual scaled
down cost of service calculation very similar to what is developed for a rate case. In fact,
KCPL’s surveillance report filed in the past relied on its revenue requirement model which is
very similar to Staff’s Exhibit Modeling System (EMS) run filed as Accounting Schedules in
every rate case.

Q. What is the MEEIA reporting used by KCPL?

A, This reporting is made up of six pages. I have attached as Schedule CGF-s14,
a copy of the quarterly report ending December 31, 2014.

Q. Have you included the last annual surveillance report in your surrebuttal?

A, Yes. But I only included the 2013 report itself as Schedule CGF-sl1.
The supplemental information and detailed work papers are too voluminous to include as
a schedule attachment, containing several hundred pages of information. Along with the
report, supplemental schedules and detailed supporting work papers, the package is 2 inches

of material.
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Q. Why is the surveillance reporting important?

A. The Commission has relied on surveillance reports for over 30 years that I am
aware of. The surveillance reporting is a way to monitor the earnings levels of utilities under
the jurisdiction of the Commission to see how well or not they are doing. Staff used this
surveillance during the late 1980s and 1990s when utilities were doing very well financially to
see if an earnings review was necessary.

Q. Why do you dispute the 2013 and 2014 earning levels asserted by KCPL in its
rebuttal testimony?

A. As referred to above, KCPL has presented in testimony its view the return on
equity for 2013 is 6.5% and for 2014 is 5.9%.* Staff believes KCPL is understating the
return on equity levels for these two years identified in the Company’s direct and rebuttal
testimonies, and likely to do so in its surrebuttal testimony. Further, Staff believes KCPL is
misrepresenting the earned returns by using allocations to understate the actual earnings for
the years 2013 and 2014. I will address each of these years separately.

As stated above,‘ the 2014 Annual Surveillance Report cannot be verified since
it wasn’t provided to Staff as per the Stipulation reached in Case Nos. EO-85-185 and
EO-85-224 and Case No. E0-93-143. Although KCPL did not provide the 2014 Annual
Surveillance Report, after I requested the report, KCPL indicated it had prepared a rate model
for 2014 it could provide but it was not Annual Surveillance Report Staff had received in the

past, I reviewed this model’s results and found:

24 Rush rebuttal page 30 and Ives rebuttal page 13,
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e ]t was not consistent with stated 2014 return on equity identified in KCPL’s
rebuttal of 5.9%.% The model for 2014 showed a 5.0%

s The model used the wrong demand allocation factor—it used the demand
factor determined for 2013, which is questionable in its own right (discussed
later), and not the demand factor for 2014

¢ No supporting work papers or supplemental schedules were included.

Q. What demand allocation factor was included in the 2014 rate model KCPL
provided in the model given to you?

A, The demand allocation factor used was 54.6841%. This is the same factor
KCPL calculated for 2013, This factor used in the earnings is over 150 basis points higher
than the 53.17% demand allocation factor Staff determined for 2014 and is using in this case.
Staff believes this is the wrong demand allocation factor to use to allocate fixed costs and
expenses.

Q. What is the effect of using the higher 2013 demand factor for 2014 results?

A. This demand factor overstates the costs allocated to Missouri and causes its
return on equity to be understated, a favorable outcome for KCPL’s rate case presentation to
support its position it cannot earn authorized returns.

Q. What problem existed with 2013 surveillance results?

A. KCPL identified in its direct testimony a problem with the month of June 2013
as an abnormal month relating to its monthly peak demands, in particular in the Kansas
jurisdiction®®. KCPL removed the June 2013 in its calculation of the demand allocation factor

used for the rate case.

25 Rush rebuttal page 30 and Ives rebuttal page 13.
% KCPL witness Klote direct page 7; Bass direct, pages 3-4.
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The 2013 Annual Surveillance Report, the last one received by Staff, uses the demand
allocation factor based on the abnormal June 2013 Kansas peak problem, an aﬁnormality S0
signiﬁéant KCPL made a ratemaking decision to replace that month with June 2014. Even
though KCPL believed June 2013 had to be removed for the rate case, did not remove it for
surveillance reporting purposes.

Q. What impact did the abnormal month of June 2013 Kansas peak have on the
Missouri 2013 Annual Surveillance Report?

A. The abnormal June 2013 peak understated the return on equity for the 2013
Missouri operations. KCPL determined the demand allocation factor based on the abnormal
month of June 2013 to be 54.6841%. This 54.6841% demand factor from 2013 was used by
KCPL for the 2013 Annual Surveillance Report and the 2014 model provided recently.
KCPL now argues to apply a demand factor containing the abnormality to the 2014 model.

If this demand factor was wrong to use in KCPL’s direct rate case because of the
abnormality found in the Kansas peak, it certainly is wrong to rely on the 54.6841% demand
factory for either of the 2013 or 2014 surveillance resuits.

This demand factor overstated allocation of costs to Missouri’s operations and resulted
in an understatement of the actual return on equity reported for Missouri.

Q. What is the understatement to KCPL’s actual earned return on equity for
Missouri?

A, At this time Staff does not know, it only knows that it is likely substantial.
At this time, KCPL is not complying with the Stipulation approved by the Commission. The
2014 Annual Surveillance Report is over a month past due from its April 30 due date and

Staff intends on pursuing this annual surveillance report. Once the surveillance report is
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obtained, the demand factors will have to be reviewed and revised if necessary. Staff is
requesting that KCPI, update the 2013 Annual Surveillance Report using a revised demand
factor that does not include the abnormal month of June 2013, Further, Staff will request that
the 2014 Annual Surveillance Report use a properly calculated demand factor based on the
actual 2014 four-summer months, This should result in a demand factor of 53.17%, the same
factor computed by Staff and used in this case.

Q. Does KCPL rely on return on ‘equity results for Missouri?

A. Yes. Several KCPL witnesses report in direct and rebuttal testimonies that
KCPL is not earning its authorized returns. Mr. Rush relies on the 2013 Annual Surveillance
Report to present that year’s return on equity of 6.5% for Missouri in his rebuttal testimony at
page 30. Mr. Rush also states that Missouri’s 2014 return on equity is 5.9% in his rebuttal
even though the return identified in the MEEIA reporting is 5.69%. Mor. Ives also relies on
these returns on equity in his testimony (page 13). But with the problems relating to
allocations causing increase costs to Missouri for both 2013 and 2014, those returns on equity
for both those years are understated. 1t is likely the return on equity is significantly
understated, perhaps as much as a 100 basis points.

Q. How many return on equity levels have you received for 20147

A.  KCPL has provided three different return on equities for 2014 as follows:

Rush Rebuttal | MEEIA Reporting | 2014 KCPL Cost
of Service Model
Year 2014 5.9% 5.69% 5.50%

Source: Rush Rebuttal page 30 and Ives Rebuttal page 7; MEEIA Reporting (email from
Linda Nunn dated May 21, 2015); 2014 KXCPL Cost of Service Mode! (email from Ron Klote
dated May 29, 2015)
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Q. Has KCPL manipulated the allocation factors used in the surveillance report in
the past?

A, Yes. In the 2005 Annual Surveillénce Report, KCPL changed the
methodology previously agreed to in the surveillance reporting relating to the demand
allocation factor. In the 2005 Report, KCPL used a 12 CP instead of the 4 CP method to
determine the demand factor. In so doing it was able to show a significant reduction to its
Missourt return on equity reported in the 2005 surveillance report. KCPL reported a 9.321%
return on equity for 2005 but revising for the correct demand factor, the actual return on
equity for that year was 10.328%. The table summarizes the revision made to the 2005

Annual Surveillance Report, comparing it to the original reported level:

Year 2003 REVISED Original Reported Difference

Return on Equity | 10.328% 9.321% 1.007%

Demand Factor 53.4582% based on 4 CP | 53.9296% based on 12 CP | (0.4714%)

Source: 2013 Annual Surveillance Report — Exhibit A - 2013 and 2005 Annual Surveillance
Report — original and revised Data Request 519 and 519.1 in Case No. ER-2006-0314

As can be seen from the above, a small change in the demand allocation factor can
have a significant impact on the return on equity result. Changing the demand allocation
factor 47 basis points has caused a 100 basis point increase in the return on equity.

Also, in the 2006 Annual Surveillance Report, the allocation factors had issues that
affected that year’s Missouri earned return on equity. The Missouri actual earned return on
equity for 2006 was revised to 8.793% from the 7.671% at Staff’s request when it was
discovered a wrong allocation factor was applied. The table summarizes the revision made to

the 2005 Annual Surveillance Report, comparing it to the original reported level:
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Year 2006 REVISED Original Reported Difference

Return on Equity | 8.793% 7.671% 1.122%

Demand Factor 53.771% based on 4 CP | 56.0621% basedon4 CP | (2.2911%)

Source: 2013 Annual Surveillance Report — Exhibit A — 2013 and original and revised 2006
Annual Surveillance Report and 516 in Case No. ER-2609-0089

JURISDICTIONAL ALLOCATIONS

Q. Please ‘summarize KCPL.’s concerns regarding jurisdictional allocations.

A. KCPL witness Klote indicates in his rebuttal testimony that the Company does
not agree with the period of time used by Staff to develop its demand allocation factor—the
“demand factor.” KCPL believes Staff went outside the test year to base its demand factor.
KCPL also believes allocation factors used for distribution plant and expenses should be
updated for two FERC accounts for the newly installed meters.

Q. Mr. Klote’s rebuttal identifies concer;ls KCPL has using the demand allocation
factor based on four summer months of 2014. Should this be a concern?

A. No. The demand allocation factor supported by Staff uses the 4 summer
months of June, July, August and September 2014, because this is the most current summer
months available in this case.

KCPL’s position is that the use of these four summer months in 2014 is inconsistent
';vith the way in which the energy allocation factor is determined. Staff determined the energy
allocation factor based on the twelve months ending March 31, i014, the test year in this case.

Q. Does Staff agree that the bases for these two allocation factors are

inconsistent?
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A. No. The energy allocation factor aliocates variable costs, such as fuel and
purchased power, while the demand allocation factor allocates fixed costs, such as the
production and transmission costs. The energy allocation factor is applied to fuel costs
developed with a fuel model using a variety of inputs, one of which is weather normalized net
system input (“NSI”) that are typically based on a test year, in this case the twelve months
ending March 31, 2014, Using the weather normalized NSI as an input in the fuel model
results in weather normalized fuel costs, consistent with the kilowatt sales levels used to
develop the annualized and normalized retail sales, the weather normalized revenues found in
both KCPL’s and Staff’s respective cost of service results. While it is important for the
revenues and fuel costs to be weather normalized consistent with the energy factor that is
weather normalized, the demand factor is developed and used for an entirely different set of
fixed costs and expenses. Thus, the fixed ﬂemand factor does not need to be weather
normalized, nor does it necessarily need to be the same time period as the energy allocator.

In Staff’s case, the demand allocation factor was developed using the four summer
months of June through September 2014, while the energy allocation factor used weather
normalized sales for the test year period ending March 31, 2014,

Q. Did KCPL go outside the test year to develop the demand factor used in its
direct filing?

A. Yes. KCPL initially calculated the demand factor using the 12 CP method
without what it termed an abnormal June 2013, using June 2014 in its place. In Mr. Klote’s
direct testimony?’, KCPL identifies the need to exclude June 2013 month from its calculation

for the demand factor because June 2013 had abnormal results, stating “ . . . an adjustment

¥ K CPL witness Klote direct, page 7, line 18.
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was necessary for the month of June 2013 coincident peak weather normalized statistics in |
order to properly reflect a more historic normalized level for that month used in the
development of the 12-month average,” KCPL replaced the month of June 2013 with the
month of June 2014%%, which is the first month of the four summer months Staff used to base
its demand factor.

Q. Why did KCPL adjust the month of June 2013 for the demand factor?

A. KCPL witness Albert R. Bass, Jr., stated that replacing June 2013 with
June 2014 was necessary because the “2013 Kansas peaks did not respond as their
historical trend would suggest.”29 Further, Mr. Bass stated “since the June 2014 values
returned to normal trend it was concluded thét June 2013 was an anomaly and it was adjusted
to reflect the Kansas June 2014 peak value resulting in a peak allocation of Missouri ~ 53%
and Kansas — 47%.”

Q. How does Staff address the anomalous information from June 2013 in its
demand allocation factor calculation?

A. By using the most recent summer months of June through September 2014,
Staff excludes abnormal month of June 2013, Further, Staff’s calculation is based on the
complete and most recent information available, While Staff agrees measures to address June
2013 are necessary, Staff does not believe it is appropriate to use the summer months of 2013
when a more recent set of summer months are available. Staff also recognizes problems
replacing particular increments of information like what KCPL did in its original filing using
replacing the abnormal June 2013 with June 2014 while still using the remaining months of

2013. Staff's solution to base the data set on the summer months of 2014 avoids any debate

2 K CPL witness Albert R. Bass, Jr. direct, page 3, line 19-22 and page 4, lines 1-17.
# KCPL witness Albert R. Bass, Ir. direct, page 4.
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about the appropriateness of a replacement month for summer 2013 because it is a complete
data set.

Q. Was there another difference that Staff observed regarding allocations?

A. Yes. The annual peak loads for Missouri and Kansas occurred in different
months the past two years. Normally, the annual peaks occur in the same summer month for
both jurisdictions. KCPL’s peak always occurs in the summer and typically, occurs in either
July or August. In 2013, the summer peak for Missouri occurred in August while the summer
peak for Kansas occurred in July. 2013’s annual system peak occurred with identical peaks in
both July and August. In 2014, the Missouri annual peak occurred in July while the annual
peak for Kansas and annual system peak occurred in August.

Q. What demand factor did Staff use in its cost of -service calculation?

A. Staff used a 53.17% demand factor. The following table shows the differences
between KCPL’s original direct filing made on October 30, 2014, using a 12 CP method and

Staff’s direct filing using a 4 CP:

Staff KCPL KCPL
Missouri Rate Case— | Missouri Rate Case— | Kansas Rate Case—
Jurisdiction filed April 3, 2015 filed October 30,2014 | filed January 2, 2015
ER-2014-0370 based ER-2014-0370 based 15-KCPE-116-RTS
on June to September on April 2013 to based on July 2013
2014 March 2014 to June 2014
Allocation 4 Coincident Peak 12 Coincident Peak 12 Coincident Peak
Method
Missouri 53.17% 53.5748% 53.5494%
Kansas 46.59% 46.2047% 46.2293%
Whole Sale 0.24% 0,2204% 0.2213%
Total 100% 100% 100%
Source; KCPL work paper D 1 Allocator for KCPL’s Missouri and Kansas 20135 rate cases and Staff Cost of
Service Report, page 181
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Q. What demand factor does KCPL now believe is appropriate for the Missouri
Jurisdiction?

A. Mr. Klote identifies a 54.8121% demand factor based on test. year coincident
peaks ending March 31, 2014, calculated using the 4 CP allocation method consisting of the
summer months of June through September of 2013. The test year in this case is the
12 month period April 1, 2013, through March 31, 2014. The month of June 2013—the
abnormal month KCPL sought to exclude in its original filing— is included KCPL’s new
calculation using the 4 CP method identified in Mr. Klote’s rebuttal. >

Q. Is this a new position presented in KCPL’s rebuttal testimony?

A, Yes. KCPL original direct filing supported the use of the 12 CP method for
determining the demand allocation factor. KCPL is now advocating the use of the 4 CP
method but using the 2013 summer months that contained the abnormal June 2013 resulting
in a much higher demand allocation factor of 54.8121%, even when to compared to KCPL’s
originally supported 53.5748%.

KCPL has provided no suppoit in any of its te'stimony for this new position using
abnormal information the Company concluded could not be relied on. Although KCPL now
states it supports the use of the 4 CP method to determine the demand allocation factor, it is
doing so using the very data the Company initially argued should not be used, namely the
abnormal June 2013 monthly peak. |

Q. Does Staff agree with Mr. Klote’s calculation of 4 CP method finding

54.8121%7?

30 Klote rebuttal, page 53. -
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A. No. For the same reason KCPI. believed June 2013 was abnormal and should
be excluded from of its allocation factor calculation, Staff Believes the use of the four summer
months of June through September 2013 should not be the basis of the 4 CP calculation. The
use of the summer months of 2013 using the 4 CP method, including the abnormal June 2013,
results in an inflated demand factor greater than KCPL’s original request using the 12 CP
method— 54.8121% vinstead of the original 53.5748%. KCPL’s new proposal for the
54.8121% demand factor is significantly higher than previous KCPL Missouri rate cases. In
the 2012 KCPL rate case, the demand factor was 52.70% ! and in the 2010 KCPL rate case it
was 53.50%.% Staff’s calculation using the 4 CP based on the summer months of 2014
results in a 53,17% demand factor, which is much more in line with past cases and is based on
the most recent available information.

Based oﬁ supporting information from the Annual Surveillance Report, KCPL’s
demand factor of 54.8121% is higher than any of the past ten years. Over time there has been
a shift of KCPL’s jurisdictional loads to Kansas causing a downward trend in the demand
factor over many years (Schedule CGF-s7). The 54.8121% demand factor does not reflect
those shifts over the past decade. This demand factor should not be used to determine rates in
this case as it is inconsistent with recent levels because it contains abnormal information as
the basis for its development.

Staff agrees with KCPL’s reasoning for excluding June 2013 from its initial filing, and

opposes KCPL’s attempt to now include the abnormal data in its proposed demand factor

' KCPL ER-2012-0174, EFIS 353 Staff Accounting Schedule for True-up filed November 8, 2012-- Schedule 3,
page 1.

*2 KCPL ER-2010-0355 EFIS 1071 Accounting Schedule based on Commission’s Report and Ordered filed
April 14, 2011 —Schedufe 3, page 1.
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calculation. Staff witness Bax also addresses the improper use of the 2013 4 CP allocation
factor for this case in his SL;rrebutta].

Q. What is Staff’s recommendation concerning calculation of the jurisdictional
demand allocation factor?

A. Staff recommends its 53.17% demand factor based on the 4 CP method using
the four summer months of 2014. Staff believes the 4 CP method is the proper method to use.
for the demand factor and results in the most appropriate allocation method for a summer
peaking utility like KCPL. Further, the 4 CP method is consistent with prior Commission
orders, prior Staff’s recommendations for KCPL’s past rate cases and consistent with previous
KCPL’s recommendations in past KCPL’s rate cases. KCPL is willing to accept the use of
the 4 CP method, However, Staff opposes KCPL’s calculations based on four summer
months of 2013. Just as KCPL replaced the month of June 2013 from‘ its demand factor
calculation in its original direct filing for the 12 CP method, it is equally necessary to exclude
June 2013 results for the 4 CP method. Using the four summer months of June through
September 2014 avoids the abnormal results of June 2013 for the summer months of 2013.

Q. What concerns has KCPL raised with regard to the allocation faf:tor for
meters?

A. Mr. Klote identifies concerns KCPL has using what is referred to as situs
allocat‘ion factor for FERC Accounts 370.000 and 370.002.3 These accounts capture the
costs for updating the meters that KCPL is installing in Missouri, The existing meters—
called antomatic meter reading meters (“AMR meters™) — are currently being replaced in

Missouri. The new meters are called advanced metering infrastructure (“AMI meters™).

% KCPL’s witness Klote rebuttal, page 54, lines 14-23.
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KCPL installed these meters in Xansas during 2014 and is installing them in Missouri during
2015. Since the AMI meters were installed in Kansas during 2014, the plant balances at
December 31, 2014, used to determine the allocation factors for meters on what is referred to
on a situs basis is not reflective of actual jurisdictional assigned to each state for these plant
additions. Because there is a disproportionate amount of meters replacements that occurred in
Kansas comparedr to those installed in Missouri as of December 31, 2014, the allocation
factors are skewed.

Q. Does Staff have an issue updating the allocation factor for meters?

A, No. Staff agrees with KCPL that the FERC Accounts 370.000 and 370.002
relating to meter accounts should be allocated based on updated information through May 31,
2015, which is the end of the true-up period in this case. The circumstance of the installation
of the meters in Missouri occurring primarily the first of 2015 dictates that an update for
this allocation factor is warranted. Therefore, Staff will use the latest information it can
obtain through the true-up to allocate these two FERC accounts for the AMI ‘meter
upgrades—Accounts 370.000 and 370.002.

Q. What is the jurisdictional factor used for meter accounts in this case?

A. For KCPL’s Missouri jurisdiction, Staff used a 75.2499% factor for Account
370.000 and a 23.5810%* factor for the new AMI meters’ Account 370.002.

Q. What are the historic jurisdictional factors used for the meter accounts?

A, In the 2012 rate case, the factor used for the FERC Account 370.000 meter

account was 54.2104% and in the 2010 rate case it was 54.3485%.% Account 370.002 is a

* KCPL ER-2014-0370 EFIS 129- Staff Accounting Schedule filed April 3, 2015 —Schedule 3, page 6.
33 KCPL ER-2012-0174 EFIS 353-True-up Staff Accounting Schedule filed November 8, 2012 —Schedule 3,
page 6.
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new account for the AMI meters so that account did not exist in past KCPL rate cases. It is
apparent the allocation factors for the meter accounts contained in the direct filing are not
indicative of past Missouri jurisdictional factors for the meter account and need to be updated.

Q. Are the other distribution accounts allocation factors planned to be updated?

A, No. KCPL has not indicated the need to update any other aliocation factors for
the distribution accounts other than the two FERC accounts for the AMI meters. Therefore, it
may not be necessary fo update any other disfribution accounts. However, Staff will
review the other distribution accounts and update those on a situs basis for the true;up as of
May 31, 2015.

Q. Does the use qf the most current information to allocate the meter accounts
identify an inconsistency in KCPL’s approach to allocations?

A. It is interesting to note that KCPL wants to go outside the test year to update
the meter allocation factors for the FERC meter accounts, yet takes issue with using the latest
information available for the four summer months to develop the demand allocation factor.
Staff believes the latest information should be used for the 4 CP method of allocation—that is

the four summer months of 2014—and the latest information for the meter accounts—the

May 31, 2015 true-up.
Q. Does this conclude your surrebuttal testimony?
A, Yes.

3¢ KCPL ER-2010-0355 EFIS 1071-Commission’s Ordered Staff Accounting Schedule filed April 14, 2011 —
Schedule 3, page 6.
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Kansas City Power & Light Company
Case No. ER-2014-0370

Electric Rate Comparisons
The following tables are based on information from the Edison Electric Institute’s Typical
Bills and Average Rates Report Winter 2015 publication. An update to the analysis presented
in the Cost of Service Report for 2014 appears below for overall rates:

Utility ' o
Company 2014 2013 2012 2011 2010 | 2009 | 2008 | 2007 { 2006 | 2005
MISSOURI RETAIL AVERAGE RATES
- KCPL~ 3.89 8.78 823 .| 8.01 |769 | 688 | 651 | 6.14 | 5.66 | 5.65
Missouri | cents/kwh | Jan26,2013 |~ | . . ' - oo
T ER-2012. Mayd, | Sept1°| Fetit | ¥eb1®
0174 S| o2e1n _ ER- | ER- ER-
: -ER-2610- 2009- | 2007- | 2006- .
: -} 0358 ) aes9- 029% | 0314
MPS 9.56 9.51 9.48 931 909 { 836 | 7.79 | 733 | 6.85 | 645
L&P 9.14 9.10 8.49 7.34 6.75 1 634 | 593 1 563 | 530 | 520
Ameren 8.02 8.12 7.36 7.16 6.48 | 595 543 | 546 | 543 | 549
Missourd ]
Empire- 11.00 10.65 10.35 10.07 896 | 845 8.18 | 8.03 | 733 | 7.09
Missouri
Missouri 8.56 8.58 7.96 172 7111 655 | 6.04 | 593 1 574 | 571
Average
KANSAS RETAIL AVERAGE RATES
KCPL- 10.40 10.42 9.87 9.43 8.57 | 8.06 746 | 6.73 | 635 | 6.32
Kansas
Empire - 10,39 10.15 10.48 10.11 9.25 | 8.4l 8.69 | 8.61 806 | 6.54
Kansas
Westar 9.54 8.37 8.42 7.90 746 | 7.13 632 | 573 | 604 | 6.03
Energy --
KGE
Westar 10.17 9.42 8.99 8.28 8.15 1 7.82 692 { 606 | 625 | 558
Energy --
KPL
Kansas 9.99 9.46 9.00 8.43 8.00 ] 7.62 6.84 | 612 | 635 | 6.14
Average
West 8.70 8.56 8.06 7.82 753 | 714 681 | 651 | 638 | 6.17
North
Central
United 10,72 10.37 10.09 10,09 997 | 9.83 9.77 | 920 | 889 | 8.22
States
Average
Source: EEI Winter 2010 Report, page 180 provided Data Request 380- ER-2010-0355

EEI Winter 2012 Report, page 180 provided Data Request 241- ER-2012-0174
EEI Winter 2014 Report, page 179; EEI Winter 2015 Report, page 178
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The following table shows such a comparison of KCPL’s actual residential customer rates as of
January 1, 2015;

MISSOURI AND KANSAS RESIDENTIAL RATES — in cents per

kilowatt hour
Utility :
‘Company 2014 2013 | 2012 2011 2010 | 2009 | 2008 | 2007 | 2006 | 2005

MISSOURI RESIDENTIAL RATES
"KCPL~ {-:.10.99 | 1082 10,30 | -9.90 9.53 | 851 | 814 | 7.61 | 690 | 6.88
Missouri | cents/kwh | ' : SR - 1
MPS 11.20 11.17 11.21 10,81 11052 | 9.67 | 9.10 | 8.64 | 8.08 | 745
L&P 10.80 10.81 10,24 8.64 797 | 743 | 7.03 | 678 | 631 | 597
Ameren 2.97 10.11 9.30 8.80 782 | 7.03 | 653 | 6.60 | 6.60 | 6.52
Missouri
Empire- 12.27 11.90 11.74 11,22 | 995 | 975 | 919 | 9.10 | 835 | 7.98
Missouri )
Missouri 10.47 10.50 9.89 92.39 854 § 177 | 727 | 118 | 696 | 677
Average

KANSAS RESIDENTIAL RATES
KCPL- 11.58 11.57 ] 11.09 10.58 9.67 | 9.07 8.43 7.43 692 | 638
Kansas
Empire - 16.58 1072 { 11.03 10.53 9.65 8.97 9.20 9.20 8.69 | 711
Kansas
Westar 12.04 11.16 | 10.68 9.92 9.46 8.84 7.84 729 | 172 | 7.74
Energy --
KGE
Westar 12.08 11.18 | 10.70 9.93 9.55 | 9.17 8.07 7.16 7.36 | 6.69
Energy --
KPL
Kansas 11,90 11.29 | 10.81 i0.12 956 | 9.03 8.12 7.31 751 | 7.27
Average
West 11.01 10.82 | 10.35 9.91 240 | 8.79 8.37 8.13 7.99 | 170
North
Central
United 12.70 1243 | 12,20 12.07 12,00 | 11,72 | 11.53 | 10,95 | 10.62 | 9.60
States
Average

Source: EEI Winter 2010 Report, page 212 provided Data Request 380- ER-2010-0355

EEI Winter 2012 Report, page 212 provided Data Request 241- ER-2012-0174

EEI Winter 2014 Report, page 212
EEI Winter 2015 Report, page 212
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The following table shows such a comparison of KCPL’s actual commercial customer rates as of
January 1, 2015:

MISSOURI AND KANSAS COMMERCIAL RATES — in cents per
kilowatt hour

Utility
Company 2014 2013 2012 2011 | 2010 1 20909 | 2008 ! 2007 | 2006 | 2005
MISSOURI COMMERCIAL RATES

KCPL-'| =~ 851 837" 179 7.62 7.31 6.56 | 622 1892 | 549 | 548
Missouri | -eents/kwh N . ] Co '

MES 8.63 8.57 8.49 845 8.25 | 7.62 7.08 | 659 | 6.16 | 5.94
L&P 8.21 9,12 8.46 7.36 6.09 | 6.26 586 | 5.51 | 5.26 | 5.37
Ameren 7.72 7.81 7.02 6.92 6.29 | 571 534 | 534 | 532 | 5.29
Missouri

Empire- 10.93 10.58 10.25 9.94 8.82 | 8.60 813 | 796 ¢ 732 | 7.08
Missouri

Missouri 8.21 8.20 7.55 7.40 6.85 | 6.26 587 | 574 | 556 | 5.50
Average

KANSAS COMMERCIAL RATES

KCPL- 9.40 9.44 8.93 8.38 7.57 7.20 662 | 613 | 590 | 5.87
Kansas

Empire - 11.44 11.18 11.59 11.21 10.27 | 948 962 | 961 | 9.19 | 7.64
Kansas

Westar 2.73 8.95 8.46 7.97 7.57 7.31 6.66 | 6.03 | 638 | 629
Energy --

KGE

Westar 9.64 8.90 845 7.99 7.64 7.33 6.54 | 568 | 5.89 | 5.22
Energy --

KPL

Kansas 9.60 9.08 8.61 8.12 7.61 7.30 661 | 593 | 624 | 596
Average

West 8.80 8.60 8.07 7.83 7.50 7.01 6775 1 651 | 638 | 6.17
North

Central

United 10.94 10.52 10.19 10.20 10,21 | 10,03 | 1005 | 9.53 | 933 | 8.54
States

Average

Shlhi

Source: EEI Winter 2010 Report, page 246 provided Data Request 380- ER-2010-0355
EE! Winter 2012 Repert, page 244 provided Data Request 241- ER-2012-0174
EEI Winter 2014 Report, page 245
EEI Winter 2015 Report, page 244
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The following table shows such a comparison of KCPL’s actual industrial customer rates as of
January 1, 2015:

MISSOURI AND KANSAS INDUSTRIAL-in cents per Kkilowatt
hour
Utility
Company 2014 2013 2012 2011 | 2010 | 2009 | 2008 | 2007 | 2006 | 2005
MISSOURI INDUSTRIAL RATES
KCPL- 60.44 - - 6,46, 5.99 583 | 557 | 513 | 477 | 447 | 421 | 423
Missouri | cents/kwh L e o ol
MPS 647 0,40 6.27 6.28 6.26 | 5.82 534 | 489 | 458 | 449
L&P 6.98 6.96 6.47 5.61 516 | 4.96 4.60 | 426 | 398 | 3.97
Ameren 534 5.45 4.85 4.87 446 | 430 387 ) 3.89 | 396 | 4.05
Missouri ,
Empire- 8.33 8.07 7.72 7.72 6.89 | 6.60 6.19 § 608 | 551 | 541
Missouri
Missouri 5.83 5.88 535 5.30 490 { 4.73 426 | 418 | 414 | 4.61
Average
KANSAS INDUSTRIAL RATES
KCPL- 8.79 8.16 6.65 7.95 706 | 673 6.15 550 | 515 | 5.15
Kansas
Empire - 8.20 7.92 8.25 8.26 7.42 1 7.01 6.97 694 | 632 | 5.02
Kansas
Westar 7.04 6.63 6.30 5.89 547 | 534 478 | 4.17 | 436 | 4.32
Energy --
KGE
Westar 8.02 7.45 7.14 6.84 6.50 | 6.31 562 | 483 | 501 | 440
Energy --
KPL
Kansas 7.49 7.00 6.62 6.34 591 | 5.75 515 | 449 | 4.77 | 4.65
Average
West 6.20 6.10 5.68 5.62 548 | 538 521 | 483 | 476 4,52
North
Central
United 7.21 6.91 6.60 6.64 6.71 | 6.63 6.66 | 6.15 | 6.00 | 5.62
States
Average :
Source: EEI Winter 2010 Report, page 278 provided Data Request 380- ER-2010-0355

EEI Winter 2012 Report, page 276 provided Data Request 241- ER-2012-0174

EEI Winter 2014 Report, page 278
EEI Winfer 2015 Report, page 276
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Questar Corp. toppad the list of the 25 mos! profitable ulliiles, with recurring EBITDA making up sboul 54% of lls Hghlght emerglng trendsand lopics ot inferest

almast $1.20 billion racurring revenue in 2014, compared with & recurring EBITDA margin of Just under 49% (n 2012,
Iih the company’s fourth-quatier eaminas release, Quastar reporied sirong pedormance Jrom As subsidiary Waxpra
Ca, which experlenced netincome growth of 11% year over year.

TransConada Corp, posied the e cond-highes! recurming EBITDA margin of 51% fcom recurrtng revenuves of C$10.60 bilken In 2014, compared lo a recuiring
EBITDA maigin of rouphly $3% in 2013, Inthe company's fourth-quarier earplnss (eleese, TransCanada Piasldenl and CEO Rus s Gliling repotted €$3.8 bliion of
new assels placad info service In 2014, The company also has targe midstream and merchant generallon operations, which form a considerable porifon of the
company’s net Income.
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compared Lo roughily 26% in 2013. In ils gamings 1atease, the company allributed the improved eamings primarily to higher averages retall pilces., .
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Largest decreases

Fourteen companies exparienced a deeline In recirring EBITDA margla, for an average decrease of 2% year over year In 2014,

Cleco Cotb, posled the larges! dectine ol aver? percenlage polnls In year-overyear recurting EBITDA margins, The company's reeurring £81TDA was roughly 363
of its recurring operaling revenue of $1,28 bllllon in 2014. In ks fourth- guarer gamings release, the company altributed the decrease to mid weather, slong with a
rale decreasa and customer refund assoclated with [1s fermula rate plan exlension that began in July,

IDACORP Ine, had the second laggest year-over-yaar decrease in recurring EBITDA marpin, decreasing over 3%, The compony's recurring EBITOA was roughly
32% of fts recumring operaling revenue of $5.32 bllllon In 2014, N
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I 1552 Esiow Average /2

Consumer Inlarast

Roprosented by the Ofico of the Pub’ic Counsil, 8 diislon of the Depariment of Economic Dovelepment (DED). The Puble Counsal Is apponted by the Director of
tha DED for ey unspecified tem. (Setton wpdeted 10/18/14)

Rale Cose Timingfinterim Procadures

. UtTdizs sarking lo Increasa rates must s tarit(s 30 days prie 10 (he proposed eXeciva date. Tha proposed tanfis may then be suspanded by the PEG for 10
moxnths. Nthe Commissien has nolisued a final dedslon wityn 11 months of the eitial finp, the proposad mies would become eifactive as fled and woutd not be
subjedt to refund, Tha PSC may awthoifze an Intartm Increase, subjec (o rehmd, i 8 company can demonsiynle an emergency, of & NRar eMARLAGY Suakon.
Intarim Inqroases have rarely boen sought or sutherdred, {Sociion updated 1VI8/14)

Relum on Equlty

Tho most recend electris rate decision thal speafied a retum on equlty {ROE) was [ssued In January 2013, when e PSG sulhorized Greal Fislng Energy
subsidiary subsidizdes Kansas City Pewer & Bght (KCPAL) and KCPEL Grsaler Missour! Oparatons (GMO) @ 9.7% ROE. The mosirecent oleciric ralo deddon
for Amesen Corp. subskiary Unien Elsctre (UE), d/ofa Ameren Missouit, was |seuad in 2012, when the PSC eslablshed n 8,8% ROE, The most recenl eletlic
dacision for Emplee Dislidt Electde (Empire) thal spadifed an ROE was Issued in 2008, when Lhe PSC estabished a 10.8% ROE

The mostiacan gas ralo decuon (hal specifed an ROE was Issued In December 2014, when the PSG authorized Liberty Ukties {Midstzles Hatural Gasy, dibia
Libetty Usites, @ 10% ROE. Uboify UtFias was fomery known a5 Almos Entigy. In October 2014, Ihe PSC avtheidzed Summi Matwral Gas of Missowd ¢ 10.8%
ROE. For the othor gas 112603, rato dedslons n 1acamt years havo been edenl ragareng authorzed ROES for Lhelr overad] operaton s, Howaver, in cedaln
drannslances, those ubiEes have riders [n place (hatrelec] PSC-approved cquity rehumns (ses the Adusimant Clauses sachion). Tha mosl istent gas role
dediston that spedified on ROE for tLadeda Group subsidlary Mistouri Gas Enecgy (MGE)wae Issuad tn 2010, when the PSC avthordzed o 10% ROE; however,
NGE uses o 0,75% pre-loxwelghled averag e cost of capilal lo calassle rets sdustnents under i Infrastrucluce sy siem replacement surchags (ISRS). A 2013
PSC-approved rate caso set¥ement specifies tal Lacieda Group subsidiery Lacleds Gas (LCG) f3 lo uss a 8,745 ROE lo caltadaly prowpectiay rala adiusiments
undes ths company’s 1ISRS charge, UE Is pemmaied to utTze » 10% ROE Inlhe conlex of its ISRS rider. {Secbon vpdaled 1/7/15)

Rate Base and Test Perlod

The PSC genarally raliss on a year-end ofgnatoostrate bass, bul, by law, must eonsier fak valus, Rale requests ara yptcaty Red based on histodeat or partly
foracastad tost poded dala, which 2 updaled during the coursa of e pro<eeding lo rellact achual re sutls. The adopled tesi pariods ara histerdeal at tha tme of
PSC declsions; hoasver, Eyited “knowarand-measwatia® changes beyond the end of the tes| pedod may ba recognbed By law, the PSC Is prohivted from
Iredoding elacirie constucton-work-dn-progress In rate base. (Section updeied 10/{6/14)

Actounting

Unlon Electric (UE) and Kantas City Powor & Lght (KOP&L} e pamuitiad fo colact from ratapaysrs amounts (o fund the eventual dacomirissioning of the
Calaway and \Wolf Crernuclear faciibes, raspoctvely; thess funds are placed In guelfied exfema! decommisstoning trusts, (UE owns HIG% of Calaway and
KCPAL oime 47% of Woll Creak ) -

UE, KCPAL, KCPAL Grealar Wissoun Qperations {GMO), Empko Disiicl Elecide (Empie), Lactede Gas, Missour Gas Energy (MGE} and Libeity Entrgy
{tidsialas), formedy known &8 Almos Energy, are pemnilicd (o lradk, as reguialery asseleTablites, incramenlal varialions In pansionrsieted cosls and other post
asmpioyment bonokiys. UE, KCPAL, GMOD, Empre, Missourl Gas Enargy and Liverty Ensepy (Midstates) ave panmHed to rocotd, as regulalony nssals, cosls relaled
Io ensrgy eHEcioncy progrems. Empire and UE wWifze vagelabon menagement and Infmatuchure Inspeclion tacking meshanisms, whereby tosts assodioted with
hosa acthitles that vary from 2 bass [svel ere defermed for futwo recovery/efund oid 258 15 be addressed In subsequrent iz cases, [SacBonupdated 10/16754)

Allemative Regulallon

Empie Distict Elaclite, KCPEL Greater hissourd Operations, end Urfon Elesidc utiize el agustment clauses thatpeemdl sharing, on & 95%/5% basis by
ralepayers and shareheidars, of Incrementst fuebcost vardebons (see the Adusiment Clavse s secon), Missoutt Gas Ensimpy (hGE) has In phaca a framewarik that
provides for shastng of B postion of off-system salos {055} margine and capachy releass (CR) rovenoes, specifically for Lha first $1.2 miflon o OSS margins and
CR revenues, 15% 1 to ba sCocalad [0 the coxpany end 85% (o curlomers; for tho naxt $1.2 mion, 20% ls 1o be s%acated Lo the company and 80%: to
customers; for ts next §4.2 millon, 25% {s Lo be alocsted to the compaay end 75% lo-customers: and, sbove $3.6 milon, 307 Is 1o ba ebocaled to the company
and 74% fo customers.

— - Lacleds Gas (LCG) Is parmied 1o retain 10% of any gas-cast savings refafree 1o an eslatlshed batchmek In addifen, LOG shires with ralapayen, lo vaiyiag
degrees, 055 marg/ns and CR revenues, Specifically; tha firs! $2 miion of OSS marglns and CR cevenves are [o bo endrefy alocated to r2tepayers; Incrementat
marging bataraen $2 mikea end S4 meion ars o be shared 80%/20%; Incremental marging between $4 mikon and 55 mifion aro fo ba shared 76425%; ond,

' Incremantal masging phove 36 millon are to bs shared Y040 {Section updalad 10M8Y14)

Court Aclions

PSCrata ordere may be pppealed direclly to the Mssourd Courl of Appesls {MCA), and Uimately 1o he Suprems Courd of Mistousi (SCH). Rales assapSaly
tanno! ba stayed by tha JOA: howaver, the Cowit has the auhory {9 reqvim the PSC Lo amend @ company’s rales basad en the Courfs quling. The govesnor
Inelaly sppotads judpes lo he SCM 2ad o MCA from nominalions submitied by Juditinl sefection commissions. Suplems and Appeals Coud judges mustiun for
relenton of olfice ot the end ol a 12 y2ar temm. Ho major Lttty related cases hava been bofero tha cotrts over the past coupls of years. (Seckon updated 10/16714)

Leglslation

The tMssoud Genem! Asseably 19 a Bamenst body thal moels annvally baphning in Janaey snd continning Info May, Annus velo sassions aza held In
Seplamber, whetely bils wileed by the govemer difng th prier regular sesson ere considerad by the fegisfature lof possible ovenide. Curanty there are 110
Repubficans, 52 Democrals, and one vocancy 1y ha Heuse of ftopresentstivos; thero are 23 Repub®ans, § Demodrals, and hvo vacanciss In the Senale. Tha
Genaral Assembly Is {o reconvena endan. 7, 2015,

Heteso Bi 1634, enccled n July 2014, afkes the Nissourd Ak Consenvaton Commizton to dawskp less-sirngent camonreduction standarde than those Included
In ho EPA'S proposed 111(d) nue (see the Emissions secbon}, (Secton updaled 10/16714)

GCorporate Govemance
BBy law, tha PSG has atthorily owar mesgars and rsorganizations Invelvieg $he ulities it régulstes, caraln fnarting amengemsals, end afSiate Issees, The PSC
hes, Insome dnstances, adopied Mng-fencing provisions In the conlexd of approving proposed mergers {522 he Memger Activily section).

Recrgentzalions—|n 2001, fie PSC eonditionaly awtharzed Kansas City Poaer & Lht (KCPAL) to restnciuiails agelations knto a holdiag company, Greal Piaing
Energy, wih subsidiades thal Wdluded KCPAL and (s roguiated operations. Tha PSC Imposed (hw foowing conditions; KCPAL's common skock cannel be pledged
us exTxlaral or Geoat Piging Ensigy’s dabl withoul PSC approvat; KCPAL cannol pramnles the nole s, dehenuiey, dxbt ohiigalions, or other securifos of Great
Plans Enargy of Hs subxidarias withoul PSC aulhorzaBon; Greal Palas Enargy Is 1o mailain a common aquily rao of al je1l 30%, and KCPAL'S common equiy
tatio musl ba a1leasi 35%; KCPAL'S totel fongerm deblts nol (o excoad rala baso, and must camaln separate from the holgiag company; and, KCPAL s to
makalsia & Bvestmentgrade oredn rating,

In 2004, tha PSC condionally euthorized Laciede Gas 1o roslucture s oporatons inle a holfing company, Laciede Group, with subsidtanias that induded Ladeda
Qas end ils requlaled eparations. (Ssckon updated 10/18244)
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Merger Activily
In approving a proposed maigar, the PSC must dstemine hat the Uransction Ls 'mat delrmental to e pubdic interest™ Yhese 15 no stahriory ime'rame wihin
which tho & Isston mestrender decizlons en proposed mamers.

Since the late 19208, the PSC has litd on o number of merpers and assel bansters. 11097, the PSC approved the mesger of Unkn Elecirte (UE) and Cenlral
. {inels Poble Senico (CIPS) ta form Amazen. The merger dosed 1n 1857, In 2005, the PSC effrmed a previous dedsion in which [t condBonaly eppraved
* Ameson's propesal to fronsfer UE's ilinots eloctiic pnd pas distfouSon nsels lo CIPS al book valua ($133 mikon). The P5SC's conditons perained to fha lreatmenl
of teriain pro-Uansfer Bobites and of- system selos fssuoa, A rolated sanvies lemory transfer was complsted Tater In 2005, and UE now operates solely iy
Missourl The PSC did net have julsdicbon over Ameren's 2003 and 2004 ecquisitions of IFinals ulittie s Central [1irals Ught end 1Enols Power, respectiely, a5
there was no change In conticl of & Wity subjedt fo Its oversight.

In 1993, the PSC epproved fie memer of Amercan Elestric Poveor end Contal end South West fellowisg & s21Bament thal resoled tho Commisson's oneems
r;ﬁnmlnnztg;;ﬁea of the merger on reladl compablbonin Mistourt relaled Lo the companiss” capacily reservation tn Ameron's bansmisslon systens, Tha mergsr
s2d In .

1is 2000, URGep Unfted {subsequerdy knowm a3 Agula) and SL Joteph Light & Pewor merged tolowing PSC approval. Bowever, Lhe Commission rejsciad a
rshalad five-yaar sllamata regilation plan. In 2004, the PSC delermined that USICom should not be aTowed lo recover he 6cquisilon prembum from cuslomors;
the Gomméssion slaled thal i hes consislently e pplied (ha net vrignakcost standamd when placing & valus on sssels fo pumoses of estabishing a ufTtysrates,

In 2008, KCPAL parent Greal Plains Enargy scquiiad Aqula, folkraing conditonal eppruval by the PSC, The {fonmer Aquifa uvliites 41 Alissoud are new kiean as
KGPAL Grealer Mssoud Oparatons. The conditens ncfude the falowing: Greal Pising wil nal bs panritled (o re cover (rom ratepayors any banssctorn cosis
ossodinied wihthe merger, the cexnpanies are lo rack matgarcelaled synerglss to demonsirale whather actual synerglex exceed [ brant!Bon cosls assotfaled
wilh the menger (tha cancpany ullized reguizlony [2g o telanils share of synergles, and ralepayars share of tha synergies hava baen rafecied n mles rough rale
eases ffod subsaguent 1o the complstion of the ransackion); any posl-merger Yinandal affeck of a cradi downgrads of Great Plains, KCPAL, andior Aquila, that
otcurs 8% & result of the morger f3 (o be "bome by the shareholders®; oad, the PSG*resesves tha Hghl fo consMder ony ratemoking lreatment™ 1o bs nosonded the
ransatton [n e fultire proceading. b the cotbpany’s 2011 rale case detision, the PSG delerminad thal nidual synerales exceeded the mergar's tenslion cosls
and allowed the company lo amerlize Mase cosls over & Sve-yaar perod.

n 1657, Almos Enargy scqurad Used Ciins Gas foliow’ng PSC 2pproval, In 2004, Almos soquired ferme rTXU Ing. subsidiary TXU Gas, foYoring PSG appeoval
of a setilamant specilying thal: Lho ecqulsibon premium may nol be recovered Irom ralepayers; company basks and records continue to ba avalabis forreview by
the PSG Sialf and the Of%a of Pubfic Counsed and, Alvos would fssua atleast $300 mibon of new equity fo parlaly fund Lhe 2oqutsifen {Atmos' equily

fatern 2004 gensraled $235 miZon in net precesds), The Lansacton tlosed in 2004,

[n 2012, Aimos so'd Its Misseur-furisdichional viily ascets 1o Uiberty Energy (Midsiates) Corp, an aliflata of Algonsun Power & URTles Comp., {edewiag PSC

approvaiof @ related setiemenl The ransaction also [nvotved the sa'e of Aimos' hinols and lowa willy assels lo Libazty Enorgy. The approved seliament
m{delsjiof Libarty 1o mainlzn Almes existng larifs. Tha bansacon dosed Jalerin 2062, ard tha new enSly s known Bs Liborty Energy (Midsiates) Cop , divia
j 1N32.18 "

In 202&, Lha PEC euthorired Emplie Distrd Ges [EDG) 1o ecquim Axuia's Bissouriurdsdictional gas 14Ty operabions fodoning a setlement that Enposed o three-
yeerbase rals (roeze,

I 2012, Energy Transiet Eqaty (ETE) acqulred Sowthem Unlen fedowing PSC epproval of a relaled seltement The appioved setBement spacties, among ather
hihgs, that Scothem Unionls lo beprohitded from guarantesing certaln debls Incomed by ETE aftdsls Enasgy Trenster Parinars in confunction with the
transaciion; the debl of axy alfillale i lo be noa-recovrse to Scutham birfon, Sotdhem Unton's equiy ks nol Lo be pledqed as coliateral for e detl of any alialo or
ne-2fGate; Stuthern Urfan Is to malntzln rocords separats from N alftiales; SouthemUnlon s to ba prohidited from commingEng Rs utiy system with say olher
eplly ormalnizn Is system such thal would bo "costly of d3ticdt* lo sopzrate s acsets from those of an affifale; Southemn Uialon s 1o contiage §o bo subjsct o
cededn customer 1envics poformancd me asures and malnlah cenaln eptratng procodures; Sevrham Uslon agiaea lo ensure (het the company’srolsit gas
diskibution rafes do nel Icrease as 8 resull o the mergen, Aty adverse Inpact of tha mergeron Scuthem Unfor's aredi ratng s "deseivos consideration™ by the
PSCn fufure proceedngs when & "2k 2nd red sonable” retunls auihodized; the acquistlon preméum and the banszetion and Yansiien cos's asstcisled with the
merper are netlo ba recowmiable bnetid distibubon mles; and, Southem Undon |s lo continue ke servika-ine and maln replicemenl projrams.

in Seplember 2013, Southem Ualon dhision Missouri Gas Enargy (MGE) was asquliad by a subsidlary of tha Lacizeds Group. In Jidly 2013, the P5SC hatiepproved
8 refaled sellement spedfying, among cher things, thak MGE s lorecord a §125 mE%en "rale basa offset* and wit by pormitled (o emortize this amouni overa len
-year poried; 1ha company Is prohitiied from recoverng, from Hs retad Rsifbution customers, any acqudsiion premham and ansactone'aled costs; LG and MGE
. witrot seok anineroased cost of capltal as o resudt of the tansaction; LG s prolibited ko pledqing its equtly as eclataratfor the debt of any offfale withoot first
retshing PSC approval for such achon: 2nd, B Ledede's nonregulalod operalions wele lo be the cause of 8 dawngrade |0 LG's credit ratings 1o below lavesiment-
grade, LG woud be roquired 1o pursus addtional Megal end strychwal saparalon” from the parant {o ansure thet LG has "access lo capialal a reasopatis cosl”

In Dacomber 2013, the PSClerminated Nz fevisw ol a proposad tansackon thal bad caited for Enlergy Corp.'s utiry opormtay comoankes 1o spin off thelr eleclic
Irapsmisslen nssols, with hose assels subsaquently fo ba aequivad by ITC Holdings. The compaaie s hed provisusly requstled halihe'r proposal bo withdrewn In
Nghtof thelr Inebify to cblaln reguiniory approval for tho deal kn ancthorfurisdiction, [Section updaled 0716/ 14)

Elactrle Regulatory ReformaAndustry Resteucturing

Coimprohensiva relaft compat ion has not bean krplemented. However, & [uge indestial cuslomer, Noranda Alsavoum, s pemmiied o corlrad (ef Lhe purehase of
electAcily and dalvory senvices oulsido of the PSC's judsdicton. Norards anredly receives sendon from Unlon Eletida (Seclionupdaled 10MB/4)

Gas Regulafory RelTomiindusly Restrucluring

Local 25 dstibulon companies (LDC3) have offered irensporiation-only servico sinco ho lala-1880s. Miasowd Gas Energy (MGE) offees kansporlotion-only
sendee lo customers withges usage ol at ast 2,000 MCF ln any ona mon or annuslusage of alleast 30,000 COF, Letfede Gas offass atransperialonrale to
cusiomers thalhave awal gas vsage of atleasl 30,000 MCF, Unlon Eleclic uffers two transportation rates: a "slandasd rale” {or ceaia customers with anrual
3age of less than 60,000 MCF; and, 8 arge-volume rate™ for oll other customers. Emplra Dishit Gas (EDG) offers Uranspotlaton-onty sendca to cuslomers with
snniral gas Uba3a of al{sast 15,000 MCE. Liberty Eraigy (Widstales) offers ansportaTon-only senvica fo cusiomess with gas tsags of 21 Jeast 4,850 MCF lh a
slrgls month. A of the slale's 1 DCs offer branspodation-only sendee lo schaols cn an aggregaled basls. No acBon has baen (akan with regard 16 relal ehoice fof
smatvolumo customors. [Seclion vpdaled 104 6H4)

Adjusiment Glausas
Siale stebrles permil the eledide viities lo requast PSC approval of mechardsms that alow for the sxpediled recovary of cosls refatad o fuel and prchased
parwte, environmestal compllance, renewatls energy, ges commeodity coxls and corain olrerfsms.

