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BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MISSOURI 

In the matter of the inve•tigation 
of steam service rendered by 
Kansas City Power & Light Company. 

) 
) 
) 

Case No. Ho-86-139 

AFFIDAVIT OF SHARON K. WHITE 

STATE OF MISSOURI 

COUNTY OF COLE 

) 
) ss 
j 

Sharon K. Whit•, of lawful age, Dn her oath states: That she has 
participated iu the preparation of the attached written testimony and 
appendices/schedules attached thereto in question and answer form, 
consisting of 12 pages of testimony to be presented in the above case, that 
the answers in the attached written testimony were given by her; that she 
has k.nollrledge of the matters set forth in such answers; and that such 
matters are true to the best of her knowledge and belief. 
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PUPARED TESTIMONY 

OF 

SHARON K. WHITE 

ICANSAS CITY POWER & LIGHT 

CASE NO. B0-86-139 

6 Q. Please state your name and business address. 

7 A. Sharon K. White, University Towers II, 700 East Eighth 

8 Street, Kansas City, MD 64106. 

9 Q. By wli011 are you employed and in what capacity? 

10 A. I employed by the Missouri Public Service Commission 

11 (Commission) as a Regulatory Auditor. 

12 Q. Pluae describe your educational bacqrouad. 

13 A. I attended Avila Collese ill 'ltansaa City, Miuouri, and 

14 ~ received a lacbclor of Scieace in JuaiDesa with a Major in Accouatins in 

15 May, 1982. I alsc racaivecl a Masten of Juaineu Aftin:iatratioa dear• 

16 with ~ill in H~ froa Avila Collep ia a.y. ltll. 

17 Q ... t Me~ tM .. ~ ... of~~ WiMla ... ~ widl 

18 the ,~_.H1oa't 

tQ A. l '-"~ ... tM ~t:loa of the C.W ~. 

40 Dtwi~. auiu~ wtdl ~t:a ad 1 t t.daa of the~ ad t:nlliilhM 

2' ef <t "!IIIIIIRciea -~ the ha1liia of Ia U'l R l lD ~ -

t~••~-d~~ 

~ ,_ lh l,a~;r UW et~~l&fi1111ii11iilllllr W.. ~ t al.Cat 

... 1M., l '- IIW Uilll J ~ 

lll'd1liillii lD '- ... ----~· ... ------~ ·-· ... IIIUJ ... ~--~~SIMi~ a111 Ql., Jb., 
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Sbaroa 1.. White 

Q. With referaace to Case No. B0-86-139, have you made aa 

examiD&tion of the books and records of Kansas City Power & Light Company 

(Company or KCPL)? 

A. Yes, with the assistance of other membe~s of the Missouri 

Public Service Commission Staff. 

Q. Please descdbe your areas of responsibility in this case. 

A. ~ry principal a~eas of ~esponsibility a~e Revenues, 

Plant-In-Service, Accumulated Depreciation Reserve, Depreciation Expense, 

Property Taxes, and Taxaa Other Than Income. 

Q. with regard to Case No. H0-86-139, what Accounting Schedules 

are y~~ sponsoring? 

A. I am sponsoring the followiD& AccountiD& Schedules: 

2 -- Revenue Requirement 
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hepal:'~ 'l'eatiaooy of 
Suna 1.. White 

A. Yes. Accounting Schedule 2 is the Revenue Requirement 

schedule which shows the gross revenue requirement. Staff witness Cary G. 

Featherstone will further address the Revenue Requirement schedule in his 

prefiled direct testimony. 

Q. Would you please explain Accounting Schedule 3, Rate Base? 

A. Yes. Accounting Schedule 3 is a listing of items comprising 

the original cost Rate Base for Staff's test year ending December 31, 

1985, updated for known and measurable changes through December 31, 1986. 

Included in this schedule are jurisdictional Plant-In-Service, less 

Reserv• for Depreciation. This yields the net jurisdictional 

Plant-In-Service. Additions to net Plant-In-Service include both the 

direct and indirect pieces of Cash Working Capital, Materials and 

Supplies, and Prepayments as sponsored by Staff witness Brandel. Also 

included as part of Rate lase is the direct and indirect portion of Fuel 

_.--1M .,. 
,_~~tu-.l IIU~II' - ~ - ._., '-~w 
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Shal'OD k. White 

heat rate base. For further explanation of the "direct" and "indirect" 

claaa1f1cationa refer to Staff vitnesa Kuenat:lng's teat:lmony. 

