Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Missouri Gas Energy, a Division of Southern Union Company, for a Certificate of Convenience and Necessity, Authorizing it to Construct, Install, Own, Operate, Control, Manage, and Maintain a Natural Gas Distribution System to Provide Gas Service in Greene County, Missouri, as an Expansion of Its Existing Certified Area.
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SUGGESTIONS IN SUPPORT OF UNANIMOUS STIPULATION AND AGREEMENT 


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully submits its Suggestions In Support Of Unanimous Stipulation And Agreement.  

1.
On December 2, 2003, Missouri Gas Energy, a Division of Southern Union Company, (“MGE” or “Company”), filed with the Commission, pursuant to Section 393.170, RSMo, 2000, 4 CSR 240-2.060 and 4CSR 240-3.205, an Application for a certificate of convenience and necessity (“CCN”) to construct, install, own, operate, control, manage, and maintain a system for the provision of natural gas service to the public under its approved rates, rules, and regulations in an area that is Section 31, Township 30 North, Range 22 West, in Greene County, Missouri.  According to its Application, MGE desires to provide, in response to the request of a developer, natural gas service to a new subdivision to be located in Willard, Missouri, within the requested area. 

2.
In an Order dated January 8, 2004, the Commission, among other things, granted the December 24, 2003 Application To Intervene of the City of Springfield, Missouri, through its Board of Public Utilities (“City Utilities”)
. 

3.
On February 4, 2004, the parties filed a Unanimous Stipulation And Agreement (“Agreement”) in settlement of all issues in this case.  The Commission, on February 5, 2004, ordered the Staff to file suggestions in support of the Agreement no later than February 25, 2004. 

4.
In its Application To Intervene, City Utilities stated, among other things, that it was currently providing gas service in a portion of the area for which MGE was seeking a CCN, and that City Utilities is fully capable of serving new customers in the area in the event that the need arises.  City Utilities asserted that a Commission grant of MGE’s request would result in overlapping service areas and duplication of facilities, thereby raising both safety and competitive concerns. 


5.
By the terms of the Agreement, MGE’s CCN would cover only a portion of the area requested in the Company’s Application.  In particular, the CCN would apply to that area located west of U.S. Highway 160 (as that highway is situated as of the date of execution of the Agreement) within Section 31, Township 30 North, Range 22 West, in Greene County, Missouri.  This area, which includes the aforementioned new subdivision, is adjacent to an area to the west in which the Company is already providing service.  Thus, MGE is geographically well positioned to extend service into the agreed-upon area.      

6.
Upon Commission approval of the Agreement, potential customers in all of Section 31, Township 30 North, Range 22 West, in Greene County, Missouri, would have access to natural gas service, with MGE authorized to provide service to the area west of the highway, and City Utilities able to serve the area east of the highway.  Preventing, in this manner, the overlapping of service areas and the attendant duplication of facilities would serve to alleviate the public safety and competitive concerns raised by City Utilities.  Further, the Agreement would facilitate an efficient use of resources for the two utilities and would accommodate anticipated growth in an orderly fashion.  

7.
For the reasons stated, the Staff considers the Agreement to be clearly in the public interest.   
 
WHEREFORE, the Staff respectfully submits its Suggestions In Support Of Unanimous Stipulation And Agreement, and recommends that the Commission issue an Order approving the Unanimous Stipulation And Agreement filed in this proceeding on February 4, 2004.    
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/s/ Dennis L. Frey                              










� City Utilities is a municipal utility that provides, among other things, natural gas, water, and electric service.
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