
Chapter 22-Electric Utility Resource Planning

imported power shall be measured by expect-
ed unserved hours under normal-weather
load conditions

(A) The daily normal-weather series used
to develop normal-weather loads shall con-
tain a representative amount of day-to-day
temperature variation Both the high and low
extreme values of daily normal-weather van-
ables shall be consistent with the historical
average of annual extreme temperatures

(B) The supply-system simulation software
used to calculate expected unserved hours
shall be capable of accurately representing at
least the following aspects of system opera-
tions

1 Chronological dispatch, including
unit commitment decisions that are consistent
with the operational characteristics and con-
straints of all system resources,

2 Heat rates, fuel costs, variable opera-
tion and maintenance costs, and sulfur diox-
ide emission allowance costs for each gener-
ating unit,

3 Scheduled maintenance outages for
each generating unit,

4 Partial- and full-forced-outage rates
for each generating unit, and

5 Capacity and energy purchases and
sales, including the full spectrum of possibil-
ities, from long-term firm contracts or unit
participation agreements to hourly economy
transactions

A The utility shall maintain the capa-
bility to model purchases and sales of energy
both with and without the inclusion of sulfur
dioxide emission allowances

B The level of energy sales and pur-
chases shall be consistent with forecasts of
the utility's own production costs as com-
pared to the forecasted production costs of
other likely participants in the bulk power
market, and

(C) The utility may use an alternative
method of calculating expected unserved
hours per year if it can demonstrate that the
alternative method produces results that are
equivalent to those obtained by a method that
meets the requirements of subsection (7)(B)

(8) The utility shall quantify the expected
value of better information concerning at
least the critical uncertain factors that affect
the performance of the preferred resource
plan, as measured by the present value of util-
ity revenue requirements

(9) The utility shall develop an implementa-
tion plan that specifies the major tasks and
schedules necessary to implement the pre-
ferred resource plan over the implementation
period The implementation plan shall con-
tain
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(A) A schedule and description of ongoing
and planned research activities to update and
improve the quality of data used in load anal-
ysis and forecasting,

(B) A schedule and description of ongoing
and planned demand-side programs, program
evaluations and research activities,

(C) A schedule and description of all sup-
ply-side resource acquisition and construc-
tion activities, and

(D) Identification of critical paths and
major milestones for each resource acquist-
tion project, including decision points for
committing to major expenditures

(10) The utility shall develop, document and
officially adopt a resource acquisition strate-
gy This means that the utility's resource
acquisition strategy shall be formally
approved by the board of directors, a com-
mittee of senior management, an officer of
the company or other responsible party who
has been duly delegated the authority to com-
mit the utility to the course of action
described in the resource acquisition strategy
The officially adopted resource acquisition
strategy shall consist of the following compo-
nents

(A) A preferred resource plan selected pur-
suant to the requirements of section (6) of this
rule,
(B) An implementation plan developed

pursuant to the requirements of section (9) of
this rule,

(C) A specification of the ranges or com-
binations of outcomes for the critical uncer-
tain factors that define the limits within
which the preferred resource plan is judged to
be appropriate and an explanation Gof how
these limits were determined,

(D) A set of contingency options that are
judged to be appropriate responses to extreme
outcomes of the critical uncertain factors and
an explanation of why these options are
judged to be appropriate responses to the
specified outcomes, and

(E) A process for monitoring the critical
uncertain factors on a continuous basis and
reporting significant changes in a timely fash-
ion to those managers or officers who have
the authority to direct the implementation of
contingency options when the specified limits
for uncertain factors are exceeded

(11) Reporting Requirements To demonstrate
compliance with the provisions of this rule,
and pursuant to the requirements of 4 CSR
240-22 080, the utility shall furnish at least
the following information

(A) A decision-tree diagram for each of the
alternative resource plans along with narra-
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tive discussions of the following aspects of
the decision analysis

I A discussion of the sequence and tim-
ing of the decisions represented by decision
nodes in the decision tree and a description of
the specific decision alternatives considered
at each decision point, and

2 An explanation of how the critical
uncertain factors were identified, how the
ranges of potential outcomes for each uncer-
tain factor were determined and how the sub-
jective probabilities for each outcome were
derived,

(B) Plots of the cumulative probability dis-
tribution of each performance measure for
each alternative resource plan,

(C) For each performance measure, a table
that shows the expected value and the risk of
each resource plan,

(D) A plot of the expected level of annual
unserved hours for the preferred resource
plan over the planning horizon,

(E) A discussion of the analysis of the
value of better information required by sec-
tion (8), a tabulation of the key quantitative
results of that analysis and a discussion of
how those findings will be incorporated in
ongoing research activities,