Q. Please explain Accounting Schedule 12. 

A. Accounting Schedule 12 ia the Staff's Income Stat ... nt. The 

first column of this schedule represents the revenues and expenses as 

recorded for Staff's teat year on a Total Company basis. The second 

column represents the allocation factors utilized by the Staff. to arrive 

~t the steam heat jurisdictional amounts located in the third column. The 

fourth column represents Staff's jurisdictional adjustments. The fifth 

and final column Tepresents Staff's adjusted steaa jurisdictional incoae 

stateMnt. The allocation factors used by Staff are contained in the 

prefiled direct teatimony of Staff witness KuenatfDs. 

Q. Would yov please explain Ac:countins Schedule 13! 

A. Yea. .Accounting Schedule 13 - Acljnabiilalts to the lac011e 

Stat811ent, 18 an itai: . .C listfDs of Staff's Total ~ ujuatlHata to 

the Incoae St~t~t. 

Q. Me. i!Ute. what 1a Mju~ s-1.n 

A. .Wjwbiilalt S-!.1 --.line ~-~ ~ 

llaa:!ll iPI!ltU,. t.l ~ Ia I m 

e.t-.~u:.l 1il 

!If ..... ~tU/l-~ - fU'.., - --.... 
~ .-. n 1 1'r 1 IJII1f ll1l • 

•••..a .,.1111111 .a a1rn 
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Q. What are fuel adjuataent revenues? 

A. Fuel adjustment revenues are increase& or decreases to the 

stea bill which reault when the "fuel coat11 used for generation varies 

above or below the tariffed level. Presently, the tariffed level is 116¢ 

per aillion BTU (MMBTU) for Dovotowo customers. "Fuel cost" is defined in 

KCPL tariffs as the cost of fuel plus transportation, fuel handlintE 

expenses, and other miscellaneous fuel related expenses. 

Q. What are Gross Receipts Taxes (GRT)? 

A. Gross Receipts Taxes are taxes which the Company collects 

from their customers ae a percentage add-on to the ste .. heat bill. At a 

later point in time, the Company reaits these funds to the proper taxing 

authority. 

Q. How bas Staff annualized downtown co.tercial •tered ste• 

revenues? 

A. 'I'his aonualization of basic, billed revenuaa considers the 

elimination of revenuee for tho&e customers u loaaer receiviaa steea 
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Q. What is the significance of the lost steam customers in the 

pencliq case 'l 

A. Lost custoaers and the associated decline in sales have had 

a significant impact on the deterioration of the Company's steam heat 

operations and have a significant impact on the revenue requirement in 

this case. As indicated by Company response to Staff Data Information 

Request No. 203, attached as Schedule 1, the Company has experienced a 

continual decline in customer levels since 1951 and a general decline in 

Mlbs. sold sine~ 1970. Revenues have not followed the declining pattern 

due to the effects of Company's rate increases and the fuel adjustment 

revenues. Schedule 2 shows the customers that have discontinued steam 

service sin~e January, 1981. 

Q. Ms. White, why were the revenues attributable to the 

Electric Boiler. Teat Project removed fr0111 Staff• s aaualbation of 

revenuesi 

;;.. Staff removeci tlwt revem.Ms attr:Umtule to the te•t projeets 

because ea~b U$t project kiler opet"atea on «:lectrtdty. ft&ptte tlwt feet 

that tlN c•natly \ills theea ~.__..at lit.- ~at~~~~ 

Mlba. ~. It 1~ Staff'~ ~t ~~~•amtl at~T~_.l• t~ electri~ 

Ill UlH I 
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Sharon K. White 

boileru which were included in test year expense nor did it include the 

2 plant investment allh!IOciated with serving these test project customers. 

3 Therefore, it would not be proper to include the related revenues 1n 

4 Staff's revenue requirement. 

5 Q. Please explain the purpose of Staff's calendar adjustment as 

6 it relates to the annualized revenue calculation. 

