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The fol |l ow ng proceedi ngs began at 8:30 a. m

JUDGE HATCHER Let's come to order and go on
the record. Today is Friday, Septenber 9. It is the
final day of the Evergy Metro and Evergy M ssouri West
general rate case hearings.

My name is Charles Hatcher. | amthe
Regul atory Law Judge presiding over this hearing. And |
have no norning announcenents to make.

COMM SSI ONER HOLSMAN:  Judge, Conm ssi oner
Hol sman has | oi ned.

JUDGE HATCHER  Thank you, Conmi ssioner
Hol sman. We will make sure and note that for the
record. And we have two issues schedul ed for today
regarding the Central Nebraska Public Power Irrigation
District hydro purchased power agreement is the first,
and the second issue | have is a defernent of FAC cost
from Case 0011, file ending in OOL1l. The full file
number for the record is ER-2023-0011.

W will start with mini opening statenents,
and we will start first with the conpany.

MR, STEINER: Good norning. My it please the
Comm ssion. This issue revolves around a purchased
power agreenent that serves Evergy M ssouri Metro
custonmers. The 60 MV PPA is with the Central Nebraska

Public Power and Irrigation District. You'll see it
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referred to as CNPPID. And instead of trying to say

CNPPI D over and over, | will refer to the PPA as the
hydro PPA. The hydro PPA began in 2014, was fully

i ncluded in the conpany's cost of service in the 2014
and 2016 rate cases.

The conpany, staff, and OPC agreed in a
settlement agreement in the 2018 rate case that the
hydro PPA woul d be renmoved fromthe conpany's fue
adj ust ment cl ause calculations to the staff and OPC
concerns with the contract price. That stipulation did
not exclude the hydro PPA from being included in base
rates.

Linda Nunn testifies in this case that the
hydro PPA was included in base rates in the 2018 case
and the excess of the costs of the contract over market
rates were excluded fromthe FAC pursuant to the
stipulation. This approach allows the conpany's FAC to
reflect costs attributed to the service provided by the
hydro PPA but reflects those at market prices rather
than the price of the hydro PPA

Today in this case staff has renmoved the hydro
PPA fromits base rate calculation. It's removed it
entirely without providing for costs to serve the |oad
that the hydro PPA was expected to serve. Wat this

neans 1s staff renmoved the costs and revenues fromthe
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conpany's cost of service but it didn't take the next

step of adding the costs to serve the conpany's | oad
that was formerly served by the PPA into the conpany's
cost of service. In other words, by fully renoving the
hydro PPA fromthe cost of service, staff has left the
conpany short of recovery to serve its |oad under
staff's approach.

This we believe is unreasonabl e and
I nappropriate. To be clear, the treatnent that we are
asking for inthis case is to retain the hydro PPA
revenues and costs in base rates, retain the adjustnent
to market prices for the hydro PPA and the FAC tariff
consistent with howit's been done at the |last case and
how it's been handl ed since the |ast case.

It's also consistent with Mssouri customners
only paying the market price for energy supplied to | oad
fromthe hydro PPA and not full contract price. |If the
Comm ssion decides to elimnate the PPA fromthe cost of
service instead of allow ng the process to remain
unchanged fromthe last four years, Evergy M ssouri
Metro estimates the shortfall would be worth at |east
$3.2 mllion using market prices with staff's nodel and
$4.5 mllion shortfall if treated consistently with the
way it was done in 2018.

At the very least, the Conm ssion nust add at
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l east $3.2 nillion to Evergy Mssouri Metro's cost of

service so that its base rates reflect the costs needed
to serve its custoners. | really encourage you to ask
questions of witnesses Linda Nunn or Jessie Tucker to
get the details of staff's inproper adjustment and how
t he conpany proposes to handl e the hydro PPA

Now, you may hear fromstaff and OPC t hat
not hing needs to be added to the conpany's cost of
service after renoval of the hydro PPA since the conpany
Is long on generation and will be able to cover its
needs with additional generation. And the conpany
agrees it is in along generation situation but it's
i mportant to note that it's not |long every hour of the
day or during every market condition.

Staff and OPC s |long on generation argunent
doesn't reflect the realities of the SPP market or
Evergy M ssouri Metro's operations. And for this reason
staff's cost of service nunber should be adjusted to
i nclude the costs of the hydro PPA and retain the FAC
tariff that is currently stated.

Staff's cost of service nunmber nust be
increased by at least $3.2 mllion to cover Evergy
M ssouri Metro's cost at market to serve its |oad.

Now, any tinme the conpany is |ong on energy sales, |ong

energy sales in the market, the actuals will flow back
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to the customers through the FAC as appropriate.

I n closing, because of staff's inproper
adj ustment, Evergy M ssouri Metro's base rates are
mllions of dollars |ower than necessary to serve
custoners and the conpany urges the Conm ssion to
correct staff's unfair penalty.

JUDGE HATCHER:  Thank you, M. Steiner. Are
there any Conm ssioner questions for Evergy? Hearing
none, the bench has none. Thank you, sir.

We'll nove on to our next mni opening
statenment on this issue and that would be staff. W
have an introduction before that begins.

MR, CURTIS STOKES: Good norning, Your Honor.
May it please the Commssion. This norning I['mhere to
I ntroduce Scott Stacey new to the Staff Counsel's O fice
but not newto the practice of lawin Mssouri. In
fact, he has previously worked at the Mssouri Attorney
Ceneral's Ofice, the Mssouri Departnent of Natural
Resources, the Cole County Prosecutor's Ofice, and he
has private practice experience as well. So this
morning 1'd like to introduce Scott Stacey.

JUDGE HATCHER. Wl cone, M. Stacey.

MR, STACEY: Thank you, Your Honor.

JUDGE HATCHER: The floor is yours.

MR, STACEY: Thank you. Good norning, Your
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Honor. Good morning, Conmssion. My it please the

Conmi ssi on.

Again, my name is Scott Stacey. |'man
attorney with Staff Counsel's Ofice. Here today to
testify wll be Brad Fortson who will testify about the
hydro PPA. Shawn Lange will testify about the fuel
model regarding that PPA. Staff Wtness Fortson will
testify regarding whether the costs of central or the
hydro PPA shoul d be recovered from M ssouri custoners
t hrough the conpany's fuel adjustnment clause, FAC, the
FAC- based factor calculation of the revenue requirenent
of Evergy Metro.

Staff Wtness Shawn Lange will testify that he
did not include the PPA in the fuel run nodel. Because
the PPA was entered to neet the Kansas Renewabl e Energy
Standard, or RES, and is not needed to nmeet M ssouri
custoners |load, staff's position is that should not be
recovered from M ssouri custoners. As such, staff did
not include the costs and revenues associated with the
hydro PPAin its calculation or EMM s variable fuel and
purchased power expense in this rate case.

Staff asks the Conm ssion to adopt staff's
position regarding the staff's hydro purchased power
agreement by excluding the costs and revenues associ ated

with that PPA fromthe conpany's FAC and base rate
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cal cul ations. Thank you

JUDGE HATCHER.  Thank you, M. Stacey. Are
there any Conmm ssioner questions for staff?
COMW SSI ONER HOLSMAN:  No questi ons, Judge.
JUDGE HATCHER: Thank you, Conmi ssi oner
Hol sman. Thank you, M. Stacey. Welcone again.
MR, STACEY: Thank you
JUDGE HATCHER M. Qpitz with MECG do you

care to make an openi ng statenent?

MR OPITZ: 1'Il waive an opening statenent.
Thank you.

JUDGE HATCHER:  Thank you. And correct nme if
| amwong, | believe we only have four parties involved

today. Everyone el se has been excused. M. dizer.

MR CLIZER: My it please the Comm ssion
John dizer again. A well-recognized doctrine of
ratemaking is the cost causation principle. The
principle states that costs should be borne by the party
who causes the costs to be incurred. Evergy Metro
entered into the Central Nebraska Public Power and
Irrigation District Purchased Power Agreenent, which |
will refer to sinply as the PPA, in order to neet the
renewabl e energy standards inposed by the state of
Kansas.

Under the cost causation principle, because
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Kansas caused the costs to be incurred, it is Kansas

custoners who shoul d bear those costs. This is the
basis of the OPC s argunment. Al we are asking is
sinply and solely that M ssouri customers should not be
asked to pay for costs incurred to serve Kansas. | want
to stress this to the Conm ssion

You just heard counsel from Evergy cone up and
tell you that if you don't include this PPAit will be a
shortfall, but that's not true. They will collect the
full amount of this cost from Kansas.

The OPC is not asking the Conm ssion to nmake a
prudency decision. W are not asking the Conm ssion to
determ ne whether it was right or wong to enter into
this PPA. W are not even asking that they not be
allowed to collect the cost of this PPA. W just want
themto collect those costs fromKansas. And it's
I mportant to recogni ze that Kansas has a statute that
says by law that they can recover 100 percent of the
costs incurred to neet the renewabl e energy standard
I nposed by Kansas in Kansas.

They have a law that will allowthemto fully
recover these costs in Kansas. There is no question
that Evergy can fully recover the cost of this PPA from
Its Kansas customers. There is no question it was

entered into because of its Kansas custoners. This is
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not a loss to Evergy. This is not a penalty. The OPC

I's just asking to change who pays the bill. And it
shoul d be Kansas.

Qur position is again consistent wth the
staff of the Public Service Conm ssion, and once again |
ask the Conmmi ssion to ask any questions to either staff
or OPC W tnesses.

One last thing | think | should mention.

There was a di scussion of the 2018 stipulation and the
idea that it did not exclude the PPA. It did not
include it either. It was black boxed. There is
nothing in the 2018 case that says that this is included
in the rate base, and it is a violation of the terns of
the stipulation to argue that it is in and that the OPC
I's prejudiced by the 2018 stipulation. W wll discuss
that on the stand as well. Are there any questions?

JUDGE HATCHER: Are there any Conm ssi oner
questions? Hearing none, I'd also like to note for the
record that we have been joined by Conm ssioner G en
Kol kmeyer. W have on our WebEx both again Conm ssioner
Jason Hol sman and Commi ssioner d en Kol kneyer .

The bench has no questions. Thank you,

M. dizer. That concludes our opening statenents.
Next we will nove to testinony, and the first w tness

wi Il be from Evergy.
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MR, STEINER: Conpany calls Linda Nunn.

JUDGE HATCHER: Evergy is calling Linda Nunn.
Ms. Nunn, please raise your right hand.

Do you solemly swear or affirmthat the
testinony you are about to give will be the truth, the
whol e truth, and nothing but the truth?

THE WTNESS: | do.

JUDGE HATCHER. Thank you. Please have a
seat. Evergy.

MR, STEINER: Yes, thank you

L1 NDA NUNN,

having been first duly sworn, was exam ned and testified
as foll ows:

DI RECT EXAM NATI ON
BY MR STEI NER:
Pl ease state your name for the record.
Li nda Nunn, N-u-n-n.
Ms. Nunn, where do you work?
Ever gy.

What' s your position?

> O > O > O

' mthe Manager of Regul atory Affairs.

Q D d you cause to be filed in the Evergy
M ssouri Metro case direct testinony which was
confidential which has been marked as Exhibit 63, direct
public version which has been marked as Exhibit 64,
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rebuttal testinony which has been marked as Exhibit 65,

surrebuttal and true-up direct which has been narked as
Exhibit 66, and true-up rebuttal which has been marked
as Exhibit 677

A | did.

Q And did you prefile in the Mssouri Wst case
direct testinony which has been premarked as Exhibit 120
and that's the confidential version and 121, the public
version?

A | did.

Q Do you have any changes or corrections to any
of the testinony that | nentioned?

A | don't.

Q |s the testinmony true and correct, to the best
of your know edge, information, and belief?

A It is.

MR STEINER: | would like to offer the
testinony direct, rebuttal, surrebuttal, true-up
rebuttal that Ms. Nunn filed in both cases into the
record.

JUDGE HATCHER:  You have heard the notion by
counsel. Those are seven exhibits. | need not repeat
the exhibit nunmbers. Are there any objections to the
adm ssion of those exhibits? Hearing no objection, so

adm tted.
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(COWPANY EXHI BI TS 63, 64, 65, 66, 67, 120, AND

121 WERE RECEI VED | NTO EVI DENCE AND MADE A PART OF THI S
RECORD. )
JUDGE HATCHER: Go ahead.
MR, STEINER:  Your Honor, the conpany tenders
the witness for cross-exam nation.
JUDGE HATCHER:  Thank you. And on ny schedul e
we will go first to MECG M. Opitz.
MR OPITZ: No questions, Your Honor.
JUDGE HATCHER: Thank you. Next we go to
M. Stacey for staff.
MR, STACEY: Thank you, Your Honor. | just
have a few. Good norning.
THE WTNESS: Good nor ni ng.
CROSS- EXAM NATI ON
BY MR STACEY.
Q |'s the hydro PPA needed to neet the M ssouri
RES conpl i ance?
A It's ny understanding that it is not needed to
meet the M ssouri RES requirenents.
Q Can the hydro PPA be used to neet Mssouri RES
conpl i ance?
A Can it be?
Q Yeah.

A | don't know t he answer.
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Q | s the hydro PPA needed to neet Evergy Metro

custoner | oad?

A It is used to serve custoner |oad, yes.
Q For M ssouri?
A Yes.

Q Now, is the agreenent covered by Kansas |aw?
A It's ny understanding that that |aw has
changed. It's now voluntary.
Q And when does that agreenent expire?
A The PPA agreenent ?
Q Correct.
A | believe it expires in 2023 outside of the
true-up time for this case.
Q The agreenent can be renewed for five years;
I's that correct?
A | don't know the answer to that.
MR, STACEY: Nothing further at this tineg,
Your Honor.
JUDCGE HATCHER: Thank you, M. Stacey. And
M. dizer.
MR, CLIZER: No questions. Thank you.
JUDCE HATCHER: Thank you, M. Cizer. Are
t here any Conm ssioner questions for Ms. Nunn? Al
right. Hearing none, |'msorry, | do have sone

questions and | just need a second to check.

wWww. phi ppsreporting. com
(888) 811-3408




Judge Charl es Hatcher
Sept enber 09, 2022

© o0 ~N oo o B~ W N B

N I R R S I - T N e e e e N e
ga A~ W N b O © 00 N oo 0o M W DD -+ o

QJESTl NS Page 918

BY JUDGE HATCHER:

Q | have questions about the tariff sheet. |Is
that going to be Wtness Tucker?

A No, that would be ne.

Q Ckay. M questions are on currently effective
Tariff Sheet PSC MO. No. 7 4th Revised Sheet 50.20. [I'm
going to hand a sheet to the witness and try -- I'll ask
M. Stacey to conme up and distribute the other copies to
counsel .

A Thank you

Q | think this has already been asked but | want
to make sure that it's on the record if not. Does
Evergy M ssouri Metro include the hydro PPA costs and
revenues in the determnation of the FAC base factor in
the current case?

A The PPA costs have been included in the base
factor since the PPA was initiated -- since rate case
came after it was initiated in 2014. So '14 and '16.
And then in the 2018 case we stipulated no FAC. The way
we take it out of the FACis witten in the tariff but
the base rate is included in the calcul ation, yes.

Q Ckay. |Is the FAC net base energy cost and
base factor included in the calculation of the fue

adj ustment rate, the FAR commonly?
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A It is a portion of that cal culation we take

actual costs as conpared to that base rate tines actual
usage, and that base rate does include that PPA, vyes.
JUDGE HATCHER.  Thank you. That's all the
questions | have. You're not excused yet. | amsorry.
My questions are going to submt us to a round again of
cross and redirect. So | refer back to ny order of
cross. W go first to M. Qpitz.
MR OPI TZ: No questions, Your Honor.
JUDGE HATCHER: M. Stacey.
MR, STACEY: | just have one, Your Honor.
RECROSS- EXAM NATI ON
BY MR STACEY:
Q This is a black box settlenment, correct?
A Except for the fact that there is a section
that stipulates about the hydro PPA
Q The hydro PPA is not in the FAC, is that
correct?
A It is elimnated. It is renoved down to
mar ket val ue according to the tariff in the FAC
MR. STACEY: Nothing further, Your Honor.
JUDGE HATCHER: M. dizer
MR CLIZER I'd like to mark an exhibit. |
bel i eve my number shoul d be 332.
JUDGE HATCHER  So mar ked.
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RECROSS- EXAM NATI ON

BY MR CLIZER

Q Ms. Nunn, are you famliar with the docunent
|'ve just handed you?

