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OIMOT TISTIMOHY 

OF 

STIPHEH M. RACKERS 

LACI.EOE OAS CCMPAHV 

CA8l! NO, Oll·U•1M 

o. Pklast state your ntme and buslooss 81Jdc_e1-S. 

A. St&phenM. Roc!ms,906®e 61r>&t, S<Jle330, St. LOV!>,Mll""-'153101. 

o. By\\llomateyoiurr1)1oy&dandln-copo:lly'I 

A. t am an A.n1,11nt MM,ger In the ,t,oo)unli1g Dopattmont to< tho M""""1 

Pub/~ Sel\'lco comms,km (comrr1 .. 1en). 

Q, Plea,. <!<s«ib<J l'()<lr &<lleatlonal bad<g<Ound. 

A. 1 gcaooated from the un1v,111y of Ml$$0Vri at C<>l!ml:>lt, - lo 1978, 

f<Om wf1l;h I recol'/ed a Baohebr of Sdonce deQrot lo a,11,.,... Ad.1,ibbllllo,1, mojorb,j In 

M<ountlng. 

O. What ha, l:>etn the netvre of yotJr OJ1fo1 lllllo In tho err1)loy of ll'is 

C<>mmlssbn? 

A. Under the d!rt<:IIOn of the Manag&r of ~. I fllvt luptr\'!Hd IWld 

8"1sled In audls and e,arrlnatlons of the -. and ""°!"' of p!IJlo Uil)' COf!1)il'MI 

opora1lng wlltli1 the state of M"'°"ri. I have lls!&d auditS I have pmlously ~ed lo on 

SeheoJle 1 ol lh~ dkect tesllmony. 

o. Have you ma<le an e,am1<1at1on of tho boo!<! and r600!ds of Laclode Gas 

C<>,rpany (Loolede or C<>rrpany) wilt reg,rd lo Oa,e No, GR,92-165? . 

A. Yes, I have, wilhthe 8"lslanceof olher ment>e,s of the COmrrlsslOn Slaff 

(StaH). 

o. What are yotJr a,ea, ol responslllily In Ca,• No. GMZ-185? 
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A. My....,.Of-anl>~l<,ppo!llncl-1>1(11 

~--~tolhOcattlncll>Ullotlnlht->OfN-

Of tho MCO<Hlllng - M'J1 - - Of !ht ~ -· WIil llgltd to lho 

dowlopmenl Of Sttfl'• proj)Oltd ""'"'° ,oquirtmtnl, I am talj)Onsl:>16 fO< IHI yt11 lr<I \nit· 

up, penllOnl, tho F<anl<llo c«Jr<y txpl!llli>n ar<I p»l•1tll<lmont btflefltt, 

Q, - Ae<:ollnilng a<ll<mmtnl< ar<l lld>t<l.>kl '" )W ll")t'>IOl!ng? 

A. lamljlOOOO!lnglllC0!1">0SW<ffiOnll<ljlllmlf>INOt,S,t4'B,S-t5-f,IM.7'C, 

S·tB·M, and S,20,0 rfOl/tlll>,l tne Flftl'l<lin Counl)' oxpwlon, ar<I S-10.H re!ati:l0 to pen,lool. 

1 un Ibo lf)O!lSOllng A«Ounling SclwJle 4 • Ac!j<nlmtnl1 to Pllf>I, eonlolrloga<jultmtnl P,t, 

tolatlng I> tho Ftal'l<liO COUnl)' &Jq><Mli>n, encl AoooUnling -lo B ·~IO tho 

lloj><6<!atll>n R ... Ml, 

JEST YEAR AND IRUE·VP 
Q, W1111 Ifft yoar his the 5lalf usod In this C<ISO? 

A. Tilt SWf hU used a IHI )'811 ending februl!Y 119, 1992, 

Q, - 1W the Slaff &xarrlnod and adrflted this petlod? 