Fuel Adjusimenl Clayses FACs)-According to the PSC'a rules: an applcation fof epproval of &n FAC trust o submitted within tho contex of a general rale case
of tompTait proceading; an FAC shoud provide s utily en opporunity o asm & *falt relum on equity™ the Commision may sdust & ATy's aowed mium on
Uity In fulure rats precaedings i H delermiaes thel implemenialion of &n FACG wou'd alles the utiity's dudnass sk ncantve fezturos may be Incorporaled Into an
. FAG lo Impravea tha effickncy snd costelfectvenass of o USly's fuel and purchased power procurement achvities; an FAC s lo be subjsdt {0 trs-ups for indas-
and vverctlodons, InchEng Interest; an FAC may rafecl ncremental variaBonsin el syzlem eefas (055} rovenwe s an FAC may ramaks i place for a maxdémum
fovr-year temn, un'ess the PSC eulhodzes en extenstonor medilcstion of the FAS Inthe ton'oxt of a goneral rale caso (1o, the A8y mysl Be a rala case wilhia
four years afterimplementation, sxiensfon, ot modificaton of an FACY, and, such mechanisma ara [o be sut{ectlo & prudence review no le3a [rquanly than overy
18 months.
KCPa\, Greale; Missoui Operations’ FAC, implemented n 2007, snd subsequenty modifed, Is adtveled sombennvely, has 12.month recovery peiiods end

provides for the company o (ecover iremMow to ralepayers $5% of Incremental vafations In “prudently Incurrad™ tuel and purchased power cosls, net emissions
alkraanca cosls, and OS5 reveruas fron o leveds Inchudad (n base rales,

Emplro Dislict Electric (Emplre) ulifzes on FAC, implemsnded th 2008, ord subsequently modiied, that providss for o company lo recover fromMow to
ratepayere, on & semb-annual hadls over sbe-month recovety parods, 95% of incremental vardations Infuet end purchesod pover costs, nel omissions elkavancs
cosls, and O5S rervenues from the levels Incuded In base fales,

Urion Eledrie (UE} Lifzes an FAC, Implemented in 2009, a0d subsequantyimodified, bhal provides for the company o recovet fromifiow lo ralepeyess 85% of
Intremenisl vadatons by tuel and pwrchased powsr cosls, nst efristons alowancas, ang 0SS nevanues (rom the levels Inchaded In bate reles, UE's FAC
incarporales thisa asjusimants por yeasand eight-monih-leng recovery pedods.
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A comprehensive Infrasliucture expansion program approved by the PSC n 2005 prohibils Kansas City Power & Ugh! (KCPAL) from 28 e¥ing Implementabon of an
FAC belore June 1, 2015, Howsver, the company |i pesmiticd fo requast soproval of an bnterkm energy chamro (#5C) thal weud provids for imHed recovery of fuel
ond purchased power conls, piorlo thal dale,

Envkonmontal Cost Recovery Nechardsms (ECRIs}-The PSC's ndes pedeining fo ECRMs are sindar ta thoss In placa (or FACS, end specify lhat the
Commission may consider lna magrituda of cosls elgble forinduson in an ECRM £nd the abifly of 1he LGty [0 manags teso cosls, when detemining which
cos{ componanis lo inctude b an ECRI, a pordicn of e 14TYY's snvironmental costs may be recovered vough sy ECRM and & porfen may bs recoveted kough
base rales, tho ennual recovery of envronvnental compfiancs costs s lobe capaed 212.5% of the utitdy's Missour gross iusisdiclional revenues, less cartain laxos;
A iy Lhal uses an EGHM riust Rl for at ke2st one, and no more thsn tve, asnua edfustments to Tts ECRM rale; adusimenls must be made o g wiity's ECRM
raleswithn 60 days from ths tme ol fing, W such adjuslments edhore fo stale statdes; en ECRM may remain In place for 2 maxdmun four-year temm, unless e
PSC authorizes an exiension in (e conloxt of & generel rate caso {Lho Liity st o o generalrate case within four yosrs sfer Implementation of en ECRM); B,
such mechanisos 4 10 bo subjectio a prudence revitny every 18 months ond #n 4t Le-up Tor unter- shd overcolletbons, ieluding interest. Mone of the
ulies catently have 24 ECRM In place,

Renewabls Energy-The PSC's roles specily (het the eectric uBifles may £1s, n B contexd of 5 rate case of In & geneds procnedng, for a Renewatio Energy
Elandaeds rale adusimant mechanksm (RESRAM) that would 2llow for rale adustmends In provids for recovery of prud enitly Bicurred costs or a pass-through of
benefits recelvad, 9 8 1e3uX of complance with the s1ale’s rencwable energy standands, The RESRAM Is lo be cappad #i 2 1% annval rabs inpaet Noas of the
uitives curenty have a RESRAM k plzco, '

Purchased Gas Adusimen! (PGA) Clauses—Local gas diskibuion compenles (LDGs) a authedzed to refecl changes In pas cosis teough a pirchated gas
adusinepl [PEA) dadse, with up 1o four eciustments panrivisd each yesr, Dilfaronces bahveen achalcosts Incred and cosls rafected bn rates aro defermned and
recoveréd iroin, or czediled o, custemers ovee a subsequent 12-manth perded, The companies sce pamlited o uzs fnanclt hedging Instureents Lo mitgats the
offedls of gas-prica volally, and the PSC has inplemeated a rule thetidentifies tha types of hedglg mechanisms (ral should be consMdered. The LOCs may
raquast PSG approval ol @ mechanism to refiec the Impact of changss by customer usaga due to vardalons In weather endler conseivation; however, nens of tho
ity cuently have such a mechanism In place, Ledede Gay (LCG) and Mitsoun Gas Energy (MGE) share OS5 maiglng and capaoty releass ravernes with
ralepayers, with the relaled inpacls refactad in tha PGA davss {tea fre Alltmatve Regufaton sectlon).

Other Gas-LCG, Undon Eiaciric, MGE end Liberty Energy (Mdstalas) uffee an Irasinucture system replacament surchasgs lo recoves oosis essodiated wilh
certah disbulon system replacemant projedds. (Section updaled 10418414}

Integraled Resource Planning

Tha stale's four kargest 2l cido wiries (Unlon Eleciie, Kansas Gty Power & Light [KCPALY, KCPRL-Grealer Missoud Openstans (GHO), and Emplre Diskict
Efeclrit) ara nequiresd by Lhe Commission's Chiapler 22 nses 1o filo 20-yearresourca plans every thee e y2ars with snroal vpdates. in These Ainps, Lhe ubEly must
consider demand-side meatves on an squivelen! bass wilh cupply side alfemaBves, and analyze and quantfy tha risks assodaled with such faclors as: hfiura
savionmental requlallons; load growid; fuel prives snd avallzblity; consinction oosts and schodulas; and, temand-site proaeam fozd inpacis.

Tha Msseul Enargy Efficlency Invastment Ac, whith requires the PSC lo aliow the sloclie tiies to Inplement energy eftcency programs sndrecover the
felaled costs, becamo ew In 2008 ond the PSC'S retaled rules became effective n 2011, 1n 2012, tho Commizska epproved & unanimous ipUfa¥on and
egreenmont appraving tha folowing for Unlon Elsdide: {1) & e o.yzar demand-side-manzgomert plon for residental ond commardalcustomors, beginning In
January 2013, (2} a related imoker to provide for $80 mBfon In ravenus (Wismately reRecied iy YE's 2012 general fale proceeding) for asvory of program tosts
and reconery of los! fixed costs end thalwil alow the Company fo eam s future pedamance Incenbive based on afler.the-fadl vedfied ¢normy savings from the
prograns; and, (3) ennual evaluation, measweamant axd variieation of such progrems' processes end energy and demand eavings performed by aa tndepandant
contratior wih teperied resutls udded by the Commissian's Indapandent audrior. Tho tracker was subsequentiy teplaced by a sidarin January 2014,

In 2012, the PSC approved a setfemen! for GMO thal provides for: (1] 8 three-year demand-sis-managemant plan for rosidontial and commerdal customers, thal
beceme effeciive tn Januzry 2013, (2] a refated Yacker (o provido for § 18 miien inrevenyn (Ulfmeloly refieciod In GO s 2012 general rale procasding) and
recovery of bost fixed costy, snd which wil aow Lha Cempany 1o pam a futwe pedormanca incenlive @ward rased on afterthe-facl voriied ensrgy savings fiom
the programs; and, {3) annwal evaluation, masswement and vesification of such programy’ procasses end snedgy end demand savings perfamied by an
Indeperdent conlraclor with repored resvits auded by the Commissien’s indepenident zudlor,

In 2014, o PG epproved a setlement for KCPAL thal providas for (1} an 18 month demand-side-menagement plan, for resldential and commerdal customers,
that became effoclve [n July 2014, (2) & rela’ed Investmeni recavery machanism 15 s%ow recavesy of achul profitem cosls and Tost fored coats, sndwhichw{l allew
the Company to eam a hivte perfornanca Incentve sward based on eftertis-fact vedfkation of eneigy savings Fom Lhe programs; and, {4) annual evahiaton,
measurerant and wrificaton af such programs processss aad energy and demand-savings performed by 20 ndependent eudtor. {Ssction updaled J0MEH §}

Renewabla Energy

Siato elatvtes Intluda a renranbls snepy standard (RES) that ratired Missowiudedicionat livastor-ownad electAc ulitos te oblan alleas] 2 of thelr
genaralion from renewabls resources 1y calendar-yzars 2011 Thiovgh 2013, with [he heashdid fslng te 5% In calenda*;‘yuauzoﬂ Bhcogh 2047, 10 10% Iy
calendar-yeacs 2010 Lhrough 2020, and {6 15% In 2021 2nd horeafier, Engibla renewab’s reaouces incudo s0'at, wind, biomass and cerlaln hydropower facfiios,
and at least 2% of sach year's renewable-anargy-related portolo requicement is Lo be from solar resotroes. RESrelated rukes subsequeaby sdopled by tha PSC:
Indude o restiction that edherence to Bie slandand wavld rosutl in & rele Increase of o more than 1%: provids for penaltes for nen-complance; and, induds a
piovsion fof tacovery ouitida the conlexd of a genersl rate caso for tha "prudenty cured cosis end the pass-thmugh of banefits to anlemers of a1y saings
achiaved™ n complng with the measiro {ses the Adustment Clauses secEon). Tha u¥ides ase parniied o purchass ronswable ensmy eredits o sallsty thelt
obligatons underthe faw.

The slalile was subseruendy modiied to Inchedo a Uered approach la reducing applicatis safarrobate anounts from $2 per wall for systems thal bacams
opereronal by Juna 30, 2014 10 2e10 S4NLE peswall afier Juns 30, 2020, and provisions b slow the eleciis LETYy 1o cease paying rebeles In eny ca’andaryearin
which the maximum aversge relell rale Inpact wit be mached, Ae a condlon of recaldng a mbals, cuslemers & reguired 10 transiar fo the sleckic VTRY &3 frhL
£ ond fnleras! in end to fe roncwab's enarpy erediit for a perod of 10 years. Svbsaguent setiements approved by the PSG designa’ed a lotal of $178.4 mifion
for axlar rebatas n Missotd (Setifan updated 1016114)

Rate Struclure
TThe mojor efeclis ulifbes have seasonaly-giferantialed rates In place, aad el of the elaclic tilitle s hava some form of Bme-of-day rates in effeet, The PSG has
autherized discounted sconomic davalopment efeclite ratss for new o sxpandng lndustia! end commerdal customery,

{0 August 2014, the PSC relacted a “rale shif” complaint case Lhal hed been fied by Hormnda Auminun with fesget 1o the tates thaf Horanda pays to Ux'en
Electrlc (UE). {Hotanda opsratos alarge alnvun smeiéng laclty and Is UE' Jargest cusiomer) Horzanda's request, a5 modised Ina selfement thal was not
signed by UE, wottd have elfactively provided for a reduced electsic rale for hs company over a mu't-yeer psiod, wih the secoampanyng revenus shortfal for UE
belng aBozated fo 810 comparmy’s other customer dlasses (son Ihe RAA sritto doled 8/20714). Noranda soughl & ¢hengo Inrale design thal wourd have resucad
the rais assesced 10 tha Large Transmissfon Senica Class, of whith Novanda s the only customer and which |5 8w fowositos| nite dass of el customers sarved
by Ameren fisserl The PSC acknowiedged thet white thara was substanBal evidsnca In the record supporiing the economie inporiance of Nomnda's fadTty n
the raglen, the evidence did nol suppod Movanda'a complalnt and the compeay fabed Lo camy Ils burden of proof 15 show Lhit UE's rate dasipn shotzd ba moddied,
contrary o badifenal tosl of sarvies principles.

In2014, the PSC adopled a setlemend that requized Missour Gos Entrgy (MGE) 2 lerrinain Rs stralght-focod vasable (SFV) rate datign for e reskientizl and
smalt commercial customer claks s, whereby al of the company’s fixed costs pRocabla lo Lhass customer classeawen recovered through a fixed, monthly
custemer chargo. MOE now rocovers & porfion of Rs Fored cosls threugh the wiumeldc rats,

Lacleda Gas has a seazonxlly-ctiarenfated rate bnptaca, In 2010, (ha PSC 2dopled a setfament Ihat required Ulerty Energy (Midsiatas), formerdy kaaram as
.‘g:m: Enu;‘g:' k len?!ama Hs SFV rote dasign and LtZze a Vaditional tele do¥pn undorwhith a porfion of fixed costs ate cecavered Through wolimobic chargss.
{Section updated $IV{GH4)

Emlsslons Requimments

Legishtion ennded In July 2014 allaws o Missoud A Conservalon Commission (o develop lass-slirgent carbonveduchon slandands then these includad Intha
EPA's peopased #11{d) nie. A unfiby-unit eralyds® IS 1o bo conducied to determine the apgropriale means of compllance hizl, anong ather Irihgs, consders the
cast ef lnslaling emisslonsteducon equipment end the econenlo impatd thal a closum of o plant cou'd have on Bie reglon (Section updated 1V1B/14)
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: | % Regulatory Research Associates

 REGULATORY FOCU

April 10, 2015

STATE REGULATORY EVALUATIONS
~ Including an Ovetrview of RRA's ranking process ~

As part of RRA's research effort, we evaluate the regulatory climates of the jurisdictions within
the 50 states and the District of Columbia (a total of 53 jurisdictions} on an ongoing basis, The
evaluations are assigned from an investor perspective and indicate the relative regulatory risk
associated with the ownership of securities issued by each jurisdiction's electric and gas utllities, Each
evaluation is based upon our consideration of the numerous factors affecting the regulatory process in
the state, and is changed as major events occur that cause us to modify our view of the regulatory risk
accruing to the ownership of utllity securities In that individual jurisdiction.

We also review our evaluations when we update our Commission Profiles, and when we publish
this quarterly comparative evaluations report, The majorlty of factors that we consider are discussed in
Focus Notes articles, Commission Profiles, or Final Reports. We also conslder information obtained from
contacts with commission, company, and government personnel In the course of our research. The final
evaluation reflects our assessment of the probable level and quality of the earnings to be realized by the
state's utilities as a result of regulatory, legislative, and court actions,

RRA maintains three principal rating categorles, Above Average, Average, and Below Average,
with- Above Average indicating a relatively more-constructive, lower-risk regulatory environment from an
investor viewpoint, and Below Average indicating & less-constructive, higher-risk regulatory climate from
an Investor viewpolnt, Within the three principal rating categories, the numbers 1, 2, and 3 indicate
relative position. The designation 1 indicates a stronger {more constructive) rating; 2, a mid-range
rating; and, 3, a weaker (less constructive) rating. We endeavor to maintain about an equal number of
ratings above the average and below the average. The graph below depicts the current distribution of
our rankings. {A more detailed explanatian of our ratings process can be found in the Appendix
that begins on page 3.) .

RRA State Regulatory Rankings -- Aprit 10, 2015
.16

14

-
Ll .

—
(=3

Number of States

[~ - . - I -]

AAY BA3

RRA Ranking

Source: Regulalory Research Associales/SNL Energy

RRA's previous "State Regulatory Evaluations" report was published on Jan. 16, 2015, at which
tIme we noted that we had made no rating changes since the prior report was published on Oct. 24,
2014, Since Jan, 16, 2015, we have made no rankings changes, and we are not making any changes at
this time. Although we are not adjusting our Average/3 rating of Arkansas regulation at this time, we
view recently enacted legislation establishing a formula rate plan (FRP) paradigm that includes a
revenue-sharing mechanism as a constructive step that could address concerns regarding Arkansas'
historical tendency to authorlze below-average equity returns for the utilities, We would expect several
utllities to file for approval of FRP mechanisms. In addition, recent changes to the composition of the
Arkansas PSC suggest that a wait-and-see approach may be justified. For additional information
regarding the FRP law, see the RRA Article dated 3/31/15.)

30 Montgomery Sireet, Jersey City, NJ 07302 + Fhone 201.4233.5507 » Fax 201.433.6138 « nra@snl.com
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Above Averags
i

2
Alabama
Virginia
Wisconsin

3
Florida
Georgla
Indlana
Iowa
Mississippi

Alabama - AA/2
Alaska - A/2
Arizona - A/3
Arkansas -Af3
California — Af1
Colorado - A/1
Connecticut - BA/2
Delaware - A/3
Dist. of Col. - A/3
Florida —~ AA/3

Georgla - AA/3
Hawall - A/1
Idaho - Af2

Avetade

“2-

1
California
Colorado
‘Hawalt
Kentucky

Below Average

Louisiana—PSC
Louislana—NOCC

Michigan

North Carolina
North Dakota
South Carolina
.Tennessee

2
Alaska
1daho
Kansas
Malne

Minnesota

Missouri
Nebraska
Nevada
New York
Ohio

Oklahoma

Utah

Washlngton
Wyomlng

Arizona

De!awa ]

Arkansas e

* District of Columbla

" 'Massachusétts
Mew Hampshire
New Jersey

Oregony

Pennsylvanla
o Rhode Island
e " South Dakota

Texas RRC

. Vermont

' ALPHABETICAL LISTING

Nlinois - BA/
Indlana - AA/3
Iowa - AAS3
Kansas - Af2
Kentucky - A/1
Loulslana — Af1
Maine - Af2
Maryland - BA/2
Massachusetts - A/3
Michigan - A/1
Minnesota - A/2
MIssissippl -~ AAS3
Missour - Af2

Montana - BAf1
Nebraska — Af2
Nevada - A/2

Mew Hampshite — A/3
New Jersey - Af3
Mew Mexico - BA/1
New York — A/2
North Carolina - A/L
North Dakota - A/1
Ohio - A/2
OQklahoma - A/2
Oregon ~ A/3
Pennsylvania - A/3

April 10, 2015

;" N
Tlinols
Montana
New Mexico
Texas PUC
West Virglnla

Connecticut
Maryland

Rhode Island - A/3
South Carollna - A/1
South Dakota - A/3
Tennessee - Af1°
Texas PUC - BA/1
Texas RRC - A/3
Utah - A/2

Vermont - A/3
Virginta - AA/2
Washlngton « A/2
West Virginia —~ BA/1
Wisconsln - AA/2
Wyoming - A/2
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ndix: la ion of RRA ratkings process

As noted above, RRA malntains three princlpal rating categories, Above Average, Average, and Befow
Average, with Above Average indlcating a relatively more censtructive, lower-risk regulatory environment
from an Investor viewpoint, and Below Average indicating a less constructive, higher-risk reguiatory climate,
Within the three principal rating categories, the numbers 1, 2, and 3 indicate relative position. The designation
1 indicates a stronger {(more constructive) rating; 2, a mid-range rating; and, 3, a weaker (less constructive)
rating within each higher-level category, Hence, If you were to asslgn numerlc values to each of the nine
resulting categories, with a "1" being the most constructive from an Investor viewpoint and a "9" being the
Jeast constructive from an Investor viewpolnt, then Above Averagef1 would be a 1" and Below Average/3
would be a "9.”

The rankings are subjective and are intanded to be comparative in nature. Consequently, we do not
use a mathematical model to determine each state’s ranklng. However, we endeavar to malntain a "normal
distribution" with an approximately equal number of rankings above and below the average, Tha variabies that
RRA considers In determining each state's ranking are largely the broad Issues addressed in our State
Reaulatory Reviews/Commission Profiles and those that arlse in the context of rate_cases and are discussed in
RRA Rate Case Final Reports. Keep In mind that the rankings reffect not anly the decislons rendered by the
state regulatory commission, but also take Into account the Impact of the actions taken by the governor, the
legislature, the courts, and the consumer advocacy groups. The summaries below are intended to provide an
overview of these varlables and how each can impact a glven regulatory environment,

Commissioner Selection Process/Membership--RRA looks at how commissioners are selected in each state. All
else being equal, RRA attributes a greater level of investor risk to states In which commissioners are elected
rather than appointed. Generally, energy regulatory issues are less politiclzed when they are not subject to
debate In the context of an election. Reallstically, a commissioner candldate who indicates sympathy for
utllities and appears to be amenable to rate Increases Is not likely to be popular with the voting public. Of
course, In recent years there have been some notable Instances In which energy Issues in appolnted-
commission states have become gubernatorlal/senatorial election Issues, with detrlmental consequences for
the utllities (e.g., lllinois, Florida, and Maryland, all of whlch were downgraded by RRA when increased
politicization of the regulatory process became apparent. )

In addlition, RRA locks at the commisstoners themselves__.and thelr backgrounds. Experlence In
economics and finance and/or energy Issues is generally seen as a positive sign, Previous employment by the
. commisslon or a consumer advocacy group |s sometimes, vlewed as a negatlve indicator. In some instances,

new commissioners have very little experlence or exposure to utility lssues, and In some respects, these
Individuals represent the highest fevel of risk, simply becaUse there Is no way to foresee what they will do or
how long it will take them to "get up to speed.”

Commission Staff/Consumer Interest--Most commissions have a staff that particlpates in rate proceedings. In
some instances the Staff has a responslbliity to represent the consumer Interest and In others the Stafi's
statutory role is less defined, In addition, there may or may not be: additional state-level organlzations that
are charged with representing the interests of a certaln class or classes of customers; private consortia that
represent certain customer, groups; and/or, large-volume customers that intervene directly In rate cases,
Generally speaking, the greater the number of consumer Intervenors, the greater the level of uncertainty for
investors. The leveal of tisk for Investors also depends on the callber and influence (political and otherwise) of
the Intervening parties and the level of contentlousness in the rate case process. RRA's opinion on these
Issues is largely based on past experience and observations.

Rate Case Timing/Interim Procedures--For each state commission, RRA conslders whether there is a set time
frame within which a rate case must be decided, the length of any such statutory time frame, the degree to
which the commisslon adheres to that time frame, and whethér Interim increases are permitted, Generally
speaking, we vilew a set time frame as preferable, as it provides a degree of certainty as to when any new
revenue may beglin to be collected. In addition, shorter time frames for a decision generally reduce the
ltkelihood that the actual conditions during the first year the new rates will be in effect will vary markediy from
the test period utifized (a discussion of test perlads Is provided below) to set new rates. In addition, the ability
to imptement all or a portlon of a proposed rate Increase on an Interim basls prior to a final demsmn In a rate
case Is viewed as constructive.

Returii on Equity--Return on equity (ROE) Is perhaps the single most litlgated Issue In any rate case. There

are two aspecis RRA considers when evaluating an individual rate case and the overall regulatory
environment: (1) how the authorized ROE compares to the average of returns authorized for erergy utilitles
natlonwide over the 12 months, or so, Inmedlately preceding the decision; and, {2) whether the company has
been accorded a reasonable opportunity to earn the authorized return In the first year of the new rates, (It Is
Important to note that even if a utllity is accorded a "reasonable opportunity” to eam its authorized ROE, there
is no guarantee that the utlitty will do so.)

kerenlyons@psc.mo.gov;printed 4/14/2015
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With regard to the first criteria, RRA looks at the ROEs historically authorized for utilitles In a glven
state and compares them to utility industry averages (the benchmark statistics are avaitable in RRA's Major
Rate Case Decisions Quarterly Updates). Intuitlvely, authorized ROEs that meet or exceed the prevailing
averages at the time establlshed are viewed as more constructive than those that falt short of these averages.

With regard to the second consideration, in the context of a rate case, a utility may be authorlzed a
relatively high ROE, but factors, e.9., capltal structure changes, the age or "staleness” of the test perlod, rate
base and expense disallowances, the manner in which the commisslon chooses to calculate test year revenue,
and other adjustments, may render It unlikely that the company will earn the authorized return on a financlal
basls, Hence, the overall decision may be negative from an Investor viewpoint, even though the authorized
ROE is equal to or above the average. (RRA's Rate Case Final Reports provide a detalled analysls of each fully-
ltigated commission decision.)

Rate Base and Test Period--As noted above, a commission's policles regarding rate base and test year can
impact the abllity of a utllity to earn its authorized ROE. These policles are often outlined In state statutes and
the commission usually does not have much [atitude with respect to these overall policles. With regard to rate
base, commissions employ elther a year-end or average valuation {some also use a date-certain). In general,
assuming rate bases are rising, i.e., new investment is outpacing depreciation, a year-end valuation Is
preferable from an investar viewpolnt. Agaln this relates to how well the parameters used to set rates reflect
actual conditions that will exist during the rate-effective period; hence, the more recent the valuation, the
more likely It Is to approximate the actual level of rate base being employed to serve customers once the new
rates are placed Into effect, Some commisslons permit post-test-year adjustments to rate base for "known
and measurable" items, and, in general, this practice is beneficial to the utilltles.

Another key conslderation Is whether state faw and/of the commisslon generally permits the Inclusion
in rate base of construction work in progress (CWIP), l.e,, assets that are riot yet, but ultimately will be,
operational in servlng customers. Generally, Investors view Inciusion of CWIP In rate base for a cash return as
constructive, since 1t helps to maintaln cash flow metrics durlng a large construction phase. Alternatively, the
utilities accrue allowance for funds used during canstructlon (AFUDC), which is essenttally booklng a return on
the construction Investment as a regulatory asset that Is recoverable from ‘ratepayers once the project in
question becomes operational. While this method bolsters earnlngs, It does hot augment cash flow.

With regard to test perlods, there_are a number of different practices employed, with the extremes
being fully-forecasted (most constructive) on the one hand and fully historlcal (least constructive) on the
other. Some states utlilze a combination of the two, In which a utillty Is permitted to file a rate case that is
based on data that Is fully or partlally forecast at the time of flling, and Is later updated to reflect actual data
that becomes known during the course of the proceeding.

Accounting--RRA looks at whether a state commission has permitted unique or innovative accounting practices
deslgned to bdlster earnings. Such treatment may be approved in response to extraordinary events such as
storms, or for volatile expenses such as pension costs. Generaily, such treatment Involves deferral of
expenditures that exceed the leviel of such costs refleécted in base rates. In some Instances the commisslon
may approve an accounting adjustment to temporarily bolster certain financlal metrics during the construction
of new generation capacity. From time-to-time commissions have approved frameworks under which
companies were permitted to, at thelr own discretion, adjust depreciation in order to mitigate under-earnings
or eliminate an over-earnings sltuatlon without reducing rates. These types of practices are generally
consldered to be constructive from an Investor viewpoint.

Afternative Regulation--Generally, RRA views as constructlve the adoption of alternatlve regulation plans that:
allow a company or companies to retain a portion of cost savings (e.q. fuel, purchased power, pension, etc.)
versus benchmark levels; permit a company to retaln for shareholders a portion of off-system sales revenues;
or, provide a company an enhanced ROE for achieving operational performance and/or customer service

" metrics or for investing in certain types of projects {e.g., demand-side managemént programs, renewable
reseurces, new tradltional plant investment). The use of ROE-based earnings sharing plans is, for the most
part, consldered to be constructive, but it depends upon the level of the ROE benchmarks specified In the
plan, and whether there is symmetrical sharing of earnings outside the specified range.

Court Actions--This aspect of state regulation is particularly difficult to evaluate. Common sense would dictate
that a court actlon that overturns restrictive commisslon rullngs is a posltive, However, the tendency for-
commission rulings to come before the courts, and for extensive litigation as appeals go through several *
layers of court review, may add an untenable degree of uncertalnty to the regulatory process. Also, simllar to
commissioners, RRA looks at whether Judges are appointed or elected.

Legisiation--While RRA's Commission Profiles provide statistics regarding the make-up of each state
legislature, RRA has not found there to be any specific correlatlon between the quality of energy legislation
enacted and which political party controls the leglslature. OF course, In a sltuation where the governor and
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legisiature are of the same polltlcal party, generally speaking, it Is easler for the governor to implement key
policy Inltiatives, which may or may not be focused on energy issues. Key considerations with respect to
laglstation 1nclude- how prescriptive newly enacted laws are; whether the bill is clear er ambiguous and open
to varied Interpretatlons; whether It balances ratepayer and shareholder interests rather than merely

“protecting” the consumer; and, whether the legislation takes a long term view or is It a "knee-jerk”® reaction
to a speclfic set of circumstances.

Corporate Governance--This term generally refers to a commlssion's ability to Intervene In a utlity's financial
decislon-making process through required pre~approval of all securities tssuances, l[imitations on leverage in
utllity capital structures, dividend payout limitatiens, ring-fencing, and authority over mergers {discussed
below), Corporate governance may also include oversight of affliiate transactions. In general, RRA views a
modest level of corporate governance provisions to be the narm, and In some circumstances these provisions
{such as ring-fencing) have protected utllity investors as well as ratepayers. However, a degree of oversight
that would allow the commission to "micrornanage” the utility's operations and Hmit the company's financlal
flexibility would be viewed as restrictive,

Merger Activity--In cases where the state commission has authorlty over mergers, RRA reviews the
conditions, if any, placed on the commission’s approval of these transactions, specifically: whether the
company will be permitted to retaln a portion of any merger-related cost savings; If guaranteed rate
reductions or credits were required; whether certain assets were required to be divested; and, whether the
commisslon placed stringent limltations on capital structure and/or dividend policy,

ectric Requlatory Reform/Indust turing--RRA generally does not view a state's declsion to
Implement retall competition as elther positive or negative from an investor viewpoint, However, for those
states that have Implemented retall competition, RRA considers: whether up-front guaranteed rate reductions
were required; how stranded costs were guantified and whether the utllitles were accorded a reasonable
opportunity to recover stranded costs; the length of the transition period and whether utllitles yere at risk for
power price fluctuations associated with their default service rasponsibilities during the transition period; how
default service is procured following the end of the transitlon perlod; and, how any price volatllity issues that
arose as the transition perlod expired were addressed,

(Gas Reaulatory Reform/Industry Restructuring--Retatl competition for gas supply is more widespread than is

electric retail competition, and the transition was far less contentious, as the magnitude of potential stranded
asset costs was much smaller. Simltar to the electric retall competition, RRA generally does not view a state's
decision to implement retall competitlon for gas service as either positive or negative from an investor
vlewpolnt, RRA primarily conslders the manner in which stranded costs were addressed and how default
service obligation-related costs are recovered,

Securitization--Securltization refers to the Issuance of bonds backed by a specific existing revenue stream that
has been "guaranteed” by regulators. State commissions have used securltization to allow utflities to recover
demand-side management costs, electric-restructuring-related stranded costs, environmental compllance
costs, and storm costs, RRA views the use of this mechanism as generally constructive from an Investor
viewpolnt, as it virtvally eliminates the recovery risk for the utillty,

Adjustment Clauses--For many years adjustment clauses have been widely utilized to allow utlities to recover
fuel and purchased power costs outslde a general rate case, as these costs are generally subject to a high
degree of varlability, In some Instances a base amount Is reflected in base rates, with the clause used to
reflect varlations from the base level, and In others, the entire annual fuel/purchased power cost amount is
reflected In the clause. More recently, the types of costs recovered through these mechanisms has been
expanded In some jurisdictions to include such ltems as pension and healthcare costs, demand-side
management program costs, FERC-approved transmission costs, and new generation plant investment.
Generally, RRA views the use of these types of mechanisms as constructive, but also looks at the frequency
with which the adjustments occur, whether there is a true-up mechanism, and whether adjustments are
forward-looking In nature. Other mechanisms that RRA views as constructive are weather normalization
clauses that are designed to remove the impact of weather on a utility's revenue and decoupling mechanisms
that may remove not only the impact of weather, but also the earnings impacts of customer participation in
enerday efficiency programs. Generally, an adjustment mechanlsm would be viewed as less constructive [f
there are provisions that limit the utility's ability to fully Implement revenue requirement changes under
certaln clrcumstances, e.q., If the utillty Is earning in excess of its authorized return.

Integrated Resource Planning--RRA generally conslders the existence of a resource planning process.-as
constructive from an investor viewpoint, as It may provide the utility at least some measure of protection from
hindsight prudence reviews of its resource acquisitlon decisions, In some cases, the process may also provide
for-pre-approval of the ratemaking parameters and/er a speclfic cost for the new facility, RRA views these
types of provislons as constructive, as the utility can make more informed decisions as to whether [t will
proceed with a proposed project. .

karen.lyons@pse.mo.gov;printed 4/14/2015
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Renewable Energy/Emissions Requirements--As with retall competition, RRA does not take a stand as to

whether the existence of renewable portfolio standards or an emissions reduction mandate Is positive or
negatlve from an investor viewpoint. However, RRA considers whether there Is a defined pre-approval andfor
cost-recovery mechanlsm for Investments in projects designed to comply with these standards. RRA also
revlews whether there is 8 mechanism (e.g., a percent rate increase cap) that ensures that meeting the
standards does not impade the utility's ability to pursue other Investments and/or recover increased costs
related to other facets of Its business. RRA also looks at whether Incentives, such as an enhanced ROE, are

avallable for these types of projects.

Rate Structure--RRA looks at whether there are economlc development or load-retention rate structures In
place, and If so, how any assoclated revenue shortfall is recovered, RRA also looks at whether there have
been steps taken over recent years to reduce/eliminate inter-class rate subsidies, i.e., equallze rates of return
across customer classes, In addition, RRA considers whether the commisslon has adopted or moved towards a
stralght-fixed-variable rate design, under which a greater portion (or all} of a company's fixed costs are
recovered through the monthly customer charge, thus according the utility greater certainty of recovering its
fixed cosls.

©2015, Regulatory Research Assoclates, Inc. All Rights Reserved, Confidential Subject Matter. WARNING! This report contalns copyrighted subject
matter and confidentlal Inforimation owned solely by Regulatory Research Assoclates, Inc. ("RRA"). Reproduction, distributlon or use of this report in

violation of this license constitutes copyright Infringement In viglation of federal and state lavw, RRA hereby provides consent Lo use the "emall this stary"
feature to redistribute articles withla the subscriber’s company. Although the informaton In this raport has been obtalned from sources that RRA beliaves

to ba reliable, RRA does not guarantee Its accuracy.
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K Regulatory Research Associates

REGULATORY FOCUS

April 16, 2013
STATE REGULATORY EVALUATIONS
~ Including an Overview of RRA's ranking process

As part of RRA's regulatery research effort, we evaluate the regulatory climates of the 50 states and
the District of Columbla on an ongoing basls, The evaluatlons are assigned from an investor perspective and
Indicate the relative regulatory risk associated with the ownership of securities Issved by each jurisdiction's
electric and gas utilities, Each evaluation is based upon our consideration of the numerous factors affecting
the regulatory process In the state, and Is changed as major events occur that cause us to modify our view of
the regulatory risk accrulng to the ownership of utility securities In that Individual jurisdiction.

We also revlew our evaluations when we update our Commission Profiles, and when we publish this
quarterly comparative evaluations report. The majorlty of factors that we conslder are discussed In Focus
Notes articles, Commission Profites, or Final Reports, We also consider infarmation obtained from contacts
with commission, company, and government personnel In the course; of. our research, The final evaluation
reflects our assessment of the probable level and quality of the earnlngs to be reallzed by the state's utilities
as a result of regulatory, legisiative, and court actions. 5 P

RRA mailntalns three principal rating categories, Abov:a A
Above Average indicating a relatively more-constructive, fower-ris
viewpolnt, and Below Average Indicating a less- cunst{ucthe, higheF:t ;
viewpolnt. Within the three principal rating categorlgs‘ he: r:l(_:rnbers nd 3 Indlcafe relatlve position, The
; ing:2i: é inge ratlng, and 3, a weaker (less
constructive) rating. We éndeavor to malntain about dual number-of ratings.sbove the average and below
the average. The graph below depicts the current: dlStI‘]bUﬂO]‘} of our rankings; (A more detailed explanation
of our ratings process can be found In. _fh rAppendix.t] 't'-begfns on page 3)

:K:Faguiat :'cllma‘te from an Investor

Numborof Statos

- AN
e RRA Ranking
Source:Regulatory Rasearch AssoclalesfSNL Energy

Our previous "State Regulatory Evaluations™ report was published Jan, 16, 2013, at which time we
noted three ratings changes. Specifically, we! raised our ranking of Florida regulation to Above Averaqe/3
from Average/1; raised our rating of Hawall regulation to Average/1 from Average/2; and, lowered our rating
of West Virginia regulation to Below Average/) from Averagg/3. Since then, we have made one rating change.
In our Massachusetts Regulatory Review dated April 9, 2013, we lowered our ranklng of that jurisdiction to
Average/3 from Average/2 In recognition of certaln recent developments that we view as restrictlve from an
investor viewpoint (see the Massachusetts Commission Profile). At this time, in order to maintain a balance in
our rankings, we are raislng our ranking of New York ragulation to Average/2 from Average [ {see the New
York Commission Profile).

30 Montgomery Street, Jersey City, NJ 07302 « Phone 201.433.5507 « Fax 201.433.6138 » rra@snl.com
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L
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Average

1
Callfornia
Colorado
Georgla
Hawaii
Kentucky
Loulslana

-Mlchigan

2
Alabama
Virginia
Wisconsin

3
Florida e
Indiana s
lowa e
Mississippi
North Cerolina AT

oo’ Tllingls = Bl{/ﬂ-l

Alabama - AA/2

Alaska — A/2 Indiana ~.AA/3
Arizona - A/3 Towa ~AA/3
Arkansas -A/3 Kansas'~ A/2
California = A/1 Kantucky - Af1

Louisiana -~ A/1
Maine ~ A/2
Maryland - BA/2

Colorado - A/1
Connecticut - BA/3
Delaware - Af2
Dist. of Col. - A/2

* Florida ~ AA/3 Michigan - A/1
Georgia - A/1 Minnesota - A/2
Hawali - A/1 Mississippl - AA/3
1daho™ A/2 Missouri - A/2

* Revised downward slnce Jan. 16. 2013
#*  Revised upward since Jan, 16, 2013

/RYode Isjafi

Massachusetts —~ A/3%*

North Dakota
South Carolina
Tennessee

2
Alaska
Delaware
District of Columbla
idaho
Kansas
Malne
Minnesota
Missourl
Nebraska
Nevada
New Yark*#*

anlas
d
South, Dakota
Verpfaht
Washington
&

Peniis

. . .~ 'y 3 5\'_,
: E LPHABETICAL LISTING

Montana - BA/1
Nebraska - Af2
Nevada - Af2

New Hampshire — A/3
New Jersey - A/3
New Mexlco - BA/1
New York — Af2%*
North Carolina - AA/3
North Dakota - A/1
Ohlo - A/2
Oklahoma - Af2
Oregon - A/3
Pennsylvania - A/3

L]

April 16, 2013

Below Average

1
Montana
New Mexico
Texas
West Virginla

1llinofs
Maryland

Connecticut

Rhode Isltand - A/3
South Carolina - Af1
South Dakota - A/3
Tennessee - Afl
Texas - BA/1

Utah - A/2

Vermont - A/3
Virginia - AA/2
Washington ~ A/3
West Virginla ~ BA/1
Wisconsin - AA/2
Wyoming - A/2
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Appendix: Explanation of RRA ratings process

As noted above, RRA maintains three principal rating categories, Above Average, Average, and Below
Average, with Above Average indicating a relatively more constructlve, lower-risk regulatory environment
from an Investor viewpolnt, and Below Average indlcating a less constructive, higher-risk regulatory climate.
Within the three principal rating categories, the numbers 1, 2, and 3 Indicate relative position, The deslgnation
1 Indicates a stronger (more constructive) rating; 2, a mid-range rating; and, 3, a weaker (less constructive)
rating within each higher-leve] category. Hence, If you were to assign numeric values to each of the nine
resulting categorles, with a "1" belng the most constructive from an investor viewpolint and a "9" being the
leasfdcgnstrluctlve from an Investor viewpoint, then Above Average/1 would be a "1™ and Below Average/3
would be a "9." .

The rankings are subjective and are intended to ba comparative.In nature, Consequently, we do not
use a mathematical model te determine each state’s ranking. However, we endeavor to maintain a "normal
distribution” with an approximately equal number of rankings above and below the average. The variables that
RRA considers in determining each state's ranking are largely the broad issuas addressed in our State
Regulatory Reviews/Commission Profiles and those that arise in the context of rate cases and are discussed in
RRA Rate Case Final Reports. Keep in mind that the rankings reflect not only the decisions rendered by the
state regulatory commission, but also take into account the impact of the actions taken by the governor, the
legislature, the courts, and the consumer advocacy groups. The summaries below are intended to provide an
overvlew of these variables and how each can impact a given regu envlronment

Commissiongr Selectlon Process/Membership--RRA looks at how; comm]ssf hers are selected in each state. All

else being equal, RRA attributes a greater level of investor rlskT:o states. hich commhlgsloners are elected
rather than appointed. Generally, energy regulatory 1ssues are’ Tags olmch hen t[\ey are.not subject to
debate in the context of an electlon. Realistically, a commissionalgan " ?n_dlcates sympathy for
utilities and appears to be amenable to rate increases is, not likely toB r‘wlth the voting public, Of
course, In recent years there have been some notgbl i ergy fssues in appolnted-
commlssmn states have hecome gubernatortal/sen‘a‘t Al, eféctio h “detfirfiental consequences for
e f h were “downgra ed by RRA when Increased

‘pos!t ve sign. Previous employment by the
[' wed as & negat]ve indicator. In some instances,
Ofeito ut;lity issues, and In some respects, these

use there is no way to foresee what they will do or

Commission Staﬁ‘.{Consumer Interes_ -Most comm[sslons haVe a staff that participates In rate proceedings. In
some Instances the:Staff:iasia résponslbility to repregént the consumer interest and In others the Staff's
statutory role ls lgss deﬂneci'f In addlﬁon, there maY br may not be! additional state-level organizations that
are charged with' tepresenting the, Lr_rgt‘erests of aL¢ertaln class or classes of customers; private consortia that
represent certaln customel™ group‘s}iand/or, afge-volume customers that intervene directly In rate cases.
Generally speaking, the greater:thetnumber f consumer intervanors, the greater the level of uncertainty for
investors, The fevel of fisk:for investors atéo depends on the.caliber and Influence {political and otherwise) of
the Intervening parties and the level of c‘bntentlousness in the rate case process, RRA's opinion on these
issues s largely based on past experlence and observations,

Rate Case Timing/Interim Procegure --For each state commission, RRA considers whether there Is a set time
frame within which a rate case must be decided, the length of any such statutory time frame, the degree to
which the commission adhares to that tinle frame, and whether Interim Increases are permltted Generally
speaking, we view a set time frame as preferabie, as it provides a degree of certainty as to when any new
revenue may begin to be collected, In addition, shorter time frames for a decision generally reduce the
likelihood that the actual conditions during the first year the new rates will be in effect will vary markedly from
the test period utllized (a discussion of test periods is provided below) to set new rates. In addition, the ability
to Implement all or a portion of a proposed rate Increase on an interim baslis prior to a final decislon in & rate
case s viewed as constructive,

Relturn gn Equily--Return on equity (ROE) Is perhaps the single most ltigated issue In any rate case. There
are two aspects RRA considers when evaluating an individual rate case and the overall regulatory
environment: (1) how the authorized ROE compares to the average of returns authorlzed for energy utitities
hationwlde over the 12 months, or so, immediately preceding the decision; and, (2) whether the company has
been accorded a reasonable opportunity to earn the authorized return in the flrst year of the new rates. (It is
important to note that even If a utility Is accorded a "reasonable opportunity” to earn Its authorized ROE, there
is no guarantee that the utllity will do so.)

robertp.urissum@pse.mo.goviprinted 2/3/2013
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With regard to the first criteria, RRA looks at the ROEs historically authorized for utilities in a given
state and compares them to utility industry averages (the benchmark statistics are avaitable in RRA's Major
Rate Case Declsions Quarterly Updates). Intuitively, autherized ROEs that meet or exceed the prevailing
averages at the time established are viewed as more constructive than those that fall short of these averages,

With regard to the second consideration, In the context of a rate case, a utility may be authorized a
relatively high ROE, but factors, e.g., capital structure changes, the age or "staleness" of the test period, rate
base and expense disallowances, the manner in which the commission chooses to calculate test year revenue,
and other adjustments, may render It unllkely that the company will earn the authorized return on a financial
hasls. Hence, the overall declsion may be negative from an Investor viewpoint, even though the authorized
ROE is equal to or above the average. (RRA's Rate Case Final Reporis provide a detailed analysis of each fully-
litlgated cornmisslon decision.) .

Rate Base and Test Period--As noted above, a commission’s policies regarding rate base and test year can
impact the ablfity of a utillty to earn its authorized ROE. These policies are often outlined In state statutes and
the commisslon usually does not have much latitude with respect to these overall policles. With regard to rate
hase, commissions employ either a year-end or average valuation (some also use a date-certain). In general,
assuming rate bases are rising, l.e., new investment is outpacing depreciation, a year-end valuation is
preferable from an investor viewpoint. Again this relates to how well the parameters used to set rates reflect
actual conditlons that will exist during the rate-effective period; hence, the more recent the valuation, the
more likely It is to approximate the actual level of rate base being gmployed to serve customers once the new
rates are placed into effect. Some commissions permit post-test-year-adjustments to rate,base for "known
and measurable items, and, in general, this practice is beneﬂrg;lhil_,_io‘ﬂi lities.

iR,

ly perimits the inclusion
t ultithately will be,

WIP in.afé base for a cash return as
gtructiop.phiase. Alternatively, the
Hif§ esdentially booking a return on

i

Atother key consideration Is whether state law and/or tHe'co,

in rate base of construction work In progress (CWIP), Le., assets‘tn"‘

operational In serving customers. Generally, investors yiew Incluslon:
constructive, since it helps to maintain cash flow met :In .larﬁg_

utilities accrue allewance for funds used during cdrst ; A

the construction investment as a regulatory asset tha

question becomes operational, Whiie this i)

& frof-Tatepdyers once the project in
Ings, it does}g@ “augment cash flow,
With regard to test-p&Hods, therczdre a numher}.c_:’f\iiiﬁfg ht practjtés employed, with the extremes
being fully-forecasted (mdst cofistruclyé) on the:o d.andftilly, historical (least constructive) on the
other. Some states utlllze d.combinatlap i &gggﬁgﬂg, {whch a ﬁtll;fﬁ'is permitted to file a rate case that [s
based on data that is fully or, partially forécastat’the time gf filing,and Is later updated to reflect actual data

that becomes known durlng the course of the proceed[tjg;‘}? R

Accounting--RRA looks at Whether a state comgilssiopthas:dermitted unique or Innovative accounting practices
designed to boister, _earni,qg,s,__Suc._lg'.;tjggtment may be apﬁ?oved in response to extraordinary events such as
storms, or for volatlie expertes slichias penslon costs#Generally, such treatment involves deferral of
expenditures that-exceed;th& levelof such costs reflected In base rates. In some instances the commission
may approve an'atcounting adjustiment to tempgrarily bolster certain financial metrics during the construction
of new generation capacity: Fromittime-to-timé&:commissions have approved frameworks under which
companies were permitted to, at:thelr own.discretion, adjust depreciation In order to mitigate under-earnings
or eliminate an over-eainings situation wj_t'ﬁ’out reducing rates. These types of practices are generaily

considered to be constructive from ani;[’,ﬁ‘\‘restor viewpeint.

w4
Alternative Regulat!on--Generally;;,RRA views as constructive the adoption of alternative regulation plans that:
allow a company or companles to retain a portion of cost savings {e.q. fuel, purchased power, pension, etc.)
versus benchmark levels; permit a company to retain for shareholders a portion of off-system sales revenues;
ot, provide a company an enhanced ROE for achieving operational performance and/or customer service
metrics or for Invesking in certain types of projects (e.qg., demand-side management programs, renewable
resources, new traditional plant investment). The use of ROE-based earnings sharing plans is, for the most
part, considered to be constructive, but It depends upon the level of the ROE benchmarks specified In the
plan, and whether there 1s symmetrical sharing of earnings outside the specifled range.

