
-~ 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

STATE OF MISSOURI 

PUBUC SERVICE COMMISSION 

TRANSCRIPT 

OFFICIAL CASE FJL£ 

. GA-94-1:.!7 CASE MO. 
-~~~~~~~~70~~~~~ In the matter of the application of Tartan Energy · 

Coapany, L.C., d/b/a Southern Missouri.Gas nompany, 
for a certificate of convenience and necessity 
authorizing it to construct, install, own, operate, 
control, manage and maintain gas facilities and 
to render gas service in and to residents of 
certain areas of Wright, Texas, Howell, Webster, 
Greene and Douglas counties, including the 
incorporated municipalities of Seymour, Cabool, 
Houston, Licking, Mountain Grove, Mountain View, 
West Plains, Ava, Mansfield, Marshfield and 
Willow Sprinas, Missouri. 

DATE AUGUST 3 I 1994 

64 TO 308c, INCLUSIVE (IKDEI: 3<l&-308c) 

VOLUME NO.: __ ..;T.-R.-.It;;.;tE--. ___________ _ 

CR c_ Exhibit No :te:h 

OFfiCIAl CASE riLE 
Date~ 20 \'j Reporter ¥-X: 
File No&~-dO''-' -oo ?t6 

FILED 
September 2, 2014 

Data Center 
Missouri Public 

Service Commission



1 !I DEl 

2 

3 Opcninq stat.-nt by Mr. Fischer 
Openinq Stateaent by Kr. Connell 

4 

6 TOM M. TAYT...oR 
Direct Examination by Mr. Fischer 

7 cross-Examination by Mr. Shansey 
Further Direct Examination by Mr. Fischer 

8 Cross-Examination by Mr. French 
Cross-EXui.nation by Mr. Connell 

9 Questions by Examiner Bensavage 
Redirect Examination by Mr. Fischer 

10 Recross-Examination by Mr. Connell 

11 MICHAEL N. TRUSTY 
Direct Examination by Mr. Fischer 

12 Cross-Examination by Mr. French 
Cross-Examination by Mr. connell 

13 Cross-~amination by Mr. Landwehr 
Redirect Examination by Mr. Fischer 

14 
W. SCOTT KEITH 

15 Direct Examination by Mr. Fischer 
Cross-Examination by Mr. Connell 

16 Redirect Examination by Mr. Fischer 

17 

18 
Opening Statement by Mr. Shansey 

19 STAFf'S EYIPEHCE 

20 JAY W. MOORE 
Direct Examination by Mr. Shansey 

~ cross-Exaaination by Mr. French 
Cross-Examination by Mr. Connell 

22 cross-Exaaination by Mr. Landwehr 
Questions by Commissioner Crumpton 

23 

24 

2$ 

308a 

64 
68 

70 
75 
76 

,84 
130 
184 
186 
194 

197 
200 
223 
238 
239 

242 
244 
262 

263 

266 
274 
282 
296 
302 



1 

2 

3 

4 
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tta ~ eta•• 111t foe' a. PE"•-e:e~ oe it. •.r-
•· AJfDIRS05: PUblic coan.el WIU.ld like to 

case. 

MR. l"REMCH: Propane Group 1 will aaJua its 

openinq stateaent at the beqinninq of its ca-. 
. 
MR. LANDWEHR: Propane Group 2 will reserve 

8 as well. 

9 

10 

11 

12 

15 ... 

18 

17 

EXAMINER BENSAVAGE: Thank you, Would 

Tartan call its first witness. 

MR. FISCHER: Tartan would call Mr. Tom 

Taylor to the stand. 

.,·- (Wi tnell!S; SV()rtl. )·· 
i'' -~·!· 

·.1,, . 
"l . ~-

··!:XAMtm BENSAVAGEI. Yo.u i~Y pro¢eed.. 
C·"! 

MR. FISCHER: ' th~nk y~u~~(i~o.ui.'Ca~Ji@~:" 
G · -r= 

18. DIRECT EXAMINATION BY .MR. FISCHER': . 

19 

20 

21 

Q. 

A. 

Please state ·Y~IUr name. and aC1dreaa for the 

My name is Tom Taylor. MY business address ,•.- -, 

22 is 8801 SOUth Yale, suite 385, Tulsa, Oklahoma. 

Q. Are you the same Tom M. Taylor that caused 

24 to be tiled in this proceec:!inq direct testimony which has 

2$ .,.., ..rked as Exhibit 2, aupplemental direct testilllony 
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4 

5 

A. 

Q. 

A. 

Q. 

A. 

