BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of Missouri Gas
)

Energy, a Division of Southern Union Company,
)

for a Certificate of Public Convenience and 

)

Necessity, Authorizing It to Construct, Install, Own,
)
Case No. GA-2003-0492

Operate, Control, Manage, and Maintain a Natural
)

Gas Distribution System to Provide Gas Service
)

in Greene County, Missouri, as an Expansion of Its
)

Existing Certificated Area.



)

SUGGESTIONS IN SUPPORT OF UNANIMOUS STIPULATION AND AGREEMENT 


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully submits its Suggestions In Support Of Unanimous Stipulation And Agreement.  

1.
On May 15, 2003, Missouri Gas Energy (“MGE” or “Company”), a division of Southern Union Company, filed its Application for a certificate of public convenience and necessity (“CCN” or “certificate”) to construct, install, own, operate, control, manage and maintain a natural gas distribution system to provide natural gas service in Greene County, Missouri, as an expansion of its existing certificated areas.  The Application was docketed as Case No. GA-2003-0492.  

2.
On June 2, 2003, the Commission issued its Order And Notice, requiring appropriate notice to the general public and interested parties and setting a deadline for applications to intervene.  On June 20, 2003, City Utilities of Springfield, Missouri (“City Utilities”)
 timely filed its Application To Intervene.  The Commission granted City Utilities’ request in an Order issued on July 9, 2003.  

3.
On July 31, 2003, the parties filed a Unanimous Stipulation And Agreement (“Agreement”) in settlement of all issues in this case.

4.  
MGE’s Application sought an area certificate for Section 29, Township 28 North, Range 21 West in Greene County, Missouri.  The Company proposes to construct a natural gas supply line in Greene County to connect with Southern Star Central Gas Pipeline, Inc. (formerly owned by the Williams Companies, Inc.) in order to supply additional natural gas to MGE’s presently certificated area in the Ozark-Nixa area of Christian County, Missouri.  Further, MGE’s Application suggested that the Company’s plans might include provision of natural gas service to potential customers along the proposed supply line in Greene County, Missouri.
5.
In its Application To Intervene, City Utilities, among other things, expressed concern that MGE was seeking authority to provide natural gas service in an area within which City Utilities is already providing such service and is fully capable of serving potential new customers.  However, City Utilities suggested it might be amenable to the grant of a transmission line certificate, depending upon the exact location of the proposed natural gas supply line.  Limiting MGE’s request in this manner proved to be the basis for the settlement among the parties.  


6.
The Agreement would give MGE a transmission line certificate to reinforce the Ozark-Nixa area of Christian County.  Further, under the terms of the Agreement, the Company is not permitted to provide natural gas service to Section 29, Township 28 North, Range 21 West in Greene County, without additional Commission approval.

7.
In any event, the Staff is confident that potential customers in Section 29, Township 28 North, Range 21 West in Greene County will have access to natural gas service.  The corporate city limits of the City of Springfield include a significant portion of that area.  Moreover, City Utilities’ natural gas distribution system is already capable of serving more than three-quarters of the households in the area, and City Utilities is interested in expanding its service.  

8.
The Staff regards the agreed-upon transmission line installation as an attractive way to help ensure the reliability of MGE’s natural gas service to its customers in the highly populated Ozark-Nixa area of Christian County.  It facilitates an efficient use of resources for the two utilities and will accommodate anticipated growth in the area in an orderly fashion.  

9.
MGE’s Application, as amended by the Agreement, complies with Commission Rules governing applications for a transmission line certificate.

10.
For the reasons stated, the Staff considers the Agreement to be clearly in the public interest. 

WHEREFORE, the Staff respectfully submits its Suggestions In Support Of Unanimous Stipulation And Agreement, and recommends that the Commission issue an Order approving the Unanimous Stipulation And Agreement, filed in this proceeding on July 31, 2003.    
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� City Utilities is a municipal utility that provides, among other things, natural gas, water, and electric service.