A Yes.

Q You would agree with ne that this is the
non-unani mous partial stipulation and agreement entered
into by parties in the |ast Evergy general rate case?

A Yes.

Q You woul d agree with me that on page 1 under
revenue requirement it states what the revenue
requi renent adjustnents for the case will be? | don't
need to read the exact nunbers.

A It does have a list, yes.

Q You would agree with me that it states this
stipulation resolves the follow ng issues in the
Septenber 12, 2018 corrected |list of issues filed in
this case?

A Yes.

Q And that at the end of that list it includes
I tem XXXV CNPPI D hydro purchased power agreenent?

A It does. It also has the fuel adjustnent
cl ause.

Q We're going to get there. You would agree

with ne that as far as the revenue requirenent
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inclusion, there's nothing that specifically states

whet her the hydro PPA is included or excluded fromthis
agreenment ?

A Thi s agreement says specifically that it's
excl uded fromthe FAC.

Q As far as the revenue requirement that was
agreed to in this case, the hydro PPA was neit her
excl uded nor included but just considered a settled
| ssue, correct?

A Unl ess you take into consideration the tariff
sheet that includes the base rate calculation -- that
I ncludes the base rate.

Q Did any party in this agreenent agree to
including the FACin the revenue cal culations as |
I ndi cated on subsection 1 of this agreenent?

A That subsection does not specify that.

Q If | turn your attention to paragraph 24 on
page 12, you would agree with me that it reads this
stipulation is being entered into solely for the purpose
of settling the issues/adjustnents in this case
explicitly set forth above. Unless otherwi se explicitly
provi ded herein, none of the signatories to this
stipulation shall be deenmed to have approved or
acqui esced in any ratemaking or procedural principle

including without limtation any cost of service
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met hodol ogy or determnation, method of cost

determ nation, or cost allocation, or revenue-related
met hodol ogy. You would agree with me that that's what
the provision reads?

A That's what it says.

Q Now, turning to the actual FAC section, or
actually yes. Turning to page 8, paragraph 14, you
woul d agree with ne that it reads KCP&L agrees to
excl ude the costs and revenues associated with the
CNPPI D hydro purchased power agreenent (PPA) for KCP&L'Ss
FAC cal cul ations and shall file a separate tab inits
mont hly FAC nonthly reports show ng the CNPPID hydro
PPAs including nonthly operational data, costs, and
revenues? You would agree with nme that's what it reads?

A That's what it says, yes.

Q You woul d agree with me that nothing in this
provision explicitly sets forth the parties' agreenent
that these costs will be included in base rates?

A | believe the tariff indicates if you have to
make an adjustment, there has to be sonething there to
adjust from and the tariff is specific about removing
the contract costs and noving it to market.

Q Is the tariff part of this agreenent?

A | think the tariff -- It's ny understanding

the tariff trunps this agreenent. You have to follow
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the tariff as you nove forward. |'msaying that it

I ndicates that there has to be sonmething in base or the
tariff |anguage woul d be unnecessary.

Q The tariff doesn't explicitly state that it's
I n base. Your argument is it's inplication, correct?

A That and the workpapers that were the support
for the tariff.

Q Your workpapers fromthe last rate case?

A Actually it was staff's fuel run.

Q Regardl ess, the parties did not agree to those
FAC wor kpapers in this agreement, correct?

MR STEINER: ['mgoing to object that it's
asking for a legal conclusion. The witness can answer
I f she knows.

THE WTNESS: ['mnot sure -- |I'Il say it and
then you can tell ne. In the discussions that we have
at the end of the case where we develop the tariffs, we
wor k together on how those costs are put together and
how the base rate was set as well as this wording in the
tariff. And | should point out it's been four years
that we've been inplenenting this tariff |anguage.

BY MR CLI ZER

Q There is nothing in the tariff you filed that
says that the hydro PPAis in the base, correct?

A Correct.
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MR. CLIZER | would nove for the adm ssion of

332 which | wll title ER 2018-0145, 0146 non-unani nous
stipulation and agreemnent.

JUDGE HATCHER:  You' ve heard the notion by
counsel. Are there any objections to the adm ssion of
Exhibit 3327 Hearing none, it is so admtted.

(OPC EXH BI T 332 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)

MR CLIZER | have no further questions.
Thank you, Judge. | apologize. | mssed it. Ws that
adm tted?

JUDGE HATCHER: 332, yes.

MR CLIZER  Sorry.

JUDGE HATCHER: Redirect.

MR, STEINER: Thank you.

REDI RECT EXAM NATI ON

BY MR STEI NER:

Q Do you recall speaking with the Judge about
the tariff sheet?

A | do.

Q And | think you said that that tariff sheet
shows that the -- | think you said that the PPAis
i ncluded. Do you recall saying that?

A The under|ying workpapers that produce that

tariff, the FAR tariff calculation that happens every
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six nonths, would show the inclusion of the hydro PPA in

base.

Q And t hen when you're speaking with counsel for
OPC about the stipulation, do you recall that?

A Yes.

Q And coul d you point out in your testinony
where you anal yze or provide an anal ysis where you
believe that the tariff that resulted fromthat
stipulation shows that the hydro PPA was included in the
FAC base factor?

A | provided support to ny testinony that the
calcul ation of the base rate in the 2018 case, and ny
testinony discusses the fact that that cal cul ati on has
the hydroinit, ties to the net or the base factor
that's included in the tariffs, as well as discusses the
| anguage in the tariff that says you need to make a
conpari son and reduce it to nmarket or change it to
mar ket .

Q Specifically where is that in your testinony?
It's your surrebuttal; is that right?

A Yes, it was surrebuttal and it was page 7 is
where it starts.

MR, STEINER: Thank you.
JUDGE HATCHER: Ms. Nunn, you are excused.

(Wtness excused.)
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JUDGE HATCHER: | believe Evergy has another

W t ness.
MR. STEINER: Conpany calls Jessica Tucker.
JUDGE HATCHER: Pl ease rai se your right hand.
Do you solemly swear or affirmthat the
testinony you are about to give is the truth, the whole
truth, and nothing but the truth?
THE WTNESS: | do.
JUDGE HATCHER:  Thank you. Pl ease have a
seat. Your witness.
MR, STEINER:  Thanks.
JESSI CA TUCKER,
having been first duly sworn, was examned and testified
as follows:
DI RECT EXAM NATI ON
BY MR STEI NER:
Q Pl ease state your name for the record.
A Jessi ca Tucker.
Q Ms. Tucker, where do you work and what is your
position there?
A | work for Evergy. |'mthe Senior Mnager of
Fuel s and Em ssi ons.
Q Did you cause to be filed in this case, and
there's a long list here so please bear with me, direct

testinmony in the Evergy M ssouri Metro case which is
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confidential and has been marked as Exhibit 74; direct

testinony public, which has been marked as Exhibit 75;
rebuttal testinmony, Exhibit 76, that's confidential
rebuttal testinony public, Exhibit 77; surrebuttal and
true-up direct confidential, 78; surrebuttal and true-up
direct public, 79; true-up rebuttal confidential, which
has been marked as 80; and true-up rebuttal public,

whi ch has been marked as Exhibit 81.

A | do not have the nunbers to reference, but
yes, | did.

Q And then in the Evergy Mssouri Wst case did
you file confidential direct which has been marked as
Exhibit 126 and direct testinony public which has been
mar ked as Exhibit 1277

A Yes.

Q And today you are going to adopt the testinony
of Eric Peterson; is that correct?

A Correct.

Q And that testinmony was filed in the Evergy
M ssouri Metro case. The direct confidential was 68,
the direct public was 69, and the public rebuttal was
Exhibit 70, and in the Evergy Mssouri \Wst case the
direct testinony was Exhibit 122, that's confidential,
and Exhibit 123, that was the direct. Are you adopting

that testinony today?
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A | am

Q Ckay. Thank you for bearing with me. Are the
answers contained in that testinony, the testinony I
just mentioned, true and correct to the best of your
knowl edge, information, and belief?

A The data and the conclusions are accurate, to
my know edge. There were a number of references to
Evergy M ssouri Metro that shoul d have been Evergy Metro
that had | had the opportunity to rewite the testinony
| woul d have made those corrections. The reason for
that is based on how fuel operates and the fuel nodel,
that all operates in this nodel at the Metro | evel and
then is allocated after the fact down to the
jurisdictions. So the references in sone cases to
M ssouri Metro should have been Metro because it was a
model ing or a fuel procurenent, that type of
I nformation.

MR STEINER: (Ckay. Wth that, Your Honor,
|'d offer the adm ssion of the testinony that |
mentioned earlier.

JUDGE HATCHER: Thank you. You have heard the
motion by counsel. The list of exhibits as read by
counsel matches the list of nunbered exhibits on the
presiding officer's list and will not be repeated

because we al ready have themread into the record. Are
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there any objections to the adm ssion of all of the

exhibits just read into the record? | see perhaps a
question. Hearing no objections, they are all so
adm tted.

( COVPANY EXHI BI TS 68, 69, 70, 75, 76, 77, 78,
79, 80, 81, 122, 123, 126, AND 127 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF TH S RECORD.)

MR STEINER Al right. | would tender M.
Tucker for cross-exam nation

JUDGE HATCHER: Can | back up for a second.
Her correction is that some of the references --

MR CLIZER | don't want to interrupt your
train of thought. M question was just going to be if
It was possible that Evergy could late file an
I dentification of which were corrected.

JUDGE HATCHER:  These are Wtness Peterson's
that need the --

THE W TNESS:. And Tucker.

MR, STEINER. It woul d be possible, Your
Honor. W debated that. There's probably 50 or 60
references spread across all those pieces of testinony
and we were not able to get that done by today. W
could very easily late file that with the corrections.
Again, it's limted to references to Evergy M ssour

Metro shoul d have been reference to Evergy Metro.
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JUDGE HATCHER: | like that solution. | would

-- Part of ny announcenents is going to be the final
subm ssion of any exhibits that haven't made the
deadline by next Friday. So if a week is enough time to
file those, excellent. If it's not, let me know

MR, STEINER: That's enough time.

JUDGE HATCHER: Ckay. We're on
cross-examnation. Thank you. Let's look to ny cheat
Sheet. M. Opitz.

MR, OPITZ: No questions, Your Honor.

JUDGE HATCHER: [I'mgoing to interrupt the
flowto state for the record that all of the exhibits
that were |isted by counsel for Evergy are admtted
pending their corrections and an appropriate shortened
anmount of time for objections in case sone of those
nunmbers will be substituted with a corrected version.
And then let's nove to cross-exam M. Stacey for
staff.

MR, STACEY: Thank you, Your Honor.

CROSS- EXAM NATI ON
BY MR STACEY.
Q Did you hear testinony previously from Li nda
Nunn i nvol ving Exhibit 332 from OPC, the non-unani nous
partial stipulation and agreenent?
A Yes, | did hear.
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Q And you did state in your testinony that you

cited this agreenent; is that correct?

A "' msorry. Can you repeat that?

Q You cited this agreement in your testinony; is
that correct?

A That is correct.

Q In that agreement it states on page 12,
paragraph 25, no signatory shall assert the terms of
this agreement as a precedent in any future proceedi ng;
Is that correct?

MR, STEINER: Are you reading from her
testinony or the stip?

MR. STACEY: The stip. The stipulation. |'m
sorry.

MR, STEINER: Do you need a copy of it?

THE WTNESS: Yes, please. |'msorry. That
was page 1272

MR, STACEY. Page 12, paragraph 25.

THE WTNESS: Ckay. | found it.
BY MR STACEY:

Q And in the |ast sentence it says no signatory
shal | assert the ternms of this agreement as a precedent
in any future proceeding; is that correct?

A That is correct.

Q And the conpany was a signatory on this
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agreenent; Is that correct?

A | believe so.

MR, STACEY: Al right. Nothing further, Your
Honor .

JUDGE HATCHER: Thank you. That brings us to
O fice of the Public Counsel.

MR CLIZER: No questions. Thank you.

JUDGE HATCHER. Thank you. That takes us to
Comm ssi oner questions. Are there any questions from
t he Conm ssioners for Ms. Tucker?

COMM SSI ONER HOLSMAN:  No questi ons, Judge.

CHAI RVAN SI LVEY: No questions, Judge.

JUDGE HATCHER: Thank you, Chairman. You beat
me toit. | would note for the record we have been
joined by Chairman Ryan Silvey. The bench does have a
coupl e questions if you'll bear with ne.

QUESTI ONS

BY JUDGE HATCHER:

Q | want to reference your surrebutta
t esti nony.

A Tucker ?

Q Yes. Page 3, line 6 to 18 states that the
stipulation that we are discussing does not exclude the
hydro PPA from being included in base rates. For the

record, what do you nmean by base rates?
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A From being included in the revenue

requirement ?

Q How woul d this be included in the -- |
understand it's an elenentary question, but we want it
for the record. So just as sinply as you coul d.

A So | amnot an expert in the revenue
requi rement FAC, but ny understanding was that this --
it clearly addresses the FAC but it did not exclude us
fromincluding the hydro cost in revenues in our nodels
to go into the revenue requirenment base rate as it had
in 2018, according to nmy understanding.

Q And you woul d define base rate how?

A Based on ny know edge, | would define it as

the FAC base. |'msorry. | don't have the expertise to
be able to --

Q That's okay. | understand.

A -- el oquently answer.

Q Let's nove to -- |Is the FAC net base energy

costs and base factor included in the calculation of the
fuel adjustment rate? | already asked that. | already
have that answer from Ms. Nunn

JUDGE HATCHER. | also do want to note for the
record we have been joined by Conm ssioner Mida
Col eman. That brings us to a total of four of our

Comm ssioners joined for this final day of hearing.
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The bench has no further questions. That does

take us through recross-examnation and we'll go back to
M. Opitz.
MR OPITZ: Thank you.
RECROSS- EXAM NATI ON
BY MR CPI TZ:

Q The Judge was asking you about the revenue
requirement. Can you tell ne what docunents we would
| ook at to see the itens that you think are included in
the revenue requirenent?

A So ny testinony and M. Peterson's testinony
covered the fuel and fuel nodeling which was
I ncorporated into the CS24 workpapers. There was
additional work | believe done by regulatory to add
information in there, and that portion collecting
everything in the revenue requirement is outside of ny
ability to answer.

MR OPITZ: That's all | have. Thank you.
JUDGE HATCHER: And staff.
MR, STACEY: No questions, Your Honor.
JUDGE HATCHER:  Public Counsel
RECROSS- EXAM NATI ON
BY MR CLIZER
Q As counsel for MECG pointed out, you were

asked a question regarding the revenue requirement. Do
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you have a copy of what has been admtted as 332 in

front of you?

A ls 332 the --

Q The non-unani mous partial stipulation and
agr eenent .

A Yes, | do.

Q And the first paragraph is the section |abel ed
revenue requirement. You would agree with ne there?

A | woul d.

Q And you woul d agree with ne that the first
sentence of the first paragraph sets what the revenue
requirenent is for this case; you would agree with nme?

A Can you repeat that. |'msorry.

Q Let me just read it out loud. KCP&L'Ss revenue
requirenent will be reduced by 21 mllion; GO s revenue
requirement will be reduced by 24 mllion. You would
agree with me that's what it reads?

A | woul d.

Q | didn't get this in earlier but to nake sure
things are clear, KCP&L is identified in this docunent
as Kansas City Power & Light Conpany. You would agree
with ne that Kansas Gty Power & Light Conpany is the
predecessor to the current Evergy Metro, correct?

A | woul d.

Q And GO is identified in this docunent as
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KCP&L Greater M ssouri QOperations Conpany. You woul d

agree with nme that KCP&L Greater M ssouri Operations
Conpany is the predecessor to Evergy West, correct?