Court Actions-~This aspect of state requlation is particularly difficult to evaluate, Common sense would dictate
that a court actlon that overturns restrictive commission rulings is a positive. However, the tendency for
commission rulings to come before the courts, and for extenslve iltigation as appeals go thiough several
layers of court raview, may add an untenable degree of uncartalnty to the regulatory process. Also, similar to
commissioners, RRA looks at whether judges are appointed or elected. -

Leafslation--While RRA's Commission Profiles provide statistics regarding the make-up of each state
legislature, RRA has not found there to be any specific correlation between the quality of energy legistation
enacted and which political party controls the tegislature. Of course, in a situation where the governor and

roberta, grssun@pse.me.gov:prnted 7/3/2013
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leglsiature are of the same political patty, generally speaking, It is easier for the governor to implement key
policy initiatives, which may or may not be focused on energy Issues. Key considerations with respect to
legislation include: how prescriptive newly enacted laws are; whether the bill 1s clear or ambiguous arid open
to varled interpretations; whether It balances ratepayer and shareholder interests rather than merely
"protecting” the consumer; and, whether the legislation takes a long-term view or is it a "knee-jerk" reaction
to a speclfic set of clrcumstances.

Lorporate Govgrpance--This term generally refers to a commission's ablinty to intervene In a utility's financial
decision-making process through required pre-approval of all securities issuances, limitations on leverage in
utliity capital structures, dlvidend payout limitations, ring-fencing, and authority over mergers (d1scussed
below). Corporate governance may also include overslght of affiliate transactions. In general, RRA views a
modest level of corporate governance provisfons to be the norm, and in some circumstances these provisions
{such as ring-fencing) have protected utility investors as well as ratepayers. However, a degree of oversight
that would allow the commission to *micromanage” the utility's operations and limit the company's financial
flexibliity would be viewed as restrictive,

Merger Activity--In cases where the state commission has authority over mergers, RRA reviews the
conditions, if any, placed on the commission's approval of these transactions, speclifically: whether the
company will be permitted to retain a portion of any merger-related cost savings; if guaranieed rate
reductions or credits were required; whether certain assets were required to be divested; and, whether the
commlsslon placed stringent limitations on capital structure and/or

Electric Requiatory Reform{Industry Restructuring--RRA generally _doe‘ Tab

Implement retail competition as either positlve or negative from’ai nvesti

power price fluctuations associated wuth their defauils
default service is procured fol!owlng the end of th

Gas Regulatory Reform/Industry Restructarm +Retail coR jhon for gas, supply ts more widespread than is

glectric retall competition, arid-the transltlon was far less co“ntentleus, as ‘the magnitude of potential stranded
asset costs was much smaller, Slmila[ taithe electflb: T
decisfon to implement reta1l{ompetlth, 'f,g&ga

viewpoint. RRA primarlly considers thé aﬂﬂ E
service obligation- related cosfg are recovérad,

H;

MJLSILHQDLQLB_UEG_--FM many y‘ s adjustfﬁent clauses have been widely utillzed to allow utilities to recover
fuel and purchased power tosts olitslde a: general rate case, as these costs are generally subject to a high
degree of varlability. In some instancesid base amount is reflected in base rates, with the clause used to
reflect variations from the base level;and in others, the entire annual fuel/purchased power cost amount 1s
reflected In the clause. More recen!:l? the typas of costs recovered through these mechanisms has been
expanded In some jurisdictions to Include such ltems as penslon and healthcare costs, demand-side
management program costs, FERC-approved transmission costs, and new generation plant Invesltenent.
Generally, RRA vlews the use of these types of mechanisms as constructive, but also looks at the frequency
with which the adjustments occur, whether there is a true-up mechanism, and whether adjustments are
forward-tooking in nature. Other mechanisms that RRA vlews as constructive are weather normatization
clauses that are deslgned to remove the impact of weather on a utility's revenue and decoupling mechanisms
that may remove not only the impact of weather, but also the earnings Impacts of customer participation in
energy efficiency programs. Generally, an adjustment mechanism would be viewed as less constructive if
there are provisions that limlt the utility's ability to fully implement revenue requirement changes under
certaln circumstances, e.g., If the utility Is earning in excess of its authorized return.

Integrated Resource Planning--RRA generally conslders the existence of a resourca planning process as
constructive from an Investeor viewpoint, as It may provide the utillty at least some measure of protection from
hindsight prudence reviews of its resource acquisitlon decisions. In some cases, tha process may also provide
for pre-approval of the ratemaking parameters and/or a specific cost for the new facllity. RRA views these
types of provisions as constructive, as the utility can make more informed decisions as to whether it wlil
proceed with a proposed project,

raberinwissiwniaipse.mo.goviprinted 2032013
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-Renewable Enerqy/Emissions Requirements--As with retail competition, RRA does not take a stand as to

whether the existence of renewable portfoilo standards or an emissions reduction mandate Is positive or
negative from an investor viewpeoint. However, RRA considers whether there is a defined pre-approval and/or
cost-recovery mechanism for investments In projects designed to comply with these standards, RRA also
reviews whether there is a mechanism (e.g., a percent rate increase cap) that ensures that meeting the
standards does not impede the utility's ability to pursue other [nvestments and/for recover increased costs
related to other facets of its business. RRA also looks at whether incentives, such as an enhanced ROE, are
available for these types of projects.

Rate Structure--RRA looks at whether there are economic development or load-retention rate structures in
nlace, and if s0, how any associated revenue shortfall is recovered. RRA also looks at whether there have
been steps taken over recent yvears to reduce/eliminate inter-class rate subsidles, 1.e., equallze rates of return
across customer classes. In addition, RRA considers whether the commission has adopted or moved towards a
stralght-fixed-variable rate design, under which a greater portion (or all) of a company's fixed costs are
recovered through the monthly customer charge, thus according the utility greater certainty of recovering ks
fixed costs.

22013, Regulatory Research Assoclates, Inc. Afl Riphts Reserved. Confidentlal Subject Matter. WARNING! This report contalns copyrighted subfect
matter and confidental Informallon owned solely by Regulatory Research Asseclates, Inc. ("RRA"}. Reproduction, distribution or use of this report in
violation of this license constitutes copyright Infringement In violation of federal and state law. RRA heraby provides consent to use the "emall this story®
feature to redistribute articles vithin the svhscriber’s company, Although thelnformahnn In thls;epurt has been oblalned from sources that RRA belleves

to be reflable, RRA does not guarantee its aceuracy.
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NON-PROPRIETARY

Mi{SSQURI SURVEILLANCE REPORT
MISSOURI JURISDICTION ALLOCATION FACTOR RISTORY

Cuseor " Producilon Transmsslon Energy
Alloeation . Allagation Alloeation Allocation
Year Factor Faclor Faclor Notes
ER-85-128 65,78 59.89 69.10 Per Commission Order
% of Biectric Plant
1936 ' 35.36 59.08 6R.44 % of Total Plant
1987 6332 5648 67.99 % of Total Plent
1988 61.07 54.83 £66.95 % of Tota] Plant
1989 6239 55.80 46.02 Y of Tolal Plant
1990 61,49 55.55 65.49 Y of Tolal Piant
1991 61.49 55.55 65,49 1990 Hactors Used
1992 6233 56.25 65.03 1991 Factors Used :
1993 61.23 55.0% 64,13 % of Tolal Plant
1994 59,85 3418 63.42 % of Tolal Plant
1996 (A) sg1 47.08 63.23 % of Total Plant

1997 58.59 52.317 62.97 % of Tolal Flant
1998 57.66 5154 62,26 % of Total Planl
1999 57.09 51.96 61.91 % of Total Plant

* 2008 56.01 52.2% 60.59 % of Total Plant
00 5549 44.78 5848 % of Total Plant
2002 54.60 49.57 57.83 % of Total Plant
2003 . 54,54 47N 57237 . YolTotal Plant
0 53.62 49.35 57.50 % 0f Total Piant
2005 5393 5393 57.16 % of Total Piant
20058 5.7 537 57.20 % of Tolal Flant
2007 53.89 51.89 : 57.25 % of Total Plant
2003 ’ 5355 ‘ 53.55 57.09 ¥ of Told Pla.r.lt
2009 §3.50 53.50 . 5107 ¥ of Tolal Plant
2010 53.81 53.81 56.87 %a of Total Plant
201 5249 5249 57.01 % of Tolal Plent
2012 53.19% 52.19% 87.20% % of Total Plan|
013 64.66% 54.68% 57.40% % oF Tolal Plan|

(A) Allecators for 1995 were not developed du to the rals deslgn and SLaff audit
in Casg No, EO-94-199,

EXIIATT F-2043 Allecalary
Page 1 ot}
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BEFORE THE PUBLIC SERVICE COMMISSION
'OF THE STATE OF MISSOURI

In the matter of the medification
 of the Joint Recommendation
approved by the Commission on
November 23,.1987 in Case Nos.
EO-85-185 and EO-85-224,

Case No. E(-03-/4/3

L )

MODIFICATION TQ JOINT RECOMMENDATION
COMES NOW the Kansas City Power & Light Combany (KCPL), the St'aff of th_e'
Missouri Public Service Commission (Staff), Office of Public Counsel (Public Counsel),
Department of Energy (DOE], Western Resourcés, Inc. (formerly The Kansas Power
-& Light Company), City of Kansas City, Missouri {Kansas City), Armco Inc.,. et al.
(Armco), General Motors, Ford Motor Co., Missourl Portland Cement Co., Reynolds
- Minerals Corporation (GM) and Missouri Retallers Association {MRA), and enter Into
the following Modification to Joint Reco_mmendation.
On November &, 1987, the above-referenced parties entered Into a Joint
| Recommendation of Alterations to Kansas City Power & Light Company’s Phase-ln
Plan Rates (Eereinaﬁer referred to as "Joint Recommendation“ and attached hereto
as Appendix A} in Docket Nos. EO-85-185 and EQ-85-224., | On November 23, 1987,
the Missouri Public Service Commission (Commission) entered an order (attachea
hereto as Appendix B) approving said Joint Recommendation.
Paragraph 4 of the Joint Recommendation required KCPL to provide semiannual -
cost of service reports based upon twelve months’ data ending June and December
of each year. .Séid reports were to be provided to Staff and Public Counsel on the

following September 30 and April 30, respectively. The other sigljﬁqﬁﬁj@ﬁto the Joint

0CT 27 1992 |
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MIGENLRE _
PUBLIC SERYICE COMMISSION



L

Reco;nmendation, and thelr designated c.onsultants, also were; to be fumisheq a copy
- of each report contingent upon their execption and observance 6f a nondisclosure
agreement attached to the Joint Recommendation as Attachment B. |
"The above-referenced parties have agreed to modify the Joint Recommendation
as set forth below and wish to present that modification to the Commission for
consideration and approval. Consequently, the above-referenced parties stipulate and
agree a§ fol_]owé: |
1. KCPL will prepare and provide a single annual cost of service report instead
of the two semiannual reports currently being prepared and provided. Specifically,
KCPL no longer shall be required to prepare the cost of service reports based on
twelve months’ data ending June each vear or to provide said reports by the following
September 30. This obligation shall cease to exist immediately upon issuance of a
Commission order approving this Modification to Joint Recommendation. KCPL shall
continue to prepare the cost of service reports based on twelve months’ data ending
December each year and to provide those reports by the following April 30.
| 2. If any of the signatories to this Modification to Joint Recommendation
indicate a valid need for additional cost of service data, other than what is contained
in ‘th'e annual cost of service reports, KCPL agrees that it .will attempt to ‘meet that
.Aneed utilizing any additional-existing cost of service data that may be readily available.
3. With the exceptio:; of the modification described above, all provisions of the _

Joint Recommendation will remain in full force and effect as currently written.

~Schedule CGF-s8 Page 2 of 21
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4, If the Commisslon rejects this Modification to Joint Recommendation, all
provisions of the Jolnt‘Recommendation will remain In full force and effect as
currently written.

5. None of the parties to this Modification to Joint Recommendation shall be
deemed to have apprﬁved of or acqt]iesced in any question of Commission authority,
ratemaking principle, valuation methodology, cost of service methodology or

determination, depreciation principle or method, ra'te' design methodology, cost
allocation, cost recovery, or prudence. Similarly, none of the parties shall be
preiu&iced, bound, or In any.way affected by the terms of this Modification to Joint
Recqmmendat{dn in any future proceeding, or in any proc:_eeding currently pending
under a separate docket.

6. The Staff ghail ha\./e the right to submit to the Commission, In memorandum
form, an explanation of its rationale for entering into this Modification to Joint
Recommendation and fo pravide the Commission whatever further explanation the
- Commission requests. Such memorandum shall not become a part of the record of
tr;is prc?c.eeding and shall not bind or pr-ejudice the Staff in any future proceeding, it
is understood by the sig_natorfes hereto_than any rationales advanced by the Staff in
such memorandum are its own and are not acquiesced in or otherwise adopted by '

KCPL or.any other party hereto,

Scheduie CGF-s8 Page 3 of 21
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' Respectfully submitted,

KANSAS CITY POWER & LIGHT COMPANY STAFF OF THE MISSOURI PUBLIC

" By /‘///%-
4

OFFICE OF PUBLIC COUNSEL

B"’l@f—tgfﬁ{ / Wwed

CITY OF KANSAS CITY, MISSOURI

BYMW&(

WESTERN RESOURCES, INC.

By ﬂfﬁa%ﬂ: “igéz

MISSOURI RETAILERS ASSOCIATION

BV_& /lm( A é;w r/ L

SERVICE COMMISSION
By ooy STFC—
DEPARTMENT OF ENERGY

By _,Z/ %%g / wak

ARMCO, INC., et al.

BY ﬁaf_ loai! / liel

GENERAL MOTORS CORPORATION,
et al.

By, Z ;:Zé é { é;éi).r}r / '/ ét/ﬁ/
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v . N . (  PPENDIX &

" ' BEFORE THE PUBLIC SERVICE COMNISSION
OF THE STATE OF MISSOURI

I& the matter of the retail
elecsric sarvice rates of Tansas
City Power & Light Company.

Case Ha.

In thoe matter of Kansas City Power
& Lighv Company of Kansas City,
Missouri, for authority to fils
tarifis f{ancreasing rates for
electric. service provided te
customers Ln the Missouri servics
arex of che Company, and the
determination of ln-~service criteria
{or Tansas City Power & Light
Cotpany’s ¥olf Creek Generacing
Szaxion and Woll Creek rive hase
toed relaced issues.

Case No, Z0-85-185

Iz the mactter of Xansas Cicty Power
Lk Light Company, 2z Missouri
coraoration, for determination of
cartain rates of depreciatioo.

Case Ho. E0-B5-224

Nt N N N N Nt N B S o Nt Nt N N N St NP N N N Nt

JOINT RECOMMENDATION OF ALTSRATIONS TO IANSAS CITY -
- * Tttt ttTUUTUUDOWER & LIGAT COMPANT'S PHASE-IN PLAN RATES

This Joint hecommend;cion is eniered igto as of this Jé_ ‘gay
of November, 1987, zmong Kansas City Pover & Lizht Company (XCPL), 0.
the Staff of che Hissouri Pubhlic Servi.e .Commission (Staf?),
022ice ‘0f Publiec Counsel {Public¢ Counsel), Sépartmenb‘or Encrgy
{DOE}, The Kansas Power and Light Company (Z?L}, City qr Kansas
City, Missouri (EKansas CLty); Aroco Iac., ev al. (Armco), Geperal
Hotors, ?ord Motor Co.,, Missourl Portland Cement Co., Reynolds
Hinerals Carporatién “(GM) and Missourl Retailers. Asseciatien

{URA). ) T

. I AT

Xitnessech:

s - s m
« o . ol

Hﬁereas, by Report and Order dated April 23, lﬁéé,} in-Case ~ -
Hos. EO~ 85~185 and EO-85-224, the comissioﬁ'directed and
zuthorized KCPL to file certain automacic phase-in tarifis for
_Hissouri- retail electric service, to be eifeciive over an 8-year '
phase-in period; and
Rheraas, the Commission on April 1, 1987, accepted a gertazin
‘§tvipulaxion and Agreement in Case Ros.‘ EQ0-85~185, EO-85-224 and
AQ-87~48 which reduced ~futrure phase-in tarifls and extended the
phase~in period to nilne years im recogoition of the affects of the

Tax Roform Act of 1986 upon KCPL's operations; znd
=TT T
a8 i,liiihi) ’
7

- .

f
I

L

v -
. .

-
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Wheress, the Stuaff hes engaged In an examination of KCPL's
bocks and records to devermine whecther KCPL'S present level ofl
rates afd the ractes currently zuthorized to automaticilly take
effzct ufder the phase-in pilan are Just end reasonable; anod

¥hereas, the Staff, KCPL, Publie Counsef. DOE, K?L, Kansas

Cley, Armeco, GY and MRA have had exteasive dlscussions regarding

the resolution of the various pacters raised hy StaZf's
exarination, and ha&e reached certaln agresments which they wish
Lo presenﬁ to the Commission for consideration and approval.

The parties to thigs Joint Recommendation zgree is follows:

1. The phase-in acerual of defer:ed.revenues net of Taxes ag
authorized aod zpproved~ﬁy the Commission {a Case Nos. EQ~85-~185,

E0~88-224 and A0-87-48 shall end as of September 30, 1837, sand

“tpqrg_gha}{.ﬁq no addltionazl phase~in.2ceruzl-of deferred revenues

pet of taxes zfter thav dace.

2. The phase-in acerual shall zccumulate carrying charges ac

. the. rate ol return on iovesthent suthorized An Case Hos: EO-~85-185

‘and EO-B5-224 during the period of September 30, 1887, cthrough

Deceaber 31, 1988, whereupon zll carrying charges of $his acaTual
shall ceasa The balance of the phase-in zceruzl and carryiog
cherges &5 of Jenuary 1, 18898, shall exrn a rerxurn through race
base inelusion and be recovered ln revesues through mmortization

over 2 Iive~year period from chat date, Attachment A herero

containsg & cost deferrzl and recovery schedule underlying -FC?L'S .

authorized zutomatic phase-in plam, s nodlrigd'by this Joint

., +

Recommendation. vt -7

3. KC§L Ehall withdrar all of its !iled'phise-ln tarifls
vhich have proposed effective dates subsequest to May 5, 1988.
All of cthe parties hersto agree not to seek the suspeasion of the
tariffs to be elfesctlive on May 5, 1988 (desigued 1o recove} &
2.21% overall réwenue ingrease) zppliezble to the third year of
FCPL's phasefin {contained ln Actachment A). These Kay 5, 1538
1ar{ffs reflect the rate deslgn ordered by the Commlssion in Case

Nos. EQ-85-185 snd EC-B5-224. .

2 .

Schedule CGF-s8 Page 6 of 21



seniannual cost of service reports based on twelve moncths' dags

ending June and December of each yerr, to be provided to the Sgaff

. and Public Counsel on the folloving September 30 aad April 30, .

respecilvely. "The flrat such semlannual cost of service report
applicable to the twelve-month period ending December 1987 will be
provided by June 30, 1888, to enable che Staff and KCPL to develop
the form and contents of these cost of saerce repor:s, vhich
shall be mutually agread upon by XKCPL znd Staff. The cost.of
service reports shall be based upon the Camnission's Report and
Crder in <the mosc recent rate or complaiat ¢ase respecting KCPL.
Public Counsel, DOE, XPL, Xansas Cicy, A:.‘..'zca..GH, MRA, end their

designated consuleants, 4 any, shall also be furaished with a

copy ol ezch of theze ocos: of Service reports upon executlon s&nd

falchful observance of the nondisclosure agleement attached herszo ..

.- . melEm 4 mr e e Earg

25 Attzachnant B.

5. This Joint Reconmmendacion is predicated upon Commission

approval of all the terms aad conditions herein. Should .this --

condition not be satlsfied, ' thea this Joint Recommendztion shall
& -
not be bianding In any respect upar the partles hereto.
6. Except as chey may conflicy with the terms and coodicions

of this Joint Recommendation, gll of the oprovisloas of cthe

Suipuiation and Agreement daced February 4, 1987, and filed in

Casa Ho. CY186-844ce in Cole County, Missourl, Clrcuit Court, are

incorporated herein by rteference by the parcies (o :h{é Jolny

Recommendation who entered into that Stipulation and "Agteement, "

and all of the provisions of the Stipulatlen xnd“Qgreeﬁqﬂé-datpd -

March 25, 1987, and filed in Case Nos. zo—as-_xa’s‘, 'EC-85-224 and
AO-B87-48 before this Cornission are iuccrporz:ed' herein by
reference by the parties te this Jelnt Recormendacion vho entered
into that Stipulacion and Agreement.

7+ The parties hareto shall not be deemed to have wppraved
of or acqulesced ln any ratemaking principle, valuaclon neched,
cost of service mechod or rate design proposal, and &0y number
used in <his Joint Necommendation shzll poy p;ejudlce, bind or
affec: any pRrty hereto, except to the exIent necessary ta give

effect to the intenc and'teras of this Joint Reconmendation.

ratl
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8. In the event che Commission zccepts the specilic teras of
uhi.s' Joint Recommendaction, the parcies waive chair respecrive
ri:gh:s 0 pregeni eral argument or writtea brisfs, pur.sua.n: to
Sertion $36.080(1), RSMo 1888, and to judicial review pursuanc-ce
Sectlon 386.510, RSMo 1986,

. .9. That the parties pereto jola in recommandiag thac the
Commission accepe this Joiat Recommendztloz as presented.

I WITNESS WHEREOF, ll:he pacties have signed thls Joint

Recommendacion by cheir authorlzed represancatives as of cthe dare

flrst above writren.

XANSAS CITY PONER & LIGHT COMPANY STAFF OF THE MISSOURX BURLIC
BEAYICT COMNISSION
i s -
e BYﬂL’\ﬂa—l'(f - YO s IR
1 | '
sl" .

ENERGY OFFICE OF PUBLIC COUNSEL

DEPARTMENT O
gy G ORIt fie P = R
. LY / . B ¥
CITY NF KANSAS CITY, M SSOURI ARVCD THC.. et al.

By_(zaned Khwﬂ%/mmg“ By_ (e M‘:/m.t

THE KAWSAS POWER & LIGHT COMPANY  GENERAL MOTORS CORPORATION,
at al,

By . Y By At M\ sz -
1 R
MISSOURI RETAILERS ASSOCIATIOR : Tt

. ng{&,&&d c‘??,m, - o o )
By Jrﬂ.‘m /'."! »-a,l];,gil‘,%xz LM )

0
-

L
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" 1Zi0 gebed  gs-199 8npayos

Initial
Phase-
Phase- In Rate
" in Year Increases
1 7%
2 5
3 3.5
| 3.5
5 3.5 .
6 3.5
7.' 3.5
B (12.43)
o —_
Note:

Each phase—in year ls a twelve-month
phase~in year began on. May 5, 198B8&.

% Rate
Changes

Authorized
In TRA Case

7%
2
2.21
2.21
2.21
2.21
2.21
(9.12)
(0.54)

ATTLCHMENT A

% Nate
Changes i
Recommended
Herein

7%

Deferred
Revenues
Nel of
Taxes
($006)

. . 523,730

4,240

Deferred
Carrying
Cost
($000)

$1,394
3,450
2,546

T4

Amortization
of Lhe
Deferral
($000)

$2,403
7,072
7,072
7,072
7,072
4,569

e

May 5; Lthe flrst



. ' : ATTACHMENT B
NONDISCLOSURE AGREEMENT

This Nondisclosure Agreement (Agreement) is made as of this
___day of , 1887, by and between EKansas City Power %
Light Company (KCPL) and
(Requestor).

WITNESSETH:
Whereas, Staff, KCPL and Requestor, among others, have
entered into a certain Joint Recommendation dated

, concerning certain medifications to XCPL's
phase—-ia rate plan, ang :

Whereas, sald Joint Recommendation furzher provided that KCPT
is to iile a semiannual cost of service rerort (Report) w;th Sta

dn_lieu _of _monthly surveillance.reports,.-and - -.-e-—m—= S

Yhereas, KCPL is willing to furaish a copy of said Repori
upon request to Requestor, upon the terms and condltlons contained
in this Agreement, . . e e - e -"_nvv.::w'“""T"

Now, ‘“therefore, in ~consideration of XCPL's agreement to
provide said Revort to Requestior, the parties agree as followe;

1. Except as provided in this Agreemeut, the Requestor, its
counsel, agents and employees, shall not iuse, copy or disclose to
any person who is not a2 signatory to this Agreemeni or is not a
person described in Section 386.480, RSYo 1986 any information
contained in the Report. \ t

- 2. Paragraph 1 above shall not apply to or. be; deemed to
include any information or document contained in'the publlc files -
of the Commission or of any other Federal or state agency, whéther:
or not such informatiom or document is al'soc'contained in the

Réport, nor shall it apply to or include documents or information
which at the +time of, or prior to, disclosure to Regquestior
pursuant to this Agreement, is or was public knowledge, or
subgsequently becomes public knowledge as a result of publication
or disclosure by KCPL. Material which would be subject to
nondisclosure is all documents and/or information or portions
thereof (1) which contain or disclose confidential or proprietary
information, and (2) which are designated, in good faith, as
confidential and subje¢t to nondisclosure by KCPL.

3. In the event that the Requestor inteads to use all or a

pari- of the Report ,that has Dbeen denominated subject to
nondisclosure in any procendlng hefore the Missourl Public Serv1ce

Schedule CGF-s8 Page 10 of 21



gommission respecting KCPL, it shall notify KCPL of that intended
use in advance. Prepared. testimony of any of Requestor's
witnesses which contain references to or copies of the Report
shall be filed with the Commission under seal and any proceedings
in which such references or coples are proposed to be submitted or
introduced shall be conducted in camera. At such -in  camera
hearing, no party shall be present who has not signed - a
nondisclosure agreement. If a Requestor believes that the portion
of the Report submitted under seal pursuznt to this Agreement is
not entitled to confidential treatment, ihe Requestor may make a
motion in the in camerz proceeding that 1Lt be relieved of the
obligations of this Agreement. Nothing centained herein shall be
construed to shift the "burden of proof on the issue o7
confidentiality from KCPL should it oppose the motion referencad
in the preceding sentence.

4, Nothing herein shall be construed as precluding either
KCPL or Requestor from objecting to the use of materials to which
Paragraph 1 Thereof is applicable on any iegal grounds other than
confidentiality.

8.7 - The Requestor agrees éitheér 0 desiToy the noncurrent
issues of the Report and provide an affidavit of said destruction
or to recurn promptly to KCPL all noncurrent issues of the Report
in its possession; provided, however, that Requestor may retain __  _
-and use issues of -the Report which (a) were thiefi eurrent when 2
rate case was fiied by KCPL or complaint filed against KCPL's
rates; or (b) were issued during the pendency of such rate cazse or
complaint, so long as such rate case ur complaiat is pending
before the Commission.

IN WITNESS WHEREOF, the undersigned have signed this
Agreement as of the date first above written.

- KANSAS CITY POWER & LIGHT COMPANY  REQUESTOR

By By

Schedule CGF-s8 Page 11 of 21
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STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a Sesalon of the Public Service
Commission held at ics ofilee
in Jefferson City on the 23rd
day of November, 1987.

CASE NO. EO-85-185

In the maccer of Kansas City
Pover & Light Company of Kansas
Ccity, Missouri, for authority to
flle tariffs increasing rates’ < -
for slectrie service providad to
customers in the Missourl service
area of the Company, and the
‘determination of in~service
criteria for Kansas Clty Power &
Light Company's Wolf Creek
Generating Station and Wolf Cresk
tate base and related issues,

CASE NO. E0-85-224

In' the matter of Kansas City
Power & Light Company, a
Missour! corporation, for
determination of certain
rates of depreciation.

ORDER APPROVING JOINT RECOMMENDATION

On Yovember 6, 1987, a Joint Recommendation was exeuuted by Kansas
City Power & Light Company (KCPL), Staff of the Hissouri Public Service Comudssion ]
(Staff), Offica of the Public Counsel (Public Counsel} Department of Energy (DOE),
the City of Kansas City, Hissouri, Armco Inc., et al, The Kansas Power and Light ‘
Company, General Motors Corporatiom, et al., and Missouri Rétailers Associatidon. The
Joint Recommendation involves a proposed élteratiou to XCPL's phase~in plan thch the
Commission established by Report and Order issued April 23, 1986, and modified by

Session QOrder issued Aprdil 1, 1987.

Schedule CGF-s8 Page 12 of 21
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The Joiunt ReCommendatioﬁ adequately sets forth all procedural and factual
matte;f in this case and is set forth in Appendix A attached herete and incorporated
herein—by réferenca.

KCPL is a publie utility subject to‘the'jurisdiction of this Commission
pursuant to Chapters 386 and 393, RSMo 1986. F;r_ratemaging purposes, the Comgission
may accept a Joing Recommendation in settlement of any matters submitted by the
parties. The Commission is of the opinion that the matters of agreement between the
parties in this case are reasonable and proper and should be adopted.

it is, therefore,-

ORDERED: 1, That the Joint Recommendation }aferred_to herein is
approved and adopted and Kansas City Power & Light Compacy's phase~in plan is hereby
modified pursuant to the terms of the Joint Recommendaticn,

-ORDERED: 2, That the phase~in accrual of deé?r:ed revenues net of taxes
as ;chorized and gpprcved ﬁy tﬁis Cow#¥§sion }n.;ﬁg'iuétant case shall end as of
. September 30, 1987, Enq there shall be no additional phase~in accrual of deferred
revenues net of taxes after that date.

ORDERED: 3. That the phase-in-accrual shall accumulate carrying-charges
at the rate of feturn ont investment zs authorized in the imstant case during the ‘

: period September 30, 1987 through December 31, 1988, whereupon all carrying charges
on this accrual shall cease. The balance of the phase-in accrual aud carrying .
cha.ges as of January 1, 1989, shall earn a return through rate base inclusion and be
recovared in revenues through amortization over a five~vear period from that: date.

ORDERED: 4. That Kansas City Power & Light Company shall withdraw gll of
its-£filed éhase-in tariffs which have proposed effectives dates 'subsequent to May 5,
1988.

ORDERED: 5. That Kansas Cigy Power & Light Ccmpany shall cease submitting
to the Staff monthly sutvelllance reports, and in thelr stead shall provide repbrts

as set forth in paragraph 4 of the Joint Recommendation,

5 " Schedule CGF-s8 Page 13 of 21
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ORDERED: 6. That this Order shall become effective on the date heraof.

s

BY TEE COMMISSION

Ky thoa,

Rarvey G. Bubbs -
Seeratary

(S EAL)

Stelnmeier, Chm., Musgrave, Mueller,
Hendren and Flischer, CC., Concur,

T et
!
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BEFORE THE PUBLIC SERYICE COMMISSION
QF THE STATE OF WISSOURI

Is the. mazrer of the recvall
electric service rates of Kansas
City Power & Light Company,

Case Ho.

In the maczter of Kainsas Clcy Power
L Light Company of Eansas City,
Yissouri, for authoricy o file
tariffs lpereasing raves for
electric serviee provided to
custowers in the Missourl servies
area of the Company, and the
determinaction of jn-serviece criteria
for Rahsas City Power & Light
Company’s Woli Creek Generatiag
Staxion and Wolf Creek rate base
and related issues.

Case Ho. EOQ-B5-185

In the matter of Kansas Cicgy Povwer
& Light Company, & Missouri
corporaction, for detesrminacion ¢f
certain rates of depreciation.

Case Ho. EC-85-224

Bt S B e ot e S Sl Nt Yl Bt Nl Sl St B et NP N N 2 Wl

JOINT RECOMMENDATION OF ALTERATIONS TO KANSAS CITY
POYER & LIGHT COMPANY'S PHASE-IN PLAN RATES

This.Joint Recommendacion ls entered inte as of this §  day
of Hovember, 1987, among Kansz5 Cicy Power & Light Company {KCPL),
the Suaff of <the HMissouri Public Servi.e Commission (Stafy),
0Xdice Sr Public Counsel (Rublio Counsei), OCeparument of Eacrgy
(DOE), The Kansas Power and Light Company (EPL), City of TFTaasas
City, Yissouri (Kansas City), Armeo Inc., et al, (Armeo), General

Motors, Yord Motor Co., Missouri Porxlaand Camentv Co., Reynolds

Minerals <Corporation '(CGM) and Missourd Retailers. Assadlacipn.

(HBA) . . : . MR

.
. LS

Hiynesseth:

-~

Whereas, by Report and Qrdaer deated jApril 23, 1985.: in‘Cage -

Nos. EO- 85-185 apd EQ-85-224, the Comniisfon directed and
authorized KCPL we file certain automacic phase-in tariffs for
Missourl retail electrle service, to be effective over an B8-year
phase-in period] and

Whereas, the Commission on April 1, 1987, accepted a certain
Stipulation and Agreemeuz in Case Hos, EC-85-185, EO-85-224 and
A0-87-48 which reduced future phase-in tariffs and exitended the

* phase-in period to nine years in recognition of the effects of the

Tax Retorg Act of 1988 upon KCPL'3 cperatvions; and

77T "I
LAY
aier o SE

PUILIC SERACE COSMIZIC

fchedule CGF-s8 Page 15 of 21



T4

fhereas, the Staff has gngaged 1n an examination of KCPL's
beoks tod records to determline whecther KCPL's present level of
rates and cthe rates currencly‘au:horized to sutomatieadlly rtake
effact under thé phase~in plan are Just ind reasonable; and

¥hereas, the Staff, XCPL, Publle Counsell DOE, KPL, FKansas
Clty, Armco, GV and MRA have had excensive discusslons regardlng‘
the resolution of the various patters ralsed by Scaff's
examninazlion, and have reached certaln agreenRents which they wish
to present to the Commission for consiﬁern:ion and zpproval.

The parties to this Joint Recommendation agree as follows:

1. The phase-in accrual of deferred revenues nat of taxes S
authorized and approved by the Commission in Case Nes, EO-85-18%,
EQO-85-224 and AO~87~48 shall end 25 of Seprember 30, 1987, and

there shall be no sdditional phase=~in zcerual of deferred revenues

net of tAxes afver that date.

2. The phase=in acerual shall a;cuqula:e'carrying charges at
the rate of return on lovestment wuthorized 1n Case Hos. EQ-B5-185
and EQ-85-224 during che period of égptenber 30, 19387, through
December 31, 1988, whereupon ;11 carrying ocharges on shiz sccoTial
sball cease The balance of the phase=in =2eccrual iaod carrying'

charges as of Jaumuary 1, 1888, shall exrn & return through rate

base lnclusion and be recovered ln reveaues cthrough amortization '
_over & five~year period from that date., Acttachment A hereto
contzins a cost deferral and recovery schedule underlying ;CPL's-_

authorized eutomatic phase-in plan, s modltigd'by 1hi§‘301h:':__

“. ., -

Recomnnmendation. c L . -

3. ECPL shall withdraw all of its filed phiase-in tariifs

-which have proposed effective dates subsequent to Mey 5, 1088,

All of che parties hersto mgree not to seek the suspension of the
tarifZs to be effective on May 5, 1888 ({(designed to recové} 1
2.,21% overall revenue {ipcreese) appliczble 1o the third year of
RCPL's phase-in (contained in Accachment A),- These Mey 5, 1988
tariffs reflect the rate design ordered by the Commissien in Case
Nos. EO-85-185 and E0-85-224.

4. KCrPL apd Stafd ;gree that KCPL should sease gubmitsing te

the Scaff moncthly survelllazncs reports, awnd iz thelr stead provide

Schedule CGF-s8 Page 16 of 21



semiannual cost of servlpa reports based on t©welve wonths' dacga
ending June and December of each yea;. 1o be provided to the Scagf
and Public Counsel on the foilowing September 30 szad April 30,
reépecclvely. The flrst such semlznnual cost of serviece report
appllcable to the twelve month period anding December 1987 vill be
provided by June 30, 1988, to enable the Staff and KCPL to develop
the form and contents of cthese cost of service reporrts, which
shall be murually agreed upon by KCPL and Scaff, The cost of
service feporcs shall be based upon the Cermission's Report and
Order in <the mosc recent rate or complaint c¢ese respecting RCPL.
Public Counsel, BDOE, KPL; ¥ansas Civy, Arhkeo, GM, MHRA, and thelr
designated consuleants, 1{ z2ny, shall also be furnlshed with 2
copy of each of these cnss of service reports upon execqt{on and
Taithtiul obégr#ancé of the nondisclosﬁre sgreenent stvached herexo
as Avrachment B, N

5. This Joint_ Recomnendation iIs predicaced -upon Commission
approval of zll the terms and condicions hersin. Shoufd this °
condition not be sactlsfled, then this Joint Recommendition shail
not be binding ln any re;pect upon the parties hereto.

6. Except as thay may coniller wich the terms 2nd coudiéions
cf this Joint Recommendation, -all of the provisloms of rhe
Stipulation and Agreemeqt dated February 4, 1987, and filed in
Case Ho._cv186-344cc in Cole Country, Missouri, Circuic Court, are
1ncorpor;ced hereln by rveference by the par:ies 1.3 th{é.QQLn;
Recommaendation wh& entered late thar Stipulation agd 'Iggéehént]::x
and all of the provisions ot the Stipulation Lnﬁf@g;eeﬁéﬁé'datgd.::rf
March 25, 1987, ead filed in Cage Hos. 20-8511551-'20-85-224 and
AO-B7-453 before this Commission are inccrpora:ed‘ herein by
reference by the parties to this Joint Recommendavion.vho entered
Invo that Stipulation and Agreement. '

Te The parties hereto shall net be deemed vo have spproved
of or acqulesced ln any ractemaking principle, valuztion mechod,
cost of service method or racte design proposal, and aoy - number
used in this Jolnt Recommendacion shall not prejydice. biad or

affect any party hereto, except to the extent necessary %o glve

effect 1o the Llntent and terms'or this Joint Recommendation.

Schedule CGF-s8 ‘Page 17 of 21
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8. In the event che Conmission accepys the speclile terns of
this Jolnt Recommendaction, the parties walve thelr respective
rigﬁ:s co present oral argument or written briefs, puésuan: L0
Seccion 536.080(1), RSMo 19856, and to judiclal review pursuant-go
Sectlon 386.510, RSMo 19886,

8. That the parries herewo Join in recommending thac the
Commission accepr this Jolnt Recommendacion as presénced.

IN VYITNESS WHEREOF, the parties have signed thls Joint

Recommendztion by thelr authorized representitives as of the dace

first above written.

KANSAS CITY POUER & LIGAT COMPANY STAFF OF THE MISSOURI PUBLIC

SERAYICT COMMISSION
-
By [ /s / Paaris
\ N
DEPARTMENT OF ENERGY

BY ?oJ (u@frlm(i

CITY AF KANSAS CITY, N 850URI

By /6‘:7.4‘:_—//""‘"_ )

OFFICT OF PUBLIC COUNSZL °

Id
. . .

ABMCO YNC., ex al,

BV&:‘_@&{&Z&&E By (;4"-«,} Mluuf
XL
THE KANSAS POVER .-& LIGHT COMPANY GENERAL MOTORS CORPORATION,
et al,

BY I{%,,i«:&' i&'ih&a‘gh;{ By Cdud )

MISSOURI RETAILERS ASSOCIATION
BYQ’:%JCEQ\?W*: ' R
[]

By 4:/‘ (O ﬁ:]J-ﬁﬁ‘Zwﬁ: (2.
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n ATTACHMENT B
NONDISCLOSURE AGREEMENT

This Nondisclosure Agreement (Agreement) is made as of this

day of , 1887, by and beiween Kansas City Power &

Light Company (KCPL) and '
(Requestor).

WITNESSETH:
¥hereas, 8taff, XCPL and Requestor, among others, have
entered into a certain Joint . Recommendation dated

, concerning ceriaian modifications to KCPL's
phase-in rate plan, and

Whereas, said Joint Recommendaiion furzher provided that KCPL
is to file a semiannual cost of service repory (Report) with Stai;
in lieu of monthly surveillance reports, and .

Whereas, - KCPL .is willing to furnish a copy of said Report
upon reguest to Requesior, upon the terms and condiiions contained
in this Agreement, _ e s

Now, ‘therefore, in consideration of KCPL's agreement to
provide said Reoort to Reaquestior, the pariies agree as followe:

1. Except as provided in this Agreemeni, the Requestor, its
counsel, agents and employees, shall not use, copy or disclose to
any person whe is not a signatory to this Agreement or is not a
‘person described i1in Section 386.480, RSMo 1986 any information
contained ‘in the Report. \ o

2. Paragraph 1 above shall not apply to or - be 'deemed to:
include any information or document contained in-the pﬁbllc files
of the Commission or of any other Federal or state agency, whéther.-
or npot such information or document is also’'comtained in the -
Report, nor shall 1t apply to or include documsents or information
which at +the +time of, or prior to, disclosure to Requestor
pursuant to this Agreement, is or was public knowledge, or
subsequently becomes public knowledge as a result of publication
or disclosure by KCPL. Material which would be subject to
nondisclosure is all documents aad/or information or portions
thereof (1) which c¢ontain or disclose confidential or proprietary
information, and (2) which are designated, 'in good faith, =zs
confidential and subject to nondisclosure by KCPL.

3. In the event that the Requestor intends to use all or a

part of the Report that has been denominated subject .to
nondisclosure in any proceeding befeore the Missourl Publie Service
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Commission respecting KCPL, i1t shall notify KCPL of that intended
use in advance. Prepared testimony of any of Requestor's
witnesses which contain references to or copies of the Report
shall be filed with the Commission under seal and any proceedings
in which sueh references or copies are proposed to be submitted or
introduced shall be conducted 1in camera. At such -in camera
hearing, no party shall be present who has not signed - a
nondisclosure agreement. If 2 Requestor believes that the portion
of the Report submitted under seal pursuani to this Agreement is
not entitled to confidential treaiment, the Requestor may make a

"motion 1n the in c¢amera proceeding that it be relieved of the

obligations of this Agreement. Rothing contaipned herein shall be
construed to shift the burden of "proof on the issue of
confidentiality from KCPL should it oppose the motion referenced
in the preceding sentence.

4, Nothing herein shall be construed as precluding either
KCPL or Requestor from objecting to the use of materials to which
Paragraph 1 hereoif is applicable on any legal grounds other than
confidenviality.

5. The Requestor agrees either to destiroy the noncurrent
issues of the Report and provide an affidavit of said destruction
or- to reiurn promptly to KCPL all noncurrent issues of the Report
in its possession; provided, however, tihat Requesfor may retain
and use-issues of the Report which (2) were then current when =&
rate case was fiied by KCPL or complaint filed against KCPL!'s
rates, or (b) were issued during the pendency of such rate case or
complaint, so lomng as sucut rate cass or compliaint is pending
before the Commission. :

IN WITNESS WHEREOF, the undersigned have signed this
Agreement as of the date first above wriiten.

.EANSAS CITY POWER & LIGHT COMPANY REQUESTCOR

By. By
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the matter of the modification

of the Joint Recommendation

approved by the Commission on

November 23, 1987 in Case Nos.
- E0-85-185 and EQ-85-224,

Case No. £)-QZ~/4(3

MOTION TO APPROVE MODIFICATION TO JOINT RECOMMENDATION

COMES NOW the Kén’sas City Power & Light Cor.npany {KCPL), and requests
the Commission approve the Modification, attached hereto, of the Joint
Reco’mmeﬁdation approved By the Commission on November 23, 1987 in Case Nos,
EQ-85-185 and EO-85-224. In support of its motion, KCPL'states as follows:

1. On Nr.Jvember 6, 1987, KCPL, the Stalff of the Missouri Public Service
Commission, the Office of Public Counsel, the Depariment of Energy, The Kansas
Power & Light Compapy (noleestern Resources, inc.), the City of Kansas City,
Missouri, Armco Inc., Iét al., General Motors, Ford Motor Co., Missouri Portland
Cement Co., Reynolds Minerals Corporation, and Missouri Retailers Association
entered into a Joiﬁt Recommendation of Alterations to Kansas City Power & Light
Company’s Phase-In-Plan Rates {Joint Recommendation} in Docket Nos, E\(3185-185
and E0-85-224. On November 23, 1987, the Commission entered an order approving
said Joint Recommendation.

2. KCPL has.proposed, and all of the above-referenced signatories to the Joint -
Recommendation have agreed, to modify the Joint Recommendation as set forth in
the attached Modification to Joint Recommendation (Modification}, _S;aid Modification
has been signed by all of the signatories to the Joint Recommendatlon. IF]ILED

ocT 27 1992

55OURI
N\‘; E COMMISSION
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WHEREFORE, KCPL requests the Commission approve the attached

Modification to Joint Recommendation.

Respectfully submitted,

. Riggins
Walnut St.
Kansas City, MO 64108
(816) 656-2645

ATTORNEY FOR KANSAS CITY
POWER & LIGHT COMPANY

-Schedule CGF-s9 Page 2 of 3 '



CERTIFICATE OF SERVICE

| hereby certify that a copy of the foregoing Motion and the attached Modification

were mailed to the following on this 27/ day of Octobér, 1992:

Martha Hogerty

Office of Public Counsel
P.O. Box 7800

Jefferson City, MO 65102

Steven Dottheim

Missouri Public Service Commission
-P.0. Box 360

Jefferson City, MQ 65102

Diana M. Schmidt i ]
Peper, Martin, Jensen, Malche! & Hetlage
720 Olive St., 24th FIL,

St. Louis, MO 63101

Paul Phillips

Room 6D-033

1000 Independence Ave., S.W,
Washington, D.C, 205685

Stuart Conrad
Lathrop & Norguist

2600 Mutual Benefit Life Bldg.

2345 Grand Ave,
Kansas City, MO 64108

Richard N. Ward

City Hall, 28th Fl.

414 E. 12th St.

Kansas City, MO 64106

Martin Bregman
Western Resources
818 Kansas Ave,
Topeka, KS 66612

Willard C. Reine
314 E. High St.
Jefferson City, MO 65101
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‘ STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a sesslon of the Public Service
Commiasion held at its office

in Jefferson City on the 6th
day of November, 19%2.

In gﬁé matter of the modification of the Joint Recom- )
mendation approved hy the Commisslion on November 23, } Case No. ¥0-93-~143
1987 in Cage Noa, EO-85-185 and E0-85-224. }

: )

ORDER MODIFYING JOINT RECOMMENDATION

On October 27, 1992, Kansas City Power & Light Company (KCPL) filed a
Hotion To Approve Modification To Joint Recommendation approved by the Commission
on November 23, 1987 in Case Nos, EO-85-185 and E0-85-224,

On November 6, 1987, the Staff of the Missouri Public Service Commis-
slon (Staff), the Office of Public Counsel (Public Counsel), the Department of
. Energy, fﬁe Kansas Power and Light Company (now. Western Resources, Inc.), .the
City of Kansas City, Missouri, Arxmeco Inc¢., et al., General Mopora‘Corporation,
Fofd Mot.ox Company, Missouri Portland Cement Company, Reynclds Minerals Corpora-
tion, and Miasouri Retailers Asgsociation entered into a Joint Recommendation To
Kansas City Power & Light Company’s Phass-ln Plan Rates (Joint Recommendation)
in Case Nos. BO-B3-185 and E0-85-224, ©n November 23, 1987, the Commisslon
entered an order approving siaid Joint Recommendation. -

XCPL proposes, and all of the above-referenced signateories to the Joint

Recommendation have agreed, to modify the Joint Recommendation ap follows: Para-

graph 4 of the Joint Recommendation requires KCPL to provide semiannual cost of.

service reports based upon twelve months’ data ending June and December of each
year, Said reports were to be prqvided to Staff and Public Counsel on the
following September 30 and April 30, respectively, and to other parties on the
sald datee under certain nondisclosure requirements. The Modificatlon To Joint

Recommendation reflecting the parties"agreement is attached to this order as
Schedule CGF-s10 Page 1 of 6
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Attachment A and is ingorporated herein by reference. The Modification indicates
that KCPL will prepare-and provide a single annual cost of service report instead
of the two semiannual reportes currentl} being prepared- and provided. XCPL eﬁall
plrep;nre th'e cost of mservice reporte baped upon twelve months' data ending
Dece&ber of each year and shall provide th;aa repérta by the fellowing Aérlllao.

The comm@eaign has considered ﬁhe Hotion To Approve Modification To
Joint Recommendation and the Modification To .Joint Recommendatioﬁ-and finds the
terme reasonable. KCPL will still be obligated to pfovide cost of pexvice
reporte. but on a less burdenssme basies. Also, according to Paragraph 2 of the
Modification, KéPL agrees to memet any additional cost of service data request
utili;ing existing cost of serv;ce dgta that may be readily availablé.

IT I5 TEEREFORE ORDERED: |

1. That the Motion To Approve Modificatlon To Joint Recommendation
in Cape Nos. E0-85-185 and E0-85-224 be granted hereby and the Medification To
Joint Report attached.to this order as Attachment A be authorized hereby.

