



                                STATE OF MISSOURI

 PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 23rd day of December, 2002.

In the Matter of United Cities Gas

)


Company’s Gas Adjustment Factors
)
Case No. GR-2000-392

to be Reviewed in Its 1999-2000

)


Actual Cost Adjustment 


)

ORDER ESTABLISHING ACA BALANCE AND CLOSING CASE

This case was opened for the purpose of receiving the 1999-2000 Purchased Gas Adjustment filings and Actual Cost Adjustment filing of United Cities Gas Company.  On August 29, 2002, the Procurement Analysis Department of the Staff of the Commission (Staff) filed a memorandum indicating that Staff had reviewed the Actual Cost Adjustment (ACA) filing of United Cities.  Staff recommended that the Commission issue an order requiring United Cities to establish the ACA account balances in its next ACA filing to reflect the following ending balances to be collected from (or refunded to) the ratepayers:

	
	Balance per  Company Filing
	Staff

Adjustments
	Ending

Balances

	Bowling Green District:

      Demand ACA
	$ 0
	
	$ 0

	Commodity ACA
	$ 13,327
	$ 20,815
	$ 34,142

	Take-or-Pay
	$ 53
	
	$ 53

	Refund
	$ 1,134
	
	$ 1,134

	Hannibal/Canton District:

      Demand ACA 
	$ (231,946)
	
	$ (231,946)

	Commodity ACA
	$ 280,988
	
	$ 280,988

	Take-or-Pay 
	$ 10,737
	
	$ 10,737

	Refund
	$ (226,958)
	
	$ (226,958)

	Neelyville District:

      Demand ACA
	$ 5,733 
	$ 401
	$ 6,134

	Commodity ACA
	$ (13,682)
	$ (639)
	$ (14,322)

	Take-or-Pay
	$ 313
	
	$ 313

	Refund
	$ (171)
	
	$ (171)

	Palmyra District:

      Demand ACA
	$ (3,710)
	
	$ (3,710)

	Commodity ACA
	$ 267,832
	$ (30,000)
	$ 237,832

	Take-or-Pay
	$ 738
	
	$ 738

	Refund
	$ (127,612)
	
	$ (127,612)

	Consolidated District:

     Demand ACA
	$ 25,554
	$ 785
	$ 26,339


Staff also recommended that United Cities take the following actions related to the Company’s reliability analysis by February 3, 2003:

a) For the two United Cities districts, estimate the reserve margin for the 2001/2002 ACA period and for two to three years beyond that.  Explain the rationale for the reserve margin for each system for each of these years.

b) Explain to Staff how the secondary delivery point for Neelyville affects deliverability to this area when the pipeline is experiencing operational constraints.

c) For the two United Cities districts, submit to Staff an updated summary of actual usage, actual heating degree days (HDD), and customer counts for 5 or more recent cold days from the 2000/2001 or 2001/2002 ACA period.  Compare the usage on these actual cold days to the usage estimated by the Company’s forecasting model for those days.  Include a calculation of the percent over (under) estimation by the forecasting model. List firm and interruptible volumes separately or show how the model treats these.  Provide an explanation when the modeled usage does not reasonably agree with the actual usage.  If the model is re-evaluated based on these findings, please provide details of the re-evaluation.

On November 5, 2002, United Cities filed a response to the Staff’s recommendation in which it agreed with the ending balances determined by the Staff, and agreed with the other recommendations.  The ending balances shown in the Staff recommendation are reasonable and will be approved.  The Commission will also order United Cities to comply with the additional recommendations.

IT IS THEREFORE ORDERED:
1. That United Cities Gas Company shall establish the Actual Cost Adjustment account balances in its next Actual Cost Adjustment filing as discussed herein.

2. That United Cities Gas Company shall, no later than February 3, 2003, provide to the Staff of the Commission the information discussed herein.

3. That this order shall become effective on January 2, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Simmons, Ch., Murray, Lumpe, Gaw and Forbis, CC., concur

Mills, Deputy Chief Regulatory Law Judge
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