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Case No. Ho-86-139 

Larry G. Cox, of lawful age, on his onth states: That be has 
participated in the preparation of the attached written testimony and 
appendices/schedules attached thereto in question and answer form, 
consisting of 6 pages of testimony to be presented in the above case, that 
the answers in~he attached written testimony were given by his; that he 
has knowledge of the matters set forth in such answers; and that such 
matters are true to the best of his knowledge and belief. 

Subscribed and sworn to before me this d/Jfl, day of February, 1987. 
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PUPAUD TISTIHOMY 

or 
LAill'! G. COX 

UNSAS CITY POWER AND LIGHT COMPANY 

CASE NO. HD-86-139 

Q. Please state your name and business address. 

A. Larry G. Cox, University Towers II, 70C Eighth Street, 

Kansas City, Missouri; 64106. 

Q. By whom are you employed and in what· capacity? 

A. I am a Regulatory Auditor with the Missouri Public Service 

Commission (Commission). 

Q. Please describe your educational background. 

J.. I attended Southwest Missouri State University at 

Springfield • Micsouri and received a Bachelor of Science Degree in 

Accounting in December. 1980. 

Q. What has been the nature of your duties while in the employ 

of this Commission? 

A. I have, under the direction of the Chief Accountant, Utility 

Division, participated in audits and examinatioaa of the books and recorda 

of public utilities with ~eepect to propos.O rate increases aud compliance 

with Coaaiuion Orders. 

Q. 'lava you previously filed teatiaoay iD casas before this 

c-iuioa'l 

&. tea. a Uae ef cnu iD ~ I ~ pnri.ouly fU.t 

--~ u iacW as ldleial4t 1. 
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Q. \!bat nn JW~' arHe of u~m:uaib:Ui ty in th111 calllle? 

A. anu of nllipondb:UU:y incluchui part:l..c:l.patins :Ln Staff's 

3 ~oc\II!Mnt r.view of Cmllpny puswnd steam utility files as descdb•d in 

4 Stiaff rittuuu1 li&IIIUap' s te111t:lmony, determining an annualized level of 

5 Grand Avenue Station Non-labor, Non-fuel Operation and Maintenance (O&M) 

6 u.penoes, and determining the proper allocation of property insurance 

7 u.pense for steam operations. I also performed a historical financial 

8 analysis of KCPL's Downtown Steam System and Missouri electric operations. 

Q Q, Please describe the Accounting Adjustments on Accounting 

10 Sch~dule 13 that you are sponsoring. 

11 A. Accounting Adjustments S-3.4 and S-4.2 annualize the Grand 

12. Avenue Station Non-labor, Non-fuel O&M expenses and Accounting Adjustment 

13 S-7.10 annualizes property insurance expense for Grand Avenue Station. 

14 Q. How were the Accounting Adjustments S-3.4 and S-4.2 

15 calculated? 

16 A. Staff used the actual operating rasults for 1986, in which 

17 Grand Avenue Station was used entirely for steam heat production. Staff 

18 removed coal handling and clean-up items from the ex~enses to recoguize 

49 the Station's planned gas-only operations. Water .md water treatment 

20 

21 

22 

23 

items were also adjusted to Staff's annualized production levels. 

Q. How was Accou11t!q Mijuatment $-7.10 edculaud'l 

A. AccOUDtiq Adjuatmeat S-7 .10 ne c&.lc\\hted by dlocatiq 

tM! Compaay's property :bwNraaee eosu to tM! ~~ ~radou ~ ~ 

tM! ~lac..at ?al'M of $11.000.000 f-.-~~~ St&tift aa iiiKIUIIIBM 

kdf c~taM hMn 1. ~1-.- a Me ~~t te:~~~i:-!IJ' 

n. c~_,. ,..d,llua • ~~ ~ ~ 

til ~ ~ all ~Clldtf ~ - ~ ~1:'81$ ~l'M 

~l ., -* ~n:r" a ., * ,_ 
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t t~ h allocated to lllte!u opei:'&Uons b&sed on th11 nplacuent vdu• 

of G~&nd A~cue. 

3 As can be s~en in Schedule 2, which is a copy of the re111ponue to 

d Staff Data Information Request No. 708, the Company liste the replacuent 

5 cost of Grand Avenue Station 111111 $114,031,333. The Company uses this 

6 amount for purposes of allocating property insurance coats to steu. 

7 However, in Schedule 3, which is Company response to Staff Data 

8 Information Request No. 709, the Company states that Grand Avenue Station 

9 probably would not be repl£ced if lost in a catastrophic event. KCPL 
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would collect an insurance settlement based on the undepreciated original 

cost of the plant, which was $1,794,576 at December 31, 1986. If KCPL did 

replace Grand Avenue Station after s catastrophic event • a plant dee.cribed 

by Staff consultant Miller should adequately meet the current load nc~ 

served by that plant. Therefore, for ratemaking purposes, Staff feels 

that $17,000,000 is an appropriate replacement cost to be used in 

allocating property insurance premiums to steam operations. 