A, Th'O<lgh lhO mlGW and anaJy1IS Of the Corr!>i"(S Amlol Repolll to boUI 

lllO s11a1.- and the Comnmlon: Ill& worl\>OP&rl Of o.JotiHOU¢ht, the Con'!>S«(& 

- aodll>JS; lho AMsal Aceuarlal Ropon f!Om TOW!IJS, Ptnln, Fonltf & Ctotl1f, lnO,; 

la<lede's Monlhl)I Flnanolal Repotta and vamus Olher COtfl)ll1Y tapOIIS, tho SIii! hM 

thOrouohl)I e.l/Olned the t&lt year ending Februa,y 29, tm. lvl a ltlUII. tho Sltll hao 

ed)Jlled Ille Iott poll>d In an otto1!1)1 to oD"*1alo the offoets ot abno<mal ovtnlS, as well as 

to anooalilo Ille efloets Of 1i-.o,, even11 whlOII rot loot ongoing oponlllons. ThloUgh this ~

lhe Slaff has deVolope<I a meooo roqulremtnl whlOll awroptlalely. malCllH r0V60Uff, 

fJ!Cp&nses and lnvewnem. 

Q, ttas the stall updaled ~ teSl year ond!og Februa,y 29, 1892? 
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~M.Rld<tnl 

A. v ... ThO 8taN h&swo\llfd b -of-~ to 

inoulolhl-of,pl<ll>J-thcO<iQ/IMey31,lm,._,,.,,_,,r,c1,o1oblff 

h<M hlYI boen -rid In lhl 1¢1{6 to molrUi1 tho ~· ~ Tho 

CO/rjlany's capW slruc!v!o hU atso bton !Jl)(!a1td ttocoooh May, um, u d««lffl<1 by StaN 

witno" Jay W, Mooro of the Fklamlll AN!ylls Otpallment. 

o. 1, lhl S!etf rt<:OmmtOC!<r,g • lrue-up tor thlt euo? 

A. No. ThG Sletf I> not reoomm!fl<linO thlt • tnH-up be ptf!ormed In this e&lt 

as the Staff do&S not btUwt thG COrfl)lfrf his made a ralJOl'l.llm teqUelt f<>r a true-up. · 

o. Wirf b tl>o Slaff rnaldog thlJ l&CO!OOl&ndalion? 

A. In thG Sutpenslo/1 O<der dltod Febr\lOI)' 11, 1!192, lhG eon-.,;s,ion 
-•»G<I the tnH-up r,-. as lolowt: 

The Conmuton b of tho~ tho ~ ehOUld '""'1\lt wt 
r<K!Josb IOI tnkHJI) In It prt-1\lod dltl!Ct tetUcnony, Tho r&<fJO'l$ 
should lncWe a propostd dlla to l'lflloh the Cool>lt>t• -
dllalttobeb<ouot,lloiwall!UwelUIIJ<Ol)OH<llln\Oforlln>e
Uj) hoamg, Tho Co<rl)otrf• p!O!>OIII s/10<11<!1100 lf)IOl'y -~· 
ist of - or Items of lllpOIISI, ,_, &rd rato bloSO 

de~ to - Itri'-mbm&td, In - -- Tho Commlssl<>n wll noloontlcSof - -mint&, bUt wit ........ 
ontt a "pa<,l<eoo' of ~ dotlgntd to muutn tho "'""6f 
r6VfflSele>;pl<lCf/r1lo bUt m,!<h at •-r point In ll'nl, 

Further, In lho eon,,,,i.,1<>n~ order EOl-ng TeOI You, tl>o Co<lmm>n 

ordered lho use of a ter.1 yoar ending Febr\111'/ 129, 1m, u up:fctod ttocoooh Mey 3t, 1082. 

The CoJM11osl<>n staled lhAl It 00\M oon,kf<r knoWn and moasur81>1t Cllonges to lhl teal VGf1i 

U updal~. p<O'ild<>d Iha! SU<h chango1 8/G audileblo Md do nol vtolate tho l>llllono/>IP of 

reveiwes, rate baSe, and expense aa eatal)Ushed lo the Staff's l¥Jdlt. 