2. That this order ehﬁll pecome effective on. the 17th day of

November, 1992.
BY THE COMMISSION

Reedt Stewnt

Brent Stewart
Executive Secretary

{8'E A L)

MeClure, Chm., Mueller, Rauch,
Perkins and Kincheloe, CC., concur.

2 )
Schedule CGF-s10 Page 2 of 6



'BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the matter of the modification
of the Joint Recommendation
approved by the Commission on
November 23, 1987 in Case Nos.
EO-85-185 and EO-85-224,

Case No.  [£0-Q3-/43

L L ]

'MODIFICATION TO JOINT RECOMMENDATION

COMES NOW the Kansas City Power & Light Company ('KCPL}, the Staff of the
Missouri Public Service Commission (Staff), Office of Public Counsel {Public Counsel},
Department of Energy (DOE], Western Resources, Inc. (formerly The Kansas Power
& Light Company), City of Kansas City,” Missouri (Kansas City}, Armco Inc,, et al.
(Armco}, General Motors, Ford Motor Co., Missouri Portland Cement Co., Reynolds
Mingrals Corporation (GM) and Missouri Retailers Assoclation {MRA}, and enter Into
the following Modiflcation to Joint Recommendation.

On November 6, 1987, the above-referenced parties entered 'into a Joint -
Recommendatlon of Alterations to Kansas City Power & Light Company’s Phase-in
Plan Rates {hereinafter referred to as "Joint Recommendation” and attached hereto
as Appendix A} In Dockat Nos, E0-85-185 and EQ-85- 224 On November 23 1987,

' the Missourl Public Service Commission (Comm:ssron} entered an order (attached
hereto as Appendix B) approving sald Joint Recommendation,

Paragraph 4 of the Joint Recommendation requlreo KCPL to provide semiannual -
cost of service raports based upon twelve months’ data ending June and December
of each year. Said reports were to be provided to Staff and Public Counsel on the

following September 30 and April 30, respectrvely The other signatories to the Joint

FILED

- . Schedule CGF-s10 _Page Jof6, 0CT 27 1992
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Recommendation, and their déslgnated consultants, also were to be furnished a copy

~of each report contingent upon their execution and observance of a nondisclosure

agreement attached to the Joint Recommendation as Attachment B.

The above-refersnced parties have agreed to modify the Joint Recommendation
as set forth bglow and wish to present that modifica;cion to the Commission for
consideration and approval, Consequently, the above-referenced parties stipulate and
agree as follows:

: 1. KCPL will prepare and provide a single annual cost o;‘ service report instead
of thé two semiannual reporté currently being prepared and provided. Specifica;lly,
KCPL no longer shall be required to prepare the éost of service reports based on

twelve months’ data ending June each year or to provide said reports by the following

- September 30, This obligation shall cease to exist immediately upon issuance of a

Commission order approving this Modification to Joint Recommendation. KCPL shall
continue to prepare the cost of service reports based on twelve months’ data ending
December eac;h year and to provide those reports by the following Aprll 36.

o ‘2. If any of the signatorles to this Modification to Joint Recommendation
indicate a valid need for additional cost of service data, other than what is contained
in the annual cost of s'ervicé reports, KCPL agrees that it will attempt to meet that
need utilizing any additional existing cost of serQice data that may be readily avallable.

3. With the exéeptlon of the modification described above, all provisions of the.

Joint Recommendation will remain in full force and effect as currently written.

Attachment A
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£ -
4. If the Commisslon rejects this Modiflcation to Joint Recommendation, all

provisions of the Joint Recommendati.on will reméin in full force and effect as
currgntly written.

5. None of the parties to this Modification to Joint Recommendation shall be
deemed to have approved of or acquiesced In any question of Commission authority,
ratemaking pr.inciple, valﬁation 'methodoiog'y., cost of service methodology or
determination, dép_raciatlon principle or method, ra;ce design methodology, cost
allocation, cost re;:overy, ar prudence. Sirﬁﬂarly, none of the parties shall be
prejudiced, boundl, or in any.way affected by the terrﬁs of this-Modification to Joint
Rec'ommendation.in any future proceeding, or in any'proceeding_ éurrentiy pending
under a separate docket, |

‘ 6. The Staff shalf have the right to submit to the Commission, in memorandum
form, an e>'<pianation of its rationale for entering into this Modification to Joint
Recommendation and to provide the Commission whatever further explaqation the
Commission requests. Such memorandum shall not become a part of the record of
tﬁis proceeding and shall not bind or prejudice the Staff in any future proceeding. it
is understood by the signatories hereto than any rationales advanced by the Staff In
such memorandum are its own and are not acquiesced in or otherwise ado{:ted by

KCPL or any other party hereto.

. Attachment A
Schedule CGF-s10 Page 5 of 6 Page 3 of 4 pages
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' Respéétfuiiy_submitted.

KANSAS CITY POWER & LIGHT COMPANY. STAFF OF THE MISSOURI PUBLIC

SERVICE COMMISSION

By e ST

4

OFFICE OF PUBLIC COUNSEL DEPARTMENT OF ENERGY
By /Mf{ / ek va,ﬁt_/&__
CITY OF KANSAS CITY, MISSOURI - ARMCO, INC., et al,

By ﬁ,,,; W W//{/ ol By ﬁmf lorid ’/ liieh

WESTERN RESOURCES, INC.

GENERAL MOTORS CORPORATION,
et al.

BYT%A/} %mén jl/ Wé(

By _Z,,, MLt [tk

MISSOURI RETAILERS ASSOCIATION

By /£ B [ 1wt

Schedule CGF-s10 Page 6 of 6
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April 30, 2014
Steven Dottheim Lewis R. Mills, Jr.
Chief Deputy Counsel Office of the Public Counsel
Missouri Public Service Commission © 200 Madison Street, Suite 650
- 200 Madison Street, Suite 105 Jefferson City, MO 65102

Jefferson City, MO 65101
‘Jeremiah D. Finnegan
3100 Broadway

Suife 1209
Kansas City, MO 64111

RE: KCP&L Annual Cost of Service Report

Gentlemen:

Pursuant to the November 6, 1987 J oint Recommendation in Case Nos. EO-85-185 and EO-85-224, as
modified in Case No. E0-93-143, please find enclosed KCP&L’s annual cost of service report for the

twelve months ended December 31, 2013.

Sincerely,

it G (-

Ronald A. Klote
Sr. Manager — Regulatory Affaus

Enclosure

Kansas City Powsr & Light  P.0. Box 418678  ¥ansas City, MD 64141.9678  1.888-471-5275 toll-free  www.kepl.oom
Schedule CGF-s11 Page 1 of 45
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&

April 30, 2014

Steven Dottheim -
Chief Deputy Counsel
Missouri Public Service Commission
200 Madison Street, Suite 105
Jefferson City, MO 65101
‘RE!  Supplemental Information - Cost of Service Report

Dear Steve, -
Parsuant to KCP&L’s agreement with the Staff, please find enclosed the following information, which
is provided separated and apart, for KCP&L’s anmual cost of service report for the period ended
December 31, 2013,

1. Detailed list of adjustment amounts.

2, KCP&L’s capital structure at December 31, 2013.

3. Supplemental analysis including historical comparisons, major station outages and
revenue and kWh for-major customers.

4, Workpapers supporting the cost of service.
Should you have any questions or concerns about these enclosm'eé, we would be pleased fo meet with
you af your convenience. We will also provide two (2) copies of this information for the Staff’s
Kansas City office, : .

Sincerely,

/574/// A Mé
- Ronald A. Klote .
Sr. Manager — Regulatory A ffair

" Enclosures

Kansas Gity Power & Light  P.0, Box 418679 Kansas City, M0 64141-9678  1.588-471-5275 toll-free  www.kepl.com
Schedule CGF-s11 Page 2 of 45
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energizing life

MISSOURI REVENUE REQUIREMENT
NON-PROPRIETARY

SURVEILLANCE

YEAR ENDED 12/31/2013

. Cover
2013 KCPL-MO Survelllance ) Page 1 of 43
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Kansas City Power & Light Company
2013 Survelllance

Missouri Jurlsdiction

TY 12131/2013

Revenue Requirement ~ Schedule 1

Line MO Jurlsdlational 2013
No. Description Amount Earnad ROR
1 NetOrig Cost of Rate Base {Sch 2) $ 2,129,955525
2 Rats of Return 7.7182%
3 Net Operating Income Requirement 164,394,227
4  Netincome Avalilable (Sch 9) 130,553,432 6.1294%
b

Earned Return {over) under Authorized Relurn~_ $ 33,840,795

o]

Eamed Return on Equily (Sch Capital Structure) 6.4853%

(®) Caleulated using ratemaking principles.
Excl CWIP, property held for future use and other non-rate base assets & liabllities.
Excludes non-utility propetty, income and expenses.
Includes synchronized interest expense rather than actual interest expense.

(b)  Uses Capital Structure as 12-31-2013 with ROE of 9.7%.

Revenue Reguirement - Sch 1

2013 KCPL-MO Survetllance Page 2 of 43
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Kansas Cliy Power & Light Company
2013 Surveillance

Missouri Jurisdlction.

TY 1213112013

Rate Base - Schedule 2

Elacttic
iine . Jurls Jurla Retall
No. Line Description Amount Factor # Allocator Rate Base -
. A B c D £
1 Total Plant:
2 Talal Plant In Service - Schedule 3 $8,247,043,419 Varous  See Sch3  $4,543,674644
3 Subtract frem Total Plant:
4 Depreclation Reserve - Schedule 8 3,375,232,220  Various Sge Sché 1,959,335,589
5 Net (Plant in Service) $4,871,811,189 3 2,584,338,085
& Add fo Net Plant:
7 Cash Working Capltal - Schedule 8 {49,375,616) 100% MO SeeSch8 § (46,375,616)
8 ° Materals and Supplies - Scheduls 12 108,333,234 Blended See Schi2 56,298,828
9 °  Prepasyments < Schedule 12. 10,621,701 Blended See Schi{2 5,827,083
10 Fuel Inventory - Ol - Schedule 12 7385246 Blended SeeSchi2 4,245,034
11 Fuel Inventory - Coal - Schedule 12 42,608,788 .Blended See 8ch12 24,624,848
12 Fuel Inventory - Addltives - Schedule 12 667,046 EBlended See Schi12 383,416
13 Fuel Inventory - Nuclear - Scheduis 12 55,789,834 Blended See Sch12 32,030,332
14 Ragulatory Asset ~ EE/DR Deferral-MO 48,301,029 100% MO  {00.000% 48,301,029
15 Regulatory Assel - tatan 1 and Com-MO 12,036,809 100% MO  100.000% 12,038,809
16 Regulatory Asset «. |atan 2 27,477,454 100% MO  100.000% -
17 Regulalory Asset - Penslons 33,667,841 Sal&Wg 54.722% © 18,363,488
18 Regulatory Asset - Prepald Pension Exp 0 SalkWwg 54.722% -
19 Regulalory Assel (Llab) - OPEBs (946,358) SalaWg {508,595)
20 Subtract from Net Plant: ' :
21 Cust Advances for Consltruction-MO 167,781 100% MO  100.000% 167,781
22 Cuslomer Deposits-MO 3,569,487 100% MO 100.000% 3,560,487
23 Deferred incoime Taxes - Schedule 13 1,041,150,2368 Blended See Sch13 591,123,024
24 Def Gain on SO2 Emlssions Allowances-MO 42,208,097 1060% MO  100.000% 42,206,097
25 Def Galn {Loss) Emissions Allow-Allocated 29,085 Et 57.402% 22,952

26 Total Rate Base

2013 KCPL-MO Survelllance -

Rate Base- Sch2
Page 3 of 43
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Kingan Glty Power & Light Company
2013 Survellincs

Missour Jurfadicton
TY 12352013
Tolal Plam In Service - Schedule 3 MO Basi Elsclifc
Campany Yelal Adlustrn!nh PerPerlod DR2Y Juris
Uns Accounl Ptunt R Talal ForJurls Besks  Jurs Juiin Adlusted
Ro,  No. Deacripiton 132012 Mot Bonin bt Adjustmenis  Tot Ca Plant Facterd Allogation Plant
A 1] 3] H [ J K L
1 INTANGIBLE PLANT .
2 W10 Qrgankadon $ 72,186 - 1 72,1838 PID B5.117% § 39.787
3 30200 Franchisey and Contanis 2,97 - 22007 100Yi MO 100,005% 22,937
4 H0r Mcelensous Inlangties (Le 353) 2033,869 - 2,033,869 ot ] B834% 1112203
B Miso infanQitle Plant.S-Yesr Sofhwars, sxdd Wall Crosk
8 20302 CUSTOMER RELATED 40,312,185 - A0512,185 [ 52700%. 21245288
7 2002  ENERGYRELATED 8,850,285 - B850, 265 Et 57.400% 5060241
8 M2 DEMAND RELATEQD 23,725,269 - 33,725,269 D1 B604% 18,442,250
9 N CORPORATE SOFTWARE 201,743 - 28311743 S2laWg  B4.722% 15,402,724
10 50362 TRANSMISSION RELATED 328,595 . 3628595 Df 54.8B4% 2,093,633
11 30004 Misciiniang Pit - Communica¥ons Eqidp [Lixa 397} . - - PTD B5.117% -
12 Misc! intangitds P ~ 10 yr Software .
2 W CUSTOMER RELATED 43 619,054 - 43528 059 2 s2702% 22540637
14 30303  ENERGY RELATED 22,853,765 . 22,683,765 3] BLAQZA 13,620,674
16 033  QORFORATE SOFTWARE 24.217,260 - A42UN2060  SakWg BTN 13,252,145
16 0305 Miselintang Pit - WG Syr Soltwars 25,774,601 . 25,774 601 ™ 64,6844 14,634,600
17 30307 Misclintg PHi-Grot (e B12) 34,980 . a960 ] [2.E 19,129
18 50308 Miscl ang Trans Lina (Uxe 355) 5,508,200 . BEID200T DY 54.684% 3,483,114
19 20309 Misclinteng Trons Ln NEIT Line 85,209 . 65,209 o1 54.684% 20,104
20 20310, Misclintangetan Hwy & Bddge T4 T4 3 3 3243748 54BB4% 1,773,813
21 TOTAL PLANT INTANOLIBLE $ 2424838 % 3 EIE TP TRTT) $§ 131,883,783
22 PRODUCTION PLANT
2 SYEAM RRODUGTION
4 PRODUCTION-STH-HAWTHORH UNIT §
25 31000 Lsnd & Lang Rights 807,204 - $ o728 D1 B4.884% § 1,454
28 31100 Stuciurey & Improvoments 29,845,560 - 29,645,050 [}] 54.684% 16,320,095
27 31102 Studiuces + Hewthom 6 Robuid 8,923,245 - 80232058 D1 54.084% 4,079.018
20 31200 Boles Piart Equipement 85010428 - 25618428 01 B4.884% 45,818,657
20 31201 Si!m Pr-8olernil Train-Eleel-Heathom .673.885 . 9,973,895 o} ] 54.684% _ 5,454,135
50 35202 Boler AQC Equipment - Elsshic - - - m, 54.684% -
31 98203 Bedor Plond « Haw. & Rebuld 221,738 460 - 221,491,450 [ ]] BO84%, 121,384,002
32 1400 Turbogentraier Unils ) 19,059,776 . 79,059,770 o] ] 24230 43233927
.33 31600 Accarsory Etsetric Equipment 13,800,838 - 12535808 DI 54.634% 782123
3 M0t Accarkory Equip « Hewihemn § Rebuikd 39.390,975 - 89,098,575 s3] 54.684% 21,542,801
35 E00 Mize, Power Plast Equipment 9,201,291 - 9,301,291 [s}] E4.854% 5,008,327
8 el Miso. Equép - Hawihom 6 Rabuid 2305, 160 = _ 2305160 D S4.664% 1280655
¥ TOTAL PRODUCTIONSTM-HAV/THORMN UNIT § $ M0y _§ . = 3 EO14Rh4T § 274,085,025
3B PRODUCTION4ATAN 4
30 31000 Sisam Produston. Land. Eleciric .691.922 - A591,922 D 54,8845 2.018.604
40 31100 Stean Produclion-Sinchumy-Elackic 7,261,108 - 7,261,108 of 54.684% 390672
41 31196 Stewm Prod. KS Add Amedt . - - W% KE  0.000% -
42 31200 Steom Prod-Bofer Pisat Equip-Electic 352,920,687 - 382,920,607 [s]] G4 pBdr 200399731 .
43 M2 Sleam Production-Unit Tralis- Elocic . - - o1 54,884% -
44 M205 Steem ProdBoker PILEq-Elee-let 1 MO Juds Disefox {16,385) - (16.365) 100% HO 100.000% {16,265)
45 31213 Steam Prod-Boder PILEqEIecdal 1 KS Jurds Disalow {705,700} 705,100 705,700 B 100%KS  0.000% -
48 31215 Steam Prod-KS Add! Arwoit - - » {00%KS  0.000% -
47 3400 Steem Prod- Turbogenaratoz-Eloctie 63,642,169 . 53,642,189 [+}] 54,684% 32,007,953
18 31500 S{oam Prod-Accessory Equamonl-Eles £0,303,999 - 50,300,999 Df 54,604% 27,202,289
43 31505 Slean Prod-Accsssoy Eq-EHat 1 MO hurls Diselow {622,672) - {622,572) 0% MO 100.000% {672,572)
50 600 Steam Prod-Hire Par PR Equip-Elec 8,011,723 - 6,011,723 Df £4.684% 3237457
5 605 Siaam Prod-Mlsc Pwe PREqElat § MO Juis Dlasiir [ ] - {11} 100% MO 100, 11
52 YOTAL PRODUGTIONAATAN 4 1 GO7AiG380  § 708700 7067003 Gon{92480 - S ai7sin0dn
63 PRUDUGTIOMJATAN COMMON
64 31100 Sioam Prod. Slruchorws-Elottic 95,651,302 - 95,881,302 Dy 54.684% 52,322,459
B85 31116 Steam Prod-KS Add Amont -« - - 1O%KS  0.000% -
56 34200 Stanm Prod. Turbogensratnrs Eles 201,029,460 - 201,0294060 Dt B4884%  100.531,151
5 31201 Steam Produc¥on. Unit Trahs. Efectic 554,088 - 1,554,088 D! 54.684% 849,839
68 31213 Blosm Prod-KS Juds Disaliowance (544.201) 544,201 544,201 -  100MKS  0.000% .
58 31216 Slarm Prod- NS AddlAmor - . - 100%KS D000 -
60 31400 Steam Prod-Boler Plnt Equip. Elec 5,874,350 - 6.871,350 D1 B4.684% 3210605
81 3416 Sleam Prod: XS Addl Asnoit - - - {OYKS  0.000% -
62 31500 Sloam Prod-Accdsery Equip. Elos 23,707,873 . 5707813 DA B4.8B4% 14,050,149 -
8 31695 Sleam Prod. KS Add Amorl - - - 0% KS 0.000% -
84 31600 Slewn Prod-dlso Pwr Pit Equp- Else ANSE - 4135848 D B4.6B4% 2261841
13 TOTAL PRODUCTIONAATAN COMMGN $ . 1LANERE $ B4 20 644201 & J1),579.749 $ $82.133404
6 PRODUCTION- ATAN 2 -
07 34000 Sleam Prod- Land: fstan 2 £33,187 - 533,187 Db 54,8847, 16,253
88 31104 Steam Prod- Svuchuass [alan 2 92,650,430 1,847 1,647 02,552,017 D1 54.684% 0,815,270
B9 31106 Bleem Prod. Blaucturea. falen 2 - MO Jurdy Disalow {7120,112). - (720,112} 100% KO 100.000% (720,112}
70 31115 Repulalory Plan KS ASQ Amod - . . 1% KS  0.000% -
71 31158 Reguislory PIan-EQ-2005-0328-Cum Addl Amerd - - - W0WHO 100000% "
PrinSorvice - S5chd
2013 KCPL-MO Swvelanca Pagadof 43
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ianE3s Clty Fower & LIght Company
2013 Survellfinee
Kiesour Jursdietion

Efectric
Jurls
Juris Adjusted

Alocaltien Blant
54.084% N
B4.5B4% .

0.004% N
B46B4%  238,218372
100,000% {5.175.888}

0,000% N

0.000%
100.000% .
54684% 123,099,765
100.000% {715,476}
0.000% -
100.000% .
&1084% 06T
100.000% (230,10%)
0.000% -
100.000% .
54.684% 2.083.503
100.600% (28,735)
100.000% .
00000%___ .
$ 8316418
&4.684% 418,852
E{584% 8079477
84.804% 4,769,102
B4604% 249,704
64.884% .
54.684% 39841
546845 850,424
54.884% 7.83f .
E4.884% 2,905,535 .
$ 15131808
54.684% 1,059,620
B4.684% 10607722 °
Lkl 8810070
B54884% - 10377,183
S4.884% -
B4.684% 18,085,840
548844 10,802,005
54.654% 1,691,000
§ 189,265,530
54.684% 2202837
E4.884% £5,879.342
B4 8847, .
£4.684% .
64.584% 12,673,740
SA884% 14,463,039
B4.654% 814,622
§ 9093740
B4.E84%s 528343

BLEM%S 0702978
E884% 87538978
54684 AgTI TS0
BI8BI% 20453028
BEMY 13132127
54.684% 2.093.445

A ———— e e
5 145595355
5.684% .
54,684% .
54.884% 84239
S EMY% £43.627

5.684% 25,304,251
E084Y 1,404,562

§ 98

§.004% 1301513

Pl Saevies « 5end

TY 12312013
Tolal Plant In Servics « S¢hedule 3 MO Basls
Company Tobd Adfusiments PerPedod DR2T

Line Actount : Piwit [1:X] Tols! ForJuria Boaks  JSude
No, Mo, Daacription 125U PaniBaalu Dl Adjustments  Tot Co Piand Fatlor#
72 81200 Sletm Prod-Bofor Plari Equp- lslan2 . - . bl
73 21201 Sleam Prod-Urit Trans-llan 2 - . 3]
74 31202 SleamProd-ALC-1slan2 - - - NA
75 31204 Slean Prod-Bolel Plent EQuips falan 2 618,485,303 9,801 0.601 610,494,904 23]
76 31208 Stram Prod-Bolar Plant Equip- laten 2-M0 Jurls Disaton (5.175.688) - (5,176,838} 100% HO
77 31214 Staem Prod Sodac Plaal Equp- latan 2 XS Juls Dizelon [4,477.3%0) 4477350 4,477,350 . 100¥: KS
18 3215 Requalory Pian- KS Adct Amort - - . 100% XS
79 3168 Regqualy FianEQ-2005-0329-Cumn Acd Amont - - - 100% MO
B 31404 Stsan Prod-Turbogenacaior-latan 2 05106467 425 4,223 225110850 D1
81 31406 Sfeam Prod-Turbog snoeaor- (Al 2040 Juis Ditafow (716,476} - (716.476) 100% MO
82 31415 Requalory Flan- K5 Add Amed . . - 100Ys K8
B3 3499 Requatory Plan-£0-2005-0328-Cum Addt Amed - - - 100# MO
B 3504 Sloam Prod-Accassay Equip-falan 2 55,969,925 578 &78 6,000,503 ot
B5 3608 Sleam Prod-Accesacry Equip. tal 2-MO Jurds Dissliow {239,102 . (239,102} 100% MO
8 31515 Regqualory Plan-KS Addq Amaorl - - . 0% KS
87 31559 Requakiy Pien-EQ-2005-0329-Curm Add Amornt - - - 106% MO
84 D464 Slean Prod- Mise Powsr Plam Equip- ldan 2 3,628,319 43 49 3,028,368 01
B9 31606 Sivam Pmd-Miio Pyr PREqJat 2.M0 Joris Disaliow (25,735) - {28,735} 100% MO
80  M6E6 Reguatery Pan. KS Add Amiest - - - 7 100% MO
8¢ 31699 Ragualery Plan-EQ-2005-0220-Cum Add Amon ; 0 = = 1O MD
o2 TOTAL PRODUCTION IATAN 2 §. MMEIANIEE 5 4493448 % 4403448 § 833 T42EMC
<] LAGYGHE COMMON BLANT -
M 31000 Stm PelandLeCygne Comiion 767,850 - 767,850 Df
95 3100 §¥n Pr-Stucthurey-L eCyone Commnon 10,751,713 v 10,251,713 o
B3 7200 Stm Pr-Boier PilLaCygaa-Comman 8.121,465 - 8,721,188 311
87 3201 Sim Pr.BallocAInit Train-LaCypna-Conmen 456,630 - 458,620 (]
83 31202 5im PrBoder-AQS Equipd,a GygneSammen . - bt
8 31400 Stm Pr.TubogsosraloriaCyyno-Commen 72,856 . 72.85% 23]
1060 31500 SimPrAcc. Equig-LaCygne-Common 1,673,445 - 1573445 [+}]
Vit 31802 Sim PrAcs’ Equip.-Comp, 14320 - 14320 D1
102 31600 StmPr-Misc. Par Pl e 5313909 - 5313300 D1
03 TOTAL LACYGNE COMMON PLANT . $ 2TeTLI0N ¢ * s = 3 603
4 PRODUCTION-STM-LACYOHE 1 -
105 21000 LenddlaCrgns i 197702 . 937,712 bi
100 31100 Skuctures-LaCygna 1 19,398,184 - 12,395,184 D1
07 31200 Boder Pil EquipLlaCygoa t 180,359,684 . 180,259,684 DY
108 31202 BoTer AQC Equin.LaCygne 1 23,606,100 . 33608100  Df
109 26 Reguriovy Flan-KS AdTAmed - . - 1]
$10 31400 TubogendralorLalypne 1 33,073,200 - RORMS  Of
111 3100 Ace EqupdaCrgnoe 1 19,762,755 . 18,762,755 a}]
112 34600 Mlsc. Pwr PY Equip.LACYane 3092306 - 3092308, D
13 TOTAL PRODUCTION-STILACYGHNE 1 $ 291230047 ¥ - [] =5 191230047
114 PRODUCTION-STH.LACYGHE 2
11§ 31100 Sinxiures-LsCygae 2 4138017 - 4138017 o
116 31200 Bofer Pit Equip LoCypra 2 ) 125,888.622 - 25,958 528 B1
117 31201 Bod et TrainLaCygra 2 - - - D1
118 31202 Boier AQC EquipL8Cygna 2 - - - ot
118 31400 Twrbogensralor- LaGygma 2 23,178,260 - 23,470,280 D1
120 3M{&D Actestory Equp.Lalygne 2 25,448,344 . 26,448,344 o
121 H1600 Misc. Par PAEQp.LaCypna 2 1450052 - 1,490,052 bt
ix2 TOTAL PRODUCTION-STM-LACYGNE 2 $ 18421393 _§ - [} « § 1321131
123 PRODUGTION BTM-MONTROSE 1,283

124 31000 Land. Mootrogn 1.620.842 - 1,620,842 DI
126 31100 Sbuctwas - Elst¥te- Monlose 17,743,687 - 17743687 DI
126 31200 Bofes Flanl Equipment - Equipment- Morlio1s 160,084,227 - 160,081,227 4]
137 31205 SUm PrBoferUnd Train- Elecl. Monboss - 8,819,860 - 8,010,846 DY
128 31406 Turboguneraions: Efectic- Monkore 48,375353 . 48,375,253 D4
129 31500 Actassory Equipmact: Elsclic - Montmse 24,014,528 - 24,014,525 Dt
130 ME00 Misck Plant Equipmants Etockfe- Monto1a 5,474,069 . 5474069 DY
™ TOTAL PROQUOTION STM-MONTROSE 1,243 % 266223630 _$ - 3 s 3 HsDSEN

132 PRODUCTION- HAWTHORH 6 COMBIHED CYCL

133 3100 Stuchoes - Hewthon 6 - - 4]
134 31500 Accassory Equip- Hawthom 8 - - 2]
135 34100 Oler Prod - Sinkiwey Heatiom 8 184,046 . 154,045 4]
138 3400 Olher Producion: FuM Helders 1,067,038 - 1,067,036 Dl
137 M0 Other Prod - Gendraters Hawthen & 45,273,508 - 48,213,508 m
138 3500 Othat Prod- Acassory Equip - Haw. 8 2543052 - 2,153,062 o1}
139 TOTAL FRODUCTION- HAWTHORN B COMBINEDCYCL 1 50,050,242 8 - [ - 3 gz

140 PRODUCTION « HAWTHORN 3 GOMBINED GYCL
141 31100 Siuchres and improvements - Hew. 9 2,780,059 - 238005 DI

2013 KCPL-HQ Suvedancs

PagoGof 43
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Kansa Oty Pawer & Light Company
2013 Survebilinge

Mizgoud Judsdketion

TY F2502018

Total Plant In Sendce - Seheduled HO Basla Elettric

Company Telal Adlastmenia PerPerod DR2Y Jurls

Hne Acgount Hwl [X] Telal ForJwris Hooks  Juris Juris Adlusted
Mo.  Ma, Deacription 143013 PadEdenitt  Adtustments Yot Co Pisnt Factor# Alocalen Plint
142 31200 Boler Piant Equip - Hewtihom 9 42,555,953 - 42,655,653 [} sa8% R2N,M0
143 31400 Tuwbogensrsiers - Hawlhom B 17,404,604 - 17,404,604 m BAGBAYN 9517551
144 S0 Accosiory Eqbpment - Hawhom @ 10,185,098 - 16,188,388 [a]] 64.684% 8,851,361
1456 J1EC0 Misch Pwr P Equip « Hawthom 8 480,373 - 18037 D1 84.884% 8635
146 TOTAL PRODUCTICN - HAWTHORN G COMBRIEDCYGL  $ 78707378 & s $ . 3 75,107,318 5. 4040420
147 PRGDUCTION - NORTHEAST STATIOH
148 31100 Sieam Prod - Stuciunsd - Eled - NE - - - 23] &4.684% ta
149 31200 Sim PrBofer Pl Equp-NE - - - Dt E4.664% -
160 31600 Accattory Equpment - NE - - Dt B4.6B4% -
161 31600 Blised, Plant Equiprtiart = NE - - - ol B684% .
152 34000 Qlher Froduction » Land NE 136,650 - 138,550 o1 B4.684% 74,671
163 M08 Cther Preduction « Stuctures NE 204,604 - 204,604 [+ ] 540944 111,880
164 200 Qhor Produaion - Fust Holders NE 2,071,763 . 2,071,753 3] 54 484% 1,132,925
185 400 Olhes Production - Genoratlors HE 40,243,204 - 40,243,284 1] 54.8684% 22.006,721
156 50D Other Produclion «» Accassory Equip «ME 7240400 . T,2404% 1] 54.684% 3559.397
167  UE00 Ofwer Prod -Mito Pwr Fial Equip -Eles 73305 - 73,305 o1} H584% 40,065
158 TOTAL PRODUCTION - HORTHEAST STATION § 433970076 % - [ L] $ 49,470,07¢ $ 27325686
158 PRODUCTION-HAWTHORR 7 COMBUSTION TURBINE
160 34100 Obwr Prod- Strociares. Elsciic 70,772 - 03,772 o B4.684% 344,851
161 34200 Ofhver Prod. Fuel Holdars- Eteclic 2,857,842 . 2,887,642 o S4.684% 1.568,144
162 34400 OtherProd. Qenoralors. Elsckis 2.678,625 - 22/679,525 [5]] 54.884% 12,402,024
163 34500 Oder Prod-Accassory Equip- Efectria 2,260,258 - 2250259 ol B4.684% 123053
184 TOTAL PROD-HAWTHORN 7 COMBUSTION TURBINES 8 20,601,198 _$ - $ »$ 28501168 § 15586624
185 PRODUC TION-HAWTHORN 8 COMBUSTION TURBRIE
166 34100 Othw Prod. Skuchurss.Elacute 8,765 - : B4785 D1 64.684% 45,353
187 4200 Othtr Prod. Fuel Holders-Eretiin 569,122 + E5m 122 D1 B4.084% 310672
188 MAL0 Ofher Prodxction-Gensnators-Elecrie 24,017,670 - 24,017,679 1} 54.884% 13,133,850
16 500 OMer Prod-Actossery Equp-Elecic . 1,432,262 : 1432289 Df 548344, 783770
170 TOTAL PROD-HAWTHORN 8 COMOYSTION TURBINES  _§_ 24,403,832 8 - ] = 3 28,403,032 $ 14274048
17 PROD OTHER . WEST GARDNER 1,2,34 4 |
172 31100 Steam Producdon - Siuctuns - - D1 54.684% .
173 M600 Hised Pland Equip - Fleelic W, Gacdner - - o] 54.684% -
114 HOM Obwe Prod - Lang ='W, Gandner 177,835 177,835 D1 E4.654% Br.248
176 82001 Other Prod- Landrights & Eaements 2,260 09,269 ] 54.684% 51,003
178 34100 Othdr Frod - Bk bues- W, Gadner 4,507,405 3,607.405 o] B4.584% 1,917,953

177 3200 Other Prod- Fual Holdors- W, Gacdnor

178 34400 Other Prod -~ Generalors- W, Qardner

179 34500 Other Prog- Atcass Equip- W, Gauons

180 500 Qther Prod »Misc Pwr Plal Equip -Efec

101 TOTAL PROO OTHER - WEST OARDNER 1,2, 384

182 PROD OTHER « MIAMVOSAWATOMIE {

183 D100 Sleam Prechuciion - Siuciures

184 14000 Owr Produchion - Land: Crawalamle

185 100 Other Prod - Stnethuees- Onawalomle

163 34200 Ohher Prod - Fusl Hoddaer. Dy mvilomis

187 34400 Other Prod « Gensraiors- Osmvalomio

188 K00 Ocher Prod - Accayscry Equip - Osawatomis
189 TOTAL PROD OTHER - MIAMBOSAWATOMIE 1

180 TOTAL STEAM & CTs -PRODUCTON IN SVC

191 HUGLEAR PRODUCTION

162 32000 Lend & Land Rights - Weil Craek

103 32160 Shuctures & Impvovemnis-Yolf Creek

194 3210 Shueiures MO GrUp AFC Ela

105 32200 Reactor Plant Equpment

198 32201 Reacler -MO GrUp AFDC

197 32202 MO Jurfs depros 40 Lo 60 yy EQ-05-0350

198 02X0 Twbogsnerlor Unils - Yol Craek

199 32301 Tubogenstalor MO QR Up AFDG

200 32400 Aceoysory Electia Equipmant - WC

261 32401 Accastoly Equp - MO CGrUp AFDG

202 32600 Mircedanaous Power Plet Equipment

200 32601 Misd PR Equip - MO Gr Up AFDC

204 22000 Disallow - MO Gr Up AFDG 100% MO

205 32801 MPSC Disslow « Mo Bass

205 32002 Wof Craok Dismtonanto -MPSC -Hot MO Juds
207 32500 Wo¥ Creeic MPSC Disalowanca - 100% KS Bacls
208 2004 Vol Craek -KOC Diralowanta « Nt KS Jurds
209 32805 MNud PR-Dove:Pre 1028 rey

210 TOTALPROD PLT: NUCLEAR - WOLF CREEK

243 KCPL-M0 Suvedianca

aULE4 DY 54.084% 1,775,907
111400000 DY B4.884% 8001313
6808828 D £4.884% 3771458

2
[
MM
[
>

LN DU R K R TR BN I B )

14,353 14380 o B4.894% 1,654
$ NI 8 . [ § 125337972 3 _GedynEd
- . ] B54.684% .
594,645 - 894,645 o] BALBALY, 375,508
1,600,688 - 1,555,88 ] HAMY 658,859
2,008,803 . 2,006 803 By B4.684% 1,047,402
28,608,450 - 28,638,450 1] 54.684% 14,495,613
1,797,993 - 1,797,163 o] 54.684% 5218
$ J25a6488 § - $ -3 32,§95,389 § __17.824.769
5 Jds4s48 365 % B7AAME 4 S48 8 3490650614 $1, 905447312
2,535,870 . 3,538,678 Dt B1.684% 1,504,001
405,085,935 - 405,695,995 o3} ELABY 21,5205
19,153,842 . 19,153,642 {004 MO 100.000% 19,153,842
600,219,178 - 689,219,178 DI~ 54684% 382384715
48,216,928 - 48216928 10GH HO  100.000% 45,218,620
. - . ol 54.804% .
. 08,210,830 u 20021083 )] B4B8M% 114405089
4,331,914 - 4,031,014 100% MO 100.000% £334,814
120,100,661 - 130,100,881 [vi] BLO08% 144,018
5885918 - 8885018 100 MO 160.000% 5285018
100,870,693 . 10997569 [+}] 54884% ED, 141,408
1,073 450 - 1073460 1COWNO  100000% 1073480
(8,016,688} - (B.0f5,888) 0O HO 100.000% {8.016.884)
{129,085403) - - {128,085,408) Ot 54564% 70,559,164}
172929 (#4,172,939] {44, 172.539) - ™ 34 884% -
(117,000,717  117.099717 117,008,717 . m 54884% .
78,344,133 {79,344,128) (79,344, 138) - )] 548844 -
{4 —_ _{0), O G45B4% (4
$ 1,605920,030 _$ (8417420} § (8.417.420] § §.453,702610 3 M55665448
PRin Satvica - Sch3
Pagatef 43
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K2nuaas City Pawar & Light Company
2013 Survetilance

Missourt Judediction

TY 12312013

Telal Piant n Semviee. Sehedule 2 MO Basin Electie

Compiny Teld Adjucimerita PerPerfod DR2T Jixls
Ure Accatnt ’ . Flak A8 Tolal ForJuris Books  Jurfa Jurfn Adjuried
Ho.  Ho. Descripilon 127143 Pegepeiy  _Adjustments TeiCoPlamt  Factord Alacation Pha
411 OTHER PRODUCTION
212 PRODUCTION PLANT - WAND GEN-SPEARVILLE |
213 31800 S!PcMiscParFil Equip- Elec - . . a3 B4 6845 -
214 34102 OtherPrud - Stuctures - Eled) Wind 3,433,088 . 3,433,038 b1 B4.684% 1,077,353
215 24402 Other Prod - Generalors - Blect Wind 166,603,693 . 166,600,591 Dt . bAesdn 85,585,314
216 34415 OlhorProd - Genermlors - Eleed Wind +Add Amot -{100% KS - . - 1094 KS Q000% -
M7 34502 Ol rodAccsddory Equip‘Wnd 107,218 - 707,2¢8 3} ] BLg4% U075
210 34602 Other Prod-Misc Pwr Plal Eq-Wind
FE] TOTAL PRODUGTION PLANT « WAND GENERATION {50,640, 897 % - $ » § 1805488557 $ _ 87,843,409
z=0 PROBUGTION PLANT -VAND GEN.SPEARVILLE 2
221 34102 Olhes Prod-Stuctures ElectWind 1,228,852 - 1,228,862 D{ &.604% 874,092
222 3402 Other Prod-Geaeaiors-Elecl Wind 102,654,534 - 102,804,554 o] b4.624% £4,167,833
223 502 OtherProdAccasiory EquiptEfect Wind - . 1] 54.684% =
2 TOTAL PROD PLANT-WIND GENERATN-SPEARVILLE2  § 103,423,086 _§ . [] - 5 103,923,818 § 56329325
225 PAODUCTION PLANT « SOLAR .
25 34400 Other Prod-Genereiors-Elect 905,984 . £5,584 4] 54.684% 485,418
227 TOTAL PROD PLANT = SOLAR H nEW 3 ] ] P} 908,364 5 A95,418
1] GENERAL PLANT- BUILDINGS
29 3000 Siswm Prod- Lend- Electio - - - [y] B4.684% -
230 3100 Slemm Frod-Sinchres-Elec 9.3 . 9§32 D1 54 604% 5097
23t 101 Sleam ProgStuchrss-Lahd impr- PEM 302,24 - 332,244 ol B.684% 181,685
132 G Sleam Prod: Ascossory Equip-Elss 18,508 - 15,558 oY 54.684% 10717
233 31600 Steam Prod. Mise Power Pil Equip-Elee 24,004 = 21,004 ™ Sdea4y, | 11deg
el TOTAL GEHERAL PLANT- BULDINGS H ETE L - $ | RLEATY $ 208,986 -
235 GENERAL PLANT- GENERAL EQUIPTQOLS
238 3100 Steam Prod. Shuchras-Eles . . - - Di 540840 -
237 1200 Sieam Prod- Boder Plant Equip-Elec . - - [1]] 54.684% -
18 31400 Sleam Prod. Twboganoralor-Eles . . . o] 54,8045 "
239 Q1600 Sleam Prod- Accassory Equip- Eleg 8,371 - 28,31 o] 546844 14,421
240 31600 Steam Prod-Misc Power Pt Equp- Elec . 7,528 557 . 7.928.567 [s] 54684% 4334572
24 TOTAL GENFRAL PLANT- GENERAL EQUIPITOOLS 1 7,562,914 § - s -3 952838 Dt 3 4Mam
242 HYLK OIL FACILFTY NE
243 MO0 Sleam Prod- Land: Electric 148,903 - 148,000 D1 £4.634% 81,425
244 ° 81100 Sieam Prod-StuchansElockie 1,330,172 - 1,390,172 o] 54.684% 721,093
245 31200 Sleam Prod. Bodee Pit Equip. Elestdc 609,766 - 609,763 Dt 64,684% 839,445
246 31500. Steam Prod- Aceastory Equip- Electrio 24,947 - 24,947 23} B4.884% 13842
247 G1600 Steam Prod-Mlyo Par Pit Equp-Eleckis 185,24) - 185,243 [} B4834% 106,757
248 34400 Ohar Prog-Genertors-Elactic - = - o1 BRoM%,. -
249 TOTAL BULK OiL FAGILITY RE [ 2309028 % ) $ = . % 2,209,022 S5 3,262,871
250 TOTAL OTHER PRODUCTION ¥ 2622300 8 - § . S __a7ejandE 3 150995285
254 RETAEMENTS WORK IN PROORESS.PROD .
252 Producton-Saivaga & Removak Retroments not classiied - - m 54 B84, -
253 TOTAL RETIREMENTS WORK IN PROGRESS-PROD [ $ - $ - 8 is $ -
254 TOTAL PRODUGTION PLANT $ 5260191,045 S (B74.07%) 8 _ (67071 3 B.366697,074 $2,908,008,068
255 FPRODUCTION PLAHY SUMHARY
256 TOTAL STEAM PRODUCTION PLANT 9,163,025,7¢9 574319 5,743,249 3,188,789, 128 1,740,342.734
257 TOTAL NUCLEAR PRODUCTION PLANT 1,605,120,030 (8,417.420) (6.417.420) 14898702840 851,585,444
258 TOTAL GTHER PROTAJCTION PLANT 578,045,326 - . 670,045,920 Jeosaned
259 RETIRERENTS WORK SN PROGRESS-FROD - . . . - .
280 TQTAL PRODUCTION PLANT 3 imlsl.ﬂs $ . (67a070) § (674.071) 5 6285517074 52.908.003.056
261 TRAHSMISSION PLANT
262 35000 Land - Transmission Pranl 1,484,661 $ - 8 1,584,661 41 54.684% § BE56,559
283 35001 Land Rights « Transmisslon Plant 24878,778 - 24,916,778 D4 54,6844 13.558,325 |
284 35002 Lund Righis- TP Wolf Cresk 355 - 455 o1 B54.684% 194
2685 35200 Stuctures & knprovemonts - TP 5,516,849 - 5,510,849 [3]] S4.084% 3016839
260 5101 Stuclurss & Impravecn s « T = Woll Craek 250470 . 250,476 D3 54.604% 136,974
207 35202 Struchures & Improvaments WHCrk-Ma Grup 15,684 - 15,684 400% MO 100.000% 15,694
268 35300 SiaZon Equipment - TrRawmistion Plant 143,233,455 A3 43 148,233,503 jul 64.604% 81,060,167
269 35304 Slation Equipment - Woll Croek TP 11,222,609 - 11,222,008 o1 54.684% 8,137,050
270 35102 Skaion Equpment- WHCrk Ma Gr Up £I2,474 . 622,474 100% MO  100.000% BI2A74
271 33303 Station Equipment - Communicadony 8015603 - 8015808 Dy E4.684% 4,282,424
272 25315 Staten Equip - Trans Pl Add Amoit 100¥iKS B - - ID0%KS  0.000% -
Pitla Sarvica -Sch 3
2013 KCPL-MO SurveTanca Page 7ol 43
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Kanisas Cliy Power & Light Company

2013 Survellanza

Missour] Judsdicilon

TY 123210

Tolal Plentin Sendee « S¢heduie d MQ Basla Electric

Campany Telal Adjustmenia Per Pedod DR27 Jur{s
Lins Aceount Fimt [TX] Total Forduis Bocks  Juris Jurly Adluated
No. _ Ho. Deacrplon 139413 HuwdBatsd _Adjusimenis  TotCo Plint Factor® Allocation Phant
273 35400 Towers and Fitues - Transmission Fiand 4281011 - 4,267 .911 01 54.604% 2,344 805
374 95500 Polos end Focures » Transmis sion Flanl 118,233,857 - HEZIALST DI T BAEBB 84655421
275 35801 Poles & Fixturss - Wol Craek 59,255 - 58,265 1] 5488448 31,850
276 ABE02 Poles & Fhiures - WO Mo GrUp 3,604 - 2,508 100N MO 100,000 3.tos
277 35500 Cverhead Copductors & Davicas - TP 102,028,853 - 102,022.85) ] 54,8044 65,793,550
278 356501 Overtead Conductors & Davicos- W Crk 39,418 - 8418 0 £4.634% 21,668
79 5602 Oveld Cond-Dev-WWif Crk- Mo Br Up 2552 - 2552 100%MO  100.000% 2,852
200 35700 Underprourd Condut 3,048,860 - 3,648,860 o} ] 548844 1595057
261 35800 Underpound Conduclors & Devices 3,120,097 . 3120007 4 B4E8LY% 1,706,197
282 Transdssion-Sifvage & Removal ; Retraments not cfassited - - - o 54.084% -
283 TOTAL TRANSKISSION PRANT [ e Xri N 41 5 48§ AL7TAAN 3 336236
284 DISTRIBUTION PLANT
285 36000 Déabribulen Land Ereclic B,16746% H -« § 8,167.468 0L RATI0N § 3570009
285 38001 Destrbution Depreciztis Land Rights 16,589,190 - 18,689,190 Ja0R 55331% 0676857
207 25100 Distidution Sbudwss & lmprovements 12,678.417 - 12578417 361 49,4979 2225914
208 200 Dlsiibuton Stadon Egupment 181,546,089 - 194,640,089 362 E3.405% 11061 112
280 36203 Distibution Sla¥on Equiprent-Comtmuniealony 4,811,269 J 4,114,289 3620om S4.921% - 2257,045
290 58400 Diskibution Pofes, Towsr, & Fixhuns 289,349,912 - 285,349912 204 B820% 158,045,475
291 38500 Diswibution Qverwad Conducior 225,610452 - 25510352 365 54.701% 123,515,924
282 38800 Distitubon Undegroond Chout 248,355,048 - 240,355,048 a66 £3.1354 144382,044
203 35700 Distibution Underpround Coaduclors 442,252,848 . 443252843  3g7 52026% 201,905,050
284 23800 Distrivutien Lins Transfonmen 269,004,458 - 269,024,398 38 67.850% 165,633,933
285 36900 Distributton Sorvices 116,323,478 - 116323478 389 61.407% 59,792,440 |
208 37000 Ristibution Meles Bledrie 87,124,142 - 07124142 370 63.802% E2265.022
267 37160 Distitution CuslPrem lagiaY 10,885,397 - 10,885,307 a7t 744874 8,108,184
208 37000 Distibatiea Streel Lpht and Trafe Skinal 35,956,923 - 95.856923 473 . WJamy 14,972,073
260  Dlsiitilion-Salvegs & Removal: Rowements it classifisd - - - DistPR MY -
300 TOTAL DISTRIGUTION PLANT 5 1,869,874 440 $ . 1 - 4 - 1,960,674448 $1,081,348 392
301 QGERERAL PLART -,
302 38900 Land snd Land Rights - Ganeral $lant H 2,654,605 ) + 2234305 PYD B5117% § 1590008
309 39000 Sluctures & Impeovemmnis - Qaasral Plaol 73,508,260 - 73,905,260 PID 5.1 45,7 067
304 39003 Suuel & kmpev - Leadehokd (601 Char) 5,141,660 . 5181560 PTOD §5.1174% 2,655,900
305 39004 Struct & imprv - Leasshald {Rarsha) - - PID E5.1M7% o
204 39005 Sinuct & tmpry - Leasehord (Ona NC Placs) 26,939,644 - 23939844  PTD 551179 15,950,713
207 19100 Offcs Funkae & Equipment - Gea, PR 9,357,661 - 8.357,661 PTID 55.117% B,§57,735
08 39107 OMes Fumitum & Equkp « WO Crook Td8,8M1 - 1A26.871 PIO E5111% 4,093,439
a9 38102 Ofics Femilue & Equip - Compuiss . 12,962,097 - 12,962,397 PTD 85.117% EALLE )
310 39110 OMca Furituro & Equip - Gen Unzecovar Res 100% KS - . + JI00KKS  0.000% -
314 99111 Ofite Fumiure & EQuip - W Unvacever Res 100% K5 . . + 100WKS  0.000% .
M2 39112 O/Bce Fumit & Equp - Comp Unracovar Ray 100% K5 - - - 100% K§ 0.000% - .
33 39200 Transporiaifon Equipmert: Aulos 881,612 - s81412  PTO  BS417% 375,026
314 20201 Traaspodation Equpmanl. Light Trucks 9,001,618 - 9001618  PTD 85.417% 4,951,388
316 39202 Transporiation Equpmen - Heavy Trucks 25,909,877 - 38909877 PI0  E5517H #0.343,459
316 39203 Transporiation Equirment « Tracions 584,081 - 584,081 PTD 54174 321,015
317 29204 Tranapocistioh Equipmasd - Traloes 1,898,045 - 1895045  PTD.  B5A1I% 1,045,026
B 300T Slerss Eqismenl - Geae Planl 821,833 - 824,838 PTD 551171 452,959
318 39310 Stored Equip - Gen Unrveavernd Hoy 100% KS . - - 100%KS  0.000% -
320 39400 Toofs, Shop, & Garuge Equipmisnt-Gea. Pl - 8,010,762 . 6010762 PID  E5417% 2.761,752
201 30410 Tools, Shop, & Guragh Equp -Gon UNecsy Res 100RKS - . - ONKS  0O0H -
322 39500 Ltaboratery Equipment 8,708213 - 8786213 PID B5.117% 3,745,842
323 39510 Laboralery Equip Lvecoy Rey 100K KS - . - 100%KS  0.000% -
324 80600 Power Opsreled Equiment - Gen, PRt 24,868,531 - 24868631 PID  85117% §3,708449
325 39700 Communicafon Equipment - Gan, P1 109,708,992 - 109,700,592 PID 55.117% BO,485,764
326 3970% Commemicatons Equip » Well Croek 143,369 - 143,258 PID &5 117% 76,031
A7 0702 Comimurieaton Equip - WG Mo Grosi Up 9,280 - 9,280 00% MO 100.000% 9,280
328 9710 Conmumuricabion Equlp - Usrecoy Hes 100HKS - . - f00%KS  Q000% -
329 39800 Niscederaows Equpment- Gen. Pii £55,413 - 855413 PYOD 5.117% 8,425
320 39810 MisceBansous Equip - Uneacoy Has 100% RS - - - 0% KS  0.000% -
=) I Gm;;ai Fiw-Salvego & Romoval, Redrements not , - - - PID 55.111% -
cassified
32 TOTAL GERERAL PLANT } nreddan  § b $ - 3 s $ 186102184
A3 TOTAL PLANY I SERVICE 3 sAUTTA 8 ;arsoxo] $__{474,020) 5 8247040418 !52&6?‘,&“
) Filn Servies - 5chd
2013 KCPL-MQ Suvedanca Paga 8eof 43
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Kansas City Power R LIgM Company

