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JUDGE PRIDA@ N: Good norning. W
are on the record. This is the on-the-record
presentation for Files No. ER-2018-0145 and 0146.

I"m Ron Pridgin, the regulatory | aw judge assigned
to preside over this on-the-record that is being
hel d Wednesday, October 3rd, 2018. W are in the
Governor Ofice Building in Jefferson Gty,

M ssouri. The time is approximtely 9:00 a. m

| would like to get entries of appearance
fromcounsel, please. 1'll just kind of go through a |ist
here and I'I|l see if I've mssed anyone. On behalf of KCP&L
and GMO, pl ease.

MR FISCHER. Yes, Judge. On behalf of the
conpanies ny nanme is JimFischer and |'mrepresenting the
conpani es along wth Rob Hack and Roger Steiner. Cur
contact information has been given to the court reporter.

JUDGE PRIDA@ N. M. Fischer, thank you.

On behal f of the Staff of the Conm ssion,
pl ease.

MR. JOHNSON: Thank you, Judge. On behal f
of the staff of the M ssouri Public Service Conm ssion, Mirk
Johnson and N col e Mers.

JUDGE PRIDA@ N. M. Johnson, thank you

On behal f of the O fice of Public Counsel,

pl ease.
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MR HAMPTON WLLI AMS: Thank you, Judge.
My nane is Hanpton WIIlianms appearing along side wth Nathan
WIllians, Ryan Smth and Caleb Hall for the Ofice of the
Public Counsel. Qur contact information has been provided
to the reporter.

JUDGE PRRDA N M. WIlians, thank you

On behalf of Renew M ssouri, please.

MR. OPITZ: Thank you, Judge. For Renew
Mssouri I'mTimQpitz. M address is 409 Vandiver Drive,
Buil ding 5, Suite 205, Colunmbia, Mssouri 65202.

JUDGE PRRDA@N. M. Opitz, thank you

On behalf of Mssouri Division of Energy,
pl ease.

MR. POSTON: Thank you. Marc Poston for
the Division of Energy.

JUDGE PRIDA@ N. M. Poston, thank you.

On behal f of the M dwest Energy Consumers
G oup, please.

MR WOODSMALL: Good norning, Your Honor.
David Wodsmal | on behal f of MECG

JUDGE PRIDAN. M. Wodsmall, thank you

On behal f of M ssouri Industrial Energy
Consuners, please.

MR MLLS: Thank you, Judge. Lewis MIIls

of the law firm Bryan, Cave, Leighton, Paisner. M address
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Is 221 Bolivar Street, Jefferson Gty, Mssouri 65101.
Thank you.

JUDGE PRRDA N M. MIls, thank you.

On behal f of Dogwood Energy, please.

MR. LUMLEY: Good norning. Carl Lumley.
Curtis, Heinz law firm

JUDGE PRRDA@ N: M. Lunley, thank you.

On behal f of AEMA, pl ease.

MR. COMLEY: Appearing for Advance Energy
Managenment Al liance, Mark Coml ey of Newran, Coml ey and Ruth.
Qur business address is 601 Monroe, Suite 301, Jefferson
Cty.

JUDGE PRRDG@ N. M. Com ey, thank you.

On behal f of MIMEUC, pl ease.

MS. WH PPLE: Good norning, Your Honor.

Peggy Wi pple on behal f of MIMEUC and ny contact information
has been given to the court reporter.

JUDGE PRIDA@ N Very good. Did | overlook
anyone? All right. Thank you.

Bef ore we begi n bench questions there's
a couple of things. | think |ast week Conm ssioner
Kenney had sone questions and nentioned a |ate-filed
exhibit that | think he wanted filed and | was a little
uncl ear on whomto order to file that because | am not

sure who had easiest access to that, but review ng the
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transcript, Volune 12 Page 59 Ms. Lange referred to the
electric service guide for residential construction and
| think that is the docunent that Comm ssioner Kenney
wanted late-filed. Wuld someone be able to reasonably
file that later this week perhaps?

MR JOHNSON: Judge, Staff can have that
filed this week.

JUDGE PRIDA@ N. Very good. Thank you. And
exhibits -- I'Il be glad to maybe to this after the
on-the-record. |'massumng parties wll want to go through
and offer or nake sure we're all clear on what has been
offered and admtted. W can do that after the
on-the-record. | see people nod their heads. Gkay. Very
good.

What |' m considering doing since we don't
have any di sputes is probably canceling the reply brief
requi renents since the parties don't seemto have any
di sputes anynore and then perhaps just order Staff and the
Conpany to file briefs roughly about the tine they are due
now and then permt other parties to file briefs if they
want, but not require themsince the only issues are the
comm ssion issues. And | think Staff and the Conpany are
the only parties who presented any witnesses. But if anyone
sees a better path, I'mglad to listen. I'mtrying to make

this alittle bit easier and not have you file briefs that
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you really don't want or need to file because you don't have
a position on those issues. |'mconsidering ordering that.
| at least wanted to run that by the parties.

M. Fischer?

MR. FISCHER: Judge, just to clarify,

you' re tal king about just briefing the conm ssion-raised

| ssues?

JUDGE PRIDA@ N:  Correct.

MR. FI SCHER. Ckay.

JUDGE PRIDG@ N.  Correct. VWich would be
the line extension tariff and the solar rebates, | think,

that we discussed | ast week.

Anyt hing further fromthe bench or from
counsel before we kind of open this up?

|'ve got a port open. Nobody el se has
called in but | understand there are people who are
avail able to call in at a nonent's notice if the
conm ssi oners have questions that folks in the roomcan't
answer. |'ve got the port open.

Anything further before we see if Chairnman
Silvey has any questions? Questions for the chairman?
Ckay. Commi ssioner Hall? Wuld you prefer sone sort of
openi ng about the stipulations?

COW SSI ONER HALL: Are they preparing to?

JUDGE PRRDG@ N. | don't know. |'mjust
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kind of judging by the last time when the conm ssion did
kKind of an on-the-record on the Aneren stipul ations, kind of
open it up for questions. But if parties would like to
briefly explain their position and what they think the
stipulations do and that way that may pronpt questions from
t he bench.

COW SSI ONER HALL: | mean, if they weren't
pl anni ng to.

JUDGE PRIDA@ N. Do the parties -- and maybe
that's nmy m sunderstanding just |ooking at the Aneren stip.
Peopl e were just ready to answer questions inmediately.

MR FI SCHER: Judge, |'m happy to summari ze
the -- any or all of the four stipulations, but |I think it
m ght be nore efficient to go to your areas of interest.

But | certainly can go through and highlight the various
items if you prefer to do it that way, which ever --

COW SSI ONER HALL: | don't care. | just
t hought they --

JUDGE PRIDAN.  Ckay. If you just want to
briefly summarize the stipulations and that will probably
pronpt sonme nore questions that way. Thank you.

