Exhibit 1
November ___, 2003

Chairman Patrick Henry Wood, III

Commissioner Nora Mead Brownell

Commissioner William L. Massey
Commissioner Joe Kelliher [if sworn-in at time of submittal]
Commissioner Suedeen Kelly [if sworn-in at time of submittal]
Federal Energy Regulatory Commission

888 First Street, NE

Washington, DC  20426

RE:
Regional Transmission Organization (“RTO”) Participation by Missouri Utilities
Dear Commissioners:

This is to advise you that the Missouri Public Service Commission ("Missouri Commission") held a hearing on November 4 to inquire into the status of AmerenUE's efforts to join a Regional Transmission Organization ("RTO").
  We held this hearing in MPSC Case No. EO-2003-0271
, which is pending before the Missouri Commission.  
At the hearings, it became clear that the current uncertainty over which RTO Illinois Power will join has complicated settlement of AmerenUE’s case pending before the Missouri Commission and may preclude it.  As you know, Exelon recently announced in conjunction with its proposed acquisition of Illinois Power that it intends to take the Illinois Power transmission system to PJM.

While the Missouri Commission cannot prejudge whether it will approve RTO participation in the pending cases
 before us in Missouri, we have deep concerns over the additional impact that Illinois Power leaving the Midwest ISO to join PJM will have on our ability to resolvethe pending applications.  The uncertainty created by the possibility that Illinois Power might be in PJM, with AmerenUE in the Midwest ISO may lead to delays of these two pending Missouri cases until the reliability concerns stemming from Illinois Power’s RTO participation are resolved.  In particular, the reliability concerns relate to the additional  seam that Illinois Power’s membership in PJM would create in Illinois.  The hearings on November 4 and November 14 made clear that those reliability concerns are shared not only by AmerenUE but also by the Commission Staff and the Office of the Public Counsel.

As we noted above, the Missouri Commission has not yet decided on the merits whether or not AmerenUE’s application to participate in the Midwest ISO via a contractual relationship with GridAmerica should or should not be granted.  We have not issued a decision on the merits pending resolution of what the parties tell us have been diligent and productive settlement discussions held between them in an effort to reach an agreed-upon unanimous settlement of the case.  If finalized and presented to us, we would then consider such a settlement on the merits.  Our ultimate decision regarding AmerenUE’s RTO participation will depend on many factors.  As discussed herein, one of those factors is the issue of reliability arising from possible Illinois Power membership in PJM.  The parties to the pending AmerenUE case have advised us that prompt action on your part to ensure that Illinois Power in fact becomes a Midwest ISO participant is the most effective and expeditious way to satisfactorily address these reliability issues, and thus is the most effective and expeditious way to allow their settlement discussions to reach a conclusion.  The parties have also advised us that addressing these reliability issues under a Midwest ISO-PJM Joint Operating Agreement (“JOA”),  that includes a reliability plan to address seams issues if Illinois Power participates in PJM, is also under consideration.  However, the information provided to us by the parties suggests that there exist serious questions about whether a JOA can effectively address these reliability concerns in a timely fashion.  
We urge you to consider the above-concerns as you decide what actions you should take to promptly, and effectively, address these reliability concerns.    

Respectfully submitted,

Steve Gaw

Chair

cc:
Hon. Kelvin Simmons


Hon. Connie Murray


Hon. Bryan Forbis


Hon. Robert Clayton III

� A copy of the transcript of the November 4 hearing is attached.  A second hearing was held on November 14, 2003, and the transcript thereof has not yet been filed.  


� Application of Union Electric Company d/b/a AmerenUE for Authority to Participate in the Midwest ISO through a Contractual Arrangement with GridAmerica.


� In addition to the application of AmerenUE, the Missouri Commission also has pending before it an application from Aquila, Inc. d/b/a Aquila Networks-MPS and Aquila Networks-L&P`S to join the Midwest Independent Transmission System Operator, Inc., MPSC Case No. EO-2003-0566.