Q. Please describe Schedules 4 and 5 of your testimony. 

A. These schedules provide a perspective of tht: steam 

operation's financial condition and its historic cootribution to KCPL's 

total COIIlpany opet'atic·ns. Since KCPL is proposing to phase-out and 

discontinue operation of Central District H~atins, Stgff b@lieve~ it is 

itllportant to provide the Ceaaiuiom with f~cbl i.U~nll&Uoo of the 

steat utility ~ratiou. mfonll&tie om tM 'iii !UAa~i ol~tt'iC 

~rad.ou is pr~tM to a c~t'8K to tM of eua~ 

~on S::~o .._ a:ft. •s ~~ ~t~ 8lllli 

iU ~-- it!! Mtt ~ ~ lU - 8lllli iU -~~~i 

~~trio ~au,- ~ ~ ,_n "NU ~ e 
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.. t pl~at ie tbeu co.puted by dividtns net tucome (loss) by net plaut. 

khed\tle 5 snphic:ally COIIAparea the rates of l'e~Um for the Central 

Dtatrict Beatioa Syst .. operations and the Company's Missouri electric 

operations, the achieved steam rates of return versus authorized steam 

rates of return, and the achieved electric rates of return versus 

authorized electric rates of return. 

Q. Why didn't Staff compute a rate of return based on a rate 

8 base consisting of all the traditional rate base items? 

Q 
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A. It would be impractical to compute some items, such as cash 

working capital, and extremely difficult to properly allocate other items 

such as materials and supplies and prepayments. Further compounding the 

problem are inconsistencies in reporting format and evolving ratemaking 

principles including changes in allocation methodologies. Staff is 

presenting these rates of return for illustrative purposes only a.nd 

considers the other items to be largely immaterial for this purpose. 

Q. lil'hat sources did Staff use to gather the information 

presented in Schedules 4 and 5? 

A. Staff utilized annual reports filed with the Commission by 

KCPL and monthly operating reports provided by KCPL. 

Q. Pleue explain the adjuatiHDt 1IHe to the stea ancl electric 

incOIIAe statements on paae 4 of Schedule 4. 

iacoae stat....c: for ~ alactrid.t)' at cn.t --. Statica free 

~ .. lMl t~ Octohr. lHS. 1la ~-r - dectrid.ty wu 

allec:ated to atua epuatieu ..,_ dda tta ~- 11d.a adjostaat 

asdpa ~---~- ..... ta die-~~-



at..a ~~etl~ vhe~ a~ baa beea aaaisned. Staff kaowa of other it..a 

2 w.t• .-14 uve ben allocated to atum but were not, but Staff baa Hde 

3 ao adjuataaot for these other it..a because of tm.&teriality. 

Q. Please describe the results of Staff'• analysis. 

5 A. 'Ibe analysis clearly abowa that betweeo 1970 and 1986, 

6 KCPL'a Central District Heating Systea operations nearly always earned a 

7 silftificantly lower rate of return than its Missouri electric operations. 

8 Further, the ateam operation showed a loss for eight of the ten years froa 

·9 1974 through 1983. 

10 Q. Did the Company seek rate relief during this time frame? 

11 A. Yes, the Company's rate case activity is presented in 

12 Schedule 6. That schedule shows that for the period of 1970-1986 the 

13 Company received 98.44% of the total amount of steam rate inc-reases 

14 requested. It received 100% of the amount it requested in F.ix of seven 
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cases. 

Q. Did the Company realize that it was not earning a reasonable 

rate of return from its Central District Heating System operations' 