In Ille Staff's opWonthe Cotrparlfs ro<\<lottlor a we-uptlvough August 31, 1082 

and heaongs In •""1 to nid-o«ober dote 001 meet tho Comn'isslon'& lpOCVlcatio/1$, Aho, tho 

eon-.,any·s requesl dO<ls not follow thG normal proellot ol thG true-up_.., 

0. How dO<ls lh• CO.-.,.Oy's proposal foll to meol the ComnisslOn'o 

opeciflcal~ns? 
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A, Tilt Slttt hu onglQtd kt a proeou of oxamloltlon and adl,lotment ol lho 

tut ytar, u pcovlolJII)' dlWnsod, '1h11 p<OOtll ..,.... II,. _, -o,hl) ·bttwffn 

rovOl>JO!, oxpenm and rm base, This procon canoot ho ~tit duple<led lo coll'f)(l<t 

a fo.,,ard rmvement ot ,~ @nths, from Februa,y 28, 1992 lo August 31, 1992, In lhe tlme 

provld<d In lh!S ...... Wh!lo the COrrl)tny has lkled ,pea~ kome ft propoSff to W0<1pwhleh 

In lho aoocooate Jooeue1 raveoo& requk'ement, UWJffJciient tfme exkia to lhotoughf/ examlr,,:) 

and adjuSI lho penod from Feb!llar; 28, nm 10 AUguSI 31, 1992, so !hat a prop<>< ma1<111rog 

of revenues. expanses, and rat& base l:s maintained, WJ;hout lhb pcoees.,, &dequate a»UUlno& 

cannot be pcovlded that the proper rel8Uonsh~betwesnexpense11, revarms, anti rate baSe hu 

been maJnlaloed, 

0, What co""'m> ®"' lhe Staff have reoa,t(fng the IIU(!ifal>!itY and avall!bily 

ot the da1a neoessa,y to perfonn a IN8-IIP through Aull<!ll'I 

A, The datarequkedto pertonn a we-uplhroughAuQust 31, 1922wll not be 

av al lab!$ untl _.,1ma1e1y Stploi!l>tr 22, 1992, In all pro!)al>lity, Delaled rmntht/ llnanclol 

sta1emelll$ for August will probabtt not be available ur!IIStplei!l>tr 30, 1992, AdditlOnal)I, lho 

Compeny'e average response lkne to Staff dala requo81S In lh!S case 1114 dayt, The Staff 

does not bellova the,. el""mSI"""' pro\'ldo auffl<lol)l tlnle to perf<>nn a we-up and have 

hearings 111 mld-oetober. , 

As prevtously stated, Iha Staff has updated ms;,r COn'f)Ont!U ot Ks revorne 

requkament thro\lOII May 31, t992whloh reftedOUie last audlal)le lrlonnallon avalable tolho 

Stall to reflOOI In ks oas,, 1he Staff wenethat Ns ea.so, as updated ttwugh May 31, 1992, 

provides an approprlata blab for setting golng,toiward ratos, 

a, HOW dooa the Colfl)Qnys C11q.18st conf11¢1 whh the normal praolloG ol lho 

1rue•up proeGSS? 