A Evergy M ssouri West.

Q Evergy Mssouri West. Thank you. |
apol ogi ze. And you would agree with me turning back the
revenue requirement that it further states this
stipulation resolves the followi ng issues in the
Septenber 12, 2018 corrected list of issues filed in
this case: And then lists all of the issues resolved by
the stipulation, correct?

A | see, yes, | agree.

Q Are you famliar with the term bl ack box
settlement?

A Somewhat .

Q Can you describe what a bl ack box settlenment
I's generally?

A My understanding of a black box settlenent
woul d be to come to a number w thout necessarily
delineating what all was included in that nunber.

Q You woul d agree with me that this provision is
a black box settlenent?

MR STEINER: [I'mgoing to object. It mght
cause her to give a |legal conclusion.

JUDGE HATCHER: Before | rule on this,
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M. Cizer, | amaware that paragraph 1 | eaves open to

interpretation what's in or out of that nunber.

MR CLIZER I'll withdraw the question. |
under stand, Your Honor. Thank you. | have no further
questi ons.

JUDGE HATCHER. (Ckay. That resol ves that.

Redi rect.
MR STEINER: Just a mnute, Your Honor.
REDI RECT EXAM NATI ON
BY MR STEI NER:

Q Ms. Tucker, do you recall the Judge asking you
about what is in revenue requirenment?

A | do.

Q Do you agree that the testinony of Linda Nunn
woul d be the best place to potentially find an answer to
the Judge's question on that?

A | woul d.

MR, STEINER: Thank you.

JUDGE HATCHER:  Thank you. | don't want to
excuse Ms. Tucker quite yet. There's an exhibit that
the Conmi ssion is going to request. There's going to be
two requests, but this one relates to what Ms. Tucker
just testified to. The Conm ssion would be very
Interested in her workpapers that include or identify

the hydro PPA cost and revenues that she referenced.
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MR, STEINER: Are you requesting a late-filed

exhi bit?

JUDGE HATCHER  Yes, sir. And we wll -- [|"'I]
go ahead and nake the announcenent now. All of the
exhibits will have a due date of next Friday. So any
that weren't in prefiled testinony or that have not
al ready been submtted, so specifically this one and any
others that happen to come up, a lot of the corrected
testinonies wll have a subm ssion date of next Friday
and probably the foll ow ng Wednesday for objections.

MR, STEINER: Could | get a clarification
Your Honor?

JUDGE HATCHER Pl ease.

MR, STEINER: You say her workpapers. Is that
for this case or for the 2018 case?

JUDGE HATCHER | believe her testinony was on
the 2018, but | amnot sure. | realize that if | ask
the witness that due to keeping sone rules of fair play
we're going to go all through cross-exam and redirect.

QUESTI ONS
BY JUDGE HATCHER:
Q Ckay. Ma'am were you testifying to your
wor kpapers in 2018 or for this case?
A In regards to the hydro?
Q Yes.
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A The wor kpapers would be for this case.

JUDGE HATCHER.  For this case then, yes.

MR. STEINER  Ckay.

JUDGE HATCHER: May | al so have 2018?

MR. STEINER: Yes for both.

JUDGE HATCHER: So that will be --

MR, STEINER:  Your Honor, just so |'mclear,

t he Tucker workpapers, are you wanting Nunn wor kpapers
as wel|?

JUDGE HATCHER: ['mgoing to give a second for
my email to catch up. Yes. Wuld Ms. Nunn's workpapers
al so be addressing in the 2018 and the current case how
the hydro PPA was included?

MR, STEINER: | Dbelieve both would, yes.

MR CLIZER: To be clear, we're saying how it
was included from Evergy's perspective?

JUDGE HATCHER:  Yep.

MR CLIZER Right. No other party is
agreeing to those workpapers.

JUDGE HATCHER | understand. But --
under st and, yes.

MR, STEINER:  Your Honor, you asked Ms. Nunn
about a tariff sheet. Wre you neaning to mark that as
an exhibit? It's a currently effective tariff, | think.

JUDGE HATCHER It's a currently effective
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tariff, and | was aware of everyone's email bounce-back

Issues. So it's 148 pages and that's going to fall into
that next Friday deadline. |'mnot sure how | want to
handle that. | would be happy to take suggesti ons.

| wll file the entire tariff as a Conm ssion
Exhibit 1000. Al so subject to objections if you need to
preserve any for the record, | certainly understand
that. | don't think anyone has exhibit nunmbers in the
1000. So Commi ssion Exhibit 1000 the presiding officer
wi |l take responsibility for sending that electronically
to all counsel and submtting it in the normal and
proper channels.

We're still on redirect. Does the conpany
have -- oh, no, no, no.

MR STEINER: | finished. | think you had a
question on '18 or '14. So | think that's where we're
at .

JUDGE HATCHER: Does anybody have any further
questions for Ms. Tucker? M. Tucker, you are excused.
Thank you.

(Wtness excused.)

JUDGE HATCHER: | apol ogi ze for the confusion.
| believe we are now noving on to staff w tnesses, if
that's correct.

MR, STACEY: Thank you, Your Honor. Staff
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calls Brad Fortson

JUDGE HATCHER. M. Fortson, please raise your
ri ght hand.

Do you solemly swear or affirmthat the
testinony you are about to give will be the truth, the
whol e truth, and nothing but the truth?

THE WTNESS: | do.

JUDGE HATCHER. Thank you. Please have a
seat. Your witness.

MR, STACEY: Thank you, Your Honor.

BRAD FORTSON,
having been first duly sworn, was exam ned and testified
as foll ows:
DI RECT EXAM NATI ON

BY MR STACEY:

Q Wul d you pl ease state your nane and spel
your nanme for the record?

A It's Brad, B-r-a-d, mddle initial J, |ast
nane Fortson, F-o-r-t-s-o-n.

Q And by whom are you enpl oyed?

A The M ssouri Public Service Conm ssion.

Q What is your position?

A Regul atory conpliance nanager.

Q Have you prepared and filed testinmony in this

proceedi ng?
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Yes.
Q Specifically direct testinony on June 22
20227
A Yes.
Q And surrebuttal testinony on August 16, 20227
A Yes.

Q Wi ch have been prenarked as Exhibits 228 and
263 respectively; is that correct?

A Correct.

Q Do you have any changes or corrections to nake
to any of those docunents?

A | do not.

Q If | were to ask you the same questions in
t hose documents today, would your answers be the sane?

A They woul d.

Q And are those the sane answers true and
correct, to the best of your know edge and belief?

A They are.

MR. STACEY: | offer as Exhibits 228 and 263
I nto evidence.

JUDGE HATCHER:  You' ve heard the notion by
counsel. Are there any objections to the adm ssion of
those two exhibits? Hearing none, they are so admtted.

(STAFF' S EXHI BI TS 228 AND 263 WERE RECEI VED
| NTO EVI DENCE AND MADE A PART OF TH S RECORD.)
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JUDGE HATCHER. Go ahead.

MR, STACEY: | also wanted to clarify for the
record that those are -- 228 and 263 are both public and
confidential with the sane nunber.

JUDGE HATCHER  That's correct.

MR STACEY: | tender the witness for
Cross-exam nation.

JUDGE HATCHER. Thank you. That will go to

M. Cizer.
MR CLIZER® Good norning, M. Fortson.
THE W TNESS:  Mor ni ng.
CROSS- EXAM NATI ON
BY MR CLIZER
Q |'d like to start off rather basic. Are you

famliar wth the principle of cost causation?

A | am

Q |'d like to quote for you froma book titled
Energy Uility Rate Setting by Lowell E. At, Jr. Cost
causation is a principle that costs should be borne by
t hose who cause themto be incurred.

A Yes.

Q Do you believe that that's an accurate
representation of the cost causation principle?

A | do.

Q And you woul d agree with ne that that's a
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principle that Mssouri -- that this Conm ssion has

ascribed to?
A Yes.

MR CLIZER I'd like to mark another exhibit.
Thi s shoul d be 333.

JUDGE HATCHER  So narked.

MR, CLIZER: Now, Your Honor, before | go any
further on this | want to explain sonething. This
exhibit, which | intend to ultinmately introduce, is the
data response the OPC received fromEvergy in a prior
case. The response itself, which is what | intend to
cross M. Fortson on, is just the first page with the
associ ated verification. The response included three
attachments. | do not intend to cross M. Fortson on
the attachments, nor did | intend to offer them
However, | did not want to be accused of not including
viable information. | also did not want to be accused
of trying to shoehorn in information that | was not
crossing on. Therefore, | have given the attachnents,
which I will note two of which are confidential, and |
will then when | nove to admt this offer themat the
Conm ssion's discretion, but I'lIl get to that in a
second. | just wanted to attenpt to explain that.

As far as |'mconcerned though, the document

that | amquestioning on is the two-page itemthat |
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handed out, and with that I wll proceed.

BY MR CLI ZER

Q M. Fortson, are you famliar with this
docunent ?

A | have reviewed this document before.

Q You woul d agree with me that this was a data
response that the OPC received fromEvergy M ssouri?

A Yes.

Q You woul d agree with me that the question
posed was to provide all documentation regarding the
initial decision to enter into the contracts for hydro
power ?

A Yes.

Q Now, | don't want to read this entire docunent
into the record for everyone's sanity. Can you please
just sinply review the response. You don't have to
review the attachment obviously, just the response here
for a noment. Tell ne when you've sufficiently reviewed
it.

A | think I'm good to proceed.

Q You woul d agree with me based on this response
that Evergy Metro entered into the -- what's the full
name of the PPA? Central Nebraska Irrigation -- [|'1l]
just say it, the CNPPID hydro PPA in order to neet

renewabl e standards inposed by the state of Kansas?
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1 A That is my understanding.

2 MR CLIZER Al right. As | said before,

3 would like to offer Exhibit 333. By "offer,"” | nean

4 specifically the two pages that nake up the initial

5 response and the attachnent. | |eave at the

6 Commssion's discretion whether they would like to

7 include the attachnments, two of which again | will note
8 are confidential. | amnot requesting that they be

9 admtted but amincluding themin the event that any

10 party felt they were necessary.

11 JUDGE HATCHER: Are there any objections or

12 input to the Comm ssion receiving Exhibit 333 into

13 evidence?

14 MR CLIZER. As far as title goes, | would

15 offer OPC DR 8002.

16 MR, STEINER: Just so |I'mclear, John, it's
17  the two-page docunent with the verification. This is
18 what you're offering, not all this?

19 MR CLIZER: Correct. | did not cross himon
20 the remainder although | wanted to include it in case
21 sonebody felt the rule of conplete evidence required it
22  to be included.
23 MR, STEINER: | don't have any objection, Your
24 Honor, for the three page.
25 JUDGE HATCHER. Woul d your objection change if
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the Conm ssion said its preference would be for the

entirety?

MR STEINER: | just really hadn't had a
chance to look at it. M eyes glaze over when | | ook at
it. | could scan this one quickly. | couldn't scan
this one quickly.

MR CLIZER If | may propose a suggestion
Since there's no objection to the adm ssion of at |east
the two pages, can that be admtted and then the latter
part treated effectively as a late-filed exhibit and
given | believe you said Wednesday after next time to
object? OPC has no problemwth that.

JUDGE HATCHER: That's a good idea. Let's
handl e that that way. | think all of our eyes a little
crossed at this nonent. To |et everyone know, | have
not | ooked at whatever information is in the
attachnents. | have no idea -- ny question -- ny
request is based in the fact that | typically get asked
for an entire docunent that there is opposition to
receiving only a page of a thing.

' mnot sure how far that ideology extends, if
it's just the two pages, or there does seemto be sone
information in there. | will do nmy best to find out if
| do have any requests, and | will email that to the

parties if we can keep it with just the two pages.
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MR CLIZER. To be clear, | was attenpting to
respect that. | just didn't also want to be accused of
shoehorning in information that wasn't crossed. | wll

continue ny cross.

JUDGE HATCHER: | understand your concern that
was raised earlier in this hearing. Are there any
objections to the adm ssion of Exhibit 333 which is the
data response two pager, two pages of Data Response 8002
with the attached verification of response?

MR, STACEY: No, Your Honor.

JUDGE HATCHER: Hearing none, it is so
adm tted.

(OPC EXHI BIT 333 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)

MR, CLIZER | apol ogi ze because |'m about to
ask to mark another exhibit.

JUDGE HATCHER: | amgoing to hold off on the
attachments to Exhibit 333 and | wll follow up with an
emai|l to the parties if the Conm ssion does request that
to be an exhibit. Go ahead with your next exhibit,

M. Cizer.
MR CLIZER It should be 334.
JUDGE HATCHER  So nar ked.

BY MR CLI ZER

Q M. Fortson, are you famliar with this
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docunment ?

A | have reviewed it before, yes.

Q You would agree with ne that this is the
response to an OPC data request filed in the last rate
case?

A It is.

Q You woul d agree with ne that the attachnent
i ncl udes the actual contract between Evergy Metro and
the Central Nebraska Public Power and Irrigation
District?

A Yes.

Q And just for the record, | will note that the
contract is signed wth Kansas Gty Power & Light
Conpany. You woul d agree with ne?

A Yes.

Q And | know we said this earlier, but just for
the sake of the record that is the former entity now
formerly known as Evergy Metro, correct?

A Yes.

MR, CLIZER  Your Honor, | amgoing to ask a
question related to the section of this contract. The
contract has been narked as confidential. However, in
di scussions with Evergy counsel, the section |I'm going
to read counsel has acquiesced that it is not

confidential, that small section, if you follow ne.
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MR, STEINER: | think you're asking about the

termand that can go on without being in camera. Are
you going to make this a confidential exhibit, John?

MR CLIZER It was ny intention to introduce
it and | will ask that it be marked as a confidenti al
exhibit to preserve its latency confidential nature.

MR, STEINER:  Ckay.

JUDGE HATCHER. Are there any objections --
|"'msorry. D d you nove?

MR CLIZER: | hadn't noved but since we're
there, | guess I'lIl just go ahead and nove.

JUDGE HATCHER:  |'I| make this very clear on
the record. Are there any objections to the adm ssion
of Exhibit 334 marked in its entirety as confidential?

MR, STACEY: No objections fromstaff, Your
Honor .

JUDGE HATCHER: Hearing none, it is so
adm tted.

(OPC S EXH BIT 334 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI'S RECORD.)

JUDGE HATCHER. How t he Conmi ssion will handle
this is there will be two 334s. One will be naned the
public version which will showthat it is confidential.
BY MR CLI ZER

Q M. Fortson, turning to page 14 of the
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attachnments?

A Ckay.

Q And under the section |abeled 3.01.01 | abel ed
Term starting at the second full sentence you woul d
agree with me that the termof this agreenent shal
begin on January 1, 2014, at 12:01 a.m CPT, and shal
remain in full force and effect until 11:59 p.m CPT on
Decenber 31, 20237

A Yes.

Q Now, you would agree with me that under
M ssouri law an electric utility is required to return
to the Commssion for a rate case every four years in
order to maintain its FAC, correct?

A Correct.

Q You woul d agree with me that the genera
operating standard of the Comm ssion staff when, for
exanpl e, choosing anortizations is to assunme that
electric utilities wll stay out over a four-year
period, correct?

A | believe so, yes.

Q If this contract is included in rates, you
woul d agree with ne that it will end before the
expiration of a four-year period, correct?

A Correct.

Q You woul d agree with me that if it ends before
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the expiration of a four-year period and is included in

rates, the conpany will collect noney that it is no
| onger incurring, correct?

A | believe that's correct.

Q |'mgoing to nove on. | think | have one | ast
line of questioning. 1'mgoing to ask you a couple
questions regarding settlement. | want to make this
very clear | amnot asking you any questions related to
any particular settlenment negotiation. |f for whatever
reason you think that |'mgetting into a particular
settlement negotiation, please do not answer. Those are
privileged. Please do not provide any response as to a
particular settlement. | amgoing to keep things
general. Do you follow ne?

A Yep.

Q Have you been engaged in or at |east
participated during settlenment negotiations?