MR FI SCHER® Ckay. Good norning. |'mJim
Fi scher and today with ne is Rob Hack and Roger Steiner
representing the conpanies. | also have with me a nunber of

our witnesses, our subject matter experts. In the roomwe
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have Darren lves, Ron Klote, TimRush, Marisol MIller, Brad
Lutz and Kim Wnslow. And as Judge Pridgin nentioned, we
have avail able on the phone the other -- or many of the
other wtnesses that if you do have questions that you
specifically would like to address to them

W woul d i ke to address whatever
questions, whatever issues you have today and hope that you
w Il find our four stipulations to be in the public interest
and approve them |'mgoing to talk about themin nore
generic ternms. The revenue requirenent stipulation was
filed on Septenber the 19th. The pension and OPEB
stipulation was filed on Septenber 21st. The rate design
and tinme of use stipulation was filed on Septenber 25th.

And then on Septenber 27th we filed a class revenue shift
stipulation. So I'll probably talk in those generic terns
I f that woul d be okay.

The non-unani nous partial stipulation that
was filed on Septenber 19th included the revenue requirenent
information. The conpanies and the parties have agreed that
the revenue requirenent for KCPL will be reduced by $21
mllion. Now, that revenue requirenent was |ater adjusted
in the last stipulation agreenent to be 21.1 mllion in our
class revenue shift stipulation, which was filed on the
27t h.

GMO s revenue requirement wll be reduced
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by 24 mllion. The stub period tax benefits wll be
returned to custonmers for both conpanies. The full anount
for KCPL is 38.7 mllion and it will be returned by

of fsetting various regul atory assets.

For GVO - -

COW SSI ONER HALL: Let nme ask you a
question there. To what extent are the stub period benefits
incorporated into that revenue requirenent reduction?

MR. FISCHER. There are two aspects of it.
There is the revenue requirenent reduction itself. There's
a return of the stub period through either offsetting
anortization or a one-tine tax credit dependi ng on which
conmpany we're tal king about.

COW SSI ONER HALL: Well, it's ny
under standi ng that part KCP&L there was going to be an
of fset of sonme regulatory liabilities?

MR. FI SCHER  Yes.

COW SSI ONER HALL: Wich, that to me woul d
result in a revenue requirenment reduction?

MR. FISCHER. On a going-forward basis.

COW SSI ONER HALL: Going forward. But for
GVO where you' ve got a reduction in rates going forward,
that's not part of revenue requirenent reduction,

MR. FISCHER. Well, we do have -- you are

correct. | think we do have a revenue requirenent reduction
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I n both conpanies, but for GMO we're having a one-tine tax
credit back like we did in the merger to reflect that stub
period benefit. That was a negotiated item anong the
parties. Parties have different views about how nuch shoul d
be treated in the different buckets.

And for GMO there are less regulatory
assets available to be anortized against or offset against.
| can ask Darren lves to explain that in sone greater detai
if you like but that was a negotiated itemand then there's
alittle bit of both depending on your perspective.

COW SSI ONER HALL: Okay. | think I'm good
for now

MR FI SCHER: Ckay. Like | said, for KCPL
the stub period amount is 38.7 mllion and that's returned
by offsetting the various regulatory assets. For GVO the
full anmount is 29.3 mllion and that will be returned by the
one-time bill credits beginning on the first billing cycle
that starts follow ng 60 days after the effective date of
the tariffs sheets, so that's whenever that would occur.

As | nentioned that was a negoti ated
provi sion and various parties had different perspectives on
how to handl e those itenms. Fromthe Conpany's perspective
this nethod nade sense for GMO in particular since GVO
didn't have as many regul atory assets to offset the 29.3

mllion.
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Now, with regard to the clean charge
network, the parties have agreed that the clean charge
network assets not already in rate base wll be reflected in
rate base, but there's going to be a new custoner class for
el ectric vehicle charging stations which will be
established. There's an agreenent that no other custoner
class wll bear any of the costs related to that service.

On the Crossroads issue we'll continue to
treat Crossroads as we've done in the past cases. KCPL has
al so agreed to exclude certain costs and revenues associ at ed
with the hydro purchase power agreement from KCPL's fuel
adj ust nrent cl ause cal cul ati ons.

The Company will performa study
I nvestigating the consolidation of KCPL and GMO rates and
w || make a recommendation regardi ng consolidation within
two years. There are also agreenents on revenues and
billing determ nants, perspective tracking of regulatory
assets and liabilities, asset retirenent obligations, the
GVO capital structure and a $7.2 mllion GVO anorti zation.
That will be ending and applied to steam production pl ant
account s.

There are al so agreenents regardi ng working
wi t h stakehol ders regarding customer bill presentations,
custoner privacy issues, and income eligible weatherization

prograns.
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Now, with regard to solar facilities, the
conpani es have agreed to investigate solar installations and
ot her renewabl e generation resources at any plant site that
closes prior to the next rate case. And we've also agreed
to include a | ow i ncome conponent to solar investnent
requi red under this Section 393. 1665.

COW SSI ONER HALL: What does that nean? A
| ow i nconme conponent to the construction of a utility-owned
solar facility? | don't understand.

MR FISCHER. No. It is not the facility
itself. It's the solar rebate prograns that are going
forward under the statute.

COW SSI ONER HALL: But the statutory site
doesn't refer to the solar rebates. It refers to the
utility solar facility.

MR FISCHER. Maybe that is one | should
send to ny subject matter expert to make sure |I'mcorrect on
t hat .

MR HACK: If | may, this is Rob Hack for
KCP&L. This section of Senate Bill 564 calls for the
construction of solar facilities. So what we envisionis a
-- the use of a portion of those required solar facilities
through a -- sonme kind of solar subscription service that
woul d be available to either |ow incone folks or -- or maybe

and/or entities, organizations that provide services to | ow
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I ncone people. So it's -- | nean, it wll be a
col | aborative effort as we nove forward.

COW SSI ONER HALL: Yeah. [|'mnot sure |
under st and what you guys have agreed to there, but that's --
| mean, to nme it would be nuch nore significant if there had
been an agreenent for a | ow income conponent for the solar
rebate, which is what you said and | was excited when you
said it. But unfortunately that is not what you have agreed
to.

MR HACK: We have included in our net
nmetering solar rebate filing that is currently pending sone
provision for |ow incone applications and kind of
reserving --

COW SSI ONER HALL:  Sonewhat consi st ent
wi th the working docket that we had on that issue?

MR HACK: Yes. Yes. W're trying to do
it, | guess, froma couple of different angles.

COW SSI ONER HALL: Ckay. But that is not
part of this this stipulation?

MR, HACK: That is correct.

MR FISCHER: Wy don't | just open it up
for other questions if you have them about the revenue
requi renent stipulation before | go to other issues.

JUDGE PRIDA N. Any bench questions on

revenue requirenment for now at |east?
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COW SSI ONER HALL:  Yeah. Concerning the
KCP&L reduction of 21 mllion and the GVO reduction of 24
mllion, what are the tax cut reductions that are
I ncorporated into those?

MR FISCHER. |'mgoing to ask Darren |ves
to give you the specifics on that.

MR IVES: Fromhere or there?

JUDGE PRIDA N. Anywhere you are near a
m crophone woul d be great.