7 A. The calendar adjustment matches stelllll revenues to the 

8 calendar m'onth in which the steam usage actually occurred. Since the 

9 Company recognizes revenues as they are billed, this adjustment 

10 redistributes stemn usage revenue from the month it was booked to the 

11 month it was actually used. This adjustment is necessary because Staff's 

12 weather data is based en calendar months. Therefore, actual steam ussge. 

13 during a calendar month can be matched with Staff's weather ~lata for 

14 weather normalization purposes. 

15 

16 

17 

'h-:unu 
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Q. Why has Staff calculated an adjustment for fuel adjustment 

revenue? 

A. As stated earlier, the adjustment for fuel adjustment 

revenue is based on annualized "fuel cost" in relation to the fuel 

adjustment tariffed rates. The fuel adjustment included in Staff's 

annualization of revenues increases Staff's annualized revenues, meaning 

that Staff's atll1ualized "fuel cost" exceeds the fuel adjustment tariffed 

rates. This is due to the Company using a total gas operation at Grand 

Avenu6, with gas be:f.ng more expensive than the previously used coal. 

Q. Why has Staff removed GRT from test year revenues? 

A. Resoval of GRT from test year revenues allows restatement of 

booked ~evenues to basic revenues plus fuel adjustment. Staff eliminated 

these taxes because th~ Company acts only as a collectin& agent for the 

taxing ~~thorities. Therefore, collectio~ cf GlT ~oe• DOt affect revenue 

requiremant. 

• 
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Sharon E. White 

The purpose of making the National Starch contribution margin 

2 adjustmant ia tv take into account the revenues net of fuel costs that 

3 National Starch sales contribute to the Company's total revenues. 

4 National Starch's contribution margin provides a positive contribution to 

5 the overall steam operations and allows for partial recovery of 

6 inveatments and operating costs attributable to the provision of steam 

7 service to the downtown customers. National Starch's contribution margin 

8 is important sinc'e. if it was not included in the calculation of revenue 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

requirement, steam rates would be higher. Because of this, Staff believes 

it important to r.ecognize the dollars National Starch contributes to the 

Company's steam operations. 

Q. How did Staff annualize National Starch revenues? 

A. Staff annualized National Starch revenues and CPC 

I
. CK ~ ~ ~~~~~~~ t!li!ll' ill!lilliilllil --~i"'!f _,. a:R a lt'fi • 

.,., ~ ~ ~ IJU I·._ wd- lm wd~~~ lt'fi* 

,, ll ~ •• ~-..,- (ft ~~ 
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A. Yea. Schedule 3 shows how the contribution margin of 

$2,446,864,00 was derived. These revenues attributable to National 

Starch are calculated by annualizing National Starch revenues and CPC 

cancellation fees leu annualized fuel costs attributable solely to 

generation for serving the National Starch load. 

Q. Bas Staff performed an analysis of the composite historical 

steam rates per Mlb.? 

A. Yes. Schedule 4 provides a historical comparison of average 

rates per Mlb. for downtown customers, CPC/National Starch as well as 

Total Company by y~ar since 1980 including the results of Staff's revenue 

adjustments. The schedule shows that Staff's annualized level of revenues 

and Mlbs. for downtown customers derives a rate of $12.45 (including ~T) 

per Mlb. of steam which is $1.92 higher than the 1986 average rate of 

$10.53. Schedule 4 also sets out reveuue dollars, Mlbs. sold. aDd the 
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of stea heat Plant-In-Service at December 31. 1985 1 updated through 

December 31 1 1986, allocated at 100% stea~~ heat. 

Q. What is Accounting Schedule 5? 

A. Accounting Schedule 5 - Adjustments to Plant-In-Service, 

represents an itemized listing of Staff's Total Company adjustments to 

Plant-In-Service. 