A | have.

Q Are you generally famliar with the concept of
a black box settlenent?

A | am

Q Can you please provide a brief description of
what a black box settlenment is in your terns?

A Sure. In general it would be an agreenent

typically to a nunber that doesn't explicitly state how
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1 each party got to that number.

2 Q Have you in general referred settlenent

3 agreenents entered into by parties before this

4 Conmi ssion?

5 A Say that again. |'msorry.

6 Q Have you in general reviewed settlenent

7 agreenents entered into by parties before this

8  Commi ssion?

9 A Yes.

10 Q Wul d you agree with nme that it is a genera

11 provision of settlement agreements that the issues

12 decided -- that only the issues decided by a settlenent
13 agreement are binding on parties and issues not

14  addressed are not?

15 A | woul d agree.

16 Q From your personal perspective, if you were
17 responsible for settling cases, would you fee

18 confortable entering into settlenment agreements in

19 future if the Comm ssion were to determne that itens
20 that had been black boxed were, in fact, actually

21 decided in future cases?

22 A Personally | would feel very unconfortable
23 doing that.
24 MR CLIZER | have no further questions.

25  Thank you.
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JUDGE HATCHER:  Thank you. That will take us

to M. Opitz.

MR. OPITZ: No, thank you, Your Honor.

JUDGE HATCHER.  And Evergy.

MR. CLIZER  Your Honor, | apologize. Wile
they're in the process, did | offer 334? Was it

adm tted?

JUDGE HATCHER:  Yes.

MR CLIZER | thought it was. | wanted to
doubl e check that. | apologize for interrupting.

JUDGE HATCHER | would also like to note for
the record we have 100 percent attendance by the
Conmi ssioners again. Conm ssioner Scott Rupp has
joined. |Is there any cross fromthe conpany?

MR STEINER. I'msorry. Wre you waiting on
me?

JUDCGE HATCHER: | saw that you were
consul ting.

MR. STEINER | apol ogi ze. Yes.

JUDGE HATCHER.  Go ahead.

MR, STEINER  Good norning.

THE W TNESS: Mor ni ng.

CROSS- EXAM NATI ON

BY MR STElI NER:

Q M. Fortson, has the hydro contract been
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serving custoners in both states since it was entered

into? Both states is Kansas and M ssouri.

A | can't say for sure, but | believe that it
has been serving custoners in both states.

Q That's since -- Do you have a tine reference
for that?

A So the contract as was previously stated
started January 1, 2014. | have no know edge if or when
It was serving custonmers in both states that far back,
but it's ny understanding that it currently serves
custoners in both states.

Q You had some -- you said that the hydro PPA
expires in Decenber 2023. After that expiration, would
there be any costs that flow through the FAC regarding
that contract?

A | think it would ultimately depend on what is
ordered out of this case.

Q If it is ordered that it should be included in
the contract, after it expires would there be any costs
that would flow through the FAC?

A | don't believe there would be any costs that
flow through the FAC, but it would continue to be in
base rates woul d be ny understandi ng.

Q So in that scenario, wouldn't the benefit of

the contract no longer be in existence flow through the
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FAC?

A |"mnot sure | followed your question.

Q |"mnot sure | did either. W'Il go on. You
spoke about bl ack box settlenent. Again, | don't want
to get into specific settlenment negotiations. But after
a black box settlenent, wouldn't there have to be -- in
a rate case, wouldn't there have to be an FAC tariff and
that woul d have a base factor that comes out of the
settled rate case?

A There woul d be an agreed to base factor that
woul d be in the tariff sheet.

Q And woul dn't there be a calculation to support
that base factor?

A | would say | believe there typically is, but
there doesn't have to be.

Q Wel |, then how does that get set?

A So | think just like with anything in a case
you can bl ack box to a base factor nunber.

Q So to your know edge, was that base factor
included in that black box settlenent agreenent?

A From 20187

Q Correct. The stipulation marked 332 that you
wer e discussing earlier.

A Can you repeat that one nore tine.

Q Was the black box settlenent -- | think you
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testified that the base factor could be in that black

box settlenent. Was that included in that stipulation?

A | can't say for sure, but I would assune there
was a base factor that came out of that agreenent.

Q Right. You need that base factor in order to
get the FACtariff after the case is concluded, right?

A R ght.

Q And there woul d be cal cul ati ons sonmewhere to
support that base factor?

A Parties could have workpapers to support
cal cul ations of a base factor, but | can't speak
specifically to how that base factor was calculated in
t hat case.

Q Well, | can hand you that exhibit, that
stipulation that you reviewed. Could you point out to
me where that base factor has been stipulated to?

A If you can provide it. | don't have it.

MR, STEINER: Sure. Can | approach, Your
Honor? |'m handing himexhibit -- what's been marked by
Publ i ¢ Counsel Exhibit 332.
THE WTNESS: You wanted me to find the base
factor that was included?
BY MR STEI NER:
Q Pl ease.

A Wuld it be possible to -- okay. Yeah, on
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page 7 it does explicitly state which base factors would
be used.

Q Ckay. |'Il just take that back.

A Ckay.

Q Thanks. Let's go to your surrebutta
testinony, please.

A kay.

Q Coul d you go to page 12?

A ' mthere.

Q And do you see where you're discussing the
conpany's last rate case and you say the conpany agreed
to exclude the costs and revenues associated with the
hydro PPA fromthe conpany's FAC cal cul ations?

A That is my testinony, yes.

Q And then on line 7 to 9 you state that the
stipulation renoved costs and revenues associated with
the hydro PPA fromthe conpany's FAC?

A Yes.

Q And you say it was silent on further cost
recovery?

A Yes.

Q Then at lines 10 and 11 you indicate that
staff did not include the costs and revenues associ ated
with the hydro PPAin its calculation of Evergy M ssouri

Metro's variabl e purchased power expense in the rate
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case. Do you see that?

A | do.

Q And the cal cul ation of variable purchased
power expense that you referenced, is that the
cal cul ation of the conpany's base rates?

A The base fuel rates.

Q Base fuel rates. GCkay. So where would I find
in your testinony the reason for this renoval ?

A | think in that -- previously in that
paragraph the staff's understanding that this PPA is not
needed to neet Mssouri RES. It was as previously
stated entered into for Kansas RES. So those were
reasons that staff used to justify excluding those costs
and revenues.

Q Ckay. Were those the only reasons?

A | mean, | didn't go further into it. Wether
It goes without saying or not, it's not needed to neet
Mssouri RES. It was entered into to neet Kansas RES.
So staff inits review found no benefits to Mssouri
customers for this PPA

Q But | thought you testified earlier that you
agree that the PPA was serving M ssouri custoners?

A Serving custoners, but that doesn't |ead
directly to benefits for those customers.

Q If it's used to serve custoners, then the
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custonmers should pay for the costs of the PPA and the

associ ated revenues should be offsetted fromthose
costs.

A It was entered into for Kansas customers. |If
It is being used to serve Mssouri custoners, if the
costs are exceeding revenues, there's no benefit. And
the PPA is not needed to serve Mssouri custoners. |f
it's being used to serve customers, it does not need to
be used to serve M ssouri custoners.

Q But you did agree that it has been used to
serve Mssouri custoners. Shouldn't the costs be
I ncluded in what the conpany has to recover from
cust omer s?

MR, STACEY: (njection, asked and answer ed.
JUDGE HATCHER: Maybe rephrase.
BY MR STEI NER:

Q M. Fortson, since you renoved the costs and
revenues fromthe hydro PPA from base rates, did you
replace it with any costs and revenues for energy needed
to serve Metro's custoners in the absence of that hydro
PPA?

A | can't specifically speak to staff's fuel
model, but | don't believe there was a replacenent nor
do | think there's a need for a replacement if the PPA

is not needed to nmeet custoner load in Mssouri.
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Q But you did testify it was actually serving

| oad?
MR, STACEY: (nbjection, asked and answered.
JUDGE HATCHER. |1'mgoing to allowit.

BY MR STEI NER:

Q So if it is serving load, then shouldn't there
be something in the FAC RES rates that conpensates the
conpany for this use to serve |oad?

A The PPA is not needed to serve load. |If the
conpany chooses to serve Mssouri custoners with that
PPA, that's their choice, but it's not needed to serve
M ssouri custoners.

Q So if custoners are being served whether the
conpany chooses or not to use the PPA but, in fact, they
are, the conpany should just be out of luck as far as
recovering the costs of that contract?

A The custoners are currently out of |uck paying
for when the costs exceed the revenues for this PPA

Q Fuel prices have been going up. |Is the hydro
PPA ever in the noney?

A At the contract price as currently set, |
doubt it. If it is, it wll be very sel dom

Q Ckay. Would you agree that by staff renoving
the costs and revenues fromthe hydro PPA fromthe base

rates that you've turned this PPAinto a non-regul ated
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contract because custonmers are no |onger paying for 1t?

A |"mnot sure | follow that.

MR, STACEY: njection. Calls for a |egal
concl usi on.

JUDGE HATCHER: ['mgoing to allow it.

THE WTNESS: Can you repeat it or restate it?
BY MR STEI NER:

Q Wul d you agree that staff of the Conm ssion
has turned the hydro PPA into a non-regul ated contract
because it's renoved the costs and revenues and
custoners are not paying for it under staff's proposal ?

A | don't think | would. | nmean, it would still
be -- it could be recovered from Kansas custonmers and be
a regul ated contract.

Q But as far as serving Mssouri custoners, it
woul d be a non-regul ated PPA?

A It's difficult for me to agree with that if
we're ultimately just saying it should be regulated in
Kansas and not used to serve M ssouri custoners.

Q Just a nonent, Your Honor. M. Fortson, does
the staff or the Public Service Conm ssion determ ne
what gets regulated by the Kansas Corporation
Conm ssi on?

A No.

Q Just going back to -- | agree this is a
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repeat, but you did say initially that the contract,

hydro PPA contract does serve Mssouri custoners. Wy
shoul d customers get the miWfor sonething that custoners
aren't paying for?

A So first to clarify, | would say that |
believe it can be used to serve M ssouri customers just
toclarify that. And then can you repeat that second
part of your question?

Q If it does get used to serve Mssouri
custoners, to me custonmers aren't paying for it. So why
shoul d they get those mWif they're not paying for it?

A You nean if they're not paying for it based
off staff's recommendation?

Q Staff took the costs and revenues out. To ne
that neans they're not paying for it.

A So the conpany can choose to not serve
M ssouri custonmers with that PPA and serve Kansas
customers wthin,

MR STEINER: | think that's all | have.
Thank you.

JUDGE HATCHER:  Are there any Conm ssi oner
questions for M. Fortson? And a remnder if you're on
the phone, it is *6 to unmute. Any Commi ssioner
questions? The bench does have --

COMWM SSI ONER HOLSMAN:  No questi ons, Judge.
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JUDGE HATCHER.  Thank you, Conm ssioner

Hol sman. The bench does have a coupl e questions.
QUESTI ONS
BY JUDGE HATCHER:

Q Evergy's contract extends to 2023 and staff's
recommendation is to renove it fromthe base rates. How
do you propose that the conpany end that contract?

A | don't think they need to end that contract.
| think they can still adhere to that contract by
serving Kansas custonmers through that contract.

Q Ckay. What if this was a utility that did not
have a second jurisdiction to say go collect fromthose
custoners and they purchased a PPA that later inits
termappears to be quite uneconomcal. Wuld staff's
recommendati on be the sane?

A | don't knowif it would be the same. | think
It could be very simlar. As a part of ny direct
testinony, | think that gets to your exanple of -- |
testified to other PPAs that Evergy has currently
contracted with. And many of those have costs that
exceed revenues. So staff reconmmended in this case a
provision for going forward and how those costs woul d be
recovered. So | think it would be case by case and
there are different provisions that any party could

recommend but that staff would |ikely recormend to try
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and mnimze the costs that have been recovered by

custoners for non cost effective PPAs.

Q |'d like to follow up on a question by
M. Cizer. He asked you about the timng of the
expiration of this contract that it expires in 2023,
which will be outside of the test year which nmeans t hat
I f the conpany does not conme in quite quickly for a
general rate case that if this is included in base rates
it wll continue after the expiration of the contract.
Can you tell me does that violate any |aw?

A | do not know.

JUDGE HATCHER: (kay. | understand that was a
| egal question. Thank you all for not objecting and
making me overrule nyself. That wll take us back to
recross and then finally redirect. M. dizer.

RECROSS- EXAM NATI ON

BY MR CLIZER

Q You were asked a question fromthe bench
regarding what if this was a conpany w thout a second
jurisdiction which is slightly concerning to ne.
Staff's reconmendation in this case is based on the fact
the conpany entered into this PPA to serve Kansas,
correct?

A Correct. And then that's, if | may, that's
why | tried to kind of qualify that that it would be
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case by case, but in this particular instance our

recomendati on was based off the signing of the contract
for Kansas RES requirenent.

Q |f Evergy didn't have a second jurisdiction,
they woul d not have entered into this PPA at all,
correct?

A Very likely would not have.

Q To your know edge, they can fully recover the
cost of this PPA in Kansas, correct?

A That's ny under st andi ng.

MR STEINER: [I'mgoing to object. Calls for
specul ati on.

JUDGE HATCHER: Overruled. I'Il allowit.

MR CLIZER: | think the witness answered it,
but for the sake of the record | probably shoul d repeat,
| guess.

JUDGE HATCHER: Go ahead.

THE WTNESS: M response was -- repeat your
question again.

MR CLIZER: (Cnh, dear. Now | can't renenber
t he questi on.

JUDGE HATCHER.  The exchange was paraphrased
they can recover in Kansas. Answer. Yes, that was his
under st andi ng.

THE WTNESS: Yes, thank you
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JUDGE HATCHER. Sorry to speak over everyone.

Go ahead.

MR, CLIZER: No, thank you. That saved ne the
troubl e of remenbering. That was ny only question. So
| m done. Thank you.

JUDGE HATCHER. M. Opitz.

MR OPITZ: No, thank you, Your Honor.

JUDCGE HATCHER:  Evergy.

MR. STEI NER:  None.

JUDGE HATCHER: And staff.

MR, STACEY: Just a couple questions, Your
Honor .

JUDGE HATCHER. Go ahead.

REDI RECT EXAM NATI ON
BY MR STACEY:

Q Just to clarify. If the contract is no |onger
applicable or renewed, would hydro be within the rate
base?

A |'"msorry. Can you say that one nore tinme?

Q |f the Comm ssion orders it to include the
hydro but the contract is no |onger renewed, woul d that
still bein the rate base after or within this case?

A It's ny understanding it woul d be.

Q Now, you've seen Exhibit 3327

A |'s that the stipulation?
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. rrect.

A | don't have it.

Q The non-unani mous partial stipulation and

agr eenent .
A ' maware of it.
Q And page 77
A ' mthere.
Q Now, those numbers, they're included in the

bl ack box: is that correct?

A Correct. That's how | understand it, yes.

Q Can you define basic rates?

A Basic rates or base rates?

Q Base rates, sorry.

A Base rates. In general or high level, | would

say base rates are the rates charged to custoners on
their bills.

Q Can you define what basic fuel rates are?

A Base fuel would be the anount of fuel within
the base rates that was set at a nornalized level for
t he conpany to recover.

Q For the Conm ssion, can you define what in the
money means?

A Sinply put, | would say revenues exceedi ng
costs.

Q Are we regul ating the hydro contract by
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1 excluding it?

2 A | don't Dbelieve so.

3 Q Are you -- excuse ne. Are you aware of the

4 renewal period for the hydro contract?

5 A | believe |I've seen that somewhere, yes, |

6 Dbelieve so.

7 Q Do you know if it's been renewed?

8 A | do not know if it's been renewed. |[|'ve not
9 heard that it has or what the status of any renewal

10  would be.

11 MR, STACEY: No further questions, Your Honor.
12 JUDGE HATCHER: Thank you. That w |l excuse

13 M. Fortson fromthe stand. W are going to take a
14  Dbreak. It is 10:12. Please be back here at 10: 30.
15  10: 30.

16 MR. STACEY: Your Honor, can M. Fortson be

17 released subject to recall on the PISA issue and rem nd

18 himhe's still under oath?

