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DIRECT TESTIMONY 
OF 

KENT D. TAYLOR 

SUMMIT NATURAL GAS OF MISSOURI, INC. 

1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A. Kent D. Taylor, 777 zgth Street, Suite 200, Boulder, Colorado, 80303. 

3 Q. ON WHOSE BEHALF IS YOUR TESTIMONY PRESENTED? 

4 A. Summit Natural Gas of Missouri, Inc. ("SNG" or the "Company"). 

5 Q. BY WHOM AND IN WHAT CAPACITY ARE YOU EMPLOYED? 

6 A. I am the Chairman of KTM, an energy consulting firm. 

7 Q. PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND RELEVANT 

8 BUSINESS EXPERIENCE. 

9 A. Information responsive to this question is shown in the attached Schedule 

10 KDT-5. 

11 Q. HAVE YOU TESTIFIED BEFORE OTHER REGULATORY BODIES? 

12 A. Yes. I have testified before the Federal Energy Regulatory Commission, the 

13 Colorado Public Utilities Commission, the Public Service Commission of 

14 Nevada, Regie Du Gaz Natural Du Quebec, the Missouri Public Service 

15 Commission ("Commission"), and the Florida Public Service Commission. 

16 Q. IN WHAT CAPACITY? 
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1 A. I have testified as a cost of service, cost allocation & rate design witness and 

2 also as a client management representative. 

3 Q. WHAT IS YOUR RELATIONSHIP WITH SNG? 

4 A. SNG has retained KTM to (1) assist SNG in the development of a cost-of-

5 service study, the goal of which is to determine the sufficiency of SNG's current 

6 base rates, (2) prepare a class cost-of-service study, and (3) calculate new 

7 rates, if appropriate. 

8 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

9 A. I will explain the analysis and conclusions that lead SNG to request a change in 

1 o its base rates for four of its five divisions. Toward that goal, I will, using the 

11 revenue requirements provided by Company witness, Mr. Tyson D. Porter, 

12 discuss (1) analytical constraints, (2) the classification of cost-of-service, (3) the 

13 class cost-of-service study and (4) rate design. 

14 Q. ARE YOU SPONSORING SCHEDULES? 

15 A. Yes, a list of Schedules is shown below. 

16 • Schedule KDT -1, Cost-of-Service, segregated into customer-related and 

17 demand/commodity-related costs for each relevant division. 

18 • Schedule KDT-2, Rate Base Summary, segregated into customer-related and 

19 demand/commodity-related costs for each relevant division. 

2 o • Schedule KDT -3, Class Cost-of-Service Study for each relevant division. 

21 • Schedule KDT-4, Rate Design for each relevant division. 

22 Q. WERE YOUR SCHEDULES PREPARED BY YOU OR UNDER YOUR 
4 



1 DIRECTION? 

2 A. Yes. However, Schedule KDT-1 and Schedule KDT-2 are jointly sponsored by 

3 Mr. Porter in his direct testimony. 

4 II. ANALYTICAL CONSTRAINTS 
5 
6 Q. HAVE REGULATORY CONSTRAINTS AFFECTED YOUR ANALYSIS? 

7 A. Yes. SNG currently operates its Missouri distribution system as five discrete 

8 divisions, each with its own base rates. In a previous Commission order in Case 

9 No. GA-2012-0285, SNG agreed to avoid filing a rate increase for its Lake of 

10 the Ozarks Division until 2015, with an anticipated effective date of 2016. 

11 Therefore, the Lake of the Ozarks Division is excluded from this class cost-of-

12 service analysis. In other previous cases, SNG agreed to prepare a class cost-

13 of-service study in its next rate filing. Hence, the structure of my analytical 

14 effort. 

15 Q. HAVE OTHER CONSTRAINTS AFFECTED YOUR ANALYSIS? 

16 A. Yes. SNG's management, after having reviewed the results of my class cost-of-

17 service study, has chosen to modify the indicated rate increase so as to 

18 accomplish several rate design goals as identified in Company witness Ms. 

19 Michelle A. Moorman's direct testimony. 

20 Q. PLEASE DESCRIBE THOSE MODIFICATIONS. 

21 A. Listed below is a summary of the modifications, previously explained in Ms. 

22 Moorman's testimony. 
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10 

11 

12 
13 
14 Q. 

15 

16 A. 

17 

18 

19 

20 

21 Q. 

22 

• Rather than request the monthly customer charges indicated in the rate 

design shown in Schedule KDT-4, Exhibit 2, SNG's management chose 

to limit the requested monthly customer charges as shown in Schedule 

KDT-4, Exhibit 3. 

• For the Warsaw Division, SNG's management has capped the requested 

customer and commodity rates at those rates currently collected from the 

Lake of the Ozarks Division, as shown in Schedule KDT-4, Exhibit 4. 

• For the Branson Division, SNG's management has chosen to cap the 

requested commodity rates at $0.20 per Ccf higher than the rate 

requested for the Rogersville Division, as shown in Schedule KDT-4, 

Exhibit 4. 

Ill. CLASSIFIED COST-OF-SERVICE 

PLEASE EXPLAIN THE USE OF FUNCTIONALIZATION IN YOUR CLASS 

COST-OF-SERVICE STUDY. 

A utility function is a discrete sequential activity for which costs can be identified 

and which may or may not be utilized by all customer classes. In this case, 

distribution-related activities represent the only relevant function and all 

customer classes participate in distribution-related costs. Therefore, the need 

to functionalize costs prior to additional analysis is not considered necessary. 

HOW ARE NATURAL GAS SUPPLY AND UPSTREAM TRANSPORTATION 

COSTS TREATED IN YOUR COST-OF-SERVICE STUDY? 
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1 A 

2 

3 

4 Q. 

5 

6 A 

7 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 A 

17 

18 

19 

20 

21 

22 

Natural gas supply and upstream transportation costs are excluded from 

analysis entirely as such costs are recovered through SNG's Purchased Gas 

Adjustment ("PGA") filings. 

PLEASE DEFINE COST CLASSIFICATION AS USED IN YOUR ANALYSIS 

AND ITS RELEVANCE TO THE CLASS COST-OF-SERVICE STUDY. 

As used in my analysis, classification is the term used to identify customer-

related and demand/commodity-related costs so as to properly assign the costs 

to customer classes based on cost causing behavior. Rate base and cost-of-

service are split into one of these two classifications for subsequent assignment 

to customer classes within each division. The entire cost-of-service is embraced 

by these two classifications. Customer-related costs are those costs which exist 

because the customer exists. Demand/commodity costs are those costs which 

exist because of peak natural gas demands the customer places on the system. 

HOW IS THE COST-OF-SERVICE AS SHOWN IN SCHEDULE KDT-1 

CALCULATED? 

The cost-of-service for each relevant division begins with the pro forma revenue 

requirement as explained by Mr. Porter in his direct testimony. Each cost-of-

service element, beginning with rate base, is identified as either customer-

related or demand/commodity-related. Significant analytical methods are 

discussed below. 

• Rate Base- see Schedule KDT-2, Rate Base Summary. 

o Direct customer related investments - Plant accounts (380 - 386) and 
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1 related reserves for depreciation are directly assigned to the customer 

2 classification. 

3 o Direct demand/commodity-related investments - Plant accounts (376 -

4 378) and related reserves for depreciation are directly assigned to the 

5 demand/commodity classification. 

6 o General plant investments were classified based on the relationship of 

7 direct customer investments or direct demand/commodity investments 

8 to the total direct investments for each division. 

9 o Other rate base - Allocated to classifications based on various allocation 

10 factors. 

11 • Operating costs- see Schedule KDT-1 

12 o Operation and Maintenance expense - Directly assigned when feasible 

13 or otherwise allocated to the appropriate classification. 

14 o Depreciation expense - Assigned to classifications to reflect the gross 

15 plant assignments cited above in the rate base discussion. 

16 o Taxes other than income taxes - Allocated to classifications using the 

17 relationship of direct customer investments or direct demand/commodity 

18 investments to the total of direct investments. 

19 o Income taxes - Calculated for each classification based on classified 

2 o rate base. 

21 o Revenue credits- Miscellaneous revenue is identified in SNG's 

2 2 accounting system by division and assigned to the customer-related 
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1 classification. Transportation revenues related to special, discounted 

2 contracts are assigned to the demand/commodity classification. Special 

3 contracts included in revenue credits only exist in the Rogersville 

4 division and are dominated by schools participating in the Missouri 

5 school aggregation program. 

6 o Return on rate base - The rate of return provided by Mr. Porter in his 

7 Schedule TDP-3, Exhibit 3, is multiplied by the classified rate base in 

8 order to arrive at return on rate base for each classification component. 

9 Q. DID YOU CONSIDER AN ADDITIONAL COMMODITY-ONLY 

10 CLASSIFICATION? 

11 A. Yes. However, the additional analytical complexity was not justified in the 

12 absence of material costs which vary with annual retail and transportation 

13 volumetric usage. 

14 IV. CLASS COST-OF-SERVICE STUDY 
15 
16 Q. PLEASE DESCRIBE THE NEXT STEPS OF YOUR RATE BASE ANALYSIS. 

17 A. The next step was to assign classified rate base to each customer class within 

18 each relevant division. Schedule KDT-3, Exhibits 3 and 4, reflect the 

19 assignments. Customer-related rate base from Schedule KDT -2 was arrayed 

20 on Schedule KDT-3, Exhibit 3, and assigned to customer classes using the 

21 weighted customer count analysis allocation factor discussed below. Similarly, 

22 demand/commodity-related rate base from Schedule KDT-2 was arrayed on 
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1 Schedule KDT-3, Exhibit 4, and assigned to customer classes using the 

2 demand allocator discussed below. Rate base related to storage gas 

3 inventories was assigned exclusively to retail customer classes using a five (5) 

4 month winter sales volume allocator and was entirely classified as 

5 demand/commodity. 

6 Q. PLEASE DESCRIBE THE NEXT STEPS OF YOUR CLASS COST-OF-

7 SERVICE STUDY. 

8 A. Schedule KDT-3, Exhibits 1 and 2, reflects the assignment of classified costs to 

9 customer classes. Each cost of service element from Schedule KDT-1 was 

1 o arrayed on Exhibits 1 and 2, then assigned to customer classes in a fashion 

11 similar to that described for rate base. The primary allocator for customer-

12 related costs was the weighted customer allocation factor and the primary 

13 allocator for demand/commodity-related costs was the demand allocator. 

