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REBUTTAL TESTIMONY
oF
MARK L., OLIGSCHLAEGEIL
KANSAS CITY POWER AND LIGHT COMPANY
CASE NO. HO~86-139

Q. Please state your name for the record.

A. Mark L. Oligschlaeger.

Q. Are you the same Mark L. Oligschlaeger who has previously
filed prefiled direct testimouy in Kansas City Power and Light Company's
(KCPL or Company) Case No. HO-86-139?

A. Yes, I an.

Q. What is the purpose of this rebuttal testimouny?

A. The purpose of this testimony is to rebut the Company's
Downtown Steam System Conversion Study (Study), which is attached to the
prefiled direct testimony of Company wituess Bernard J. Beaudoin. The
portions of the Study I am specifically rebutting involve the Company's
assumptions concerning the level of future steam customer loss and sales
loss contained within the KCPL Study.

3. Has the Cowpauy assumed a2 decliining level of future steam
sales and number of custoumers within its study?

A. Yss, In the Study the Company has assumed a continustion
into the futura of the curvent tremd of sharply declining customer numbers
and steam sales for K{PL's stess business. As was statad im a portiom of

the Study excerpted iv Company witmess Besudoin’s prefiled direct

| testimomy om page !

Izsportamtly, theze ssalyses recognize that ECPL's stess
casioser sales base has desiimed &@ = over the last 13
veaxs. Cervestly, 13 ensene oaly 477,680 ¥ib
: ' Castomay declise
becaese of stsss
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4 % rate inecreases, other energy competition, Downtown buillding
rahabilitation, and small business closures. If so, KCPL
2 could be lefr with fewer than 91 customers consuming about
191,000 Mib per year and paying mere ior each pound. l
3
Q. What were the different scenarios assumed within the Study |
4 |
concerning ateam load loss? 1
A. The three scenarios utilized by KCPL in its Study concerning
5 .
future steam load loss are:
-~ retention of the current customer level through the year
8
2000;
Q
~-= loss of 60% of customer sales by the year 2000; and
10
~- loss of 60Z of customer sales by the year 1990.
11
Q. What was the source for the Company's projected loss of 6GZ
12
of load by 1990 and 2000, respectively?
13
A. Rebuttal Schedule 1 to this testimony consists of the
14
Company's answer to Stzff Data Information Request No. 12, including both
15
an original respounse and an updated response. The original response
16
reads:
17
The stesm counversion plan scenarxios GIC, G4C, ClC assume a
18 80 perceut loss of steam sales by the vear 1990, The basis
for this assumption: what would be the effect of a large
19 steam vate 1Increase when combimed with the building
demolition 2nd business cicsures that have been occurring
20 in the downtown area.
21
22 The steam couversion plan scemarics GIB, G2B, G3B, G4&B,
- G3B, 6B, C1B, CIB, C3B, C4B, CSB, CSB, C78 assume about 80
a3 percent loss of stesm ssles by the vear 2000. This loss
na estizate is based on the ascruwal historicsl tremd of stean
== sales which have dropped frem 1,230,016 Eids. in 1970 dowm
- te 544,868 Mibs. in 1983.

3¢ Dees the Compsey believe thet future customer lose is am

. f isportant comalidevatica in its study of (s stsem systen?

", 3 2}1
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Mark L. Oligschlaeger

A, Yea. Company witness Beaudoin's updated response to Data

| Information Request No. 12 notes that "customer loss 1s a critical

| parameter in the Plan analyais."

Q. Why would customer loss be a "eritical parameter" in the
Company's analysis?

A. As shown in the portion of the Study excerpted on pages
12-13 of Company witness Beaudoin's prefiled direct testimony, it 1s the
Company's assumption of a 60% loss of steam load by 1990 that makes
conversion of present steam customers to KCPL's electrical system less
expensive than the option of maintaining and rehabilitating the present
steam system. As explained by Company witness Beaudoin in the Company's
response to Staff Data Information Request No. 541 (Rebuttal Schedule 2),
"our economic analysis indicated that with a declining customer base the
continuation of central station steam production and underground steam
distribution was not economic compared to on~site production of steam.”

Q. Does the Staff agree with the Company's assumption that the
system's number of customers and sales will continue to sharply declire in
the near future?