19 JUDGE HATCHER  Yes.

20 (Wtness excused.)

21 JUDGE HATCHER: W are at recess and of f

22 record.
23 (Recess from10:12 a.m to 10:30 a.m)
24 JUDGE HATCHER Let's come to order and go

25 back on the record, the tinme of recess having expired.
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Were there any nore staff w tnesses?

MR, STACEY: Yes, Your Honor.

JUDGE HATCHER: Go ahead.

MR STACEY: Yes, Your Honor. Staff calls
Shawn Lange.

JUDGE HATCHER. M. Lange, please cone on down
to the wtness stand. M. Lange, rem nd nme, have you
testified in this case already?

THE WTNESS: No, sir

JUDGE HATCHER: Do you solemly swear or
affirmthat the testinony you are about to give in this
matter is the truth, the whole truth, and nothing but
the truth?

THE WTNESS: | do.

JUDGE HATCHER: Thank you. Please have a
seat. M. Stacey, your witness.

MR, STACEY: Thank you, Your Honor.

SHAWN LANGE,
having been first duly sworn, was examned and testified
as foll ows:
DI RECT EXAM NATI ON
BY MR STACEY:
Q Wul d you pl ease state and spell your name
for the record?

A My nane is Shawn, S-h-a-wn, mddle initial E,
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Lange, L-a-n-g-e.
Q By whom are you enpl oyed?
A | am enpl oyed by the M ssouri Public Service

Conmi ssi on.

Q VWhat is your position there?

A ' ma Senior Professional Engineer.

Q Have you prepared and filed testinony in this
pr oceedi ng?

A | have.

Q Specifically direct testinmony on June 8, 2022,
as set forth in Exhibit 2167?

A Yes.

Q Rebuttal testinony public and confidenti al
filed on July 13, 2022, as Exhibit 2447

A Yes.

Q And surrebuttal testinony on August 16, 2022,
as Exhibit 266 public and confidential?

A Yes.

Q Do you have any changes or corrections to nmake
to any of those docunents set forth in Exhibits 216,
244, or 2667

A Not to ny know edge, no.

Q If | were to ask you the same questions on
t hose documents today, woul d your answers be the sanme?

A Yes.
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Q Are those answers true and correct to the best

of your know edge and belief?
A Yes.

MR STACEY: Your Honor, | offer Exhibits 216,
244 public and confidential, and 266 public and
confidential to be admtted into evidence.

JUDGE HATCHER:  You' ve heard the notion by
counsel. | will combine all of the requests into one.
Are there any objections to the adm ssion of the
af orenenti oned exhibits? Hearing none, they are so
adm tted.

(STAFF EXHI BI TS 216, 244, AND 266 WERE
RECEI VED | NTO EVI DENCE AND MADE A PART OF THI S RECORD.)

JUDGE HATCHER. Go ahead.

MR, STACEY: Thank you, Your Honor. Staff
tenders this witness for cross-exam nation.

JUDGE HATCHER  Thank you. That will take us
to M. dizer for cross-exam

MR CLIZER:  Your Honor, | would like to mark
anot her exhibit. This should be the [ ast one of the day
for me. It should be 335 by ny count.

JUDCE HATCHER: So mar ked.

MR CLIZER |'mstanding up to disperse.

JUDGE HATCHER. Before we go on, just a heads

up, M. Cizer. This is one I'mgoing to get in trouble
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for, because it's just a single page. |If you can

descri be what the single page is, |I'mjust reading off

of the bottom It concerns ne that it's a part of a

| arger docunent. [|'ll stop there and let you go ahead.

MR CLIZER |'mactually not aware of that.
Let's dig into that a bit. Let's start -- good norning,
M. Lange.

THE WTNESS: Good nor ni ng.
CROSS- EXAM NATI ON
BY MR CLIZER
Q Can you identify what this is?
A This | ooks to be my workpaper. This is the
variabl e fuel and purchased workpaper for surrebuttal.
Q | believe it is surrebuttal
A True-up. Let me verify. | have them here.
JUDGE HATCHER: If | could ask everyone, both

the witness and M. Cizer to nove the m crophones,

pl ease.
MR, CLIZER: Thank you so nmuch. | apol ogi ze.
THE WTNESS: This |ooks like ny surrebutta
wor kpaper .
BY MR CLI ZER

Q These are the workpapers that you prepared for
surrebuttal related to the fuel run performed by staff

for Evergy Metro; is that correct?
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A Correct.

Q Ckay. Now, this was just approached to ne and
| honestly was not aware of this. Are there additional
pages to this document?

A The way the spreadsheet is set up there are
additional print areas; but as far as information in
those print areas, there isn't any additional
information, if that makes any sense.

MR CLIZER: | have no problem by the way, if
the Conmi ssion |ater seeks to cure or anything. It was
not nmy intention to exclude information. All right.
Thi s document has been marked confidential and | am
requesting clarification fromEvergy regarding the
extent to which | can cross. If necessary, | wll
attenpt to avoid any confidential information to avoid
having to go in canera.

BY MR CLIZER

Q M. Lange, I'mgoing to ask you some
questions, and ny questions will be related exclusively
to the colum | abeled mMh at the top. Please do not
reference anything related to the prices on this page as
that is confidential. For any reason we get into that,
pl ease do not reference those pages. Judge --

JUDGE HATCHER: The first MAH colum is what
you're requesting, not the third is $/ M\H?
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MR CLIZER. Correct, yes. | apologize. Yes,

it is the first colum |abeled just MM
JUDGE HATCHER: Go ahead.
BY MR CLI ZER

Q For the record, mM would be negawatt hours,
correct?

A Correct.

Q Al right. So if you could find the row
| abel ed Total Resource Cost on this workpaper. It's
about 1'd say three-quarters of the way down the page.

A Yes.

Q You woul d agree with me that that is what this
model has determned to be the total amount to be sold
into the SPP market, correct?

A That is what has been nodel ed as being sold
into the SPP market over the period that was | ooked at,
yes.

Q Correct. And the row below it, EMM Load, just
for clarification EMM woul d be Evergy M ssouri Metro,
correct?

A That is actually Evergy Metro total |oad.

Q Ckay. So that |ine designates Evergy Metro's
total load both Mssouri and Kansas?

A Correct.

Q Now, under the Total Resource Cost, and I'm
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going to round up, we see -- actually I'mgoing to round

down for the sake of ease, 21 mllion mAh roundi ng down,
correct?

A Correct.

Q And under the total Evergy Metro |oad we see
15 mllion mM again rounding down to the nearest
mllion, correct?

A Correct.

Q And if | go below and | see the net non-firm
purchase within SPP, that's rounding down at 6 mllion,
correct?

A Correct.

Q And that designates or rather identifies that
Evergy's avail abl e generation exceeds their |oad
requirenment by 6 mllion mA again roundi ng down,
correct?

A | woul d say Evergy's generation as dispatched
I n the nodel exceeds their |oad as shown in the nodel by
t hat nuch.

Q Fair enough. Thank you. Moving up at Tota
Oanned Generation we see that that is 16 mllion, again
roundi ng down to the nearest mllion, correct?

A Yes.

Q And | don't want to try and paraphrase what

you just said, but you would agree with nme that | ooking
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at just their owned generation, Evergy M ssouri exceeds

their |oad as nodel ed, and again reflecting however you
want to explain that.

A As staff nodeled it, yes.

Q Now, if | find the CNPPID hydro on this nodel,
it is shown in the collection of contract purchases,
correct?

A Correct.

Q And it is 300,000 mM rounding down to the
nearest hundred thousandth, correct?

A That is how staff nodel ed t he amount of nih,

yes.

Q | f that anmount were renoved fromthis nodel,
Evergy would still have load in excess of its -- sorry,
it would still have generation in excess of its |oad

requi renents, correct?

A As nodel ed, vyes.

Q The question was posed earlier to staff
W tness M. Fortson by Evergy witness, and |'mgoing to
par aphrase here, about if staff renoves the costs and
revenues fromthe PPA, doesn't the conpany need to be
conpensated for the mA being supplied to custoners. As
| understand this, you would agree with nme that the
conpany can fully renmove the mM being supplied to

M ssouri custoners at no detrinment to M ssour
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customers?

Let me back that up. You would agree with ne
that the conpany can conpletely renove the hydro PPA mh
and still have enough |oad or generation to neet its
| oad requirenents?

A As nodel ed, vyes.

Q As nodel ed. Does fuel and purchased power
costs -- You would agree with ne that fuel and purchased
power costs decrease with the renoval of the PPA,
correct?

Actually let me back that up and reclarify.
Apol ogies. You would agree with me that the fuel and
purchased power costs that you nodel ed woul d decrease
with the removal of the specific hydro PPA in question
here?

A If you include it in totality and renove it,

yes, there is additional costs, fuel costs that are

r enoved.

MR CLIZER: | have no further questions.
Thank you. | do nove for the adm ssion of 335 as a
confidential exhibit. Sorry. | would offer the title
wor kpapers -- | would offer the title surrebuttal fuel

run wor kpapers of M. Shawn Lange.
JUDGE HATCHER:  You' ve heard the notion by

counsel . Does anyone object to the adm ssion of Exhibit
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335 both the public version which will state that the

exhibit inits entirety is confidential and the
confidential version which is the one-page circul ated?
MR. STACEY: No objection fromstaff, Your
Honor .
JUDCGE HATCHER: Hearing no objections, it is
so admtted. Go ahead.
(OPC EXH BI' T 335 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)
MR CLIZER® As | said before, I have no
further questions. Thank you.
JUDCE HATCHER: Let's go to M. Opitz.
MR OPITZ: No, thank you, Your Honor
JUDGE HATCHER: And t he conpany.
MR, STEINER Yes. M. Lange, good norning.
THE WTNESS: Good norni ng.
CROSS- EXAM NATI ON
BY MR STEI NER
Q Let's stay on confidential Exhibit 335.
A Ckay.
Q Wul d you have prepared a simlar EMS run in
the last rate case?
A | did not prepare an EMS run. If you're
asking did | prepare another set of workpapers that

resenble this in the last rate case, yes.
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Q Do you recall if the hydro contract was

included in your EMS run in that case?

A In the EMS run, | can't speak to the EMS run.

Q In the document that you prepared.

A In the docunent that | prepared, | believe it
was included in that case.

Q And then this Exhibit 335, it reflects that
the hydro contract is removed fromstaff's case; is that
correct?

A We renoved the costs and revenues associ ated
with the contract or attenpted to.

Q And then M. Cizer was asking you about the
fact that Exhibit 335 shows that the conpany is |ong on
generation. Do you remenber those questions from
M. Cizer?

A | do.

Q Is it possible that there are things that
woul d occur in the Southwest Power Pool that woul d take
the conpany frombeing in a long position to where the
conpany woul d need to purchase power?

A There coul d be.

Q Wul d one of those things be when SPP
experi ences operating conditions where Evergy units may
not be di spatched?

A ' msorry?
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Q Vel |, you said there could be instances where

t he conpany would need to purchase and | was trying to
get some exanples of that. Could it be tine fromthe
conpany generating units would have D rates?

A There coul d be.

Q O other -- Wat other instances would there
be where the Evergy units may not be di spatched?

A There coul d be transm ssion outages that,
congestion issues perhaps. There can be a |ot of
different scenarios that could cause sonething |ike what
you were suggesting.

MR. STEINER: Thank you, M. Lange.

JUDGE HATCHER. That will take us to redirect.

MR, CLIZER: Does the bench have any
questions?

JUDGE HATCHER | am ski pping ahead. Are
there any Comm ssioner questions for M. Lange? Al
right. Hearing none. The bench does not have any
questions. That will take us to redirect. Staff.

MR, STACEY: Thank you, Your Honor.

REDI RECT EXAM NATI ON
BY MR STACEY:

Q | s Kansas and M ssouri both nodeled in your

fuel run?

A They are.
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Q |s Evergy Metro's generation dispatched by

SPpP?

A Yes.

Q |s the fuel nodel designed to dispatch based
on nodel ed market conditions?

A It is.

Q Are the possible future instances within the
test year that you just testified to?

A ' msorry?

Q You testified to possible future instances.
Those aren't within the test year, correct?

A They are -- Well, I'"'msorry. Are you asking
future instances of |ike we were discussing, the counsel
for Evergy, regarding what could occur that could cause
generation to not generate?

Q Ri ght.

A We do nodel a certain level of forced outages
and pl anned outages in our fuel nodel. So we do take
I nto account sone |evel of forced outage and pl anned
out age that we expect to occur on a nornmal basis.

Q Now, if congestion issues occurred, would the
Nebraska hydro benefit the grid for Mssouri?

A |'"msorry. Can you -- congestion issues for
the Nebraska hydro benefit the grid?

Q |f there's congestion issues other than with
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the hydro, would the Nebraska hydro benefit the grid?
A The nodel ed costs for the hydro is in excess
of the revenues that we nodel ed for the hydro.

MR, STACEY: Nothing further, Your Honor.

JUDGE HATCHER: Thank you, M. Lange.

(Wtness excused.)

JUDGE HATCHER: | believe that brings up
O fice of the Public Counsel's next wtness.

MR CLIZER Wuld you like ne to call Ms.
Mantle to the stand? Never mnd. | call M. Mantle to
t he stand.

JUDGE HATCHER: And rem nd nme you have not
testified in this? Thank you. Please your raise your
ri ght hand.

Do you solemly swear or affirmthat the
testinony you are about to give is the truth, the whole
truth, and nothing but the truth?

THE WTNESS: Yes.

JUDGE HATCHER:  Thank you. Pl ease have a
seat. M. dizer.

MR CLIZER® Good norning, Ms. Mantle.

THE WTNESS: Good nor ni ng.

LENA MANTLE,
having been first duly sworn, was exam ned and testified

as foll ows:
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DI RECT EXAM NATI ON

BY MR CLI ZER

Q Can you please state and spell your |ast nane
for the record?

A My nane is Lena M Mantle, Ma-n-t-|-e.

Q And by whom are you enpl oyed and in what
capacity?

A ' menpl oyed by the Ofice of the Public
Counsel as Senior Anal yst.

Q D d you prepare or cause to be prepared
testinony in this case that has been premarked 300 for
the direct testinony on revenue requirement, 301 for the
direct testinony on rate design, 302 on the rebuttal
testinony both public and confidential versions, 303 for
the surrebuttal testinony, 304 for the true-up direct
testinony both public and confidential, and 305 on the
true-up rebuttal testinony?

A Yes.

Q Do you have any changes you need to nmake to
those testinonies?

A No.

Q If I were to ask you the same questions posed
In your testinony today, would your answers be the sane
or substantially simlar?

A Yes.
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Q The answers you gave are true and correct to

the best of your know edge and belief?
A Yes.

MR CLIZER At this tine, Your Honor, | would
of fer Exhibits 300, 301, 302, 303, 304, 305. | can
relist what each of those are if necessary.

JUDGE HATCHER:  You heard the notion of
counsel. As is ny habit, I will conbine all of those
questions into one. Are there any objections to the
adm ssion of the aforenentioned exhibits onto the
hearing record?

MR. FI SCHER: Judge, we do have a nmotion to
strike pending on Exhibit 305, which is the true-up
rebuttal. I|'Il stand on the objection. It lists at the
bottom of page 2 the specific pages and lines that we
woul d obj ect to.

JUDGE HATCHER: | recall that. | am prepared
torule on that now M. Cizer has graciously
responded in witing as requested by the Conm ssion.
Thank you. Does the conpany have any response to
M. dizer's response?

MR FISCHER: We'll just stand on the
obj ection, Your Honor.

JUDGE HATCHER:  Thank you. The objection is

overruled. The testinony is admtted.
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(OPC EXH BI TS 300, 301, 302, 303, 304, AND 305

VERE RECEI VED | NTO EVI DENCE AND MADE A PART OF THI' S
RECORD. )

MR CLIZER | tender the witness for
cross-examnation. Thank you.

JUDGE HATCHER: That w |l take us to staff.
M. Stacey.

