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DIRECT TESTIMOWY
STEVEN Sf CATTRON
Manager, Regulstory Accounting
KANSAS CITY POWER & LIGHT COMPANY
Case No. HO-86-139
(September 1986)
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

Steven W. Cattron, 1330 Baltimore Avenue, Kansas City, Missouri.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
1 am employed by Kansas City Power & Light Cowpany ("KCPL"™ or
"Company"”) as Manager of Regulatory Accounting which is under the

direction of Mr. Neil A. Roadman, Coutroller of the Company.

PLEASE REVIEW BRIEFLY YOUR EDUCATIONAL BACKGROUND AND PROFESSIONAL
EXPERIENCE.

I graduated from the University of Missouri-Kansas City in 1979 with a
Bachelor of Business Administration with emphasis in accounting. I am
currently enrolled in courses at Rockhurst College seeking an MBA
degree with a concentration in accounting. I successfully completed
the examination for Certified Public Accountants in May 1982 and hold a
certificate in the State of Missouri, and am a member of the Missouri
Soclety of Certified Public Accouantants and the Aserican Institute of
Certified Public Accountants.

Upon graduation, I accepted a position with the Misscurli Public
Service Commission as a stility accoestast. Io Jamsary of 1882, I
Jjoined the fire of Troupe, Keboe, Whiteaker & EKeat (TIEK"). By
primary cespomaibility while smplered by 15N was the preparation of
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Page 2

restimpny and exhiblis in verious regulatory proceedings.

0a August 30, 1982, 1 accepted the position of Supervisor of
Begulatory Accounting of KCPL. Effective July 1, 1983, 1 was promoted
go Hanager of Regulatory Aceounting. As such, it is my responsibility
to coordinate and direct the efforts required of accounting personnel

{n the preparatlon of accounting data for rate case proceedings.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION?

Yes, I have presented direct testimony to this Commission in Case Nos.
ER-85-128, ER-80-48, ER-81-42, TR-80-256, TR-81-208, and GR-80-173. In
addition, I have testified before the Arizona Corporation Commission,

the Kansas Corporation Commission, and the Public Service Commission of

Indiana.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?

The purpose of my testimony 1s to present evidence to the Commission

with respect to the following items, which are presented in KCPL

Exhibit ____(SWC), Schedules 1-15:

1. The Company‘'s actual steam heat rate base (and the elements
comprising it) and the rates of return under present and proposed
gservices rates, and certain adjustments relating thereto, for the
twelve months ended December 31, 1985, based upon data (a)
obtained frem ¥CPL's historical accounting records and (b)
norzalized and annualized as required amd sppropriate to present a
proper basis for determiaing the reascnsblemess of the Company's
proposal.

2. The Company's actual test year and pro forss steam beat operatinsg

results, Dbased wupomn data (a) obtalsed frem the Compeny’s
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Page 3
historical books and recovds, (b) normslized and anunuelized as
ragulred and eppropriate to present a proper basis for determining
the ressonableness of the Company's proposal.

Some of th. data wutilized in the above items are sponsored by other
Company witnesses, as indicated in thelr respective testimonies.

WERE THE APPENDED SCHEDULES PREPARED BY YOU OR UNDER YOUR DIRECT
SUPERVISION?

Yes.

WHAT TEST YEAR IS RCPL'S FILING BASED ON?

The calendar year 1985, with certain annualizations and normalizations

described in the filing.

MR. CATTRON, WILL YOU PLEASE EXPLAIN THE ATTACHED SCHEDULES;

Yes, Schedule 1 shows KCPL's steam heat revenue deficiency, utilizing
date contained in Schedules 2 through 15. Schedule 1, line 1, reflects
the steam heat rate base cof $7,803,000 which is summarized on Schedule
2 and sppported by Schedule 3 through 8. The 11.90% rate of return is
discussed in KCPL witness J. J. DeStefano's direct testimony. Line 3
is the net operating income required and is the product of line 1 and
2. Line 4 rceflects the net operating income available which is
summarized on Schedule 9 and supported by Schedules 10 through 15. The
net operating fncome deficiency on line 5 is then multiplied by the
factor for income taxes to arrive at the gross revesue deficiency
appearing oa Iiee 7. This preseatation is comsistent with
methodologies smployed by the Compasy in previces stess heat rate

proceedings befere this Commissieos.
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MR, CATTEON, WILL YOU PLEASE DESCRIBE SCHEDULE 2.

Yas. Sehedule 2 reflects the quangification of the Company's steas
nest evigloal cost aad fairx value rate bases for the test year. The
eriginal cost vate base amounts reflacted in column C are directly
supported by Schedules 3 through 8. As reflected on iine 20, the stesm
heat Ffair value and net original cost rate bases are $11,116,000 and
$7,803,000, respectively. Lines 22 and 23 show the steam heat
operating income, as taken from Schedule 9, both with and without the
effect of the proposed rate schedules. Additionally, I have calculated
the rates of return on both the net fair value and original cost rate
base on an adjusted and pro forma basis on 1ine 25 and 26,

respectively.

PLEASE DESCRIBE SCHEDULE 3.
This schedule shows the Company's total electric and steam heat plant
in service. These amounts were obtained from the books and records of

the Company as of December 31; 1985.