A. No, not under all circumstances. While the Company's
assumpticns of sharply declining sales are probably reasonable if one also
assumes a continuation of the management practices that contributed to the
decline in sales in the past ("demarketing”™ of steam to potential
customers, the promisze of substantial future rate increases, etc.),

decline in customer mumbers and sales is ot isherent in an alternative

| the Company should beve considered iz its Study, but did =et.

Q. Please explais.
&. The Compawny did neot consider the possidie sale of its stesm
syetes in it Comesssicn Stude.
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| witoeas Cary G. Featherstoune's rebuttal testimony demonstrates that after
utility steem asystems wers sold to other parties in St. Louis and
|| elsevhere negative trends in sales loss and rats i-cresses were halted and

| even turned around. The data shows new customers being added to the

systems and sceam rates per Mlb. stabilizing rather than escalating. This
suggests that there is nothing necessarily inherent about ongoing loss of
load and customers in central district steam heating systems, and that
steps can be taken to arresct negative trends in these areas.

Q. How does this information concerning other central district
steam heating systems impact the conclusions reached within FCPL's
Conversion Study?

A. In light of the data presented in Stzff witness
Featherstone's rebuttal testimony, it appears to Staff that KCPL's Study
is largely irrelevant to the question of the future viability of its steam
system., KCPL's Study assumed an ongoing declime in its steam business, as
measured by such parameters as customer and sales loss and sharply
escalating steam rates, and devised a strategy for conversion of steam
customers to electric use purported to be the most economic course of
action by the Company in conditions of steam system decline. However, the
information presented in Staff witness Featherstone's rebuttal testimony
strongly suggests that certain steam systems arcund the nation, includiué
St. Louis, are eshancing their viability after a period of decline similar

to that currently faced by KCPL in dowmtown Kansas City. The evidence

|| available to Staff sugges:s a 60X loss of stesm load for the downmtown

Kansas City stesm svsiem would probably not cccur if smother eatiry

operated the system. Therefore, a proper iovestigation by the Company of

the slitersucives for the futsre of the Cowpers’s stess busioess should

atice of the pessidility of sellisg the
- & -
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¢em, &8 another owner may be better able to maintain the future
-4ity of the system than KCPL. Instead, KCPL chose to assume in its
+tudy what 18 in effect conmtinued mismanagement of its system into the
future, resulting in the unsurprising conclusion that its steam system
will not be viable.

Q. Should KCPL have been aware of the events taking place in
St. Louls and other cities concerning thuse cities' central district
heating systems that are noted in Staif witness Featherstone's rebuttal
testimony? .

A. Yes. The course of events in St. Louis and elsewhere should
have been of interest to KCPL management, either to gain knowledge from
the experience of other systems so that KCPL could attempt to maintain a
viable steam system in Kansas City, or as part of an investigation of the
feasibility of selling the steam system. Information concerring other
district heating systems was easily attainable by KCPL, as is shown by the
Company response to Staff Data Information Request No. 17 (Rebuttal
Schedule 3), which shows that Catalyst Thermal {(the owner of St. Louis’
and other district heating systems) contacted KCPL to inquire about

availability for sale of the KCPL steam system in 1983, 1984, 19835, and

1986. It is not clear why KCPL did not use these opportunities to learn
about the experience of other district heating syﬁtess arcund the country,
and explcre the possibility of selling its steam system to asother
operator.

G. What overall comclusion do you teack f{rom the evidencs
presented in this rebuttal testimemy?

A, Staff concludes that the Commissfion should Teiscs BIFL’s

Conversiona Flan and its recommendscics for

RCPL stesm custaneIts a2 buing bdased ¢m & i z of

-3 =
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Haxk L. Oligschlaeger

. alterpatives and a premature conclusion that central district steam
| gexvice is pot viable in Kamsas City. Further, to initiate a serious
% investigation of the future viability of central district steam service in

1{Knnlaa City, the Commission should order KCPL to solicit bids for the sale

of its steam system from interested parties. This point is addressed more
fully in the prefiled direct testimony of Staff consultant Derick O.
Dahlen.