MR, STACEY: Thank you, Your Honor.

CROSS- EXAM NATI ON

BY MR STACEY:

Q Can you define base rates?

A Base rates are the rates that are determ ned
using the revenue requirenents set in the case. So the
rates that are designed to collect the revenue
requirenent.

Q Now, is the hydro PPA needed to meet M ssour
RES conpl i ance?

A No. It cannot neet M ssouri RES conpliance
because the generators are 16 mWand M ssouri statute
only allows generators |ess than 10 mWV

Q Can the hydro PPA be used to neet Mssouri RES
conpl i ance?

A No.

Q Now, is the hydro PPA needed to neet Evergy

Metro custoner | oad?

wWww. phi ppsreporting. com
(888) 811-3408




Judge Charl es Hatcher
Sept enber 09, 2022

© 00 N oo o A W DN PP

N N N N NN P P P PR PR R R
g A W N P O © 0 N O O » W N P+ O

Page 987
A No.

Q Do you know if there are any benefits to
M ssouri custoners based on the Nebraska hydro PPA?

A No. There are no benefits that | can think

of .
MR, STACEY: Nothing further at this tine,
Your Honor .
JUDGE HATCHER.  Thank you. M. Qpitz.
CROSS- EXAM NATI ON
BY MR OPI TZ:

Q Ms. Mantle, earlier this norning counsel for
t he conpany asked staff's w tness whether the hydro PPA
was in the noney, and | can't renmenber his exact answer
but can you explain to ne what in the noney woul d nmean
In the context of a PPA?

A In the noney woul d nean that when it was run
the cost for that mA was [ ess than the revenues
received from SPP for that mh.

Q Have you done any analysis to determ ne
whether this PPAis in the noney?

A Yes. |'ve |looked at specifically the 12
mont hs endi ng May 31, 2022, which was the true-up date
in this case.

Q And | guess so you | ooked at that. So was

this PPA in the noney?
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A No, it was not. The cost in those 12 nonths

was -- and | would give you the nunbers but the reports
t hemsel ves are submtted as confidential.

Q Are those nunbers in your testinony in this
case?

A No, they are not.

Q So these nunbers are in the reports that are
filed where?

A These are in the FAC nonthly reports that are
submtted to the Comm ssion through EFIS.

Q | guess you're not able to answer because you
believe that information is confidential what you've
estimated the cost of this PPA is?

A ' mjust being cautious because it is
confidential .

MR OPITZ It is confidential. | guess I'm
Interested in hearing what her analysis was, Your Honor.
| know there was a day where we were reluctant to go in
camera, but | guess I'minterested in |earning what that
anal ysis showed. So | guess I'd ask to go in canera so
we can learn that figure.

MR CLIZER Before we do that --

JUDGE HATCHER: Yeah. Please counsel go ahead
and consult. W'I||l stand at ease for a nonent.

Let's see where we're at.
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MR CLIZER: They need a mnute to confer.

JUDGE HATCHER. |'msorry. W're still
consulting and still at ease.

MR, STEINER:  Your Honor, I'mtold the conpany
bel i eves that the nunmber would be confidential. So we
may have to go into in canera proceedings.

JUDGE HATCHER: Ckay. | have made the
Commi ssion's reluctance to go in camera whi ch neans out
of the public viewearlier in this case. M. dizer

MR CLIZER: | don't nmean to get in between
anybody. | apol ogize. The nunbers that | believe she
was planning to testify are included in a workpaper.

Can we late file the workpaper as a confidential exhibit
and woul d that be acceptabl e?

JUDGE HATCHER: | al so have a potentia
solution, M. Qpitz, if you want to --

MR OPITZ: That would be acceptable. 1'd
prefer to know now, but that would be acceptable if
that's a solution

JUDGE HATCHER: | think, and |I'm guessing,
what M. Qpitz is after is to establish on the record
that the costs exceed the revenues and you al so want to
put a nunber on that.

MR OPITZ Yes. | nmean, to the extent that's

what she was going to testify to.
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JUDGE HATCHER. That's al so ny assunption. |

haven't heard any w tnesses yet object that that is not
the case. So | was just offering that maybe that coul d
be the formof your question and that would get your
answer on the record and then as to the actual nunber
we'll look at that in a late-filed exhibit. | offer
that just as a sol ution.

MR OPITZ: That's acceptable to nme, Your

Honor .

JUDGE HATCHER: (kay. It's your witness.
ahead.
BY MR OPITZ

Q Ms. Mantle, do the costs of this PPA exceed
the revenues that cone fromthe PPA?
A In every month in the true-up period ending
May 2022, the costs were greater than the revenues.
MR OPITZ: Thank you. That's all the
questions | have, Your Honor.
JUDGE HATCHER: Thank you, sir. That takes us
to the conpany.
MR, STEINER: No, thank you.
JUDGE HATCHER. Thank you. W will ask the
Conm ssioners, and again for the record we do have al
five Conm ssioners in attendance today, are there any

Conm ssi oner questions for Ms. Mantle?
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COMM SSI ONER HOLSMAN:  No questi ons, Judge.

JUDGE HATCHER:  Thank you, Conm ssi oner.

Hearing none, the bench does have a few questions.

QUESTI ONS
BY JUDGE HATCHER:

Q | would like to refer you to your surrebutta
testinony, please. |1'mgoing to be asking about page 6,
lines 12 to 18.

A Page 6, lines 12 through 18. [|'mthere.

Q That testinony describes the hydro PPA entered
into by KCP&L, which we all understand to be Evergy
Metro's predecessor, and that it was entered into, that
contract, in 2014 to neet the renewabl e energy standards
which is the RES requirements of the state of Kansas.

Do you have evidence to support that statenent?

A That would be the -- | don't know for sure
what the exhibit nunber was. |t would be the one that
had the two pages and then with the attachnents that
were confidential, OPC Data Request 8002.

MR CLIZER: For the record I have that as
333.

JUDGE HATCHER: Thank you. That matches ny
records.

THE WTNESS: | would also say in the

confidential section there is a presentation provided
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that presents it was fromKCPL. The first page is

Kansas statute and then the next are that, yes. 1In the
DR response they didn't say who that was presented to or
the date, but it was provided with that DR and it does
di scuss how it would nmeet the Kansas RES but coul d not
meet the Mssouri RES

Q We're going to stay on that exhibit. Do you
recal | that your surrebuttal testinmony in the 2018 rate
case, which is file nunber ending in 0145, do you recal
that your surrebuttal testinony in that case included
Schedul e LMM S-4C which is a portion of KCP&L's response
to OPC s Data Request 8002 asking for all docunmentation
regarding its initial decision to enter into the hydro
contract?

A Yes, and | have that testinmony in front of me.

Q Thank you. |'msorry. That was leading into
my next question. Thank you. Wuld OPC be able to
provide your surrebuttal testinmony in Case No.
ER-2018- 0145 as an exhibit?

MR CLIZER: W can nmake it a late-filed
exhibit, yes. It would be marked 336 by m ne.
JUDGE HATCHER: W will follow the same

schedule for all other late-filed exhibits and we wl|
give the conpany or anyone el se who has objections until

Wednesday. Those dates while we're tal king about them|
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think | said Septenber 6 earlier. | would |like to nake
sure that that is corrected. | wll issue a notice or

an order reciting these dates.

MR, CLIZER  Your Honor, the request is for
the surrebuttal testinony filed by Ms. Lena Mantle in
Case --

JUDGE HATCHER: 0145.

MR CLIZER: Does in end in 0146? Did you
file the same testinony in both dockets?

THE WTNESS: Yes, it has both dockets on the
cover sheet.

JUDGE HATCHER  Excellent. I'Il just take
one. |It's a conbined record for those |istening that
may not be famliar that sonetimes the parties will file
In a case like this where we have two actual separate
cases they will file one docunent with both case
identifiers on them This is that case as well. This
Is an exanple of that. So 336 will be the Conm ssion
requesting Ms. Mantle's testinmony from 0145, your
surrebuttal testinony.

Thank you. That's all the questions the bench
has. That takes us to recross-examnation. That wl|
start with staff,

MR, STACEY: | think | just have one questi on,

Your Honor.
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RECROSS- EXAM NATI ON

BY MR STACEY:

Q VWhat rows and col ums of your workpapers you
just testified to would be applicable? Were would the
Conmi ssion | ook in those workpapers?

A To find the costs and revenues of the hydro
PPA?

Q Correct.

A They are not in any current workpapers. |
think we're going to -- | guess maybe that's a good
place to stop. They aren't in my current workpapers. |
canme up with those nunbers earlier this week.

JUDGE HATCHER: M. (i zer.

MR CLIZER W had offered earlier when we
wer e having that back and forth about naking a
late-filed exhibit. | wll take that up at the end of
redirect just to save tine.

MR, STACEY: No further questions, Your Honor.

JUDGE HATCHER: Thank you. M. Opitz.

MR OPITZ. No, thank you, Your Honor.

JUDGE HATCHER: And Evergy.

RECROSS- EXAM NATI ON
BY MR STEI NER:
Q Soit's not really redirect. Just wanted

clarification that this late-filed workpaper of the
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costs of the hydro contract is something that you're

going to create. It's not sonething that exists today;
Is that what |'m hearing?

A It exists today. It just has not been
provided to any of the parties. | have the spreadsheet.
| just have not provided.

Q It wasn't workpapers you used for the filing
of any of your testinmony previously in the rate case; is
that correct?

A | did not have these specific nunbers in front
of me. | was aware that it was -- typically | believe
the only month that actually had revenues greater than
costs woul d have been February of 2021.

MR STEINER: (Ckay. That's just trying to
understand what the workpapers are going to be. ']
| ook at it when they get filed.

JUDGE HATCHER | understand. | want to make
very clear for the record, because this does seemto be
alittle off of what nmy understanding was at any rate,
this exhibit has not been admtted and is still open to
objections and will be decided on its adm ssion at a
later tinme. But | do note M. Steiner's point that this
was prepared after your testinmony in this case.

THE WTNESS: That is correct.

JUDGE HATCHER. And | heard your answer that
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you did not have those nunbers until then?

THE WTNESS: That is correct.
JUDCGE HATCHER: M. Steiner, any further
recross-exam nation questions?
MR. STEINER  No, thank you
JUDGE HATCHER: That takes us to redirect.
M. dizer.
MR, CLIZER: You were asked -- good norning,
Ms. Mantle.
THE W TNESS: Good nor ni ng.
REDI RECT EXAM NATI ON
BY MR CLIZER
Q You were asked a question fromthe bench
regarding the testinony you filed in the 2018 case.
A Yes.
Q Your understanding is the 2018 case was
settled by a stipulation, correct?
A Correct.
Q And with regard to the OPC s position in the
2018 case as it relates to the hydro PPA, howis your
position -- how did you understand the OPC s position
wth regard to that stipulation?
A The OPC s position was that the hydro PPA
costs were not included in revenue requirenment and not

I ncl uded in the FAC
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Q You were asked a question by staff to define

base rates?

A Yes.

Q | ' mgoing to hopefully nake this not nore
messy, but with regard to the FAC there's a net base
energy cost and a base factor. Now, the base rates you
were referring to was a different thing. Can you just
-- so that those three things are defined separately and
clearly, can you explain what each of those three are
and make sure there's no inner confusion?

A | will try. W tried to come up with a better
termthan base rates. Sometimes | call them pernanent
rates just because they don't change between rate cases,
and those are rates that are set to recover the revenue
requirenent. Part of the revenue requirenent is fue
and purchased power costs and other costs that are
included in the FAC. Those are normalized in a rate
case. They're included in the revenue requirenment. And
they should be -- those costs and revenues that are
included in the revenue requirement that are part of the
FAC are used to cal cul ate the base factor of the FAC and
the base factor is that cost, that normalized cost
that's included in revenue requirenment, divided by the
normal i zed kWh for that case. So you get a cents or

dollars per kWi. That's your base factor. And going
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forward, that's considered how nuch of that pernanent

rates is paying for fuel in any given nonth. So you can
take the actual kW, nultiply it tines the base factor
which is the dollar per kW nunber, and you have the
anmount that was collected to cover fuel and purchased
power FAC
Now, outside of that we have the actual FAC

costs and revenues. \Wat the FACrate is based on is
the difference between that actual that was incurred and
what was paid through the permanent rates. And the
permanent rates is that -- or that anount is that base
factor times the kWh. So we have actual costs, we have
the costs that were included in the rates. The
di fference between that, 95 percent of it is either
returned to the custonmers or collected fromthe
custoners. | think | got all of your ternms that you
asked for there.

Q Just to make sure, the net-based energy cost
I's the cost of energy that is included as a conponent of
base rates that accounts for fuel ?

A Fuel and revenues that are part of the FAC,
yes.

MR CLIZER kay. | wanted to make sure that

those were clearly defined terms. Hopefully | haven't

created nore confusion. | have no further redirect.

wWww. phi ppsreporting. com
(888) 811-3408




Judge Charl es Hatcher
Sept enber 09, 2022

© o0 ~N oo o B~ W N B

N I R R S I - T N e e e e N e
ga A~ W N b O © 00 N oo 0o M W DD -+ o

Page 999
Thank you.

JUDGE HATCHER. Ms. Mantle, thank you very
much. You are excused.

(Wtness excused.)

JUDGE HATCHER: | do not have any further
W tnesses on this topic.

| wll then take us to our next topic, which
Is related, VI Fuel and Purchased Power. M. Cizer.

MR CLIZER: Before we go up on that, | know
there's been discussion of this. The Conm ssion woul d
like Ms. Mantle's workpapers relating to the hydro PPA
as a late-filed exhibit -- or no, we were offering that.

JUDGE HATCHER | was asking for surrebutta
t esti nony.

MR CLIZER: Right. There was discussion
regardi ng the question posed by counsel for MECG |
offered that as a way to provide the nunbers w thout
getting into confidential infornation.

JUDGE HATCHER: Can we call them sonet hi ng
ot her than workpapers?

MR CLIZER: |'mhappy to call them whatever
the Conm ssion would |ike.

JUDGE HATCHER: Ms. Mantle's later
cal cul ations.

MR CLIZER  Certainly.
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JUDGE HATCHER. Thank you.

MR CLIZER Those would be late filed as
Exhi bit 337.

JUDGE HATCHER: Tell ne what 336 is. 336 is
her surrebuttal.

MR CLIZER Yes. And you'd like those titled
Ms. Mantle's late --

JUDGE HATCHER. | want to distinguish between
t he workpapers that we're all going to -- Ckay. So |
don't want to create a name that says it's this whole
separate new thing, but it's not really.

MR CLIZER I'mfine with whatever nane you
want. \What name woul d you |ike?

JUDGE HATCHER: Ms. Mantle's late cal cul ated

sonet hi ng.

MR, CLIZER  Sure.

JUDGE HATCHER  Feel free to shorten that,
ot herwi se adjust it. | just want to distinguish from

quot e, wor kpapers.

MR CLIZER | conpletely understand. Thank
you. Sorry for the interruption

JUDGE HATCHER: W are going to VI, Fuel and
Purchased Power. Does any party wish to make mn
openi ng statenents beginning with the conpany?

MR, FI SCHER: Judge, are you tal king about
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what | would call the PISA deferral issue or are you

tal ki ng about sonething el se on fuel and purchased
power ?

JUDGE HATCHER: | believe it is the PISA
I ssue. On ny cheat sheet, which is taken from whatever
attachment was to the first stipulation stating what
I ssues were left, it should be sub 26.

MR FISCHER: In that case, Judge, | would
have a brief opening statenent on the PISA issue and |
think we're done with the hydro issue.

JUDGE HATCHER: | agree. Yes, let's nove to
the PISA issue then. Evergy will start with its mni
opening statenment. Go ahead, sir.

MR, FI SCHER: Thank you, Judge. My it please
the Conmi ssion. Again for the record this is Jim
Fi scher.