A. Yes. In a 1981 KCPL study titled "A Study of the KCPL Steam 

Heat Business" (which is included in Staff's filing as Oligschlaeger 

Schedule 1), the Coapauy analyzed the results of the Central District 

Heatin& Systea operatione for the years 1960 throqb 1980. Oil paae 10 of 

the study, an attache4 aclledule is d~ 1B which r~. variable 

_,......, aa« Usee_,...... are pr...-tee. the shill'J DOtes ddt. "for 

the past three~ (1918-IC)-- Met 'l'fllllllli ~ 11101': ~~tal 

-s-



~~~~~ 18~1 in tbe tw~nty years •ub~eq~at to 1960. Th~1e expenses 

2 ~~• believed to be laraely responsible for th• Central Diotrict Heating 

3 Syet• operation's deteriorated Uuncial podtion, and the study 

4 coodudea that "thiiUIIe cost increaau have not been offset by adef!u&te rate 

5 increases and, thuefore, a 'reasonable return' bas not been attained." 

Q. Where does the fault of inadequate rate relief lie? 
., 
f A. Cleirly the problem lies with the Company. Schedule 6 is a 

8 s\1111111ary of KCPL steam rate case activity since 1950. It lists Company 

9 Revenue Increase Requests, Staff Revenue Recommendations, and Revenue 

10 Increases Granted by the Commission. As this schedule illustrates, the 

11 Company consistently received all of its requested steam rate increases 

.12 while still showing operating losses or an inadequate return. Obviously, 

13 the over-riding reason for the inadequate rate relief was a result of KCPL 

not asking for the amounts required to put its steam operations in a 

15 strong financial position. This is illustrated by the fact that the 

16 Staff's filed revenue requirements were larger than the Company's in six 

17 of the seven rate increases in the 1970-1985 period. In fact. for the 

18 seven cases Staff's composite revenue requirement was approximat~ly 147: 

19 of the Company's requested rate increase. as can be seen in Column G of 

20 Schedule 6. 

21 Q. l.lhat was the source of infon.tion in Schedule 6? 

22 

23 



RATI CASE PROCIIDINGS PARTlCIPATI~~ 

hu~od.atad };1U:ural Gall'l CCI!lpany 

M!~souri Utilities Company 

Missouri UtilitieG Company 

Mi~souri Utilities Company 

Citizens Electric Corporation 

General Telephone Company of the Midwest 

Missouri Telephone Company 

Great River Gas Company 

Peoples Natural Gas Company 

Missouri Cities Water Company 

Kansas City Power and Light Company 

ALLTEL Hissouri, Inc. 

GR-82-108 

ER-82-246 

Gll-82-247 

w'R-82-248 

ER-83-61 

TR-83-164 

TR-83-334 

GR-83-363 

GR-84-118 

lo.'R-84-51 
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E0-85-185 

TR-8£.-14 
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Requested By: 

Information Provided: 

Dm tltormadon ••• 
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RESPONSE TO DATA INFORMATION REQUEST ''0. 708 
CASE NO. H0-86-139 

The lnlur3ble value for Grand Avenue Station Is $114,031,333 and the pol Icy 
limit is $2 billion. Grand Avenue Statton Is covered even In the event of a 
tot a I I oss. 
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Requested By: 

Information Provided: 
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KANSAS CITY POWER & LIGHT COMPANY 

Data Information Request No. ~og 
Case No. H0-86-139 

Information Requested: 

If Grand Avenue Station is destroyed by a catastrophic event, 
would KCPL replace it? If so,. would KCPL discontinue its plan to 