(F) A discussion of the process used to
select the preferred resource plan, including
the relative weights given to the various per-
formance measures and the rationale used by
utility decision-makers to judge the appropri-
ate tradeoffs between competing planning
objectives and between expected performance
and risk, and

(G) The fully documented resource acqui-
sition strategy that has been developed and
officially adopted pursuant to the require-
ments of section (10) of this rule

AUTHORITY sections 386 040, 386 610 and
393 140, RSMo 1986 and 386 250, RSMo
Supp 1991 * Original rule filed June 12,
1992, effective May 6, 1993

O rtgtnal authanry 386 040 RSMo 1939, 386 250
RSMo 1939, amended 1963 1967 1977 1980 1987,
1988 1991, 386 610 RSMO 1939 and 393 140 RSMo
1939, amended 1949 1967

4 CSR 240-22.080 Filing Schedule and
Requirements

PURPOSE This rule specifies the require-
ments for electric utility filings to demon-
strate compliance with the provisions of this
chapter The purpose of the compliance
review required by this chapter is not com-
mission approval of the substantive findings,
determinations or analyses contained in the
filing The purpose of the compliance review
required by this chapter is to determine
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whether the utility's resource acquisition
strategy meets the requirements stated in 4
CSR 210-22 010(2) (A)-(C)

(1) Eat h electric utility which sold more than
one (1) million megawatt-hours to Missouri
retail electric customers for calendar year
1991 shall make a filing with the commission
every three (3) years that demonstrates com-
pliance with the provisions of this chapter
The utility's filing shall include at least the
following items

(A) Letter of transmittal,
(B) Summary information and any press

release related to the filing,
(C) reports and information required by 4

CSR 240-22 030(8), 4 CSR 240-22 040(9), 4
CSR 240-22 050(11), 4 CSR 240-22 060(6)
and 4 CSR 240-22 070(11),

(D) A narrative description and summary
of the reports and information referred to in
subsection (1)(C) The narrative shall specif-
ically show that the resource acquisition strat-
egy contained in the filing has been officially
approved by the utility and that the methods
used and the procedures followed by the util-
ity in formulating the resource acquisition
strategy comply with the provisions of this
chapter,

(E) 4 request for a protective order from
the commission if the utility seeks to protect
anythirg contained in the filing as trade
secrets or as confidential or private techni-
cal, financial or business information, and

(F)' knff sheets as required by 4 CSR 240-
14 040(2) for demand-side programs that are
promotional practices as defined by 4 CSR
240-14 010(6)(L)

(2) The electric utility's compliance filing
may also include a request for nontraditional
accounting procedures and information
regarding any associated ratemaking treat-
ment to be sought by the utility for demand-
side resource costs If the utility desires to
make tiny such request, it must be made in
the utility's compliance filing pursuant to this
rule and not at some subsequent time If the
utility desires to continue any previously
authorized nontraditional accounting proce-
dures beyond the three (3)-year implementa-
tion period, it must request reauthorization in
each subsequent filing pursuant to this rule
Any request for initial authorization or reau-
thorization of these nontraditional accounting
procedures must-

(A) Be limited to specific demand-side
programs that are included in the utility's
implementation plan, and

(B) Include specific proposals that contain
at least the following information
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1 An explanation of the specific form
and mechanics of implementing the proposed
accounting procedure and any associated
ratemaking treatment to be sought,

2 A discussion of the rationale and jus-
tification of the need for a nontraditional
treatment of these costs,

3 An explanation of how the specific
proposal meets this need for nontraditional
treatment, and

4 A quantitative comparison of the util-
ity's estimated earnings over the three (3)-
year implementation period with and without
the proposed nontraditional accounting pro-
cedures and any associated ratemaking treat-
ment to be sought

(3) The electric utilities shall make their ini-
tial compliance filings on a staggered basis in
order of decreasing size of gross annual
Missouri operating revenues from retail elec-
tric sales for calendar year 1991 The electric
utility with the largest gross annual Missouri
operating revenues shall make its initial filing
seven (7) months (December 1993) after the
effective date of this chapter (May 5, 1993)
The remaining electric utilities shall make
their initial filings in successive increments of
seven (7) months from the effective date of
this chapter (May 5, 1993)

(4) The commission will establish a docket
for the purpose of receiving the compliance
filing of each affected electric utility The
commission will issue an order that estab-
lishes an intervention deadline, sets an early
preheating conference and provides for
notice