The next issue involves the Plant in Service
Accounting Deferral Issue. |'ll shorthand that as the
Pl SA deferral issue. It only affects the Mssouri Wst
case. This issue is discussed in the surrebuttal
testinony of Darrin Ives and the testinony presented by
staff wtness Brad Fortson and al so Public Counsel
W tness Lena Mantl e,

Alittle bit of background. Evergy M ssouri

West el ected plant in service accounting in Decenber of

wWww. phi ppsreporting. com
(888) 811-3408




Judge Charl es Hatcher
Sept enber 09, 2022

© o0 ~N oo o B~ W N B

N I R R S I - T N e e e e N e
ga A~ W N b O © 00 N oo 0o M W DD -+ o

) ) Page 1002
2018 and therefore is governed by Section 393. 1655.

Sometinmes that's just referred to as the PISA statute.
Under the PISA statute there is a requirenent that the
conpany which el ected Pl SA accounting nmust not increase
Its rates by nore than 3 percent annually, and with the
timng of this case the statutory cap will be a

accumul ative conpounded increase of 12.55 percent up to
the effective date of the newrates in this case.

| ' mgoing to shorthand that to -- I"mgoing to
shorthand the conmpound average growth rate cap to just
the statutory cap.

Brian, could | have slide two, please. The
provisions of Section 393.1655 with subsection (5) state
in effect that if a change in any rates under a rate
adj ust ment mechani sm approved by the Comm ssion, which
in this case would be a fuel adjustnent clause
mechani sm woul d cause the conpany's average over al
rate to exceed the statutory cap, the electrical
corporation shall reduce the rates in an anmount
sufficient to ensure that the statutory cap is not
exceeded. Subsection 5 of the statute also requires
that any sums not recovered under the rate adjustnent
mechani sm whi ch woul d be the fuel adjustnent clause,
shall be deferred and recovered in a regulatory asset in

a future case, rate case.
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As Ms. Mantle noted in her rebuttal testinony

in this case, Evergy Mssouri West has proposed to defer
$31 mllion in FAC-related costs related to the plant in
service accounting to a regulatory asset for recovery in
a subsequent rate case. In an FAC case, which was filed
on July 1, 2022, and the case nunber on that, the file
nunber is ER-2023-0011, |'Il probably refer to that as
just the FAC case.

In that case, Mssouri West is proposing to
adj ust charges related to its FAC for the accunul ati on
period covering Decenber 2021 through May 2022. The
full amount of M ssouri West's FAC-related costs during
this accurul ation period was approximately $44.6
mllion.

The reason for this deferral is to apply the
rate adjustnent mechani smdeferral provisions of the
PI SA statute. This is necessary since the increased
fuel and purchased power costs driven by market
conditions beyond the conmpany's control are causing the
rates to exceed the statutory cap.

Therefore, the conpany is required to defer
the anounts necessary to keep the rates under the
statutory cap. Evergy is followi ng the exact mandate of
Section 393. 1655 and requesting that $31 mllion of fuel

costs in the FAC case shall be deferred to ensure that
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t he FAC change does not cause the conpany to exceed the

statutory cap.

I ncluding this amount in the FAC case woul d
cause M ssouri West to exceed the statutory cap. Wen
considering the inpacts of the nost recent FAC
accumul ation period, the imediately precedi ng FAC
accunul ation period and the effects of the overall rate
increase in this case, which is driven entirely by the
rebasing of fuel and purchased power into base rates in
this rate case as is required by the FAC rules of the
Conm ssi on.

Brian, let's go to 3. As you may recall in ny
openi ng statenment on August 29, | showed the Conm ssion
a slide which denonstrated the inpact that increases in
fuel and purchased power costs have in the case at hand
inthis rate case. As | told the Comm ssion in that
opening statenment, the entire anount of the increase of
the Mssouri West case is driven by increases in fue
and purchased power. For Mssouri West, the conpany is
rebasing an incremental $56.1 million for fuel and
pur chased power expense.

The overal | revenue requirenment increase is
$42.5 mllion based upon the current settlenment
document. Now, to enphasize, this nmeans that all other

conponents of the revenue requirenent in this case
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besi des the rebased fuel costs result in a $13.6 mllion

reduction in revenue requirenent in this case.

Let's go to slide 4. Now, this slide shows
the inpact of this general rate case which is being
entirely driven by the rebasing of fuel and it has an
I mpact of 7.5 percent on rates. The FAC accunul ation
period, which I've identified as part 1, it's the June
t hrough Novenber 2021 period, that accumul ation period
fuel cost increases in the FAC case is 5.2 percent and
then the second period, the FAC accunul ation period of
December 21, 2021 to May 2022, that fuel cost increases
the account by 4.4 percent increase.

So the fuel increases are causing the rates to
increase a total of 17.2 percent which would exceed that
12.55 statutory cap that | told you about earlier. And
this is the reason why the conpany is required to defer
$31 million of fuel costs to avoid exceeding the
statutory cap.

The 17.2 percent increase depicted on that
slide exceeds the 12.55 percent statutory cap. And
that's before consideration of any non-FAC-rel ated cost
I ncreases or decreases experienced by Mssouri West
since its last general rate case in 2018.

Now, inmportantly, as |'ve noted earlier, the

rate increase resulting fromthe conpany's general rate
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case, this case, woul d be nowhere cl ose to exceeding the

Pl SA statutory cap and we woul d not be discussing PlISA
caps at all but for the inpact of the fuel and purchased
power expenses in this case.

The conpany's FACrel ated costs are
significantly inpacted by external factors outside of
the conpany's control and have been subject to
inflationary pressures not seen for many years due to
the extraordinary events of the pandem c and Russia's
war in Ukraine.

Now, under these circunstances M ssouri West
Is followng the Pl SA statute and has appropriately
requested the deferral of the fuel and purchased power
costs in the FAC case, ER-2023-0011. Further, the
proposed deferral in that case is also consistent with
t he paragraph of the Conmi ssion's FAC rules XI and given
the extraordinary circunmstances surrounding the
conpany's fuel cost increases.

I f the Comm ssion accepts the conpany's
position, it would not penalize the conpany for events
outside of its control, it would follow the intent of
the state to not penalize conpanies electing PISA for
fuel and purchased power increases under the FAC or the
rate adjustnent mechanism and it will enable resolution

of this rate case without exceeding the statutory cap as
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a result of the extraordinary fuel price increases.

So why are we tal king about this matter in
this current rate case? The answer is that the Ofice
of the Public Counsel does not want to wait until the
concl usion of the FAC case ER-2023-0011 for the
Comm ssion to authorize the statutorily required
deferral of fuel and purchased power costs.

Ms. Mantle argues in this case that M ssouri
West's proposed deferral is not necessary in the FAC
case and it should be dealt with in this current rate
case. | refer you to page 29 of her testinony. As |
understand the Public Counsel's position, they want the
Conmi ssion to provide for full recovery of the conpany's
FAC costs in the FAC case with no deferral. They would
then assert any statutory cap exceedance as a result of
the Conm ssion's order in this case fully driven by
I ncreased fuel costs in the FAC rebase, as |'ve
di scussed several times, would be treated as a
performance penalty under subsection 3 of the PISA
statute.

This is clearly not a reasonabl e proposal,
Judge. Rather, if the Conm ssion decides to not address
the statutory cap exceedance in the FAC proceedi ng as
the conpany requests, it should address the exceedance

in this case. However, big however, contrary to the
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Public Counsel's position it should not be addressed as

a performance penalty under section 3 -- subsection 3 of
393.1655. It should be addressed as a deferral under
subsection 5 of that statute as the entirety of the
costs leading to the statutory cap exceedance are

i ncreased fuel costs, as |I've discussed.

However, a deferral in this general rate case
woul d have the effect of |owering the revenue
requirement resulting fromthe rate request. The effect
woul d provide for |ess annual revenues to the conpany
than it should be if the deferral were addressed in the
FAC case. The conpany would |ikely be inappropriately
penal i zed under this approach for fuel increases that
woul d flow through the subsequent FAC accumul ation
periods that are outside of the control of the conpany
and woul d be inconsistent with the state intent to
renmove the effect of FAC rate adjustment nechani sm
I ncreases on the statutory exceedance of that deferral.
In other words, the state clearly has the policy that
FAC i ncreases shouldn't inpact the statutory cap. They
shoul d be deferred. This is exactly what the PISA
statute attenpts to avoid by allow ng the deferral of
the fuel costs on the FAC case.

It's the policy of the state that the public

utilities that elect plant in service accounting shoul d
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not be penalized by fuel increases that are outside of

their control but instead the conpany's required by the
Pl SA statute to defer fuel costs wthout a financial
detriment to the conpany.

Now, Darrin Ilves will explain the negative
I mpacts the Public Counsel's proposal would have on the
conpany and the added conplexity that the deferral in
the rate case as opposed to the FAC case can create.
And |'d certainly encourage the Judge and the
Conmi ssioners to ask himany questions that they m ght
have related to this matter.

Public Counsel filed sone pleadings in the FAC
case which explains to some degree | think the Public
Counsel 's theory on its recommended approach. As |
understand the Public Counsel's argunents, if the
Comm ssi on decides the second FAC case, which is that
ER-2023- 0011 case, before it decides the general rate
case, Public Counsel does not believe that the
Comm ssion can defer the fuel cost increases that cone
fromthe general rate case. Therefore, under this
flawed theory, any increase above the statutory cap
woul d be treated as a performance penalty and Evergy
woul d be deni ed recovery.

However, if the Conm ssion decides this

general rate case first and then deci des the second FAC
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case, then the Comm ssion would have the clear statutory

authority and the obligation to defer enough fuel costs
to keep the conpany from exceeding the statutory cap.
Public Counsel's theory is incorrect. The Conm ssion
has the authority to defer fuel and purchased power
costs in either case. |In fact, the general rate case,
as |'ve said several times, is being driven entirely by
the requirement to rebase fuel and purchased power
costs. But as |'ve already explained, it would be
preferable to deal with the deferral in the FAC case
since it would not have a detrinental inpact upon the
conpany's financial situation.

Even under Public Counsel's view, Public
Counsel admts that if the Conm ssion decides Evergy's
current rate case before the FAC case, then the issue in
dispute will be rendered noot, and |'d refer you to the
Public Counsel's notion for summary determ nation, page
12.

Wth that, Judge, | appreciate your
attendance. 1'd be glad to answer any questi ons.

JUDGE HATCHER:  Are there any Conm ssi oner
questions for Evergy? Hearing none, the bench has no
questi ons.

Let's nmove on to our next mni opening

statenment. Staff.
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MR. STACEY: Thank you, Your Honor. My it

pl ease the Conm ssion. Again, |'m Scott Stacey and
counsel for staff. Here today to testify for staff wll
be Brad Fortson. He will testify about the PISA
deferral issue. The second issue to be addressed is
whet her -- Staff's position is the PISA deferral shoul d
be dealt with in the FAC case, Case No. ER-2023-0011 and
it should not be deferred within that case.

However, Staff's alternative is to defer the
3l mllion in that FAC case to the next FAR case. Thank
you. | have no further.

JUDGE HATCHER:  Thank you, M. Stacey. Are
there any Comm ssioner questions for staff upon their
openi ng statenment? Hearing none, the bench also has no
questions. We'Ill nove on to our next opening statenent.
M. Opitz.

MR OPITZ: No, thank you, Your Honor.

JUDGE HATCHER: And M. di zer

MR CLIZER May it please the Conm ssion
John Clizer. So this issue has becone very confused by
the opening of counsel for Evergy. It's actually
I mensely sinple and a | ot of what he said does not
factor into this. Let ne try to explain this very
sinply. Evergy has an FAC rate increase case. Evergy

I's seeking a deferral in that case. The OPC opposes
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that deferral. W have filed a notion for summary

j udgment saying there should be no deferral. Qur
argument is based on a statutory interpretation issue.

| amnot going to try to litigate that issue before you
right now That's a separate case. You don't have to
worry about it.

| f the Conm ssion grants a deferral, when
should it be deferred to? This case or some other point
in the future? That is the only issue before you.

The OPC s entire position is if the Conm ssion
grants a deferral, which we are advocating you shoul d
not do and are legally not permtted to do, but if you
grant the deferral, defer it to this case and not sone
point in the future. You nmay be wondering what does it
matter. The sinple answer is if you defer it to this
case right now, you, A deal with it, don't have to
worry about it in the future and, B, the conpany can
recover it at the rate of a 4 percent bond instead of
having to defer it in the future and get a higher cost
of return.

You are under no obligation to consider any of
the issues in ER-2023-0011 here. They're not relevant.
The question of whether or not the conpany should or
shoul d not make the deferral is not relevant. Al you

have to do is ask yourself if a deferral is nmade, which
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again we are saying you should not, when you defer it

to.

Now, | will present to you ny argument for why
you shoul d defer it to this case. The costs incurred
were incurred during the true-up period for this case.
That is the entirety of my argunent. They were incurred
during the true-up period for this case. They should be
recovered during this case if you order a deferral which
again we're saying you shouldn't.

| may have been msled. | was trying to
listen to counsel for Evergy. | could have sworn they
said that they agreed that you should deal with deferral
in this case in which case we're in agreenent and |I'm
even nore confused, frankly.

But | digress. This issue is not a factual
one. It's a purely legal issue. It's entirely
dependent on the outcome of the FAC rate increase case.
| f the Comm ssion decides no deferral in that case, this
I ssue is done, it's gone, there's no deferral. |If the
Comm ssi on decides the FAC rate increase case after it
rules in this case, it doesn't matter, because you can't
put it in this case, it happened |later. And counsel for
Evergy is absolutely correct it is rendered noot if
that's the order in which things occur. Al the

Conm ssion needs to do is say if we grant the deferral,
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which again | repeat the OPCis claimng is illegal in

the FAC rate increase case, should we deal with it now
or later. That's it. Are there any questions?

JUDGE HATCHER. Are there any Conm ssioner
questions for the Ofice of the Public Counsel upon
their opening statenent? Hearing none. Thank you, sir.
The bench al so has no questions. That concludes our
mni opening statements. And | amunsure of how many
W tnesses we have. So | will just ask Evergy to call
their first wtness.

MR FISCHER: W would call Darrin lves to the
st and.

JUDGE HATCHER: As M. lves nakes his way to
the stand, you have already been sworn in. Just to
remnd you and | et everyone else know, that is still
applicable. Go ahead and have a seat. | expect we wll
junp right into cross-exam nation. Evergy, your
W t ness.

DARRI N | VES,
havi ng been previously sworn, was exanmned and testified
as foll ows:

MR, FI SCHER: Yes, Judge. W would just junp
right into cross-examnation since M. |ves' testinony
has all been admtted into the record in previous days

of the hearing. At this point | would tender the
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witness to discuss the Pl SA deferral issue.

1

2 JUDGE HATCHER. First up we have MECG

3 MR OPITZ. No, thank you, Your Honor.

4 JUDGE HATCHER. And then M. Stacey.

5 MR, STACEY: Nothing as of yet, Your Honor.
6 JUDGE HATCHER. O fice of the Public Counsel.
7 MR CLIZER: No questions. Thank you.

8 JUDGE HATCHER. Do any Conm ssioners have any
9 questions for M. lves concerning the PISA issue?

10 COW SSI ONER HOLSMAN:  No questi ons, Judge.
11 JUDGE HATCHER: Thank you, Conm ssi oner

12 Hol sman. Hearing no questions, the bench also has no
13 questions. Unless |'mcorrected, you are excused from

14 the stand. Thank you, M. |ves.

15 MR, FI SCHER: Thank you, Judge.
16 (Wtness excused.)
17 JUDGE HATCHER: Evergy, if you have anot her

18 witness, please go ahead and call themto the stand.

19 MR FISCHER: That's our last witness on this
20 issue, Judge, and our |last witness for the case, |

21  think.

22 JUDGE HATCHER. | believe staff has a w tness?
23 MR. STACEY: Correct, Your Honor. Staff

24  recalls Brad Fortson.

25 JUDGE HATCHER:. M. Fortson, come on down to
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the witness stand. You've already been sworn in. That

Is still applicable.
Again, | anticipate junmping right into
Cross-exam nation
MR, STACEY: That is correct, Your Honor.
JUDGE HATCHER: Go ahead and have a seat.
BRAD FORTSON,

havi ng been previously sworn, was exanmned and testified

as follows:

JUDGE HATCHER W' || start with our cross.
M. Cizer.