MR IVES: Ckay. So |'mDarren lves, vice
president of regulatory for the conpanies. So the annual
amount that's in those revenue requirenents for KCP& MO is
about $53 million and for GO it's right around $39 nilli on.
That's the effect of the change in the rate as well as the
I npact of the treatment for that excess of deferreds and how
the fall back over the periods that were agreed to in the
settl ement.

COW SSI ONER HALL: Were there any ot her
drivers of this revenue requirenment reduction other than the
tax cut?

MR IVES: There were a nunber of itens --
a nunber of itens obviously that factored into that. One of
the things that you tal ked about earlier with M. Fischer
was the stub period effect of the taxes on the KCPL MO side

and the fact that we got there by witing down sone
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regul atory assets that would have ot herw se had anortization
in rates.

COW SSI ONER HALL: On the KCP&L side?

MR IVES On the KCPL side.

COW SSI ONER HALL: But that didn't factor
into the revenue requirenment for GVO?

MR IVES: That's correct because we did
those on the one-tinme bill credits.

COW SSI ONER HALL: Any ot her significant
-- | nmean, | don't need every single three cent reduction on
pencils or whatever, but were there any other nmajor drivers
of the revenue requirement reduction other than the tax cut?

MR FISCHER. | think the clean network
charge, if you look at the offset the tax credits actually
had a negative inpact but it wasn't significant.

COW SSI ONER HALL: And the fact that you
are not comng up with sonething quickly |leads nme to believe
it's probably mainly the tax cut, and that's fine.

MR IVES: It is the biggest one by far.

COW SSI ONER HALL:  Ckay.

MR IVES: | guess on GVO the other one --
and M. Fischer alluded to this -- is there was sone
anortization that was in rates fromthe [ ast case about $7.2
mllion that we discontinued in agreement with the parties

of this case. That's sonething that was in rates that wll
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no | onger be.

COW SSI ONER HALL: Concerning the clean
charge network, signatories agree that no other custoner
class shall bear any costs related to this service. That
nmeans that all of the costs related to the clean charge
network will be borne at the punp?

MR FISCHER. W have a -- Darren, do you
want to take it? W have agreed on a rate and -- for
service, but that doesn't necessarily assure that all costs
are recover ed.

COW SSI ONER HALL: So either sharehol ders
or at the punp is what has been agreed to hear; is that
correct?

MR IVES: Yeah, at this stage for this
case and then as M. Fischer alluded to in the next case
we'll evaluate themas a separate class. W'Ill ook at them
in the class cost of service and whether or not they are
contributing at the | evel necessary to cover the cost. But
the point would be as agreed to with the parties that there
w Il be no cost flowi ng over to other classes fromthe clean
char ge network.

COW SSI ONER HALL: Could you explain to ne
on Page 4 of the stip what the 169 mllion goodw |
adjustnent is for GMO capital structure? |Is that related

way back to the Aquila nerger or what is that about?
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MR lves: It is related to the Aquila
nmerger and it is the anount of goodwi Il that is reflected on
t he regul ated books of the |egacy Aquila, now GMO. So it is
an adjustnment to the equity conponent in the capital
structure of GMO for the regul ated business.

MR WOODSMVALL: M. Conmi ssioner, it is
I mportant to understand why this was put in there. There's
a provision in 564 that allows the utilities to opt into
PI SA and it says for purposes of calculating PlISA you use
the capital structure for the utility as of Decenber 31st,
2017. So this provision excluding that anmount of goodw ||
was put in so that we know how to cal cul ate the capital
structure in the event they opt-in to Pl SA

COW SSI ONER HALL: Ckay. Thank you. That
I's sone good | awering. On the -- on Page 5 concerning
Crossroads, does this is -- this essentially continues the
excl usion of the transm ssion charges from Crossroads; is
that correct?

MR FISCHER: To the extent they were
excluded in the past. W are continuing the treatnent that
we' ve had in past cases.

COW SSI ONER HALL: Concerning the hydro
contract, the CNPPID hydro contract, that facility is in
Kansas. Correct?

MR IVES: The facility is in Nebraska.
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COW SSI ONER HALL: I n Nebraska? And why
are the costs and revenues being excluded? Well, are they
bei ng excl uded because there's no benefit to KCP&L and GVO
repairs?

MR. FISCHER. That was a negoti ated
settlenment itemthat was an issue that the Public Counsel
rai sed we've agreed to do that.

MR, HAMPTON W LLI AMS:  Conmi ssi oner, |
believe that that's in -- if you review Lena Mantle's direct
testinony she'll discuss the terns of that contract. |It's
association with neeting Kansas's renewabl e energy
requi rement and the Conpany we're able to agree to a
treatnent of that that protects M ssouri ratepayers.

COW SSI ONER HALL: Wiy are KCP&L and GVO
required to track it on their FAC nonthly reporting?

MR FISCHER: | think that's just an
under st andi ng anong the parties so that we know what's goi ng
on on that topic. The Conpany's perspective mght be a
little different on whether it's benefiting the M ssour
rat epayers as well, but we have agreed to do that.

COW SSI ONER HALL: On Page 9 concerning
the consolidation study, this is a study of whether to
consolidate rates, not whether to consolidate the two
subsidiaries; is that correct?

MR FI SCHER  Yes.
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COW SSI ONER HALL: Why are we not
consi dering consolidating the two subsidiaries?

MR FISCHER: That was not a topic that was
specifically addressed in the case. The request was to | ook
at the rate jurisdictions and consider consolidation.
Certainly the Conpany is always |ooking ahead and | ooki ng
toward the future, but this is a step we are going to take
to look at howit would inpact our customers particularly if
we decided to try to consolidate GVO and KCPL rat es.

COW SSI ONER HALL: | nean, from ny
perspective GVO does not have any enpl oyees what soever, the
consolidation of the two really does nmake sense in terns of
t ransparency.

MR. FISCHER. There are significant
al l ocation issues on power plants and things |ike that that
you have to work through. And of course you can consolidate
rates, but you may have significant customer inpact so we
are very aware of that so we want to study that.

COW SSI ONER HALL: And al so consolidate
the two entities and not consolidate rates?

MR FISCHER: | guess you could do that
t 0o.

MR. HACK: There are a |ot of factors that
come into play in consolidating subsidiaries. Managenent

has an eval uation of, you know, could be |egacy |egal
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posi tions between the conpanies, difference in generation
all ocations and a lot of things nanagenment will look at to
see wither we can ultimately col |l apse or change | egal
entities. But sonething that these parties are probably
interested in evaluating is whether or not we can get to a
consolidation of rates at a jurisdictional |level. W've
agreed to study that, acknow edging as we get did in the
case, you know, there is a fair amount of conplexity in
consol i dation of rates as we found even when we went through
the consolidation at GMO. But it is certainly is worth
studyi ng and eval uating what steps it would take to get to
t hat point.

COW SSI ONER HALL: Isn't it true that
after a merger the original thought was to consolidate and
It was in fact the Comm ssion that did not want that to
occur at that tine?