PLEASE pESCRIBE YOUR SCHEDULE &4.

Schedule & shows the Company's total electric and steam heat
accumulated provisiors for depreciation and amortization. The amounts
appearing oun Schedule 4 were obtained from the historical books and

records of the Company as cof December 31, 1985.

PLEASE DESCRIBE SCHEDULE 5.
This schedule shows the total Ccupany sad steam heat fuwel inveatory.
The inventory at Grand Avemue was adjuated te reflect & %S0-day supply

3

+*s serseliised siess heat

based ou the fuel requivemsats of the Cowm
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gales and coal prices at December 31, 1985. In addition, & thirteen
meath average level of eil. priced at the average costs for 1983 fe

raflected in the Crand Avenue fnventory.

PLEASE DESCRIBE SCHEDULE 6.

Schedule 6 reflects the amount of materials and supplies, other than

fuel, as recorded on the books of the Company at December 31, 1985.

PLEASE DESCRIBE SCHEDULE 7.
This schedule reflects the level of prepayments being requested in this
proceeding to be included in rate base. These amounts represent the

book balances of the Company at December 31, 1985.

PLEASE DESCRIBE SCHEDULE 8.
Schedule 8 shows the accumulated deferred income taxes applicable to
steam heat rate base. The amounts appearing on this schedule were

obtained from the historical books and records of the Company at

December 31, 1985.

PLEASE EXPLAIN SCHEDULES 9, 10 and 1l.
Schedule 9 is the test year steam heat income statement and pro forma
operating results, based on the twelve-month period ended December 31,
1985.

Coluan D shows the direct steam heat adjustments to the test year
operaring results to anmualize and nmormalize for known and measurable
changes. These adjustments are detailed on Schedule 10 by FERC account

and explaiced on Schedule 1l.

Columns B, F and € show the adjusted etes= heat operating results




23

A.

A.

A.

and pro forma operating results.

WHAT IS THE AMOUNT OF THE ADJUSTED TEST YEAR OPERATING INCOME FOR STEAM
HEAT PRESENTED BY TWE COMPANY IN THIS PROCEEDING?

That amount is $(2,123,000). The pro forma adjustment in Column F
increases steam heat operating income to $928,000.

”

MR. CATTRON, WHICH OF THE ADJUSTMENTS LISTED ON SCHEDULE 11 are you
sponsoring?

I sponsor test year Adjustment Nos. 2 through 4, 6 through 11, and pro

forma Adjustment No. 1.

MR. CATTRON, WOULD YCU PLEASE DESCRIBE THOSE ADJUSTMENTS.
Yes. Adjustment No. 2 annualizes Grand Avenue Station non-labor and
non-fuel expenses based on the criginal 1986 operating budget.
Adjustment No. 3 annualizes fuel expense consistent with the
annualized pounds of steam sales included im the cost of service
analysis and priced at the December 31, 1985, historical price.
Adjustment No. 4 records the transfer of Grand Avenue Station
payroll from electric te steam operatiess.
Adjustwent Nc. & elimisates the administrative asd gemeral
expanses and i(nter—deparimsstial rents alleceted to slesm operations

during the test veas s¢ Thet GShoee Co8ls @@y e veallocated from

aperations based on ELPL allscsties sechods pyopawed
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Page 7
fringe benefits to reflect the transfer of Grend Avenue BStation to
stean operations.

Ad justmeant No. 10 alloca%es a portion of operations expenses to
steam heat operations per Schedule 2, Column F as supported by KCPL's
cost of service analysis.

Adjustment No. 11 adjusts test year income tax to reflect the

effects of Adjustment Nos. 1 through 10.

PLEASE EXPLAIN THE STEAM HEAT PRO FORMA ADJUSTMENT PROPOSED HEREIN BY
THE COMPANY.

The steam heat pro forma adjustment reflects the change in the
Company's steam heat revenues and the related change in income and
earnings tax, as projected for the test year ended December 31, 1985.

KCPL witness R. A. Kite is sponsoring the revenue portion of the steam

heat pro forma adjustment.

PLEASY, DESCRIBE SCHEDYLES 12, 13 and 14.
Schedule 12 shows the total Company operating incose stateameat,
adjustzents therete, Cest year operatiag results, and allocations to
stesm heat based on the year eaded Decesber 31, 1985.

Cwluen D on pages 1| and 2 shows the total lespasy a4 nstmaats o

g I tize and sorsalisze

the test year operating resullls aecs

the test year Jdata te arrive ot he as—sdjested {igeves. Thess
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Page 8
PLEASE IDENTIFY AND DESCRIBE THOSE ADJUSTMENTS LISTED ON SCHEDULE 4.
Adjustment No. 1 eliwminates operating expenses allocated to steam heat
operations during the test year. This allows those items to be
reallocated for purposes of this rate case based on methods proposed by
KCPL.

Ad justment Nos. 2 and 5 remove test year Grand Avenue Station
operations, maintenance, and depreciation expenses from operations to
reflect the transfer of that station to steam heat operations.