phase out steam distribution? If not, why"is KCPL carrying property 
insurance on the plant? 

Information Provided: 

1. If Grand Avenue steam station were destroyed by a "catastrophic" 

event, KCPL probably would not replace it. 

In fact, KCPL 's contract with National Starch contains a "force 

majeure" clause that terminates the agreement in the event of a 

catastrophy at Grand Avenue. In this event, KCPL would 

accelerate its plan to convert downtown steam customers to 

on-site steam production. 

2. KCPL carries property insurance on Grand Avenue Station which in 

the event of destruction of Grand Avenue will provide, at KCPL 1 S 

option, either replacement cost if a replacement plant is buiit 

or a sum equal to the depreciated original cost of the plant. 

Grand Avenue is a used and useful uUHty asset,. and KCfl ctrries 

insurance on the plant to c..-ute for its loss. n. ir...urance 

recovery would H availule to H a.t ~ lOt fw Miness 

JN.-poses, .mta. auld taclu* th .._._ Stu~~ P1u tf D:k 

-i•s apiMt a nplK&Rt atlaat. 
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~tQIH 
~~S'm~M 
lliTR!IUTIGIH 
WITOI& f!CCTS. 
-.a 
.. INIS'TMT!VE 
lOTN..OM~ 

~IATION 
TmCIS 

lOTfll.. ~ 

NET INCCJ'E <LOSS> 

PLANT IH SERVICE 
OEPR. RES£R\.IE 

NET PLAHT 

RATE OF RETURN 

AUTHORIZED 
RATE OF RETURN 

ELECTRIC OPERATIONS 

RAr~cASE:ACTiviTv--

REVENUES 

0&1'1 EXPENSES 
PRODUCTION 
TRANSMISSION 
DISTRIBUTION 
CUSTOMER ACC't'S. 
CUST. SERVICE 
SALES 
ADMINISTRATIVE 

TOTAL O&M EXPENSES 

DEPRECIATION 
TA)(ES 

TOTAL 1XP£HSES 

NET INCCJ'E <LOSS> 

I'U'tNT IH suur~ 
IJUIR. ~ 

l'n'O 1971 

$l.7911",M:S 81,700,~4 

0 H,:SOO 
8M,61!'J 1133,126 
174,897 191,172 
14,539 15,634 

6H 423 
72,415 12,761 

1,149,!103 1,218,116 

80,534 82,064 
:551,276 299,296 

$1,581,113 $1,599,476 

$216,870 $100,588 

3,500,055 3,5:!56,004 
1,294,149 1,376,997 

*2,20:5,9~ *2,159,007 

9.83"~ 4.66~ 

5.~ :5.3~ 

$120,060,313 $128,946,816 

26,760,023 28,991,245 
941,848 1,037,580 

10,151,737 10,648,940 
2,946,649 3,264,982 

0 0 
1,981,532 1,981,897 
7,291,337 8,102,934 

:50, oeo, 126 548 027,576 .. 
12,876,492 13,407,318 
27,976,695 :so, 257'. 182 

$90,93:5,313 897,692,076 

$29, 127.000 $31,254-,740 

!:B.'"'~ ~-.-­
u-.~231 tB.S7?,.2H 

ttn 

u,sa,r:so 

120,100 
913,160 
193,180 
15,432 

292 
91,2!10 

1,404,094 

83,094 
272,472 

$1,759,660 

$69~070 

3,586,424 
1,442,346 

*2, 144,078 

3.2~ 

5.3:5"~ 

CASE 17,419 

$137,988,419 

34,113,305 
913,034 

10,95:!5,676 
3' 463. :552 

0 
1,520,959 
9,036,404 

60,000,730 

14,217,512 
:so. 451,722 

$104.~,964 

~~«B 

NIT A.JIMf 8410.~815 ~.JN,.SII 
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39'73 1974 

CAS~: 17,101 

$1 .. 735.~ $1,7"16,694 

135,424 Uii,OOO 
945,601 1,046,916 
202,770 171,059 

10,1S8 41,243 
132 424 

141' :598 176,5!0 
1,455,713 1,618,192 

83,7:51 112,885 
176,8:53 109,857 

$1,716,297 $1,840,9:!54 

$19,289 ($:54,240) 

3,46:5,326 3,473,938 
1,4S8,759 1,573,127 

$1,976,567 $1,900,811 

0.98)! -2. 8:5"~ 

5.~ 7.86~ 

CASE 17,903 

$155,696,359 $208,137,525 

39,. 189, \i36 43,034,203 
995,006 856,:552 

12,SS6,287 u.795,330 
4,029;486 4.~,244 

0 0 
1,294.3$0 702,!504 

10,282,694 11.021,832 
68,676,~ 72,096,46S 

18~476,!169 20,53!5,005 
""415,~3 40.:5\')1,291 
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~...,ICIMS ttl'S 1t16 !t71 1,7. 