Q. Please explain Accounting Schedule 14. Depreciation Expense. 

A. Accounting Schedule 14 shows Staff's calculation for 

depreciation expense. Staff calculated depreciation expense by taking 

steam beat Plant-In-Service and applying current depreciation rates from 

the most. recent order from the COIIIII!ission approving depreciation rates for 

KCPL. This ordar, Depreciation Authority Order No. 148, vas issued Jone 

9, 1986. The ftlectxic plant depreciation is derived from the level of 

electric: plant detcn."Tiilled by the COIIIIIIiuiOil in Cau Mo. Eo-85-1~5 

al.located dowu to steam heat. 

&.. s-1.1 ~izea ~red.ation ea~ f~r the 

test year -M-.0 ~lf 31. ltiS ~ 11. ltM ~ 
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Q. Ka. White, please explain Staff Accounting Adjustments P-1.1 

ad lt-1.1. 

A. ·Staff Accounting Acljuatmant P-1.1 is the disallowance to 

plant for the Test Project Electric Boiler equipment. Staff Accounting 

Acljustmant R-1.1 is the disallowance to the related depreciation reserve 

for the Test Project Electric Boiler equipment. 

Q. Why has Staff disallowed the costs of the electric boilers? 

A. A8 previously mentioned, Staff believes the Test Project 

Electric !oilers should not be paid for by the Co.pany, but by those 

customers who have elected to participate in KCPL's test project by having 

electric boilers installed sa their heating source. By the very nature of 

this equipaent it i= obvious that electrical boilers and electrical 

resistance heating ecnd:pment ovaecl by C~y should be clsaaified as 

!1ectric Plant-In-Service. Therefore. Staff hea naoved the costs of 

these electric boilers fro. the C~y's at ... heat Plant-In-service. 

A, 'lila.. Cl 41111' '- ..... ._ ..._ A~ ef 

--- .._ __ ..._. IIW IIUB -----·~._.til he.._. 

-- 1£11 1111 

... - :1 -----
---~ u 1111 
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therefore reserves the right to examine any of those costs in any future 

KCPL electric rate case. 

Q. Ms. White, would you please explain Accounting Adjustments 

P-2.1 and R-2.1? 

A. Yes. Accounting Adjustment P-2.1 removes from stea 

plant-in-service capital costs associated with the relocation of steam 

distribution lines and mains related to the AT&T Pavilion construction 

project and other area construction projects. Accounting Adjustment R-2.1 

removes from reserve the related depreciation. 

Q. Why is Staff making these Accounting Adjustments? 

A. Staff believes that these relocation costs were necessitated 

by the AT&T construction project and other area construction projectllll 

which KCPL has since acquired as electric customers. Staff believes that 

AT&T and the other benefiting parties should have re~d KCPL 1001 for 
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expenditures and the benefiting parties did not fully reimburse the ateaa 

operations. the eleclcic operations should have ret.bursed atea.. utility 

operations. As a result of KCPL' s proposal to phase-out and discontinue 

steaa heat service in the downtown area, Staff does not believe there is 

any inherent benefit to the steaa utility system from this relocation. 

Since the benefiting parties are not steaa customers. these projects 

provide no direct benefit to KCPL's steam utility operations. 

Because Company wants to abandon its steaa syst•• it is 

unlikely that it would have replaced this plant absent the relocation. 

Unless there is an emergency steam leak, the Company would not replace 

and/or relocate sections of this underground pipe. 

Q. ll"hat is Accounting Adjustment S-5.2? 

A. Accounting Adjustment S-5. 2 disallowa tha costs contained in 

the test year endinl December 31, 1985 for inerzy Kaaters Corporatiou. 

alternative to steam heat. 

ltd! dt'MM ~ -.Ide~ ._ ~-~~~-11 ... :11111 ~ .. ~. 

~ .. --l'dill· ~Q!M---

Ill:• 
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A. Staff Adjusc.ent S-9.2 aooualizes property tax expenses. 

Q. Bow did Staff unualize property taxes? 

A. Staff &DDualized property taxes by multiplying December 31, 

1986 depreciated Plant-In-Service balances by the statutory assessaent 

ratio to derive the assessed value of the Plant-In-Service. Staff then 

multiplied the assessed value of Plant-In-Service by the property tax rate 

as of December 31, 1986. 

Q. Ma. White, would you please ex-plain Accounting Mjustlllent 

S-9.1? 