14 Q. HOW WAS YOUR DEMAND ALLOCATOR DETERMINED? 

15 A. I used the coincident usage by customer class for each division for the coldest 

16 two months of the 2012-2013 winter as the basis upon which to develop 

17 demand allocation percentages. Retail sales volumes for the period were 

18 measured on a cycle billing basis while individual customer transportation 

19 volumes were available on a daily basis. The weighted average retail sales 

2 o measurement dates were then used to define the beginning and end of the two 

21 month period for each division. The total transportation volume was 

22 accumulated for the same period. So, for each relevant division, the percentage 
10 



1 of the two month period demand of the total by customer class was used as the 

2 basis to allocate demand/commodity-related rate base and operating costs. 

3 Q. HOW WAS YOUR CUSTOMER ALLOCATOR DETERMINED? 

4 A. A customer weighting factor was developed from internal sources. The effect 

5 of meter cost, installation, and services yielded the appropriate weighting that, 

6 when applied to individual customer class customer counts, yields the weighted 

7 customer counts that form the basis of each customer class's percentage of the 

8 customer-related costs. 

9 V. RATE DESIGN 
10 
11 Q. HAVE YOU PREPARED A SUMMARY OF PROPOSED RATES FOR THE 

12 RELEVANT DIVISIONS? 

13 A. Yes. Schedule KDT-4, Exhibit 1, summarizes the proposed rates. The 

14 foundation for the values is discussed below. 

15 Q. PLEASE EXPLAIN THE BASIS UPON WHICH COSTS WERE ASSIGNED TO 

16 CUSTOMER CLASSES FOR RATE DESIGN PURPOSES. 

17 A. First, I performed a base case rate design as shown in Schedule KDT-4, Exhibit 

18 2, wherein all customer-related costs as calculated in Schedule KDT-3, Exhibit 

19 1, Class Cost-of-Service, were assigned to each customer class and divided by 

2 o the annual billings for each customer class to determine the appropriate 

21 monthly customer charge. Next, the corresponding demand/commodity-related 

22 costs were divided by the weather normalized annual sales and transportation 

11 



1 volumes in order to arrive at the appropriate commodity charge for each 

2 customer class. 

3 Q. DID THE ANALYTICAL METHOD DESCRIBED ABOVE PROVIDE FULL 

4 RECOVERY OF SNG'S COST-OF-SERVICE? 

5 A. Yes. 

6 Q. DID YOU PERFORM ALTERNATIVE RATE DESIGN CALCULATIONS? 

7 A. Yes. SNG's management was concerned about the implications of large 

8 increases in the monthly customer charge for small volume customers. So, I 

9 performed an alternative rate design calculation as shown in Schedule KDT-4, 

10 Exhibit 3, and described below. 

11 • Customer charges (excluding high-volume customer classes) were fixed at 

12 stated values below the values justified in Schedule KDT-4, Exhibit 2, but 

13 above current levels. 

14 • Customer charge revenue was calculated using the customer charges cited 

15 above. 

16 • The difference between the total revenue requirement for each customer 

17 class and the revenue calculated from the alternative customer charges was 

18 divided by the weather normalized sales and transportation volumes in 

19 order to arrive at the commodity charge for each customer class. 

20 Q. 

21 

DID THE ANALYTICAL METHOD DESCRIBED ABOVE PROVIDE FULL 

RECOVERY OF SNG'S COST-OF-SERVICE? 

22 A. Yes. 
12 



1 Q. ARE THERE ADDITIONAL RATE DESIGN MODIFICATIONS SNG WISHES 

2 TO PROPOSE? 

3 A. Yes. The results of the class cost-of-service cost allocation and rate design for 

4 the Gallatin and Rogersville Divisions produce the proposed rates shown in 

5 Schedule KDT-4, Exhibit 3, for those divisions. However, the resulting rates 

6 for the Branson and Warsaw Divisions would require existing customers of 

7 those divisions to absorb the costs related to future anticipated customer 

8 expansion and therefore should be modified. 

9 Q. WHAT IS THE NATURE OF THE BURDEN FOR BRANSON? 

10 A. Branson's current billing determinants reflect lower market penetration than 

11 anticipated. As can be inferred from an inspection of the full revenue 

12 requirement shown in Schedule KDT-4, Exhibit 3, the required rate increase is 

13 considered excessive by SNG's management. 

14 Q. WHAT IS THE NATURE OF THE BURDEN FOR WARSAW? 

15 A. The Warsaw and the Lake of the Ozarks divisions will eventually share much of 

16 the existing mainline investment and costs currently being utilized 

17 predominantly by Warsaw's customers. As is true for Branson, it is more 

18 appropriate to delay full recovery during a period of time when the system is still 

19 being developed. 

20 Q. WHAT IS YOUR PROPOSAL TO DEAL WITH THE BURDENS CITED FOR 

21 BRANSON AND WARSAW? 

22 A. Schedule KDT-4, Exhibit 4, shows the results of the proposals shown below. 
13 
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8 Q. 
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10 A. 

11 

12 

13 Q. 

14 A. 

15 

16 

17 

18 Q. 

19 A. 

• Branson customer charges - equivalent to Rogersville customer charges. 

• Branson commodity charges - capped at rates that are equivalent to 

Rogersville rates plus $0.200 per Ccf. 

• Warsaw customer charges - equivalent to current Lake of the Ozarks 

customer charges. 

• Warsaw commodity charges- equivalent to Lake of the Ozarks commodity 

rates. 

HAVE YOU CALCULATED THE UNDERRECOVERY SNG WILL INCUR 

FROM YOUR PROPOSAL? 

Yes. Schedule KDT-4, Exhibit 4, includes a section describing the 

underrecovery. The annual underrecovery at Branson will be $4.5 million. 

The annual Utlderrecovery at Warsaw will be $0.8 million. 

PLEASE SUMMARIZE YOUR RATE DESIGN PROPOSALS. 

SNG proposes the rates derived in Schedule KDT-4, Exhibit 3, for the Gallatin 

and Rogersville Divisions. SNG proposes the rates derived in Schedule KDT-

4, Exhibit 4, for the Branson and Warsaw Divisions. Schedule KDT-4, Exhibit 

1, summarizes the proposed rates. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes 
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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Summit Natural Gas of 
Missouri Inc.'s Filing of Revised Tariffs 
To Increase its Atmual Revenues For 
Natural Gas Service 

) 
) 
) 
) 

Case No. GR-2014-0086 

AFFIDAVIT OF TYSON D. PORTER 

STATE OF COLORADO ) 
) ss 

COUNTY OF JEFFERSON ) 

Tyson D. Porter, being first duly sworn on his oath, states: 

1. My name is Tyson D. Porter. I work in Littleton, Colorado and I am employed 
by Summit Utilities, Inc. as a Regulatory Accountant. 

2. Attached hereto and made a part of hereof for all purposes is my Direct 
Testimony on behalf of Summit Natural Gas of Missouri, Inc. consisting of~ pages, all of 
which have been prepared in written form for introduction into evidence in the above-referenced 
docket. 

3. I hereby swear and affirm that my answers contained in the attached testimony to 

the questions therein propounded are true and~~· 

T~dhD:P();.ter 

Subscribed and sworn to before me this 211
d day of January, 2014. 

Notary Public 

My commission expires: lo j1 )'clO\Lo 



Line 

No 

1 
2 
3 
4 
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6 
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8 
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Line 

No 

1 
2 
3 
4 
5 
6 

7 

8 

9 

Description 
(a) 

O&M 
Depreciation and Amortization 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Classified Cost of Service - Gallatin 

Reference Total 
(b) (c) 

TDP-1 Exh 4 $ 295,728 
TDP-1 Exh 5 218,916 

Taxes Other Than Income Taxes TDP-1 Exh 6 187,166 
Income taxes Line 9 • (TDP-3 Em 1) 344,227 
Revenue credits TDP-1 Exh 2 !52,879l 

Operating expenses $ 993,158 

Return on rate base line 9 • (TDP-3 Exh 1) 664,072 

Total Cost of Service line 6 +line 7 $ 1 657 230 

Rate Base -Proforma KDT-2 $ 8 083 376 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Classified Cost of Service -Warsaw 

Description Reference Total 
(a) (b) (c) 

O&M TDP-1 Exh 4 $ 243,568 
Depreciation and Amortization TDP-1 Exh 5 385,524 
Taxes Other Than Income Taxes TDP-1 Exh 6 265,560 
Income taxes line 9 * (TDP-3 Exh 1) 691,098 
Revenue credits TDP-1 Exh 2 !8,810l 

Operating expenses $ 1,576,940 

Return on rate base line 9 • (TDP-3 Exh 1) 1,333,246 

Total Cost of Service line6+1ine7 $ 2 910 186 

Rate Base- Proforma KDT-2 $ 16 228 847 

MOS Model 9-30-2013 TOP 12-18-2013 COSS Summary 

Gallatin 
Customer 

Related 

(d) 

$ 166,204 
101,187 
83,275 

160,833 
!52,879l 

$ 458,619 

310,273 

s 768 893 

$ 3 776 783 

Warsaw 
Customer 

Related 
(d) 

$ 111,606 
107,625 
107,933 
196,367 

!8,810l 
$ 514,721 

378,825 

$ 893 547 

$ 4611227 

Schedule KDT-1 
p.1 of2 

Demand/Comm 

Related 

(e) 

$ 129,524 
117,729 
103,892 
183,394 

$ 534,539 

353,799 

$ 888 337 

$ 4 306 592 

Demand/Comm 

Related 

(e) 

$ 131,962 
277,899 
157,626 
494,731 

$ 1,062,219 

954,420 

$ 2 016 639 

$ 11 617 623 

12/19/2013 



Line 

No 

1 
2 
3 
4 
5 
6 

7 

8 

9 

Line 

No 

1 
2 
3 
4 
5 
6 

7 

8 

9 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Classified Cost of Service- Rogersville 

Description Reference Total 
(a) (b) (c) 

O&M TDP~t Exh 4 $ 2,138,644 
Depreciation and Amortization TDP-1 Exh 5 2,087,004 
Taxes Other Than Income Taxes TDP-1 Exh 6 741,485 
Income taxes line 9 • (TDP-3 Extl1) 3,201,515 
Revenue credits TDP-1 Ext12, TDP-4 Exh 4 !451,161l 