A, The Compeny hao lrlckxled the use of eoUmated 1n11a11on lactora through 

Au!lU", 1992, to lnorease cortaln experne levols,ln Ka caso. H lo noltho usual praotloG ot u;, 

Commission 10 a<:«pt lrllallon l&<10!$ ••• mea,ure of 001t 1norea1os, Tilt Compeny has not 
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· , Sltphon M. Raoi<ffl 
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illod lht lrllotion ,-. .. an k<m requlrlog INt<JP. Tll8 sutl dotl nol btllW 1tJOI an 

esllmate of 1111 rate of,......, In lht <OJI 01,_ed llomo ij P"'Pfdl lnclJdod Jn lfflfl/0 

reqokemfllt, and e<IWnly nol lo/ 1 INHII), 

Also, lhe COlf.9lll)' has lnckldtd Items In the del&m\k\lUon Of revenut riKpJlttmu:t 

""1lch rue beyooo even kl o..n August, 1992 cut-off for lru&-1/P, Tho COrl'l*l'f has rtlledf<I 

the 1993 lax bUt GOO lax raft tor 60¢!11 Stculll)I (FICA) 11XH, 1111 Hllmaltd llfCfmber, 11m 

~vel ol p,oporty fax01 and a roomn:atbn ol p<Of)<!ly from ,,.raonaJ to , .. , P'Ofl"rt)' lol 

mareharl!S aoo mantJl&<turefa lox ealeulallon f'JIJ)OJ<I \\lll<tl \\'ii nol Ui<t tfloel ~ 1993. 

Such koms <!O nol meel lhe IOClj)O ol evsn ihe C<>IT!)lny'' !rue-up ™IJffl, In -n. lht 

C<>nl>&nyhu not bffn oorolmnl In ks lroalmenlof al H~. Wlllle JnclJdJng lhtltX Jncc6affl 

In 1993 lor profl"rly GOO IIO<lal .....,r11y, L- has not proposed lo recognlzo lhe r~ 

In the Slate ln<ome lax rale \\lll<tl lakes tffocl on o«ooor 1; 1992, AbO, 1111 C<>nl)M)' 1w no1 

plO!)Osod a lrua-up tor 1111 oapllal Slrudute, In 1111 Slaff'• opinion, 1111 C<ll)llal slruc!Uft lhoul! 

be lno>Jded In any IIUO·up p,00<11, 

Floally, In o ... No, WR·91·211 GOO o ... No. W0,91-375, 1111 Commllll>n 

reconlly denied a reqoff1 fOJ !rue-up by !he Mimuil-Amliloan Waler OolT!)lny, llallng: 

The C<>mmlslbn &110 noiea lhat t111 mochariom of lht 
INO-\IP hearing w .. - a oombtr of YUTI aoo 
dlring a period-of rllj)!<l lnll&llon when lf1t vwe of a 
OO<rj)My'I aw&ltf WOUid bo lha,ply tioded. Al I 
gonertl procl~. 11\J0-\11) IIJ<lkl and lruO-up he~ 
are nolp,rfomled, """'11 uool<l&lclrwtnll4neff, lfnO< 
a re<IJCtlon In lht lnllallon rate hu dlmlnlthed tho 
118CHSky, 

The curronl lnlltllon rate u measured by lhe lw<N• mori!I chMge In lhe 

C<>nwmer P~ Index· All Uiban C<>nS<Jmers w .. only 3,1o/, lorJJIHI, 1992, 

PENSION EXl'rns• 

o. Wha1 approaoh hM 111, Blaf1 u(i!ized lnclelanril\illgthe app,o!)/llte ltvelOI 

pension expense? 

. 5. 
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A. The Slaff h&tu~lzed a COO!rl>u\10n IW"'""' In doltnnrlllg 1ha ~ 

klvol ol pen,ion expenlO, The Staff ,_,..,..n<ls a eo1'111><111on equal 10 thO ~ 

Rell<emont Income S.WrKy Mt. (ERISA) mlnlmJm fo,111" pfanye,ren<fnO S<plerri>fr30, 1992 

ror q<1alll&d pensions and a<1ua1 payn10n1, for au1)91<menlal and f)l{O<lore pan,1>111. 

This _dire« IO!lkoony w1'I dlWJ" Stall'& reeommondallm for q.,ail\Od panslol\>, 

The dls<U"lon rega,d,ng wpplamenlaland OlrO®rs pans Ion, appa,µe lnlllO dlre<l1HIITion)I 

OI Staff WAooss A,noo M. Wevdi&. 

a. Please axpfaln the Stalfa usage ol rrlMr<Jm BRISA pen,lon co-. 

