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RUSSELL A. FEINGOLD

EDUCATION

«  Bachelor of Science degree in Electrical Engineering from Washington

University, St. Louis

«  Master of Science degree in Financial Management from Polytechnic Institute of
New York

PROFESSIONAL EMPLOYMENT

1997 — Present Navigant Consulting, Inc.
Managing Director, Energy Practice - Litigation, Regulatory
& Markets Group

1990 — 1997 R.J. Rudden Associates, Inc.
Vice President and Director

1985 - 1990 Price Waterhouse
Director, Gas Regulatory Services
Public Utilities Industry Services Group

1978 — 1985 Stone & Webster Management Consultants, Inc.
Executive Consultant
Regulatory Services Division

1973 - 1978 Port Authority of New York and New Jersey
Staff Engineer and Utility Rate Specialist
Design Engineering Division

PRESENTATION OF EXPERT TESTIMONY

+ Federal Energy Regulatory Commission

« Arkansas Public Service Commission
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British Columbia Utilities Commission (Canada)
California Public Utilities Commission
Connecticut Department of Public Utility Control
Delaware Public Service Commission
Georgia Public Service Commission

{llinois Commerce Commission

Indiana Utility Regulatory Commission
Manitoba Public Utilities Board (Canada)
Massachusetts Department of Public Utilities
Michigan Public Service Commission
Montana Public Service Commission

New Hampshire Public Utilities Commission
New Jersey Board of Public Utilities

New York Public Service Commission

North Dakota Public Service Commission
Ohio Public Utilities Commission

Oklahoma Corporation Commission

Ontario Energy Board (Canada)
Pennsylvania Public Utility Commission
Philadelphia Gas Commission

Quebec Natural Gas Board (Canada)

South Dakota Public Service Commission
Vermont Public Service Board

Virginia State Corporation Commission

Washington Utilities and Transportation Commission

Public Service Commission of Wyoming

EDUCATIONAL AND TRAINING ACTIVITIES
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Past Chairman, Rate Training Subcommitiee, Rate and Strategic Issues
Committee of the American Gas Association

Seminar organizer and co-moderator at the American Gas Association,
“Workshop on Unbundling and LDC Restructuring,” July 1995.

Course organizer and speaker at the annual industry course, American
GAssociation — Gas Rate Fundamentals Course, University of Wisconsin —
Madison, 1885 — 20086

Course organizer and speaker at the annual industry course, American Gas
Association — Advanced Regulatory Seminar, University of Maryland - College
Park, 1987 —1992

Co-founder, course director and instructor in the annual course, “Principles of
Gas Utility Rate Regulation” sponsored by The Center for Professional
Advancement 1982-1987

Contributing Author of the Fourth Edition of “Gas Rate Fundamentals,” American
(Gas Association, 1987 edition.

Organizer, Editor, and Contributing Author of the upcoming Fifth Edition of “Gas

Rate Fundamentals,” American Gas Association (in progress)

PUBLICATIONS AND PRESENTATIONS

“Rate Design, Trackers, and Energy Efficiency — Has the Paradigm Shifted?”
Energy Bar Assocation, Midwest Energy Conference, March 20086.

“Key Regulatory Issues Affecting Energy Utilities,” American Gas Association,
Lunch ‘n Learn Session, November 2005.

“Decoupling, Conservation, and Margin Tracking Mechanisms,” American Gas
Association, Rate & Regulatory Issues — Audio Conference Series, October
2005.

“In Search of Harmony, [Utilities and Regulators] Respondents Weigh in with
Needed Actions”, Public Utilities Fortnightly, November 2005

“The Use of Trackers as a Regulatory Tool,” Midwest Energy Association —
Legal, Regulatory, and Government Relations Roundtable, October 8-11, 2005.

“Rate Design and the Regulatory Environment,” American Gas Association
Finance Committee Meeting, October 2005.
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« ‘“Creative Utility Regulatory Strategies in a High Price Environment,” American
Gas Association Executive Conference, September 2005.

+ “Revenue Decoupling Programs: Aligning Diverse Interests,” The Institute for
Regulatory Policy Studies, lllinois State University, May 2005.

» “‘Key Regulatory lssues Affecting Energy Utilities” American Gas Association
Financial Forum, May 2005.

» "Energy Efficiency and Revenue Decoupling: A True Alignment of Customer and
Shareholder Interests,” American Gas Association Rate and Regulatory Issues
Seminar and Committee Meetings, April 2005.

+ “Rate Case Techniques: Strategies and Pitfalls” American Gas Association, Rate
& Regulatory Issues — Audio Conference Series, March 2005.