Operating expenses $ 7,717,487 

Return on rate base line 9 • (TDP-3 Exh 1) 6,176,263 

Total Cost of Service line6+1ine7 $ 13 893 750 

Rate Base- Proforma KDT-2 $ 75180 175 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Classified Cost of Service- Branson 

Description Reference Total 
(a) (b) (c) 

O&M TDP-1 Exh 4 $ 311,156 
Depreciation and Amortization TDP-1 Exh 5 879,346 
Taxes Other Than Income Taxes TOP-1 Exh 6 1,052,717 
Income taxes line 9 • (TDP~3 Exh 1) 2,000,454 
Revenue credits TDP-1 Exh 2 p1,861l 

Operating expenses $ 4,231,811 

Return on rate base line 9 • (TDP-3 Exh 1) 3,859,214 

Total Cost of Service line 6 +line 7 $ 8 091 025 

Rate Base - Proforma KDT-2 $ 46,976 037 

MOS Model 9-30-2013 TDP 12-18-2013 COSS Summary 

Rogersville 

$ 

$ 

Customer 

Related 

(d) 

1,027,932 
505,976 
180,914 
829,572 
!98,095l 

2,446,300 

1,600,384 

Schedule KDT-1 
p. 2 of2 

Demand/Comm 

Related 

(e) 

$ 1,110,712 
1,581,027 

560,571 
2,371,943 
(353,066l 

$ 5,271,187 

4,575,879 

$ 4 046 684 $ 9 847 066 

$19 480 574 $ 55 699 601 

Branson 
Customer Demand/Comm 

Related Related 

(d) (e) 

$ 161,970 $ 149,185 
98,343 781,003 

444,832 607,885 
189,512 1,810,942 
p1,861l 

s 882,796 $ 3,349,015 

365,601 3,493,613 

$ 1 248 397 § 6,842,628 

$ 4,450,258 $ 42,525 780 

12/19/2013 



Schedule KOT·2 
p.1 of 2 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Rate Base - Gallatin 

Gallatin 

'"" lnterdivision Classified 
No Description Reference Test Year Transfers Profomla Customer Demand/comm 

!•I {b) {o) {d) !•I {ij {g) 

Gross Plant TDP·2Exh2 s 9,673,827 $ s 9,673,827 4,471,425 5,202,401 

2 Reserve for Depredation TDP·2 Exh 3 (1,140,584) (1,140,584) (449,640) (690,925) 

3 Net Plant r!l1e 1 • fne2 s 8,533,263 s s 8,533,263 s 4,021,786 s 4,511,477 

Other Rate Base 

4 Investment in Stored Gas TDP·2Exh4 s 117,543 s $ 117,543 s s 117,543 
5 PAaterials and supplies TDP-2 Exh 4 24,859 24,869 24,869 
6 Prepayments TDP·2 Exh 4 7,634 7,634 7,634 
7 Mise deferred debits 
8 Customer deposits TDP·2Exh4 (19,063) (19,063) (19,063) 
9 Customer Advances 

10 Subtotal s 130,983 s s 130,983 $ 13,440 s 117,543 

11 Deferred Tax Uabifity TDP·2Exh5 $ (580,870) s s (580,870) s (258,443) s (322,428) 

12 Total other rate base s (449,887) s s (449,887) s (245,002) s (204,884) 

13 Total Rate Base at 9·30-13 s 8,083,376 s s 8,083,376 s 3,776,783 s 4,306,592 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014 • 0086 

Rate Base- Warsaw 

Warsaw 

"" lnterdivision Classified 

~ Description Reference Test Year Transfers Proforma Customer Demandlcomm 
!•I {b) {o) {d) {o) In {g) 

Net Plant 

Gross Plant TDP·2Exh2 s 23,368,345 s (5,116,409) s 18,251,936 5,095,317 13,156,619 

2 Reserve for Depredatioo TDP·2 Exh 3 (1,653,281) 361,361 (1,291,919) (329,755) (962,161) 

3 Net Plant Ene 1·1002 s 21,715,004 s (4,755,047! s 16,960,017 s 4,765,562 $ 12,194,458 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 $ s $ s $ 
5 tilaterials and supplies TDP-2 Exh 4 82,873 82,873 82,873 
6 Prepaymenls TDP·2EJdl4 8,078 8,078 8,078 
7 Mise deferred debits 
8 Customer deposits TDP·2Exh4 (13,681) (13,681) (13,681) 
9 Customer Advances 

10 Subtotal s 77,270 s s 77,270 $ 77,270 

11 Deferred Tax liability TDP·2 EJdl5 s (808,440) s s (808,440) s (231,605) s (576,836) 

12 Total other rate base $ (731, 170) s s (731, 170) s (154,335) s (576,836) 

13 Total Rate Base at 9·30-13 s 20,983,894 s (4,755,047) $ 16,228,847 $ 4,611,227 s 11,617,623 

MOS Model 9·3U-2013 TDP 12·1B-21l13 KDT·2Ra1e Base Summary 12/19~013 



Sched<.Jie KDT-2 

p,2of2 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR~2014- 0086 

Rate Base - Rogersville 

Rogersville 
Loo lnterdivision Classified 

~ Description Reference Test Year Transfers Proforma Customer Demand/comm 
I• I {b) {o) {d) I• I {Q (g) 

Net Plant 

Gross Plant TDP-2&.11 2 $ 98,980,487 $ $ 98,980,487 23,996,983 74,983,503 

2 Reserve for Depreciation TDP-2 &.h 3 (19,433,347) (19,433,347) (3,403,995) (16,029,352) 

3 Net Plant Hne1-fne2 $ 79,547,140 $ $ 79,547,140 $ 20,592,989 $ 58,954,151 

Other Rate Base 

4 Investment in Stored Gas TDP·2 Exh 4 $ 320,168 $ $ 320,168 $ $ 320,168 
5 Materials and supplies TDP-2 E:o."h 4 119,817 119,817 119,817 
6 Prepayments TDP-2 &.h 4 56,362 56,362 56,362 
7 Mise deferred debits 
B Customer deposits TDP·2 Exh4 (134,918) (134,918) (134,918) 
9 Customer Advances 
10 Subtotal s 361,430 $ s 361,430 s 41,261 s 320,168 

11 Deferred Tax Liabiity TDP·2 E:o."h 5 $ (4,728,394) $ $ (4,728,394) $ (1,153,676) $ (3,574,718) 

12 Total other rate base s (4,366,965) $ s (4,386,985) s (1, 112,415! $ (3,254,550) 

13 Total Rate Base at 9-30-13 $ 75,180,175 s $ 75,180,175 s 19,480,574 $ 55,699,601 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014 ~ 0086 

Rate Base - Branson 

Branson 
Uoo lnterdivision Classified 

~ Description Reference Test Year Transfers Proforma Customer Demandfcomm 
1•1 {b) {o) (d) 1•1 {ij {g) 

Net Plant 

Gross Plant TDP-2 Exh 2 $ 51,934,105 s (21,373) $ 51,912,732 $ 5,809,146 $ 46,103,586 

2 Reserve fOf Depreciation TDP·2&113 s (2,219,238) 178 (2,219,060) $ (193,455) $ (2,025,605) 

3 Net Plant fne1-rne2 $ 49,714,867 $ (21,195! s 49,693,672 s 5,615,690 s 44,077,982 

Other Rate Base 

4 Investment tn Stored Gas TDP·2 Exh 4 s 46,721 s s 46,721 $ s 46,721 
5 Materi<lls and supplies TDP-2 E>."h 4 677 677 677 
6 Prepayments TDP-2 E>.h 4 14,074 14,074 14,074 
7 Mise deferred debits 
a Customer deposits lDP·2 Exh4 (10,140) (10,140) (10,140) 
9 Customer Advances 
10 Subtotal s 51,332 s s 51,332 s 4,611 s 46,721 

11 Deferred Tax liabtlity lDP·2 Exh 5 s (2,768,967) $ s (2,768,967) $ (1,170,043) s (1,598,923) 

12 Total other rate base s (2,717,635) $ $ (2,717,635) $ (1,165,433) $ (1,552,202) 

13 Total Rate Base at 9-30·13 s 46,997,232 s (21,195! s 46,976,037 s 4,450,258 $ 42,525,780 

MOS Model 9-3Q-2013 TOP 12-18·2013 KOT-2 Rate Base Summary 1211B'2013 



Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014 - 0086 

Class Cost of Service -Customer Related Costs Assigned to Customer Classes- Gallatin 

Gallatin 
Line Allocation Customer 
No Description Reference Factor ReiMed GS-Res GS-Com - <•I (b) (<) (d) (o) 1n 

1 O&M KDT-t olloc#S s 166,204 $ 131,389 s 21,160 s 
2 Depreciation and Amortization KDT-1 alloc#8 101,187 79,992 12,882 
3 Taxes Other Than Income Taxes KDT-1 elloc#8 83,275 65,831 10,602 
4 Income taxes KDT-1, Llno 9 -(TDP-3 E><h 1) 160,833 127,143 20,476 
5 Revenuo credits KDT-1 alloc#S (52,879) )41,802) )6.7321 
6 Operating expenses 458,619 s 362,553 5 58,388 $ 

7 Return on rate base (KOT-1, Uno 9) • (TDP-3, Exh 1) 310 273 245.281 39.502 

a Total Cost of Sarv1ce llno6 + l>no 7 $ 768 893 s 607 834 $ 97 890 $ 

9 Rate Base - Prolonne KDT-3 E><h 3 ' 3,776,783 s 2,985,665 $ 480,836 $ 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Class Cost of Service -Customer Related Costs Assigned to Customer Classes- Warsaw 

Warsaw 
Line Allocation Customer 
No Description Reference Factor Related GS-Res GS-Com 

1•1 (b) (<) (d) (o) 1n 

O&M KDT-1 alloc#8 $ 111,606 $ 74,924 s 22.804 s 
2 Depreciation and Amortizntion KDT-1 alloc#8 107,625 72,252 21,991 
3 Taxes Other Than Income Toxes KDT-1 alice #8 107,933 72,459 22,053 
4 Income taxes (KDT-1, Lino G)" (TDP-3, Exh 1) 196,367 131,827 40.123 
5 Revenue credits KDT-1 alloc#8 18,810l !5.9141 )1.800l 
6 Operating expanses $ 514,721 s 345,548 $ 105,171 $ 

7 Return on rato baso iKOT-1, Uno e)• {TDP.;J, Exh 1) 378,825 254.317 77.404 

a Total Cost of Service l•ne 6 + l•no 7 $ 893 547 s 599 865 $ 182 574 $ 

9 Rate Base- Proforma KOT-3E><113 rate base- cust $ 4,611,227 $ 3,095,654 $ 942,191 $ 

MOS Model 9-30-2013 TOP 12-18-2013 CCOSS- cust 

cs LVS 
(g) --,.-) 

9,940 s 619 
6,051 377 
4,980 310 
9,618 599 

)3.162) 11971 
27,427 $ 1.708 

18,556 1,156 

45 983 $ 2 864 

225,866 $ 14,070 

cs LVS 
(g) (h) 

4,962 $ 8,916 
4,785 8,598 
4,799 8,622 
8,731 15,687 

)392l i704l 
22,885 $ 41,118 

16.843 30,262 

39 728 $ 71380 

205,018 $ 368,364 
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Transport 
(I) 

s 3,096 
1,885 
1,551 
2,996 

(985) 
8.542 

s.n9 

$ 14 322 

$ 70 348 

Transport --,,-, 
$ 

-$ 

-
.J. 