A. ERISAwuena<!ad In 19741noidor 10 ,ar~9/d tll'f)IOy .. ,• pen,IOn rlglu 

by lagally requlrtng a minimum funding amount for pen,l)n pfan8 ~ enaure proper penslon 

fonding. Thus, by uling lhe rmlmum BRISA eonlri>J110n, to detem'lne anroa!Iad pen,lon 

expense, tha Staff ls lnetod{ng In lh8 oost or seMCe an am:iurt whk:h anur&s e~yees ol 

edequate pension fonding. 

a. What has been the level ol .._,, BRISA rrlnlnxlm eo1'1111AA1ons? 

A. The ERISA rrlnlmlm eor@Ullonfor Laetedo't lhr .. pen11>n fun<ls fo<the 

pfan years andfng In Septeni>er aro as fo»ows: 

MIi.LiONS 

.!!WI .!Hi .12iQ. .!W 1m 
Management 0 0 0 0 

COntr&Gt 0 0 ' 0 0 

Mo. Natural 0 $.2 u u 

The above table shows Iha! the BRISA mtntmum eontrl>u\lOn llas be<nve,yS!able 

tn ra<ent hlslory and wm remaln to lhrough S8f)lerri>fr of 1992, 

·8· 
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A. ThO mott ttOtnt lntormatlon lho'NO tl>t loioYMO 16vtl of I\JncllOg lta!\11: 

MIU.IONS 

A«<Jmulated R<IIO Of 
Falt Vall• S.Mll Asset., lo 

~ ~ 2!llilol!l!l ~ Q!l!llll!2t! 

Managemont $66.3 42.2 14.1 133% 

Contta~ 142.0 62.8 69.4 172% 

Mo. Na<utal 8.9 7,6 1.4 119% 

Th& abovo lab!> show> Iha\ aaaeta 6Xoted tl>t 8¢CUl!'l.rlaled b<IMII ot,ilgalloll k>r 

all the company's funds. In Iha ..... of the cont1lkll fund, lhis oxc•ss la qule 1Jgnlloant. 

a. wm the use of the ERISA mlnltoom ooninwtlOn In "'16/lrirk,g pension 

expense to be lnclud&d lo ,a1es addfes.s the O~niflc.aot excess whloo Hists 1r the Coot1act 

plan? 

A. No. ™ ERl$A mll\l,oom cannot b<I o,oattie and "11 not knn-tely 

reduce tho k!vol of p,Mlon ov•r-1\lnclng. Howav.,, H wit Insur> that ratopaymdo not pay IIrf 

mo1> th""'?h tho oost ot .. rv1oo than b r,quked to 85SUIO •rr(>loYeet of l<fo<flate fllncllllll-

Q, What was the k!vot ol p,nslOn exp,nte r0¢0/ded by the Corr!>lnY dolillll 

the ,.,, year? 

A. The company recotded ewroxlmately $<4.6> millOn Ill peoslon .,_ 

ooring the test year tn ac<lO!daneo with the Statements ol ftnan,!al Aocountlr>O Slanifatdl Not. 

87 and 88 (FAS 87 and 88), Steff acl)Jtlmenl S·f8·H lnoreaa,s this ~volto the Oflfflllr>O and 

malntenaneo exp,Me portlOn ot the ERISA mill mum contribVIIOn for 1692. $301,463, to rtlflkll 

the company"s test year contrlbotlon for the Ml"4Vri Natuml Dtiblon, 

.7. 



2 

3 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

16 

18 

17 

18 

19 

20 

21 

22 

23 

24 

25 

28 

O!rt<t Tttl~. 
S!f1)ht0 M. Rt<l<ffl 

.;;.C' .:-._,.--,.-::?~'.~f P{i'iJ/;' 

• 
AQQOUNJING FOR PENSIONS ANO POST·RETJREMENT BENEf[§ 

O. WMl ate Ille Steffa re<onvnendlll>ns r&gt~ aoo,urllng for Mnolont 

and post-retlrtme~ benetts? 