2543 Survelllince

Mistour Jurizelelan

T A2MIZA

Depratlation Expenze =Schedule 5

TOTAL GOMPANY - JURIS BASIS

DeprExgtnsa Per  AJ|FRADHprEsp Oepr. Expinse per Rretde
Line Antount FIli Books to Jurie Basle Jurts Baoka s Juris Juredictiens)
Ho. Ha. Planl Ascaunt Daseripllan G311 Workpiger £552 CAI2Wipapar  Faclor Atecaiken Depr Exp
A [ < E D D E
1 WTAHGIRLE PLANT
2 10100  Owmariza¥en ) - - % - PTD 55117% -
3 30200  Fraachises and Qenaseals - - - 100W MO 100.000% -
L] /M Miscalieneous Intanpibles (Like 353) 24408 2,644 27,059 o1} sl 14,762
5 Russ intanglols PIant-S-Yepe Sofwacs, sxd Woll Cagk - -
a 32 Cuslomar Relatad 2,320,968 - 3.420,965 c2 S2.102% 2,013,722
7 K0z Enecgy Relaled 815,852 - 635892 El 87.4024% 355,018
8 30302 Damand Related 2,774,542 - 2,174,542 jal| B4 804% 1547231
] 30302 Carporate Softwile 2398816 . 2353806 Siawg  BATRIN 1,312,678
i 30302 Tranuritilon Refated 72,037 - 72007 [+1] 546844 39,393
" 30304 Mised Tnsang FIL - Communicatons Equip (tike 387) - . - PTO 954174 -
12 BEsd intasgide PiL- 10 yr Softwire . .
3 0303 Castomer Rutated 409500 - 409,530 c2 B2.702% 215830
14 30203 Ensipy Relatad 1,112800 * 111,600 E} 67.£02% £38,857
15 w0303 Corporals Softwers 1,130,085 - 1,130,056 Saavg  BLTa% 815,388
{6 J0M5  Misd Intang Pil - WG Syr SoRevare 1,687,818 - 1,687,642 o 54.601% 22958
17 30307 Mitd Ity PIR-Sret {Uke 342) 35 1000 B 64.804% 547
18 038 Misd tnlang Trant Lne (Like 355} 129,630 10,5841 149,141 Bi 54.000% 78,035
15 20309 Mivd laleny Trand 1o MINT Una 2,543 2543 Di 54.804% 1,391
0 300 Nlad tnlanadaten By & Bridps 42829 [ RES] 58,118 4] 54 584% 250
21 TOTAL PLANT IRTAMGIBLE 14,262,731 18380 14,201 411 1,774,600
22 PRODUCTION FLANT
23 STEAM PRODUCTION
24 FRODUGTION.-STM-HAWTHORN UNIT §
25 000 Land & Lend Righls ™ B, E84% -
28 35100 Sinwcdures A [mprovimenly o} B4 684% -
27 8102 Buxiures - Hawthom 5 Rebulkt 5] £.0404% -
Fi 3200  Boller Fiant EQuipment o 54.804% -
28 31201 SUnPrBeder-Unl Traln-Eracl-Hewtham D 54.684% -
0 202 Bollet AGC Equiprnt - Elachic D 54.080% .
3 36203 Boilir Plnl - Rew, 8 Relxdld Dt £4.684%, .
32 II400  Tubegeneralor Unks [+]] 54,6844 B
X ] 31500 Acceszory Eleckic Eeuipmant ot 54,6845 -
M 31501 Accssaory Equip - Hiwthem 5 Rebudd N DI S4.604% -
15 JEQQ  Mite Powar Plaal Equipment of S4.85% . -
36 ¢ .E01 Mise Equip - Hawihom 5 Rebuid [»}] baeBin -
H TOTAL PRODUGTION STM-HAWTHORN LT 5 - - - —
33 PROBUGTIONAATAN 1
39 7 N0 Steam Produchon- Land- Electde [+ 54.084% -
L) M0G0 Slsan Praoducien-Skuchie s Eleiie 3] 54.684% -
4 31118 Reguialory Plan -KS AR Amorl 100% K8 B000% -
42 31200 Slaaem Prod-Boter Pl Equip-Electic o1 54.684% .
43 330t Stewn Production: Unit Tratne. Elechie o1 54.654% .
& 31205 Slesm Prod-Boder il Eq-Elec.iel § MO Jurs Disndow 100% MO 100.000% -
45 3213 §Sleam Prod-Boder Pil Eq-Elaadal 1 KS Jurls Dissllow 100% KS G.000% -
48 3246 Requialory Plan -HS Add Amed 00%KS  0.000% -
47 400 Steem Prod- TurbegensiaionEfaciie -1} Ghe8% -
48 31500 S{sam Prod-accasiory EquipmentElao Dt B4.6E4% -
43 1505 Glewm Prod-Ascassory EGERN MO Juds Disntlow $00% MO 100.000% -
] A6 Sraem Prod-Mise Per P Equip-Eleo 0t 4.854% B
51 1805 Steam Prod-Mise Pur Pil EqQ-E1at 1 MO Jurie Disalow 100% MO 100600% =
52 TOTAL PRODUCTION-LATAN | ] - - —— v
B3 FRODUCTIONJATAN colabon -
&4 34400 S18mn Pmd- Suckres-Elecide ot E4.634% .
55 315 Heguialory Plan K3 Add Amori 100% KS  0.000% -
56 200 S{eam Prod- Twbopenaralon- Eico (4] 54.6854% -
57 J0120%  Sleam Production. Untl Treing- Eletic Dt BLAMY -
1] 213 Srean Prod- Ke Judy Disatiowants 100% K5  0.000% -
59 21§ Regulalory Plan <KS Add Ameorl 100% KS Q.000% -
(] 31400  Sleam Prod- Boler PlantEqulp- Elee ] B4.684% .
-1 HALS  Regulatary Plan -KS AdQ Amen {00% KS G.000% -
62 31800 iewm Prod-Accetsory Equip- Eloe m 54.684% -
B3 31515 Regulalory Pien K5 Add) Amon 100%KS  0.000% -
& MEX)  Sleim Prod-Mise Par Fil Equip- Elae Pl bG8 -
BS TOTAL PRODUCTIONAATAN CONMON : . = .
& . PRDDUGCTION. IATAM 2 *
a7 A0 Steem Prod- Land. [sten2 D E46H% -
€8 31104 Slaem Prod. Snsctures- latan 2 [} BLEMY B
] 31108 Siawm Prod- Struchuras- talan 2 « MO Juds Dhrdlow 100% MO 100.000% -
10 AUE  Reguaiory Plan -KS Add Amort tod% KS  0.00% .
T 199 Reg Pan-EO-2065-0010-Cum Add] Amed 100% Mo 100.000% -
12 H200  S{eem Prod-Bodes Planl :]) 54.004%
e -Sch
2013 KCPL-MO Survatianca ’;féf,i. M
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Kantas Chy Poward Light Company
1043 Surveliance
Hinzoud Jursdiclion
TY 121341003

Deproclitlon Expenae « Seheduie B

TOTAL COMPANY » JURSS BASIS

DaprExpenne Per AJJFY{ CHprExp Dapr. Expeans par Elestde
Line Azgouni Fili raoky fa Jurin Batln Jutis Beoka Jardk Jurds Jurrdietianal
Ho. Ho. Blant Aszauat Dascriplion CA.f2\arkpapir 342 G342 Whkpapar  Factor  Alacilbon DeprExp
73 3201 Staen Prod-Unit Tewins- fatan 2 . Df 54.684%
74 31202 Slaam Prod- AQC- Ialen 2 NA 0.00% -
15 1204 Stewm Prog-Boler Plznt Equip-alan2 o [1¥1.7C -
76 al2058  Sleam Prod Bodar Planl Equip-latsa 2-M0 Jurls Disalow 100% MO 160.000% -
7 31214 Slasen Prad-Boker Plant Equip- lelan 2 +KS Juds Disafow 100%KS  0.000% -
78 215 Repdatory Pizn -KS Addt Amont 100%KS  0.000% -
7% 31299 Reg Plan-EO-2005-0328-Cum Add Amorl 1065 HO  100.000% -
oo 404 Stesm Prod-Turbogerierdtos lalan 2 s3] B4, 884% -
ai al408  Blaam Prad-Turbagenensior. fat 2-M0 Juds Disalew 100% MO 100.000% -
82 1415 Reguiatery Piaa -KS Addl Amedt 100%KS  0.000% -
43 35409 Reg PhaE0O-2005-0329-C um Addl Amedd 100% MO 100.000% -
B84 M504 Sleam Prod. Acces3afy Equip-lslan 2 D1 B4.584% -
a3 3606 Siewm Prod-Accessory Beuep. let 2-M0 Juds Direfiow [00% NO  100,000% -
86 31518 Regifaiory Plan -KS Add! Amort 0% KS  0.000% -
a7 ¥ESY  Reg Plan EQ-2005-0328-Cum Addl Amor 1004 O 100.000% -
) 1BOL  Siesm Prods Miso Pownr Planl Equip- falan 2 o1 B4 6% -
89 1628 Sinzm Prod- Blse Pwr PItEq-lat 2-M0 Jurs Oistloy 100% MO 100,000% .
80 MBI6  Regulatory Plan -KS AdT Amoit 00K KS Q000 -
9 31689 Reg Fan-EO-2005-032¢-Cum Add] Amort 1004 MO 100.000% -
82 TOTAL FRCBUGTION. LATAN 2 = : -
83 LACYONE COMMON PLANT
o 00T SinPrland-LaCypns-Commen . Di B4.6B4% -
&5 {00  BimPr-Stuchies.LaCygas-Comeen [2]] S4.684% -
o 31290 SinPr-Boder Pil-LaCygna Lommon D1 54.884% -
o7 3201 §im PrBodes-Unit Traln-LaCygne-Common D E4.884% .
o8 2202 §nPr.Boder-AQE Equip-La Cygne-Common 04 S4.684% -
99 31400 §ini Pr-TubogenarslorLaCygae-Common o £4.884% -
100 81500 S'm PrAcs, Equp-LaCygne-Commot ot 54.684% -
101 ME02  StmPrAoce Equip.Comg. (] 64 834% - -
102 31600 SmPrMa Per Pl - DY 54.884% -
103 TOTAL LACYQNE COMMON PLANT - . L
104 PRODUCTION-5TM-LACYGHE {
105 31000 Land-LaGypnad D1 5 6MY .
104 3100 Stktuwer-laCypas 1 o] 84.624% | -
107 31200 Bedes Pit Equip-LaCypan | of SLE24% -
108 21202  BoerAQC Equip.-LaCygne 1 0t £4.68¢% -
109 3215 Refuislory Plan -X5 Addl Amad 100% KS  0.000% -
110 31400  TurbegenerstonlaGygne t [+}] 54 884% .
1t 31500 Acc EquiplaCygna { 01 B.684% -
12 JME0d  Wic Par PILEquip.-laCyana § b4 54.6844% -
113 TOTAL PRODUCTION-STM-AACYGHE 1 - - .
114 PRODUCTION-STHLACYGHE 2
06 31400 Stutirss-LaCygrs 2 o7 64.504% : -
116 31200 Boller Pit Equip-LaCygna 2 Di 54.804% -
17 31201 BelerUnit TralnbaCygna 2 =1} S4.8M4%- -
118 21202 BolerAQC Eaulp-ialygna 2 [»]} 54.084% -
118 Al400  Turbogaserator- LaCygna 2 D1 5{684% -
120 31500 Acsasiecy EquipLaCygve 2 D{ 3.684% -
f2i 91600 Bisc, Pur Pi Equip1eCygna 2 D} E4.8844 .
122 TOTAL FRODUCTION-STM-LACYGNE 2 - - ——t
123 PRODULTION STI-MONTROSEY, 2 &3
124 W00 LandsMonkoto ™ S4604% -
125 3100 Stvehues « Electric « Mentmse [+11 54.6M% -
128 31200 BolerPlant Equipment - Equipmueak MlonYors [+]1 S4.684% -
127 31261 S Pr-Boler-Unall Train- Elect- Mandose D1 G4.884% .
§28 1400 Turbagensrsions. Elackic- Montusa 2] 54.884% -
128 J1BG0  Accaztory Equipmants Electts - Monvose ot £4.684% -
139 31600 Misd, Plant Equiprment. Elsctio. Moalota o1 Bigad% -
13l TOTAL PRODUCTION SBTM-MONTROSE 1,249 - . -
132 PRODUCTION - HAWTHORM § COMBINED GYCL
133 31100 Shuchwes - Hawlhom & 2] £4.624% -
24 I1500  Accassory Equip- Hewthamn 8 [l 54.084% -
135 34100 QdwrProd - Shstturn s Hewtham 8 B 34,6504 -
136 M0 ChrProduciion- Fuel Holders D 54.804% -
137 34400 Oihet Prod - Genesaton Havthom 6 ]} b4.884% .
118 34500 Oher Prod~- Accassory Bqulp = Hiw, 6 [+1} 5.58% L
139 TOTAL PRODUCTICN. HAWTHORN 8 COMBINED CYCL - - -
140 PRODUC TION - HAYWTHORN 8 COMBINED CYCL
141 31100 Stuttures and Imprevaments - Hew. 3 D1 Se.bhin -
1z 31200  Hoder Planl Equip « Hawthom & Dy 54.634% -
42 I Twhbogeneralors - Howthom 8 D1 54.634% -
De =8ths
2013KCPLMO Survetinc s
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Kenate CRy Povwar 8 Light Company
2043 Survellancs
Hiswour Judadi¢ilon
TY 12371013

Deprachition Expenian = Scheduis §

TOTAL COMPANY + JURIS BASIS

DeprEypiare Par AJ FIN DiprExp Dapp Expansa per Elietde
Lint Azgaunl . fE{Bagin to Juris Bisls Juris Baoks Juds iy Junudicilons
Ho. He, Pital Rzeoynt Dassriglien C3-12 Warkpipir £8:12 CS42Wupapet  Ficler  Abcalken Depr Bxp
124 500 Actesiey Equipmani Hawlhom & Dt Sde8i% -
145 400 Witd. Por MLEqdp - Hewthom 9 [+]] §4.68i% -
148 TOTAL PRODUGTION « HAWTHORN 9 COMBINED CYCL - - - R N
147 PRODUCTION - HORTHEAST STATION
140 3100 Steom Frod - Siructeres - Eleci - HE D1 S4.884% -
149 N2 S PrOcles PILEQUpNE o 546841 -
150 600 Accassory Equipmen) - HE D 54634 -
15t 600 dsd, Plant Equpment- NE ™ 54.604% -
152 MO Other Preduen » Land NE o]} Hea% -
153 100 OherProducion - Shuchxes NE [+]} S08% -
154 200 et Produdion « Fuul Helden NE ot 5488i% -
b1 3400 Gaher Production - Genscalora HE )] 5i.68i% -
154 MEN  Oher Productien - Actansery Equip - NE Di HaiR -
157 UK Cther Prod K18 Por Pial Equip -Elac =1} 54.634% -
168 TOTAL PRODUCTION « HORTHEAST STATICN - . - -
159 PRODUCTION-HAWTHORM 7 COMBUSTION TURBNE
180 " WI00  OMer Prode Shuthoas Bl cirie o]} 54.684% -
181 3200 Ot Prod- Fus Holders. Eloctic D 54.684% .
162 4] Cther Prods Geatialors- BIedlrc [s]] 2310 -
163 B0 Ohyes Prods Ascsttery Equip- Elscic ] 5488.{'.’: -
[{:1] TOTAL PROO-HAWTHOAN 7 COMBUSTION TURBINES + . L L]
163 PRODUCTION-HAWTHORM B COMBL S TTON TURRIE
166 U0 OtharProd Sruclurns-Erectric 1] E4,884% .
167 U200 Céher Prod- Fusl Holders-Elottric [#]8 Ed6Bi% -
168 3400 Oher Producion-Ganerslors-Eladric [+}] 52684% -
18% M50 Oher Prod-Accasagry Equip-Eledic b 54.660% D
170 TOTAL PROD-HAWTHORN 8 COMBUSTION TURBINES - - = .
171 PROD OTHER - WEST OARDNER 4, 2, 3 & 4
172 100 Stean Producton - Skuiures [31] £4.004% -
73 600 Rad Plam Equip - Electdc W, Qrrdner [a1] E4.884% -
174 34000 Other Prod-Lead - W, Gardner D1 (73 .LITS . -
175 3001 Other Prod- Landdghly & Easemants D B4.081% -
176 3100 - Other Prod - Stuchwras. W. Grrdaer ¢33 B4.63i% .
in 3200 Qaher Prod- Fusl Holdwrs- W, Qandner 01 64,684% -
178 HLCO  CArer Pred « Geavmlon W, Guadner ol 54.604% -
179 M0 Cther Prod Accers Equip - W, Gandnéy Dy 54.604% -
180 00 Oar Frod «Misc Pwr Pit Equip -Elec [o]] B4.634% =
18} TOTAL PRODOTHER - WEST QARDNER 1, 2,3 &4 4 . . .____“—_":'“
182 PROD OTHER - MIAMYOSAWATOMIE 1
183 MO0 StesmProducden - Slhuduras D B4.684% -
184 4000 Cther Prodecion - Land- Qaawsiemin Dl S4e84% .
185 UM CmarPrd - Stucdutes- Coarvalomia ™ 54,884% -
185 U0 Oner Prod - Fued Halders- Qaawatomio it 54 604% -
"7 2400 Cther Prod - Generalons. Qowvatomit 1] B4.634% .
1.1 SO0 Cehar Prod - ACealsory Equip « Qamwalomis ol Gdeds -
189 TOTAL PROD OTHER « MAMUOSAWATOMIE 1 - - - .
9% TOTAL STEAM L CTa - PRODUCTON M SVC d : RS
191 HUCLEAR PRODUCTION .
182 32000  Laad & Land Rlghts - Yioll Cresk o4 54884 -
163 32100 Stucturea & knprovamanis-Woll Cenak D k% -
184 32101 Stuctures KO Gellp AFG Els 100% MO 100.000% -
185 AN00  Reactor Flant Equipment of 54884% -
184 101 Resdor-MOGrUpAFOC 100% MO 103.000% -
114 32202 WO Jurs depre 4010 60 yr EQ-05-0:359 23] 54584% -
108 I3 Twbogensmier Urits - Wolf Crank Dt 2811 -
183 2401 Tuwtogeneralor MO GR Up AFDS 100% MO 100.000% .
200 3M0O0  Accesaory Elechic Equipment - WG o 54.884% .
201 3208 Aceasiory Equip= MO Gr Up AFDG 100% MO $60.000% -
202 02500 Mscedsneous Power Plast Equipmint of 54.684% -
203 32501 Misd, Pit Equip - MO Ge Up AFDC 100% MO 100.000% -
204 32000 Diyellew - MO Gr Up AFDC {DO% MO 100% MO 100.000% -
205 J2801  MPSC Dlselow - Mo Basa +1] Siead% -
208 1802 Wel Cravk Ditalowsnes -MPSC Hot MO Juis [+]} L4685% -
207 2803 Well Croek-MPSC Disstorancy - 100% KS Besls u}} S.004% -
208 32804 Woll Ceark.KCG Disationants - Hot K5 Juis Dt 54.804% *
208 05 Neet PR-Dase;Fro 1084103 ™ 54.681% -
250 TOTAL FROD PLT- NUCLEAR . WOLX CREEK > b —
211 OTHER PRODUGTION
Ce, ~Sen s
2043 KCPL-MO Eurve¥anca lf;qE:qL e:hu
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Hanaare CHy Powsr & Light Company
2013 Survelllance
Mingoud Jurisdicton
TY 4212112033

) TOTAL COMPANY - JURIS DASIS
Dapracfation Expanne » Schaduls §
OeprExpensa Far  AJJFND4prExp Dagf EXpanse per Elactic
Lins Aecount FIi Booka 18 Jurs Bands Jurfe Baeka Jurfs Jurda Jodedictlndg
He. Ho, Plint Accovnt Daacrpten C3:41 Workpaper [+ Br] G3+12 Wipasar Faclar  Adocaiba D‘EEE
212 PRODUCTION PLANT » WHD GEH-SPEARYILLE £
213 A16C0 St Prdvac Par Pil Equp- Elos s1] 64,8845 .
214 M102  Other Prod - Sructunes « Elact Yand ™M S.E84R -
215 3402 Owr Prod - Gansralons - Elscd Wind Di 54,8844 -
218 3415 Regulatery Pln K5 Add Amont WORKS  0.000% +
217 502 OtheeProd-Accassocy Equp-Wind 218 S4.é81i% -
28 B2  Cther Prod-Mitc Per Plal Eq-Wind o E4.884% .
218 TOTAL PRODUCTION PLANT - WINO GENERATION - - .
220 PRODUGTION PLANT « YIHD GEN-SPEARYILE 2
21 34102 Other Pred-Shuctures-Elecd Wind 1 1] E4.684% B
222 34402 Gther Prod-Generators-Eled Wind ot 5.604% .
223 34602 O¥her Prod-Accassory Equipt-Elad Wind o] §4.684% -
224 TOVAL PROD PLANT-WIND GENERATH.SPEARVILEE 2 b . = -
235 + PRODUCTIOM PLANHT - SOLAR
226 340D O Prod-Accessory Equipl - Solar-Elect [a}] £4,684% .
227 TOTAL PACD PLANT» SCLAR - - . -
228 QEHERAL PLANT- BULLDINGS
229 000 Stowm Pnid- Lead- Elechic el 54.684% .
730 900 Slasm ProdSlructurgb-Else - o B4 88{% -
b5h 31101 Stean Pod-StruchuresLshd Impr- PAR ] S4E84% -
232 3500  Stesm Prod Accessory Equip-Elec of 54.081% -
233 MB0G  Sleam Prd- e Power FiLEquip.Elee D1 BL.824% .
234 TOTAL GENERAL FLANT- BUILDINGS - - .
235 GENERAL PLANT. GENERAL EQUIITOOLS
238 3100 Stapm Prod- Stuthures-Elee s ]} 54,6844 .
a7 N0 Stezm Prod Boder Plant Equip-Blec ppl} 54.884% .
230 4K Sleam Prod- Tivbegansralor-Elec bl 54.884% -
239 MNED  Slaam Pood- Accasrory Equip- Elas o1 GE824% -
240 3600 Slewmn ProdMic Powwr PlLEquip- Elne | o 54.884% _ _
241 TOTAL GENERAL FLANT- GENERAL EQUIPTOCLS - - - -
242 BULK ONL FACILITY NE
243 31000 Slem Prod- Land: Elechie D1, 54.584% -
244 00 Steam pred-SthucturasElacric [+]] 54.684% .
245 31200  Slewm Prod- tioller PitEquip- Electic Dt 54,0844 -
248 {800 * Steam Prod- Accassary Equip- Erechio Di E4,084% -
247 3600 Staem Proddise Prr Pl Equip-Eloctie o E4.8844 -
248 Mi0r  Qther Prod-Generators-Efacdc ot S480% -
249 TOTAL BULK QL FACILITY NE - - - . —
250 TOTAL GTHER FROCUCTION - - L) -
251 Recoerded Dapreclation Expente -Produciion Plant Aceoumt
253 MoK SmPried - - - D Segaik .
253 310G §im PrStudures-Elsc 4,832 559 1125418 5,753,877 B 5.884% 3,149.643
25¢ 101 B PrSwnucishd Impe-PAKS 17,022 . 1122 ] 54.684% 9,472
255 102 Sim PrSiuc-HS Rebuld 708 30,339 107571 [1}] E4.884% 59.043
158 AN St PrGtrochuis Intan 2-Eles 1481349 {109,028) £,982.25¢ ot L2828 155872
267 . 109 Reg Plan-EO-2005-0020-Cum Adcl Amort - - - IW%AMO 100.000% -
250 31200 Sim PrBodut Fil £quip-Elac 32,788683 1205627 X403 b1 S4E84% 13,318,087
259 31200 Sim Pr-Bo2er-Unit Traln-Elac 631,318 12,543 643,859 Dt 28171 352,088
280 202 5inPaBolic AGC Equip-Blee 255 (33.625) . (1] S4.054% -
701 81201 54n PrBofeHS Rebwid 2,153.947 532,760 2,885,097 31} B4 88w 1,480,068
262 NM204  Skn Pr8oler Inlan 2.Elee 14,459,181 {1,202,304} 10,298,857 Dt 54.584% 6,010,744
253 MY Repubatory Fan-EQ-2005-0328-Cum Addd Amed 0% KS  0.000%
284 3400 Stm Pr-Tubogerneretor-Elog 7445391 £,127,295 572,688 13} B4854% 4,887,856
285 31404 Sim Pr-Turbogen latan 2:-Else 3.B4,5T4 (269,721} 3,574,847 o S4.6MY 1.954.873
288 31489 Regulalony Pien-EQ~2005-0329-Cum AfH Amart 100% MO 100,000%
287 JEH0  Sim PrAccassory Eguip-Else §392,458 35 425 0,323,40 211 BH4.804% 3,458,189
258 31501 Sim FrAec-KS Rebuid e 47278 426,487 D1 54,884%, 202,674
268 EL2 S PrAscettony Equiplomp 295 50 554 ] H.604% i
270 3504 Sim PrAccassocy lalan 2-Elec 1,003,472 (50,184} 853304 [o]] 54.684% 621,308
27 346098 Reguitiory Pian EQu2005-0329-Cum Addl Al - - - 100% MO 100.000% -
272 JEG0  51Pr-Mise Par PREquip-Elec 959,350 {40,859) 27,401 =1} E4.584% EOT. 160
273 MEOT 51 BrMTsc Eq-HS Rebudd 13,604 £32 14,292 Pt B4, 884% 7815
214 JE0A  EEProwvsePar Eqlatan 2.Elso A4.947 4,172 83,040 ol 58844 0,031
215 31680 Regulatory Plen-EC-2005-0328-Cum AdH Amec - - - H00% MO 100.000% .
F1 200 Hod PrS§iruat & ImprowEiee 505028 12412 5,589,870 i1 54.8684% T 27597
n7 F2507  Nud PrSloc MO Grifp AFC-E[ 283,478 - 203478 1H0% MO 100.000% 283,478
274 FH Nue! Pr-Reacor P EqEles 1051505 {059,300} 0.555,158 (1] S04 551M
21 32201 Nud Pe-Rtenc-MO Grifp AFDC .70 . 71730 106% MO 100.000% I
280 202 Ruel PrNO Judsdletondd WO 4010 G0-yosr e . . . Di 54.684% -
b L1 32300 Hud PreTubinaiQenerto-Elec 3,835,038 {ar4,fe8) 3,650,273 DI Bhe84% 1,845,9
1, ~5¢hS
2013 KCPL-MO Sunvelanca ° ::q;:?[l:ﬁﬂ
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Kinvas Clty Power 8 Light Cornprny
2013 Suevtlilance
Mlsnoyd Juradletion
TY 127104043

Dipraclation Expemie - Sehadule §

TOTAL SOMPANY - JURIS BASIS

DaprExpentaPar AR Dep Bap Dapr Expanca per Eleetds
Uns Asteunt FWi Bosks 10 Jurls Banls Jurls Bonke urts Jurs Jurudicdonl
Ho, Ne, Planl AceovatDakcriplon G812 Warkpiper c5:42 CS-A2Wkpapar  Faclar  Allocillon DeprEap
2802 32301 Nud Pr-TuGen-MO GrUp AFC 16549 - 76,519 100K MO 100.000% 78,549
203 32400 Mud Pr-Acceysoy Equip-Elsc 2593600 12924 2,721,092 01 54.,584% 1491723
28t 32401 Hudl Proacia Eq-MO Grlip AFDS 124,702 - 124702 100% MO 100.000% 124,702
245 32500  Nudd Probliss Pwr Pl Eq Elec 2338830 317,242 2,855,772 23] 64.65(% 1452285
286 32501 Hud Prites Eq-MO GrlUp AFDG HA52 - 31,452 100% MO 100.000% 3,452
287 32800  Hurl Pr-DhiadMa Gr Up AFDC {128,754} - (125,754) 100% MO 100000% (528,754}
283 22801 NI PrMPSC DIsaltq00% MO datly (2,073,158) - {2,073,159) jal] 54.624% (1,132,645}
289 32802 Vel Craek Disalewancs -MPSG-Hot O Juis 709435 169,435} - Dt 54,6845 -
200 32803 Woll Creek -MPSC DXyaliowanca - 100% KS Basla {2,315,566) 2,3{5,598 - o [2X.120 ) -
el 32844 Walf Cresk -KCC Diratowance - Hat KS Juls 1.588.915 {1.568.915) - m 54.684% -
292 JTEDS Mol Pr-Dietd-Pra 1080 Rod - . - =11 Sa.60Y -
293 HOM Ot Prod-Land-ElecCYs . - - s3] 54.504% -
204 M0t O Prod-LeadRights-Easernonis-CT's 588 522 1,110 D1 54.614% €07
2495 M0 Oth Prod-sluctures-Elee-CTs 184,284 13,690 127,914 [+]] 56040 47323
286 -34102  OhProd-Sluct-Elece-wind 3,827 (3,729) 233088 411 54.884% 127468
287 200 Ot Prod-Fusl Holdere-Elc-CT's 345,423 31679 a7, 102 o] 4884 204,027
268 3400 Oth Prod-Gansrslors-Elee-GTs 8,851,098 733,067 1,584,165 [+ 54.804% 5241014
259 M0z Oth Prod-Ganersiors-Eite-vind F2, 703872 205 12,938,529 o S4.694% 074,224
300 U Okh Prod-Accssroly Eqis-ElecGTa 487,172 8,773 475,945 Dt SHLENY 280,268
01 34502 O Prod-Accasry Eq-Elee-Yymd 15801 {743) 14,858 ™ 54.024% 8,125
302 3500 O Prod-Mss Par Pl EquUp-Elee-CT's 2,297 {448) §Bd9 111 54.804% Lo
303 3502 Ot Prod-Mea Per Pt Eq-Wind - - - b1 54.654% N
304 Changa In Hatfremanl Work In Progrmsn
305 TOTAL PROJADDS NET OF RETIRES-STEAM & 6T5 110.107.474 2488 148 122605622 8757 1,062
308 RETIREMENTS WORK N PROGRESS-PAOD
207 Production-Fulvage & Remove’; Refrements nat dussited 13} SEH% -
a0 TOTAL RETIREMENTS WORK I PRCORESS-PRCO -
e TOTAL PRODUGTION PLANT 119,107,474 3As8, 148 122605622 BT571,063 °
M0 PRAODUGCTION PLANT SUMMARY
a1 TOYAL STEAM PRODUCTION PLANT 74,910,142 352,049 15232,181 A1,140.047
m2 TOTAL NUCLEAR PRODUGCTION PLANT 24414370 (839,569) 23574 801 13,416,950
m TOTAL OTHER FROGUGTION PLANT 12,782,962 10156488 2733830 13,014,067
34 RETIREMENTS VWORK N PROGRESS-PROD . —_— 0,
L s TOTAL PRODUGTION FLAHT . 1 l9|107|41d 3,438 148 122,605 822 E?ISHIBB:!
316 TRANSMISSION PLANT
w7 35000 Land - Trantmission Plant - - - ot 54.884% -
318 25008 Land Rights - Trensmission Flanl 167,354 139,870 2912 o] 54.284% 182,534
g 35002 Land Righls: TP« Wolf Crask 2 2 4 o1} BoMY%
320 35200  Stutivcan & fvgerrequents - TP 92,580 12,148 105,720 ]} 54,684% 57.518
321 25201 Struclures & Improveme = TP - Woll Craek 4,233 &01 4,334 [+]] £L004% 2,843
422 35202 Slurtured & inprovements WIHCHk Mo Gr Up ik ] - 303 100% MO 100.000% 103
ko] 35300 Stafen Equipvent - Trankmisalen Plant 1,047,480 214,757 2,162,287 o1} 54.884% 1,682,427
224 95301  Sution Equipment » Yok Craek -TP 134339 14,817 149,168° Dt 54.004% 81,565
EFL] 35302 Ska¥on Equipmanl. WitkCr Ma Gr Up 8,062 . 5062 100% MO 100.000% 9,082
318 15309 Staton Equament - Communfealons 1,405.616 {422,142} 847 Ot 54.644% 538,350
a7 35315 Sta¥on Equip, - Traaw, Pll- KS Add Amort - - - 100%KS  0.000% -
30 25400 Teowers and Fixduros - Transmlasan Pisnl 23,188 8,147 37,305 a1} 54.684% 20,400
a9 5500  Paley and Fodures « Trunsmdssion Planl 2,576,405 208,239 2,785,503 o 54.6M% §.523,18
330 35501  Poles & Flxturgs « Woll Cresk 1.243 05 1304 [+1] S4.6M% 784
nt 35502 Polen & Fixtures « VAICHK Mo GrUp L2 - B4 100AR MO §00.000% 84
a2 5500 Overhaed Conduciors & Dovices« TP 1,063,475 881,877 1725152 [o]] 54.685% e3aed
333 3E0T  Overhaad Condueion & Daviess. YA Crk 413 260 678 o1 54.681% 374
334 602 Cvahd Cond-Dav-Wit Crk Mo Gep 45 - 44 f00% MO 100.000% L)
W5 35700  Wderground Condvll 44,481 12,041 58,622 1] bia8i% 3,127
e 5600 Undergromd Conductors & Daviess 44,617 {315,962} 28,705 bt 5416!(!% 15807
W TrensmislonSaivege & Removat : Hetiements not diaysifled ™ §4.688% .
338 TOTAL TRAHSMISSIOH PLANT 7,511,053 835,608 B.347 652 4568293
33 DESTRIAUTION PLANT
e IO Diidbwtion Land Efacide - - . 3oL 41.710% -
E2 ] 35001 Dlstibuton Deprodabie Land Righty 210883 149,302 359,835 JEOLR 53.334% 209,983
2 38100 Dlaniduloq Structuras & improvements 211,872 (21.313) 150559  asi 494974 04,321
HI 35200  Dlaldbubon Station Equipment 3,928,804 238,543 3666 M7 382 £9.485% 2121812
4 38203 Dlatibution Stion Equipment-Compuricalony 817,015 {168,224} 500,181 382Cem  S4.9%% 279,629
5 33400 Distibatfon Polas, Tewst, & Flae 841843 1123479 §538 52  as4 B4.520% 5209893
8 50 Dlsldoution Overhasd Comducior 5,224,653 199,245 5,423,898 385 B.781% 2871244
w7 36800 Distbution Undenground Cleul 4,507,607 1,900,405 6408152 86 £0.136% 3225401
Hs 36700 Dhatddbulon Undergeouad Cenduddors 7123384 2,522,097 g745401 367 52,225% 5,699,581
Mo D5800  Disbhibuton Lina Trensformers 4,585,408 502,600 5029005 08B 57.880% 2,635318
k0] W00 Distitution Services 5,491,184 (301,344) 5189520 380 L% 2,647,871
451 7000 Diskituiion Melors Elactic 1,425,334 (205,511 LiiR20  a7o 53.801% 601,168
352 1100 Distfbution Culk Praim (astan £0,038 3,088 124,520 3N MAETY 0,221
De «Schs
2013 KCPL-MO Sunellence :;::‘:3” 9
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Kanaas City Fower & Light Compiny
2013 Surveliance

Mivasur Arfadietion

TY 1203112013

Dapreclatfon Expanes -Sﬁhﬁﬁ'ﬂl [

TOTAL COMPANY » JURIS BASIS

DeoprExpintaPar  AJFIN Dipf Exp Dapr EXpanse per Elndtrie
Lins Accownl FiN Books la Jurls Brafa Juria Basks Jurds Juris Jurdiedent)
Ho. He, Flant Azeount Diaerdplien €3-12 ¥arkgaper 312 CS.{3Wepapsr _ Futfer  Allscillen DaprExp
353 37000 Dislituton SYzet Light end Trvfio Sigaal 1,843,200 {117,202} 1724007 2373 33.7%8% 574,018
a54 pstibuden-Salvags and Remavel: Re¥ramanfanol classifed PP 34800% -
355 TOYAL DISTRIBUTION PLANT 43,134,848 585,382 40,985310 26,561.058
455  GENERAL PEANT
as7 38500  tand and Lend Righls - Genarel Plant . . - PID 25.117% -
358 39060  Stuctures & Impravemants - Ganeral Plant 1,856,123 {84,824) 1661595  PID E5117% 1,078,048
a5 29003 Sbud & Impev - Leassheld {891 Char} 2858388 B 288984 PID EB.117% 164,480
g0 39004 Sbud & impey - Lesseheld (Wlashal) . - - ] 55.117% -
aaf 30005  Shudd & Lirgiv + Leasahold {Ons KC Plzcs) 1,253,880 - 1,263,820 PID BS.{17% 91,151
362 33100 Offica Funiure & Equlpmant - Gen Pt 437,162 {202.342) ¥Ne  PTO 55.117% 128,929
362 39101 Oifics Fumivie & Eouip - Woll Cmek 2A5.3% - (136,291} 149,959 PTD 55.117% B2.674
284 89102  Offca Fumium & Equip - Compuler 1,760,810 (1,023,208} TAEBIZ PTD B5.017% 410,901
385 910 OMca Fumnilvre A Equip » KS Onily 185,612 (185812} - PTO £5.117% -
280 3111 ONfos Fumitvre & Equlp - WG -KS Only 7818 {17,818} - PTH E5.117% .
37 30112 Ofcs Furnitwe & Equip - Compuler-KS Qnly 3517 {3,510 - PTD BE.117% -
208 29200 Transpexia¥on Equipmeat: Aulos 121,408 {3,942) 117,584 FTD 55,417% 84,707
543 35201 ‘Tranapopiztion Equipmant- Light Trucka WA {48,040} a{005¢ P70 55.417% 450,803
azd 39202  Tranapedaion Equipmant - Hamvy Trucks 21519 [208,735) 2656423 FTD 55.117% §414,526
N 35203 Teenspode¥on Equipment - Tractors 40,249 {1,002) 33,347 PTD 55.4917% 2943
IR 35204  Yrnrpoda¥ob Equipmeal - Traders £3,085 6,654 85,139 PID 55.147% 38,107
73 39300  Stovns Equipment - Gontral Pleat 32,560 {18,344) 17,618 el B5.117% 2,708
ard a0310  Sioes Equipman] « Gen -KS Only (2.189) 2,189 . D 55.117% -
375 39400 Tool, Shop, & Garage Equipment-Gen. P 175,607 {91,302) 83,705 PID B5117% 45135
r i 0410 Taoly, Shop, & Garige Equp-Gen -KS Only §.%7 {1,307) - Mo 55.417% -
07 30500 Laborilery Equpmient 215,838 {104.538) 107,301 FIO E5.11T% RE ALY
arh 49510 Lavonilory Equip .S Only 44,634 {44.654) - AID B5.117% -
krk a6 Power Opertled Equipment ~ Gen, FiL 1,882,632 {285,033} 1,595,560 PFTD 55117% eroo7d
80 39700 Communicalen Equipment - Gen, it 3,743,402 (2,220.769) 1.51830 FID B3.417% 835751
aml 39101 Cottmunicstons Equip « YWoll Cresk 2217 (] 210 0] 585, 111% 1201,
. 382 39702 Communkaton Equip - WitCri Mo Ges Up 265 - 255 100% MO 100.000% 285
383 25710 Communlea¥onn Eqip - WG -KS Oty 1414427 {t414,120 - ETD 55.411% -
a4 30300 Mlacetfenaous Equipmant - Gen, Pit 17,940 (6,359) B531  PIO 55.117% 4,730
a8s 43810  Miscatlapeoun Equip« Gen, PiI K3 Only {2,728) 2128 - PTD 55,8117% -
aas i aenemt Flant-Satyade 8 Removal Hetremaptinol assifiad PO 85.417% -
257 . TOTAL GENERAYL MLANT §7,608.911 16,123,406) 54,485,505 5.330,538
s TOTAL PLANT JH SERVICE 201625018 4,030,033 205705119 112.825.852
289 PLUS: BOOK PROV ~ ASSET RETIREMT COSTS i
as0 Stm 815,875 {815,825) . Di 5684% § -
3a1 Wind - 252,458 {252,458) . Df 56BN 8 -
492 . TOTAL BOOK PROVCASSET RETIRE COSTS 260,243 (A58 181) - .
LESS: Amont o1 Plt Inc] ubova shovn sapatalely on 5¢h &
kla Anortioation of Lknlled Term Plant-Atoratsd 1569088 . 1,689,628 VarAXoe 35,084
a9 Anvizaton of Other Plant 82,1 16,380 14,285,171 Weighlad  54.43%% 1,774,500
395 Amatizavor-Lead Rights 157,94 140,04 240,338 Di B4.0MY, 163,144
388 AmactizaforrLend Righls- Disiribuiion 210,683 149,302 60085  AUR $2.331% 209,203
307 Amonit of Unrecavennd Raserve-KS 1,681,925 §1,661,625) = 100%KS -
Toltl AmottiLation 1?,1&&72 {1,353840! 18&9{%22 950!"‘ 1o
358 1E55: DEPR GHARGED 70 CLEARMG OR OTHER AGCOURT
389 Unit Tradns {312) Chergad o Invenlory 831,318 12,513 842,853 352,080
{00 Vehlcde(292) Cherged 10 Clanrdng 3,008.046 98484 1,609,582 1,987 444
Lir]) TOTAL CHARGED TO CLEARINGS 4,537,382 {283,944) 42534314 2,341,558
{02 FOTAL DEPR EXPENSE HET OF CLEARING uom,m 4,843,600 184942557 101,471,588
B X . AdjuslmAand
403 Depriciation of Unik Tralis xnd Vehician [Total Company} Account
q04 Unall Tralne 431,318 12,543 12,842 t
405 Vahldes 3.905.048 . (2R0dBd)
405 Porcant ol ared to QM 54.18% 54.16%
2,115,413 {LED,548) {180,565} 03
[148025)
e, -Seh S
2013 KEPLIMO Sunveltnto b
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Kingas Clty Pewer & Light Campany
2013 Survalilanca

Miysout JuredicUon

T 12211513

Depracistors Reaerve « Schedule FIM Bauls DRATR MQ Barls Electrle

Tolal Company Adjunbmanis . FerPerod DR A7 Jurls
Line Account Banlx RB.2 Total For Juris Rooks  Juma Jurfs Adfusted
No. Humber Depraetalion Rexerve Dencption Dapr, Reasrva Adfustmania Adusiments  Tot CoRavorva  Faclor?  Alocaton Pitnt
A ] [ [] [ - H 1 J X

f  HTANQIBLE PLANY .
2 30100 Organizefon H - 8 - PTO 517w S .
3 30200 Franchises and Consents - - {00% MO 102.000% -
4 20300 HisceReneous Intangdies [Like 353) 437,887 (57,826) {57.826) 370,861 of S804 207,720
& Muscinlang Piant-5-Yarr Softwars, axd Wil Crk
& 20302 Custemer Reliled 32,128,810 - 32,128,810 c2 52.702% 18,932.49
7 g2 Ensigy Relaled 8878005 - 8,478,005 Bl 57.402% 4,381,368
& 30302  Demand Relsied 20,008,161 - 20,008,161 ol 54.084% 10,940,168
g 30302°  Corporala Softwars 22,949,720 . 20007 SellWg 64.722% 12,589,457
16 30302  Tensmizshor Relaled 3021230 - 3,021,230 Dt S4.804% 2,089,605
15 30304 Misd Inlang P - Communicaiond Equip {Like 357) - . PID 55.117% -
12 Misd Infangibla P~ 10 yr Soltaam .
13 30 Guslomear Related 39,104,344 - 39,104,344 G2 52.703% 20,508,732
14 30303 Entrgy Releled 14,830,047 - 14,530,047 E! B7A02% 8,512,773
13 30300  Corpofule Soivvace 1,130,058 . 1130058  Balawy  s4IA1% 619,368
(6 3030% . MIsd [oanD PiL- WO Syr Soltware 13847514 = . TReTE DI BlEHY% 2,672,443
17 306307 Msd inlg PH-Srct ke 312) 7442 359 389 0,012 D1 54.004% 4,381
18 30308 Mg eag Teank Uns (Like 355) 415207 45,927 45927 461,224 o 54.834% 252222
W 30309  Misd Infeng Trana Ln MINT Une 2,543 - 2,643 o1 S4004% 1,391
20 30010 Misd Intangdalan Hay & Bddes 1,139 16548 ] 84718 Dt B4.684% 108,480
2

TOTAL PLANT INTANGI BELE

#2 PRODUGYION PLANT
2 STEAMPRODUCTION
H| PRODUCTICH-STM-HAWTHORN UNIT &
25 98000 Land & Land Rights
28 {0, Studiean & nproeaimanls
27 31102 §lructurss - Hewthoen S Rabuild
.28 31200 Boller Plant Equipresnt
28 31201 &in PrDolec-Unlt Tesin-E10ct- Hanthom
30 31202 Bedler AQC Equip/enl - Eletiric
A5 31203 BoBar Prant- Hew, 5§ Retudld
32 31490 . Turbogeneralor Unia
33 31600 Accassory Elecids Equipment
3{  3i50§ Accassery Equip - Hawihom 5 Retid
35 31800 Mice PoxerPlant Equipment
35 360l Mg Equio - Hunthen 5 Rebuid
a7 TOTAL PRODUCTION-STMHAWTHORN UNIT §

28 PRODUYCTIONIATAN §

39 MG 9wn Produchon: Lend- Eltids

40 1100 Elaem Production-Structumes-Elacina
41 311H Regulaiony Plan -KS Ad#l Amart

42 3290 Sleem FrodBader Banl Equp-Eleciric
43 31201 Steom Producton- Und Tralns- Elsdrfe

44 91205 Staam Prod-Bolier PilEqGEleodal § MO Jurfs Disalley
45 31213 Slazm Prod-Beller Pil EQ-El¢-I0E K5 Jurfs Dysliow

48 21215 Reguisiory Plan -KS Add Amont
47 30400 Steam Prod- Tudogeasnion-Eleclia
48 21500 Sleem Prod-Ascansory Equipment-Eteg

49 31505 Slaam Prod-Accsssory Eq-Eldat | MO Jud Dissllow

60 1603 Stesm Prod-Miss Par Pl Equip-Elec

ST 31805 Stawm Prod-has¢ ParPH Eq-Ellat 1 MO Juds Disallow

52 TOTAL PRODUCTIONAATAN 1

B PRODUCTION-IATAR COMMOH

54 3{100 Sheam Prod- Seskyes-Elstido

85 M5 Regulatory Flan (RS Add Amen{

B8 31200 Blosm Prod Boller A1

57 MI01 Steem Produdion- UL Toens- Elacine
68 31213 Slaam Prod« XS Jurit Disciorwnncs
£9 M5 Regulaleny Plaa K5 Adgl Amert

60 1400 Slaem Prod- Tubogenaralors. Elec
a] 1415 Reguinlesy Plin K8 Add Ament

62 M500 Slaem ProdAccassery Equp- Elec
B3 515 Reguinlory Pl K5 Addt Arnodt

64 31800 Steam Prod-Misc Per Pl Equip. Elao
a5 TOTAL PRODUCTION-ATAN cOMMON

6 PROGUGTION- LATAN 2

87 00T Steem Prod-Land fian 2

68 3104 Steam Prod Struchueelalin 2

69 31108 Slaem Prod. Shuchres (nan 2 « MO Jurls Dissiow
70 31115 Requlatery Plan -X5 Addl Amait

71 31199 Reguiatery Plan. EQ.2005-0329.Cum Add) Amerd
12 1200 Slewm Prod Boler Plent Equip-

713 31201 Stleam Prod-Unt Tralne- [alan 2

T4 31202 Sleem Prod-ARC-|elanz

2013 KCPL-MO Survetigncs

—— L7321
§ 2avakrdee g dAdn7ee

A — 1938084718
[V TA 11 XTI 486 4050 _§ 16T A53,368

$

13,449,859 75275 75275 13,865,134
020,021 47,781 a7.781 8,305,802
(14.284.992] 28,442 Mz (14,258,550)
2895214 (429551} (426,551) 2,465,683
11,742,814 - 644,173 844873 108350,784
300 8,654,776 2,554.275 34,695,504
(334,852) 212,574 242,674 721,783}
34,773,718 237,002 07,982 35,011,765
5,304,492 {270.818) {270.815) 5033,877
047.321 18278} 378 2040