$ 

12/19/2013 



Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Class Cost of Service ~Customer Related Costs Assigned to Customer Classes- Rogersville 

Line Allocation Customer 
No Description Reference Factor Rcl:atcd GS~res GS-Res-Op 

(o) (b) (<) (d) (0) (fj 

1 O&M KDT-1 alloc#8 $ 1.027,932 $ 436,696 $ 414,193 
2 Depreciation and Amortization KDT-1 alloc#S 505,976 214,954 203,877 
3 Taxes Other Than Income Taxes KDT-1 alloc#8 180,914 76,858 72,897 
4 Income taxes (KDT·1, Llno 9) • (TDP-3. Exh 1) 829,572 352,427 334,266 
5 Revenue credits KDT-1 alloc #8 198,095) 141,674) j39.526) 
6 Operating expenses $ 2,446,300 s 1,039,261 $ 985,707 

7 Return on rato base (KDT·1, Llno 9) • (TDP-3, Exh 1) 1,600,384 679.891 644,855 

8 Total Cost of Service lino 6 + l~o 7 $ 4 046 684 s 1719152 $ 1630562 

9 Rate Base - Proforma KDT-3 8th 3 rate base· cust $ 19.480,574 s 8,275,928 $ 7,849,460 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Class Cost of Service -Customer Related Costs Assigned to Customer Classes- Branson 

Line AJiocation Customer 
No Description Reference Factor Related GS-res GS-Res..Qp 

(o) (b) (<) (d) (o) (f) 

1 O&M KDT·1 alloc #8 $ 161,970 $ 62.625 $ 19,388 
2 Doprociat10n and Amortization KDT·1 alloc #8 98,343 38,024 11,772 
3 Taxes Other Than Income Taxes KDT·1 alloc #8 444,832 171,992 53,247 
4 Income taxes (KDT-1, Uno 91" (TDP-3, E~h 1 I 189,512 73.274 22,685 
5 Revenue credits KDT·1 alloc#S j11,861) ~4,586) !1.420l 
6 Operating expenses $ 882,796 s 341,328 $ 105,671 

7 Return on rate base (KDT-1. Lfl<l 91" (TDP-3, Elch 11 365,601 141,358 43.763 

8 Total Cost of Serv1ce lone B + ~nc 7 s 1 248 397 $ 482 686 $ 149 434 

9 Rata Base - Proforma KDT-3E><h3 rate base - cust s 4,450.258 $ 1,720,667 $ 532,700 

MOS Model 9-30-2013 TDP 12-18-2013 CCOSS- cust 

Rogersville 

GS-Comm GS-Comm-Op 
(g) (h) 

$ 115,019 $ 42.354 $ 
56,615 20,848 
20,243 7,454 
92,823 34,181 

110,976) 14.042) 
$ 273,724 $ 100,796 $ 

179,072 65,942 

$ 452 796 $ 166 738 $ 

$ 2,179,741 $ 802,669 $ 

Branson 

GS-Comm GS-Comm-Op 
(g) (h) 

$ 35,322 $ 7,304 $ 
21.446 4,435 
97,008 20,059 
41,328 8,546 
(2.587j )535j 

$ 192,518 $ 39,809 $ 

79,730 16,487 

$ 272 248 $ 56296 s 

$ 970,503 s 200,682 s 

LGS LVS 
(I) Ul 

10,628 $ 1.904 
5,232 937 
1.871 335 
8,577 1,536 

11,014) j182) 
25,293 $ 4,530 

16.547 2,964 

41 841 $ 7 494 

201,419 $ 36,075 

LGS LVS 
(I) Ul 

34,233 $ 
20,785 
94,016 
40,054 
!2.507) 

186,580 $ 

77.270 

263 850 $ 

940'-568_ s 
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TS --,-,) 
$ 7,138 

3,514 
1,256 
5,761 
1681) 

$ 16,988 

11.114 

$ 28102 

$ 135,281 

TS --,-,) 
$ 3,099 

1,881 
8.510 
3,626 
)227l 

s 16,889 

6994 

$ 23883 

$ 85,138 

1211912013 
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Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Class Cost of Service ~ Demand/Commodity Costs Assigned to Customer Classes ~Gallatin 

Gallatin 
una Allocation Domand!Comm 
No Description Reference Factor Rolatod GS-Res GS-Com cs LVS Transport ,., (b) (o) (d) (o) 

·~ 
(g) (h) --,,, 

O&M KOT-1 alloc#12 $ 129,524 • 63,338 $ 14,290 $ 26,972 $ 8,737 $ 16.186 
2 Depreciation and Amortization KDT-1 alloc#12 117.729 57,571 12,989 24,516 7,941 14,712 
3 Taxes Other Than Income Taxes KDT-1 alloc#12 103.892 50,804 11,462 21,634 7,008 12,983 
4 Income taxes (KDT-1, Linn 9) "(TDP-3, Exh 1) 183,394 89,993 20,286 38,367 12,456 22,293 
5 Revenue credits KDT-1 alloc#12 
6 Operating expenses • 534,539 $ 261,705 • 59,028 $ 111.489 • 36,141 • 66,175 

7 Return on rate base (KDT-1, U~o 9)' (TDP-3, E:<ll1) alloc #12 353,799 173611 39,135 74,016 24,030 ___ 4_3,007 

8 Total Cost of Service 11no 6 +liM 7 • 888 337 $ 435 316 • 98163 $ 185 506 • 60171 $ 109181 

9 Rate Base -Proforma KDT-3El<h3 $ 4 306 592 $ 2113268 $ 476 369 • 900 958 $ 292 501 ...!. 523.497 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014- 0086 

Class Cost of Service -Demand/Commodity Costs Assigned to Customer Classes -Warsaw 

Warsaw 
Line Allocation Dcmand!Comm 
No Description Roforcncc Factor Rolatod GS-Res GS-Com cs LVS Transport 

1•1 (b) (o) (d) (o) 

·~ 
(g) (h) --,,, 

O&M KDT-1 alloc #12 $ 131,962 $ 39,351 $ 16,914 • 21,620 $ 54,077 
2 Depreciation and Amortization KDT-1 alloc#12 277,899 82,869 35.620 45,529 113,881 
3 Taxes Other Than Income Twcos KOT-1 alloc#12 157,626 47,004 20,204 25,824 64,594 
4 Income taxes (KOT-1, Uno 9) * (TDP-3, E><i11) 494,731 147.529 63,413 81,053 202,737 
5 Revenue credits KDT-1 alloc#12 
6 Operating expenses s 1,062,219 • 316,753 $ 136,151 $ 174,025 $ 435,290 ' 
7 Return on rate base (KDT-1, Llno 9) "(TOP-3, El<h 1) aiiOC#12 954,420 284 608 122,334 156.364 391115 

a Total Cost of Serv1ce llne6+11ne7 • 2 016 639 $ 601361 $ 258 485 $ 330 390 • 826 405 ...!. 
9 Rate Base~ Proforma KDT..:lEld13 $ 11,617,623 $ 3,464,368 $ 1,489,100 $ 1,903,336 • 4,760,819 $ 

MOS Model 9-30-2013 TOP 12-18-2013 CCOSS - dem-comm 12/19!2013 
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Summit Natural Gas of Missouri, Inc. p.2of2 

MPSC Case No GR-2014 • 0086 
Class Cost of Service ~ Demand/Commodity Costs Assigned to Customer Classes w Rogersville 

Rogersville 
Line Allocation Dem11nd!Comm 

No Description Reference Factor Related GS~res GS-Res-Op GS-Comm GS-Comm-Op LGS LVS TS 
(0) (b) (o) (d) (o) m (g) (h) (I) m --(-k) 

1 O&M KOT-1 olloc#12 $ 1,110.712 $ 222,784 s 168,890 $ 152,155 $ 20,270 $ 76,733 $ 72,310 s 397,569 
2 Depreciation and Amortization KDT-1 alloc#12 1,581,027 317,119 240,404 216,583 28,853 109,225 102,929 565,914 
3 Taxes Other Than Income Taxes KDT-1 .:alloc#12 560,571 112,438 85,238 76,792 10,230 38,727 36,495 200,651 
4 Income taxes (KDT-1, Lone 9)" (TDP-3, Ell!11) 2,371,943 477,161 361.796 325,838 43,443 164,585 154,986 844,134 
5 Revenue credits KOT-1 alloc#12 p53,066l ~70.817l ~53,686l !48 366) ~6,443l ~24.391l !22 986l !126 377l 
6 Operating expenses $ 5,271,187 $ 1,058,684 $ 802,643 $ 723,002 $ 96,353 $ 364,879 s 343,734 $ 1,881,892 

7 Return on rate base (KDT-1, Line 9)" (TOP-3, Exh 1) alloc#12 4.575,879 920,523 697,966 628,597 83,808 317,513 298 993 1,628.478 

B Total Cost of Service lino 6 + lino 7 $ 9 847 066 $ 1 979 208 $ 1500609 $ 1 351 599 $ 180161 $ 682 392 $ 642 727 $ 3 510 370 

9 Rate Bose- Proforma KDT-JEli!1J $ 55,699,60_1_ $ 11,205,0j_2_ $ 8,495,95_0_ $ 7,651,558_ $ 1,020,151 $ 3,864,905_ $ 3,639,478 __ $ 19,822,548 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR-2014 • 0086 

Class Cost of Service -Demand/Commodity Costs Assigned to Customer Classes- Branson 