A. The Staff ,ec:ommencls that aeoountlr.;J f6r these Nems be based ·on the 

mlnf"'1m ERISA C<>ntlibu!Jon for qva~led pensions and a<tual paymonts for &Jppl,mon!al and 

Directors pensbiu and pay,as-you,oo for post-retirement benefitt, 

Q, f:xpfaln tho Staff's nl(:OrrmElndiUon ror pensions, 

A. currenft/, Iha C<>rrpany b requlc&d by Generalt{ Ac<ep!O<l Aocounllng 

Prlnc~k3s to record PGns.!on oxpense aooot<lfng to FAS 87 and 88. However, uooer FAS 71 

Ls.cl&de may under certain coodkbns reoord a regulatory uset or UabH.it)i on ks balaOC? 8hotl 

for th& diffe«ince be'tw&en tOO amount ootenrined under FAS 87 end 88 o.nd the amount 

dotermnad lhrouQh ralemal<lng. A C<>mnis,Jon Ofder In lhls case esteblahlng rates based on 

Ille mlnlrrum ERISA c»nlrilUllon and e<tual payments al>ng wlh a Slaltmenl regarding 

prObable recover( ol any re,ullng r~lalO<Y .,.., or lllblllly ohould allo<Y Ille CO,rpany kl 

ln'l)lomem FAS 7f 10 boOk pemlon expeme In aeco""1!00 wlh lhe ralemal<lng 1real/l10nl 

epo<Xled by lhe comnisslon, 

o. Explain Ille Stell'& aoo,untlng recommendallOn for polt,rOIVement benefMo. 

A, BeOlnrlng Clclober 1, 1894, f.aeled8 will be req.,kO<llo r&C<>rd Ille expeme 

for posl·reHremenl benefits on an aeonial basis aecordlng 10 FAS 106. Howavor, u wlh 

pensl>ns, FAS 71 should allowforlheco,al!On of a regufa!Ol'f amt or llablll)'uso<l.tlO<lwlh 

lho dlftereno, bo!Woen pey,as·)'OU-OO and tho level of aoouO<l expen,o - undtr FAS 

106. A C<>mma,ion Ofder oslabl~hfng rales In llils oase based on lhe c.rrpany·, a<tual 

peyments for post,retlremenl beneli1s end a &lalomem regarding probable r&00veiy of Ille 

regulatory essel or liabHlty Cleated as a result should allow the corrpany lo Implement FAS 71 

to boOk po!l·relfrement benefit O>J)enso In a«ordanoo w!hlllo ratemal<lng 11,a1ment speclflod 

by tho Commission. 
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Okt<l Tellino<ly of 
Sttj)hln M. R&Cl<m 

. ' .~ .. _, , - .,.. 

0. H .. the Com:n!Ulon r&e0nt~ autlloriied lht u,e of the poy, ... )WGO 

motllOdologf f(,r cal<>.llaling post-1.i~ment ber.etl GXptMO '°' tlnlMl&I rtpoijl<lg flU/POfft? 

A. v ... In Cue No. EQ.9l!-179, lho COAYOlstlon &<AhO!lze<I union Ell<ll!O 

COrrj)llny lo comtooo lo use lho pay·••·)')UilO methodOIOQ)' for oalculalf ng tho &mo<lnl dwged 

10 post,retkemon\ beoolls e,ponse ror llnanelal lletemen\ reporting. l1l8 Commlulon also 

aulhorltod the eMab!~hmOnl of a <OllUIMOry asset ror the dlfferenee l>et,</een 1he amount 

cal<ul&tod und<H F/>!J 10&and the pay,as,you110, fklaly, lhe COrrml»1on 116!0d Ii Intent to 

a11ow prudently lr,corred posNetlfamGnt beoo!Hs lo be reoover&d In the Mota on a PIY·IS·)'OU· 

go basb, aod Its belle I lh-at recovery 01 the resuMlng ~latory wet was probablo, 

FRANKLIN COUITTY 

o. Ploase b<!eW d<IIM this sootlon or your dlfect le~rmony. 