MR CLIZER: No questions. Thank you.

JUDGE HATCHER M. Opitz.

MR OPITZ: No, thank you, Your Honor.

JUDGE HATCHER: And the conpany. Any cross
for --

MR, FI SCHER: No, no questions, Your Honor.
Thank you.

JUDGE HATCHER:  Thank you. Are there any
Comm ssi oner questions for M. Fortson? Hearing none,
the bench al so has no questions. M. Fortson, thank you
very nuch.

(Wtness excused.)

JUDGE HATCHER: Does staff have any ot her

W t nesses?
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MR. STACEY: No further w tnesses, Your Honor.
JUDGE HATCHER:  Thank you. | believe Public

Counsel goes next. Ms. Mantle appears to be Public

Counsel's witness. Ms. Mantle, you have already been

sworn in. That is still applicable. Go ahead and have
a seat. | again anticipate directly to cross.
LENA MANTLE,

havi ng previously been sworn, was exanmned and testified
as follows:

MR CLIZER  Tender to cross, you're correct,
Your Honor.

JUDGE HATCHER M. Stacey for staff.

MR. STACEY: No questions, Judge.

JUDGE HATCHER M. Opitz for MECG

MR OPITZ: No, thank you, Your Honor.

JUDGE HATCHER: And t he conpany.

MR, FISCHER: No, thank you, Judge.

JUDGE HATCHER:  Any Conmi ssioner questions for
Ms. Mantle regarding the PISA issue?

COMWM SSI ONER HOLSMAN:  No questi ons, Judge.

JUDGE HATCHER  Thank you, Conmi ssioner
Hol sman. The bench al so has no questions. Ms. Mantle,
thank you. You are excused.

THE W TNESS: Thank you

(Wtness excused.)
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JUDGE HATCHER: Does the O fice of Public

Counsel have any other w tnesses?

MR CLIZER W don't.

JUDGE HATCHER. And | amunsure if M. Qpitz
has -- He does not have any w tnesses indicated by a
negative shake of his head.

MR STEINER  Your Honor, could I ask a
question if you're finished?

JUDGE HATCHER  Yes, pl ease.

MR STEINER: Would this be a good tinme to
offer the adm ssion of a |ot of testinony that a wtness
did not appear? It wll take sone tine. So | don't
know if this is sonmething that Your Honor wants to dea
wth now W'dIliketo get it dealt with before the end
of the day.

JUDGE HATCHER: | would. | amsorry to
interrupt. | want to make sure that everyone is
fol | owi ng al ong.

We're going to go to sone admnistrative
procedural nmatters. After that I'mgoing to call a
| unch recess. We will conme back at 1:00 p.m and at
1:00 p.m wll be opening statements for the
on-the-record presentation regarding the four filed
stipul ations and agreenents.

For the parties' information, | have received
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no inquiries as to specific subject matters. Yes, | do

want to take in all of the exhibits. So if anyone is
not interested in nmy recitation of numerous exhibit
numbers and asking for objections, you can feel free to
go ahead and excuse yourself fromthe hearing.

Let's get into those exhibits.

MR. CLIZER Does Your Honor intend to offer
themin batches?

JUDGE HATCHER: | would sure like to, but that
seens - -

MR CLIZER | was going to say that we have
no objection if you want to just batch all the --

JUDGE HATCHER. Here's what |' mgoing to do.
| do want the nunbers in the record. | amgoing to read
only the exhibit nunbers pursuant to the submtted party
exhibit lists but | do want the nunmber in the record.

MR, CLIZER: These are all prefiled testinmony
exhibits, right?

JUDGE HATCHER: All prefiled. |'m not
t ouchi ng anything el se.

This is for Evergy Metro, file ending in 0129.
| have a nmotion to admt the follow ng exhibit nunbers:
1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 14, 15, 16, 17, 18,
19, 20, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35,
36, 43, 48, 53, 54, 85, 86, 87. Those are all for file
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0129. o ahead.

MR STEINER  Your Honor, | believe that
Exhibit 62 was not mentioned.

JUDGE HATCHER:  You are correct. And 62.
Those are all in file nunber ending 0129. Are there any
obj ections to the adm ssion of those numerous prefiled
testinonies? Hearing none, they are so admtted.

(COWANY EXHIBITS 1, 2, 3, 4, 5, 6, 7, 8, 9,
10, 11, 14, 15, 16, 17, 18, 19, 20, 24, 25, 26, 27, 28,
29, 30, 31, 32, 33, 34, 35, 36, 43, 48, 53, 54, 62, 85,
86, AND 87 WERE RECEI VED | NTO EVI DENCE AND MADE A PART
OF TH S RECORD.)

JUDGE HATCHER: Those are all for file 0129.
| recognize a notion fromthe conpany to admt the
follow ng exhibits to file nunber ending in 0130. This
Is referencing Evergy Mssouri West. The exhibit
nunbers are as follows: 100, 101, 102, 103, 104, 105,
106, 109, 110, 111, 116, and that is all.

MR. STEINER:  Your Honor, do you have 112
admtted al ready?

JUDGE HATCHER:  Yes, M. H edik.

MR, STEINER: Yes. GCkay. Thank you.

JUDGE HATCHER. Does anyone have any
obj ections to the adm ssion of the afore-enunerated

exhibits that represent the prefiled testinony in the
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Evergy M ssouri West file nunber by Evergy? Hearing

none, they're so admtted.

( COWPANY EXHI BI TS 100, 101, 102, 103, 104,
105, 106, 109, 110, 111, AND 116 WERE RECEI VED I NTO
EVI DENCE AND MADE A PART OF TH S RECCORD. )

JUDGE HATCHER: Excellent. W went off the
record to discuss sonme file keeping matters. Next |I'm
going to take staff for their exhibits. |If | can get a
nod that we're ready. Oherwise, | can go to another
party.

MS. MERS: | think we're ready.

JUDGE HATCHER: | have the follow ng exhibits.
| see a notion fromstaff to admt the follow ng
exhibits. Again | wll read themonly by nunber, and |
wi |l not reference nanes or confidentiality. The Judge
as prescribed in the discussion with the court reporter
wll issue a conplete list of all exhibits including
their confidential or public designations in a later
noti ce.

The exhibits subject to this question:

Exhi bit 201, 202, 203, 204, 205, 206, 207, 208, 210,

212, 213, 214, 217, 219, 220, 221, 222, 223, 224, 225,
226, 227, 230, 231, 232, 233, 234, 235, 236, 239, 240,
245, 246, 247, 248, 249, 250, 251, 252, 253, 255, 256,
257, 258, 259, 260, 264, 267, 268, 270, 271, 272, 273,
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274, 275, 276. Those are the renaining exhibits of

prefiled testinony prepared by staff w tnesses that have
not been admtted onto the hearing record. Are there
any objections to the adm ssion of that entire |ist
which | wll not repeat that does include confidential
and public versions?

M5. MERS. Judge, | have that there are a few
additional true-up rebuttal exhibits.

JUDGE HATCHER Hit ne.

MS. MERS: It was Exhibit 277, the true-up
rebuttal of Amanda C. Conner in public and confidenti al
formats, Exhibit 278, the true-up rebuttal testinony of
Ki m Cox which was just public, 279, the true-up rebuttal
testinony of J Luebbert which was public and
confidential, 280 would have been the true-up rebuttal
testinony of Karen Lyons. That's just in public. 281
was the true-up testinony of Seoung Joun Won. That was
in public. 282 would have been staff's true-up rebuttal
accounting schedules which is also just in a public
format.

JUDGE HATCHER:  You have heard the addition of
those exhibit nunbers by staff. Again, conbining all of
the exhibits into one question, unless | hear otherw se
fromany counsel, does anyone have any objections to the

adm ssion of those aforenentioned exhibits? Hearing
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none, so admtted.

(STAFF EXH BI TS 201, 202, 203, 204, 205, 206,
207, 208, 210, 212, 213, 214, 217, 219, 220, 221, 222,
223, 224, 225, 226, 227, 230, 231, 232, 233, 234, 235,
236, 239, 240, 245, 246, 247, 248, 249, 250, 251, 252,
253, 255, 256, 257, 258, 259, 260, 264, 267, 268, 270,
271, 272, 273, 274, 275, 276, 277, 278, 279, 280, 281,
AND 282 WERE RECEI VED | NTO EVI DENCE AND MADE A PART OF
TH S RECORD.)

JUDGE HATCHER: O fice of Public Counsel.
These are the prefiled testinmony exhibits of the Ofice
of the Public Counsel that have not yet been admtted
into the hearing record: Exhibit No., and again they do
i ncl ude sone public and confidential, which I will not
delineate, but the presiding officer will produce a |ist
| ater on of all of the exhibits and their designations.
The nunbers include Exhibit 312, 313, 314, 315, 316,
317, 318, 319, 320, 321, 325, 326, 327, 328, 329, 330,
331. That is nmy entire list. Are there any objections
to the adm ssion of those aforenentioned exhibits onto
the hearing record both public and confidenti al
versions? Seeing none, they are all admtted.

MR, CLIZER  Your Honor, | really would prefer
not to do this; but as an officer of the court, | would

point out that there is technically a pending notion to
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strike regarding Exhibits 321, 330, and 331.

JUDGE HATCHER:  Thank you. |'mprepared to
rule on that. M. dizer has responded in witing to
staff's notion. Staff, do you have any response to
M. Cizer's witten reply?

M5. MERS: | believe at this noment as far as
regards staff's nmotion to strike, which | do al so
believe there was an Evergy one in a distinct piece of
testinmony, but that the pending stipulation and
agreenent woul d render that nmoot. And so as far as it
appears or hopefully will be approved, | think that for
now it can be w thdrawn.

JUDGE HATCHER  Yes. Thank you. | was
waiting for a motion to wthdraw that nmotion. G anted.
Probl em sol ved.

MR CLIZER  You're granting the notion to
Wi t hdr aw?

JUDGE HATCHER Granting her notion to
wi thdraw the notion to strike. | amgoing to repeat ny
question on the exhibits because it kind of got lost in
there a little bit. Any objection to the adm ssion of
the list of Public Counsel exhibits that | read off?
Hearing none, they are so admtted.

(OPC EXHI BITS 312, 313, 314, 315, 316, 317,
318, 319, 320, 321, 325, 326, 327, 328, 329, 330, AND
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331 WERE RECEI VED | NTO EVI DENCE AND MADE A PART OF THI S

RECORD. )

JUDGE HATCHER: Sierra Club. | have all of
their exhibits checked off.

Renew M ssouri. This is a party that's not in
the room Does any party that is in the roomhave an
objection to doing the same treatnent we just have and
accepting the prefiled testinony? |'mnot seeing any
obj ecti on.

For Renew M ssouri the follow ng exhibits have
not been admtted but they are prefiled testinony:

Exhi bit 500, 501, 502, 503, 504. Does any party have
any objection to the adm ssion of those exhibits
prefiled testinony by Renew M ssouri? Seeing none, they
are so admtted.

(RENEW M SSOURI ' S EXHI BI TS 500, 501, 502, 503,
AND 504 WERE RECEI VED | NTO EVI DENCE AND MADE A PART OF
TH S RECORD.)

JUDGE HATCHER: ChargePoint simlarly has
prefiled testinony: Exhibit 550 and Exhibit 551. Does
any party have any objection to the adm ssion of
ChargePoint's witness's prefiled testinony in those two
exhibits? Hearing none, it is so admtted.

(CHARGEPQO NT' S EXHI BI' TS 550 AND 551 WERE
RECEI VED | NTO EVI DENCE AND MADE A PART OF THI S RECORD.)
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JUDGE HATCHER: MECG has all of their exhibits

admtted, according to nmy scoresheet.

Cty of St. Joseph has all of their exhibits
admtted according to my scoresheet.

| believe we also got MEC s exhibits,
al though | do not have their exhibit list. | know we
got M. Brubaker. | don't think they had anything el se?

MR OPITZ: |'mnot certain.

JUDGE HATCHER: W did what we coul d.

MR CLIZER \Wile we're in the process of
goi ng over exhibits, can | query to ensure that 332,
333, 334, and 335 have been offered and accepted.

JUDGE HATCHER:  Yes.

MR, CLIZER® Thank you

JUDGE HATCHER:  The Commi ssion woul d al so |ike
to receive an exhibit perhaps best from Evergy. The
Comm ssion is interested in the revised hedging policy.
My understanding is that the fuel and purchased power
hedging issue is included in one of the stipulations.
The Comm ssion though is interested in review ng what
the new revised policy is. |'mhappy to take that as an
exhibit, a Comm ssion exhibit nunmber in the thousands or
give it an Evergy exhibit nunber. Counsel, your choice.

MR STEINER We can use it as one of ours.

JUDGE HATCHER. 139. And again that wll be
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subject to our next Friday deadline for late exhibits

and our follow ng Wednesday deadline for objections.

MR, STEINER: Judge, did you say that you
woul d issue an order on all the late-filed exhibits that
you're expecting or not?

JUDGE HATCHER.  Yes. Judge Wodruff is who
| "' m copyi ng and he has an excellent practice of after
the hearing issuing a notice that lists all of the
exhibits with the confidential and public with the nane,
and I will certainly include in that notice or order the
requested and the pending late-filed that are expected
in the future.

MR STEINER:  Thanks.

JUDGE HATCHER: | have no other appropriate
announcenents. Anyone el se?

MR, FI SCHER: Judge, | would inquire for the
next part of the case will the Comm ssion want a sunmmary
of all the provisions or can | go through it fairly
qui ckly and ask for questions? Ckay. Thank you.

JUDGE HATCHER  Again, | ambasing this on ny
hi story and watching prior on the records. | have
received no specific areas of inquiry. | have asked
twice. So the Conmi ssioners are keeping their own
counsel. They nay have questions. The advice | gave

the other day was just high level thunbnail. Coviously
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sone of the inportant underlying numbers are going to be

I mportant to discuss. The Comm ssion is always
interested in areas of conprom se, areas of customner
focus and try and get a good bal ance. But no, certainly
not every issue.

MR FI SCHER: Thank you.

MR CLIZER Really quick a question did occur
tome. | knowthat there is an enail for the
non-prefiled exhibits. Is it the Commssion's or rather
the Hearing Judge's understanding that the prefiled
exhibits will be removed fromEFI S and we do not need to
send themto you or do you want us to send you the
prefiled exhibits?

JUDGE HATCHER: The only prefiled exhibits |
wi || be paying special close attention to are the
corrected ones. There's a handful we just asked for.
There was, | don't know, two or three.

MR CLIZER As a procedural matter, you do
not need parties to email the prefiled exhibits to the
emai | address for exhibits? That's what | needed to
hear .

JUDGE HATCHER: Everything is all the sane,
no, we'll have our staff pull themoff of EFIS. That
will goright into the record. W don't do that unti

the transcript cones in which is why | amgoing to
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produce the naster list for all of our citation ease.

MR CLIZER And then | believe this was
already said in email comunication to the parties but
for the non-prefiled exhibits there is an email address
that we need to send themto?

JUDGE HATCHER:  Exhi bi t s@sc. no. gov.

We are adjourned for lunch and off the record.
Thank you all. Cone back at one o' cl ock.

( Ther eupon, the proceedi ngs adjourned at

12:04 p.m, and will continue in Volume 14.)
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CERTI FI CATE OF REPORTER

STATE OF M SSOURI )
COUNTY OF COLE )

|, Beverly Jean Bentch, RPR, CCR No. 640, do
hereby certify that | was authorized to and did
st enographically report the foregoing Public Service
Comm ssion evidentiary hearing and that the transcript,
pages 895 through 1030, is a true record of ny
st enogr aphi ¢ not es.

| FURTHER CERTIFY that | amnot a relative,
enpl oyee, attorney, or counsel of any of the parties,
nor am| a relative or counsel connected with the
action, nor aml| financially interested in the action.

Dated this 26th day of Septenber, 2022.

By, Jean, Bordedo

Beverly JgLn Bentch, RPR, CCR No. 640
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