Adjustment Nos. 3 and 4 annualize electric payroll expense and
overheads using employee levels at December 31, 1985, and pay rates at
July 31, 198s.

Adjustment No. 6 increases test year property tax expense to
reflect expensing rather than capitalizing 1985 Wolf Creek property
tax. This amount has been reduced to reflect the transfer of Grand
Avenue Station property tax expense to steam heat operations.

Adjustment No. 7 adjusts electric 1income taxes to reflect

Adjustments 1 through 6.

PLEASE DESCRIBE 3CHEDULE 15.
Schedule 15 detaile the calculation made to obtain ECPL's stesm heal

test year aad pro forms provisions for iscome tames psyable curreatly.

BIRECT TESTIETY

Yes it deua.




AFFIDAVIT

STATE OF MISSOURI )
) ss.
COUNTY OF JACKSON )

Steven W. Cattron, being first duly sworn, on his oath
states: that he has participated in the preparation of the
foregoing written testimony, in question and answer form,
consisting of __31_ pages, to be presented to the Public Service
Commission of the State of Missouri in Case No. HO-86-139; that
the answers therein contained were given by him; that he has
knowledge of the matters set forth in said answers; and that such

answers are true to the best of his knowledge and belief.

é%even ﬁ. %atéron

Subscribed and sworn to before me this /ﬁfiﬁ day of
, 1986. —_—

o e

L S R . -_‘
P QMyoCoRission Expires:
LB LIS anes

Ak
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KANSAS CITY POWER & LIGHT COMPANY
STEAM HEAT RATE CASE NO, HO=-86-139
ACCOUNTING EXHIBITS

Steam Heat Revenue Deficiency
Steam Heat Rate Base and Rates Of Return
Electrie Department and Steam Heat Plant In Service

Electric Department and Steam Heat Accumulated Provision
For Depreciation and Amortization

Total Company and Steam Heat Fuel Inventory

Total Company and Steam Heat Materials and Supplies
Inventory Other Than Fuel

Total Company and Steam Heat Prepayments
Accumulated Deferred Income Taxes Applicable to Steam Heat
Steam Heat Operating Income Statement

Statement of Adjustments Made to Obtain Steam Heat Test
Fericd and Pro Forma Operating Results By FERC Account

Explanation of Adjustments Made to Odtain Total Steam Eeat
Test Pericd and Pro Forma Cperating Results

Total Company Operating Income Satement and Electric
Pepartzent Allccation to Steam Beat

Statescat of idjlustments Nade o ODlain Total Electiric
Teat Pericd Operstling Besults by FERC Aocount

Teat Perted m Besulza

Laieniatiss for Stlls ynn& Test Pericd s ?#a ¥hryQ




KANSAS CITY POWER & LIGHT COMPANY

Steam Heat Revenue Deficiency
Test Year Ended December 31, 1985
(Truncated to Thousands of Dollars)

Schedule 1
Spongor:

(A} (B) ()
Revenue
Description Requirement Reference

Rate Base $ 7,803 Sch. 2

Rate of Return 11.90%

Net Operating Income Required 928

Net fpecating Income Available (2,123 Sch. ¢

%et Operating Incese Deficiency 3,051

income Tawen

Cross Reverue Deficiency

2,819

S.W. Cattron’
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KANSAS CITY POWER & LEGHT COMPANY

Steam Heat Rate Base and Rates of Rsturn

Test Year Ended December 31, 1985
(Truncated to Thousands of Dollars)

(A)

Description

Schedule 2

tility Plant in Service

Less Accusulated Depreciation & Amortization

Met Utility Plant in Service

¥erking Cepital -
Mzterials and Supplies
Fuel end Fuel Additives
Other Than Fuel
Prepaysents
Cash
Total Merking Capital

Ceferred Incoee Taxes Relating To:
Accelerated Mmertization
Lideralized Depreciation
Bepwitv Allewance
Puraicrs Capitalized
Payroll Tuxes Capilalized
Propenty Tases Copitalized
Feaith & Welfase Cosls Capitsiized

total Deferead Dwose Texes

Tatal Ream Brst Rate Baee

Semm Wl Begaling Iwowm -
S Matnd

Fen foomm

T Wt Bale o BRaw
Semt a Atanl Sowret s

Sponsor: S.W. Cattron
(B) © (D)
Steam Heat
Original
Fair Valus Cost Reference
$ 10,287 $ 28,195 Sch. 3
- 17,221 Sch. &
10,287 6,974
557 557 Sch. 5
1,193 1,193 Sch. 6
62 62 Sch. 7
1,812 1,812
{1 (1)
{268} {968
(&) {6}
{n {n
ey (s e
g, 00
. 8




Schedule 3
Page 1 of 2
Sponsor: S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Electric Department and Steam Heat Plant
In Service as of December 31, 1985
(Truncated to Thousands of Dallers)

(A) (8) (c) (D)

FERC Electric
Account Department Steam
Line Number Title & Steam Heat Heat

-

ELECTRIC DEPARTMENT PLANT IN SERVICE

2 Intangible Plant

3 101-301 Organization $ 77 8 -

4 302 Franchises and Consents 22 -

5 Total Intangible Plant 95 -

6 Steam Production Plant

7 310 Lend and Land Rights 7,183 4
8 Bab Structures and Improvements 39,867 27
9 32 Boiler Plant Equipment -