*  “Regulatory Uncertainty: The Ratemaking Challenge Continues” Public Utilities
Fortnightly, Volume 142, No. 11, November 2004.

+  “Current Trends in Utility Rate Cases and Pricing: Surveying the Landscape,”
Platts Rate Case & Pricing Symposium, October 25-26, 2004.

+ “State Regulatory Oversight of the Gas Procurement Function” Energy Bar
Association, Natural Gas Regulation Committee, Energy Law Journal, Volume
25, No. 1, 2004.

+  “Cost Allocation Across Corporate Divisions”, American Gas Association, Rate
and Strategic Issues Committee Meeting, April 2003.

«  "Unbundling Initiatives — How Far Can We Go?" American Gas Association
Restructuring Seminar: Service and Revenue Enhancements for the Energy
Distribution Business, December 2002.

«  “Utility Regulation and Performance-Based Ratemaking (PBR),” PBR Briefing
Session sponsored by BC Gas Utility Ltd., April 2002.

+ “LDC Perspectives on Managing Price Volatility” American Gas Association, Rate
and Strategic Issues Committee Meeting, March 2002.

+  “Can a California Energy Crisis Occur Elsewhere?’ American Gas Association,
Rate and Strategic Issues Committee Meeting, March 2001.

+  “Downstream Unbundling: Opportunities and Risks,” American Gas Association,
Rate and Strategic Issues Committee Meeting, April 2000.
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“Form Follows Function: Which Corporate Strategy Will Predominate in the New
Millennium?” American Gas Association 1998 Workshop on Regulation and
Business Strategy for Utilities in the New Millennium, August 1999

» “Total Energy Providers: Key Structural and Regulatory [ssues,” American Gas
Association, Rate and Strategic Issues Committee Meeting, April 1999.

+  “The Gas Industry: A View of the Next Decade,” National Association of
Regulatory Utility Commissioners (NARUC) Staff Subcommittee on Accounts,
1998 Fall Meeting, September 1998.

+ “Regulatory Responses to the Changing Gas industry,” Canadian Gas
Association, 1998 Corporate Challenges Conference, September 1998

+  “Trends in Performance-Based Pricing,” American Gas Association Financial
Analysts Conference, May 1998.

«  “Unbundling — An Opportunity or Threat for Customer Care?” presented at the
American Gas Association/Edison Electric Institute Customer Services
Conference and Exposition, May 1998,

+  “Experiences in Electric and Gas Unbundling,” presented at the 1997 Indiana
Energy Conference, December 1997,

+ “Asset and Resource Migration Strategies,” presented at the Strategic Marketing
For The New Marketplace Conference sponsored by Electric Utility Consultants,
Inc. and Metzler & Associates, November 1997,

+  “The Status of Unbundling in the Gas Industry,” presented at the American Gas
Association Finance Committee, March 1997.

*  Seminar organizer and co-moderator at the American Gas Association,
“Workshop on Unbundling and LDC Restructuring,” July 1995.

+ “State Regulatory Update,” presented at the American Gas Association -
Financial Forum, May 1995.

« “Gas Pricing Strategies and Related Rate Considerations,” presented before the
Rate Committee of the American Gas Association, April 1995.

«  “Avoided Cost Concepts and Management Considerations,” presented before the

Workshop on Avoided Costs in a Post-636 Industry, sponsored by the Gas

Research Institute and Wisconsin Center for Demand-Side Research, June

1904.
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‘DSM Program Selection Under Order No. 836: Effect of Changing Gas Avoided
Costs,” presented before the NARUC-DOE Fifth National Integrated Resource
Planning Conference, Kalispell, MT, May 1994.

“A Review of Recent Gas IRP Activities,” presented before the Rate Committee
of the American Gas Association, March 1994,
Seminar organizer and co-moderator at the American Gas Association seminar,

“The Statue of Integrated Resource Planning,” December 1993.

“‘Industry Restructuring Issues for LDCs, presented before the American Gas
Association—Advanced Regulatory Seminar, University of Maryland, 1993-1996.

“Acquiring and Using Gas Storage Services,” presented before the 8"
Cogeneration and Independent Power Congress and Natural Gas Purchasing
'93, June 1993.

“Capitalizing on the New Relationships Arising Between the Various Industry
Segments: Understanding How You Can Play in Today's Market,” presented
before the Institute of Gas Technology’'s Natural Gas Markets and Marketing
Conference, February 1993.

“The Level Playing Field for Fuel Substitution (or, the Quest for the Holy Grail),”
presented before the 4" Natural Gas Industry Forum - Integrated Resource
Planning: The Contribution of Natural Gas, October 1992.

