Staff 6/30 EMS Run - 10 % Discount Rate for Off Balance Sheet Obligations

Total Jurisdicttonal .k ional  Jurisdictional
Line ‘F‘ /S Company Allocati Adit Proforma
Tt T ExhibitNo._ISL_=
Case No(s). FH-d00y—07 (Y
1 Additicnal net Assets an KCPL's balanca sheet Date ! ﬁ—lz tei )!e i Lz_ 30,830,731
2 FAate Base R ptr 1.169.611,766
3 Net Assots supported by LTD & Equity 1,200,442,497
4 Jusrisdictional Allocator for Capital Jurisdictional Rata Base / Total Company Rate Base 54.20%
5
& Total Capilal Barnes Schadule 9 2,530,901,000 1,200,442,497 - 1.200,442.457
7 Equity Barnas Schaduls 9 1,347,348,000 53.24% $39,0686,403 - 632,066,403
8 Preferrad Bames Schedule 9 39,000,000 1.54% 18,498,257 18,438,257
9 Long-term Dabt Bames Schadule 9 1,144.553.000 45.22% 542,877,837 542,877,837
10 Cost of Debt Barnes Schadule 10 6.08% 6.08% 6.08%|
11 Interest Expensea Line 13 * Ling 14 69,588,822 33,005,873 - 33,006,973
12
13 Retail Sales Revenue Stafl Accounting Schedule 8-1 plus Revenue Requirement e 483,388,716 82,190,103 565,678,819
14 Other Revenua Statf Accounting Schedule 6-1 9 88,464,140 88,464,140
15 Operating Revenue Staff Accounting Schedule 8-1 0 571,852,856 82,190,103 654,042,959
L]
17 Operating & Maintenance Expenses Statf Accounting Schedule 9-3 - Less Customar Deposit Interast 352,635,384 352,635,364
18  Depreciation Staft Accounting Schedule 9-3 c 53,203,472 53,203,472
19  Amortization Staff Accounting Schadule 9-3 w 4,421,356 82,180,103 86,611,459
20 intarest on Customer Deposits ) 4} O
21 Taxes other than income laxes Staff Accounting Schedula 9-3 [Fa) ._:.g 36,135,265 36,135.265
22 Federal and State income laxes Staft Accounting Schedule 9-4 P 08 34,110,700 34,110,700
23 Gains on disposition of plant ‘C\ID 3 k] [ 0
24 Tatal Elactric Operaling Expensas Sum of Lines 21 o 27 - o 2 480,506,177 82,180,103 562,608,280
= e s o OF
26 Operating Income Staff Accounting Schedula 1-1 Ling Iy » o o] 91,346,679 0 91,346,679
27 lsss Interest Expense “Line 15 S, Y Ly (33,006,573) - (33,006,973)
28 Depraciation Staff Accounting Schedule 9-3 oy JU 53203472 - 53,203.472
29  Amortization Staff Accounting Schedule 9- ‘E () O 4,421,356 82,190,103 86,611,459
30 Delarred Taxes Staft Accounting Schedule 9-4 m 1,346,217 {31,865,103) (30,518,885
31 Funds from Operatigns {(FFQ) Sum of Lines 30 1o 34 2] - 117,310,751 50,325,000 167,635,752
az ——
33  NetIncome Lina 30 + Line 31 E - 58,339,708 - 58,339,708
34 Resturn on Equity . Lina 37 / Lina 11 0.0% 9.1% 0.0% 9.1%
35 Unadiusted Equity Ratio Ling 11 /Ling 10 ﬁ 53.2% 53.2% 0.0% 53.2%
4
Additional financial information needed for the calculation of ratios
36 Capitalized Lease Obligations KCPL Trial Balance accts 227100 & 243100 2,314,096 1,254,334 1,254,334
37 Short-term Debt Balance KCPL Trial Balance accts 23 ot 82,400,000 44,684,151 44 664,151
38 Short-tarm Dabt Interest KCPL T.B. accts 831014, 831015, 831016 5,681,983 3,079,866 3,070,866
Adjustments made by Rating Agencies for Off-Balance Sheet Obligations
38  Debt Adjustments for Off-Balance Sheat Obligation:
40 Operating Lease Debt Equivalant Prasant Valua of Operating Leasa Obligations discounted @ 10 % 69,936,087 37,908,203 37,908,203
41 Purchase Power Debdl Equivalent Present Vaiue of Purchase Power Cbligations discounted @ 10 % 10,876,738 5,895,634 5,895,634
42 Agcounts Recaivable Saks SR Trigl Balance accaunt 142011 70,000,000 37,042,847 37,942 847
43 Total OBS Debt Adjustment Sum of Lines 5¢ to 52 150,812,825 81,746,684 - 81,746,684
44 .
45  Interest Adjusiments for Off-Balance Sheet Qbligations
48 Presant Value of Opgrating Leases Line 50 * 10 % 6,993,508 3,790,820 - 3,790,820
47 Purchass Power Debt Equivalent Lina51*10% 1,087,674 585,563 - 584,563
48 Acceunts Receivable Sale Line 52 * 5% 3,500,000 1.897.142 - 1,897,142
49 Total OBS Intarest Adjustment Sum of Lines 56 {0 58 11,581,283 5,277,526 - 6,277.526
Ratio Calculations
50  Adjusted Interest Expense Line 15 + Line 45 + Line 58 56,852,088 42,364,364 - 42,364,364
51 Adiusted Tatal Debt tingl3 + Ling 43 + Line 44 + Ling 53 1,380,079,821 670,543,007 - 670,543,007
52 Adjustsd Teta! Capital Ling 10 + Line 43 + Line 44 + Line 53 2,766,427,921 1,328,107,666 - 1,328,107,666
53
54 FFO interest Coverage {Ling 35 + Line 63}/ Line 63 1.00 377 1.19 4.98
55 FFQ asa % of Avarage Total Debt Line 35/ Ling 64 0.0% 17.5% 7.5% 25.0%
56 Total Debt to Total Capital Ling 64 / Line 85 49 5% 50.5% 0.0% 50.5%)
Changes required to meet ratio targets
57 FF( interast Coverage Target J.e0 380 0.00 3.80
58 FFQ adjusiment to meet target (Ling 73 - Line &7) " Line 63 243,185,848 1,309,489 (50,325,000 {49,015,531)
59 Interest adjustment to meet target Line 35*( 1/{Line 73- 1) - 1/ (Line 7 - 1)} #DIvi #VALUE! 17,505,547
&0
81 FFO as a % of Avarage Totaf Debt Targat 25% 25% 0% 25%
62 FFO agjusiment o meet target {Line 77 - Lina 68} * Line 64 345,019,980 50,325,000 (50.325,000) -
63 Debt adjustiment to mesl target Ling 35 "{ 1/ Line 77 - 1/ Line 58) #DIVAL (201,300.001) 201,300,001 -
64
65 Total Debt to Total Capital Targel 51% 51% 0% 51%|
66 Debt adjustment to meet larget {Line 87 - Line 63) * Lina 65 30,798,319 6,791,903 - 6,791,803
67 Tolal Capital adjustment le meet 1arget Ling 64 /Ling B1 - Line 65 {60,388.860) (13,317,457} - [13,317.457)
Amortization and Revenue needed to meet targeted ratios
§8 FFO adjustment needed to maet target ratics Maximum of Line 74 , Line 78 , ar Zero 345,019,980 50,325,000 {50.325,000) -
59 Effective incoma tax rate Accounting Schedule 11 ITT% 38.77% 3B.77% 38.77%!
70 Deferred incoma taxes * -Line 87 " Line 88 /(1-Line 88) (218,461,841} {31.865,103) 31,865,103 -
71 Total amortization required for the FFG adjusiment  Line 87 - Line 89 563,481,821 82,180,103 {82,190,103) -
72
73 Retail Sales Revenue Adjustment Adjusiment =Sum(Line 21 to Line 25)+Line 27-Line 18-Line 31+{Lina 1{*Line 38)/(1-Line 88) 483,388,716 82,190,103 565,578.819
Percent increase in retall sales revenue Line 92 Jurisdictional Adjustments / Line 92 Jurisdictional 17.0%

I:A

° Adjusted for knewn and measurable changas including changes related to new plant in-sarvice

Schedule 3