MR. FI SCHER. There was discussion |ike
that years ago and there was opposition fromsone of the
fol ks, sone of the stakeholders and we did not pursue that.

COW SSI ONER HALL: Agai n concerning the
clean charge -- | think this is the last set of questions |
have on this stip -- the tariffed rate in Exhibit B, that is
at, above, or below the narket rate for charging?

MR FISCHER: | think that is fairly

typi cal of what you see around the country.
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COW SSI ONER HALL: For level Il and |evel
[11?

MR FISCHER: It is ny understanding, yes.

COW SSI ONER HALL: And so under this
agreenent the clean charge network gets rolled into rate
base, but the depreciation on that only gets paid by
sharehol ders and users of the facility?

MR FISCHER | think that is true of al
of the cost associated, not just depreciation.

COW SSI ONER HALL: | think those are al
the questions | have on that stip. Thank you.

JUDGE PRIDA N:  Conmm ssi oner Rupp?

COW SSI ONER RUPP: Good norning. | don't
have a question, nore of a comment, really one that deals
w th clean charge network. Seriously wanted to say hat tip
to you guys. The electrical vehicle adoption rate in your
region is three tines what it is on the other side of state
and it's strictly because of what you have done that clean
charge network. |I'mvery pleased that they are included in
rate base. It is something | have believed for a long tine.
| woul d encourage you in the future because I'mgoing to
make an assunption that this is probably the |last rate case
that I'Il be sitting here. | don't see you being back in
t he next year and four nonths.

Is to continue to try to get this into al
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rate base, continue to build out this network and use the
ability to have it in rate base to build it in places that
maybe doesn't nake the nobst econom c sense because that is
where no one else is going to build and that is how you get
an infrastructure built. So you've done a great job on
that. |I'mpleased that it's starting to be recognized
Inside rate base and | hope that you continue to push for
nore, and that you continue to build out that network
especially in places that your sharehol ders kind of bear the
brunt of the cost because they won't be utilized as nuch in
t he beginning. You' ve done a great job on that.

MR, FI SCHER: Thank you.

JUDGE PRIDG N:  Any further bench questions
for KCP&L on revenue requirenment? M. Fischer, any coments
on your rate designs?

MR FISCHER: | can turn to that and
sunmari ze that or go directly to questions, whatever you'd
like. The rate design and time of use stipulation was one
of the major efforts, | think, that came out of this case.
| believe the parties have taken significant steps to enable
a successful inplementation of tine of day pricing for both
KCPL and GMO. O course the conpanies as you are aware, it
al ready depl oyed a substantial nunber of AM neters for
residential customers and we've al so now i npl enented the one

Cl'S solution project, which is another inportant part of
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I mpl ementing time of use.

The conpani es al so conpl eted significant
studies regarding time of use rates including the four that
we filed in the case. Under that rate design and tine of
use stipulation KCPL and GMO wi || offer effective Cctober
1st, 2019, a residential time of use of service originally
proposed in this case as a pilot by the Conmpany but is going
to be nowin opt-in rate that will be available to al
residential customers that have AM neters. The regul ar
rates will continue to be available as well, so it is an
opt-in rate.

The Conpany wi || devel op a conprehensive
custoner research, education and nmarketing plan which is
summari zed at sone length in the stipulation. The Conpany
Is going to meet with the Staff, Public Counsel, DE and
Renew M ssouri to review that custonmer research plan. And
by the end of the first quarter of Cctober of 2019 we'll be
| aunchi ng a custoner research program

The Conpany will also develop a process to
solicit feedback fromthe custoners availing thensel ves of
the time of use rates and those who that choose not to take
the service of the tinme of use rate. We will develop with
st akehol der input metrics to gauge changes in custoner
behavi or under the time of use rate structure.

The Company wi |l al so devel op a business
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case for the inplenmentation of shadow billing determ ning
whether it is feasible with the goal of inplenenting shadow
billing for all residential custoners. By the end of the
first quarter of 2019 the Conpany will finalize its business
case for shadow billing and share it with the stakehol ders
to define our next steps.

The Conpany will al so provide details of
t he education, marketing, and outreach efforts and custoner
time of use subscription nunbers will be given to the
comm ssion at an on-the-record presentation in Decenber of
2019 and al so again in Septenber of 2020. So we want to
keep the Comm ssion fully apprised of how the project is
goi ng and cone before you to answer your questions.

I f by Decenber 31st, 2019, KCPL and GMO do
not have at |east 750 custoners per conpany signed up for
the tinme of use rate, the shareholders will discuss and
consi der changes to the education and outreach plan and make
changes to the programif it is desirable.

COW SSI ONER HALL: The stakehol ders will?

MR. FI SCHER  The stakehol ders w |l discuss
t hose changes, yes. Again, if an additional thousand
custoners per conpany are not signed up by Decenber 31st,
2020, then we will again with the stakehol ders review the
education and outreach efforts. KCPL will file a rate

design case limted to tinme of use rates by June 30th, 2020.
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That is the same tinmefrane of the GO rate design case which
Is already scheduled and will be expanded to include tinme of
use rates. And that will begin June 30, 2020.

The Conpanies will conplete and EM&V report
by the end of the year 2021. The Conpanies wll be
authorized to differ to recovery programcosts -- or excuse
me, the programcosts associated with the tinme of use rate.
In the next rate case the Conpanies will be authorized to
recover prudently incurred programcosts at the |evel
represented by the percentage of custoners enrolled in the
time of use rates conpared to the targeted |evels.

| can answer questions on that, if you
don't follow what I'msaying. If we hit the target, we'll
get our programcosts; if not we will get the percentage
that we fell short of.

MR HACK: Conm ssioner, did you have a
question?

COW SSI ONER HALL: | do have a couple
questi ons.

JUDGE PRRDA@ N: M. Chairnman

CHAI RVAN SILVEY: On the marketing section
you tal k about the plan went through nmarketing specific end
uses that mght benefit the time of use rate plan such as
el ectric vehicle charging space condition. How are you

going to get the informati on on which custoners to target
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wth that marketing?

MR FISCHER | mght ask KimWnslow to

cone up and address specifics of these questions. W
dealing with the stakehol ders on all of these types of
questions in devel oping a plan.

M5. WNSLOW Hi. Good norning.

CHAI RVAN SI LVEY: Good nor ni ng.

Il be

M5. WNSLOW W currently have quite a bit

of information on our custonmers through sone initia
mar keting segnentation that we have as well as, you kn
you nmentioned the clean charge network. W would try
target sone of those EV drivers as well. W do have

significant information wth respect to those drivers

ow,

and

t hat

have signed up with our clean charge network. So we woul d

be marketing to those custoners as well as we nentione
you nentioned the space heat rate. So those are those
custoners that may be all electric type custonmers and

have that information as well. So we wll be utilizin

ot of information that the utility currently has.

d --

we

g a

CHAI RMAN SI LVEY: Data that you al ready

have?

MS. W NSLOW Yes.

CHAI RVMAN SILVEY: Any plans to go out and
seek additional data streans?