4142750 | § 85095224

22185

3,148,814 222,765 3,349,592
281,105 {251,108} {281,108) -
132,694,219 4,085,554 4i65.585 136,846,703
{4.013) (235) (235) {1:248)
{50,940} £D,038 50,948 B
10,350,719 {10,350,719) {10,350.719) -
A1497.404 2,401,369 3,491,389 ETEITR
19,140,158 $9,782 LYCYTT 20,023,050
{50,369) (3,80) (3,860) {64,249)
2,078,180 {105,168} {105,129} 1872091

Af), ;e [Lh]
§ 115023940 ¢ {1841,580) 9 (LB41060L 5 17.4B(,588

19,207,217 2,779,604 2779994 22047211
4,044 880 (3,044,680 (3,044,860} -
420827088 4475430 A 476,430 47,502,494
451,119 {65,870) (68,230} 384,188
139,305) 39,205 29,08 .
0,850,150 18,850,160} (6,850,180) .
798412 116,874 110574 810,088
A4, 805 {44,905 (44,5 -
3,508,197 197,925 197,926 2,703,122
48,058 (69,059) {88,058} -
1,102,549 {83,218} (63,218) 1,039,271

$ 77341008 3 (2540863 8 243,083 15,342,376

6,133,224 2487 2487 6,125,851
{31,492} 2,303 230 (20,189}

2,028,050 {2,826,050) (2,626,050} -

19.240,4%0 - 18,240,660

- »

LAY A T

Dt 5468{% 3 .
7.835,708

21 5 634%

Dt Bisady 4,541,853
o1 LR 113 {7.797,180)
i S4584% 1348929
b EHE54% -
of B4.804% 108,469,622
o 54854% a4
1} 548840 [434,703)
D1 B4824% 19,145,869
] S4.584% 2,752,730
o] ELE8Y §,118,01

3 155901,757

Dt S4884% -
i BL8L% 1,891,698
100%KS  0.000% .
ol 54.504% 74433432
ol B.684% -
1005 HO  160.000% {h24m
10K KS  0.000% .
IK%KS  D.000% -
1] 648218, 19,133.25
] sieain 10,585,462
100% MO 100.000% {84,248)
1]} 54.884% 1078442
105% MO 100.000% iy
Y 107787301
o 54.884% 12058510
OO%RKS  0.000% -
D4 SUBRLY, 25,886,944
oi BAE34% 210,080
1WWOBRKS  0.000% .
100% K5 Q.000% .
[:1d B4680% 500,853
00HKS  0.000% .
B! Bis8d% 2015018°
0GR KS  0.000% -
ol EA684% 588318
IR AT
ol S1584% .
o £LBEY 2355247
160% MO 100.000% {29.188)
100%KS  0.00% -
10K MO 160.000% 15,240,882
ol SL884% -
01 54.604% -
Ha 0.000% .
Reterve o Dapr - S¢he
Page t5of 4
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Kanwas Clty Power & Light Company
2013 Suivaltlanes

Mivaourd Jurdndiclion -
T 1273112019
Depreclatlon Reserve - Schedule @ FiH Basls DRIIR MOBmnl
Tols] Gompeny Adjurtmens Pee Pardied DR 27
Lins Actount Babls RB-13 Total Farduds Hooks
Ho. MNumber Deprecittion Raserve Dexeription Bapr, Rennrea Adjurtments Aduiiments  Tal So Reverve
75 31204 Stean Pred-Bodar Prant Equip- Jatan2 62,050,520 (2,387,406} [2,787,408) 49,663,112
76 3200 Steam Prof-Bodsr Planl Equip- 1atan 2-M0 Jurs DNgatlo {200,117} 23,846 28,846 {231,874}
T 31214 Steam Prod-BoRer Pland Equip- (3110 2 .KS Jurts Btaailo {291,252) 201,252 281,352 -
78 31215 Reguielory Plan-KS Adel Amed 28,448,875 (18,448,875} (28,448,875} .
70 31289 Repulatory Plan-EQ-2605-0329.Cum Add Anert 137,897,545 . 137,892,545
o 31404 Siaem Prod- Tubogensmior-lalan 2 2,200,049 {236,0%1) {288,011) 8,004,030
81 31406 SteamProdTurbogenerators |5l 2-MQ Jurl 3 Diy alaw (33,241) 3,008 3005 {30,338)
B2 31445 Reguzlery Plen KS Addl Amert 8,753,500 (8,752,500) (8,753,600} -
B3 01493 Regualory Plan-EO-2005-0329-Com AdQ Amod 18,135418 - 19,195,9¢8
8 Q1504 Stewn Prod- Accastony Equip- [2lan 2 2,909,508 {126,160) {128,1€0) 2,781,746
85 %08 Sleam Prod-Azcassary Equip-1al 2-MO Jurls Disaliow {12,354} 1,251 “4,251 {10,903}
B3 01515 Heguulory Pian-K3 Add Anert . 808,728 {3,063,725) 13,053,725) .
87 31699 Regulalory Phan-EO-2005-0329-Com Add) Amoit 8,333,472 - 5,399,872
88 31604 Slesm Prod- Mizc Power Ptant Equips latan 2 245302 {7,384) (7,854 241,438
89 DIGGE  Sleam Prod- Mise Par Fil Eq-lat 2-M0 Juis Disiiow {02} 104 104 608}
60 {618 Reguiatory Pl -KS AAR Amernl 015350 (475,350) (375,3%0) -
91 31697 Requiatory FlanEO-2005-037¢-Cum Addt Amedt JO4718 had 704278
92 TOTAL PRODUGTION- IATAN 2 $ AN AE8040 8 (49,280718) _$ (46240 F16] § 230901370
<] LACYONE COMAMON PLANT ~
#4 31000 & PrLand-LaGygan-Common . - . - -
85 M0 StmPrStixtures-laCygne-Comvmon 2,888,782 {65,191) {65,191} 288571
06 31200 SimPaDals fibLaCygaa-Common 4,215,018 {200.242) {300.242) 3915837
97 31201 Etm PrBailsr-Unll Trein-LaCygne-Commeon 132,550 (19,680} {19,648) 12,084
88 31202 Syn PrBelir-AGE Equip-ta Cygns-Cormon - .
€@ 31400 Sim Pr-Turbegunardton-LaGygne-Comman 33545 8439 $519 39,104
160 31600 Slm Pr-Aca Equp-LaCygne-Common 714425 41,877 41,627 758,102
101 3502 SimPrAce Equp Comp. &1 1,208 1,208 9,334
102 1600 Sim PrMic, Per PIt 1,306 041 {88.018) (2] b 3
103 TOTAL EACYGHE COMMON PLAMT k] 3404 845 $ . (426880 ) [A24,683) 3 $978052
104 PROOUCTION-STTA-LACYGHE 1 - -
105 31000 Lend-LaGygon { - i .
108 31100 Stuchwas-laCygns 1 13843059 {125,285} {130,245} 12,603,974
107 31200 Boler Pil EquipLeCyme § 75.014.878 2.544,852) . 2,541,857 12473208
108 21202 Bo¥er AQG Equp.laCygne 1 : B2.518,135 {18.074,291) {18,074,201) 4744044
168 312{E Reguslory Plan -KS Addl Amert 1,435,000 {1,435,000) (1,435,000} .
10 I8 TorbogeasrMleslaCyanet 10,220,827 1,084,003 1,484,082 20122710
11 31500 Ace, Equip-LeCye 9,79v38 443483 442695 9,823,893
112 31600 M Par PR Equig.L2Cygie 3 — LErEd {B0E18) {60818} 1,167,233
113 TOTAL PROCUCTION-STM-LACYGHE 1 $ 181,748,748 $ {1 812266) _§ {19.892.266) § i‘l,!!ﬁdgﬂ
114 PRODUCTION-STHLACYGHE 2 - . -
115 3Ne0 Studures- LaCygas 2 - 220848 (24,763) {24,753) 2,266,095
116 1200 Botwr Pit Eovlp-LeCygne 2 28,600,389 {3,108,745) {3, 100,745} 82092844
N7 N1 Bollerkil TrdnLaCygna 2 . .
118 31202 Boller AQC Equip-LeCygns 2 - - .
119 40D Turbegeasaior LeGygns 2 15812084 1,723,285 1,723,355 17,288,019
120 HMEH0 Accomsoiy Equip-LeaCyuns 2 9,351,580 459208 459204 010,858
121 3600 Misc Per PREquip.LaCygra 2 1,403,182 e2482) _ (s248% 1047001
112 TOTAL PRODUCTION-STMLACYGHE 2 . fddvanes 9 {1,064020) 8§ (1014019 § 11d3m3415
1 PRODUCTION STMMONTROSE 1,24 3
124 31000 Land- #oatross . .
J125 31100 Studurar = Elrcliie » Moprusa 10,733,918 {176.283) {178,883) 10,557,033
126 31200 BoZer Plant Eq@pment- Equipmtil Menvrenn &8, 145940 {4.112270) {4,112.273) 82,634 867
127 301 Swa PrBolerUni Traln- Bluct- Monlmse 2,689,257 (384,167} {384,157) 2.205,100
128 34400 Torbogenoreions- Eleciic Monlross 23,420,311 1,668,070 {568,070 24,995,281
129 31500 Adeassory Equipmenic Elecli« Moalioss 10,831,930 504,083 508,083 1,259,953
130 31600 Misd, Plani Equpment- Eleciric- Montmosa [EX] 1153 478} 475 2,359,654
131 TOTAL PRODUCTION STM MONTROSE 1,243 3 fIRTIOH 12780,888) % {2,7608K8] § 134120728
132 PRODUCTION- HAWTHORY 3 COMBINED eYeL -
133 MW Swm Hewthom & - -
134 500 A y Equip. Hewihom @ - -
135 4100 Obserﬂ Stuchuwran Hewthom 8 43,508 2304 2,804 52210
136 34200 Ot Praduclon- Fuel Holders 44pLas 19,279 14,270 407,944
137 240 Othar Prod = Generafore Hewthom 6 18,810,784 {879837) (678.657) 18,180,127
138 34500 OfherProd - Accassory Equip - Hiw. 6 1140460 28143 284 1,137,848
139 TOTAL PRODUCTION: HKAWTHORN 8 COMBINED CY_$ 10448418 §  (s6p12a} (s40408) § $T008.337
140 PRODUCTION - HAWTHDRN 3 COMBINED CYCL
141 31100 Sluclures and Inpgyoants - Huw, 9 35,561 {26,23%) (20.238) 869,22
42 31200 Boer Plant Equp - Hrathom & 24216050 {2,055,374) {2.055.374) 22,180,718
143 400 Turbogeneralons » Hawthom 8 8,522,854 1,692,822 1,092,622 1.7!5,470
144 31500 Accasory Equipmant - Kewtham & 5.455!06 287764 287,754 6753500
145 31800 Wiad, Pwr Pl Equp - Harthom 9 _(5389) {5,389) 69847
148 TOTAL PRODUCTION « HAWTHORN 9 COMBINED CY 3 JI‘,)‘IF,SI? ! ﬂdt,ﬂi[ 3 {I’M,Nit $ !58! 8911
2012 KCPLMO SyrveXenca

Electro
Jurda
Juids Jurs Aduated
Facfors AMocallon Plant
[+]] £.684% 27,157,936
100% MO 100.000%: {234,874}
100%KS  0.000% .
100% KS 0.000% -
100% MO 100.000% 137,897,516
[o1] wHE2N 490
100% 820 160.000% {30,338}
W0%KS 0000 -
100% MO 100000% 19,135,918
D EH.e0d% 1,821,173
1005% MO 100.000% {10,903)
100% KS  0.000% .
100% MO 100.000% 8,33396]2
pi 545844 132,028
100% MG 100.000% (998}
1E0% KS 0.000%
100% MO 100.000% 70(.719
$_2204cFIEE
B1 54.6834% .
ot E4.084%, 1,542,954
™ B4584% 2,852,277
[a}] SL.884% 61,130
ol 64.684% -
D1 4004% 21,304
pi ELEA% £12,488
ot 54.804% 3,452
Dt 54.684% 715281
F] 4,910,861
ol £4.884% N -
[+1] 54.584% .
o] S4884% 7384417
o] 84.634% 32,634,3M
81 54.804% 24,468,315
{00% KS 0.000% -
ol ' S4.504% 14,004,479
o1 54684% B.a74,698
1] SAEA4N_ 8amggy
[ [ XTTFFES
ol FEELEL .
2] £4.804% 1,239,184
Dy 54.884% 45 383,780
Di £4.684% -
ful] S4.684% -
m £4.804% 941,767
[+]] £4.084% 5,384,689
D S4.084% 672543
3 Ba602483
D1 45844 -
D 64.684% 8773018
2] BN 45,188,024
D! BLA8I% 1,205,639
ot 540844 [E%. -EE
(]} BL.EBLY 8.212578
DI 540844 ___ 1200365
$ 13343260
> eads -
pal} S4684% .
D1 54.8004% 28,6435
01 EB34% 155,484
2} GAERAY 9,831,552
ol S4254% 62 1
3 5,733,248
m S4.804% 530,085
o 54.684% 12,116,288
B B834% 4,210,139
2] 8% 3,145,203
ot EAE3% __ 38190
s M0,062084

Rasaeve forﬂsp:-éd'-e

Page 184 43

Schedule C?F-s11 Page 18 of 45



i A B A A A B A e O A B

¥anoas CHy Pever & Light Company

2043 Suevelliancs
KMlgsoud Jusdiclion
TY 4243112013
DepreclabonRagerve « Scheduis § P\ Baala DRIIR MO Buls Efeeite
Tatal Cemprny Ad]ustmenta ParPariod DR 27 Juds
Une Acooual . Bt RB.§3 Tolal ForJurle Books  Juds Juis Adfusted
Ha, Number Bepreclation Reserve Deacripifon Dipr, Ressive Adjvalmenis  _ Adjustmanty  Tot CoRertrve _ Facler# Allacalion Planl
147 PRODUCTION « HORTHEAST STATION
140 24100 5lemmProd.Siuctures - Elect - NE . - - . o S4084% .
149 31200 Stm Prfaler PitEqup-NE - - - DI 54edd% .
160 51500 Accesdery Equipment - HE . . D1 Bigaik -
15§ 31600 MUad.Plard Equipment« HE - . - o1} 54.684% .
1862 34000 Omer Producton - Laad HE - . - D1 B4824% .
153 34100 OJier Produston - Struclurst RE 15,842 280 28 {8,122 21} 54gadye - 3818
154 24200 OharProducion- Fud) Holdars NE 1,003,744 29,805 29,085 1,043,009 1T} S4.804% 570,132
165 34400 OmerPrducion« Gontralom NE 327,499 {340,369} (289,365} 232,920,130 [o]] 54684% 18,558,784
158 500 Oher Producson - Actesaory Equip- NE 8,222,489 PA73) 13,473) 6,219,228 D1 548844 34008
167 34600 Omer Prod -Misc Pwr Plat Equip -Elac 2.L0 280 200 2.8 o1 BogadY, 1378
158 JOTAL PRODUCTION - NORTHEAST STATION 3 4&iEizedd 3 {de28bl {302.937] 8§ 41,21p404 C§ a2,54081
159 PROBUOTION-HAWTHORH 7 COMBUSTION TURBINE i :
180 34100 Othar Prod. Structuras- Efschic 7,525 13,779 12,779 251,304 Di 546845 17423
164 34200 Qmes Prod: Fuel Holdors- Elecina 1,200,167 £8,113 56,112 1,332.310 4] 84.084% 130149
182 34400 Other Pred. Gensmbony - Elediic 11,687,708 (508,765) {504.765) 11,090,840 o] 54,684% 6,084,531
163 34500 Other Prod. Accazsory Equip- Elactic 832,748 (2,280 {2.260) 690476 D4 B4.884% Ed160
1684 TOTAL PROD-MAWTHORN 7 COMBUSTION YURBINE §___ 1A 503,085 §  [439433) _§  (438933) § 13,!59030 3 TATATN
165 PAGCDUETION. HAWTHORN § COMBUSTION TURBIHE .
165 34100 Cther Prod- Siucturns-ElacHie 4,850 1,680 1,682 30530 m B4.884% 16,845
107 A0 Qshet Prod- Fuel Holders-Elidrio 254563 §t,189 i1,180 255862 nf £4684% 145288
168 34400 Ctwher Froduction-Genemtors-Elechic 128,636 (538550 (539.557) 11780079 D1 5{AB4% 6,441,830
169 34500 Qihat Prod-Accassory Equip-Elactiie 14016 ______{1350) 1,980 613528 o} 54.684% 335,01
t70 TOTAL FROD-HAWTHORN 8 COMOUSTION TURBINE S _ 10, 218845  _§ (527,099  § _ [(637,080) 8 42408447 [ X ITXIT)
171 PROD OTHER -WEST GARDHER 1,2,38 4 )
172 31100 Steam Produeon « Stuclure . - D ol B4.084% .
173 B0 e Plant Bqup - Electic WA Gardner . - - ol 54.684% -
174 HOW GthorProd - Land« W. Gardner ~ - - o 64.884%
175 4001 Oher Prod Lveddphis & Easaments 870 5,067 5,067 15,710 ] 54.584% 3436
178 34100 OuherProd - Slnuchnes W, Gandnor 770,195 35622 3622 L0507 [s]] G4 484% 440054
127 3200 Oher Prod- Fusl Holders. W, Gardner IHAR 4547 45447 1,179,879 o] BA.884% 845,205
118 34400 OferProd - Gansmiors: W, Gendner 45420044 {5,493,402) {1.6%3,402) 43,588,802 pi 54684% 23,835,127
170 34500 Cther Piod Accald Equip - YV, Gardner 2,804,575 (5,891) {5.691) 2,690.884 [+}] 5.884% 1,424,176
180 34600 Cuhes Prod -ise Par Pial Equip -Elac Ags [43), : 43} 452 Dy 54.654% 248
181 TOTAL FROD OTHER - WEST QARDHER 1,2,044 3 45.9%0.745 3 §1,8693000) 3 J1,813.000) 3 40,8374 3 19340047
182 PROD OTHER - KIAMPOSAWATOMIE 1
183 31160 Steam Produston - Slcturas . . - oi 64.844% -
184 U000 Cthss Production - band- Qarwalomia - . Of 54604% -
i85 3100 Chee Prod - Slucawres- Qaewilomin 435043 22,809 22609 458,480 4] 54.804% 250,709
128 MWD Onar Prod - Fyst Helders- Qimweloms 733,244 29,259 28,260 752,563 8] 52504% 411459
187 M40 Odher Prod = Grneeatorss Ok bradlomin 10,008,561 (454,356} {454,358) 10,454,205 4] 546844 &.718,708
188 34500 Qther Prod - Accaisory Equip - Qaxwalenis 105 {1,495} {1,456 882209 D 54634% 73,050
139 TQTAL PROD OTHER « MAMUDSAWATOME 1 - $ 12,760,359 % {40388} 3 (403 084) 3 92,347,205 $ 878200
190 TOTAL STEAM & GT's - PRODUCTOR $ A4n4300081  _§ (7E516.003) 5,616,880) §1,400,477,401 § 163482785
181 HUGLEAR PRODUGCTION -
192 31000 Lend & Land Rights - Woll Ceask - - - - D1 Setdn -
192 32100 Structuss & kpeovemends- Wl Crask 254,832,565 11,138 14,138 254,843,702 el 54,884% 139,249,817
194 32101 Struclures MO GeUp AFC El0 12,237438 {A154284) {415,484} 11,882,962 100% MO 100:000% 11,882,852
185 32200 Ruactor Plant Equipment - 390,527,154 [2,023.474) 2823474) 37702680 o 64,634% 212,012,269
188 32201 Reador=-HO GrUpAFDC 35,617,184 {§50,240) {950,240) 30,726,844  1Q0RUO  100000% M, 72094
197 32207 MO Jurls depvec 4010 £0 yr EC-05-0358 . 14,591,887 14,591,087 14,591,687 {00% MO 100.000% 14,591,687
198 32300 TurbogeneraiorUnils - Well Conth 85,080,861 {1.238,514) {$,238,5(4) 83,042,147 o] 54.654% 45,848,324
183 32301 Turtogenedaler MO GR Up AFDG < 4500801 {85,331} {05.331) 4013540 100% MO  100.000% 4,013,540
200 32400 Acoassory Eleciio Equipmant - WC 66,085,769 {445,852} {448,262) &6 433407 D B4.834% 55,334,245
204 32401 Axcastory Equip - MO Or Up AFDC 3383018 {140,580) {120,580} 3,263,238 {00% MO 100.000% 3283338
202 32500 Miscolanecus Pawer Plent Equipment 20,269,384 57,080 57,950 26,327,335 bl B4504% 14,350,867
201 330 s, PR Equip - MO Gt Uip AFDC 590,949 {11,877} (11,870 570072 100% MO  100.600% 578,072
204 3200 Chawfow- MO GrUp AFCC 100% MO (6.210,725}) 158,143 168,143 (5,054,582} 100% MO 100.000% {5.054,502)
205 32801 MPSC Dtsafow- Mo Baids [73,997,128) 2,507,552 2,507,962 (71,470,066) DY 54.084% [38,087.738)
206 31502 WoN Craek DiyaTowines PG «Nol MO Juds 15820411 {253120,411) [25,320,411) - Df 54.88(% -
207 32803 Woif Cruek -MPSC Direffownnca - 100% KS Basla {85,438781) 65,438,781 8,438,781 - B Bl - -
208 32804 Woll Crank -KCC Disa¥owance « Hol KS Jufs 48304203 48,304,223} {49,304, 223) - D{ E4.884% -
203 32805 Mud PR-Doia:-Pre 1983 re3 (10,471,300} 385,384 355354 yoorgomy o1 54 684% 1551540
ale TOTAL PROD PLT- HUCLEAR - WOLF CREEK $ 790912004 S e422017 3 8422007 § 7AYINGM 413,233,071
241 OTHER PRODUCTION
212 PRODUCTION PLANT « WIND GEN-SFEARVILLE 1
213 31800 SiPrMisc Pyy Fit Eqdp- Efsc - . - m 54 624% -
204 U162 Other Prod - Struchuras - Elett Wind 1,221,468 (8517} (8.517) 1,214,940 Of BLE3Y £8a4,384
HE  ML02 CherProd - Qensraion - Eied Wind B4,634.249 701,743 701,743 85,335,942 [1}] ey 30,259,943
218 MdA15 Reguatory Plan-KS Addl Amert 5,740,000 (5,740,000} {5.740,000) = 100%KS 000N -
AUY 34507 Ol Prod-Accessory EquipWing 47,441 {1.305) {1,305} 48,138 o] 34004% 25,239
Resorva kr Dapr+Sch 8
2013 KCPLMO SuveMancs R Py ey
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Rarsax Gy Powar & Light Company
2013 Survelllincs
Missowd Judsdielion

0 i23tizul
Tapnciation Resarvs = Schadula § Fi Basle DR2IR MOpsth Elreirde
Taolal Comprny Adjustmenis ParPadod DR 27 Juty
Une Account Huls RE3 Tolat Forduds Beoks  Jurfa Juris Adustad
Ho._ Humber Bapreciallon Reserve Dasedptfon Dapr, Ranarvs Adiustmenis Adjusimonis  TetCo Raturva  Faclor#  pllatillen Plant
218 24802 Other Prod-Miss Pt Fial Eq-Wind - -
212 TOTAL PRODUCTION PLANT - WIND GENERATION _§ CIETERE] 5048,078 8,048.078) $  £5.637,077 3 Jos4ngo2
220 PRODUCTION PLANT .WIHD GEN-SPEARVILLE 2
22 34107 (WherProd-Studturas-Eloel Wind 170057 (2,261} {2.257) 188,350 o1 54.684% 02,083
222 402 Olbset Pred-Ganeralor-Efect Wing 14,684,453 430412 AL 415 15,344,888 [o]] S4.884% 8,291,204
223 34502 Olher FrodhAccassory Equipt-Efsct Wind . . D1 54.684% .
224 TOTAL FROD PLANT-YIND GENERATN-SPEARVILLE S 15,036,110 [] 78448 - § A7B 543 _ 3 16813253 3 [ RIENIT]
225 PRCDUCTION PLANY - SOLAR
228 34400 OtherPmod-Accs3ory Equipl-Solar «Bedl 43873 {465), 1465) 45353 o1 B4.804% 25353
227 TOTAL FROC PLANT - SOLAR [] 46328 _§ [T ] {465} % 46,363 $ 25,353
228 QENERAL PLANT- BUILDINGS
229 D SteemProd-Shuctures-Eleo - . - D 54.694%. .
230 31100 Sleam Pred-Stuchues-£lee 433 (2} {2) 434 o1 54 684% 26
23 31101 Sleam PradSyucturestahd Impr- PAI 201,931 - 304,034 ol 54.684% 165,108
232 31560 Slesm Prod. Accossory Equip-Else 8,200 323 328 8618 ]| S40H4% 3,819
233 81800 SteamProd« Mac Power Pl Equip-Elsc 8,003 (837) [x) o G4.884% 4,520
234 TOTAL GENERAL PLANT- BIXLDINGS 3 17,857 [ 1) _§ 1) § 37246 3 173,483
235 GENERAL PELANT- GEHERAL EQUHPTOOLS
235 N0 SlesmProd- Shuctures-Eles - - - - o 54.884% -
237 31200  Slaam Prod- Beder Plant Equip-Elen - - . D1 £4,634% .
238 31400 Sleam Prod. Turbogeneralon Elec - - - =1} B4684% -
23 24500 Sleam Prod- Accassory Equip. Elec 2813 116 118 3,920 ] 54.604% 2,149
240 31600 Sleam Prod-Mite Poerir PIt EQuip- Bloe . 1,816.059 {147,607} {142,507} 1,701,492 [+ 1] E4.684Ys 930445
241 TOYAL GENERAL PLANT- GENERAL EQUIRTOOLS _§ 1,822,812 4 {iit4e0) 5 (117,43 8 f.708.421 3 $32.584
242 BULK OIL FACILITY HE
243 {000 Sleum Prodk Land- Electic - - - - o] 5.684% -
244 21100 Eleam Prod-Slutiures-Elaciie 700,231 {15,135} (15,135} 691,00 [+1] LAEL% 317920
245 31200 Slaam Pred. Bodler Pil Equips Elactic - 52924 {25,867 {25.867) £03,383 ot 54.854% 275210
245 3500 Slaem Prod- Accessory Equip- Elecks " 16,114 o o 17,054 D1 54.684% 9,328
247 31600 Slasm Prod-Mise Pwr Pit Equip-Eleckdo aa 1 ' {6,008) (6,065) 40,055 2l 54.824% 43,777
M8 34400 Qfher Prod-Generalom-Elsclic = - - M GAO8Y .
249 TOTAL BULK OIL FACILITY NE ] 1,330,718 3 (6138} 3 48120} % 4,295,608 ] 708,283
b TOTAL OTHER PRODUGTION  ° S 8020040 8 (8732328) 3 [47329%) 8 Y54T08B4 TN X TEN
251 RETIREMENTS WORK 1N PROCRESS-PROD
252 Production-Stivaga & Removal; Retmnts not {22,088,128) . fa2,988,126) o BL.E84Y% {12,570.850)
dasufed ————
253 TOTAL RETIREMENTS WORK N PROGRESS-PROD _§  {32.008,126) 8 - [] - § _{31330428) $  2470080)
254 TOTAL PRODUCTION PLANT $ 2334100830 8 [T48I8ATEY 8 (4030170} $ 2769 385600 $9,345,870,024
255 PROCUCTION PLANT SUMMARY
156 TOTAL STEAN PROGUCTIOH PLANT . 1,238, 547.618 {74,473,450) (TIA73,450)  1,258,874,180 751,208
257 TOTAL HUCLEAR PRODUCTION PLANT 705,972,004 G.422,027 SAx0? 9738403 463,230,071
258 TOTAL OTHER FRODUGTION PLANT 228,840,142 18,774,765) {(8774,755) 210,074,567 118,252,125
238 RETIREMENTS WORK [N PROGRESS-PROD {22.908,128) . = 122,888,124} 12,670,850
280 TOTAL PRODUCTION PLANY SZsenei S TERATE 5 (4876,176) $7259354860 LUEENOU
281 TRANSMISSIOH PLANT
262 35000 Land - Vranamission fent $ - - 44} E4.084% § -
283 35001 Land Righls - Traasmisilon Plant 5,417,501 2,560,852 2,556,852 7981413 ] B4.684% 4,365,204
264 35002 Land Riphls- TP-Woll Cratk 83 43 # 112 Dt "BA.88% 81
285 35200 Stuchiros & improvemenls - TP 1,817,030 {288,579) [158,578) 1,688,501 4]} E4E8% 12,405
268 35201 Stuchwss & Inprovements - TP - Wol Ceak 102,818 {22,144 {22,141} 0477 [=]] B884% 44,008
287 35202 Shuchoe & Improvemants-WiCH-Mo Gr Up 4,504 - 4904 100% N0 100.000% 4,904
268 35300 Slaten Equipmen! - Transnd edbon Plaat 4440025 (5,85%,935) {5,851,288) 38,548,387 31] 54.684% 21,673,814
205 25301 Siaton Equipment - Woll CraeX-Te 553158 [735,425) {738,425} 4,855,102 =}] 54884% 2654029
270 35302 Sladen Equipment- WifCrk Mo Ge Up 335,540 - 335540 100% MO 100.000% 135540
271 35203 Stadon Equipment- Communicalions 5,540,024 (2,255,012 2,255,012} 3,285,012 Dt £4.884% 1,79837¢
272 35315 Stadon Equip.-Trans. Pll- KS ASdl Amor 167,894 (167,891} (167.898) - 100% KS 0,000% .
273 25400 Towsrsand Fodures - Tnuréssion Pt J,855388 251484} {251,484} 3,780,922 1] 54.884% 2,025,454
274 15500 Peoles and Fidvrd ¢ - Transmds sion Pleat 42,429,584 {3,842,872) [3.882,572) £8,546.992 M Se84% 32,015,898
276 15801 Polay & Fiduons - Woll Crask 55,407 {5,212) {5,213 50,104 D1 E4884% 27,448
278 35502 Poles & Fidwes- WilGrk Mo GrUp 3541 - 431 100N MO 100000% 2,35t
277 35600 Owvmihesd Conducions & Oavicea- 19 £2,802,269 {a33,050) {&13,050) 5206039 D1 G4484% 28488747
278 35601 Overhesd Conduttors & Devicas- WIT ok 25,023 {1,598} {1,538) 24 A5 ™ £L8ai% 13,057
270 35802 Oveld Cond-DawWil Gk Mo GrUp 1474 - 5474 (OD% MO 100.000% 1,474
200 25700 Underground Conduil 2,176,488 {177,088} {177.068) 1,699,420 o1 B4 584% 1,093,045
281 35800 Undergrouwntd Canduciors & Davicss 2,351,918 154,728 154,728 2508040 D1 B4 384% 1,370,737
82 Transmiidon-Sahrage & Romaval: Refrements it (678,122) - {876,122) Df 54,6845 (£79,049)
cassited
Rouervn for Depr o Sché
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Kanede CHy Povaor & Hght Company
2013 Suevallitnes

s roud Jursdlction

TY 1273112042

Deprachation Riserve = Scheduln § FIN Banls DRITR MO Barls Ele ctrio

Tolzf Company Adfustmentu PerPedod DR 27 Jurds
LUse Account Bauls RB-13 Tolal ForJirie Books  Juds s Achrled
Ho,  Nuembar Dapraclation Resatva Descriplion Depr, Ressrn Adjuitments Adjustmanis Yot CoHReserve  Faclord  Allaeaiion Plang
283 TOTAL TRAHEMISSIOH PLANT $ 16814438 $_ (14734978} 8 {11,734,978) § f74,783089 $_ 95735008
284 DISTRIAUTION PLANT
285 35000 Diskibulfon Land Eleckic $ - 3 - Ba0L 43710% $ .
285 38001 Distdbution Depreciablo Lang Rights 4,689,551 2,815,002 2,618,902 7,500,853  2s0LR 53.231% 4,378,830
281 36100 Disvibvion Sinictured & Improvementy 5,913,660 425435 428,435 O,HM0005 361 £9.497% 3,138,144
288 35200 Distibuticn Salon Equpmant 85,745,537 (3493817 (3493.817) €5291,620  a62 £9. 4954 38,845 4851
259 35200 DistAbution Siaton Equfomenl-Commuricalons 3,379,150 {1,018,073} (1,018,873} 2,360,877 352Com  S4921% 1,256,608
290 35400 Diatrivuion Polsy, Tower, & Fixturey 157,158,145 1,555,445 7,851,485 164708210 384 5§4.620% #9,542 601
201 35500 Distibulon Ovemead Copducior 73,018.504 (9 4H,750) (6,494,799) 63,623,795 345 54.781% 34818
292 35600 Dishibution Underground Clouit 50,343,842 {1,884, 548) {1,860,848) 48455018 366 53,1385 28,168,003
201 36700 Dlabibulen Underground Condudtans 112,001,039 133,601,280) (33,891,250) 78400,59 267 62.326% A1,023.53¢
T4 MECD Dhalibetion Do Tran¥emears 129,046,381 (6,889,840} (6,649,840} 122358841 368 EEE0% 70574763
295 35900 Dishibution Services 55,403,685 898,037 694,097 &7.098,752 369 Si402% 29,350,420
296 37040 ODistibufon Maters Efechis 60,102,007 534,080 5,344,000 65.630087 a7 53.202% 5250802
297 37100 Distibeton Cust Pramtnstel 13,020,263 {814,184) {ai4,184) 2454004 AN 14.487% 8,245,060
298 27300 Disttbution Strest Eighl end Treffa Signdd 11,920,448 1,054,479 1,054,578 §2974827 3N 1.196% 4319,950
260 Dlwi?ﬁon-sw.lgo & Removat: Retresants nel [2.089,901) - (2,089,901} DialPil  B4903% (1.147,412}
dasaded

300 TOTAL DISTRIAUTICH PLART 3 _743790,708 § [38812,261) 5 (IN12,281) § TO4AT7,845 3 383,318,291
301 OQENERAL PLANT
02 34500 Land end Land Righte - Genardd Flant ! - - PTG §5.017% 3 -
303 39000 Slasclureys & Impeoysmints - Gensral Prast P 42088 27839715 2,283915 21,853,859 PI& 55,1174 11,958,917
504 35043 Struct & imprv- Leseslold (20 Chayy 1,602,740 - 1.502,740 PTD B5.117% 883976
305 38004 Shud & impey - Leasshold (Marshas) . . - P10 £5.417% -
306 30005 Struct & Impiv~ Laasehold (Das KO Pidce) 5,003,033 . 500308 PTD 55.117% 2257500
307 39100 Offica Fkmitume & Equipmeal« Gon, Pl 3,344 807 (708,200) {702,800} 2,635.897 P % 1,452,847
308 39101 OQlfca Fumivwa & Equip « Well Crask 1,997,998 relik] freX1y)] 1.8974421 PFID 55.517% 1,088,234
303 38402 Offoa Fomiture A Equlp - Compirter 2,619,311 (1,169,948} {1,169,948) 1,74838%  PTD B5.447% 634,181
/10 39110 Ofca Fumiture & Equip - Geq -Unrecay, Res 100% KS {+,291,552) 1,291 852 1,201 552 - 100%KS  0.000% -
311 33441 Ofico Fumiture & Equip « WG «Urracay. Res 180% KS (122,562 {22802 122,882 - 103% KS 0.000% .
912 35142 Ofles Fuentiure & Equrp - Compt -Unrecoy, Res 100% § {24,475} 24478 UATS - {00% KS 0.000% -
313 M0 Transpodation Equipment. Avles ) ‘524,505 19,728 {0,724 £04 314 PID B5.117% 077
4 39204 Transporeion Equipmend- Lhpnd Trucks T ameaNT - {630.873) {£08,878) 1,420,E09 P10 55.417% 72,934
M5 39202 TYrenporition Equipment - Hanvy Tricke 2,752,978 {1,540,652) {1,540,853) 5,232,325 PIO £5.117% 2,283,080
G 3920 Trnrpodation Equpmiat- Treclors 22949 {53.820) {53.920) 275869 PTD E5.111% 152,050
317 29204 Trenaporistod Equipment - Trafen 384T (75544} (8534) 858,113  PTD 55.097% 470474
318 29300 Slores Equpment- Gensrat Planl 81,0 W,750 W,150 414,851 o B5.417% 228,107
319 3930 Slerma Equipment » Gen-Unrecoy. Rex. 100% K§ 18,234 {18,234) (§5.234) - 10%KS  0.000% .
320 39400 Toods, Shop, & Gurmge Equipaint-Gen Pit 1,592,008 {245,370} {345270) 1,648,438  PID 85.117% BCRERY
321 39410 Tools, Shop, & Gamys Fquip - Am -Uncecey. Res 1001 {9,093, 0,033 9,093 B 100% KS 0.000% -
312 09%0 Laberakry Equipmant 3,274,191 428.438) (428 428) 2,847,745 PTD 55417% 1,589,545
823 30510 Laboralory Equip.-Gen.Unvmeny, Ret. 103% KS {310,783} 310,709 310,760 - {00%KS  DON% .
324 38600 PowerOpanitd Equipmenl- Gan, Pit 8,476,371 (360.33) (389,331) 8,{05840  PTD £5.117% 3,285,331
325 39700 Comenurlea¥en Equipment - Gen. Pit 18.0233%% (23,432,621} (23,433,621) 24583778  FTD B5.517% 12,553,050
326 39701 Commuricalions Equip - Wol CoseX 9,625 {18.308} {18,309) 23218 £T0 85.117% 45921
827 9702 Communicalion Equip - WHCH MO Qrors Up Ly - - M7 {00R MO  100.000% N7
F8 TI0 Convnunleation Equip. -OenUnracay, Res 100%KS {8.839,065) 9,639,965 0.839,955 . 100% K3 0.000% -
315 39800 MieKanecys Equipment - Gea PIt 178,029 {55.221) [55.221) 120,508 PTO §5.117% 645,503
310 A0 Miscallaneows Equip, - Gen Pil-Unrecoy Ras -{00%KS 18,991 [LET)) {18.591) - 100% 0.000% -
Bt General Flant-Selvags & Removek Retremanta not {220,450) - (2045) PTD 55117% (124,508)

N st ad e
232 TOTAL GEHERAL PLANT § 33830022 8 (15465321} 3 (1516FRZN § THMN4,201 3 A0
33 TOTAL DEPRECIATION RESEAVE 1 SDIeTeT 3O EIT 3 (U0 e,677] §3,375,333330 EEXLEIFIIN

Rasarve for Depr « §ch8
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Kansas Clly Power & Light Company
2013 Survelllance
Missour Jurlsdistion

TY 12/34i12013
Cash Waorking Capital =Scheduole 8 Jurladietional
: Adjusied Het
- Lne wip Teat Year Revenue  Expenss {Lead)lag Eattor CYWCReq
Mo, Account Descripllon Rel Hxpentes Lig Lead {C)-{D) __ (Col ERE8) 1B} X(F)
A B . [ ] E F G
1 ] & Malntena 11} .
2 Gross Payred axel Wolf Craek Prad & Accrued Vi Fotinola [a) 60,651,610 21.38 13.85 13.69 0.0310 2,242,132
3 Accrved Vacabion Foetnota {a) 6,843,119 a3 483 (317.45) (0.5573) {6,935378)
4 Wolf Cresk Operetiens & Foel, indd Payrol 5ch 9, Huel Pvr Gen 65,958,469 534 25.85 1.5 D.0042 275,728
&  Puwthased Coal & Fraight Seh 9, o0 AIC 501 184,031,718 27.28 20.88 -850 004743 3,269,368
8  Puchased Gas Sen 9, sea AIC BO1I547 6,054,008 24438 28.62 (£.24} {0.0034) (20.514)
7 Purchased OF, encd Wolf Crosk Sch 9, see AIC BOTIS4T 5,527,663 2708 8.50 1888 0.0516 285,141
8  Puchased Powsr 8ch 9,AC 555 35,725,260 2r.a8 .72 {3.34) {0.0091) (320017)
9 Injuiss & Damogoes Schs, AIC 925 3,948,007 2138 14056 {i2z48)  (0.3338) {1,317,844)
10 Ponsion Exprense Bch g, ses AT 826 25,584,377 27.38 61.74 {2438} {00664} 1,702,829)
11 OQPERS Sch9, 404 AIC 926 4,263,742 2739 17844 {151.¢6) {0.4127) 4710515
12 CoshVouchers cakefalion 140,284 272 2738 N0 (262) {0.0072) 1,004,221)
13 Jofal Operatfon & Melnlsnunce Expenss §thg 518,950, 504 6,005,026)
14 Taxes gihe come .
46  FICA Taxes - Emplayers Foolnote (b) 6,557,359 2.0 13.77 1361 0072 243,841
16 Unamplymerd Texes - Fodara) & Slete Footnte (b) 259,524 2734 71.00 {43.62) 0.1162) {30,656)
17 €y Franchise Taxes - 6% GRT - MO Sun of Taxos Pd Sch 35,603,045 1217 72.20 ©0.11)  {0.1642) (5,880,112}
168 Gy Frenchiae Tates « 4% GRT - MO Sum of Taxss Pd S¢ch 13,619,951 1247 39.34 {2117 {0.0742) [L015.07)
13 Ciy Frenchisa Taxos - Olher MO Citles Sun of Taxes Pd S¢h 5,295,600 1247 £0,94 {43.77) (0.1333) {%;105,401}
20 AdVakvem ] Properdy Taxss Sch 8, sea AIC 708 44,590,734 12,17 20884 {195.67) (0.6373) (24,122,034)
21  Solaxd Use Taxes - MO Sum of Tavay Pd Sch 21,612,256 117 20 {5.83) {0.0269} (677,776}
22 _Yotal Texas other Lhan income Taxes 130938847 . 32,443,825}
23 Curant incoma Taxes-Fedaral Geh $1 14,470,081 2708 4563 {18.25) {0.0459} (721,629)
24 Curond lncomp Taxes-Slala Schit 3,567,201 27.38 45,63 {iB.25) {0.0499) [122,876)
26 Tolsllncome Taxes 48,037,322 1235,402)
28 nteest Expanie Sehitl 61,779,350 2704 £8.55 {59.17) {01617} §3,987,863)
v 2F -
28  TJola} Gug Wnﬁdng Gagu! Ragullemanl 745115!005 {45 3;5!816!
Note 8" Caleulation of Jurtediclionsl Payroll for CWG Tolal Campany SalaWg Alocatien  Jurfadielional
Arquaked Peyrad {C5-50) ’ 170,953,712 54.7219% 13,551,855
Lesa:
Nuclear Payrod -Accla 517 532 {C5-50) 47,616,845 BAT21%% 26,056,826
Acenisd Vecaton 12,505 265 B47218% 5843110
Gio3s Payroll excl Wolf Craek Prod end Actrued Voo, 140,825,631 60,851,910
Note b Braskdown of Payroll Taxas {Adjusted {ust year)
FICA, nel of emounts capladzed (704142 10 708150 11,993,080 B47219% 6,667,060
Fed & Stolo Unemployrunont (708140, 141,160, 164) 474808 B4.7219% 259,824
- 12!457|888 gsw!m

2013 KCPL-MOQ Surveliance
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Kansas Clty Power & Light Gompany
2013 Survelilance
Missour] Jurisdiction

Line
No,

we L R I S R

8

18
40
41
42
43
44
45
45
47
40
49
50
51
52
53
4
85
55
57
68

42 Month Revenues and O & M Expenses ~ Schodule 8 Electde
Jurs Juris
- Accourt Per Books Rate Case Adjusted Faclor Juris Ad]usfed
No. Descriplion Tast Year Adj Balange # Alloeator Balance
A B [+ D E F [<] H
ELECTRIC « RETAIL SALES
400 Missoud {excluding GRT) 763,066,562 1] 753,0854562 100% MO 100.0000% 763,085,562
Gross Receipls Tax In MO Revenve 69,811,891  [58,811,991) {0) 100% MO  100.0000% ()
Amoit of Olf Syst Sales Margin Rale Refund 744349 1] 744349  100% MO  100.0000% 744,349
TOTAL MISSOURI 812,621,902 (58,811.8¢1) 763,808,010 763,809,810
Kansas 665,210,777 - 0 865210777 100% KS 0.0000% 0
TOTAL RETAIL SALES 4,487.832.679 50.811,994) 1.400,020,687 753,608,910
) MISCELLANEQUS REVENUE
450  Forfeitod Discounts - MO 1,800,768 {116,645) 1,884,444  400% MO 100.0000% 1,684,144
Forfelled Discounls - KS 1,528,174 0 1,628,174  100% K5 0.0000% 1}
451  Miscellaneous Services - MO 726,185 0 725,185 {00% MO  100,0000% 725,185
Miscellaneous Servicas - KS 520,312 0 522,312  100%KS 0.0000% ]
Miscellaneous Services - Allocaled - Dist 0 0 0 DistPit 64.5027% [}
454  Rentlrom Eleclie Property - MO 983,080 0 083,080 100% MO 100.0000% 983,090
Renl from Eleclde Proparty - K8 1,344,036 0 1,341,038 100%KS  0.0000% ]
Rent from Efectro Propaery - Allecaled - Prod 41,274 0 41,274 Dt - B4e841% 22,570
Rentfrom Elackic Property - Allocated - Trans £00,888 0 600,908 o1 64.8841% 320,580
Rent{rom Electic Propery - Allocaled - Dist [ 0 0 DistPit B4,9027% o
456 °  Transmisslon for Gthers 8,403,458 0 8,403 458 i} ] 54,6841% 4,605,356
Other Elec Ravenues - MO 881,723 0 881,723 100% MO 100.0000% 681,723
Otier Elec Ravenues - K8 124,941 0 124941  100% KS 0.0000% 0
Olher Elec Ravenues - Aliocated - Dist 367,217 [\] 387,217 Dist Pit 54.8027% 1,012
TOTAL RISCELLANEOUS REVENUE 17407.087 (116,646) 46,000.442 9,202,270
BULK POWER SALES (8PS) ’
447  Flom Bulk Sales {Capacily & Fixed) 6,700,428 0 6,700,438 M 54.6841% 3,684,107
Flrm Bulk Sales {Eneray} 7,809,845 0 7,885,845 Eif 57.4022% 4,517,464
Other Mistellangous & Adjusimen(s a 0 0 D1 B4,6041% 0
Non-fim Safes 409,757,348 0 169,757 348 El 57.4022% 07,444,463
TOTAL BULYK POWER SALES 484,327,681 0 184,327,651 105,626,024
SALES FOR RESALE (FERC JURIS CUST}
447-.  FERGC JURIS WHOLESALE FIRM POWER 2,327,760 Q 2,327,760 NonJwAWh  0.0000% 0
TRANSMISSION FOR FERC WHSLE FIRM P, 0 i) 0 NonJurWh  0.0000% 0
TOTAL SALES FOR RESALE 2,327,790 0 2,327,730 : R |
449 BPS N EXCESS OF 256% with INTEREST {173,238) 1] (173,238) 100% MO  100.0000% [173,238)
TOTAL ELECTRIC OPERATING REVENUE  __1,679.422,009 (59,928,636} 1,612,483373 668,464,988
POWER BRODUCTICN EXPENSES
STEAM POWER GEMERATION
STEAM POWER OPERATION
£00.000 Frod Steam Operation Suprv & 9,008,199 0 9,008,189 Dt 64.8841% 4,926,053
500.000 Prod Steam Oper-lat 142 -160% MO {1,288) o (1,288} 100% MO  100.0060% (1,288)
500,000 Prod Slesm Operdat 2 -100% KS 4} 0 0 100%KS 0.0000% o
501.000 Fue! Expensa
Labor 7,871,343 0 7.871,343 3] 67.4022% 4,518,324
Fuel Handling {non-labor) 4,802,591 0 4802501t  E1 67.4022% 2,756,703
Fue! Expense-Coal & Frelghl 320,882,261 0 320,882,281 El 57.4022% 164,193 477
100% MO STR- (Surface Trsp Bound) {101,758} ] (101,760) 100% MO  100.0000% {301,759)
100%:-KS-ST8B- {(Surface Trep Bound) o 0. 0 100%KS 0,0000% 0
Fue! Expense-0il 9,286,827 4] 0,206,827 Et 57.4022% 5,336,603
Fuel Expense. Gss 976,603 0 970,883 E1 57.4022% 550,838
Fuel Expense-Residual 1,254,147 o 1,254,147 E1 67.4022% 719,808
Addllives, Inc! NH4, Limastone & Qth 5,738,622 0 5,738,622 E1 57.4022% 3,202,847
Fuel Expense - Unlt Train Depreciation 1] 12,543 12,643 2]} §4.6841% 8,859
502,000 Steam Cperaling Expence 19,558,080 0 19,558,060 D1 54.6841% 40,695,149
502,000 Steam Operating Expense-lat 2-100% MO 0 0 0 100% MO  100.0060% . 1]
502,000 Slaam Operallng Expense-lat 2-100% KS 0 0 0 100%Ks  0.0000% 0
§05.000 Eleciric Operaling Elaciric Expanse 7,044,641 ] 7,044,641 Dy 64,8841% 3,862,244
605.000 Efectic Gperating Exp-(p1 2-100% MO 0 0 0 1063 MO 100.0000% 0
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Kansas Clty Power & Light Company
2013 Survelllance

Missour] Jurlsdiction

TY 12/34i2013

Line

Ho.
59
80
81
62
83

- 84

a8
[
67
a8
69
70
71

72

73 -

74
75
78
7
78
79
80
Bt
82
83
84
65
86
a7
&8
89
iy

81

92

93
o
05
o8
o7
98
99
100
101
102
103
104
105
106
107
108
109
110
149
112
113

114 .