CMI: UB, 4(>:3 m-n-ua 

~ *2,50!1,!!112 n.~,,._.. •s.~'7,462 tlll,t12,840 

CU@~ 
~TIOH 174,~ 186,400 20:5,000 258,000 
~fi'nil~M 1,549,212 1,41174,548 2,056,490 2,697,831 
O!S11t:IIIIIUTitlH 2!54,252 268,255 299,3!5:5 300, l!50 
CUSTONDit ACCTS. 18,277 7,811 1:!1,:5!53 4:5,627 
-.a 240 0 0 0 
fOtUIISTMiiiJI 171,430 177,149 177,090 219,247 

TOfliL Qtd1 ~ 2,148,071 2,514,1153 2,7!51,286 3,518,855 

~IATIOH 123,?95 126,2!17 157,801 uu, 115 
TAXES 223,212 228,732 437,568 271,698 

TOTfL EXPENSES $2,495,138 $2,869,152 $!'5,346,655 $:5,971,668 

NET INCOME <LOSS> $10,374 ($2,468) $1!50,807 ($58,828) 

PLANT IN SERVICE :5,!513,662 3,777,853 4,774,515 4,896,652 
DEPR. RESERVE 1,689,829 1,906,062 2,050,804 2,2:51,919 

NET PLANT $1,823,83:5 $1,871,791 $2,723,711 $2,664,733 

RATE OF RETURN 0.57~ -o.1~ 5.54~ -2.21~ 

AUTHORIZED 7.86~ NOT SPECIFIED NOT SPECIFIED -----
RATE OF RETURN IN ORDER IN ORDER 

ELECTRIC OPERATIONS 

RAT~cASE:AETYVYTv-- CASE 18, 43:5 ER-77-118 

REVENUES $207,987,652 $236,009,673 $267s9S6,724 $314,258,376 

O&.M EXPENSES 
PRODUCTION 6!5,219,644 75,243,946 93,634,265 116,494,464 
TRANSMISSION 1,056,029 1,049,007 1,574,137 1,27S,S73 
DISTRIBUTION 13,457,132 13,!543,4!51 1!5,616.862 13,SS0,9'93 
CUSTOI'IER ACCTS. 6,232,065 6,187,511 6,414,12? 7,6€.4,518 
CUST, SERVICE 0 874,414 1,134,918 "3,354 
SALES 796,480 268,349 261~652 160.973 
ADMINISTRATIVE 14,014,394 15,875,122 17~644,286 21,3~01,4N 

TOTAL 0&11 E.;~ENSES 100,77!5,744 113,042,400 136.280.2<47 .!.61 5 3.34, £03 

DEPRECIATION 21,745,063 24,502,~ 30,1'97,600 32~"3·37'9 
TAXES 44,808,888 52,122,567 54,411.~ ""·~··?5 
TOTfL~ $167,327,695 $189,6€.7,302 $220,.189,713 ~~.711' 

NET I~ <LOSS) ..o.~.957 Mii,~:Pl M7,."7,~U ~S04,Q9 

fl.AHf 745. 5i2. ?«5 
D~Pft, l~--I!Q 

HIT~ -.,~ .. .., ~~~- ~9<&~~ 

Ml'I;WJ~ 7~~ &.dill ..... ., ... 
L"1lG &.48 ... ~ 9.1« 



COl 

~ GFDMICINI lwt lMO ltll !912 

IR-.,...81 --~ HR-tU-15 HR-82-67 .... a,tl6,oea $3,G60,10<4 $3,194,125 .. ,369,401 

Olin DNHIU 
~lCH =s,ooo 294,000 :536,000 S'77',000 
~SUM 3,127,249 3,S56,0Ge 3,555,289 4,46:5,122 
Olsntllllm'ICH :527,S94 !578,649 375,859 77:5,272 
cu.ITOIU IICCTS. 24,~ 24,6!57 "·~' 110,,.1 
M.U 0 0 0 0 
ADMIHISTRATIUI 240,:511 291 ,4:5!5 :5:59,851 480,15:5 

TOTN.. OM IXPEHSES :5,972,49 4,344,809 4,642,752 6,204,628 

~lfliTICH 168,:5:54 128,9:5:5 1:56,006 149,642 
1'A)CI'S 127,16:5 (259,199) (289,270) 19:5,8:5:5 

TOTfliL. ID<PEHSES M,267,~ $4,214,!543 $4,489,488 *6,!548, 10:5 

NET IHCOI'IE <LOSS> ($281,87:5) ($554,439) ($!595,363) ($178,702) 

PLfliH'T IN SERVICE 4,934,621 4,998,729 5,203,039 5,979,699 
DEPR. RESERVE 2,376,580 2,557,737 2, 741,110 2,760,266 

NET PLfliNT $2,558,041 $2,440,992 $2,461,929 $:5,219,4:5:5 

RATE OF RETURN -11.02~ -22.71?. -24.18?. -5.55"/. 

fliUTHOR IZED . HOT SPECIFIED HOT SPECIFIED 10.16?. NOT SPECIFIED 
RATE OF RETURN IN ORDER IN ORDER IN ORDER 

ELECTRIC OPERATIONS 

RAT~R5E-AETYuY1Y-- ER-78-252 ER-80-48 ER-91-42 ER-82-66 

REVENUES S365,597,141 S440. 724, 290 S466,386,539 $476,380,436 

08.1'1 EXPENSES 
PRODUCTION 180,567,517 159,901,098 160,622,95? 183,4:55,865 
TRfliNSI'tiSSION 1,367,728 1,682,864 2,227,281 2,700,042 
DISTRIBUTION 17,9:58,671 18,906,835 21,~.004 24,874,4:50 
CUSTOI'IER ACCTS. 9,247,9:52 10,709,852 11,075, ?91 11,214,588 
CUST. SERVICE 1,314,789 1,434,987 1.5?7.24? 1,'940,125 
SfliLES 128,?72 100,648 147,494 209,981 