M5. WNSLOW Yeah. Yeah. | nean, | think
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-- again, that will be part of the planning process, but I
mean | think that we feel |ike we do already have a pretty
good idea of the different areas of our custoners in the
segnentation, but as we get into this if we see that there
is a need to do that we certainly woul d.

CHAI RVAN SI LVEY: Ckay. Second ki nd of
followup question: A little farther down it says the
Conmpany wi || keep custoner docunentation and records on al
custoner feedback to the degree possible regarding its
post-inplementation of the tine of use in a format that can
be shared with stakehol ders upon request. |Is that
information that you intend to al so share with the
Comm ssion or would we have to specifically request that
I nformati on?

M5. WNSLOW No. As part of that, the
stipul ati on agreenent, we have included that all of the
deliverables that we share with stakehol ders at those
various checkpoints that those also be filed with the
Commi ssi on.

CHAI RMAN SI LVEY: Ckay. Perfect. Thank
you, Judge.

JUDGE PRIDA N:  Further questions thus far?
Conmi ssi oner Hal | ?

COW SSI ONER HALL: Well, I will say for

what it's worth | am sonewhat disappointed with the
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agreenent on tine of use rates. | think the Conm ssion on
nunmer ous occasions made it clear that we would like to nove
significantly faster on this rate design nmechani sm and back
in 2014 we ordered a study of this issue. | nmean, this has
been going on for four years so far so now under this
stipulation we've got an opt-in that | sincerely doubt very
many people wll take advantage of. | could be proven
wong. And then we're |ooking at two nore years.

| must say | would not be terribly shocked
sitting sonmewhere el se watching what happens here two years
fromnow that there's some other reason why you're not going
to get mandatory tine of use rates on the books. |
under stand that KCP&L has noved significantly qui cker on
this issue than our other utilities in the state and |
appreciate that. But there's also a whole |ot of noney in
rate base for those smart nmeters which leads nme to ny first
questi on.

How much have the two conpani es spent on
the smart neters so far?

MR FISCHER 1'll have to differ to
subject matter expert, but while they're comng up | would
j ust suggest Judge or Conmi ssioner that the conpanies are --
have a very keen interest in tinme of use rates and they see
that as a way for the future. W want to do it in a

t houghtful and careful way because failure to take the tinme
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needed to understand custoner inpacts could ultimtely cause
adverse custoner reaction to the whole concept.

And based on what we've seen in other
states where sone fol ks are even further ahead than KCPL, it
takes tinme to roll this out. If you | ook at Gkl ahoma for
exanpl e, they have a 20 percent penetration rate but they've
been doing it since 2008. W are very, very concerned that
our custoners accept the way we price our products. And we
want to do this in a thoughtful, careful way and ultimtely
try to get to those goals. W understand how adverse
custoner reaction can taint a whole project |like this box.

MR IVES: So just directly to your
question we can get you the nunber on the neters. W don't
have that readily available as to each conpany's investnent
at this point. W could |look into that and get it for you
certainly.

COW SSI ONER HALL:  It's in the hundreds of
mllions, isn't it?

MR IVES: | don't think it is that high
for AM neters. But we will get you that nunber. | would
just echo M. Fischer's comments, you know, what did a
nunber of studies certainly at the direction of this
comm ssion. Across the board the studies said nowhere in
the country are utilities of this size inplenenting

mandatory TOU rates for many of the reasons that M. Fischer
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articul at ed.

COWM SSI ONER HALL: 2000 --

MR HACK: The gradual novenments and steps
towards getting TOU adopted by custoners is what has
happened across the country and nakes sense at |east from
our perspective for adoption.

COW SSI ONER HALL:  You raise the concern
of customer backlash and | totally understand that concern.
| guess wasn't in Col orado where they tried to do it too
qui ckly and there was a significant customer backlash and in
the end it --

MR. FISCHER: | al so understood from David
Springy's comments at FRI that they now have Fort Collins
which is planning to it on a mandatory basis, but | think it
Is one of the few places, certainly investor owned --

COW SSI ONER HALL: California 2019 they
wll be. Correct?

MR |IVES: Yeah, after many nore years of
eval uation than what we have done in our narketplace.

COW SSI ONER HALL: What are the advant ages

to smart neters other than the capacity to do tinme of use

rates?
MR FISCHER: You want to take it or shal
| ?
MR |VES: There are a nunber. | nean
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outages -- the interface with outage map that the ability to
identify outages fromthe nmeter rather than people having to
call in, the ability to see when we have gone through an
area that we have one that hasn't cone back on, the ability
to get the 15-minute interval data which will help with data
analytics at a lot of people level not only for TOU rates
but for other types of custoner beneficial rate design on a
going forward basis, data that they woul d ve never had that
type of visibility to. |'msure the --

MR. FI SCHER For custoners that want to
know about their usage, want to really do a deep dive this
ki nd of information, these neters are going to provide that
information if they want to |l ook at and that's going to be a
good custoner education tool, | think. Not everybody is
I nterested, but sone people certainly are.

COW SSI ONER HALL:  So the concern about
cust omer backl ash, which | have agree is a concern, but |
think that was addressed by the Staff's proposal that had a
much | ess significant differential and was based upon cost
as opposed to attenpting to nove behavior. |f you | ook at
Staff's proposal is there a legitinmate concern about a huge
cust oner backl ash when the differential is so slight?

MR. FI SCHER  Yes. Conmi ssioner, | think
that's -- the custoner inpact of having a 14-hour peak and a

10- hour off peak which is such a long period and not very
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much change in the rates thensel ves, for the Conpany's
perspective we had concerns that that was really -- it was
time differentiated but it's not a traditional time of use
rate where you're trying to encourage custoners to shift
their usage.

COW SSI ONER HALL: | disagree with that.
That's not the only reason why you do tine of use rates.
There's two reasons: One is to nove behavior to | ow peak,
but al so to address the cost of providing the electricity.
The cost is less at off-peak. | nean, there's two reasons
time of use rates and we should not neglect that fact.

MR FISCHER: For with a 14-hour peak
period that is a very high | evel average even on a cost
basi s.

COW SSI ONER HALL: That is true. That is
true.

MR. FISCHER. Anyway, from our perspective
we wanted to do sonething that would give us good
I nformation about how custoners wll react and the parties
have agreed to go along with this kind of proposal. W
think it is in the public interest to do this in an
i ncrement al way.

COW SSI ONER HALL: So tell ne what you
wll do if you don't get the subscription or the opt-in that

neets those threshol ds.
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MR FISCHER: Initially, we will be talking
to all the stakeholders in this room about how to inprove it
and how to get nore people to sign up and what their
suggestions are then initially --

COW SSI ONER HALL: And those conversations
won't occur prior to that date and not neeting that test?

MR FISCHER: No. They're going to --

COW SSI ONER HALL: Al right. So what
wi || happen that wouldn't otherw se happen if you don't mneet
t hose threshol ds?

MR FISCHER. A portion of it will be we'll
go back to the drawing board to talk to the stockhol ders.
There is also a portion of that related to the recovery of
the programcosts that will be affected by that scenario.