10 Unit Train Coal Cars 14,295 9
11 Air Quality Control Scrubber Equipeent 22,327 15
12 Other Stesm Boiler Plant Equipment 391,242 270
13 Total Boiler Plant Equipment 427,865 296
14 Ma Turbogenerator Units 113,210 78
15 315 Accessory Electric Equipment 44,753 30
16 e Miscellanecus Power Plant Equipment 6,713 4
17 Totsl Steam Producticon Plant 637,5%% 442
18 Nuclsgr Production Plant

19 320 land snd Land Rights 3,808 2
20 321 Structures and Improvements 128,321 122
21 322 Reactor Plant Egquipment §03,035 521
22 b3} Turbogenerator nits 297,628 193
23 324 Acesacry Electric Equipment 118,181

Fid 325 Misce!laneous Fower Plant Ccuipwent 437

25 fotal Nuclear Production Plamt 1,435,410
26 Sther Production Plant

27 %0 tarel and Lang Rights 136
F ] 342 fuel Holdere, Producers oo Accessaries 233
9 344 Genecators 3%,.2%

b <) 8% Accessery Elecicic Touigmest

»n Iolel Sttme Prodelion Flad &!;

FELEF A

JEEREEEEY

BPURSEEELELEL L Byutezpl
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Schedule 3
Page 2 of 2 .

Sponsor: S.W. Cattron
KANSAS CITY POWER & LIGHT COMPANY
Electric Departmant and Steam Heat Plant
In Service as of December 31, 1985
(Truncated to Thousands of Dollars)
(A) (8) (c) (0)
FERC Electric
Account Department Steam
Number Title & Steam Heat Heat
ELECTRIC DEPARTMENT PLANT IN SERVICE (Continued)
General Plant
101-389 Land snd Land Rights $ 1,946 $ 13
390 Structures and Improvements 14,395 98
2391 Office Furniture and Equipment 3,313 40
392 Transportation Equipment 5,249 70
393 Stores Equipment 446 [
394 Toals, Shop and Garage Equipment 1,190 4
395 Lsboratory Equipment 1,029 10
396 Power Gperated Equipment 1,248 -
392 Communicat ion Equipment 8,579 42
398 Miscellanecus Equipment 315 a
Total General Plaat 37,715 289
TOTAL ELECTRIC DEPARTMENT
PLANT IN SERVICE $ 2,8@@2& $ 13773
DIRECT STEAM HEAT PLANT IN SERVICE
Production Plant
g tandt and Land Rights $ 528 § 526
ridi Structures end lmprovements 3,923 3,923
782 foiler Plent fguipsent 10,872 8,872
7% Turbogeneratos Umats - -
Ti% Acrvessery Uleciric fquipmant 1,088 1,811
k2 Misce! laneous Fower Plant Equaipment ?3. 321
lotel Resm Meal Produriies Plast W, 16, 096
Dasleibad zon Plaad
1ig=T788 lerst & Long Raghts 3 123
) Freluees ao¢ lopoovessnis 23 3
=2 ot ren Eguipmant
s tnderqround Uomsbast
e Seswions
e Hplese
el asioshal we Plest
Bt
e




Schedule 4
Page 1 of 2
Sponsor: S.HW. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Electric Department and Steem Heat
Accumulated Provision for Depreciation and Amortization
As of December 31, 1985 )
(Truncated to Thousands of Dollars)

(A) (8) (C) (0)
FERC Electric
Account Department Steem
Line Number Title & Steam Heat Heat
1 ELECTRIC DEPARTMENT ACCUMULATED PROVISION
2 FOR DEPRECIATION AND AMORTIZATION
3 Steam Production
& 108-311 Structures and Improvements $ 4,633 $ 3
5 312 Boiler Plant Equipment -
6 Unit Train Coal Cars 7,966 5
7 Air Quality Control Scrubber Equipment 25,109 17
8 Other Steam Boiler Plant Equipment 116,855 80
9 Total Boiler Plant Equipment 149,930 103
10 314 Turbogenerator Units 27,516 19
11 315 Accessory Electric Equipment 12,230 8
12 316 Miscellan=ous Power Plant Equipment 1,658 1
13 Total Steam Production Plant 195,969 135
13 Nuc lear Production
15 321 Structures and Improvements 2,123
16 322 Reactor Plent Egquipment 9,012
‘ 17 323 Turbogenerator Units 3,355
18 324 4ccessory Electric Equipment 1,282
19 325 Miscellanecus Power Plant Eguipment 410
20 Total Nucleer Production Plant 16, 148
21 Other Production
22 342 fuel Holders, Producers and Accessories 413
23 b Cenerators 14,887
23 s Accessecy flectric Couipment $.463
fotal @her Production Plsnt
Tranamjgsion
118.3%0 Land and Land Rights
108-332 e ructuves and Ieprovesesis
323 Station Equpment
3% Towmes snd Finluses
»3 Poles sod Fusluves
%8 Seorhead (ondmlioss o Desices
3%7 Ul ¢ Domlent