Branson 
Ln• Allocation Demand!Comm 
No Doscrlptlon Reference Factor Related GS~res GS-Res-Op GS-Comm GS-Comm-Op LGS LVS TS 

(o) (b) (0) (d) (0) m (g) (h) (I) m --(-k) 

O&M KDT·1 a!loc#12 $ 149,185 $ 14,219 s 1,958 $ 17,145 $ 943 $ 36,534 $ s 78,386 
2 Depreciation and Amortlu;.tlon KDT-1 alloc#12 781,003 74,440 10,249 89.758 4,935 191,261 410,360 
3 Taxes Other Than Income Taxes KDT-1 alloc #12 607,885 57,939 7,977 69,862 3,841 148,866 319,399 
4 Income taxe::~ (KDT-1, Lone 9) • (TDP·J, Ell!11) 1.810,942 172,713 23.788 208,357 11.463 444.149 950,472 
5 Revenue credits KDT-1 alloc#12 
6 Operating expenses $ 3,349,015 $ 319,311 $ 43,972 $ 385,123 $ 21,182 $ 820,811 $ $ 1,758,617 

7 Return on rate base (KDT-1, Lin~ 9)" (TOP-3, Ell!111 alloc#12 3 493,613 333,192 45,892 401 956 22115 856 838 1 833.621 

8 Total Cost of Service lino6+11M7 I 6 842 628 $ 652 502 $ 89 864 $ 787 078 $ 43 297 $ 1 677 649 $ 3 592 238 

9 Rate Base -Proforma KDT-3Exh3 $ 42,525,780 $ 4,055,754 $ 558,616 $ 4,892,779 $ 269,188 $ 10,429,806 $ $ 22,319,637 

MOS Model 9-30-2013 TOP 12-18-2013 CCOSS- dem-comm 12/1912013 
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Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014 • 0086 

Class Cost of Service Study ~Customer Related Rate Base Assignment to Customer Classes~ Gallatin 

Customer 
Line Allocation Related 
No Particulars Reference Factor Costs GS~Res GS~Com cs LVS Transport 

l•l (b) (o) (d) (o) (f) (g) (h) (I) 

Net Plant 

Gross Plant TDP-2 Exh 2 alloc#S $ 4,471,425 s 3,534,801 $ 569,273 s 267.408 $ 16,657 s 83,286 

2 Reserve for Depreciation TDP-2 Exh3 alloc#B (449,640) (355,454) (57,245) (26,890) (1,675) (8,375) 

3 Net Plant line 1 -line 2 s 4,021,786 $ 3.179,347 s 512,028 $ 240,518 s 14,982 $ 74,911 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc#B $ s $ $ $ s 
5 Materials and supplies TDP-2 Exh 4 alloc#B 24,869 19,660 3,166 1,487 93 463 
6 Prepayments TDP-2 Exh 4 alloc#B 7,634 6,035 972 457 28 142 

7 Mise deferred debits alloc#B 
8 Customer deposits TDP-2 Exh 4 alloc#B {19,063) {15,070) {2.427) {1,140) {71) (355) 

9 Customer Advances alloc#B 
10 Subtotal s 13.446 $ 10,625 -, 1.711 -,-- 864- s 50 $ 250 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#8 (258.443) (204,307} (32,903) (15,456) {963) (4,814) 

12 Total other rate base $ (245,002) (193,682) (31,192) (14,652) (913) (4,564) 

13 Total Rate Base at 9~30~13 s 3,776,783 $ 2,985,665 $ 480,836 s 225,866 s 14,070 s 70,348 

MOS Model 9-30-2013 TDP 12-18-2013 CCOSS-rate base- cust 12/19/2013 
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Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014 • 0086 

Class Cost of Service Study M Customer Related Rate Base Assignment to Customer Classes M Warsaw 

Customer 
Line Allocation Related 
No Particulars Reference Factor Costs GS-Res GS-Com cs LVS Transport 

(•J (b) (o) (d) (o) m (g) (h) (i) 

Net Plant 

Gross Plant TOP-2 EXh 2 alloc#S ' 5,095,317 $ 3.420,638 $ 1,041,103 s 226,540 ' 407,035 s 

2 Reserve for Depreciation TDP-2 Exh 3 alloc#S (329,755) (221,375) {67,377) (14,661) (26,342) 

3 Net Plant lino 1 -line 2 $ 4.765,562 $ 3,199.264 ' 973,726 $ 211,879 $ 380,693 $ 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc#S $ s $ $ $ s 
5 Materials and supplies TOP-2 EXh 4 alloc#8 82,873 55,635 18,933 3,685 6.620 

6 Prepayments TOP-2 EXh 4 alloc#S 8,078 5,423 1,651 359 645 

7 Mise deferred debits alloc#S 
8 Customer deposits TDP-2 Exh4 alloc#S (13,681) (9,185) (2,795) {608) {1.093) 

9 Customer Advances alloc#S 
10 Subtotal 

., 
n.270 $ "51,874 s 15,788 

.. , 
3,435 s 6,173 

11 Deferred Tax Liability TOP-2 Exh 5 alloc#S (231,605) (155,483) (47,323) (10,297) (18,502) 

12 Total other rate base $ (154.335) $ {103,609) $ {31,534) $ {6.862) $ (12,329) $ 

13 Total Rate Base at 9..30-13 $ 4.611.227 s 3,095.654 $ 942,191 $ 205.018 $ 368,364 s 

MOS Model 9-30-2013 TOP 12·18-2013 ccoss-rato base· cust 12/19/2013 
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Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014- 0086 

Class Cost of Service Study -Customer Related Rate Base Assignment to Customer Classes -Rogersville 

Customer 

L.lne AJiocation Related 
No Particulars Reference Factor Costs GS-res GS-Res-Op GS-Comm GS-Comm-Op LGS LVS TS 

(o) (b) (o) (d) (o) (I) (g) (h) (I) m (k) 

Net Plant 

Gross Plant TDP-2 Exh2 alloc#S s 23,996,983 • 10,194,634 • 9,669,292 s 2.685,096 s 988,761 s 248,116 s 44,439 • 166.645 

2 Reserve for Depreciation TDP-2 Exh 3 alloc#B (3,403.995) {1,446,118) (1 ,371 ,598) (380,883) (140.257) {35.195) (6,304) {23.639) 

3 Net Plant line 1 -llno 2 • 20,592,989 • 8,748,515 s 8.297,694 • 2,304,213 $ 848,504 • 212,921 • 38,135 s 143,006 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc#B • s • s • s • • 
5 Materials and supplies TOP-2 Exh 4 alloc#S 119,817 50,902 48.279 13,407 4,937 1,239 222 832 

6 Prepayments TDP-2 Exh4 alloc#B 56,352 23,944 22.711 6,307 2.322 583 104 391 

7 Mise deferred debits alloc#B 

8 Customer deposits TDP-2 Exh 4 alloc#S (134,918) {57,317) {54-.363) (15,096) (5,559) {1.395) (250) {937) 

9 Customer Advances alloc#S 

10 Subtotal 
.. 

' 41.261 • 17,529 s 16,626 • 4.6Ti- s 1,700 • 427 • 76 s 287 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#B (1,153,676) (490.116) (464,860) (129.088) (47,536) (11,928) (2,135) (8,012) 

12 Total other rate base $ (1.112,415) s (472,587) • (448,234) s (124,472) • {45,835} $ (11,502) s (2.060) • {7,725) 

13 Total Rate Base at 9-30-13 s 19,480,574 • 8,275,928 s 7,849,460 s 2,179,741 s 802,669 • 201,419 s 35.075 s 135,281 

MOS Model 9-30-2013 TOP 12-18-2013 CCOSS-rate base - cust 12119/2013 



Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014 • 0086 

Class Cost of Service Study- Customer Related Rate Base Assignment to Customer Classes- Branson 

Line Allocation Customer 
No Particulars Reference Factor Costs GS-res GS-Res-Op GS..Comm GS-Comm-Op LGS LVS 

(>) (b) (o) (d) (o) (fj (g) (h) (i) OJ 

Net Plant 

Gross Plant TDP-2 Exh 2 alice #8 $ 5,809,146 $ 2,246,073 s 695,360 $ 1,266,847 $ 261,960 $ 1,227,771 $ 

2 Reserve for Depreciation TDP-2 Exh 3 alloc#8 (193,455) (74,798) (23,157) (42,188) (8,724) (40,887) 

3 Net Plant line 1 -line 2 s 5,615,690 $ 2,171,275 $ 672,203 s 1,224,659 $ 253,236 s 1,186,884 s 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc#8 s $ s $ s $ $ 

5 Materials and supplies TDP-2 Exh4 alloc #8 677 262 81 148 31 143 

6 Prepayments TDP-2 Exh 4 alloc #8 14.074 5,442 1,685 3,069 635 2,975 

7 Mise deferred debits alloc#8 
a Customer deposits TDP-2 Exh 4 alloc#8 (10,140) (3,921) (1,214) (2,211) (457) (2,143) 

9 Customer Advances alloc#8 
10 Subtotal $ 4,611 s 1,783 $ 5$2 s 1,006 s--- 208 s 97$ s 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#8 (1,170,Q43} (452,391} (140,055) (255,161) (52,762) (247,290) 

12 Total other rate base $ (1,165,433) $ (450,608) s (139.503) $ (254,155) $ (52,554) $ (246,316) $ 

13 Total Rate Base at 9-30-13 $ 4,450,258 s 1,720,667 $ 532,700 $ 970,503 $ 200,682 s 940,568 $ 

MOS Model 9-30-2013 TDP 12-18-2013 CCOSS..rato base- cust 
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TS 
--(,-) 

s 111,134 

(3,701) 

$ 107,433 

s 
13 

269 

(194) 

$ 88 

(22,384) 

s (22,296) 

$ 85,138 

12/19/2013 
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Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014 • 0086 

Class Cost of Service Study- Demand/Commodity-Related Rate Base Assignment to Customer Classes- Gallatin 

Demand/Comm 

Uno AJiocation Related 
No Particulars Reference Factor Costs GS-Res GS-Com cs LVS Transport 

(') {b) (<) (d) (o) (~ (g) (h) (I) 

Net Plant 

Gross Plant TDP-2 Exh 2 alloc#12 ' 5,202,401 s 2,544,022 $ 573,985 ' 1,083,352 $ 350,909 $ 650,134 