ADI'IINISTRfliTIUI 24,115,339 28,399,450 :51,299,260 37,664~07:5 

TOTAL 08.1'1 IXPEHSES 234,680,748 221,1S5,?34 228,289,034 262.,~,104 

DEPRECIATION 34,686,154 41,551,060 44,773,622 45.012,483 
1'A)CI'S 51,615,588 90,460,435 9&.0~2.505 tt&.~ • ..ee 

TOTfL~ ~.982,490 a53,14'1a229 SS?1,0'15,161 ~s:M!5,. 07:5 

NET IHCOtll: CLOSS> $44,614,651 ~.5'17,061 ~S11,~ .n,195,X1 

1,.~279 .... ~-~~ .. ~~~- 1,.SlS.9M.aH 
~.84'" ... SQ>,~-- ~~!'a 41~3.8-~ 

Mn~ .......... ~~ .. -~~5'1 .... 
--·~ e..ua ..... l'L48 ~ 

s.. .. &Mill -· ~ li.'JIS 
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OM ..... 
~~ .. 
~~ 
DIS11UIUfiOH 
CUil'Gta ACCTI. 
M.U 
NMINISTMTI\11£ 

TOlft. Out IXPIHKS 

DlflMCIATIOH 
TNCIS 

TOTN.. I><PENSIS 

HET INCa'IE <LOSS> 

<A> *ADJUSTMENT 
*ADJ' HET IHC CLOSS> 

PLANT IN SERVICE 
OEPR. RESERVE 

HET PLANT 

RATE OF RETURN 
CR) *AOJ RATE OF RETURN 

AUTHORIZED 
RATE OF RETURN 

ELECTRIC OPERATIONS 

0 
5,'199,985 
1,123,952 

76,074 
0 

187,928 
'7,18?,9:59 

168,795 
(1:5,0:53) 

$8,04:5,681 

($'786,22'7> 

143,:506 
(929, 73:5) 

5,060,229 
2,610,1:57 

$2,450,071 

-32.09?. 
-37.95~ 

•• 
<A> <I> 

$l2,U':I,M9 

0 
8,252,652 
1,1o46,1S4 

68,1..!0 
0 

900,06:5 
10,367,!569 

178,866 
1,476,09:5 

$12,022,:528 

$8:S3,o461 

179,210 
6:54,251 

4,767,!13:5 
2,799,023 

$1,979,312 

42.131: 
:53. 07"~ 

l'MI 

<A> <C:> <D> 

113,:500,2:D? 

1, '"'· 7!8 6, 791 ,t14 
1,2::51,432 

67,2U 
0 

1,496,101 
11,!550,471 

286,397 
1,036,678 

$12,873,546 

$634,711 

12:5,30:5 
509,406 

22,416,755 
16,?:5!i,045 

:55,46!1,710 

11.62~ 
9.32?. 

7,897,383 
0 

1,554,801 
100,433 

0 
1,72:5,372 

11,278,189 

1,040,401 
(397,949) 

$11,920,641 

($1,438,2:56) 

22,934,426 
17,987,397 

$4,947,029 

-29.07?. 
N/A 

RAT~CASE-ACT7/FOOTNOTES ER-83-49 (A) <A> <E> E0-85-185 
<A> 

~EUENUES $5:53,!170,311 $570,:557,:599 
<E> 

$583,112,639 $654,387,33:5 

0&1'1 EXPENSES 
PRODUCTION 
TRANSMISSION 
DISTRIBUTION 
CUSTOI'IER FICCTS. 
CUST. SERVICE 
SALES 
ADI'IINISTRATI\11£ 

TOTN.. OUt EXPEHSES 

DEPIIIECIATIOH 
TAXES 
OEFIRMO w.c. ~. 
TOTPL. £4II'ENSIS 

HET INCCt1E <LOSS> 

(ft)~ 
......., NET INC <UIU> 

20:5,2:51,514 
2,615,943 

26,914,778 
11,640,504 
2,063,557 

451,937 
38,406,0Ut 

297,244,2:51 

46,12$,031 
U5,055,0•U 

0 

196,061,:561 
' 3,384,220 
33,021,240 
1~ ,715,129 
2,eu~.1n 

4:58,506 
40,089,480 

297' 548,308 

47,382,291 
123,832,786 

0 

~763,385 

191,017,022 
6,79?.881 

38,506,527 
12,201,311 
3,3417,016 

62'9,424 
5:5,678,251 

308, 177.432 

62,1,.,241 
121,413,~ 
<14,343.6?0) 

M77,403,~ 

*1G5. 70S,. 715 

<~Z.~ 
1e.a..uo 

183,263,260 
7,0'72,409 

35,502,263 
1!1, 188,238 
2,496,950 

542,322 
49,982,658 

292,0..&. 100 

83,136,380 
!31.637,904 

<6,903,9:57) 

*""·918,+47 

*':!H • ...a,. see 

l!I,._U2,..., l,~tl7,.eM ~-.,.,_,.4S Z.WS. ... »6 
... ~us ~.liiiiii.Jia ...._..,... --.Nl,.'na 

~?l7,.2M ~ae.,111 -~~S4' Q.,Sl ... ""'IM u.,. ~ ~sa 

u .. - ~ _.. 



fail~ to 3llccate Gran~ Av~cu~ Station KWH U8AI~ to the ~team 
....... .,..., ... '~~·-.. fol' the of • UU:l3 throusb Oetobu, 1985. 

r~aa app~iaate 8ROU~ts fr~ electric op•ration• and 
t~ to the steam oporatioua. An adjuete~ net income (leas) 

~ an adjusted rata of return ifi then calculated. Staff knows of 
otMr mw~lloeaud itaa. but b not Nld.Dg an adjustMnt for them due 
to ~ter1ality. 

(I) Coro Producte Corporation began receiving steam generated at Grand 