3@/&?&@#2@»’%@9@@@ 59 [ 1 1
% W%mw :»6 9 [S XV N




Schedule 4
Page 2 of 2
Sponsor: S.W. Cattron’

KANSAS CITY POWER & LIGHT COMPANY

Electric Department and Steam Heat
Accumulated Piovision for Depreciation and Amortization
As of December 31, 1985
(Truncated to Thousands of Dollars)

(A) (B) © (o)
FERC Electric
Account Department Steam
Line Number Title & Steam Heat Heat
1 ELECTRIC DEPARTMENT ACCUMULATED PROVISION
2 FOR DEPRECIATION AND AMORTIZATION (Continued)
3 General
4 108-390 Structures and Other Improvements $ 4,007 $ 27
) 391 O0ffice furniture and Equipment 1,35 16
6 392 Transportation Equipment 4,424 59
7 393 Stores Equipment 307 2
8 394 Tools, Shop and Garage Equipment 813 3
9 395 Laberatory Equipment 580 5
10 396 Puwer Operated Equipment 486 -
1 397 fommunication Equipment 2,099 9
12 398 Miscel laneous Equipment 252 3
13 Total General Plant 14,236 128
14 108 Retirement Work in Progress
15 Stesm Production (2,258) (1)
16 Transmission {121 -
17 Distribut ion 35% -
i8 General 1 -
19 Total Retirement Work in Progress {2,028) {1)
20 TOTAL ELECTRIC DEPARTHENT ACCUMULATED
21 PHOVISION FOR DEPRECIATION &XD
22 AMORTIZATION 23%5,76% 318
23 DIRECT STEAM MEAT ACTIPAULATED PROVISIDN
245 FOR DEPRICIATION
a5 Sroduction
6 kAR Rructures and lnprovemenis 3,6 3.6%
27 Pa Boiler Flent fouwipsent 2,321 9,121
28 % Accessery flectrie Doviseest
s T My oo el Laneows [ouigsent
A Tatal Production Plaw
3t Dy st ool o
52 fruclivess ad Jeecovenends
33 S22t som N4
ko Srbnograumd (ol
»n Sepw sees
p Helegs
32 Lohad Suals i@ sen Puses
¥ B
&b T
ad
&%
8 kS
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Schedule 5
Sponsor: S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Total Company and Steam Heat Fuel Inventory
As of December 31, 1985
(Truncated to Thousands of Dollars)

(») (8) © (D) (£) (F) ()]

thit Quantity Tatal Steam

Line Station Inventory Price Bacrrels Tons Company Heat
(Note 1)

1 Northeast 0il $31.433 119,023 $ 3,71 7

2 Grand Avenue 0il 20.367 5,480 m m

3 Grand Avenue Coal 34.800 8,927 310 310

4 Hewthorn 0il 34.563 5,046 174 -

3 Hawthorn Coal 20.860 231,626 4,515 9

6 HMontrose 0il 33.067 8,392 277 -

7 Montroge Coal 32.317 181,578 5,878 1

8 La Cygne 0il 3.335 8,403 288 -

9 La Cygne #1 Coal 28.52¢ 269,212 6,637 3
10 La Cygne #2  Coal 23,746 212,798 2,6% $
1M iatan 0il 33,181 6,987 23t -

12 latan Cosl 21.128 417,962 8,932 172
13 ¥Wolf Creek Gil 33,733 3.5%9 —t —_—
T8 Tolal Withewt Muclser Fuel 3,98 L

iear Fum}




Schedule 6
Sponsor: S.W. c-ttrqn

KANSAS CITY POWER & LIGHT COMPANY

Total Company and Steam Hest
Materials and Supplies Inventory Other Than Fuel
as of December 31, 1985
(Truncated to Thousands of Dollars)

(R) (8) (©)
Total Steam
Line Description Company Heat
1 Northeast & Northeast Unit Train $ 827 $ -
2 Grand Avenue 1,352 1,173
3 Hawt horn 4,709 2
4 trose & Montrose T&D 4,039 2
5 latan 3,933 2
[3 Manchester & Garages 6,642 )
? ta Cygra 4,886 3
8 Wolf Creek &8, 381 2
? Xtwsen Courdy & Pacla Service Centlers 357 -
w Depeaite, Reels, Bews & (onlairers 58 -
L} Fuml Addatives 387 -
" St bommey Sleves &3 -
3 Peliats ihated Noves lagevse W _
L Shvmw

fatal



Schedule 7
Sponsor: S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Totel Compeny and Steam Heat
Prepayments
as of December 31, 1985
(Truncated to Thousands of Dollars)

(n) (8)

Line Description Amount
1 Premiums on General Insurance Coverage $ 2,530
2 Premiums on Automcbile Insurance 28
3 Postage 72
4 Total $ 2,11

5 Allocstion of Prepoyments to:

%

Steam Mest

an




Accunulated Deferred lncome Taxes Appl

(A

FERC
Account

Line Number

10
11t

73

13

%

g%

255

281

282

KANSAS C1TY POWER & LIGHT COMPANY

jcshle to Ste

As of December 31, 1985
(Truncated ta Yhousands of Dollars)