But | nean, ultimately the main, | think, ideais we wll be
sitting dowmn with everybody, all the smart people in the
roomin trying to do a better job with that.

COW SSI ONER HALL: | nean, | would have
hoped that that conversation would have started two years
ago and that we woul d be here today with the data and
anal ysis being able to nove forward.

MR FISCHER. Well, certainly we have been
doi ng analysis for several years and | can ask Darren or Kim
Wnslow to address that, but there are significant studies

in the record and we have been working on it. But mandatory
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time of use rates raises a lot of issues fromthe Conpany's
perspective. W want to take -- we want to carefully
consi der, custoner inpact being one of the main ones.

COW SSI ONER HALL: And | assume you're
al so concerned about the ability to nmeet your revenue
requirenment ?

MR FISCHER: Certainly, yeah. That's the
other thing. W don't have tinme differential billing
determ nants to ensure that will neet the revenue
requirenent. That's one of the efforts that we'll be
wor ki ng on here to try to develop that.

COW SSI ONER HALL: Coul dn't that concern
have been addressed through decoupling?

MR FISCHER. | think it is a different way
to address it, but as far as -- as far as tine of use rates,
we need to know the billing determ nants in order to nake
sure that we're going to get the recovery.

COW SSI ONER HALL: So there was no
di scussi on about trying to address that concern through
decoupl ing, which is authorized by 5647

MR IVES: Not at this stage, no. Fromthe
Conmpany' s perspective -- M. Fischer said it, but fromthe
Conmpany' s perspective it is just too premature to go into a
| arge scale TOU nodel without better information, better

under st andi ng of the design networks. Every study we did
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I ndi cates that a gradual approach noving into this space is
the right way to go about it if we want to nove towards a
successful not only TQU program but continued adoption of,
you know, a nunber of custoner option rates that wll best
serve their lifestyle and their needs.

COW SSI ONER HALL: So is your hope
M. Ives that two years fromnow there is a nuch nore
aggressive tinme of use proposal submtted by the conpany?

MR IVES: It is nmy hope that it wll
continue to grow and devel op absol utely based on the
f eedback and research we can get in our own territory. |
W ll just reiterate M. Fischer's earlier coment, you know,
OXE is held out at as being really good at TQU rates. They
have been doi ng since 2008. They have had recovery of not
only cost, but of incentive opportunities and throughput
di sincentive fromthe adoption of TQU and they're at a 20
percent penetration to the residential custoners after ten
years.

COW SSI ONER HALL: But this proposal or
this programin the stipulation does not involved MEEIA
Correct?

MR IVES: It does not. It is not nearly
as robust of a design as the OGE proposal, that's for sure.

MR. FISCHER. And that was sonething of

course the Conpany suggested early on that we would Iike,
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but we've nodified our position.

COW SSI ONER HALL: Do you anticipate
getting opt-ins above those thresholds as you sit here
today? | guess I'Il ask the Conpany first and |'d be
interested in any of the other parties?

MR IVES: Yeah. W set them at areas
where we think is reasonabl e based upon rolling it out. W
haven't done the custoner research at the detailed | evel yet
that Ms. Wnslow tal ked about. W haven't done the
devel opnent of the marketing plan yet, the devel opnent of
the segnentation to custoner classes that will be nost
likely. That's all part of what's laid out --

COW SSI ONER HALL: But you anticipate
nmeeting those threshol ds?

MR |IVES: Yes, that's our goal for sure,
meeting or exceedi ng those.

COW SSI ONER HALL: And what is the
differential that is in the proposal?

MR FISCHER. Are you talking about time of
day rates, the summer off-peak and off-peak?

COW SSI ONER HALL:  Yes.

MR FISCHER. Correct ne if I'm-- oh, you
have it?

MR IVES: | just heard fromthe back that

it is three to one differential.
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COW SSI ONER HALL: That is significantly
| arger than the Staff proposal.

MR IVES: It is.

MR FISCHER: In the Staff's testinony was
indicated they really weren't intending to shift usage.
This is designed to try to shift usage.

COW SSI ONER HALL: Right. Wll, | would
encourage the Conpany and the other parties to work really
hard on this issue. | think that there is a lot of nationa
data out there that tine of use rates is a significantly
power ful mechanismto affect demand and ultimately the cost
to generate electricity. It is a programthat is com ng.
This conpany has been a |leader in Mssouri on this and |
really encourage it to be extrenmely aggressive.

MR FI SCHER: Thank you.

COW SSI ONER RUPP: | was just waiting. |
t hought the differential was |ess than two?

MR FISCHER: | think it depends on which
of the conpanies we are | ooking at.

MR IVES: | think it is pretty simlar for
both. Right?

MR FI SCHER: Yeah.

MR. IVES: For both we're at about three to
one.

MR. FISCHER: Do you want to give themthen
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cents per KWH or --

| VES: | don't have them

FI SCHER.  Ckay.

| VES. W can get it.

MR. FISCHER. W can get you the specifics

2 DD

I f you would Iike that.

COW SSI ONER RUPP:  Yeah, | woul d because
the way | was looking at it | thought the differential
bet ween on-peak and of f-peak was | ess than two to one. |
would like to have -- | would like to revisit that. On the
TQU rating viewoint, I'mgoing to be with Conm ssioner Hal
on his coments of the disappointnent. How |ong has AM
nmeters been in the field?

MR IVES: Well, we're not fully depl oyed
at GMO. W're only alittle over 60 percent deployed there
today. But the AM neters have -- were installed roughly
two years ago, right in that timeframe. At |least to the
| evel that we are now. W have plans to get the remai nder
of our installation done, | think 2020, which is primrily
left in the GVMO area.

COW SSI ONER RUPP:  You know, so you have
had a significant chunk in the field for two years at |east?
You know, you tal ked about the ability to have data
collection with the AM neters. You've had two years of

data collection, maybe not fully across. So your tinme of
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use rate is not going to be available until 10/01 of '109.
This comm ssion in previous cases have told you to go and do
this, so all the legwork that you're going to do between
today and 10/01 of '19 should have already been done. You
had data that you could start to ook at in the design. You
haven't | ooked at your custoners' response. You haven't
t hought about what your marketing plan is going to be. This
comm ssion told you guys this is where we want you head. So
I*'m di sappointed that all of that had not been done.

| agree with the Conpany that | did not
li ke Staff's approach in a proposal because | don't think
it's going to change behavior. | do understand Conm ssi oner
Hal|'s commentary that that cost is a factor, but changing
behavior is what tinme of use -- is the biggest in nmy opinion
reason for them And | frankly believe that you will not
hit your targets but then again there is no penalty if you
don't hit your targets. And then if you don't hit your
targets themyou're going to get back together and you're
going to have stakehol ders cone back in and you're going to
tal k about why you didn't hit your targets in your marketing
program But if we had done the work beforehand and you had
a better programyou' re nmuch nore likely to hit your
targets.