116
118
"7
118

42 Month Rovonues and O & M Exponses - Scheduls 9 Elsctdc
: T . Juris Juris
Account Par Books Rate Case Adjusted Factor Jurls Adjusted
No. Descriptlon Tast Year Ad] Balanes H Allocator Bzlance
505.000 Electic Operaling Exp-lat 2-100% KS Q 0 0 100% KS 0.0000% 0
50B.000 Misc Other Power Expenses 8,207,322 0 8,207,322 D1 §54.8341% 4,488,100
508.000 Misc Olher Power Exp-lal 2100% MO 385,007 0 +385007 100% MO 400.0000% 385,007
608.000 Miac Other Powar Exp-lal 2-100% KS 92,403 0 82,483  100% KS 0.0000% [1]
507.000 Steam Operaling Exp - Renls 160,083 0 160,003 M 54.6041% 87,545
507.000 Sleem Opsraling Exp-Renis-[al 2-100% MO 0 0 0 100% MO 100.0000% 0
507,000 Steam Operaling Exp-Renls-fal 2-400% KS ] 0 0 100%KS 0.0000% 0
609.000 Allowancas
NOX/Other Allowances-Allocaled [+ i 0 E1 B7.A022% 0
Armor of $02 Allowances-MO (2,302,448) 0 {2,302,448) 100% MO  100.0000% {2,302,448)
Amorl of 502 Allowances-KS {1,681,238) 0 (4,884,238) 400%KS  0.0000% ‘ 0
Emizslon Allewance -REC Exp. 77,817 {1 77,817 3] 57.4022% 44 aag
TOTAL STEAM OPERATION 394,247,273 42,543 301270818 223 468 A01
STEAM POWER OPERATION
540.000 Steam Malnlenance Suprv & Engineesing 7,079,743 0 7,079,743 o1} B4.8841% 3871493
510,000 Steam Mtce Suprv & Eng-lat 2-100% MO ' 0 o 0 100% MO 100.0000% o
510.000 Sieam Mica Supry & Eng-lat 2-100% K8 [+} 0 0 100% XS 0.0000% 0
541.000 Malalenance of Struclurgs 4,844,301 0 4,841,304 D1 64.6841% 2,847 402
£11.600 Mainlenance of Siruchures-lal 2-100% MO 0 0 0 100% MO  100.0000% [
511,000 Malnlenance of Stnuclures-lat 2-100% KS [ 0 0 {00%KS  0.0000% ¢
512,000 Malntenanes of Beiler Plapd 0 0
Non-Labor 21,278,868 0 21,276,288 D1 54.6041% 11,635,064
Labor 10,460,488 0 10,460,468 D9 54,5841% 6,720,213
Sleam Prod Mice-lat 152-100% MO 0 1] 0 100% MO 100.0000% 0
Steam Prod MiceJal 2-100% K5 1} . -0 0 100% KS 0.0000% 0
613.000 Malntenance of Electic Plant 6310118 . 0 6,310,118 M 54.8041% 3450831
613.000 Malptenance of Elec Piant-lat 2.100% MO 205,721 0 . 205721 100% MO  100.0000% 208,721 -
543.000 Malnlenance of Elec Plantlat 2-100% KS 0 ] 0 .100%KS  D0000% 0
514.000 Malntenance of Misceltaneous Staam Plant 415,207, 0 416,207 m B4.6841% 227,052
614,000 Mica of Misc Sleam Plant-lat 2-100% MO 0 - 0 0 100% MO 100.0000% o
514.000 Mice of Misc Steam Plant-iat 2-100% KS 0 [1] 0 100% KS 0.0000% i’
TOTAL STEAM MAINTENANCE 50,589,425 0 60,589,425 — 27187 698
TOTAL STEAM POWER GENERATICN 441,656,609 12,543 444,869,244 251,215,397
" EXPENSE ——re e,
NUCLEAR POWER GENERATION
NUCLEAR OPERATION
517.000 Prod Nuclear Cperatlon- Superv & Engineer 9,777,061 0 0,777,051 D4 54.6841% 5,346,492
610,000 Nuclear Fuel Expense .
Nuclear Fuel - Nat Amortizarion 22,763,707 0 22,763,797 E1 57.4022% 12,086,820
Piod Nuclear-Disposal Cosla 8,039,530 0 3,039,510 £1 67.4022% 1,744,767
KS DOE Retund 0] 0 a E1 0.0000% 0
Cost ol Oif 783,08 ] 753,388 E1 57.4022% 432,481
Laveor 1) o [+ Ejl 57.4022% 0
519.000 Coolants and Water 2,918,728 0 2,918,728 D1 54.6841% 1,606,080
520.000 Sieam Expense 19,787,528 L] 19,767,528 231 54.8841% 10,820,832
523,000 Eteciric Expense 1,145,680 0 1,143,888 D1 54,6841% 625,418
6524.000 Miscalizneous Nuclear Power Exp
Misc. Nuclear Power Expensas-100% KS 0 0 ¢  100%KS 0.0000%: ]
Decommissloning-Missot 4,281,204 0 4,201,284 100% MO  100.0000% 1,281,284
Dacommigsioning-Kansas 2,038,230 [+ 2,036,230 100% K8 0.0000% 0
Decommissioning-FERC 38,760 0 38,763 NondupWh  0.0000% 0
Refugling Oulage Armorlizalion (5,664,485) ] {5,804, 486) ™M 54.6841% {3,208,941)
Refualing Outage Amortization - MO only 2800888 0 280,688 100% MO  100.0000% 280,688
Misc. Mucl Power Exp-Olher-Alloc 28,464,002 [ 28,484,802 D1 54.8841% 16,506,776
525,000 Renls | 0 0 0 De 54.6841% a
TOTAL NUCLEAR OPERATION 86,424,062 0 B6,424,062 . ATEBIEAB
NUCLEAR MAINTENANCE
§28.000 Prod Nuclear Matnt- Suprv & Englineer 8,054,244 0 B,954,344 D1 54.68941% 4,806,602
520,000 Prod Nuclear Malnt- Malnt of Sluctes 3,245,818 0 3,245,818 D1 64.6841% 1,774,947
630.000 Prest Nuclear Malnt- Malnt Reactor Plant
Refyeling Outage Ameilization 12,880,174 0 12,909,171 DA £4.6841% 7,100,480

2013 KCPL-MO Survelllance
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Kansas Clty Powsr & Light Company
2043 Surveillance

Missour Jurlsdlction

TY 1213112013

Line
Ho.
11¢
120
121
{22
123

124
125

128
127
128
129
130
1
132
133
154
135
138
137
138

138
140
141
142
143
144

145

148
147
148
149
160
15
152
153
154

165
166

157
158
158
160
16t
{02
163
164
165
188
167

168
189
170
17
172
1
174

42 Month Revonues and O & M Expenses - Schedula 9 Electrls
’ Juris Jurls
Account PerBooks Rate Case Adjusted Factor Jurls Adjusted
Na, Doscriptlon Test Yoar Adj Balance # _ Allacator Balance
! Refueling Qulage Amortization - MO only 773421 0 773421  100% MO 100,0000% 773421
Malnt Reaclor Plant - Other (4,484,817) 0 (4,464,917) b1 64.6841% {2,462,536}
§31,000 Prod Nudlaar Mica - Eleclde Planl 8,488,044 ¢ B,466,844 ™ B4.0841% 4,630,017
532,000 Prod Nuclear Maint- Matnt of Miscl Pilant 3,061,208 0 3,081.206 D1 64.6841% 1,673,993
TOTAL NUCLEAR MAINTENANCE 33,015,888 0 33,015,888 16,404,924
TOTAL HUCLEAR POWER GENERATION 115,436,950 0 149,436,950 65,959,469
OTHER POWER GENERATION
OTHER POWER OPERATION ’
§48.000 Prod Turbine Cper-Supr & Engineerng 213,639 1] 213,839 D1 64.6044% 116,036
§47,000 Clher PowarOperation- Fuel Expense
Labor 47,254 1] 47,254 El 57.4022% 27,126
Fuel Handling {non-Jatior) 127,850 1] 127,060 E1 57.4022% 73,388
Other Fusl Expense - Off 332,874 0 332,879 Ei 567.4022% 161,080
Othar Fue] Expense - Bas 9,571,638 0 9,871,638 E1 57.4022% 5,494,334
Other Fuel Expensa - Hedging - MO (642,961} [ {542,961) 1C0% MO 100.0000% {542,861)
Addllives 57,830 ¢ &7,830 Et 5T.4022% 33,196
- 548,000 Other Powsar Gensration Exponse 4,140,037 1] 1,140,037 b1 54.66841% 523,419
549.000 Misc Other Power Generallon Expense 2,202,269 0 2,302,259 D1 54.8841% 1,258,870
550.000 Other Generalion Renls 0 1} 0 b1 64.6841% 1]
TOTAL OPERATION - OP 13,260,626 [} 42,250,828 7.275,484
OTHER POWER MAINTANENCE
£51.000 Olner Malnt-Supr Eng. Struct Gan & Mise. 344,087 ¢} 341,087 Dt 64.9841% 186,620
§52.000 Other General Malntenanca of Structures 167,161 0 167,381 D1 54.6841% 91,620
653,000 Olher Genera! Malnt of General Plant 1,600,611 1} 1,600,614 [»1} 54.6041% 876,280
554.000 Other Gen Malnt Miscl. Other General Plant 100,265 0 100,265 D1 54.8841% £4.829
TOTAL MAINTANENCE - OP 2,209,324 0 2,200,324 ' 1,?08,153
TOTAL OTHER POWER GENERATION 16,459,960 0 15.459,950 o B.483633
OTHER POWER SURPLY EXPENSES
§55.000 Purchased Power
Purchased Power-Energy 58,558,537 0 68,558,537 Ef 57.4022% 33,613,859
Purchased Powar-Capacity {Demand) 3,881,034 0 3,861,034 D1 54.8841% 2,114,372
Purch Pwr Energy Solar Confecl {100% 0 0 0 100% MO  10D.0000% 1]
Solar Renew Enrergy Credlls (100% MO} 0 0 - 0 100% MO 100.0000% 0
666,000 System Conlrel and Load Dispateh 2,970,307 Li] 2,979,307 B1 54.6841% 1,629,207
6§57.000 Other Expenses | 7,021,647 4] 7,021,847 B 654.6841% 3,839,725
TOTAL OTHER FPOWER SUPPLY 72,420,526 [1] 72,420,528 411944982
TOTAL POWER PRODUCTION - £49,174,124 §2,843 649,186,867 __ 356,862,681
TRANSMISSION EXPENSES
OPERATION - TRANSMISSION EXP, .
660.000 Trapsmission Qperallon Suprv and Engrg 1,105,046 ] 1,106,045 D4 54.0841% 604,284
681,000 Transmission Operation- Load Dispalch 6,791,142 0 6,791,142 ™ 64.6841% 2,713,675
§62.000 Transmisslon Operalion- Slalion Expenses 385,742 o 385,742 o 54.6841% 210,840
§683,000 Trznsmission Operaton-Overhead Line 86,019 [+] 96,019 D 54.8844% 62,507
564,000 Trans Oper-Underground Uina Expenge 0 0 Q 01 B4.6841% 0
565,000 Teanamlsslon of Eleciiclly by Others 37,313,845 [ 47,813,846 [o]] 54.6041% 20,404,740
666.000 Misd. Transmisslon Expense 2,008,723 0 2,008,723 D1 §4.6841%: 1,008,452
667.000 Transmisslon Operation Renla 2,381,961 0 2,284,951 i §4.8041% 1,302,548
575,000 Reglonal Transmisslon Operation 4,601,081 0 4,801,981 Dt 5d.6841% ___ 2518,552 -
TOTYAL OPERATION - TRANSMISSION - Bappd4ass 0 §d4,684,448 29,803,698
MAINTENANCE - TRANSMISSION EXP.
£48.000 Transmiselon Maint-Suprv and Engrg "o 0 0 0t 54.6841% 0
569,000 Transmlssion Malnlenance of Siruclures 2,512 1] 2,512 [a}} 54.6841% 1,374
670.000 Transmission Malntenance of Slation 977,608 (4] 977,598 D1 54.6041% 534,591
§71.000 Transmisslon Malnlenance of Overhead 2,888,941 o 2,848,041 i 54.6841% 1,567,784
572,000 Trans Msainlenancs of Underground Lines 48,733 o 49,733 43 54.6841% 26,649
573,000 Trans Melntenancs of Miscl, Trans Plant §,185 0 8,185 D1 54.6844% 4,476
In¢ Simt-Rev O&M - Sch 9
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Kansas City Power & Light Company
2013 Survelllance

Missourt Jurlsdiction

TY 1243412013

Line
No.
176
176

177
178

179
180
181
182
163
184
185
186
187
188
189
180

191
192
193
1684
195
196
187
188
106
200
201
202

203

204
205
208
207
208
209
210
211
212
213

214
218
218
217
218
219
220
22
222
223
224
225
228
a7

228
229
230
231
232

12 Month Rovenuos and O & M Expenses - Schadule 8 Eleclric
: Juris Juts
Account Per Baoks Rate Case Ad|usted Factor Jurs Adjusled
Neo. Description Test Year Adj Balance # Allecater Baiance
576.000 Transmissfon Mainlenance-Comp [] a 0 D1 54.6841% 9
TOTAL MAINTENANCE - TRANSMISSION 3,803,968 1] 3,903,968 2,134 850
- TOTAL TRANSMISSION EXPENSES 58,688,416 0 £8,588.418 32,018,548
DISTRIBUTION EXPENSES
OPERATION - DIST, EXPENSES
£80.000 Distbulion Qperalion - Supr & Englneering . 3,088,754 1] 3,386,764 Dist Pl 54.8027% 1,856,418
581,000 Bistdvution Operalion - Load Dispalching 745,845 o 745845 Dist Pit 54.9027% 403489
682,000 Distribution Oparalion - Stalion Expense 184,762 [} 184,762 362 59.4054% 108,025
§83.000 Dist Operalion Overhead Line Expansa 1,774,487 o 1,774,487 a65 64,7606% 972,075
584,000 Dist Opetalion Underground Line Expense 2,307 4256 0 2,397,425 a67? 52.3267% 1,254,470
685,000 Bistrh Oper Streel Light & Skanal Expense 27,945 0 27,845 373 33.2058% 8,304
§86.000 Distribution Operation Meler Expense 1,047 441 0 1,947 441 370 63.6023% 1,047,768
§87.000 Dislrb Operatlon Gustomer Instal Expanse 260,363 a 256,383 an 74.4868% 460,857
588,000 Dist Cperalion Misc! Disidbution Expense 15,206,056 0 15,308,058 Dist Pit 54.9027% 8,403,438
580,000 Distribution Operalions Renls 78860 0 78,860 Dist Pil 54.8027% 43,188
TOTAL OPERATION -~ DIST, EXPENSES 26,106738 0 26,105,738 14,3008,04
MAINTENANCE - DISTRIB. EXPENSES .
580.000 Disfribullon Maint-Suprv & Englnaeding 182,247 0 182,247 Dist Pt 64,8027% 100,058
591.000 Distibution Mainlenance-Structures 520,966 0 620,956 361 49.4958% 257,867
592,000 Distribution Malntenance-Slatlon Equipment 773,208 0 773,388 as2 £9.4954% 460,135
593,000 Distribution Ma!nlenance-Overhead fnes 20,982,070 [ 20,982,070 385 54.7806% 11,484,104
§03.000  OH-ConductorMevie (100% MO) o 0 0 100% MO 100.0000% ]
584,000 Distrib Maint-Malntenznce Underground 1,480,801 - o 1,460,601 367 52.3257% 764,270
£85.000 Distrib Maint-Malntenance Line Transfomner 316,440 o 15,440 368 §7.6708% 181,944
586,000 Dialijb Matnls Malntenance St Lights/Slgnal 1,186,884 [ 4,185,894 373 23,2058% 304,859
- 697,000 Dislfib Manb-Malalenance of Melers. 382,232 0 382,232 370 53.8023% . 205,650
£28.000 Distib Malat-Malat Mise! Distribution Plant ‘ 4,708282 0 1,708,382  DIstPil 54.9027% 936,855
TOTAL MAINTENANCE - DISTRIB. 27,508,278 0 - 27,509,229 14795724
TOTAL DISTRIBUTION EXPENSES 53,614,867 0 53,614,967 29,095,756
CUSTOMER ACCOUNTS EXPENSE
801,000 CustAccl-Supev Meler Read Golleclion 1,123,118 [+] 1,123,118 c2 £62,7019% 591,906
802,000 Cust Acets Meler Reading Expense 4,319,765 0 4,319,765 G2 5£2.7018% 2,278,508
903,000 Cuslomer Acels Records and Colleatfon 12,673,734 0 12,873,731 c2 §2.7018% 8,784,704
903,000 Cust Accls-Interast on Deposils - MO 0 149,310 148310  100% MO 100.0000% 149,310
§03.000 Gust Accla-Interest an Deposits -KS o 2,470 2470 100%KS 0.0000% 1]
904,000 UncoYactible Accounts-MQ 100% o 5,960,527 5,860,527 100% MO 100.0000% 5,980,627
£04.000 Uncollectible Accls-KS 100% o 2,481,330 2,491,350 100% KS 0.0000% 4]
905.000 Misezllaneous Customer Accls Expense 894,377 1,189,322 2,083,699 c2 527019% __ 1098148
TOTAL CUSTOMER ACGOUNTS 19210901 "8,762970 __ 20,003,870 16,881,490
] GUSTOMER SERVICE & INFO EXP
907.600 Cuslomer Service Suprv 72,437 a 72A37 c2 52,7019% 38,476
208,000 Customer Asslstance Expense
Cuslomer Assistance Exp-100% MO 5,861,716 0 5001718 100% MO  100.0000% 5,891,716
Cuslomer Asalstanca Exp-100% KS 4,074,208 0 4,074,208 100%KS 0.0000% 0
Customer Assistance Expense-Allocated 1,242,562 0 1,242 582 c2 £2.7010% 854,854
$08.000 Pubile (wormalion 0 o o cz 62.7018% Q
808,000 Infermallon and Instriction Advertising ' .
Informalion and Instruclion Advertising 167,460 4] 197 860 C1 §2.7024% 104,272
Inform & Insbruct] Advertis- 100% MO £0,988 G 60,986 100% MO  100.0000% &0,988
810,000 Misc Cusiomer Agcounts and info Exp
Mize Cust Acets & Info Exp-Allocated 1,065,733 [+] 1,056,733 c2 52.7015% 556,301
Mlse Cust Accts & Info Exp-100% MO 1,073,737 0 1,073737  100% MO 100.0000% _____1,073737
TOTAL CUSTOMER SERVICE & INFO 43,659,226 0 13,650,220 —B,370432
SALES EXPENSES
811,000 Sales Supervision 3 0 a C1 52.7024% i
912,000 Snles Demonatralion and Selling 358,973 o 458,973 c2 62.7019% 189,186
9143.000 Sales Adverlising Expanss 0 o 1] C1 62.7024% o
910.000 Miscalianeous Sales Expanse §3,560 0 83,660 (93] 52.7024% 33,497
A1

2043 KCPL-MO Survelllance

Inc Simt-Rev O&M - Sch 9
Page 24 of 43

Schedule CGF-s11 Page 26 0f 45



Kansas City Powor & Light Company
2013 Survelilance
Missowrt Jurlsdletion

TY 12/3172043
12 Month Revonues and O & M Exponsos - Schadufe 8 Eleclric
’ . Juris Jurds
Hne Acocount . . - PorBooks Rale Case Adjusted Factor Juris Adjusted
Ho. No. Dascription Test Year Ad) Halance # Allocator Balance
233 TOTAL SALES EXPENSES 422,635 1] 422 535 2722684
234 . ADMIN. & GENERAL EXPENSES
235 OPERATION - ADMIN, & GENERALEXP
238 520.000 Admin & Gen-Adminisiralive Salarles )

! 237 Admin & Gen-Admin Salarles - Allocaled 39,170,326 0 35170336  SalaWg  54.7219% 21,434,752
238 Admin & Gen-Admin, Salardes- 100% MO 1,209,001 4] 1,209,001 100% MO 100.0000% 1,209,001
239 . Admin & Gen- Admin, Salarles- 100% KS 1,893,050 0 1,893,060 100% KS 0.0000% o
240 921.000 Admin & General Off Supply
244 Admin & Genera! Off Supply- Allocated (1,393,242} 0 1,393,242} E2 67.5180% (801,369)
242 Admin & Genaral Off Sugpiy« 100% MO 0 1] 0 {00% MO 100.0000% 0
243 Admin & General O Supply- 100% KS 11,336 4] 11,335 100%KS 0,0000% 1]
244 . Satlement » Misc Issues for ER-2010- 0 0 0 E2 67.5180% 13
246 822.000 Admin Expense Transfer Credit {4,686,954) ] {4,066,954) g2 57.6183% (2,684,353}
245  923.000 Oulslde Sarvicas Employed
47 _ Quislde Services Employed-Allocalad 9,399,980 [} 9,386,869 E2 57.5183% 5,406,081
248 Cuslslde Sarvices-100% MO 2,114,420 0 2,114,420 100% MO 100.0000% 2,114,420
249 Culslde Servicas- 100% K8 936,132 o - 836,132 100%KS 0.0000% 0
280 924,000 Property Insurance 4,818,477 c0. 4818477 PTD £6,1166% 2,646,039
251 825,000 Injuries and Damagas T 7,214,874 0 7.214,674  Sal&Wgp 54.7210% 3,946,007
252 928,000 Employas Pensfons and Benefils - -

253 - Employee Penstons 46,753,451 ] 46,753,451 Saldwg  54.7218% 26,584,377
254 Employee OPEB ‘ 7,839,169 0 7,009,169  SaldWg B54.7219% 4,289,742
256 Empt Ben-OPER-MO 0 0 0 100% MO 400,0000% 0
256 Empl Ben-OPER-KS 0 4] 0 100%KS 0.0000% 4]
257 Olher Miscallaneaus Employea Benefils 15,250,394 [ 15,268,324  SalaWg 64,7210% 8,150,230
,268  927.000 Franchise Requirements P ’ 0 0 0 ci 52.7024% 0
259 928,008 Regulalory Comm Exp .
260 Regulalory Comm Exp-FERC Asament . 4,469,078 ° ¢ 1,189,076 E1 §7.4022% 671,075
261 Reg Comm Exp~ MPSGC Assmnt - {0% MO 1,268,327 [ 1,266,327 100%: MD  100,0000% 1,268,327
262 ) Reg Comm Exp- KCC Assmat - 100% KS 035,154 o 5 K A 0
263 Reg Comm Exp- MO Proceeding 100% MO 2,843,700 o 2,842,709 100% MO  100,0000% 2,843,709
264 . Reg Gomm Exp- KS Proceading 100% KS 2,550,438 4] 2656438 {00%KS 0.0000% 0
266 -7 Reg Comm Exp- FERC Proceed - Allocsled 437,382 1] 437,382 El 57.4022% 251,072
268 Ragulatory Comm Expense. FERG . 0 0 0 HNondurWh  0.0006% .0
287 Load Research Expenses-100% fo MO 0 0 0 100% MO  100.0000% 0
268 Miscellaneous Regutalory Fillngy/Expense 0 [+ 0 D1 54.8841% 1]
269 $20.000 Duplicate Charges-Gredit (12,687) o {12,687) PID B5.1166% {6,893)
270 #30.100 General Adverlising Expenss
271 General Adverlising Expense - Aflecated 22,273 0 22213 (] 62.7024% 11,739
272 General Advertising Expense - 160% MO 0 0 0 100% MO 100.0000% 0
272 230.200 Miscallaneous General Expensa 5,584,432 0 5,684,432 E2 57.6183% 3,212,070
274 931.000 Admin & General Expanse-Renls-Allocated 5,486,101 0 5,486,101 E2 57.5180% 3,185,812
276 Admin & Genera! Expense-Renis-100% MO {324,843) Q (324,043) 100% MO 100.0000% {324,843)
276 Admin & Genetal Expense-Renls-100% KS (242,160} o (242,160) 100% KS  0.0000% 0
277 933,000 Transpoitation Expense 0 {160, 566) {180,668)  Dis{Pit §4.8027% (68,158}
278 TOTAL OPERATION- ADMIN, & 150,082,346 180,564 49,921,778 8239060
279 MAINT, ADMIN. & GENERAL EXP
280 935.000 Malnlenance Of General Plani 5875250 0 5,876,260 PTD 55,1186% 3,128,006
201 TOTAL MAINT, ADMIN. & GENERAL EXP 5,676,250 0 . 5675250 3,128,006
282 TOTAL ADMIN. & GENERAL EXPENSES 465,767,695 160,85 166,687,028 ~ 85518506 _
283 TOTAL ELEC OPER & MAINT EXP 060,427,850 9,644,954 __ 960,072,813 — §38.059.506
284 ) DEPRECIATION EXPENSE Blended
2856 403,000 Depreclation Expangs, Dep, Exp. 160,082,987 4,849,600 184,942,867 64,86865% 101,471,686
288  703.001 Olher Depreciallon o 1] 0 —
287 TOTAL DEPRECIATION EXPENSE T 180,092,967 4,849,600 184,942,567 _A01.A74,586
288 AMORTIZATION EXPENSE
288 704,000 Amorllzation of Limited Term Plant- 1,669,688 a 1,569,888 - Blended 54,8665% 881,234
290 705.000 Amoilizallon of Qther Plant - 16,293,283 260,697 16,592,880  Blended 64.8585% 9,008,507
. inc Simt-Rev C&M-8ch 9
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Kansas Clly Power & Light Company
2013 Survalllance
Missous Jurlsdiction

TY 124/31/2013
i' 12 Month Rovenues and O & M Expanses - Schedule 9 Efectrie
» Jurls Jurls
{ Line Account Per Books Rate Caso Adjusted Factor Juris Adjusted
L) No, No. Doscription Tes Year Ad) Balange # Allacator Balance
291 705.001 Amodization-Non-Planl-Allgcale 0 18,280 18,280  Blended 54.8565% 10,095
: 292 705001 Amost-lal Reg Assst & Oth Non-Plant - MO 1,099,030 0 1,068,030 100% MQ  100.0000% 1,099,030
293 705001 Amod-lat Reg Assel & Oth Non-Plant - KS 74,817 0 74,817 100% KS 0.0000% 0
b 284  705.00% Amo:ilz of Unrecovered Raserve-KS 0 {1,861,825) {1,661,825) -100% KS 0.0800% o
295  707.400 Ragulalory Credils {9,347,576) 0 (9,347,676) NonJunWh  0.0000% ¢
B 208 711,100 Acerelion Exp-Assel Rellrement Obfigalion 8,479,204 0 8,479,294 NonJurWh  0.0000% 0
287  711.000 Wiile down-Emlsslons Aliowance Liab-Whs! 4] 0 0 NohdurWh  0.0000% 0
298 TOTAL AMORTIZATION EXPENSE 18,168,836 {1,353.94 16,814,688 41,068,855
289 OTHER CPERATING EXPENSES
300 708.1:¢ Taxes Olher Than income Taxes-Allocaled
301 708.42x  Property Tex 81,446,088 L] 81,440,886 PTO 55.1166% 44,800,754
302 Payrolf Tax, Inct Unemployment 12,467,688 1] 12,457,888 | Sal&Wa 54,7218% 8,817,193
303 Olher Miscellaneous Taxes 288,181 0 266,161 PTD B5.1186% 167,722
04 708.130 Qross Recaipls Tax-100% MO 57,705,058  {57,785,058) 0 100% MO  {100.0000% [t]
206 708.110 KCMO Clty Eamings Tax-100% MO 45,847 (45,847} 0 100% MO  100.0000% g
308 TOTAL OTHER OFERATING EXPENSES 152032,438 (67,841,603} 94,190,935 - 51,865570
307 TOTAL QPERATING EXPENSE 1,300,721,800  {44.700,797) 4,256,021.003 703,365,018
-308 NET INCOME BEFORE TAXES 370,700,209 14,227,839 356,472,370 350
309 INCOME TAXES .
310 708.100 Gument Income Taxes (6.318,170) - 66893831 52,675,461 Schiq 18,037,322
311 TOTAL GURRENT INCOME TAXES 318,17 8,893,631 £2,576,481 18037307
M2 710471 DEFERRED INCOME YAXES
313 Defemred Income Taxas - Def, ing, Tax, 91,670,088  (50,203,308) 41,576,680 Sch 11 23,342,678
! -514 Amoriizalon of Deferred iTC {751,440), {321,874) (1,072,314)  Sch 11 {591,674)
36 Amort of Excass Defemred lncome Texas (725,449) {736,449)  Sch 1t {405,808}
6 Amon. Of pior defermed laxes-Basls (10,880,443  (10,880443%) Sch1i (5,996,930}
317 Amert of RAD Credils {104,111} 0 {184,441)  8ch 11 {184,111)
38 Amcrtizalion of Cost of Removal-ER-2007- 354,438 : [1} 354,428 Schn 354 438
319 TOTAL DEFERRED INCOME TAXES 91,278,975 652,232,164 29,046,814 . 15,508,535
320 “
321 TOTAL INCOME TAXES #4,980.80 3,938,502} 81622277 34545918
322 :
323 NET OPERATING INGOME —— 285,739,405  {10,989.007) 274,860,000 —130.553.432
Inc Simt-Rev O&M ~Sch 9
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Kansas City Powar & Light Company
2013 Surveillance

Missour Jurlsdictlon

TY 1213112013

1

Y BV AN AT Y A AL -

Detall of Revenue Adjustments

Out-of-periad-
Remove GRT Hems-Revenue  Total by
Account . R-1 R-11 Actount

ELECTRIC - RETAIL SALES

MISSOURI (EXCLUDING GRT) 0

GRT iN MO REVENUE {68,811,991) (568,811,581)

AMORT OF 058 MARGIN RATE REFUND 0

TOTAL MISSOURI {68,811,991) 0 (58,811,981)

KANSAS N 0

TOTAL RETAIL SALES (58,811,801) 0 (68,811,891}

MISCELLANEQUS REVENUE

450 Forfeited Discounls - MO (116,645 (116,645)

Forlelled Discounls - KS : 0
461 Miscellangous Services - MO

0
Miscellaneous Services - KS 4
Miscellanecus Services - Allocated - Dist 0

454 Rent from Eleciric Properly - MO 0
Rent from Electric Properly - KS 0
Rent from Elecirlc Property - Allocated - Prod . o

" Rent from Elecirlc Propenty - Afiocaled - Trans ' 0

Rent from Etecirie Property - Allocated - Dist 0

456 TFransmission for Olhars 0
Other Elee Revenues - MO 0

Olher Elec Revenugs - KS . 0,

Other Efec Revenuss - Allogated - Dist 0
TOTAL MISCELLANEQUS REVENUE {116,645) 0 {176,845}
__. BULK POWER SALES (BPS)

447 Flrm Bulk Salas (Capacity & Fixed) 0 0
Firm Bulk Sales (Energy) 0 0

Other Miscelizneous & Adjustmenls 0
NON-FIRM SALES (MARGIN ON SALES) 0
NON-FIRM SALES (COST OF SALES & OTHER) 0

TOTAL BULK POWER SALES 0 : 0 0

SALES FOR RESALE {FERC JURIS CUST)

447 FERC JURIS WHOLESALE FiRM POWER 0
TRANSMISSION FOR FERC WHSLE FIRM FOWER -0

TOTAL SALES FOR RESALE 0 Q ]

449 BPS IN EXCESS OF 25% with INTEREST 0

TOTAL ELEG OPER REV-Ad]ustmanI's (68,928,836} a4 (58,928,636)

. Detall of Rev Adj « Sch 10a
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TY 1213110513
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Manuas Clty Pomer & LIghl Company
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Kannet City Perwet 3 ghd Coerpany
I Suvellings
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Kansas City Power & Light Company
2013 Survelllance
Missouri Jurlsdiction

S SIS RN SRS N S _anN SN SEN SN

TY 12131/2013
Income Tax - Schedule 11 (Jurlsdlctional)
) Ad|usted with
Line Total Company  Juris Jurls Tax 7.718%
No. Line Dessription Balance *  Faclor# Allocator*® Rate Retum
A B c
1 HetIncoma Belore Taxes (Sch 9) 356,472,370 165,099,350
2 Add (o NetIncone Before Taxes:
3 Depreclallon Exp 184,942,567 101,471,588
4 Plant Amoriizalion Exp 18,152,668 0,959,741
5  Amoriization of Unracovered Reserve on General PILKS 1,801,025 100% KS 0.0000% 0
(] Book Nucleer Fuel Amarlization 22,763,797 13,086,920
7  Transp & Unit Traln Depr-Clesring (a) {148,033) 1,429,584
8  50% Meals & Enlertainment 1,045,277 SalaWg 54.7218% 571,095
8 Total ' 228,418,201 126,499,628
10 Subtract from Natincome Before Taxes;
11 Inlerasl Expense 118,362,377 61,779,360
12 IRS Tax Relum Depraciation 267,723,348 PTD 6§5.1168% 147,660,007
13 IRS Tax Relum Plant Amorlzallon 8,350,807 PTD 55.1168% 3,500,230
14 IRS Tex Relum Nuclear Amoriization 22,696,472 E1 57.4022% 12,970,872
15 Employee 401k ESOP Deductlion 2,700,000 Sal&Wg 54,7219% 1,477,491
16 IRC Sectlon 199 Domestic Production Activilles | 0 D1 64.6841% 0
17- Total 417,752,805 227,287,869
18 Nat Taxable Income —SLI3LTET, —BA3TI307
19 Provislon for Federal Income Tax:
20  Nel Taxable Income 167,137,767 64,311,207
. 21 Deducl Slate Income Tax @ 100.0% 9,007,000 6,25% 3,567,261
22 Deducl Glty Income Tax 0 ) 0
23 Federal Taxable Income 158,050,668 60,743,946
24  Federal Tex Before Tax Credils 55,317,734 35.00% 21,260,361
25  Less Tax Cradile: .
26 Wind Tax Credit (11,053,018) E1 57.4022% (6,344,675)
27 Research and Davalopment Tax Credil (700,000) E1 57.4022% (401,815)
28 Fuaels Tax Credit (76,354) E1 67.4022% {493.829)
29 Total Federal Tax 43,488,362 ==}.gi.412|9¢51.
30- Provislon for State Income Tax:
31 Nel Taxable Income 167,137,767 64,311,207
32  Deduct Federal Incomo Tax @ 50.0% 21,744,181 17.60% 7,235,031
33" Deduct City Incomo Tax 0 0
34  Stale Judsdiclional Taxable Income 145,393,686 67,076,176
35 Tolal State Tax 9,087,098 8.26% =___:'.*£__13_L1_
38 Provision for Clty Income Tax:
37  NelTexable Income 167,137,767 64,311,207
39 Effective Tax rate hefore Tox Crand Earnings Tax 38.39% 38.39%
40 Summary of Provision for Current [ncome Tax:
41 Federal Income Tax 43,488,362 14,470,081
42  Stale Income Tax 9,087,009 3,667,261
43 Clty Income Tax 0 0
44 Tolal Provislon far Current Income Tax 62,576,461 18,037,322

2013 KCPL-MO Survelllance

Income Tax - Sch 11
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Kansas City Power & Light Company
2013 Surveillance

Missourl Jurisdiction

TY 1231/2013

Ineome Tax « Schadule 41 "(Juriadictionat)

Adjusted with

Llne Tolal Company Jurls Jdurls Tax 7.718%
Mo, Line Peseription Balancs * Factor ¥ Allocalor* Rato Rolurn
45 Deferrad Income Taxes:
48 Delemed Income Taxes - Excoss IRS Taxover Tax SL 41,576,680 See Compulalion Below 23,342,678
47 Amortization ol Deferad TC 1,073,314) PTD 55.1166% {591,574)
48  Amoit of Excass Doferred Inconme Taxes (ARAM) {738.449) PTD 55.1166% {405,906)
49 Amont, of Prior Deferred taxes « Turnaround of Book/Tax {10,880,443) PTD §6.1166% {6,996,830)

Basls Differences

50 Amorilzaton ol R&D Cradlla {194,111} 100% MO 100.0000% {194,111)
51 Amaoilizatlon of Cost of Removal- ER-2007-0291 364,438 100% MO 100.0000% 354,438 °
52 Tolal Deferrad income Tax Expense 29,046,611 16,508 595
§3 Total Income Tax 81,622,272 - 34,545,818
&4 {a) Percent of vahlcle dopr ¢learing lo Q&M 54.160%
55 Efeclive Tax-Rale excluding City Eamings Taxas - MO jurfs 38.3800% 38,3900%

interest Expense Praof:

*  As Needed

2013 KGPL-MO Survelliance

Total Rate Base (Sch. 2) 2,129,955,625
X Wid Cost of Dabl 2.801%

Interes| Exp §1,779,380

Less: Inforest Expense from Line 7 61,779,360
7

Differanca

Income Tax - Sch 11
Page 34 of 43
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Kansas City Power & Light Company
2013 Survelllance
Missouti Jurlsdiction

TY 1213172043
incomo Tax - Schadule 14 {Jurisdiclional)
Adjusted with
Line Tolal Compsany  Juris Jurls Tax 7.718%
No. Ling Deatription Balance * Factor# Allocator * Rate Return
Combputation of Line 43 Above:
!
Stralght Line Tax Depreciation; )
66 Annuallzed Book Deprecialion (Sch b) 184,942 567 101,471,586
§7 Amotllz of Uniecovared Reserve on Genaral PILKS 1,661,925 100% KS 0,0000%- [
68 Total Slralght Line Tax Deprecislion - 186,604,492 101,471,586
59 Straigh Line Tax Ratio 80.97% 80,87%
60 Stralght Line Tex Depreclallon 151,004,030 $2,161,746
Deforred Inceme Taxes - Excoss IRS Tax over Tax SL: .
81 IRS Tax Retum Depreciation 267,723,349 147,560,007
82 Less: Tax Skralght Line Depreclatlon 161,004,030 02,161,748
63 Excess IRS Tax Depr ovar Tex SL Depr 116,629,319 65,398,262
84 RS Tax Relumn Plant Amoriization 8,350,807 3,560,239
65 Less: Tax Slralght Line Amoriization 14,514,767 PTD 56.1186% 7,998,303
66 Excess RS Tax Amort over Tax SL Ameon {8,181,1860}) {4,498,164)
67 IRS Tex Relum Nuclear Amordizalion 22,556,472 {2.97(!.872
68 Lless: Tax Siralght Line Nuclear Amort . 22,763,797 E1 57.4022% 13,066,920
89 . Excass [RS Tax Nuctear Armort over Tax SL Nuclear Amod {167,325} (96,048)
70 Total Timing Dilfsrences 108,200,824 60,804,059
71 Effecilve Tax rale 38,39% 38.35%
72 Defarred Ineome Taxes - Excess IRS Tax over Tax 8L 41,576,690 25,342,678

2013 KCPL-MO Survelifance

Income Tax - Sch 11

Page 35 of 43

Schedule CGIF-s11 Page 37 of 45



3

s

S gAY AN IRV N AtV e e e e’ et e mov oy’ ey’ eyt

—r o o~ L. W,

e e

N

A

Kansas Cily Power & Light Company
2013 Survallianee '
Missouri Jurlsdictlon

TY 1213172013

Working Capital - Schedule 12

Blrect/Update

fTrue UP Juels Jurls
Line Account Adjusted Faclor Juris AdJustad
KNo. No. Dascription Balance H Allccator Balance
A. B E F G H
1 151  FUEL INVENTORY ~RB.74
2 Coal 42,898,708 Et 57.4022% 24,624,848
3 Qil 7,395,246 E1 57.4022% 4 245,034
4 Lime/Linestone 303,759 E1 57.4022% - 174,364
5 Ammanla 184,112 E1l 57.4022% 111,428
8 - Powder Aclivated Carbon 170,075 Ei 57.4022% 87,627
7 FOSSIL FUELS $0,961,980 29,253,298
8 .
8 120 NUCLEAR FUEL IN REACTOR - RB-75 : X
10 Fual wio MO Gross AFUDG 217,165,297 €1 57.4022% 124,657,658
" Less Accum Prov for Amoit {161,365,463) E1 57.4022% (02,827,326}
12 TOTAL NUCLEAR FUEL INREACTOR 55,788,834 32,030,332
13
14 TOTAL FUEL INVENTORY 106,761,814 61,283,630
15 :
16 154 & 167 MATERIALS & SUPPLIES - RB-72
17 Fossll Generallon Related M&S 87,349,033 D1 54.6841% 36,829,213
13 Welfl Cresk Related M&S M 422,774 v} ] 654.6849% 18,862,464
10 T&D Related M&S - MO 156,056 100% MO 100.0000% 155,068
20 T&D Related M&S - K& 76,248 100% KS 0.0000% 0
21 T&D Related M&S - ALLOCATED 8,628,126 PTD 55.1166% 3,652,005
22 Wind Generation Related MA&S 4] Di 54.6641% 0
23 Miscellaneous Olher 0 PTD £5.1166% 0
24 TOTAL MATERIALS & SUPPLIES 108,333,234 59,298,528
25 .
26 166  PREPAYMENTS - RB-50 (excl GRY) :
27 GRT Taxes 0 100% MO  100.0000% 0
28 General Insurance 5230,997 PID 55.1166% - 2,863,148
29 Postage 197,808 c2 §2.7019% 104,301
10 Olher 3,431,312 m B4.6841% 1,876,382
a1 Wolf Creek General Insurance 1,701,484 D1 §4,6841% £63,252.
. TOTAL PREPAYMENTS 10,621,701 5,827,083
k] :
34 WORKING CAPITAL, oxel Cash 225,716,748 116,409,641
35
36 CASH WORKING CAPITAL - Sch 8 (49,375,616)
a7
8 TOTAL WORKING CAPITAL 77,033,925

2013 KCPL-MO Surveitlanca
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Kannas Clty Povrer & Light GCompany
. 2043 Survelllznce
Mlasourl Jurisdiclon .
TY 1213002013 ;

Accumulated Deferred Income Tax Resorves - Bchedule 13

Jurie Jurls
LINE Acaownt Tolal Comp Rile Cane Tolaf Comp Freter Jurfa Adjustad
NO. He. Line Dexcription Fingnstsl Ad) Jurls f Alocafor Hilansn
A ] B 4 D E F G H
1 190 ACCT 190 ACCUM DEFERRED TAX
2 Misa . 0 0 0 PTO 55116654 Q
3 Net Opera¥ng Loss {70,437,384) 869,968  (69.558,216) PTD 55.1166%  (38,343.635)
4 Yacation & Gther Salarfes & ngas Akot {10,405,926) 9,170,832 (7,225,084) SaldWy  84.7218%  (3,850,151)
6 Advertishp o ] 0 100% MO 100.0000% 0
8 HuclzarFuel 0 1] 2] El 67.4012% 0
7 TOTAL ACCT 180 (80.543.310) 4040000 (76.803.310) {42,302,818)
8
-] 281 ACCELERATED AMORTIZATION 0 0 [ D1 54.6841% a
4]
it 262 LBERALIZED DEPRECIATION - . :
12 MothodA Xa Depreciation - Nom Wol Craek 850,949,908 49,266,960 708,206,868 M 64,6841% 388,182,870
13 MethodA Ne Oepredeton - Woil Creek 145730408 (0,768,747) 105,841,741 D1 G4.6841%  74320,5(8
}4 Nuclear Fuel 321,444 4.214) 317,230 Ef £7.4022% 182,087
5 .
16 TOTAL LIBERALMED OEPREGIATION 803,001,840  394B3,980  B42,4B5839 A60.703.484
17
18 ACCUM DI ON BASIS DIFFERENCES
19 Gross AFUDC - Wo¥ Croek Consluction 9,005,689 (B48,076)  18.416,623 100% MO 100.0000% 15,416,623
20 AFUDC DsbUCap Inl- W/O Fuel & Wo¥ Creek Conalr (41,832,206) (178,704)  {11.811,000) bt B4E68M1%  (6458,739)
21 AFUDC Debi« Nuclear Fuel 0 0 ] E1 74022 [+]
22 Cenbfbutons In A of Construction {26.009,546) (843,8508)  (28,652,202) Dy E4.5841%  (15808,189)
b Repak Alovesncs 51,952,444 2427400 B4 379,844 D1 5.8841%  20.727,128
24 Repak Expense - Wolf Croek 44,712,465 {(F00.516) 44012870 Dt 64.6341% 24,080,097
25 Repak Expena« Produciion 17,128,781 B7TAT0 118,008,331 o] 54.841%  B4,830,700
26 Penskons Gapiaizad - Assigned 414,697 216,875 830472 100% MO 100.0000% 030,472
27 Penslons CapRaized - Alocaled . Q 3]} 54.6841% 1]
28 Peyreff Tax Capilafized - Assignad 334,803 163,328 498,131 100% MO 100.0000% 438,131
28 Payroll Tax Capitalized - ARacaled o D1 54,8841% a
a0 Prop Tox Cepilakzed - Asalgned - Wolf Creek 0 100% MO 100.0000% 0
ai Prop Tax Caplalzed ~ Asalgned 2,201,109 (483,523) 1827.588 100% MO 100.0000% 1927,688
a2 Prop Tax Capila¥zed « Allocated « Wo¥ Crack 1] o] £4,0841% n
TR Prop Tax Capialzed - Alacaled 42,394 1,380,550 1,422,953 Dy 54,6841% 778,420
34 Heath & WeTare Capilalized 260,857 7,245 324,102 D B4.6841% 177, 232
35 MSCO140 - Stralepie Intifative Capiakeed 0 100% MO 100.0000%
3 Olher MisceRansous — 40943021 (205287) 437380 DI 6A. mm.._z.s.,m;o_
a7 TOYAL ACCUM DMT ON BASIS DIFFERENCES 240429.718 2,207,128 242,793 844 142454 811
38
a9 TOYAL ACCT 252 TOTAREES 41,761,126 108525983 RCCERLLECEN
A0
41 283 MISCDEFERRED INGOME TAX {RATEBASE TEHMS)
42 Pilor Years Degr ADJ & Olher Tolsl Plant (8,615.910) 86,738 (8529172 ©f 5.0841%  (2570,415)
43 $02 Emissiona & Other E1 plloc 1,449,720 (160.192) 1120960 E{ 57.4022% 0,466,225
L7 Postrotremeni Bengfs & Othor Qzlsries & Wages (7092,838)  BA55468 1,282,631 Salawg  BL.7218% 891,045
45 Custormer Demsnd Prog & Clher 100% MO 27,014,772 (354,178) 26,660,554 100% MO 100.0000% 26,660,504
48 Cuatomer Demand Prog 3 Clher 100% KS 607,498 697,496 0_ 100U KS  0.0000% 1]
47 TOTALAGCT 283 24,058,480 5,635,413 02,692,863 _@3&1.__'413
48 - —_—
4 TOTAL ACCUHULATED DEFERRED TAXES SESTiag88_ BI365% T GHITE0Z3E AP
Del Tax Reserva « Sch 12
2013 KCPL-MO Survelanca Pagn 37 of 43
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Kansas City Power & Light Company
2013 Surveillance
Missouri Jurisdiction

TY 12/31/2013
Capital Structure
Line Actual Required  Weighted
No. Description at12:31-2012 Percent Return Return
A B C . D E
1 Long-Term Debt e 2,244,098 50.024%  5.7983% 2.8005% ™
2 Preference Stock b 24,886 0555% 4.2913% 0.0238% ™
3 Common Equity - 2217050 48.421% 9.7000% 4.7939% **
4 Overall Cost of Capital 4 486,034 100.000% 7.7182%
Actual Earned Return on Equity )
5 Long-Term Debt 2244088 50024%  57983% 2.9005%
6 Preference Stock 24,886 0.555%  4.2913% 0.0238%
7 Common Equity 2217,050 49.421% 32051%
8 Overall Cost of Capital 4466034 _100.000%

2013 KCPL-MO Surveillance

TP IIIIII OIS IISET
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==>Retum on Equity -Per ER-2012-174

==>Retum on Investment

==>Return on Equity -As Eamed during 2013 .