Schedule 8
Sponsor: S.W. Csttron

am Heat

(8) (C) (D)
Electric
Department  Steam
Title & Steam Heat Heat
Investment Tax Credit $ 671 $ -
Accelerated Amortization
Electric 2,558 1
Liberalized Depreciation
Electric 219,256 169
Steam 798 798
220,054 968
Repair Allowance
Electric 8,761 -
Steam S 3
&, 766 &
Fension Cost Cepitalized
Electric 2,521 -
Pawrell Tases Capataliasd
flectnie 82 -

Progesty Tenen Tapitalised
Eimsttie

saith & Seifese o Lamitaliend




Schedule 9
Sponsor: .-S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Steam Heat Operating Income Statement
Test Year Ended December 31, 1985
(Truncated to Thousands of Dollars)

© (D) (E) ]

Test Test Test
Year Year Year Forma
Ended Ad just- a8 Pro Forma  Operat-
Title 12-31-85 wments Adjusted Adjustments ions

Steam Heat Operating Revenues
414-600 Revenues from Steem Heat Seles $ 13,452 $(8,562) $ 4,890 $ 5,870  $10,761
~-601 Other 55 [} 60 - 60
Total 13,508 (8,557) 4,951 5,870 10,822

Steam Heat Operating Expenses
Purchased Stesm & Other (38)

414-625 Production - Operations {3,088)
414-625,636 - Maintenance 3]
- Nat'l Starch Comkri. {2,281)

10 41R-630-63%
1% 640-648 Distribution {313)
413630 Customer Accounts {3
414-422,
€70-373  Administrative and Semeval t »
Total Opecstion ere
Wintecmrce Dnpecens
Srmral Taee




KANSAS CITY POWER & LIGHT COMPANY

Siptesert »f Adjustments Hade to Obtain Steam Heat Test Year as Adjusted
and Pro Forms Opersting Kesultes By FERC Account

Yosr Ended December 31, 1985
(Trunceted to Thousands of Dollars)

i 5 (c) (0) (E) (F) (6) (H) n n )

Ad justment Number - Inereaae((oecruu!

1 2 3 4 5 6 7 8 9

twinh Lomparry Gpersiing fevenues
L ] fwr Ppom Llsehrio Property $ $ $ $ $ $ $ $
thwt Tiseirie Beverum —

Show Pest Dpsreling Beverms
Bawwmmw Foom Thowm Yest Gales (8,562)
m 4
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KANSAS CITY POWER & LIGHT COMPANY

Stutoment of Adjustments Made to Dbtain Steam Heat Test Year as Adjusted
and Pro Forms Opsrating Resulte By FERC Account
Yesr Ended December 31, 1985
{Trunceted te Ihoussnds of Dollars)

©) (D) (E)

Total
Adjustment Number - Test Year

D BB Increase/(Decreass) Ad justments Pro Forma
N - » 10 11 Inc./(Dec.) Ad justment
, Tshul Compary Opersiing Revenues —Inc./(Dec.) Mjustment
s Bt Foom Lissieie Propesty $ $ .
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Schedule 11
Pege ) of 2

Sponsor: S.W. Cnttron

KANSAS CITY POWER & LIGHT COMPANY

Explanation of Adjustments Mede to Obtain Total Steam Heat
Test Year as Adjusted end Pro Forme Operating Results
Test Year Ended December 31, 1985
(Truncated to Thousends of Dollara)

(R) (8) (C)
Adjust-
ment Increase/
Number Explanation of Steam Heat Adjustment (Decrease)
1 Adjust test year revenue for rates
Revenues from Steam Heat Sales $(8,562)
Other Heat Revenues [
Taxes Other Then Income Texes - Heat (509)
(8,047)
2 Adjust Grend Avenue test year Other than Lebor and Other
than Fuel Expenses based on 1986 budget
Production ~ Opecations (382)
- Maintenance 695
312
3 To annualize fuel expense
Production Operations (1,051)
[ Adjust test yeer expenses to reflect the transfer of peyroll
at Grand Avenue from electric to stess
Production - Operations 373
- Maintenance 281
Distridbution {11%9)
Customer Accounts (13
&8
5 To reduce teamt yeer production espeases by ihe {FC
cencellation fees and the Netiemal Slarch snd Dhemieal
Conpany mergin
Prodiction - Goerslions
- ¥plicnel Rerch loniribdions
& &@m& %ﬁ m e elindesie 8=
el Tants m@wm £ a&m
Wm elsetsm
Seinistisst tve 3 § {28473
¥ %Mx@m@&mmwwmm
2
%




Schedule -11
Page 2 of 2
Sponsor: S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Explanation of Adjustments Made to Obtain Totsl Steam Heat
Teat Year as Adjusted and Pro Forma Operating Results
Teat Year Ended December 31, 1985
(Truncated to Thousands of Dollars)