You know, an opt-in rate just isn't going

to work. If you want to change people's behavior there's so
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many studi es out there about behavioral econom cs and opt-in
Is not going to work. You're only gonna get a certain
portion of people that even pay attention to this that they
want to opt-in. | understand your concern that you don't
want to rush it too quickly, but what are they going to do,
conpl ain about their rates? | nmean, they do that now. You
go to every local public hearing and that's all people do is
conpl ai n about their rates.

And so yeah, it mght not be the snoot hest
rollout in history, but with your shadow billing you could
roll this out in three years and show people this is what
your rates are going to be. Under the current systemthis
I's what they're going to change and give themthree years or
two years of seeing the different bill determ nants and to
get that done. |'ma big proponent of nmandatory time of use
rates and just allow people the time to get into that.

| think the rate differential has to be
greater than what it is here in order to change behavior. |
think there's an argunent that can be nmade that the
rat epayers are paying for these AM neters and it is the
shiny new toy to put on the side of the house, but if you're
not having tinme of use rates, you're not getting the val ue
out of it so maybe the penalty for not hitting your goals is
to remove the AM neters fromrate base because there's no

reason to have the ratepayers pay for it, you know O
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maybe just take out the percentage if there is an outage and
cal culate the cost and the benefit to that and deny the --
and use that as a way.

| would |i ke sonebody to cal cul ate using
the table that was in the settlenent agreement to show ne
the math because maybe ny math was wrong. Wen | cane up
| ess than two to one. |If sonebody can show ne that at | east
it removes one of ny concerns that the rate differential
wasn't greater than two to one. [|'Il reserve the right to
say that | was wong on that one if soneone can show ne the
math. That's all | have now.

JUDGE PRIDA N: M. Chairman?

CHAI RVAN SILVEY: So clearly there seens to
be some concern about adoption or participation in this
program Do you guys have a ballpark figure of how nmuch you
are | ooking at spending on the marketing conponent? | nean
not necessarily all the backend data stuff, but getting the
nmessage to peopl e.

MR IVES: | don't know that we have a
great figure on that right now because we haven't done the
research conponent. We've have done the segnentation. W
haven't devel oped the plan, but --

CHAI RMAN SILVEY: Surely you' ve got
sonet hing, you know, penciled in for we will not spend nore

t han X?
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MR IVES: W really don't, but | think it
woul d not be unreasonable to think that it will take three
to 5,000,000 dollars to do the research, put the plan
toget her and do the outreach to custoners necessary to get
this program novi ng.

CHAI RVAN SI LVEY: Can you give nme an idea
of what sone of the possible outreach options are? | nean,
Is this just going to be a note on your bill? Are you going
to be doing comrercials? | mean, | understand you don't

have a conprehensive plan but --

MR IVES: | think you'll see it on -- you
know, through all sorts of fornms of nedia. | think it'd be
soci al nedia, website, contact on bill, individual outreach

to sone of the segnentation custoners |ike the EV or others.
| nmean, it's intended to be a robust outreach through a
bunch of different foruns to try to get customer education
done and custoners the information that they need to be able
to evaluate the benefit of TOU to themand their lifestyle.

| woul d say Conmm ssion Rupp, | understand
-- | understand your concern with our hesitation. You know,
we have done a |lot of research on this. | nmean this
comm ssion -- the speed of adoption to a nandatory rate that
this commission is asking for is truly sonething that no 1 UO
in the country has done yet and no QU to the best of our

knowl edge has a plan to do with the exception of California
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whose been studying it for years and is noving through

| egi sl ative action. | mean, the opt-in approach has been

hi ghly successful to the tune of 100,000 custoners for OGE
It's 20 percent participation, but 100,000 customers i s seen
as one of the resounding successes at the TOU | evel. And
people in our size and scale at this |evel of custoner base
just are not noving people on a nmandatory basis at a flash
cut.

MR. FI SCHER: Conmm ssioner, | would al so
mention, you know, when we did the GVOD consolidation of the
rates, we spent a lot of time -- the parties spent a |ot of
time | ooking at custoner inpact data trying to mtigate
uni nt ended consequences. And that, | think is the major
concern of folks in -- even in FRI -- | heard a consuner
advocate say they' ve got concerns about the custoner inpacts
at the mandatory because not everybody can change their
usage habits. And you may get hit with a big bill because
we changed the rate structure.

COW SSI ONER RUPP:  To foll owup on
M. Ives coment, that's why you guys are an innovative
conpany. You guys innovate all the tine. [It's rough,
you've got this straight A student that comes hone and they
get a Con a test and you feel bad for saying because you
guys are nore innovative. Fromny standpoint if we don't

push you, who's going to push you?
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MR IVES: Understood. | nean, we are
trying and we are noving and | nentioned earlier we have
pl ans that we want to continue to | ook at customer options
and prograns beyond just TOUs so that we have nore custoner
sel ection and options that fits their lifestyle. But doing
that through a succession and a plan that isn't confusing
and overwhel m ng nmakes a ton of sense to our teamin
all ow ng custoners to get the education and see the
materials and react to it. W'Ill have a chance to react to
It too. Right? If it is working well they'll be able to
accelerate. If it's not working well, we will be able to
| ook at the design and react and nove forward.

| do -- | do have the tariff. | have the
KCPL MO in front of us and it -- in the summer season the
peak/ of f-peak differential before recalculating the rates
for the reductions that we're tal king about in the case on a
revenue requirenent bases is right at a three to one. The
peak is 33.326 in the tariff that was originally submtted
and the off-peak is 11.109. |I'mtold that the GVO
differential is extrenely simlar to that.

COW SSI ONER RUPP:  Apparently | didn't
carry the four.

COW SSI ONER COLEMAN:  Are you ready for
me?

JUDGE PRIDA N.  Conm ssi oner Col eman, yes,
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am
COW SSI ONER COLEMAN:  So | talk to a | ot

of people all the tine relative to tinme of use. They don't
know we' re tal ki ng about TOU because they are regul ar
custoners and they could care | ess what the acronym TQU or
the initials TOU stand for. They just know their bills keep
getting higher and higher. | spoke to a wonan recently
while | was in the roomw th a woman who was tal king to her
daughter and her daughter on the phone said she was washi ng
clothes and the nother started scream ng and saying you know
we only washing clothes at night. Wy are you washing
clothes at two o'clock in the afternoon in the sunmer?

Peopl e are practicing reducing their usage
or using things at a tine that, you know, it's going to keep
their bills slower. So | do think that there are a |arge
segnment of your custoner base that's probably in tune and
anxious for the Conpany to help them hel p thensel ves as
Jerry McQuire woul d say.

Certainly | think the comments that ny
fell ow conm ssioners have nmade our right in line with where
| am | particularly was interested in mandatory TQU
There have been comments made about stakehol der talks.

You know, | agree with the coments
regardi ng what | see has been plenty of time to cone up with

some sort of basis. Certainly this conpany is innovative
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and has | ooked down the road as far as cost and marketing

and all of the things that's going to go into consideration.