2 Reserve far Depreciation TDP-2 Exh 3 alloc#12 (690,925) (337,868} (76,230} {143,879} {46,604) (86,343) 

3 Net Plant line 1 -line 2 $ 4,511,477 $ 2,206,153 $ 497,755 $ 939,473 $ 304,305 $ 563,790 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc #11 $ 117,543 $ 64,784 $ 14,187 ' 28,628 $ 9,944 $ 

5 Materials and supplies TDP-2 Exh 4 a!loc#12 

6 Prepayments TDP-2 Exh 4 allac#12 

7 Mise deferred debits al!ac#12 

8 Customer deposits TDP-2 Exh 4 al!oc#12 

9 Customer Advances alloc#12 

10 Subtotal $ 117,543 $ 64,784 s 14,187 ' 28,628 $ 9,944 ' 
11 Deferred Tax Liability TDP-2 Exh 5 allac#12 (322,428) {157.670) (35,574) (67,143) (21,748) (40,293) 

12 Total ather rate base $ (204,884) $ (92,886} $ (21,386} $ (38,515) $ {11,804) $ {40,293) 

13 Total Rate Base at 9-30-13 s 4,306.592 $ 2,113,268 $ 476,369 $ 900,958 s 292,501 $ 523,497 

MOS Model 9-30-2013 TOP 12-18-2013 CCOSS-rete base - dem-comm 12/19/2013 



Schedule KDT-3 
Exhlblt4 
p.2of4 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014- 0086 

Class Cost of Service Study - Demand/Commodity-Related Rate Base Assignment to Customer Classes -Warsaw 

Demand/Comm 
Uno Allocation Related 
No Particulars Reference Factor Costs GS-Res GS-Com cs LVS Transport 

l•l (b) (<) (d) (0) ~~ (g) (h) (I) 

Net Plant 

Gross Plant TDP-2 Exh 2 a!loc#12 $ 13,156,619 $ 3,923.296 $ 1.686,362 $ 2,155,472 $ 5,391,489 $ 

2 Reserve for Depreciation TDP-2 Exh 3 alloc#12 (962,161) (286,916) (123,326) (157,633) (394,287) 

3 Net Plant lino 1 -llno 2 $ 12,194,458 $ 3,636,380 $ 1,563.036 $ 1,997,839 $ 4,997,202 $ 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc #11 $ $ $ $ $ $ 

5 Materials and supplies TDP-2 Exh 4 a!loc#12 
6 Prepayments TDP-2 Exh 4 alloc#12 
7 Mise deferred debits alloc#12 
8 Customer deposits TDP-2 Exh4 alloc#12 
9 Customer Advances alloc#12 
10 Subtotal $ $ -,---~ $ $ $ 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#12 (576,836) (172,012) (73,936) (94,504) (236,383) 

12 Total other rate base $ (576,836) $ (172,012) $ (73,936) $ (94,504) $ (236,383) $ 

13 Total Rate Base at 9-30-13 ' 11,617,623 $ 3,464.368 $ 1.489,100 ' 1,903,336 $ 4,760,819 ' 

MOS Model S..J0-2013 TOP 12-18-2013 CCOSS-rata base- dem-comm 12119/2013 



Schedule KDT -3 
Exhibit 4 
p.3of4 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014 • 0086 

Class Cost of Service Study- Demand/Commodity-Related Rate Base Assignment to Customer Classes- Rogersville 

Demand/Comm 
Uoo Allocation Related 
No Particulars Reference Factor Costs GS-res GS-Res-Op GS-Comm GS-Comm-Op LGS LVS TS 

(•) (b) (o) (d) (o) (~ (g) (h) (I) m (k) 

Net Plant 

Gross Plant TDP-2 Exh 2 alloc#12 $ 74.983,503 $ 15,040.025 $ 11.401,676 $ 10,271,895 $ 1,368.429 $ 5,180.220 $ 4,881,619 $ 26,839,641 

2 Reserve for Depreciation TDP-2 Exh 3 alloc#12 (16,029,352) (3,215.132) (2.437.356) (2,195,841) (292,531) (1,107,384) (1,043,552) (5,737,556) 

3 Net Plant line 1 -lino2 s 58,954,151 $ 11,824,893 $ 8,984,320 $ 8,076,054 $ 1,075,897 $ 4,072,835 $ 3,838,067 s 21,102,085 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc #11 $ 320,168 $ 97.128 $ 75,186 $ 65,200 $ 9,491 $ 39,028 $ 34,134 

5 Materials and supplies TOP-2 Exh 4 alloc#12 
6 Prepayments TDP-2 Exh 4 alloc#12 
7 Mise deferred debits alloc#12 
8 Customer deposits TDP-2 Exh 4 alloc#12 
9 Customer Advances alloc#12 
10 Subtotal $ 320,168 $ 97,128 $ 75,186 $ 65,200 ' 9,491 $ 39.028 $ 34,134 $ 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#12 (3,574.718) (717,009) (543,557) (489,696) (65,238) (246,959) (232,723) (1.279,537) 

12 Total other rate base $ (3,254,550) $ {619.881) $ (468,371) $ (424,496) $ (55.746) $ (207,931) $ {198,589) $ (1,279,537) 

13 Total Rate Base at 9-30-13 $ 55,699,601 $ 11,205.012 $ 8,495,950 s 7,651,558 $ 1,020,151 s 3,864,905 $ 3,639,478 $ 19,822,548 

MOS Model 9-30-2013 TOP 12-18-2013 ccoss-rate base- dem-comm 12/19/2013 



Schedule KDT -3 
Exhlblt4 
p.4of4 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014- 0086 

Class Cost of Service Study~ Demand/Commodity~Related Rate Base Assignment to Customer Classes~ Branson 

Demand/Comm 
Uno Allocation Customer 
No Particulars Reference Factor Costs GS~res GS-Res..()p GS..Comm GS..Comm-oe LGS LVS TS 

(•) {b) (o) {d) (0) (fj (g) (h) (I) 0) (k) 

Net Plant 

Gross Plant TDP-2 Exh 2 alloc#12 $ 46,103,586 $ 4,394,268 $ 604,994 $ 5,298,533 $ 291,330 $ 11,290,401 $ s 24,224,061 

2 Reserve for Depreciation TDP-2 Exh 3 a[[oc#12 (2,025,605) (193,066) (26,581) (232.796) (12,800) (496,054) (1,064,307) -
3 Net Plant llna1-llne2 $ 44,077,982 $ 4,201,202 $ 578,413 s 5,065,737 $ 278,530 $ 10,794,346 $ $ 23,159,754 

Other Rate Base 

4 Investment in Stored Gas TDP-2 Exh 4 alloc#11 $ 46,721 $ 6,950 $ 1,185 $ 10.802 $ 761 $ 27,023 $ $ 

5 Materials and supplies TDP-2 Exh 4 alloc#12 
6 Prepayments TDP-2 Exh 4 alloc#12 
7 Mise deferred debits alloc#12 
8 Customer deposits TDP-2 Exh 4 alloc#12 
9 Customer Advances alloc#12 
10 Subtotal $ 46,721 $ 6,950 $ 1,185 $ 10,802 $ 761 $ 27,023 $ $ 

11 Deferred Tax Liability TDP-2 Exh 5 alloc#12 (1,598,923) (152,398) (20,982) (183,759) {10,104) (391,564) (840,117) -
12 Total other rate base $ (1 ,552,202) $ (145,448) $ (19,797) $ (172,957) $ (9,343) $ (364,540) $ $ (840,117) 

13 Total Rate Base at 9--30~13 $ 42,525,780 $ 4,055.754 $ 558,616 $ 4,892,779 $ 269,188 $ 10,429,806 $ $ 22,319,637 

MOS Model 9·30-2013 TOP 12-18-2013 CCOSS-rate base • dem-comm 12/1912013 



Line 
No 

2 

3 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014·0086 

Proposed Rates by Division 

Particulars 
(a) 

!MJIJ1Uii¥1:9:!!!1:9:mf~g.l1~19i§~fll 
GS 
cs 
LVS 
ISS 
TS 

GS+residential 
GS-commerCial 

GS-residential-optional 
GS-commerCial-optional 

LGS-Iarge general service 

LVS-Iarge volume service 

GS 
cs 

LVS 

ISS 

TS 

maximum 
minimum 

maximum 
minimum 

maximum 
minimum 

maximum 
minimum 

GS-residential 
GS-residential-optional 

GS-commercial 
GS-commercial-optional 

LGS-targe general service 
maximum 
minimum 

LVS-large volume service 
maximum 
minimum 

Gallatin 
(b) 

$ 20.00 
50.00 

300.00 
cancelled 

300.00 

$ 0.7214 

0.6860 
0.2500 

0.4045 
0.1000 

cancelled 
cancelled 

0.4886 
0.1000 

TS +amounts per Mcf- replace MMBTU's 
maximum 
minimum 

Warsaw 
(c) 

$ 15.00 
30.00 

100.00 
cancelled 

100.00 

$ 0.9500 

1.0000 
0.2500 

1.0000 
0.1000 

cancelled 
cancelled 

1.0000 
0.1000 

MOS Model 9-30-2013 TOP 12-18-2013 rate design summary- exh 1 

Schedule KDT -4 
Exhibit 1 

Rogersville Branson 
(d) (e) 

$ 300.00 $ 300.00 

20.00 20.00 
40.00 40.00 

NA NA 
NA NA 

50.00 50.00 

300.00 300.00 

$0.7396 $ 0.9396 
1.2055 1.4055 

0.6848 0.8848 
1.2686 1.4686 

0.6067 0.8067 
0.0860 0.2860 

0.5759 0.7759 
0.0500 0.2500 

5.2063 7.2063 
3.3000 5.3000 

12119/2013 



SctJgdulo KOT4 
EXhlblt2 
p.1 of2 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR~2014 ~ 0086 

Class Cost-of..Service and Rate Design 
Demand/Commodity Costs Allocated Based on 2 Coldest Months of 2012 ~ 2013 Winter (2-MO) 

Gallatin 
Lin<> Cost of 

'0 Particulars Roforonce SotVIco GS- ros GS-comm cs LVS ISS TS 
lo) l'l I•> l'l {o) )'{ '" '"' '" 

Cu:>tomor Rolal<>d Co~ I~ 

Cu~tomor Clo~~ Coot AncJgnmont KDT·3 Exh 1 • 768,893 • 607 834 $ 97 890 • 45 983 ' '"" $ 14 322 