Q. Are there any other points you wish to discuss concerning
the Company's assumption of customer loss in its Study?

A. Yes. If under their Conversion Plan KCPL still expects to
lose 60% of its sales by 1990, this seems to indicate a lack of confidence
on the Company's part in its Plan. Implicit in FCPL's own Conversion Plan
the Company anticipates that a good number of its customers will reject
KCPL's offer of a "free" boiler and supply the capital costs of converting
to an alternative energy source themselves. This is arother indicationm
that KCPL-supplied electric heat is unable to compete effectively with
natural gas. This is further addressed in the prefiled direct testimony
of Staff consultant Dahlen.

Q. Does this conclude your rebuttal testimony?

A. Yes.
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Information Requested:

Reply:

JG:sk

Attachments

October 28, 1986

Steve Cattron
J. Gawron

Stear Rate Case, MPSC Information Request,
Docket HO-86-139 - Data Request No. 12

Please provide the basis for the 60 percent customer loss
over the four years assumed in Company steam conversion plan.

The steam conversion plan scenarios GlC, G4C, ClC assume a

60 percent loss of steam sales by the year 1990. The

basis for this assumption: what would be the effect of a large
steam rate increase when combined with the building demolition
and business closures that have been occurring in the downtown
area. Attached is a list of changes that have occurred from
January 1981 to September 1986.

The steam conversion plan scenarios Gl1B, G2B, G3B, G4B, G5B,
G6B, C1B, C2B, C3B, C4B, C5B, C6B, C7B assume about 60
percent loss of steam sales by the year 2000. This loss
estimate is based on the actual historical trend of steam
sales which have dropped from 1,220,016 Mlbs. in 1970 down
to 544,668 Mlbs. in 1985.

£ i-2
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CUSTOMERS THAT HAVE LEFT THE STEAM SYSTEM

TLLNETY -ER0EVINDEDTI0

Customer Address Cause
sewher, 1985 Majestic Hotels & Inns 1335 Baltimore Closed
May, 1986 Muelebach Hotel 1050 W. 12th Closed (aanowatioa§ 
Harch, 1983 Continental Hotel Corp. 106 W. 11th Converted to gas
Jaraary, 1983 Helping Hand 523 Grand Converted to gas
Jamary, 1986 H. T. Poindexter 801 Broadway Converted to gas
Yebruary, 1985 F.A.C. Inc. 313 W. 8th Converted to gas
hugust, 198% Royal Tower Inc. 933 McGee Converted to gas
Harch, 198% Hassie Carter 1116 McGee Razed
hugust, 1989 MO Commercial - Ill. Ltd. 324 E. 12th Converted to gas
damary, 1986 Ray Printing Company 1012 Locust Converted-elec. heat
Sune, 1989 University Towers 600 Admiral Blvd. Converted to gas
| Geptesber, 1985 Western Adhesives 225 Grand Converted to gas
i Sovenbar, 1984 Metzner Stove Company l9th W. 4th Converted to gas
% Junm, 1986 Durwood Am. Inc. 1228 Main Converted to gas
% June, 1986 Midland Building 1221 Baltimore
' march, 1983 Brookfield Building 101 W. 11lth Converted to gas
becesber, 1985 H.R.L. Baltimore Corp. 1016 Baltimore Demolished
April, 1986 James B. Nutter Company 931 Broadway ’ Converted to gas
Docember, 1985 Columbia Properties, Inc. 1012 Baltimore Demolished




Septesber, 1985
March, 1963
Wovember, 1985
June, 1905
January, 1963
Mazch, 1983
Hoveaber, 1983
Hovesber, 1983
Hovember, 1983
Wovesber, 1983
Hovesber, 1983
May, 1988
Pebruary, 1983
April, 1984
April, 1984
April, 1984
April, 1984
April, 1984
April, 1984
January, 1985
January, 1985
January, 1985

Fairport Properties
Tower Properties
Italian Gardens

Bartco Inc.

International Industries

Beacon Printing Company

First National Bank
Isreal Bettinger
Buzz Print

Churches Chicken
Wendy's

Waldhein

W.T. Grant
Harzfelds

Worthes Inc.