(a) (8) )
Adjust-
ment Incresse/
Line Number Explanation of Steam Hest Adjustment (Decrease)
1 10 Allocate test year electric expenaes applicable to steam
2 heat operating expenses
3 Purchased Steam $ (39)
4 Production - Operations 325
5 - Maintenence 25
6 Distribution 4
7 Administrative and General 1,506
8 Depreciation and Amortization 36
9 Taxes Other Then Income Taxes - Heat 25
10 Income Taxes Paysble Currently (1,757)
11 Deferred Income Taxes (157)
12 Schedule 9 (29)
13 1" To adjust for deferred income taxes
14 Deferred Income Taxes {423)
15 %et Operating Income Effect gzim
%
7 $ Previde for e tale e propeaed by WL
1% Semrel Towse (Revmee Tilp § Bl
»® locome fenew RPereble Desvenlle (9. TR




Schedule 12
Page 1 of 2

Sponsor: S.W. Cattron °

KANSAS CITY POWER & LIGHT COMPANY
Total Company Operating Incoms Statement and .
Electric Department Allocstion to Steam Heat

Mﬁmmsmm

Year E..ded December 31, 1985
(Truncated to Thousands of Dolllrs)
(A) (8) (c) (D) (E) (F)
Alloca-
Test tion
FERC Pariod to
Account Total Adjust- Operating Steam
Line _Number Title Company ments Results Heat
1 Electric Operating Revenues
2 Electric Sales
3 a0 - Residential $ 200,838 $ - $ 200,838 $ -
4 442 Commercial & Industrisal 359,680 - 359,680 -
5 A44 Public Street & Highway Lighting 12,127 - 12,127 -
6 445 Other Sales to Public Authorities 96 - 96 -
7 a8 Sales for Resale 6,525 - 6,525 -
8 Total Electric Sales 579,267 - 579,267 -
9 Electric Revenue Other Than Sales
10 459 forfeited Discounts 1,487 - 1,487 -
1 & Miscellaneous Service Revenues 404 - 404 -
12 454 Rent From Electric Property 576 - 576 -
13 455 interdepartmental Rents 1,192 (1,192) - -
14 456 Other Electric Revenues 185 - 185
15 Total Electric Revenue Other Than Sales 3,845 (1,192) 2,653
16 Total Electric Operating Revenues 583,112 (1,192) 581,920 -
17 Electric rati nses
18 Operation & Maintenance
19 Production
20 560507 Steam Production Operation 160,876 850 160,926 -+
21 510-514 Steam Production Maintenance 38,286 (9¢4) 33, M2 23
22 517-525 Nuclear Production Operstion 13,288 - 15,207 i
23 5i8-332 Nuclear Preduction Maintenance 2,808 - 2,808 1
24 546-550 Rbher Power Genecation Operation v 3 e
25 351-554 fther Fower Gereration Malintenence It © e
26 559 Purcheaad Power {23,990 - {23,311} {®)
7 $36-557 Diwpsiching & Othes Produxtieon Dweraes 3
29 Iotal Electric Prodction Dxperses




KANSAS CITY POWER & LIGHT COMPANY

Total C rating Income Statement and
Electric B: y q’. t Aﬁoc-t gn to Stcn Heat

(Truncltod to Thouannda o" Dollun)

Schodul.e 12

Sag.nor: g\i. Cattron

(A) (B) ) (D) (E) (F)
Alloca-
tion
FERC to
Account Total Ad just- [g:nting Steam
Line Number Title Company nnts sults _ Heat
1 Electric rating Expenses (Continued)
2 Operation & Maintenance (Continued)
3 Administrative & Genersl
4 920 Salaries $ 14,215 § 714§ 14,929 §$ 786
5 921,923,931 Office Expense, Outside Services & Rents 10,774 - 10,774 22
6 922 Administrative Exp. Trans., CR (1,118) - (1,118) -
7 92 Property Insurance 1,891 3 1,89 16
8 925 Injuries and Damages 2,007 26 2,034 107
9 926 Employee Pensions and Benefits 12,763 (2,425) 10,338 544
10 928 Regulatory Expense 9,763 70 9,834 -
11 929 Duplicate Charg:a - Credit (2,221) 275 (1,945) - (8)
12 930.1,930.2 Miscellaneous General Expense
13 Company Association Dues 443 - 443 -
14 Fee to EPRI Research Activity 1,879 - 1,879 4
15 Other Miscellaneous General Expense 1,925 - 1,925 3
16 935 Maintenance 3,353 25 3,379 25
17 Total Electric Administrative & General 55,678 (1,308) 54, 369 1,506
18 Total Electric Operation & Maintenance 308,177 (70) 308,107 1,823
19  403-405 Total Electric Depreciation 62,156 (616) 61,539 36
20 08.1 Taxes Other Income Taxes
21 Property Tlxes 23,559 4,922 28,481 19
22 2643 - 30,643 -
23 State C xtu Stock Taxes - 221 1
24 txonal Taxes &, 186 5,9‘; 4
25 r-l xcxae axes 1 - 1 -
%6 Elmxn?s {60) (4] - -
Zg o%ll Eleni_tnc Taxes Other Than 59.277 5 128 54,406 2
ncome Texes
29 Income Taxes < 2 —_— ———
;? :&1)3} g:;.btl.:dtwrmtly .ﬁ'l (1;.351§ (13.}515) (1z757)
. 12 169,631 53,35 122
® A Deferred Credits 787 (163, ’ 2
b helﬁlhm“ﬁ cn}.::gﬁ Amortizalion (t“zm} %7, 28t Uzﬁé) {30)
35 411.4 Tax Credit batds 1z 221) -
;? ision -
fmoctization 3} }
» Tetal flectric lecome Taxes
b Defecred Wolf Creek Expenses
40 total Electric Gperslisg Ispecaes
4% Nt flestric Opecetirg lmcomei{loss)
42 4%,408.%
43 %041,
M 411.1,400.4 Sewm W R&k&%g m Beeme losa S0 )
g 45545