==»Return on Investment

Cap Structure
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" Kansas City Powor & Light Company

2013 Survellfance
Missouri Jurisdistion
TY 121342013

Rata Case Ulllity Aflocation Factors

Jurisdletllonal Alfocators

durisdiction Factors MO Rolali KS Refall NanJuria ! Tolal
. ‘ Wholesaie
100% MO Missowi JurisdleHonal 100.0000 % 0,0000 % 0.0000%  100.0000 %
100% KS Kansas Jursdicllona 00000 % 100.0000 % 0.0000%  100.0000 %
NonJur/Wh  Non Jurisdiclional/Wholesale £.0000 % 0.0000 % 1000000 %  100.0000 %
D1 01 - Bemand {CapacHy) Facler 54.6841 % 45.0782 % 02377 % 100.0000 %
E1 E1 - Energy Faclor with Losses [E) 57.4022 % 42,3653 % 0.2325%  100.0000 %
E2 E2 - Energy Factor withoul Losses {E2) 57.5163 % 42.2493 % 02324 %  100.0000 %
Ci C1 - Customer - Elec (Relall only) (G4} 52,7024 % 422078 % 0.0000 %  100.0000 %
c2 €2 « Customer - Efec & Wholesale {C2) 52,7010 % 47,2972 % 0.0008 %  100.0000 %
Blended Factors {See Caleulation Below) MO KS & Whs!
Saldwg 8al & Wg -~ Salaries & Wages wlo A&G 64,7219 % 45.2781 % 100.0000 %
PTD PTO - Prod/TrsmiDist Plant {excl Gen) 651168 % 44,8534 % 160.0000 %
Dist PIt Dist PIL - Weighled Silus Basis £4.9027 % 46,0973 % 100.0000 %
Sltus Basis Flant used for Dist Depr Roserve MO Retall KS Retall Non Jurls f
' Wholesale
360L . 380.DistLland 437101 % 56.2899 % 00000%  100.0000 %
360LR 360 - Dist Lapd Righls §58.3311 % 41,5689 % 00000 %  100,6000 %
361 361 ~ Dist Slructures & Improvements 49,4088 % 50,5032 % 0.0000%  100,0000 %
362 362 - Distr Statlon Equipment £9.4054 5 40,6048 % 0.0000%  100.0000 %
362Com 362 - Diste Slation Equip-Communication 54,9208 % 45.0794 % 0.0000%  100.0000 %
364 364 - Dist Poles, Towers & Fixiures §4.6195 % 45,3805 % 0.0000 %  100.0000 %
365 365 - Dis| Overhead Conductor 54.7806 % 45,2194 % 0,0000%  100.0000 %
366 366 - Dist Underground Circuits §6.1357 % 41.8643 % 00000 %  100.0000 %
as7 367 - Dist Underground Conduct & Devicas 52,9257 % 476743 Ya 0.0000 %  1¢0.0000 %
368 386 - Disl Lina Transformers §7.6796 % 42,3204 % 00000 %  100.0000 %
369 359 « Dist Servicas 51,4020 % 48.5880 % 0.0000 % 100.0000 %
370 370 -Dist Meters 53.8023 %. 46.1077 % 0.0000% - 100.0000 %
371 371 - Dist Cuslomer Premlso Inslalialions 74,4868 % 255192 % 0.0000%  100.0000 %
373 373 - Dist Slreet Lights & Traffic Slgnsls 33,2056 % 68,7044 % 0,0000%  100.0000 %
Per Schedule 3
Cale of TD Allocallon Factor Tolat Ad) Plant . MO Jurls
Tolat Production Plant 5,265617,074 2,6(8,0608,058
Tolal Transmisston Pian 431,772,826 236,362,206
Tolal Distribulion Plant 1,960,674 448 1,081,348,382
Tolal Prod, Transm & Dist Pant 7,666,864,048 4,225718,6877
Tolal PTDis| Allocatlon Factor 85,1168 %
Calculation of Salaries and Wages Allacallon Factor COSCLAS -
Elec Oper & Mtce Labor Teat Year Labor Pactor  Juris Aliocator MO Jurls
Produclion - Demend Related 96,244,792 ™ 54.8841%  £2,628,858
Praduclien - Energy Relatad Related 1,871,342 E1 57,4022 % 4,518,324
Transmission 3,100,781 s} 54,8841 % 4,895,634
Blatribuiion 79,520,857 Dist Pit 54,0027 % 12,917,813
Cuslomer Accounls 9,539,707 c? 521019 % 5,027,607
Customer Services 841,902 c2 521019 % 443,898
Sales 311,583 C2 52,7019 % 164,210 -
Sublolat Salares & Wages WIO ARG 141,435,665 54.7218% 77,386,244
Administrallve & General 20,523,048 SalaWg 84,7210% 16,165,673
TOTALLABOR 170,953,713 _ 9.551.817
‘ Aliccatlon Faclors
2013 KCPL-MO Survetlance Page 38 of 43
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Kansas Clty Powar & Light Company
2013 Survolllange

Missouri Jurisdlction

TY 12/31/2013

Rato.Case Utlilty Allocation Factors

Sltus Distribution Allacation Factoi’s

35000 - Dist Land

38001 - Dist Land Rights

26100 - Dist Struclures & Improvements

36200 - Distr Station Equipment

36203 - Dislr Statfon Equip-Communicalion

36400 - Dist Polas, Towars & Fixlures

36500 - Dist Overhead Conduclor

36600 - Disl Underground Cirulls

35700 - Dist Underground Condut & Devices

36800 - Dist Uins Transformers

36900 - Diat Sarvices

37000 - Disl Melers

37100 - Dlst Customer Premise Installalions

37300 - Dlst Streed Lighis & Traffic Signals
Total by Jurlsdlction

Total Dist Plant - Waighted Sltus

2013 KCPL-MO Surveltanca

Jurisdictional Allocators

Scha Juris Allocalors

Tatat Missour Kansas Missoml  Kansas
8,167,469 3,870,006 4,597,464 43,7401 % 58,2890 %
16,589,180 9,676,855 6,012,634 58,3311 % 41.66890 %
12,578,417 6,225,910 6,352,607 49.4968 % 50.5032%
191,546,008 113,961,176 77,584,913 53,4954 % 40.5048 %
4,111,288 2,257,948 1,853,343 54,9208 % 45.0794 %
260,348,592 158,041,383 131,308,525 546185 % 45.3805 %
225,510,352 123,538,019 101,974,233 54,7806 % 452144 %
248,355,046 144,282,932 103,972,114 58,1357 % 41,8643 %
443,262,646 231,935,257 214,317,369 B2,3257 % 47.6743 %
268,824,398 155,633,589 114,190,810 57.6758 % 42.3204 %
116,223,178 59,792,485 56,630,693 514020 % 48.5980 %
97,124,142 52,255,004 44,669,138 52.8023 % 46.1077 %
10,885,397 6,108,188 2,117,209 74,4868 % 255132 %
35,966,923 41,972,081 23,954,842 33,2955 % 66.7044 %

1,969,574,448 1,081,346,631 888,225,816
1,069,574,448 1,0B1,348,631  8B8,225,816 54,5027 % 450873 %
Allocalion Faclors
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Hansas City Powsr & Light Company
2013 Survelllance

Missour Jurisdletion

TY 4213112013

{Q Aithorized Depreclation Rates by Jurisdietlon
3 ACCT. . WISSOUR]
l* NO, DESCRIPTION JURISEACTION
[ PRODUCTION PLANT
# STEAM
» . 000  LAND &LAND RIGHTS 0.06%
i - 131100 STRUGTURES & IMPROVEMENTS 3.07%
W 31102 STRUCTURES & IMPROVEMENTS - H5 1.21%
I 464  STRUCTURES & IMPROVEMENTS - 1ATAN 2 1.52%
P 31106 Stuclures & Improv - latan 2 - MO Juiis Disallow 1.62%
: 31200  BOILER PLANT EQUIPMENT 2.08%
> 31201 UNIT TRAINS 3.16%
81202  AQC EQUIPMENT 0.00%
I 31203  BOILER PLANT EQUIPMENT - HS 1.21%
b 31204  BOILER PLANT EQUIPMENT - IATAN 2 . 1.68%
312058 Boller Pll Eq - lalan 4 MO Jurs Disallow 2.86%
Y 31208 Boller PIl Eq - latan 2-M© Jurls Disallow 1.68%
) 1400  TURBOGEMNERATOR UNITS 3.27%
31404  TURBOGENERATOR UNITS-IATAN 2 1.69%
P 31406 Turbogeneralor- fatan 2-MO Juris Disallow 1.68%
) 31500  ACCESSORY ELECTRIC EQUIPMENT 3.87%
1-. 31601 ACCESSORY ELECTRIC EQUIPMENT - H 1.08%
- 31502  ACCELEC EQUIP - COMPUTERS 3.67%
* . 31604  ACCESSORY ELECTRIC EQUIPMENT-IATAN 2 1.71%
31805  Accessory Elec Equip - latan 1 MO Juds Disallow 3.87%
P NENG  Actessory Elec Equip - lalan 2 MO Juts Disallow 1.71%
? 31600  MISC. POWER PLANT EQUIPMENT 2.27%
31601 MISC. POWER PLANT EQUIPMENT - H5 - - 0.62%
? 31604  MISC. POWER PLANT EQUIPMENT-IATAN 2 1.40%
Y 31805  Mlsc Pwr PR Eq - lalen 1 - MO Jur Disallow 2.21%
[- 31608 Mlsc Pwr Pit Eq - fatan 2 - MO Jur Disallow 1.40%
P  NUCLEAR '
32100  STRUCTURES & IMPROVEMENTS 1.468%
P 3214 MISSOURI GROSS AFDC 1.48%
P 32200  REACTOR PLANT EQUIPMENT 1.80%
32201 MISSOURI GROSS AFDC 1.60%
ﬂ" 32200  TURBOGENERATOR UNITS 1.71%
@ 32301 MISSOURI GROSS AFDC 171%
A T 32400  ACCESSORY ELECT. EQUIPMENT 2.41%
. 9240t  MISSQURI GROSS AFDG 2.11%
32600  MISC POWER PLANT EQUIPMENT 2.93%
% 32501 MISSOURIGROSS AFDC 2.83%
[g REGULATORY DISALLOWANCES
EJ 32801 1APSC DISALLOWANCE 1.60%
B 32802 MPSGC DISALLOW - NOT MO JUIRIS 1.60%
; 32803 KCC DISALLOWANGE ' 0.00%
32804 KCG DISALLOW - NOT KS JUIRIS 0.00%
32800  MISSOLRIGROSS AFDC 1.80%
OTHER PRODUCTION PLANT - CT
4000 LAND-CT 0.00%
B 34001  LAND RIGHTS-CT 0.00%
i 34100 STRUCTURES & IMPROVEMENTS - CT 2.88%
9 34200  FUELHOLDERS,PRODUCERS AND ACC-GT 5.18%
| 24406 GENERATORS.CT . 3.83%
9 34500 ACCESSORY ELECTRIC EQUIPMENT-CY 2.47%
é 4600  OTHER PROD-MISC PWR PLT EQUIP -CT 207% ()
| DEPR %
9 2013 KCPL-MO Survellance Page 41 of 43
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Kanaas City Pawer & Light Company
2013 Survelllance

Rissout Jurisdletion

TY 1213112013

Authorized Depreclatfon Rates by Jurisdiclion

ACCT.
NO, DESCRIPTION

OTHER PRODUCTION PLANT - WIND

34000  LAND - WIND
34102 STRUGTURES & IMPROVEMENTS - WIND
34402  GENERATORS - WIND
34502  ACCESSORY ELECTRIC EQUIPMENT - WIND
34g02  OTHER PROD-MISC PWR PLT EQUIP - WIRD

TRANSMISSICN PLANT

LAND AND LAND RIGHTS

36000  LAND -
35002  LAND RIGHYS.-WOLF CREEK
36200 STRUCTURES AND IMPROVEMENTS
35201 STRUCTURES AND IMPROVEMENTS WOLF CREEK
35202 MO GROSSAFDC
35300 STATION EQUIPMENT
35301 STATION EQUIPMENT « WOLF CREEK
36302 MO GRUSSAFDC
35303  STATION EQUIP - COMMUN EQUIP
35400 TOWERS AND FIXTURES
36500 FOLES AND FIXTURES
35501  POLES AND FIXTURES.WOLF CREEK
35502 MO BROSSAFDC
35600 OVERHEAD CONDUCTORS AND DEMICES
35601 OVERHEAD CONDUCYOR & DEVICES'WOLF CREEK
35602 MO GROSSAFDC
35700 UNDERGROUND CONDUIT
35600 UNDERGROUND CONDUCTORS & DEVICES

DISTRIBUTION PLANT

LAND & LAND RIGHTS
36000 LAND {NON-DEPRECIABLE)
36100 STRUCTURES & IMPROVEMENTS

» 36200 STATION EQUIPMENT
36203  STATION EQUIP - COMMUN EQUIP

16400 POLES,TOWERS, & FIXTURES

36500 OVERHEAD CONDUCTORS & DEVICES

36800 UNDERGROUND GONDUIT

36700  UNDERGROUND CONDUGTORS & DEV.

36600  LINE TRANSFORMERS

35900 SERVICES

37000 METERS

37100  INSTALLATION ON CUST.PREMISES

37300 STREET LIGHTS & SIGNAL SYSTEMS
GENERAL PLANY

33000  STRUCTURES AND IMPROVEMENTS

2043 KCPL-MO Surveillance

MISSOURI
JURISDIGTION

0.00%
5.00%
5.00%
500%

0.00%
0.00%-

1.83%
T 1.93%
£,93%
1,51%
1.51%
1.51%
12.60%
0.87%
240%
2.40%
2.40%
1.72%
1.72%
1.72%
1.56%

0.92%

0.00%
1.52%

1.98%
12.50%

3.40%
2.45%
2.63%
2.23%
1.52%
4.65%
147%
1.19%
4.56%

2.66%

DEPR %
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Kansas Clty Power & Light Company
2013 Suryelllance

Missouri Jursdiction

TY 1213472013

Autherlzed Depreclation Rates by Jurisdictlon

AGCT, MISSOURI
HO, DESCRIPTION JURISDICTION
39100  OFFICE FURNITURE & EQUIFMENT 6.00%
39101 OFFICE FURNITURE & EQUIPMENT-WOLF CREEK 5.00%
39102  OFFICE FURNITURE & EQUIPMENT - COMPUTERS 12.60%
Ab200 TRANSPO}%TATlON EQUIP - AUTO'S 10.71%
39201 TRANSPORTATION EQUIP « LIGHT TRUCKS 9.38%
39202 TRANSPORTATION EQUIR - HEAVY TRUCKS 7.50%
39203 TRANSPORTATION EQUIP - TRACTORS 8.25%
30204 TRANSPORTATION EQUIP . TRAILERS 3.75%
38300  STORES EQUIPMENT 4.00%
39400 TOOLS, SHOP & GARAGE EQUIPMENT 3.30%
39500 LABORATORY EQUIPMENT 3.30%
36860 POWER OPERATED EQUIPMENT 8.54%
30700  COMMUNICATIONS EQUIPMENT 2.86%
39701 COMMUNICATIONS EQUIPMENT-WOLF CREEK 2.86%
38702 MO GROSSAFDC 286%
09800 MISCELLANEOUS EQUIPMENT 2.33%
38900 OTHER TANGIBLE PROPERTY 0.00%

RLANT THAT S AMORTIZED (Depreciallon rate Is 044)
LAND RIGHTS & LEASEHOLD IMPROVEMENTS

3110t LEASE HOLD IMPROVEMENTS - PEM BLDG 000%
32000 LAND & LAND RIGHTS - NUCLEAR 0.00%
Jz2o01 MIESQURIGROSS AFDC 0.00%
34002 LAND RIGHTS - WIND . 000%
35001 LAND RIGHTS - TRANSMISSION 0.00%
38001 LAND RIGHTS - DISTRIBUTION 0.00%
38500 LAND & LAHD RIGHTS - GENERAL 0.00%
30003 Shruct & lmpiy - Leashold (80t Charolle) 0.00%
26004  Strucl & Imprv - Leashold (Marshan) 0.00%
30005  Struct & Impiv - Leashold {1KC Place) 0.00%
. INTANGIBLE PLANT (to be Ameoitizad)
30100 ORGANIZATION 0.00%
30200 FRANCHISES & CONSENTS 0.00%
30301  INTANGIBLE SUBSTATION EQUIP {LIKE 353) 0.00%
30302 6-YR SOFTWARE 0.00%
30303  10-YR SOFTWARE 0.00%
30304  INTANGIBLE COMMUNICATION EGRIP (LIKE 397) 0.00%
30305  B-YR SOFTWARE-WOLF CREEK 0.00%
30308 INTANGIBLE AGC EQUIP {LIKE 345) 0.00%
30307 Miac Inlg Pll-Sret (Like 312) 0,00%
30308 Misc Intang Trans Line (Like 358) 0.00%
30310 Misc Intang-lalan Hwy & Bridge . 0.00%

4} Rale approved In Depreciation Aulhosily Order effective July 7, 2012, EQ-2012-0340

DEPR %
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Featherstone, Cary
oy S

From: Featherstone, Cary

Sent: " Saturday, May 30, 2015 6:15 PM

To: Featherstone, Cary

Subject: FW: EO-2014-0095 Quarterly KCP&E MO Surveillance Report - Q4 2014

From: Featherstone, Cary

Sent: Friday, May 29, 2015 3:01 PM

To: 'Klote Ronald'; Rush Tim

Cc! Schailenberg, Bob; Majors, Kelth; Lyons, Karen; Dottheim, Steve; Williams, Nathan; Bax, Alan; Oligschlaeger, Mark;
Wiiliams, Hampton

Subject: RE: EQ-2014-0095 Quarterly KCP&L MO Survelllance Report - Q4 2014

Ron- thanks for the explanation on why KCPL did what It did and explaining the Company’s position.

There is no confusion, We have an agreement with KCPL to provide an annual surveillance reporting requirement. Until
such time as that agreement Is changed, modified, amended or terminated, we have an agreement to provide the
historical and traditional reporting. The other reporting requirements of the Company on clauses, surcharges, riders,
etc. have nothing to do with the Stipulations reached in Case Nos. EO-85-185 and EQ-85-224, modified in Case NO, EO-
93-143. 1would ask that the Company review those agreements and supply agreements it is reviewing so we all are
looking at the same documents. As such, what ever the Company Is providing for the opportunity to have use of a
MEEIA surcharge does not relleve KCPL of its obligation and responsibility under the terms of the above referenced
agreements.

As to KCP&L Greater Missouri Operations, we have no such agreament regarding annual surveillance reporting
requirements like we have with KCPL, GMO is under the traditional surveillance reporting requirements like every other
utility the Commission regulates. While | can not speak to how well the GMO reporting operates, GMO’s reporting
requirement in no way alters the agreements we have with KCPL.

KCPL has unilaterally, without discussion, and without notification, changed how it is reporting its annual surveillance
reporting. In addition, it appears KCPL Is attempting to manipulate the results respecting aliocations and the impact of
the earned returns for 2013 and 2014,

At the very time of KCPL making a rate case issue in its current filing, it is providing less surveillance information. The
MEEIA surveillance reporting is not sufficient for examining rate base components, jurisdiction factors, etc. Therefore, it
is not acceptable to replace the MEEIA surveillance reporting for the agreed upon Annual Surveillance Reporting XCPL
has supplied in the past.

We continue to expect a full annual reporting with all supporting schedules and work papers be provided to Staff as
soon as possible. With the close of May, this reporting is already a month late,

i A e m—— e o e e meeeeias wan 4. R

From: Klote Ronald [mailtg :Ronald . Klote@kcpl.com]
Sent: Friday, May 29, 2015 11:31 AM

To: Featherstone, Cary
Cc: Schallenberg, Bob; Majors, Kelth; Lyons, Karen; Dotthelm, Steve; Willlams, Nathan; Bax, Alan; Rush Tim
Subject: RE: EO-2014-0095 Quarterly KCP&L MO Survelllance Report - Q4 2014

Cary,

1 Schedule CGF-s12 Page 1 of 6



See response to your questions below:

The Demand Factor (and all allocation factors) included in the 2014 annual Surveillance Report are the same
allocation factors that are included in the 2013 Annual Surveillance Report. As such, the 54% Demand allocator
would be based on the actual results June 2013 to September 2013. The reasoning behind this is as follows:

In early 2015, we realized there was a compliance requirement on a quarterly basis to file a KCPL-MO Quarterly
Surveiilance Report, As such, we developed a process (that had to be streamlined from the annual reporting
process) that would provide us the ability to be in compliance with this requirement. We patterned this approach
after the GMO Survelllance Reporting process which has been successful for 8 number of years. As such, developing
allocation factors which were an embedded piece of the process to develop the annual report were not

available. As such, we developed a process to use the 2013 allocation factors (one year in arrears) to produce the
2014 Annual Surveillance Report. In addition, we have discussed that once the allocation factors are set in the rate
case we will use those on the quarterly Surveillance Report until the subseguent rate case. This is consistent with
how the GMO Surveillance Reports are completed. That provides the fact pattern that we went through to develop
the quarterly reports which also provided annual data, As such, we have a process that will comply with both the
quarterly and annual reporting process and provide the nacessary data,

When looking at the difference between 2013 and 2014 allocation factors. You reference 2012 and 2014 being very
similar based on actual data, The results may be the same, but both are based off of different time periods. 2012
would be based off of June 2012 to September 2012 and 2014 based off of June 2014 to Sept 2014. Yet, 2013 actual
results were different than those 2 years and were based off of actual 2013 results. If you did replace the 2013
factors with 2014, | am estimating that the ROE would move from 5.5% to approximately 6%. You can do that in the
model | sent you for a reasonableness check by simply changing the allocation factor tab.

The MEEIA Survelllance Report provides the KCPL-MO data at the KCPL-MO jurisdictional level and thus there is no
additional allocation needed. It provides the KCPL-MO rate base at the KCPL-MO jurisdictional level. That is why the
100% value is noted and is correctly stated.

Ultimately, we were required to develop a process that would be in compliance with Surveillance Reporting process
and provided us the efficiencles needed to complete the work. As such, 2014 reporting was a transition period
which you are seeing and I think is causing some of the confusion. One additional note. There are significant
differences between assumptions used to complete a Surveillance Report versus assumptions used to complete a
rate case revenue requirement model.

{ hope this helps, We can discuss further next week if needed. Thanks. Ron

From: Featherstone, Cary rstone@psc.imo.qov]
Sent: Friday, May 29, 2015 12:17 AM

To: Klote Ronald; Rush Tim

Cc: Schallenberg, Bob; Majors, Keith; Lyons, Karen; Dattheim, Steve; Williams, Nathan; Bax, Alan
Subject: RE: EQ-2014-0095 Quarterly KCP&L MO Survelllance Report - Q4 2014

This is an EXTERNAL EMAIL. Stop and think before clicking a link or opening attachments.

2 Schedule CGF-s12 Page 20f §



The demand allocation factor {the D1 factor} used in the 2014 surveillance model you sent me earller today shows a
54.684% level. How was the demand factor calculated? This is significantly higher than what has been historicaily
used. Forexample, in 2012 the demand factor was 53.19% consistent with Staff calculation of 53.17% for 2014. [Year
2011 was 52.49%; Year 2010 was 53.81%; Year 2009 was 53.50%-- in fact, you have to go all the way back to Years 2002
at 54.60% and 2003 at 54.54% to get anywhere comparable to what is being used in 2013 and 2014 for demand factor)

The 54.684% factor appears to be nothing more than the 2013 level used in the 2013 Annual Surveillance Report of
54.68%, which we know is wrong based on the June 2013 abnormality identified in KCPL's direct filing (see Klote and
Bass testimony), | looked at the 2013 Survelllance work papers for allocations and it is clear the 2014 model sent today
is using the same 54.684% determined in the 2013 Surveillance Report.

In the past, when KCPL has had allocation Issues in the survelllance report it has been a 100 basis point impact (note the
2005 where the Company used 12 CP instead of the required 4 CP and never restated the surveillance report for that
year and the 2006 report which had problems with demand factor as well).

The MEEIA surveillance report doesn’t identify rate base but shows jurisdictional allocations factor to “100.000%" which
is certainly wrong. :

We need the 2013 and 2014 surveillance reports restated to reflected “corrected” demand allocation factor to
determine the real return on equity of KCPL's Missouri operations, Until | get those corrections to allocations, | will
assume at least a 100 basis point “correction” to caiculated returns provided, As an example, we know the 2034 4 CP is
53.17% -- a 1.514% reduction from the 54.684% used in 2014 surveillance model sent me taday. A corrected 2013 4 CP
surnmer months replacing June 2013 with June 2014 will come closer to the 53.17% calculated for 2014 than the
54.684% level.

From: Featherstone, Cary

Sent: Thursday, May 28, 2015 11:01 PM
To: 'Klote Ronald'; 'Rush Tim'

Cc: Schallenberg, Bob; Majors, Kelth; Lyons, Karen; Dottheim, Steve; Williams, Nathan
Subject: RE: EO-2014-0095 Quarterly KCP&L MO Surveillance Report - Q4 2014

As a follow-up to the 2014 Annual Surveillance issue now before us, Company’'s response to Data Request 255 provided
February 10, 2015, stated:

“There is no update at this time. The 2014 Annual Survelllance report for the period ending December
31, 2014 is not available untif April 30, 2015."

[Tim Rush signed the data request February 9, 2015]

This gave us clear indication that the annual reporting that we have received in the past was going to be provided at the
same time of the year as we have always received this information. The April 30, 2015 date is when the surveillance
information has been available. The information KCPL supplied in the May 27, 2015 response to updated Data Request
25 was the MEEIA reporting for 2014 that was available much earlier than April 30, 2014, When KCPL supplied the
February 10, 2015 response to Data Request 25, it wasn't planning on providing the MEEJA surveillance report but the
“traditional” Annual Surveillance. That is how | took the response made in February.

From: Featherstone, Cary
Sent: Thursday, May 28, 2015 1:02 PM

To: 'Klote Ronald'

Cc! Schallenberg, Bob; Majors, Kelth; Lyons, Karen; Rush Tim; Dottheim, Steve; Williams, Nathan
Subject: RE: EO-2014-0095 Quarterly KCP&L MO Surveillance Report ~ Q4 2014

Thanks Ron for getting this to me.
3 Schedule CGF-s12 Page 3of 6



As to the rest of the annual surveillance reporting which includes supporting work papers, muiti-year comparisons, and
year-end reports, that is the agreement reached in a Stipulation from Case Nos, EQ-85-185 and EQ-85-224, modified in
Case NO. £O0-93-143. To my knowledge, no discussion has taken place to amend or in any way modify the terms of this
annual surveillance reporting requirement pursuant to the agreements reached with Kansas City Power & Light
Company. No proposals to amend or modify the terms of these annual surveillance reporting requirement has been
presented to Staff for its consideration. In fact, no discussions have taken place concerning the annual surveillance
reporting.

In a prior meeting at KCPL headquarters, Tim Rush indicated a desire to discuss the annual surveillance reporting
requirement but did not go into any details as to what the Company concerns were. Tim did say the Company planned
to provide the this year’s reporting for 2014, but said there needed to be discussion on future reporting in light of the
MEEiA surveillance reporting requirements. [ suggested the prehearing conference on April 29" {which, ironicaily Is the
date we normally received the annual surveillance reporting) would be a good time to discuss this matter with Bob
Schallenberg while all of us were in Jefferson City, Bob and Steve Dottheim were instrumental in reaching agreement
with KCPL many years ago regarding the annual surveillance reporting requirement. It was at that time, a suggestion
from the Company to change its survelllance reporting requirements to a semi-annual reporting, and later modified, at
the request of the Company, to an annual requirement. No similar approach has been taken to madify the reporting
requirements per the Stipulations above.

From Staff’s perspective, KCPL made no attempt to discuss this with us. The Company made a decision not to provide
the annual surveillance reporting for 2014 on Its own without informing Staff of this apparent decision. -

Staff continues to expect that the full terms of the sgreement to provide this reporting continue pursuant to the
agreements reached in the Stipulations cited above until such time as those agreements are no longer valid through
mutual agreement of the Company and Staff.

From: Klote Ronald [mailto:Ranald.Klote@kepl.com]
Sent; Thursday, May 28, 2015 10:28 AM

To: Featherstone, Cary
Cc: Schallenberg, Bob; Majors, Keith; Lyons, Karen; Rush Tim
Subject: RE: £0-2014-0095 Quarterly KCP&L. MO Surveillance Report - Q4 2014

Cary,
Here is the rate model for the 2014 Surveillance Report for KCPL-MO as discussed.

We will need to have a discussion regarding the rest of the report. That will take some time to pull together as the
workpapers have some significant data to gather., Thanks. Ron ‘

From; Featherstone, Cary [mailto;cary.featherstone@psc.mo.qov]
Sent: Wednesday, May 27, 2015 7:09 PM

To: Klote Ronald

Ce: Schallenberg, Bob; Majors, Keith; Lyons, Karen; Rush Tim
Subject: RE: E0-2014-0095 Quarterly KCP&L MO Survelllance Report - Q4 2014

This is an EXTERNAL EMAIL. Stop and think before clicking a link or opening attachments.

We didn't chance to discuss the annual surveillance report taday. What is the status on this report?
4 Schedule CGF-s12 Page 4 of 6



From: Klote Roﬁald '[mgi[to':‘ﬁo.nuaId.Klote@kcgl.com]
Sent: Tuesday, May 26, 2015 9:25 PM

To: Featherstone, Cary
Cc: Schallenberg, Bob; Majors, Keith; Lyons, Karen; Rush Tim
Subject: RE: E0-2014-0095 Quarterly KCP&L MO Survelllance Report - Q4 2014

Yes. We can talk about it tomorrow. See you then.

From: Featherstone, Cary [mallto:cary.featherstone®pse.mo.gov]

Sent: Tuesday, May 26, 2015 7:22 PM ‘

To: Klote Ronald; Rush Tim

Cc: Schallenberg, Bob; Majors, Keith; Lyons, Karen

Subject: FW: EO-2014-0095 Quarterly KCP&L MO Survelitance Report - Q4 2014

This is an EXTERNAL EMAIL. Stop and think before clicking a link or opening attachments.

Tim and Ron—
We need to discuss the annual surveillance report for 2014 while we are in Jefferson City. We need to know the status
of this report. 1expected to see it by now and in time for surrebuttal. | haven't heard back from you on this request.

From: Featherstone, Cary
Sent: Thursday, May 21, 2015 4:10 PM

To: Klote Ronald (Ronald.Klote@kepl,com); Nunn Linda

Cc: Lyons, Karen; Majors, Keith

Subject: RE: EO-2014-0095 Quarterly KCP&L MO Surveiliance Report - Q4 2014

Ron and Linda—

The Surveillance Report | was looking for Is the 2014 annual survelllance report and supporting work papers KCPL has
prepared over the years based on a Stipulation and Agreement reached between the Company and Staff in November 6,
1987 Joint Recommendation in Case No. EQ-85-185 and EQ-85-224, as modified in Case No. ED-93-143 (see attached
letter transmittal for the 2008 surveillance report).

What is the status of this report?

Thank you for locking into this report,

From: Lyons, Karen
Sent: Thursday, May 21, 2015 3:56 PM

Ta: Featherstone, Cary

Subject: FW; EO-2014-0095 Quarterly KCP&L MO Surveillance Report - Q4 2014

Karen Lyons

Regulatory Utility Auditor

Utility Services

Missouri Public Service Commission
Phone: (816)-889-3949

Email: Karen.lyons@psc.mo.gov

> Schedule CGF-s12 Page 50of 6



Confidentiality Statement: This electronic transmission may contain information that is confidential, privileged,
and prohibited from disclosure and unauthorized use pursuant to applicable law. If you are not the intended
recipient of this transmission, take notice that any viewing, use, dissemination, or copying of the information
transmitted herewith is strictly prohibited, If you have received this transmission in eiror, please return it to the
sender and delete all copies from your system.

From: Nunn Linda [mailto:Linda,Nu cpl.com]
Sent: Thursday, May 21, 2015 2:28 PM

To: Lyons, Karen

Subject: FW: E0-2014-0095 Quarterly KCP&L MO Surveillance Report - Q4 2014
It would help if | could type. 1guess you work for spc now.

Thank you,

Linda

From: Nunn Linda

Sent: Thursday, May 21, 2015 2:27 PM
To: 'cary.featherstone@psc.mo.gov'; ‘karen.lyons@spe.mo.gov'

Cc: 'Rush Tim'

Subject: FW: E0-2014-0095 Quarterly KCP&L MO Surveiliance Report - Q4 2014

Karen,

Please forward to Cary,

Cary,

You asked Ron about the KCP&L MO 2014 surveillance report. We are now required to file a quarterly surveillance
report for KCP&1 due to the MEEIA rules. We made that filing on March 16 in EFIS. I'm forwarding the service email

that was sent along with the report.

Linda

From: Nunn Linda

Sent: Monday, March 16, 2015 4:39 FM

To: 'opcservice@ded.mo.gov'; 'staffcounselservice@psc.mo.gov'

Cc: Rush Tim; Kiote Ronald; Starkebaum Lisa; Steiner Roger; Lomax Carla; Liechti Lols; Turner Mary; Lutz Brad; Miller
Marisol; Dority Matthew; Sivils Carol; Winstow Kimberly; Foltz Mark

Subject: EO-2014-0095 Quarterly KCP&L MQ Surveillance Report - Q4 2014

This shall serve as electronic service in the above-captioned malter. Please be advised that the attached contain
HIGHLY CONFIDENTIAL information and should be handled accordingly.

Linda Nunn | KCP&L | Supervisor - Regulatory Affairs § 816-701-0612 | fax 816-556-2110 1 linda.nunn@kepl.com
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Missouri Public Conunission

Data Request No.
Company Name
Case/Tracking No.
Date Requested
[ssue
Requested From
Requested By
Brief Description
‘Description

Missouri Public Service Commission

Respond Data Request

0025
Kansas City Power & Light Company- Investor(E!ectnc)
ER-2014-0370

111312014
General information & stcelianeous Company Information

Lois J Liechti

Nathan Williams
Return on Equily and Investment and Interest Coverage

For Great Plains Energy (total Company) and each of its

Page 1 of 2

subsidiaries including the Kansas City Power & Light Company
{Missour], Kansas and FERC) and KCP&L Greater Missoutri
Operations (MPS electric and FERC and L&P efectric and
steam), 1a. please provide for each company's actual earned
and budget/ projected returns on equity and investment (rale
base) from the period 2000 lo 2013 and 2014, when avallable
b. provide budget/ projected returns on equity and investment
(rate base) from the periad 2015 to 2020. 2. For Great Plains
Energy (total Company) and each of its subsidiaries including
the Kansas Cily Power & Light Company and KCP&L Greater
Missouri Operations (MPS electric and L&P electric and '
steam), please provide each company's pre-tax and post-tax
interest coverage ratlos for past lhree years and through
December 31, 2013, Please provide the projected interest
coverage's for 2014 and through 2020. (KCPL Case ER-2006-
0314, DR 38; ER-2007-0291, DR 25; ER-2008-0089, DR 25;
ER- -2010- 0355, DR 25; ER- 2012- 0174, DR 25) GMO ER-2010-
356, BR 25; ER-2012-0175 DR 25. DR requested by Cary
Featherslone {cary.featherstone@psc.mo.gov)

Response Please see attached.
Objections NA

The attached information provided to Missouri Public Service Commission Staff in
response to the above data information request is accurate and compleie, and contains
no material misrepresentations or omissions, based upon present facts of which the
undersigned has knowledge, informalion or belief. The undersigned agrees to .
immediately inform the Missouri Public Service Commission if, during the pendency of
Case No. ER-2014.0370 before the Commission, any malters are discovered which.
would materially affect the accuracy or completeness of the attached information. If these
data are voluminous, please (1} identify the relevant documents and their focalion (2)
make arrangements with requestor to have documents available for inspection in the
Kansas Clty Power & Light Company-Investor(Eieciric) office, or other iocation
mutually agreeable. Where identiflcation of a document is requested, briefly describe the
document (e.g. book, letter, memorandum, report) and state the following information as
applicable for the particular document: name, title number, author, date of publication and
publisher, addresses, date written, and the name and address of the person(s) having
possession of the document. As used in this dala request the term "document(s)"
includes publicalion of any format, workpapers, lellers, memoranda, noles, reports,
analyses, computer analyses, test resulls, studies or data, recordings, franscriptions and
printed, typed or wrilten materials of every kind in your possession, custady or control or
within your knowlecdige. The pronoun "you” or "your" refers lo Kansas Clty Power & Light
Company-investor(Eleciric) and its employees, contractors, agents or others employed

Schedule GGF-s13 Page 1 of 4
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Missouri Public Commission ' Page 2 of 7

by or acling in its behalf,

Security : Public
Rationale : NA

Schedule CGF-s13 Page 2 of 4
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KCP&L
Case Name: 2014 KCPL Rate Case
Case Nuinber: ER-2014-0370

Response to Williams Nathan Interrogatories - MPSC_20141103
Date of Response: 02/10/2015-

Question: 00258

Supplemental - Please provide update for the period ending December 31, 2014

For Great Plains Energy (total Company) and each of its subsidiaries including the Kansas City
Power & Light Company (Missowri, Kansas and FERC) and KCP&IL Greater Missowri
Operations (MPS electric and FERC and L&P electric and steam), 1a. please provide for each
company’s actual eared and budget/ projected returns on equity and investment (rate base) from
the period 2000 to 2013 and 2014, when available b. provide budget/ projected returns on equity
and investment (rate base) from the period 2015 to 2020. 2. For Great Plains Energy (total
Company) and each of its subsidiaries including the Kansas City Power & Light Company and
KCP&L Greater Missouri Operations (MPS electric and L&P electric and steam), please provide
each company’s pre-tax and posf-fax interest coverage ratios for past three years and through
December 31, 2013. Please provide the projected interest coverage’s for 2014 and through 2020.
(XCPL Case ER-2006-0314, DR 38; ER-2007-0291, DR 25; ER-2009-0089, DR 25; ER-2010-
0355, DR 25; ER-2012-0174, DR 25) GMO ER-2010-356, DR 25; ER-2012-0175, DR 25. DR
requested by Cary Featherstone (cary.featherstonef@ipsc.mo.gov)

Response:

There is no update at this time. The 2014 Annual Surveillance report for the period ending
December 31, 2014 is not available until April 30, 2015.

Information Provided By: Aron Branson
Attachment: Q0025S_Verification.pdf
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Verification of Response

Kansas City Power & Light Company
AND ‘
KCP&Y, Greater Missouri Operations

Docket No. ER-2014-0370

The response to Data Request #__ 00258 is true-and accurate to the best of
my knowledge and belief,

Signed: /‘ L2t m
vd

Date: February 9, 2015
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Kansas City Power & Light Company
Case No. ER-2014-0370

Kansas City Power & Light Company has
deemed the following document labeled
Schedule CGF-sl as Not Highly Confidential.

Per June 3, 2015 e-mail correspondence by Ron Klote

Schedule CGF-s14 Page 1 of 8



KANSAS CITY POWER & LIGHT COMPANY

Missourl Jurisdictional

QUARTER ENDED DECEMBER 31, 2014

Total Company Rate Base
Ptant in Service

Intanglble

Produclion - Steam

Produclion - Nuclear

Production - Other

Transmission

Dislnbution

General

Total Planl in Service
Reserve for Deprecialion

Intangible

Production - Steam

Production - Nuclear

Production - Other

Transmisslion

Distribullon

Genestal

Tolal Reserve for Depracialion
Net Plant

Add
Materials & Supplies

Cash

Fual Invanlory
Prepayments

Qlher Regulatory Assels

Less
Cuslomer Deposiis
_Cuslomer Advances

Accumulaled Deferred Income Taxes

Olher Regulatory Liabilitles
Total Rate Base

Net Operating Income

Return on Rate Base

PER BOOKS $(000)

{HIGHLY CONFIDENTIAL)

Measurament Basls

End of Perlod
End of Petlod
End of Pericd
End of Perlod
End of Peded
End of Period
End of Period

£nd of Period
End of Paricd
End of Period
End of Patiod
End of Period
End of Period
End of Pariod

13 Mo Avg
From pitor rale case
Including offsels
13 Mo Avg
13 Mo Avg
End of Pariod

13 Mo Avg
13 Mo Avg
End of Period
End of Period

December 31, 2044
167,646
1,944,812
942,760
151,033
243,562
1,147,159
194,159
$ 4,781,037
95,802
869,340
471,530
47,692
98,566
405,231
47,488
2,036,731
2,744,308
50,194
CWGC (47,755)
57,816
8.414
99,814
(3,730
{6289)
{653 ,467)
(41,500)
$ 2,222,462
$ 124,728
5,61%
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KANSAS CITY POWER & LIGHT COMPANY
Missourt furisdictlonal
QUARTER ENDED DECEMBER 31, 2014
FINANCIAL SURVEILLANCE MONITORING REPORT
CAPITAL STRUCTURE AND RATE OF RETURN

(HIGHLY CONFIDENTIAL)

Overall Cost of Capital

Amount Walghted
{$ in 000's) Percent Cost Cost
Long-Term Debt $ 3,503,103 49.14% 5.55% 2.73%
Short-Term Debt - 0.00% 0.00%
Preferred Stock 39,000 0.55% 4.29% 0.02%
Other - 0.00% 0.00%
Common Equity - 3,686,145 50.31% 2.70% 4.88%
Total Overall Cost of Capital § 7,428,248  100.00% 7.63%

Based on Rale Case Rale of Relum on Equity

Actual Earned Return on E_quitv

Amount Weighted
{$ in 000’s) Percent Cost - Cost
Long-Term Debt 5 3,503,103 49.14% 5.55% 2.73%
Short-Term Debt - 0.00% 0.00%
Preferred Stock ‘39.000 ﬁ.55% 4,29% 0.02%
Other - 0.00% 0.00%
Common Equity 3,586,145 50.31% 5.69% 2.86%
Total Overall Cost of Capital $ 7128248  100.00% 5.61%

Aclual Rale of-Relum on Equily
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KANSAS CITY POWER & LIGHT COMPANY
Wissowd Jehsdielions)
QUARTER EXDED DECEMBER 31, 2014
{7 THOUSANDS OF DOLLARS}

FINAMCIAL SURVEILLANCE MOHITORING REPORY

DPERATING INCOME STATEMENY

(HIGHLY CONFIDENTIAL)
Quarler Erdded 12 Monlhs Ended
AsefGir d As of Decomber 31, 2014
Qperaling Revenues:

Sa'es to ReskienUsl, Commercial, & Indusirial
Customers .

Residenifal 62,183 : 5 00,894

Commesciol 93,218 ’ 410,088

[ndustrisl 23,630 105,896
Giross Receipls Tax in MO Revenua {13,344) (60,256)

Tolel of Sples to Residental, Commerda), &

Industriaf Customers $ 165,687 § 757,521

Other §2les fo Uitmate Cusiomaess 1,738 6,928

Sales for Regnle

Off-Systern Sales 17.165 104,190
Other Sales for Resale 2,664, 20,663

Peovision for Retunds - -

Other Operaling Revenues 2,700 ! 10,090
Toial Operallng Reverues 3 189,454 3 £99 412
Operaling & Malnienance Expenses:

Preduction Expenses

Fuel Expense ol

Nalive Lead 31,135 . : 132,007
Off-Systsm Sakes 12,955 . 73,746

Other Producion-Operations 13,776 : 60,074

Ciher Production-Malnlenancs 10,738 . 50,663

Purchased Power-Energy N

Hatlya Load 11,756 o - 51,246
OfF-Syslem Ssales {123) . . 2846

Purchased Power-Copacity 403 1,604

Tola! Production Expenses 80639 385,145

Transmisskn Expenses 8,634 - 39,414

Dislibution Expenses 5,502 o 27,756

Cuslomer Azcounts Expense . s 14,881

Cuslomer Service & Informationat Expenses 6,107 ‘ 14,840

Sales Expenses 72: ' . 243

Adminsiniive & General Expenses 23746 — BBEIM
Tolal Operating & Malntenance Expenses § 430,234 - $ ’ 550,082
Depretlation & Amortlzation Expenss: : .

Dephocialion Expense 25,8086 . ' 106,393

Amwrlizalion Expense 4,418 13,297

Decommission'ng Expense - . -

Otwr -_— - . -

Total Dopreciation & Amortlzation Expense i 31,324, 119,670
Taxes Other than Incoma Taxes 14,501 . 54,583
Opsrallog tncome Before Income Tax 16,898 ’ 156,077
Incoma Taxes (655) 31,349
Nel Operating lncome L) 17,652 3 124,728

Asiual Cooling Degree Days 438 . R 1,266

Normal Cookng Dagree Days 404; 1.420

Aclual Healing Dogree Days - 458 ' 5,743

Nemme! Healing Degree Days 458 5,049
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Descripfion
Plant in Service

KANSAS CITY POWER & LIGHT COMPANY
Missouri Jurisdictional
QUARTER ENDED DECEMBER 31, 2014
FINANCIAL SURVEILLANCE MONITORING REPORT
MISSQURI JURISDIGTIONAL ALLOCATION FACTORS

(HIGHLY CONFIDENTIAL)

Jurisdictional
Allocation Factor

Intangibie

Produclion - Steam
Production - Nuclear
Production - Olher
Transmission
Distribution

General

Total Plant in Service

Reserve for Deprecialion

Net Plant

Inlangible
Productlion - Steam
Produclion - Nuglear
Production - Other
_Transmission
Distribution
General
‘Tolal Reserve for Depreclation

Materials & Supplies

Cash
Fuel Inventory
Prepayments

Other Regulatory Assels

Customer Deposits

Customer Advances

Accumulated Deferred Income Taxes
Other Regulatory Liabilities

Operaling Revenues
Production Expenses

Fuel Expense

Native Load

Off System Sales
Other Production Operations
Other Producllon Maintenancs
Purchased Power-Energy

Mative Load

Off System Sales
Purchased Power-Capacity

Transmission Expenses
Distribution Expenses
Cuslomer Accounts Expense
Cuslomer Serv & info Expense

Sales Expense

100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%

100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%

100.000%
100.000%
100.000%
160.000%
100.000%
100.000%
100.000%
100.000%
100.000%

100.000%

100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%

- 100.000%

Administrative & General Expense

Depreciation Expense

Depreciation Expense
Amortizalion Expense

Taxes Other than Income Taxes

Income Taxes
Cther llems

100.000%

100.000%
100.000%
100.000%
100.000%
100.000%

Schedule CGF-s14 Page 5 of 8



KANSAS CITY POWER & LIGHT COMPANY
Missouri Jurisdictional
12 MONTHS ENDED
PER BOOKS AT OCTOBER 31, 2014
FINANCIAL SURVEILLANCE MONITORING REPORT

NOTES TO FINANCIAL SURVEILLANCE REPORT

(HIGHLY CONFIDENTIAL)
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Kansas City Power & Light Company
Quarter Ended, Year to Date and Cumulative Total Ended December 31,2014
SURVEILLANCE MONRITORING REPORT
Missouri Encrgy Efficlency Invesiment Act of 2009 (MEEIA)
Statug of Demand-Side Frograms and Demand-Side I'irograms Investment Mechanism

DSM Program Name - " Start Dale Planned End Date’ Actuat End Dale
Air Conditioning Upgrade Rebate 07/06/2014 12/31/2048
Building Operator Certification ) 07/056/2014 12/31/2015
Business Energy Analyzet 07/06/2014 12/31/2015
Business Enecpy Efficiency Rebales - Custom ) 07/06/2014 12/31/201%
Business Energy Efliciency Rebates - Standard 07/06/2014 12/31/2015% ~
Home Lighting Rebaie . 07/06/2014 12/312015
Home Appliance Recycling Rebate D7/06/2014 12/31/2015
Home Enerpy Analyzer 07/05/2014 12/31/201%
Home Energy Report 07/05/2014 12/31/2015
Home Enersry Repord Income Eligible 07/05/2014 12/31/015
Income-Eljgible Weatherization 07/06/2014 12/31/2015
Programneble Thermostal 07/05/2014 12/31/2015
Quarter Ended Cumuplative Total
Calezory | Deseriptor : December 31, 2014 YTD December 31,2014 Ended
Taotal Programs' Cosis (5) ' Pianned (I s 3,445,884 5 7.073,141 $ 7,073,141
Total Programs' Costs (8} Actual (ST 3977268 § 6313962 8 6,313.962
Total Programs' Costs (S8) Varignee . s (531,384) S 759,180 § 759,130
Total Programs' Costs {(5) Bllled s ‘3,158,363 s 4,834,760  § 4,834,760
Total Programs' Costs ($) Actual Gy S 397768 % 6,313,962 N 6313962
Tolal Programs' Costs {8) Yariance $ (8t8,905) S (1,479201) S (1,479,201)
Total Programs' Costs (5) Interest $ (?.943) s (5,562) §% (5,562}
Energy Savings (kWh} Planned (2} 16,280,124 33,872,024 33,872,024
Energy Savings (kWh} ’ Actual {7 32,006,023 41,540,029 4{.540,029
Energy Savings (kWh} Variance {15.125,85%) (7,668,005} {7,668,005)
Demand Savings (kW) Phanned 3) 12,059 24342 24,342
Demand Savings (RW) Actual N 3,404 23,213 23,213
Demand Savings (kW) Variance 5.655 1129 1,129
Net Benefits (S} R Planned )y S 5083997 S 9782889 8 9,762,889
Net Benefits (8) Estimaied s 7,218,396 s 10,904,547 s 10,504,547
Nel Benefits (S) YVarianee ) {2,134,398) § {1,121,658) § {1,121,658)
Company TD-NSD Share (5} Planned (ST 1969843 % 4008392 % 4,008,399
Company TD-NSB Share {5} Dislncentive 8 S 1,902,589 s 2874439 § 2,874,439
Company TD-NSB Share (5) Variance 5 67,254 $ I,133,961 5 1,133,961
Company TD-NSBH Share () Bllled s 1,785,113 s, 2737956 S 2737956
Company TD-NSB Share (5) Disincentive & $ 1,502,589 1) 2,874,439 $ 2,574,439
Company TD-NSB Share (8) Yariante $ (117476) § {136482) § (136,482}
Compaay TD-NSD Share (S} Interest s 8§39 S 1 5 {1

Footnoltes;

{1} Toiat planned progrem cosis refect $7,073,14) for progrom year land $12,102,701 for program year 2,

{2} Total planned energy savings (kWh) ere based on 33,872,024 ennval 2414 kWh savings.

{3) Total planned demand savings (kW) sre based on 24,342 annual 2014 kW savings.

(d) Total 2014 planned nat benefits of $9,782,839 alloeated to the third and fourth quariers tased on kKWh savings.
(3) Company TD-NSB Shase {§) of $4,008,399 allocated to the third and fourth quarters based on k'Wh savings.
{7y Actual demand and encigy savings o1e reported af the meler.

{8} Disincenlive amounts reflect the 26.36% share applied 1o Ihe Net Shared Benefils @ 100%.

Notes for Descriplors:

1. Planned = amounts which are consisfent withand incladed in the Company’s Commission-spproved MEELA Plan

2. Bllled = amounts billed to cuslomers for recovery of Programs® Cosis or Company TD-NSB Share

3. Aclual= pmounfs (prlor to evaluation, measurement and verificatfon (EM&Y)) used to deterniine Estimated Net Beneflis

4. Estimated = net benefits amounls caleulated monthly using DSMore model end prior to EM&V

5. Bisincenfive = Comimission-approved pereenfage of pire-tax Estimated Nei Benefils caleulated using a combined federalfstate
tax raie specified in the utility’s Commlssion-approved DSIM

6. Vardance = Planned less Actual, Bilied less Aclual, Planned less Estimated, Pinnned less Disincentive, or Billed less Disincentive

7. Interest=amounis of interest determined through the methodology specificd In the viility's Commissien-approved DSIM
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AFFIDAVIT OF RONALD A, KLOTE

County of Jackson )
) 58
State of Missouri )

Ronald A. Klote, being duly sworn, deposes and says that the information accompanying
the attached “Financial Surveillance Monitoring Report Filing — Kansas City Power & Light
Company, Missouri Jurisdiction,” was prepared by him or under his direction and supervision,
and that the information is true and corvect to the best of his knowledge, information, and belief,

forad) bt

onaid A. Klote

ARt Alis

T gim AT L ApAl16,2018

g SEAL IS Jackson Gounty
SOEMNSY Commission £12445057

My Cominission expires:

C/;iﬂw;z;/@ ol
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