A. & J. Drug

Edison Brothers Shoes
Seventh Heaven

8.5. Kresge Company
Pioneer Kitchen
Stan Wisdom

The Fish

913 Baltimore
915 Wyandotte
1012 Baltimore
1114 Baltimore
314 W. lo0th
1015 Central
1044 Main

1033 Main

1003 Main

1007 Main

1015 Main
6 E. 11th
1017 Main
1101 Main
1105 Main
1111 Main
1117 Main
1113 Main
1125 Main
1201 Baltimore
1205 Baltimore

1211 Baltimore

Converted to gas
Vacant - no heat

converted to gas

gwﬁsmms@n@ -

Converted-elec.
Converted to gas
converted to gas
converted-elec. heat
Razed

Razed

Razed

Razed

Vacant

Razed
converted-elec. heat
Razed

Razed

Razed

Razed

Razed

Razed

Razed

Razed
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Januszy, 1985
January, 1985
January, 1985
Harch, 1981
Aprii, 1985

ecember, 1982
duns, 1984
April, 1983
Vacsaber, 1982
Decenber, 1982
March, 1984
Hay, 1988
Junse, 1982
hpril, 1985
hpril, 1988
ey, 1982
Wovesber, 1983
April, 1984
April, 1985
April, 1985
April, 1988
April, 1985

Gigi‘'s

George H. Weyer
George H. Weyer
Jones Store Company
Ready Help

K.C. Alterations
Radio Shack
Grand-McGee Auto
Bell General
Building Leasing Company
Traders Bank

MO Comm. Partners of Ill.
National Garage
Sunday S8chool Board
O&P Building, Inc.
Israel Bettinger
IAC Inc.

Tower Properties
Nick Haywood
Fantasy World

Home Savings Assn.

Penner Men's Wear

1219 Baltimore
1219 Main
1221 Main
1201 Main
1234 Grand
1226 Grand
1221 Grand
1229 Grand
1209 Grand
1211 Grand
212 E. 12th
1128 Grand
1100 McGee
1017 Grand
319 E. llfh
1225 Walnut
1227 Walnut
1128 Walnut
103 E. 12th
105 E. 12th
105 E. 12th

109 E. 12th

Razed
Vacant-no
Vacant-no
Converted
Razed
Razed
Razed
Razed
Converted
Converted
Closed
Converted
Converted
Razed
Converted
Razed
Converted
Razed
Razed
Razed
Razed

Razed

heat
heat

to

to
to

to

to

to

P
I
&

gas

TVLLAETY-¥EE

gas

gas

gas

gas

gas

gas




¥ay, 1983

May, 1983
april, 1984
April, 1984
April, 1984
May, 1985
June, 1989
February, 1983
January, 1986
Pebruary, 1983
May, 1993
May,, 1985
April, 1982
Pebruary, 1963
March, 1989
Pebruary, 1963
Pebruary, 1983
Pebruary, 1963
October, 1985
Mugust, 1985

Robert Tureman
Mercantile Bank

Lerner Shoes

Miller Wohl

King optical

Lillis Holding Company
Jaccard Jewelry Company
Affiliated Realty Company
Commerce Bank

National Fidelity Life
Western Union

Joseph Dibelia

Millis Holding Company
Park College

Grand Assoclation Inc.
Pebely Floral

Lane Bryant Inc.

Meyers Jewelry Company
Federal Reserve Bank

Rosalin Webb

121 A. E. 12th

1331 Walnut
1105 Walnut
1124 Walnut
1122 Walnut
18 E. 11lth
22 E. 11th
1008 Walnut
922 Walnut
.1002 Walnut
114 E. 7th
104 A. E. 8th
801 Walnut
818 Grand
900 Grand
1004 Walnut
1009 Walnut
1013 Walnut
912 McGee

1200 McGee

~ Converted to gas

Razed
Converted-elec. heat
Converted-elec. heat’

Razed

Razed
Vacant-no heat

Closed

Razed

Razed
Razed
Razed
Converted to gas
Converted to gas
Converted to gas
Razed
Razed
Razed
Razed

Razed



CUSTOMERS ADDED TO THE STEAM 8YSTEM

Brothers Houligan 113 E.

10th Street Connected May, 1983

Building owner wanted restaurant on his own heat meter.