Annual IJJII~ cu~tomor count ~hoplno 18.202 15.232 2,298 '" " " 
Monthly Cu~tomor Charoo ln3+ln4 $ 39.91 $ 42.60 $ 76.64 $ 238.69 $ 238.69 

Oomond and Commodity Rolntod Costs 

cu~tomor Cl~~" co~t Acclgnmont KDT-3 Exh 2 $ 888,337 $ 435 316 ' 98163 ' 185 5{}6 $ 60171 $ $ 109181 

Annual wx normoUtod r;.oloo volumo- Mel rotoll domond & TOP-4 195,399 84.715 19,560 38.095 20,926 32,102 

Commodity Chorgo- Mel ln8+1n9 ..L 5.139 $ 5.018 $ 4.870 $ 2.875 $ 3.401 

Warsaw 

Llno Cost of 

'0 Particulars Reference Service GS ·res GS-comm cs LVS ISS TS 
{o) ,,, ,,, l'l IO) ,,, 

"' '"' "' 
Cth<tomor Rakl!udCo~b 

Cuotomor ClaBs Coot Aaalgnmont KDT-3 Exh 1 $ 893,547 ' 599 865 $ 182574 $ 39 728 ' 71 380 

Annuol bill:> cu~tomor count &haplng 13.0S3 10.024 2,331 "' ''" 
Monthly Customor Churg<> ln3~1n4 $ 59.84 $ 78.32 $ 94.59 $ 247.85 

Domllnd and Commodity Rol11tod Costs 

' Cut:lomor Clomr. Coct Aoclgnmont KDT-3 Exh 2 $ 2016639 $ 601 361 $ 258 485 $ 330 390 $ 826 405 

Annuol wx normollzod ool0<1 volumo- Mel ro!QII domond & TDP-4 189,672 47.680 20.596 32.673 88.724 

Commodity Chorgo- Mcf ln8+ln9 • 12.613 $ 12.550 • 10.112 ' 9.314 

MOS Modol 9-30-2013 TOP 12·18-2013 rnto donlgn· oxh 2 1211912013 



Summit Natural Gas of Missouri, Inc. 
MPSC Case No GR~2014- 0086 

Class Cost-of-Service and Rate Design 
Demand/Commodity Costs Allocated Based on 2 Coldest Months of 2012-2013 Winter (2~MO) 

Ro ersville 

u,. Cost of 
No Particul.:~rs Rofcronco Service GS-res GS-Rcs.Op GS-Comm GS-Comm -Op 

{o) '" {<) ,,, {o) 10 "' 
CustoiTI<Ir Rolatod Cost~ 

Cuntomor Cloon Coot Aonlgnmont KDT-3 Exh 1 ' 4,046,684 ' 1.719,152 ' 1,630,562 ' 452,796 ' 166,738 
Customor cOil\ roos~lgnmont to Oomund (1,630,5621 p661.18J 

Not umountto bo rocovoro<:t from Cu:;tomor Chorgo~ ' 1,719,152 ' ' 4!:12,79tl • 
Annual bill& cu~tomor count ~hapmo 128,822 Sll,820 53.896 12,574 4,272 

Monthly Cuutomor Ch:ugo ln3+1n4 ' 30.26 ' ' 36.01 ' 
Domond ond Commodl!y Rolotod Co51,. 

Cu~>tomor Clo~& Coct Aselgnmont KDT-3 Exh 2 $ 9,847.066 $ 1,979,208 $ 1,500,609 $ 1,351,599 ' 180,161 
Cu~tomor co~! rou~clgnmontto Oomond 1,630.562 166738 

Toto! amount to bo rocovorod from Commodity Chorgw • 1 ,979,201;1 $ 3,131,171 I 1,351,599 ' 346,ll99 

Annuol wx normollzod nolo~ volumo • Mcf rotull domund & TDP-4 1,755,522 293,657 226,008 216.625 29 047 

" Commodity Chorgo- Mer ln8+ln9 -·--- 6.74 ' 13,85 ' 6.24 $ 11.94 

Branson 

Llno Cost of 
No Partlcul:u·s Rofcrcncc Service GS-rcs GS-Res.Qp GS-Comm GS-Comm -Op 

{0) ,,, {<) "' {o) "' "' 
CU!itOmnr Rolatnd Co~tr. 

A~Dignmont KDT-3 Exh 1 ' 1,248,397 $ 482,686 ' 149,434 ' 272,248 $ 56,296 
CuBtomor coli! roo~~lgnmont to Domund i149.434l 156 296l 

Not omount to bo roeovorod from cu~tomor Chorgo~ ' 482,686 $ ' 272.246 $ 

Annual bill~ cu~tomcr count zhoplng 9,694 4,378 1,356 2,076 "' 
Monthty Cuctomor Chotgo ln3+ln4 ' 110.25 $ $ 131.14 s 

D<lmond ond Commodity Rollltod Costs. 

" Cuctomor Cloli& Coct Acclgnmont KOT-3 Exh 2 $ 6,842,628 $ 652,502 ' 89,864 $ 787,078 $ 43,297 
7 Customor eo~t roo~~lgnroont to Oomond 149,434 56 296 

Not omountto bo racovaro<:t from Cumomor Chorgo~ • 652,502 ' 239,291:1 ' 7117,0711 ' 99,593 

Annuol WI. normoll~od ~ol"" voluma- Mel ro\oll damond & TDP-4 421,185 22.127 3,764 49,397 2 519 

" Commodity Churgo ·Mel ln8~1n9 ' 29.49 ' 83.57 ' 15.93 ' 39.54 

MOS Modol 9-30-2013 TOP 12-18·2013 roto doolgn- oxh 2 

LGS LVS 

'"' "' 

' 41.841 ' 7,494 

' 41,841 ' 7.494 

"" " 
' 52.04 ' 78.06 

$ 682,392 ' 542,727 

$ 61:12,392 ' 542,727 

123,300 122.403 

$ 5,53 $ $2$ 

LGS LVS 

'"' 
,,, 

$ 263,850 $ 

' 2b'3,8SO $ 

1,392 

s 189,55 

$ 1,677,649 s 

$ 1,677,649 $ 

135,147 

' 12.41 

Schodulo KOT-4 
El<hlblt2 
p. 2of2 

rs --,-, 

' 28,102 

' 28,102 

"' 
' 78.06 

$ 3.510,370 

$ 3.510,370 

744.482 

$ 4.72 

TS --,-, 

$ 23,883 

' 23,883 

" 
s 248.78 

$ 3.5\12,238 

$ 3,592,2311 

208,232 

' 17.25 

12119/2013 



Lll'lo 

No 

' 5 

' ' 
" 
" 

Lin~> 

No 

' 2 

" 
" 

Particulars 
(o) 

:e;;:" y~tz"i%Y:©1Fi&tWGaU8~i\'ill0~fV:~ 

R;oto Oo~lgn Cllicullltlol'ls 
Cu~tomor coct~ 

Noncu&tomor coGt::o 
Toto! Rovonuo Roqultomont 

Monthly cu~tomor Chnroo 
Annual bill~ 
Amount to Recover by Cut~tomor Clo&o 

Roolduol omt from commodity chnrg<m 
Porcontto rocovor from ouch cuBtomor clo~u 
Amount to rocovor from ouch cuctomor cloc~ 

onnuol volume~ In Mel 

commodity ruto por Mel 

Particulars 
l•l 

Rut0 00~lgn C:llculatlon:. 
Cu~tomor co~t& 

Noncuctomor c01>ffi 
Total Rovonuo Roqulromont 

Monthly Custom<~r Chargo 
Annual bllln 
Amount to Rocovor by Cu~tamar Clo~s 

Roslduol omt from commodity chorgos 
Porcont to rocovorfrom oach cu~tomor elmo 
Amount to rocovorfrom ouch cU5tomor cl~~o 

nnnuol volumo~ In Mel 

commodity ruto par Mcf 

MOS Model 9-30-2013 TOP 12-18-2013 

Schodulo KOT-4 
Exlllblt!l 
p.1 ofl 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR~2014 ~ 0086 

Rate Design with Customer Charge at Stated Values 

Reference ,,, 

KDT·1 
KPT-1 

llno 1 ~ llno 2 

propot:od 
TDP-1 Exh3 
llno4•1mo5 

llno 3 ·llno 6 
ulloc#12 

llno 7 "llno 8 

TPP-1 EKh 3 

llno9+11no10 

Reference 

'" 

KDT-1 
KDT-1 

llno1 +llno2 

propo~od 

TDP-1 Exh 3 
llno4"11no5 

llno 3 -line 6 
alloc#12 

lmo7"11no8 

TDP-1 Exh 3 

llno9+11no10 

Costs 
{c) (d) 

76S.893 
8S8.337 

1 657 230 

GS cs 
(o) "' 

LVS 
(g) 

Transport ,,, 

ii:t2%?sw:--':toi~@ [S?-~SbT601Yi'S'i}:~30(i,..OOW'$:_c;,,,~,y£~'®:i:@j 
17.530 600 12 60 

402.200 $ 350.tl00- ' 30,000 -,--- 3,1!00 $ 111,000 

, ,255,030 
100.00% 59.93% 20.S2% 6.75% 12.50% 
~s 752,190 $ 261,348 $ 64.654 $ 156,839 

195.398 

Costs 
(Cj {d) 

893,547 
--2,016839 
S 29101U6 

189,673 

104,275 38,095 20,G26 32.102 

T'S~i2f4i'l T~~;Moi1 fS~~f~Si'l T$~4':-4'86'8 

GS 
(o) 

68.276 

cs 

"' 

21,000 

16.38% 
418,703 

32.673 

LVS ,,, 

1!6.400 

40.98% 
1,047,302 

86.724 

7$~'(s;9501 F'$T:VM'i8'0"12'EI--:s:l ri'S~1'f8-0:.?l 

rato doulgn- oJCh 3 

Transport ,,, 

12/1912013 



Uno1 

~ Particul11r<:: 
{o) 

JR?Q0Lt~~R~~:~~ 

' 2 
3 

' s 
5 

" 
" 
" 
" 

Uno 

'" 

" 
" 
" 
" 

Rato Doslgn Cnlculallons 
Customer co~IG 
Noncuotcmor C()(lll.l 

Totol Rovonuo R<>qulromcnt 

Monthly Cu~tomor Charoo 
Annuol biiiG 
Amcunt to R~ovor by Cuntomor Clmm 

Roolduol omt from commodity chorg<m 
Porcontto rocovor from ooch cu::.tomor cia~~ 
Amount to rocovor from oach CUtOtomor cion~ 