Avenue Station during April, 1984. 

(C) National Starch began receiving steam generated at Grand Avenue 
Station during December, 1985. 

(D) Grand Avenue Station retired from electric generation or. October 31, 
1985 and cost was assigned entirely to steam. 

(E) Wolf Creek Station is declared in-service in September, 1985 and 
subsequently KCPL placed its percentage on its books thcugh tariffs in 
Missouri would not be set until May, 1986. 
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KANSAS Cll"Y POWER & I.IGI-IT COMPANY 
ELECTRIC RA.l'ES OF REl\.lfi:N 

...... . 
-- / ........... -.CEJI---:;::@~-1..-·-ft: li ..Jh 

• ll 4t==q------GJ-~~=-"l=-::::::2===~-!-----~ . ·' ...... ,_ 
-+------·-

.. 

-r-·r--,····--Nr--.---r--·r--r--r--,---r-,- , 
?1 12 7-J- 74 7-5 76 77 7e 7~3 ·'N e1 e2 e.:; e-4 .es -ee 

I AI" 11li@.IZ Er> + ELECTRIC A:;P.)A.L 



- llmllt 
FILID 

(I;) (I) 

u.~ ·~ n.wJ I..S7 

U> J-61 

u·.~ .... , 
~.- ~75 

~~UII 13-76 
_..,..m 4-7· ...... 8•79 

---w~' l'wf;O 

~ 9-1111 

~ lwilll 

1'•1116 

I 
! 

KCPL STEAM RATE CASE ACTIVITY SINCE 

REIJEHUE 
EFFECTIVE TEST YEAR IHCREAS£ 

DftTIE OF OROIER auo REQUEST 
<C> (0) <E> 

2-21-51 ~~1-:!11-:10 
(:5) 

:546,912 

9-25-51 5-!11-57 (1!19,718) 

4-20-61 12-!11-60 (81,928) 

4-ot-74 12-!11-72 494,795 

54)4-76 6-:S0-75 525,547 

u-o2-77 6-50-77 589,000 

5-16-79 12-31-77 182,048 

7-oz-eo 12-31-79 354,050 

ll-20-1'11 5-31-1'10 793,668 

6-04-82 12-51-81 936,000 

(2) 9-50-82 964,792 

l't:HiliHG 12-31-85 5,870,794 
1,065,852 
1,29&,144 
1,~1,061 
1,925,6:5& 

3,675,oee 

1(1111 Cf~NZ'IO IN;;~.WED f!IRO!!S Mc:t:IPTS TF!XES 
Hrllt lolt!IUI: l>Tflf'F• ill CftSES DID tlOT. 
rll Till! COi'l!'lltiY'S Cl'1!51i:S, 011 1'1£ 

'll GIIH$ UOJI.rl lii'IV£ Hl\0 THE EFFEC1 OF 
YHI ~hHY'$ ~STS TO STAFF'S 

PERcfN1' II'SC STAFF 
INCREASE RECOI'II1EtclATIOH 

<F> <G> 
(:5) 

(12.50) 

<6.64) 

28.97 494,207 

21.ee 648,1:59 

10.97 564,559 

!5,65 646,934 

9,52 599,509 

23.74 792,931 

19.50 1,667,000 

17.8:5 (2) 

120.043 0 
21.794 
21.794 
21.794 
21.794 

5,41:5,259 

147.30?. 

1950 

REUENI.IIE 
JNCREAH ~ 
GRAHTIED INCREAH lHIIIWI <IU -<H> <I> U> 

:525,545 '·~ ~-
<139,718) <12.50> 4.05 iS'~ 

<e1,929> <6.6'' 4.69 ~~-
437,351 25.61 7.~ ~ 

525,547 21.88 !6.21 ~ 

389,000 10.97 18.44 1fi 

182,048 5.65 !11.69 ~ 

354,030 9.52 2£,25 79 

795,668 23.74 2£,25 1fi 

936,000 19.50 20.29 79 

<2> -- 51.51 40 

PIEHOING -- 100.00 

3,617,644 

98.44?. 
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Notes regardfng Rate Case Data: 

l. RE • Retail Electric, RS • Retail Steam, WE • Wholesale Electric. 
2. laud on Rate Department exhibits and t·elated to !2l!l ~urisdic-

tional re~enue except as noted, increase at basic revenue level 
would be slightly higher in most cases. 

3. Effective date of rate increase or decrease or fuel surcharge. 
4. Based on actual 1953. 
s. Based on actual 1954. 
6. Based on KCC revision of proposed residential rate. 
7. After adjustment for reduced depreciation rates. 
8. Rate increase of $23,897,283 representing a 20.09~ increase in 

rates and 113.501 of dollars filed was in effect from 5-15-74 to 
·s-29-74, excluding 5-21-74. 

9. Except HPL on 6-I-74 and HPS on 4-15-75. 
10. Including 8.97% GRT. 
u. fue' surcharge. 
12. Fuel surcharge; original amount of $611,612 was 1 ncrea)ed to 

$677,936 based on KCC staff calculation. 
13. Not specified in Order. 