Phyllis Biddle 116 Baltimore Connected November, 1985

Building owner wanted flower shop on own meter. Fed from
his systen.
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Data Informetion Request |
Kansas Clty Pem & Light Company

Regquasted Fromu
Dt Requasted:
Informasion Reguested:

2
Requested By: / /K/D/‘L/D%- .k m

Information Provided:
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The attached information provided to the Missouri Public Service C ission Staff in to the above data information request is accurate
and complete, and contains no material misrepresentations or omissions, based upos present facts of which ths sadersigned has knewledge. information
or belicl. The undersigned agrees to immediately inform the Missouri Public Service C ission Sl ¥, during ihe pendency of Case No. HO-26-139
before the Commission, any matters are discovered which would materially affect the Y oF b of the antached information.
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OLIGSCHLARCGER-REBUTTAL
STEAM SYSTEM ANALYSIS
~-= A. R. Hapka
Conclusions
1. The number of Downtown steam customers has steadily declined since 1950

ARCORTE -1 -

when there were 394 customers. Between 1950 and 1977, the number of
customers declined in a fairly linear fashion. Since 1977 though, the rate
of decline has accelerated somewhat to its present level of 129 customers.
Based on an extrapolation forecasting technique which places more
emphasis on recent data, it is projected that KCPL will experience a loss
of roughly 18 customers per year during the period 1986-1993. In fact,
by 1990 the forecast model predicts a decline to 46 customers which would

translate a loss of about 65% of our current customer base of 129.

Usage of steam per customer exhibited very healthy growth between 1945
and 1972 rising from about 1.6 MMIbs./customer to a peak of 4.5 MMlbs./
customer. For the next ten years, however, Downtown customers began to
use significantly less steam on a per capita basis. Actual usage declined
to a low of 2.5 MMIbs./customer in 1981. Coupling this fact with the
amount of customer losses during this period, it is evidemt that larger
customers were being lost. Since 1981 this downward trend has reversed
itself quite uniformly indicating that smaller customers are currently being
lost. Teday, the typical remaining customer uses about 3.4-3.5 MMlbs

annually. A filllering-type of forecesting igue, which {izted the
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historical time series most optimally, indicates that smaller usage customers

{3.3-3.6 MMlbs./customer) will continue to be lost during the balance of

the 1980's and early 1990's.

3. Using an average composite figure of about 3.45 MMlbs./ customer as the
value of losing a customer from the system, it is estimated that by 1990
an estimated load loss of about 286 MMIlbs. [(3.45 MMibs./customer x 83
lost customers)] will be experienced. This loss represents about 61

percent of our present downtown steam of 470 MMlbs.

ARH:rmb
Attachments

cc: B. Beaudoin

R. Levesque
J. Evans
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Time

1348
1946
1947
1948
1949
1959
1951
1952
1953
1954
19SS
1956
1957
1958
1959
1960
1361
1962
1963
1964
1365
1966
1967
1368
1969
1970
1971
1972
1973
1974
1973
1976
1977
1978
1979
1382
1381
i%&e
1983
1284
1989

DOWNTOWN STEAM CUSTS -~ EXPLORATORY DATA ANALYSIS

Value

346
374
376
382
386
394
385
376
374
360
349
349
348
334
323
37
324
2339
293
286
284
278
279
asail
289
=431
a7
259
2358
251
282

248
219
216

197
177
188
&9

TIME PLOT

41 observations in the serien
Mean of the series = 291.05
Standard deviation of the series = 68,086
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Time

1948
1946
1347
1948
1349
1395
13981
1932
1953
1554
1955
1956
1957
1958
1959
1260
1361
1962
1963
1964
1365
1566
1967
1368
13673
1970
1971
1272
1373
1974
19735
1976
1977
1978
1379
izae
1981
1282
1883
1984
i3as

DOMNTOWN STEAHM CUBTE - EXPLORATORY DATR ANALYSIS-

Value

349
367
378
383
388
386
384
379
371
361

353
349
343
334
322
312
304
229
293
287
283
281

282
289
289
278
271
a2e3
237
254
a53
259
241
az8
216
a3
283
1324
i8a
139
132

A4R83HT ROBUST SMOOTHING: BMOOTHED VALUES

41 observations in the series
Mean of the series = 293. 99
Standard deviation of the series = 67.653