Add cuntomor rolotod cooro to optlonol clon~oo 

Toll>l C06\fi to rocovor from commodity chorgoo 

annual volume~ In Mel 

commodity roto por Mcf 

Particulars 
{o) 

Rato Do::lgn Calcui~Uons 
Customor co~ll; 
Noncuotomor coato 

Totol Rovonuo Roqulromont 

Monthly Cuntomor Chmgo 
Annual blll6 
Amount to Rocovor by Cuatomor Clooo 

Ro~lduol om! from commodity chmgos 
Porcont to racovor from ooch cu::tamor clo5~ 
Amount to rocovorfrom ooch cu~tomor clo~c 

Add cuotomor rolatod coeto to opUonol clooooc 

Totul com~ to rocovor from commodity chnrgos 

~nnuQI volumo~ In Mel 

commodity mto por Mel 

MOS Modol 9-30-2013 TOP 12-18-2013 

Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014- 0086 

Schodulo KOT-4 
Exhlbltl 
p. 2of2 

Rate Design with Customer Charge at Stated Values 

Rf'ff'rr-ncr- Co-;~ Gs_,.,.... C-:S-Rro,o;.()n GS..Cnmm C-:S-Comm ·On LGS IVS TS 
(b) (c) (d) {o) (1) (9) (h) {I) "' 

,,, 

KDT-1 
KDT-1 

llno1+11no2 

propocod 
TOP-1 Exh l 
llno4XIIno5 

llno3-llno6 
nlloc#12 

llno7*11no6 

II no 6- opUonol 

llno 9 + llno 10 

TDP-1 Exh 3 

llno 11 + ltno 12 

Rofcrcneo ,,, 

KDT-1 
KOT-1 

Uno1+Uno2 

propoood 
TDP-1 Exh 3 

II no 4 X II no 5 

llno3-llno6 
ulloc#12 

lino7'Uno8 

II no 6- optlonul 

llno9+11no10 

TOP-1 Exh3 

llno 11 + llno 12 

s 4,046,684 

~ 
!5136937~0 

ffS!.ti:;o\WA{i:/4\fi~O"TI 7$n:i.-:c;tf!dfO"OT:1 ifS~"".f00:(1-0Ti T$·0>FZ~"3-00T000: 
4,272 '"' "' "" '1"77F88 ' 40.200 ...!..._...1!!.~00 ' 108,000 

$10,628,590 
100,00% 20,08% 15.21% 13.70% 1.82% 6.91% 6.51% 35.79% 

$10,828,~90 $ 2,171,975 ' 1,646,~~0 $ 1,483,395 $ 197,619 $ '(4~.091 $ 704,91:19 $ 3,1!75,992 

1,077,920 170,880 ---
2,171,1175 $ 2,724,470 $ 1.483 395 $ 388,499 $ 746.091 $ 704.009 $ 3,875,992 

1.755.522 293,657 226,008 216,625 211,047 123,300 122.403 744,482 

TS~<?!S3'"9'6S f1~f270'557: i!s~~JBeTs<fsTJ r:c-s~'1'27&a~71 s;s~e:-ot'/8 f'S':lB'0J57t!a1i iS1:~'!""2o·e11 

Cos~ GS-rcs GS-Rcs-Op GS-Comm GS..Comm- Op LGS LVS TS 
(c) (d) '"' (I) (g) {h) ,,, 0> {k) 

s 1.248,397 

~ 
$ 8091025 

(""S~S':GT~ R$~'07'7"20Yo'OCi 17$'"~T<41i'O'O'Z i'i'$0h'\n"$'"41 :'"$1\~'!0:Doi! 8'$~3tf0T0071 i'!Sm?N<"-'SOO:CiO!l 
4,371! 1 .3~6 2 07!> 

$ 63,040 $ 15, 308.3SO ~ 67,~60 $ 27,120 
1.3S2 "' '69.6oO $ $ 25,200 

7,782,665 
100.00% 9.53% 1.31% 11.49% 0.53% 24.49% 0.00% 52.54% 

7.762.665 s 741,789 $ 102,128 $ 894,436 49,i"79 $ 1,905,913 $ $ 4,089,221 

!!.:.S!.. ~ 

741.789 $ 129,248 $ 894 436 B!Q!i_ s 1,905.913 $ $ 4.089.221 

421.188 22,127 3,764 49,397 2,519 135,147 208,232 

Z$?TFS.IT0f33752'401 S$TFiP0.?:~338"8 f!~1H07!1 !f~f',iJM.J:i5";$'i"''i1 fl"$l'ii.o/T~4f1'0':fil rt'G'fif'Si'0i~70l ~"E:fu7:100flKG,-al 

roto do&lgn- oxh 3 12/1912013 



Summit Natural Gas of Missouri, Inc. 
MPSC Case No. GR-2014-0086 

Revenue Reduction Alternatives for Warsaw and Branson 

Line 
No Customer Class Warsaw- exh 3 Current LOO Billin9 Determinants Revenue R~uirement Reduction 

cust comm/Ccf cust comm/Ccf customers volume- Met Customer Commodity Total 

(a) (b) (c) (d) (e) ID (g) (h) (i) G) 

GS $ 20.00 $ 1.5960 $ 15.00 $ 0.9500 12,355 68,276 $ 61,775 $ 441,060 $ 502,835 

2 cs 50.00 1.2815 30.00 1.0000 420 32.673 8,400 91,973 100,373 
3 LVS 300.00 1.1804 100.00 1.0000 288 88,724 57,600 160,062 217,662 

4 TS 
5 13,063 189._6_7_~ $ 127,775 $ 693,094 $ 820,869 __ 

Schedule KDT -4 
Exhibit4 
p. 1 of 1 

Revenue from caeeed Rate 
Customer Commodi!l Total 

(k) (I) (m) 

$ 185,325 $ 648,622 $ 833,947 
12,600 326,730 339,330 
28,800 887,240 916,040 

$ 226,725 $ 1,862,592 $ 2,089,317 

,ffi\;;:;? 9l0~0Jf01ttr¥s%1NitReVe1:iU'e1Re'dU'et1Bfi~SUill'OCffftoifli:BY~I"fttOPTC'Oh'itn¢aftYH:~.St'&S:Jat~OT2l®i{i)''Ote;;t.fi'aohR'®'eYSViJ[E!!i!C¢i'tl"in'd:Clt5i;!i',ai~~%~~~Ji£f4f1i:4%1K'i~'S5tb~~ii!S~t1~tklli'i"SS%l~~~~Z?Rl8ik1<1¥21itt~11\! 

Branson - exh 3 
cust comm/Ccf 

6 GS-res $ 20.00 $ 3.3524 
7 GS-res-optional 3.4338 

8 GS-comm 40.00 1.8107 
9 GS-comm - optional 2.5811 

10 LGS 50.00 1.4103 
11 LVS 300.00 
12 TS- per Mcf 300.00 19.6378 
13 

MOS Model 9-30--2013 TOP 12-18-2013 

Rogersville - proposed 
exh 3 plus $0,20 per Ccf 

cust comm/Ccf 

$ 20.00 $ 0.9396 
1.4055 

40.00 0.8848 
1.4686 

50.00 0,8067 
300.00 0.7759 
300.00 7.2063 

Billinq Determinants Revenue Requirement Reduction Net Revenue After Reduction 
customers volume - Mcf Customer Commodity Total Customer Commodity Total 

4,378 22,127 $ $ 533,877 $ 533,877 $ 87,560 $ 207,912 $ 295,472 
1,356 3,764 76,346 76,346 52,902 52,902 
2,076 49,397 457,383 457,383 83,040 437,053 520,093 

396 2,519 28,024 28,024 36,995 36,995 
1,392 135,147 815,649 815,649 69,600 1,090,263 1,159,863 

84 208,232 2,588,640 2,588,640 25,200 1,500,581 1,525,781 
9,682 421,186 $ $ 4.499,919 4,499,919 $ 265,400 $ 3,325,706 $ 3,591,106 

rate design - exh 4 12/19/2013 



INDUSTRY 
EXPERIENCE 

KENT D. TAYLOR 
PROFESSIONAL QUALIFICATIONS 

OCTOBER 1984 to PRESENT 

Schedule KDT-5 

Chairman, KTM, an energy management and consulting business specializing m the 
economic interests of large natural gas and electricity users. 

JANUARY 1984 to OCTOBER 1984 
Director of Gas Acquisitions, KN Energy, Inc. Responsible for natural gas supply for 
company's integrated pipeline system, operating in seven states. Other responsibilities 
included all liquids marketing, negotiation of transportation and exchange agreements, 
pursuit of additional markets, and gas sales agreements for affiliate exploration company. 

APRiL 1981 to JANUARY 1984 
Director of Corporate Development, Celeron Corporation. Responsible for new business 
development, acquisitions and mergers, strategy development for existing pipelines 
(Louisiana Intrastate Gas and Mid Louisiana Gas), and gas marketing for Rocky 
Mountain area exploration efforts. 

AUGUST 1980 to APRIL 1981 
Senior Sales Representative, Colorado Interstate Gas Company (CIG). Primary 
responsibility was new market development. Also negotiated industrial gas sales 
agreements. 

APRIL 1978 to JULY 1980 
Senior Staff Analyst, Special Projects, CIG. Responsibilities included formulation of 
negotiating strategies, initiation of new business oppottunities and economic analyses for 
investment decisions. 

JANUARY 1975 to AUGUST 1978 
Senior Rate Analyst, CIG. All facets of interstate pipeline rate making. 



EDUCATION 

KENT D. TAYLOR 
PROFESSIONAL QUALIFICATIONS 

BSBA, University of Florida, Gainesville, Florida 
1967 
Major: Accounting 

MS, The George Washington University, Washington D.C. 
1972 
Major: Public Administration 

MBA, University of Colorado, Colorado Springs 
1979 
M~or: Accounting/Finance 

U.S. Naval Flight Training 
Designated U.S. Naval Aviator July 1969 

Defense Resource Management Education Course, Navy 
Postgraduate School, Monterey, California 
1988 

PROFESSIONAL QUALIFICATIONS 

Cettified Public Accountant 
Captain, U.S. Naval Reserve (ret) 

OTHER TESTIMONY 

Regie Du Gaz Natural Du Quebec 
Florida Public Service Commission 
Colorado Public Utilities Commission 
Public Utilities Commission ofNevada 
Federal Energy Regulatory Commission 
Missouri Public Service Commission 
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