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M E M O R A N D U M

TO:

Missouri Public Service Commission Official Case File,

Case No. GA-92-269, File No. 200201121, Aquila Networks - MPS

FROM:
James A. Gray, Energy – Tariffs/Rate Design


           /s/ Warren Wood 07/18/02

                /s/ Thomas R. Schwarz, Jr. 07/18/02


Energy Department/Date 

   General Counsel’s Office/Date

SUBJECT:
Staff Recommendation on Tariff Sheets Filed to Extend a Gas Surcharge, Effective July 26, 2002.

DATE:

July 18, 2002
On June 26, 2002, Aquila Networks - MPS, a division of Aquila, Inc., (MPS or Company) of Kansas City, Missouri, filed a tariff sheet with the Missouri Public Service Commission (Commission), proposed to become effective July 26, 2002.  The filing seeks approval to extend a surcharge for constructing and providing natural gas service to Smithton and Otterville, Missouri.  The tariff sheet provides for the required 30 days notice.  

The current surcharge was authorized to recover a balance of $255,000 in contribution in aid of construction as of December of 1994 over eight (8) years, with a current expiration date of December 9, 2002.  The current surcharge affects approximately 230 natural gas customers near Smithton and Otterville.  The current tariff allows the Company to file to extend the surcharge if the $255,000 was not “near zero.”  

After the approved eight (8) years, the remaining balance of the contribution in aid of construction is $205,342.  The Company estimates that it will require an additional ten (10) years to recover the remaining balance.  The tariff requires MPS to terminate the surcharge when the balance is “near zero.”  

The Commission Staff (Staff) has reviewed the Company’s tariff sheets filed June 26, 2002, and is of the opinion that the tariff sheet, as filed, represents the intent of the current tariff sheet.  Therefore, Staff recommends that the following tariff sheet filed on June 26, 2002, be approved:

P.S.C. MO. No. 5 











   

3rd Revised SHEET NO. 51, Cancelling 2nd Revised SHEET NO. 51

The Staff has verified that this company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following Cases are pending before the Commission.


Review of Purchased Gas Adjustment Clauses in the Tariffs of Local Distribution Companies

GO-2002-452

Missouri Public Service

EO-2002-384

GR-2000-520

GR-2001-461

GR-2002-392

Aquila Networks – MPS

EO-2002-384

Copies:
Director ‑ Utility Operations Division

Director - Utility Services Division
                       

General Counsel                   
                       

Manager ‑ Financial Analysis Department                     

Manager ‑ Procurement Analysis Department                     

Manager ‑ Energy Department

Matt Tracy - Senior Regulatory Analyst (Aquila)



        Gary W. Duffy – Attorney for MPS (Brydon Swearengen & England, PC)

Office of the Public Counsel
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