131 291 386
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~REBUTTAL

¢ 1

POMNTONN STERAW CUSTE ~ DOUBLE CXPONENTIAL SMOOTHING
Gmeothing Conatent = 8,58 Lead Time » 1
TIME RLOT OF ORIGINGL DATR, FORECABTE, RAMD EQROR
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Forecasts
1988 118
1987 12
1988 ae
1989 &4
1930 46
1921 29
19%2 i1
1933 -7
19%4 -&3
1958 -%3
1998 -&@
1997 -78
1992 =38
1992 -31d
LR -3 32
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Value

1.9194
1.6307
2.1301
1.9411
2.0132
2. 0959
2. 3596
2. 1280
1.9238
1..9358
2.2619
2.2381
2.2164
2. 485Q
2.68132
2. 8526
2. 8257
2.9154
2. 8706
2. 3977
3.2324
3.47SS
3.3168
4.1879
4. 3407
4.3416
4. 13956
4.5131
4, 4153
3.5139
3.6599
3. 4300
3.6633
3. 9447
3.5389
3.2312
2. 4647
3.3137
3. 334
3.4158
3. 8434

SALEB/CUBT - EXPLORATORY DATA ANALYSIS (MMiby] Cosi)

TIME PLOT

41 observations in the series
Mean of the series = 2,996278
Standard deviation of the series = , 8357708

1.

6307

2. 99628 4.5131
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SALES/CUST = EXPLORATORY DATA ANALYSIS (MMILi/Cud)
A283HT ROBUBT BMOOTHING: SBMOOTHED VALUES

41 observations in the series

Mean of the series = 3.010372

Standard deviation of the serjes = , 8223478

Timea Value 1. 8943 3.01237 4, 3945

1943 1.8943 1 »

1946 i.9029 *
1947 1.3356 »
1968 1.3914 »

|}

!

t
1949 2,0451
{950 2.9729 1
1951 2.90787 1
195 2.0%84 1
1953 2.2146 13
1954 1.9873 1
1995 2. 9237 1
1956 2. 0834 1
1357 2.2399 1
1958 2.4410
1953 2.8335
13€83 2.7756 3
1361 2.84%4
1962 2.8675 1
1963 2.87239 1
1964 2.39384
1963 3.2991 13
1966 3.3628 :
1367 3.7233 1
3
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1968 4. 08773
1369 4. 3076
137@ 4, 3828
1971 4, 3345
1972 4. 3613
1973 4£,1839
1974 3. 8835
1978 3. 8802
1978 3.5261
1977 3.6138
1978 3. 3726
197 3. 4304

1988 3.2%33 »
' 1981 3.1827 »

1982  3.21287 »

1983 3.3929 -

1984 3. 4478
1388 3. 8406

» = Smoothed Value



R Lusr - GENERALIIED ADAPTIVE FILTERING

TIME BLOT OF ORIGINAL DATA, FORECASTE, AND ERAROR (”"“'&-’Cvd)

Fhoa Rrepe Originel Deta and Foresasts
1. 8874 @ 4. 608
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Forucasta
1386 3. 8988
1987 J.4100
1388 3. 2167
1989 3, 3933
1999 3, 3837
1991 3. 4098
1992 3, 4946
1993 3.33:%
1994 3. 4838
1998 3, aZad
1936 3, 4272
1997 3. %283
1398 3. 4323
1999 3. 63%18
2989 3. 2847
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JAR 18 B Dats Informstion Request
Kanses Cliy Power & Light Company
Case No, H0-86-139

Lo Mo pdeome PRy I ‘°‘Pl=‘='> g,; el " wn pe 2 blomd givilar
o ti,. 'PL..L:r‘ p N
. 4“*‘-%—*%7*‘-5"—%—5&&—“&—&5‘—4‘———

? e .¢_+'ﬂsu O N A =

et —Vm loss of H~. C Pc. ,2.:,“ C S Jq,ﬂf\ < .