“Key Methodological Considerations in Developing Gas Long-Run Avoided
Costs,” presented before the NARUC-DOE Fourth National Integrated Resource
Planning Conference, September 1992.

“‘Mega-NOPR Impacts on Transportation Arrangements for IPPs,” co-presented
before the 7" Cogeneration and Independent Power Congress and Natural Gas
Purchasing '92, June 1992.

“Cost Allocation in Utility Rate Proceedings,” presented before the Ohio State Bar
Association - Annual Convention, May 1992.

“The Long and the Short of LRACS," presented before the Natural Gas Least-
Cost Planning Conference April 1992, sponsored by Washington Gas Company
and the District of Columbia Energy office.

Seminar organizer and moderator at the American Gas Association seminar,
“Integrated Resource Planning: A Primer,” December 1991.
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Session organizer and moderator on integrated resource planning issues at the
American Gas Association Annual Conference, October 1991.

“Strategic Perspectives on the Rate Design Process,” presented before the
Executive Enterprises, Inc. conference, “Natural Gas Pricing and Rate Design in
the 1990s,” September 1990.

“Distribution Company Transportation Rates,” presented before the American
Gas Association—-Advanced Regulatory Seminar, University of Maryland 1987-
1992.

“Design of Distribution Company Gas Rates,” presented before the American
Gas Association - Gas Rate Fundamentals Course, University of Wisconsin,
1985-1998.

Seminar organizer, speaker and panel moderator at the American Gas
Association seminar, “Natural Gas Strategies: Integrating Supply Planning,
Marketing and Pricing,” 1988-1990.

“Local Distribution Company Bypass - Issues and Industry Responses,” (Co-
author) June 1989,

“So You Think You Know Your Customers!,” presented before the American Gas

Association—Annual Marketing Conference, April 1990.

“Gas Transportation Rate Considerations - A Review of Gas Transportation
Practices Based on the Results of the A.G.A. Annual Pricing Strategies Survey,”
presented before the Rate Committee of the American Gas Association, April
1985-1991.

"Market-Based Pricing Strategies - Targeted Rates to Meet Competition,”
presented before the American Gas Association Annual Marketing Conference,
March 1989.

“Gas Rate Restructuring Issues - Targeted Prices to Meet Competition,”
presented hefore the Fifteenth Annual Rate Symposium, University of Missouri,
February 1989.

“Gas Transportation Rates - An Integral Part of a Competitive Marketplace,”
American Gas Association, Financial Quarterly Review, Summer 1987.

“Gas Distributor Rate Design Responses to the Competitive Fuel Situation,’
American Gas Association, Financial Quarterly Review, October 1983.
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+  "Demand-Commodity Rates: A Second Best Response to the Competitive Fuel
Situation,” presented before the American Gas Association, Ratemaking Options

Forum, September 1983.

+ Cofounder, course director and instructor in the annual course, “Principles of Gas
Utility Rate Regulation” sponsored by The Center for Professional Advancement
1982-1987.

«  “Current Rate and Regulatory Issues,” presented before the National Fuel Gas
Regulatory Seminar, July 1986.

AFFILIATIONS AND HONORS

+ Financial Associate Member, American Gas Association

» Member, Rate and Strategic Issues Committee of the American Gas Association
* Member, Energy Bar Association

+ Member, Institute of Electrical and Electronic Engineers

« Listed in Who's Who of Emerging Leaders in America, 1989-1992

{(Current as of April 2006)
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Schedule RAF-8
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Monthly Heating Degree Day Variance from Normal "
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() Based on the 30-Year Average computed by NOAA
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Schedule RAF-12

Page 1 of 3
P.S.C. MO. No.1 Original SHEET No. __
Missouri Gas Energy,
a Division of Southern Union Company For: All Missouri Service Areas

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER

Description:
The WNA Rider is designed to increase or decrease the Company’s actual base revenues

to account for changes in weather from the normal levels established in the Company’s
most recently completed base rate case.

Applicability:

The WNA Rider is applicable to customers qualifying for service under Residential Gas
Service (RS), Small General Service (SGS), and Large General Service (LGS).

Computation of Weather Normalization Adjustment

The Company shall determine, for each billing cycle that includes days from the months of
October through May, a WNA to be applied to bills rendered for such billing cycle. The
WNA shall be a per Ccf charge or credit applied to all Ccf for the billing cycle.

For the applicable rate class, the WNA will be derived for each billing cycle in the following
manner:

1. For each day of the billing cycle, 10-year normal Heating Degree-Days (HDD) will
be determined based on the normal established in the Company’s most recently
completed base rate case. These daily values will be summed to determine the
10-year normal HDD for the billing cycle. The actual HDD during that billing cycle
will be determined and subtracted from the normal HDD just calculated to
determine the HDD deficiency or surplus.