A. Lacle<lohasexpandedlls servle81oniloryllllo Fraddln COunty, Muourl,por 

tho COmcrlsslon'a Order In case No. OA·90·26-0, el Bl. l1l8 co~ IS In tho _. •I 

building dlslfibutlon systems lo tho clllos ol Wa,hlngton, Union and St. Clalr, Mo. These 

dlslli>Ullon aystems Will re«lve gas from a new 1mmniS1lon line bul b)I M"'°"" ""'9in8 

COrrj)llny (MPC). lbla oolon of my dlreot lelllmopy wll ad<I' ... the Stall'I ptOpo<8<I 

tre&tmentof the ~n\ lae!Wes and co~• OS$OC!aledwXhlho dl!lri>ul1onaytte"!' !nWul*1gton, 

Union and St. Cla~. 

a. Please exptakl edj;J!lme,lls P·1 and S-14-B, 8·1H, S-17-0, S-16-M and 

S,20,D, 

A. Those adlntmants ellmk\ale the plan\ and expemes: a»oelalad wlh 

Laclede's eslabllshment ol c!lslri>ullon ey,18'"' In Frenklin COunly. 

o. Why a,e these ad)ul!menls necossary? 

A. These ad/Jslman\a synohronlze tho recovery of tho "'~ associated wlh 

serving Iha Frruidin COunfy area wlh the revenuetbenelitS from customers aeived, As Of May 

·9 · 
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3 f, 1m, no cunlm!ia wore being lfM<I i>f the dialflxAl>ll nelWO<ks lo Wll/liVOO, Uni>n 

aod st. C~II. 

o. A>o1May3I, 1992, woruny Frato191nCO\lrtycu1\ofl'oG11 r-.,;,o ur,,ICO? 

A. A$ ol May 31, 1992, La<ledo was sorllng onl)' IWo Frarl«n CO\lrty 

cuslomef.s, However, these costomot$ ere rWJM~ seMCe thro,ugh oorw)e~.Jons to II» 

Wa,hlr,gCon,Effl$Villtl plpoHne Whl<h lntoro,nM<ls MPO ond Lao/<de's d~Ul>Ull>O neh\'Orllln S1. 

Louis county. The Staff ha, oot elimioato<J ail'j pant used to ~~II)' pivvlda ov~ to 

these CUSIOmQr&, 

Q, What level ol """'""nt .,IO<l'10d With the Franklin CO\lrty dis~ 

systems was In servloe 81 May 31, 11»2? 

A. Thora .was awroxlmalel)' $1 milloii ol lm&!lrnenl 1n ser.1oo al Mey 31, 

1992, The revenoe requlromont ass«laled with lhb 1nvas1man1 b awroxlmslol)' $190,000, 

lncludlng ral\lm, lncofl'oG 1axe,, deproclatl>O and P<Ol)trlY taxes. 

0. What level of oporatJon and malntenanoo expense was Incurred In lhe t8'1 

year a,soe1atG<1 with Iha Frad<lln CO\lrty dlllrlbull>O oyttoms? 

A. Lad&da 1ncUrrG<l app<0ximatol)' $140,000 ol expoma wrtng Iha l8sl year. 

o. What la Iha nat,,re ol lhe lnmlmenl and expense&? 

A. Wtifo a spa<Vlo cat&QO<lzall>O Is not ava'lall!e, a portion of Iha tnmlfl'oGnl 

Is for ragylalors, a· ~ and general plan! foelill61 whlCh are b\lil to Wfll)O!l Iha <llsl(i)t.Clon 

system and not any one lndMooal customer. The expensu were lnoutttd 10 S\8:11-up a MN 

Of)<rallon J)!!Or lo u .. a®al delt-1&1)' of gas lo CUSIOm&II. 