Requested By: _M_Q%&Qa-u re
Information Provided: /

The attached information provided to the Missouri Public Service Commission Staff in respoase to the above data information request is accurate
and complete, and contains no material misreg ions or omissi based upon present facts of which the undersigaed has knowledgs, information
or belief. The undersigned agrees 10 immediately inform the Missouri Public Service Commission Siafl , during the peadeacy of Case No. HO-86-139
before the £ ion, any are discovered which would matenially 2ffect the accurecy or compictentss of the attached informativa.

if these data are voluminous, please (1) identify the relevent documents and theie lecation (3} make srrangsments with requester 1o have documents
available {or inspeciion in the ETPAL Kansas Cly, Missousi office, o7 cther location mutually sgrecable. Where Wentificaticn of s documeni i3
requested, briefly describe the document (e.g., book, lsiter, memorandum, repert) sad state the foliowing information 22 eppiicable for the particuiar
document: name, title, aumber, au:they, date of publicatice and peblisher, mmmwmmﬁmqmwm
pe.muonmm«&mea&. As vsed ia this data reguest the torm “documentisl” Beledes ion of soy format, workpagen, baters, momssanda.,
notes, repon&awmwmmmmmwmma 2 ENEC sofd pricted, pred v il mernhh ol vy iind i
your postession, custedy or coara! of within your haowindge. The p “you" m‘yus mmm&mawmmh
employees, contraciors, agents of others employed by or acting in &s debail

. - . Sigeed By

Date Reesivey:

thoikkz

L



GER-REBUTTAL

KANSAS CITY POWER & LIGHT COMPANY

Missouri Public Service Commission
Data Information Request No. 541
Case No. HO-86-139

Data Requested:

Per Attached document (p. 2 of 3/82 Statement of Scope for KCPL
Long-Range Steam Heat Planning Study):

Why weren't the ‘alternatives of discontinuing service, divestiture, or
establishment as a non-regulated subsidiary' for the steam system, explored by
KCPL in an effort similar to the 'Phase II' study suggested by ESCC when
KCPL made the determination that its Central District Steam System was
uneconomic with the loss of the CPC load (Summer, 1984)?

Information Provided:

The alternatives of "discontinuing service" (Abandon Steam Business) and
Pdivestiture”" (Sell Steam Business) were addressed in my testimony at pp 13
and 14. "Establishment as a non-regulated subsidiary" was a moot alternative
because our economic analysis indicated that with a declining customer base the
continuation of central station steam production and underground steam
distribution was not economic compared to on-site production of steam.
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R33
) : Data Information Request [t P
Kansas City Pawer & Light Company ) nlis / f 2

‘ Cazs No. HO-36-139 . :
Date Requested: 1al2/04
Infenmation Requested:

4 3 4 [ e +4 :

sale ofeP's chipe suolem dothe inderastd perty, Peewids He wec
of contoct i n b coan  ond all deriol ot nteinad

Aare dabion ( Jedlers memocende ghe ) ac-lwn'%

M '.m-ig.\&__ . -
Requested By: A ﬂ_u~Zf L*.—«{u Al e agn : / K
Information Provided: LKL __M/Aw&@x% _<ad

Lo 75 Hrrl oo f‘éﬁa_’m&z& Nz mz: Lo %_A..@
/’ Kevr Me Lawn < LAFE @Y Evvipucwr Co ~ \/'72

2) Caracerr Tusqus, Evensy fo«f L1223 toly 2901 290l [t e llggsp /9ng _
/

My cm.«“.; a,mu, ,,.,,;%

& %é: . /ogx'g(g

The attached information provided to the Missour Public Service Commission Staff in respoase to the above data information request is accurate
and complete, and contains no material misrep ions or omissi based upon present facty of which the undersigned bas knowledge, information
or belief. The undersigned agrees t2 immediately inform the Missousi Public Service Commission StadT if, during the peadency of Case No. HO-36-139
before the Commission, any matters are discovered which would macerially aifect the accuracy o compieteness of the attached information

il these data ate volumingus, piease (1) identify the relevant documents aad their location (2) make acrangements with requestorto have documents
available for inspestion in the KCP&L Kansas City, Missouni office, or ther locstion mutually agreeabie. Where idsntification of 3 document is
requeated, briefly describe the document (3., boet. hm mmmmomw state the following information as appikable for the panicular
document: name, Litle, aumber, auther, dats of p aed p o3, duse writhen, aad the name and addvess of Wit persends) having
posscusion of the dasument. As used mmwm:m“wms incledes publicasion of sy format, workpagen, lettery, Memoranda,
aotes. RmamW«MMMMMummmﬁmm«mm@dmwea
YOUE PONTINON, Custody o contral of within yeur knowledge. The p ?n‘«‘:w fufers 0o Kamsaa Cisy Power & Ligit Company and i3
ms&mcmmmam«mmwammam . B;r

e o 5 i,
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March 18, 1986 4*[3 4 e