Salle. yea. 

Do you rec&ll vbo? 

No, I don't have the specific&. 

What towns? 

You have to understand. vh.an you're in all 

6 the towns, you're always asking and seekinq information and 

7 you ask people continually. I have seen propane bills 

8 approaching a dollar. People tell me that propane billa 

9 have exceeded a dollar on occasion, but I've not seen one. 

10 

11 

12 

13 

14 

15 

18 

17 

18 

19 -

Q. 

A. 

Q. 

Do you know what time period that was? 

During a peak winter period. 

Okay. Do these ranges reflect the very 

lowest prices that you•ve heard in any discussions with 
''· 

anybody or --

A. No. 

Q. -- is this sa:Lecitive? 

A. No. 
.·•.-

Q. Okay. This is the higher range? 

A. It is my perception of the range of reality, 

20 wbich is, throw out the very lowest and throw out the very . 

21 bi9)lest is what you'd expect. to see on a normal basis. But, 

22 in respon .. , I don't have a scientifically statistically 

23 accurate survey and data that supports that. 

MR. CONNELL: Your Honor, I would move to 

25. have the testimony of Mr. Taylor stricken, certainly the 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

i.- {· '. 

EXJ1JU1mR BENSAV11.GE: l 'a IIOrry. Wbat 

teetiaony are you referring to? 

MR. CONNELL: I'm still in bhibit 4, the 

surrebuttal testiaony. 

EXAMINER BENSAVAGE: That hasn't been 

admitted into evidence as of yet. 

MR. CONNELL: Well, when we do, I'll sake 

that motion. 

; 

I 
EXAMINER BENSAVAGE: Okay. You may proceed. I 

BY MR. CONNELL: 

Q. 

you? 

A. 

and Watford, ,yea. 
' f;-f, 

,. ____ _ 

I 
I 
I 

Okay~, ,Who reports directly to you?, What's,, ' ,. 
·. ,_,' .. . ./C {·'·-}-.; 

'·' 
the hierarchy withi'llPanda? 

A. Chuck Kelly runs Pan~a purrently. 

Q. Were yoU pe;r•onelly p~e111ent ·at all the 
,., -1,-. _--. •• 

4i8GW5sions concerning the Stipulation and Agreement? 

A. No, sir. 

Q. Were you there for the discussion of setting 

the floor at 1,797,000 as the floor volume? 

A. I was there when that concept was discussed. 
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but I -• there for the c:ono.pt of it. 

4 

5 

6 

7 

8 

9 

10 

Q. 

and Aqree~~ent 

A. 

Q. 

A. 

Q. 

A. 

Q. 

11 number is? 

12 A. 

volumes are. 

Yea. 

-- on behalf of Tartan? 

Yes. 

And you agreed with that as a floor? 

Yes. 

Okay. Do you know what the basis of that 

It's slightly less than what our projected I 

I 13 

14 Q. ! Was that projected in your base case or <m~;' I 
15 

1& 

17 

18 ' 

19 

20 

of the sensitivities? 

A. Base case. Of the c,ommunities that this 

-rvice area would ·include, 'I sho~~d add. 

Q. " What communities did your base case 

involve -- include, I'm sorry? 

A. In the context of I said "sl.ightly less" 

21 than our projection, those that are covered under the 

22 Stipulation and Agreement, specifically not Seymour, 

23 Diqqins, Fordland, Rogersville. 

Q. Do you want say that for the record which 

25 one~~ are not? 
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Diggins, Fordland. There lii&Y be another. I don't recall. 

Q. Does your base case, in calculating tbe 

volumes, include the probable additional citie. of 

Rogersville, Fordlcnd, Diggins, seymour, and Norwoo4? 

A. When I made the co:~~~~ent that the volwaea 

that we agreed to in the stipulation, those volumes were not 

included from those other cities. 

Q. So, if I took your base case and took out 

those other cities, the volumes reflected by those other 

cities, then I'd get close to the Stipulation number? 

A. I believe. 

Q. You." have not done that calculation? 

A. Not in the ~ast couple of weeks. 

Q. Okay. Who offered that number initially? 

Was it the company or staff or OPC? 

A. I actually think that was a number deve.loped 

by Staff. I was not -- I do not recall when that specific 

mm&ber was develo~ and calculated. I recall ·Mr. Fischer 

advisinq ae of that and my agreeing because it was very, 

very close to the number that I had been proposing as a 

floor. 

Q. That floor is qoinq to be normalized; is 

that what the Stipulation refers to? If you'd like a 

epecitic reference, I could qive you that. 
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