&t
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Schedule 13
Sponsor: S.W. Cattron

KANSAS CITY POWER & L IGHT COMPANY

Ststement Of Adjustments Made To Obtain Totsl Electric
Test Year As Adjusted
Operating Results By FERC Account
Test Yasr Ended December 31, 1985
(Truncatod to Thousands of Dollsrs)

(A) (8) (c) (D) (£) (F) (6) (H) n
FERC Electric Adjustment Number - Incresss/(Decrcase) Total
Line Account 1 2 3 4 S 3 7 Inc./(Dec.)
Revenwe

< -

3 440-45¢ $ (1,192) § $ $ $ $ $ $ (1,192)
4 Expense

S 401-

6 500-507 1 848 850
7 402-

8 510-514 (1,606) 662 (944)
9 401-

10 662
1"

12

13

14 3 3
15

16 10 10
17

18 a4 4
19

20 61 61
2

22 4! 41
23

24 439 43
5

26 280 280
27 —
28 362 362
29 N 74
3

n 2 2
32

33 it 1t
35 paly T4
b
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Schedule 14

Sponsor: = S.W. Cattron

KANSAS CITY POWER & LIGHT COMPANY

Explanation of Adjustments Mede to Obtain Total Elsctric
Test Year 88 Adjusted Operating Results
Test Year Ended December 31, 1985
(Truncated to Thousands of Dollars)

(8) (c)
Increase/
Explanation of Electric Adjustments (Dacrusez

Adjust test year to exclude Administrative and General end
Interdepartmental Rents transferred from electric to

steam

Interdepartmental Rents - Revenue $ (1,192)
Duplicate Charges - Credit 275

(1,467)

Adjust test year operations and maintenance expense to
reflect tranafer of Grand Avenue electric operations to steam

Production Operation 1
Production Maintenance (1,606)

(1,605)

Adjust test year expenses to annualize electric payroll

Production Operations 848
Production Maintensnce 662
Other Production Operations 3
Other Production Maintenance 10
Other Power Supply Expenses 1
Transmission Operations 61
Transmission Maintenance [}
Distribution Operations ()]
Distribution Maintenance 80
Customer Accounta Operstions 362
Customer Service and Informalional Operatioms i)

Ssles Opersticna
Administrative end Cecerel Operaticns
Aministirative and General Mainienence

Adjumt test wesr gevvell merdesd openses o teflect
reuslized paycell

Drploves Pavmices o Bemefils

fanen ter e boeee Tawe - Nomd

el tesl pw GEeEites soewr N eclek

MM



—
-

KANSAS CITY POWER & LIGHT COMPANY

Calculation for Steem Heat Test \ear As Adiusted and Pro Forme Provisions

For Income Taxes Payable Currently
Year Ended December 31, 1985
{Truncated to Thousands of Dollars)

FERC Account No. 409.1)

Schedule 15

Sponsor: S.W. Cattron

() (8) © (o)
Steam Heat
Description Test Year Pro Forma Reference
INCOME SUBJECT TO TAXATION
Revenues $ 4,951 $ 10,822 Sch 9
Deduct ions
Operation and maintenance expenses 7,093 7,093 Sch 9
Leas: Depreciation charged through clearings (1) - -
Nuclear fuel amortization 13 13
Amort. of prior years vacation 6 6
Amort. of prulease 10 10
Net operation and maintenance expenses 7,662 7,062
Taxes other than income taxes 479 537 Sch 9
Tax depreciation and amortization (2) 591 591
Removal costs (2) 171 171
Total deductions 8,308 8,363
Steam heat operating income subject to income taxes (3,353) 2,458
Less steam heat interest expense 355 355
Steam heat portion of incose subject to income taxes (A) $ (3,708) § 2,103
Faderal Income Tax Calculation:
Steam heat portion of incose subject to income taxes $ (3,708 $ 2,103
Less steam heat portion of provision for state income taxes
peyable currently {93) 38
Steam heat income subject to Fedoral incose taxstion {3,612} 21,045
Steam heat portien of provision for Federal income tames
payable currently &t a &&% statulory incose tex rste applicadls to
taxable income over $100,000/year (Note 1) §(teet) §  Seg
Migsouri Income Tex Calculalionms
Slesm heat portion of iwwes subject %o ifcoes tases % (3,78 0§ 3,.%@3
Steem heal porlisn of poosision for Feders! iscese Llssss
payable cursestly LLlgen) e
Steam heat invome mb el le eoeme lavel tom 4 3 .02

Stesn hesl patliom of Wwém sste gmm § s
poyable custently R a ¥ stslulory voome tem rsls {Bate I
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