A. Yu. Acc:ountit~g Acljuatlllent S-9 .1 is to eliainate booked GR'! 

included in 'faxes Other than lncOIIIle. GRT is booked aa a revenus with a 

correspooding expense antry to "Taxes Other Than Inc.CIIH". This acijuataent 

eliminatins GRT fro. Taxes Other Tban Ir~one correspoads to the earlier 
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UNSAS CITY POWER & LIGHT COMPANY 
CASE NO. BD-86-139 

Customers That Rave Discontinued Steam Service 

April, 1981 
Jones Store Company 

Apdl, 1982 
Millis Holding Company 

June, 1982 
National Garage 

December, 1982 
K. c. Alterations 
Bell General 
Building Leasing Company 
Israel Bettinger 

Januarv, 1983 
Helping Hand 
International Induscries 

February, 1983 
W. T. Grant 
Affiliated Realty Company 
National Fidelity Life 
Park Colle1e 
FU.ly Floral 
Lane Bryant. Inc. 
!!.•yen Jwelry 

8110~ 
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ICANSAS CITY POWD & LIGHT COMPANY 
CASE NO. B0-86-139 

Customers That Have Discontinued Steam Service 

~reb, 1984 
Bsrzfelds 
Worthea Inc. 
A&JDrug 
Edison Brothers Shoes 
Seventh Heaven 
S. S. Kresge Company 
Tower Properties 
Lerner Shoes 
Miller Wohl 
King Optical 

June, 1984 
Radio Shack 

November, 1984 
Metzner Stone Company 

January. 1985 
Pioneer Kitchen 
Stan Wbdoa 
'n!e 'fish 
Gi&i'a 
C..orse B. ~)-.r - 2 lmil~i~s 

r"er 
~~i4Uoa lM. 
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KANSAS CITY POWER & LIGHT COMPANY 
CASE NO. H0-86-139 

Customers That Have Discontinued Steam Service 

June, 1985 
University Towers 
Bartee, Inc. 
Jaccard Jewelry Company 

August, 1985 
Royal Tower, Inc. 
Missouri Commercial - Illinois Ltd. 
!\osalin Webb 

September, 1985 
Western Adhesives 

October, 1985 
Federal Reserve Bank 

November. 19£15 
Italian Gardens 

December, 1985 
Majestic Hotels i lnDs 
H.R.L. laltiBore C~ny 
Col~i~ Properti~ 

Fairport 

anru 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

UNSAS Cl'J:Y POWER & LIGHT COMPANY 
CASE NO. B0-86-139 

National Starch Contribution Margin 

National Starch Annualized Revenues 

CPC Annualized Cancellation Fees 

J.ess: 

Total Annualized Revenues 

Anuualied Fuel Expense 
(per Gary A. Kuenating) 

National Starch Contribution 

$3,434,906 

1,302,564 

$4,737,470 

2,290,606 

$2.446.§64 

K Ill I .LI i 
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KAISAS CITY POWER AND LIGHT COMPANY 
CASE NO. H0-86-139 

ST!AH SALES AND REVENUES 
{IndudinJi, GkT) 

Revenues Dol~!!_2er Mlb. 

633,652 $ 3,6:1.0,436 $ 5. il srn. 779 3,848,474 7.65 
4iHi,2SS 6,301. i 21 10.22 
6UI,05:! 7,072,824 11.44 
537,11~6 5,805,331 10.79 
545.222 4,888,649 (1) 8.97 
431.432 4,544. 388(1) 10.53 

455,930 5,678,049(2) 12.45 

108,000(3) N/A 
l.Ofl2,679 6, 761,393(2) 6.36 
!, 3 716 8,563,931 6.53 

547,164 5,897,940 10.78 

425,634 4,737,470 11.13 

633 3,620,436 5.71 
5Cl2 • 779 3,848,474 7.65 
6!6,21!1 6,301,121 10.22 
611,053 7,072,824 11.44 

1 577 12,566,724 7.85 .oos 13,452,580 7.25 
596 10,442,328 10.67 

t}t I • 564 10,415,519(2) 11.81 
111,564 13,252,820(2) 15.03 

% Incr~e 
(Decrease) 

33.98 
33.59 
11.94 
(5.68) 

(16.87) 
17.39 

18.23 

2.67 
65.08 

3.25. 