(5) The staff shall review each compliance
filing required by this rule and shall file a
report not later than one hundred twenty
(120) days after each utility's scheduled filing
date that identifies any deficiencies in the
electric utility's compliance with the provi-
sions of this chapter, any major deficiencies
in the methodologies or analyses required to
be performed by this chapter and any other
deficiencies which, in its limited review, the
staff determines would cause the electric util-
ity's resource acquisition strategy to fail to
meet the requirements identified in 4 CSR
240-22 010(2)(A)-(C) If the staff's limited
review finds no deficiencies, the staff shall
state that in the report A staff report that
finds that an electric utility's filing is in com-
pliance with this chapter shall not be con-
strued as acceptance or agreement with the
substantive findings, determinations or analy-
sis contained in the electric utility's filing

(6) Also within one hundred twenty (120)
days after an electric utility's compliance fil-
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mg pursuant to this role, the office of public
counsel and any intervenor may file a report
or comments based on a limited review that
identify any deficiencies in the electric utili-
ty's compliance with the provisions of this
chapter, any deficiencies in the methodolo-
gies or analyses required to be performed by
this chapter, and any other deficiencies which
the public counsel or intervenor believes
would cause the utility's resource acquisition
strategy to fail to meet the requirements iden-
tified in 4 CSR 240-22 010(2)(A)-(C)

(7) All workpapers, documents, reports, data,
computer model documentation, analysis, let-
ters, memoranda, notes, test results, studies,
recordings, transcriptions and any other sup-
porting information relating to the filed
resource acquisition strategy within the elec-
tric utility's or its contractors' possession,
custody or control shall be preserved and
made available in accordance with any pro-
tective order to the staff, public counsel and
any intervenor for use in its review of the
periodic filings required by this role Each
electric utility shall retain at least one (1)
copy of the officially adopted resource acqui-
sition strategy and all supporting information
for at least ten (10) years

(8) If the staff, public counsel or any inter-
venor finds deficiencies, it shall work with
the electric utility and the other parties to
reach, within forty-five (45) days of the date
that the report or comments were submitted,
a joint agreement on a plan to remedy the
identified deficiencies If full agreement can-
not be reached, this should be reported to the
commission through a joint filing as soon as
possible, but no later than forty-five (45) days
after the date on which the report or com-
ments were submitted The joint filing should
set out in a brief narrative description those
areas on which agreement cannot be reached

(9) If full agreement on remedying deficien-
cies is not reached, then within sixty (60)
days from the date on which the staff, public
counsel or any intervenor submitted a report
or comments relating to the electric utility's
compliance filing, the electric utility may file
a response and the staff, public counsel and
any intervenor may file comments in
response to each other The commission will
issue an order which indicates on what items,
if any, a hearing will be held and which
establishes a procedural schedule

(10) If the utility determines that circum-
stances have changed so that the preferred
resource plan is no longer appropriate, either
due to the limits identified pursuant to 4 CSR
240-22 070(10)(C) being exceeded or for
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other reasons, the utility, in writing, shall
notify the commission within sixty (60) days
of the utility's determination If the utility
decides to implement any of the contingency
options identified pursuant to 4 CSR 240-
22 070(10)(D), the utility shall file for review
in advance of its next regularly scheduled
compliance filing a revised implementation
plan

(11) Upon written application, and after
notice and an opportunity for hearing, the
commission may waive or grant a variance
from a provision of this chapter for good
cause shown

(A) The granting of a variance to one (1)
electric utility which waives or otherwise
affects the required compliance with a provi-
sion of this chapter does not constitute a
waiver respecting, or otherwise affect, the
required compliance of any other electric util-
ity with a provision of these rules

(B) The commission will not waive or
grant a variance from this chapter in total

(12) The commission may extend or reduce
any of the time periods specified in this rule
for good cause shown

(13) The commission will issue an order
which contains findings that the electric util-
ity's filing pursuant to this role either does or
does not demonstrate compliance with the
requirements of this chapter, and that the util-
ity's resource acquisition strategy either does
or does not meet the requirements stated in 4
CSR 240-22 010(2)(A)-(C), and which
addresses any utility requests pursuant to sec-
tion (2) for authorization or reauthorization
of nontraditional accounting procedures for
demand-side resource costs

AUTHORITY sections 386 040, 386 610 and
393 140, RSMo 1986 and 386 250, RSMo
Supp 1991 * Original rule filed June 12,
1992, effective May 6, 1993

-Ongwai authority 386 040 RSMo 1939, 386 250
RSMo 1939 amended 1963 1967 1977, 1980 1987,
1988 1991 386 610, RSMo 1939 and 393 140, RSMo
1939 amended 1949 1967
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