2. Just prior to billing, the Company will determine the number of customers and
volumes to be billed during that particular billing cycle.

3. The HDD difference (from part 1) will be multiplied by the product of the Heat
Factor (HF) and number of customers to be billed in that cycle to derive the total
volume deficiency or surplus from that billing cycle.

4. The volume difference (from part 3) will be multiplied by the base rate (R) to
derive the fotal revenue deficiency or surplus from that billing cycle.

DATE OF ISSUE May 01 2006 DATE EFFECTIVE June 01 2008
month  day vyear month day year
ISSUED BY: Michael R. Noack Director, Pricing and Regulatory Affairs

Missouri Gas Energy, Kansas City, MO. 64111
Schedule RAF-12
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Schedule RAF-12

Page 2 of 3
P.S.C. MO. No.1 Original SHEET No. _
Missouri Gas Energy,
a Division of Southern Union Company For: All Missouri Service Areas

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER

5. The total revenue difference (from part 4) will be divided by the total billing cycle
volumes (from part 2) to derive the WNA.

For the applicable rate class, the WNA will be applied during a billing cycle in the following
manner. the WNA (from part 5) will be multiplied by the individual customer's volume
(from meter reading) to derive the WNA applied to the individual customer’s bill.

The formula for the above-described WNA calculations follows:

R*(N* HF * (NDD — ADD))
CCF

WNA =

Where:

WNA = the weather normalization adjustment expressed in cenis per Ccf for the
applicable rate schedule.

R = the weighted average non-gas rate for the applicable rate schedule as determined in
the Company’s most recently completed base rate case.

N = the number of monthly bills issued to customers during the billing cycle for the
applicable rate schedule.

HF = the use per customer per HDD for the applicable rate schedule by month by cycle.
The HF values are those used by the Company in normalizing test year volumes in its
most recently completed base rate case.

NDD = is normal billing cycle HDD experienced by the Company s defined by the 10-Year
normal HDD.

ADD = is the actual HDD experienced by the Company during the billing cycle.

CCF = the aggregate volumes to be billed for the billing cycle for the applicable rate

schedule.
DATE OF ISSUE May 01 2006 DATE EFFECTIVE June 01 2006
month  day year month day year
ISSUED BY: Michael R. Noack Director, Pricing and Regulatory Affairs

Missouri Gas Energy, Kansas City, MO. 64111
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P.S.C. MO. No.1

QOriginal SHEET No. ___

Missouri Gas Energy,

a Division of Southern Union Company For: All Missouri Service Areas

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER

WNA Components

The factors shown below define the constants in the WNA calculation.

“R”

Weighted Average
Rate Non-Gas Rate “HF”

Schedule (Per Ccf) Use per Customer per HDD
Nov-Mar Apr-Oct | Kansas City | St. Joseph Joplin
RS $0.17292 $0.17292 0.14183 0.14872 0.13684

SGS $0.16912 $0.12210 0.35654 0.41344 0.32422
LGS $0.12317 $0.07530 6.26689 8.56729 10.12922

Filing with the Commission

For each rate schedule covered by this Rider, within 15 days after the end of the calendar
month, the Company will file with the Commission a table with the WNA factor, aggregate
WNA surcharges or credits, aggregate volumes and corresponding HDD deficiency or
surpluses, for each billing cycle in the calendar month.

DATE OF ISSUE May 01
month

2006
day vyear

DATE EFFECTIVE June 01

month day

2006
year

ISSUED BY: Michael R. Noack

Director, Pricing and Regulatory Affairs
Missouri Gas Energy, Kansas City, MO. 64111
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Schedule RAF-14
Page 1 of 1

MISSOURI GAS ENERGY
WNA Billing Example - Residential Customer Under Proposed Alternate Rates

Gas
Line Consumption Unit
No. Bill Component Ccf Charge Amount
(@) (b) (c) (d)
UNDER NORMAL WEATHER
1 Customer Charge $ 1550(|% 1550
3 Commodity Charge 179 $ 017292 [ $  30.95
4 Cost of Gas 179 $ 085564 [ $ 153.16
5 Total Monthly Bill $ 199.61
UNDER WARMER THAN NORMAL WEATHER
6 Customer Charge $ 1550{% 1550
8 Commodity Charge 163| $ 017202 |$ 28.19
9 Cost of Gas 163| $ 0.85564 | $ 139.47
10  WNA 163| $ 0.01687 | $ 2.75
11 Total Monthly Bill $ 185.91
12 Decrease in Monthly Bill $ 13.70

Schedule RAF-14
Page 1 of 1
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