33.98 
33.59 
11.94 

(31.38) 
(7 .64) 
47.17 

10.68 
27.27 

e.-•tt• botl~rs: 1985 - $9,782 1986 - $38,970 

to~ 10% GIT. Th.e additional revenues above Staff's annualized 
CIT. 

Date • 

• a41 of ~ ..... ,.14 to KCPL as ainiuua payaents fo~ the first three aonths of 1984 
lllen'iM. -
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486 

No. -------------------

a '!, \e:P<'c DaCa llllonaatloa Rtqallt 
ft.f!\'.r "' Kusu C1tJ Pow• A Upt CompaaJ 
~~ Cae No. H0-86-139 

aa. --------

• .~ F _-..,;;s;;.;;ta;;;;w~...;;ca~tb:;;;.;;;a;;;l ___________________ _ 
R.ct- rom: 

' ~R&q~: --~~:~~/~8~6--------------------------------------

'I 
I 
I 

lnformation R.&questcd: 1. Please provide dcclmmtati.cn of eDits i.nolJ:%ed in relocating 

staG and ela<:tric:al lines in :r:elation to the 'KI! & 'r CCilStruct:icm. 

2. When wem the CX)Sts :incu:c:ed? 

3. 1l1ere a:re these CXlSts booked? 

5. fllen did I«:l'L receive xeiDbursenent for these costs? 
-------~~~~~~~----~~~~~~~~~~~---------·,---------------

6. If Kc:PL has not received J::ei.n'burseuet to date, when will I<J:PL teeeive ~'lt? 

7. If KCPL will not receive ~, ~will it mt: receive ~ for 

these costs? 

I R.&queatcd By: 
~ Informatiort Providecl: 

I 
I 
I 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

WHITB-DIUCT 

s. w. Cattron 

RE: HPSC Data Information Request #486 
Docket Ho. H0-86-139 

January 5, 1987 

The above request containa 7 it81115 related to tbe new lT&T PaYiliou and are 
acldressed 1Ddi viduallr below: 

11 • Please provide documentation ot costs incurred 1D relocatiDS ste• and 
electrical. ljnes 1D relation to tbe lT&T constructions. 

Responae: 
Costa incurred to relocate tbe ste• line amounted to $•16,520. 79 and 
were ll&de up as follows: 

M.aterial 
Contract labor 
IC!t labor vlloacl. 
Truaportatiou 
otber 
JFUPC 
lqiDMria& Coats 

$ 22,290.68 
325,750.91 

4,634.11 
35<'.50 

1,83T.M 
4,229.62 

57,425.,_ 

TheM OGIIQ wre reo..ud ill 1110 #5-!55921 ~ Na M ~ ia 
Propel't.J .toooutuc u .... 1a -.ua ataU ia &ltiUIII'J. 

'1M ooau " rel--- u. ·~ hd.UU. .-. ftl&U~ •111181 u 
u. l.tar wu._ ..- • ... fill u. u• 11111111 u. ~ ~NtWt~~p 
.... ~ t~ .. ---- ... , .... ""· -- .......... to 
~~fr.---llilti:D~-.~--- ........ ... 
M U. UiiU• IOIIUM fill U. ~,. - _. lilil!llla -·- to 
~ t\J,m 11111111 .-. nu ... Ia .._ IIIIUI, 11111111 
~ .. 

ftft lal a:tllll le-u:~~ 11M 11111111 II I I u~ 

fl .. ._._....___.,tii:!IR 

IIlLI •11 118 dL •. ,.., 
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Response: 
The reimbursement ot $280,770 relating to steam relocation was recorded 
in Account 119. 

15. When did KCPL receive reimbursement tor these costs? 

Response: 
The reimbursement was received in November, 1984. 

16. Net applicable due to response to 15. 

17. Not applicable due to response to 15. 

If I can provide additional information, please contact me on extension 2765. 

,}) &Jf-~~~ 
D. E. Summers 
Han~~fl'l' of !'ro"rt7 Aocowting 

~md Cu.stoatAr Acc~ts 

DES:co 