14. Percent shown from R.W. Fisher Exhibit No. 7, Schedule 2. in KCC 

Docket No. 105,000-U. 
15. Combined·wfth Case No. 18,433 et al for hearing and Order~ 
16. Increase from reduced rates effective 2-1-77. 
17. Based--on all actual data. 
18. Increase from rate level effective 11-16-77. 
19. Increase from rate level effective B-25-76. 
20. Supplement A filing reflecting summary dispositions granted by the 

FERC. 
21. At time of initial filing. 
22. Based on exhibits updated February 1960 - actual 1979 data. 
23. Interim case. 
24. ,·Interim case based on abbreviated filing. 
25.· Excluding GRT. 
26' Rate redesign only. 
27~ Surcharge refunded in 1979-80 as a result of Hfssouri Supreme Court 

ruling. 
28. Case in chief never filed. 
?9. Application rendered moot by Order dated 5-28-80 on 3-12-80. 
30. 14.491 + $.00618/kwh. 
31. Percent of $76,000,000. 
32. Percent of $30.947,514. 
33. Subject to refuM. 
34. Based oa exMbiU apdated Fdmtaf'7 lSil - acwa'l 1980 Nta. 
35. Related to .. sic revea~e enlJ. 
36. Jacrease fna rete lewl effective 3-11-19 plas f•l Hjustmeot 

~11-ia effecti.e !·15-11. 

l 
31. taaun tn. nte 1-.1 effectiw 6-l-D. 

•• hsed a n:6i£ed est._ _. .. IF "-~uies Ua . 
31 • hsed- fair wlw nte .... nan-.- eriri•l dlt rete 

1 ... t ..... 

I •• ............. , .. 41~ .. flllldttta ...... tlutlll ef ·~----

~ "'"~- :::: , .. J 



$24,487,551 (interim 1ncreast) + $24,922,449 (pe~nent 
or $49,·410,000 

Initial 1fng based on test year ended 12-31-81 adjusted for known 
and measureab1e changes through 6-1-82. 

44. ~nded f111ng, based on test year ended G-30-82; replaces 4-12-82 
f11 ing. 

45. Based on end of period capitalization, not balanced or optimal 
capitaHution. 

46. Made permanent the interim increase allowed on 6-1-80. 
41. Included full CWIP; filing rejected as change in rate by Order 

issued 5-30·80. 
48. Settlement agreement w/o specified ROR or ROE (staff "Top Sheets", 

used as basis for settlement, should 12.24% ROR and 17.00% ROE). 
49. Based on Initial Decision issued 10-12-82. 
50, Reduction from rates "Requested" in Docket No. ERB0-450. 
51. Increase from rates "Granted" in Docket No. ERB0-450. 
52. Based on rates as filedi recommended Rates of Return were 13.05% 

ROR and 19.00% ROE based on capital structure and costs at 6-l-83. 
53. Based on rates as filed; recommended Rates of Return wer' 12.97% 

ROR and 19.00% ROE based on capital structure and costs .at 8-1-83. 
54. Fi"al rate increase $23,099,561 or 7.5%. Initial increase of 

$31,113,000(10.1%) was reduced to $24,420,000(7.9%} effective 
9·12-83 - refund ordered by ~IPSC. This amount was reduced again 
due to fuel cost reduction effective 2-10-84 - refund ordered by 
MPSC. 

55A. Four-year phasP. in: 1st year $45.3 million. 25% 
558. Second year: $30.7 million, 14% 
55C. Third year: $20 million, 8% 
550. Fourth year: $14.6 million, 5% 
56A. Four-year phase in: 1st year $97.3 million, 25% 
56B. 2nd year $66 million, 14% 
56C. 3rd year, $43 million, 8% 
560. 4th year $31.4 million, 5% 
51. Additional increase granted fn adjustment for nuclear fuel and 

(depreci atf on. 
SBA. 1st year phase-in 
58B. 2nd year phase-in 
58C. Jrd year phase-in 
59. Assumes the granting of full ~nt of incre1se requested; 

otherwise rate of return on rate base is 12.67% and return on 
equity is 18.00~ 

60. Excludes decrease ordered for year 8. 