O. Ple8$0 wmmattze the stall's reoo1Ml8nda1Jon regardlnglha llmslmonl snd 
l 

expenset as$0Clated wkh the Frari(lfn County dblr'IJuUon syttems. 

A. Tllo staff beHovos H 1, lnapproprlale lo lnoWe U..'8 o,S(s In lhe 

determ\na!k>n ol reveri.le requirement. lhMe oost.s, a portion ot whloh are related., thtt 61811• 

up of tho C.mpaoy·, Franl<lln County c>peratlons1 sho<rld be reoognked Ill a MUre f)<rlod and 

matcho<I egatn,1 the benefit ol lulure antJci>alOd °""°""r gro\\lh, 
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HfQRE TH@ Pl/liUQ HIMC§ CQMMljlSjON 

OF me STATE OF trflOURt 

In the matter ol L&cled<I Gu Co.-.,ai1y ol 
st. loulo, Mi»ourt. for ,,,111011y10 
me tarffs lf'ICfeaslng rates for gas 
servke provJ.1&d to ws!OO'ters In lha 
M~sourt soivl<o area ol t1>0 Colll)<lny, 

C8'& No. GR·92•teli 

AFFIDAVIT OF STEPHEN M, RACKERS 

STATE OF MISSOURI 

COUNTY OP COLE 
... 

stephen M. Racl<er,, of lav.M aoo. on his Otih s1atta: 1~ he hU pa,uo"a1ed ~ lho 
prepa,atlon of lhe foreQOloV o~ Teotlmony In <!Jestlon and 8/llWfr fonn. oonsl<lfng of ..:U.... 
pagos lo be""'""'"' lnfllO abOvo '"''" tllaf lhe 11111Wffl In JIIOforegolng DkktTlll!m>nyw«e 
given bY 111m; tl1af IIO llU knOwl&dOt Of the matte11 lfl fonfl In IUch ..,....,.; and tl1af 111¢11 
rnatlel$ are'""' and oomi« fo tho l>Otl of Ills f<noWl&dge and btllef. 

Subscmed and sworn fO before me 1h11" clay of Mt, 1992. 
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RAT§ PROCEEDING PABTJCIPAJIQN 

~ ;QU:INooi>el 

Bov,!iog Green Ges Con-.,any GR-78-218 

Central Telophone Co"1)any ,TR-78·2~ 

ffTl)/<t Ol~tlcl fleol<lo Co,,..,any ER-7&-19 
' 

Fldelfy Telephone Co,,..,any 'TR-80-268 

St. Lou/$ COunty Waler Con-.,any WR-80-314 

Laciedo Gas Con-.,any GR-8H-15 

Greal River Gas ~Y GR-81-

Union Elocl<lo Con-.,any ER-82·52 

Lacledo Oas Con-.,any OR-82·200 

Union Eleol<lo Co,,..,any ER-83-183 

Union Elocl<io CompaJYj ER-84-188 

Alkanoas Powor and UOhl COn"!>&l1Y ER-85-20 

Kansas CHy Power and UOhf Con-.,any , ER-85-12$ 

AlkaMaS Power and Ugh! Co,,..,any ER-85-ffl 

Union Elocl<io Co/rj)any EC-87-114& 
Ec-88-116 

Union Elocl<lo CompaJYj GR-87-82 

SOUlhwetlam e.1 Telophone Con-.,any TC-88-14 

SJ. Louis COunty Water Con-.,any WR-69-246 

Laclede Gas Co/rj)any GR-00-120 

Mlssoul( Cltlos Water Co,,..,any WR-91-172 

St. Louis COunly Waler Cofl"4)ally WR-91-3(11 

SCHEDULE 1 