Mr. Arthur Doyle ;::::::::::7

Chairman of the Board

Kansas City Power & Light Company -
1330 Baltimore Avenue:

Ransas City, Missouri 64105

Dear Mr. Doyle:

Catalyst Energy Development Corporation (Catalyst) and
Catalyst's district heating subsidiary, Catalyst Thermal Energy
Corpcration (Thermzl) would like to offer an alternative
proposal to Kansas City Power and Light (XKCPsL) for the planned
retirement of their downtown central district heating system.
Within the past eighteen months, Catalyst and Thermal have
successfully taken over the ownership and cperations of the
Baltimore, St. Louis and Youngstown steam systems to the benefit
of the utilities, municipalities and customers alike. Each
system is currently undergoing programs of expansion and
improvement designed to maintain reliable, cost effective steam
heat service. 1In the case of St. Louis, Catalvst and Thermal
are about to begin construction of a 600 TPD Waste to Energy
Facllity at a cost of approximately $50 million further )
indicating our dedication and commitment to the restoration of
our nation's historic central district heating systems.

It is my understanding that KCPsSL plans to retire their steam
system over the next four years. It is also mv understanding
that the city and surrounding counties have exgrassed a sincere
interest in developing a municipal waste to energy facility in
conjunction with KCPsL. I strongly believe that Catalyst and
Thermal have the technical and financial capability to provide
KCPsL with a successful alternative for continued steam service
and development of the waste to energy prcject.

I have enclosed our brochure and 1985 annual report., as well as
additicnal information regarding Catalys: and Thermal's
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éxperience and qualifications. .We are prepared to meet with
RCPGL immediately to discuss in detail our plans for continuing
vital steam services to downtown Kansas City. I will contact
you within a few days to determine RCPsL's interest in pursuing
this matter.

Very truly yours,

Sy petee .

Frank J. Ryder, III
Director of Marketing

cl

cc: Carl Avers
President of Catalyst Thermal

Mike Mandacina
Director

e - e
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KANSAS CITY POWER & LICHT COMPANY

1330 2ALTINGAL AvENUE
L= Sat W X4

KANSAS CITY, MISSOURI 64141
March 20, 1986

ARTRUR J. ROFLE
mm.,.-l SeA8
an®
e Lol

Mr. frank J. Ryder, III
catilyst Enercy

280 Maiden Lane J
Nev York, New Ycrk 10038 Y

Dear Mr. Ryder:

. 'As you may kncw, KCPL has under studv a variety of alternative
‘options for meeiing the energy requirements of cur custcmers at the
least cost to them. Included in those options are a waste-to-=2nergy
facilivy. and alternative utility services to cur existing downicwn
steam hest customers. Bv "least ccst'" I mezn withcut hidden suk-
sidies frcm either taxrpavers or other utility raterpavers, whicnh, of
curse, would be indirect additicnal cost burdens on our cuscemers.

we Celieve that a waste-to- energy facilitv mav ke an attractive
rnative kecause it solves a municipal refuse dispesal c*oc’em in
izien to suprlving supplementzl enercy to meet CUSTOMEr nees. £rom
literature enclosed with vour le:te-, we uncerstand ycur exde*-
2 in these areas. We will add it to the literature we are com-
ing and aniyzing as part of our studies.

We appreciate your interest. Shculd we be in need of your assis-
. tancs, we wili ceatact yeu. : :

.

AJD:Lke
keo: Messrs.




September 23, 1986

Mr. Michael Mandacina

Director, Internal Services
. & Steam Operations

Kansas City Power & Light

P.0. Box 679

Kansas City, MO 64141

Dear Mike:

Thank-you for bringing me up to date on the plans by your company
to discontinue steam service in Kansas City. Please keep in touch
if we can be of any assistance. I am enclosing a Thermal Update

on our Philadelphia project for your general information.

Carl E. Avers
President

CZa/lk