There's got to be sone data sonewhere and there's got to be
nore data that | think you all are suggesting that's
avail able after two years or so of this work. 1'd like to
see you better notivated to do nore in this area. These
tal ks -- you know, M. Fischer nentioned the stakehol der,
we' || get back together and talk. W can talk all day, it
doesn't make a difference. Let's talk about some sol utions
and cone up with sonmething that's really going to nove this
forward. Thank you.

JUDGE PRIDA N.  Conmi ssioner, thank you.
Any further bench question or comments on rate design?

Conmmi ssi on Rupp.

COW SSI ONER RUPP: | am just bl own away
that two other comm ssioners agree with ny position, so this
Is new for ne.

JUDGE PRIDA N:  Conmi ssioner Hall.

COW SSI ONER HALL: Are -- were you going
to continue the rate design?

MR FISCHER | certainly can or | can go
to other questions if you prefer to do that. But the next
part woul d be residential rate design, | guess.

The parties are agreeing to a custoner
charge of 1147 on a per nonth basis. For KCPL the parties

Tl GER COURT REPORTI NG, LLC 209

WAV Tl GERCR. COM 573. 999. 2662



© 00 N oo 0o b~ W DN PP

N RN D N NN B PR R R R R R R
aa &~ W N PP O © 00O N OO 0o M W N+ O

ER-2018-0145 & ER-2018-0146

are recommendi ng a reduction in the first block for sunmer
rates wth the second bl ock about 1.5 cents higher. Wnter
rates are also being flattened. Simlarly, for GMO the
parties recommend the first two bl ocks be decreased with the
third bl ock being a penny per kilowatt higher. Wnter rates
are also being flattened in that regard.

COW SSI ONER HALL: Okay. So you're noving
to inclining block rates for both conpanies in both seasons?

MR FISCHER. Well, we are reducing the
first blocks. So that has the effect of creating a
decl i ning bl ock appearance, yes.

COW SSI ONER HALL: Let ne make sure |
understand. So it's for both conpanies, both seasons?

MR FI SCHER  No.

MR IVES: So we had inclining block rates
in KCPL Mo com ng out of the last case for all sumer usage
over 600 kilowatt hours a nonth. And the differential was
2.5 cents for those kilowatt hours over 600. W did not
have inclining block rates at GMO on the last case. In this
-- which I'Il give nmy appreciation to the parties, sonewhat
In response to sone of the significant custoner outcry for
high bills this sumer, we reevaluated the IBR al so
consi dering we were nmoving to an opt-in TQU to nove that
bl ock out at KCPL to kil owatt hours greater than a thousand

rather than the 600 and to nove the differential to 1.4
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cents. But then we went over to GVO --

COW SSI ONER HALL: Stop. So KCPL under
the stipulation inclining block rates in both seasons?

MR FI SCHER:  Sunmer.

COW SSI ONER HALL:  And in the winter?

MR. FISCHER: Not inclined, flattened.

COW SSI ONER HALL: So what does flattened
mean?

MR. FISCHER. Not as including as it was, |
think is what the effect is.

MR IVES: W have declining block rates in
the wnter.

COWM SSI ONER HALL: For KCP&L?

MR | VES. Yes.

COW SSI ONER HALL: But this -- this
stipulation conpared to the current tariff flattens that
decline; is that correct?

MR FI SCHER:  Yes.

COW SSI ONER HALL: And why -- why not go
take that next step and go to inclining in the winter for
KCP&L?

MR IVES: Wll, froma conpany perspective
we don't believe there's any rationale to nove to an
inclining block in the winter. W're not a winter peaking

utility. W don't have resource constraints by a | ong shot
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in the winter, would lead to needing to have any sort of
change in behavior froma cost to produce or an investnent
st andpoi nt .

COW SSI ONER HALL: Is it the concern about
space heating?

MR |IVES: W have spacing rates for sure.

COW SSI ONER HALL: Separate and apart from
this?

MR. IVES: W have separate space heating
rates. We believe the rate structure that's in place and
has been in place for quite a while in the winter is
reflective of the cost causation in the winter for us and
our non-peaking nature.

COW SSI ONER HALL: Do believe that
inclined block rates is al so designed not just to capture
cost, but also to nove behavior?

MR |IVES | do believe that, but | don't
believe we need to nove behavior based on the resources that
are already in place.

COW SSI ONER HALL: So that is KCP&L. And
t hen GVO?

MR IVES: Very simlar.

MR. FISCHER. First two bl ocks are being
decreased with the third bl ock being about a penny per

Ki |l owatt higher.
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COW SSI ONER HALL:  In the summer?

MR FISCHER In the sutmmer. Wnter rates
are also being flattened to a degree.

COW SSI ONER HALL: So | ess declining?

MR FI SCHER:  Yes.

COW SSI ONER HALL:  Thank you.

JUDGE PRIDA N:  Conmm ssi oner Rupp?

COW SSI ONER RUPP:  Yeah, | want to follow
up with the chairman's comments on that. This conm ssion
has -- | think the magjority of us has shown a positive
liking to declining block rates. | wll say that you guys
have |istened to us and | appreciate that and even though
you are not there in the wnter, your flattening them out
shows the progression of where this conm ssion is wanting
you to go, so that is encouraging.

MR FI SCHER: Conmi ssioner, | appreciate
your comments. The Conpany did of course have the --
Natelle Deitrich's testinony tal ked about significant
custoner adverse reaction we had this year of this summer.
W had a very hot sunmer. But it also cane on the heels of
I mpl enenting declining block rates at the 600 bl ock |evel,
whi ch nmeant that if you hand an air conditioner you were
payi ng a higher rate. And we had about 70,000 people sign
petitions concerned about their high bills and certainly the

hot weat her was part of it and inclining block rates had an
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I mpact as well. So we want to eval uate custoner inpact
acr oss-t he- boar d.

COW SSI ONER RUPP:  And if we woul d have
had time of use rates in place during the sunrer that would
have been a huge notivator for people to change their
behavior. It would have been a good summer to have that
roll ed out.

MR IVES: | just want to add, at a
600- hour kilowatt hour block, the change in behavior that it
woul d take to not fall into that |IBR would be turning your
air conditioner off. Wen we had 50 days over 90 degrees,
so | don't think there would have been a | ot of change in
behavi or that would have kept people out of it at the block
that they were setting com ng out of the |ast case.

MR FISCHER: And that's one of the reasons
we wanted to nove it to a 1,000 in this case, to get it out
of that 600 block. Oher questions on that?

MR COMLEY: Judge Pridgin, | have a
W tness availability issue.

JUDGE PRIDG N | understand.

MR COMLEY: Conmm ssioner Hall during his
-- during testinmony and presentation |ast nentioned he had
questions about the Indiana nodel agreenent and
M. Papanastassiou is unavail able after 10:30 this norning.

| thought if there are questions about that Indiana nodel if
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It's possible to push that before 10:30, that would be
appr eci at ed.

JUDGE PRIDA N | was keeping an eye on the
clock. Thank you, M. Comley. | was going to see when
M. Fischer was done if we can get AEMA up to the podi um and
see if there are any bench questions for that wtness.

Thank you.

MR. FI SCHER: There's not too nuch that I
can get through quickly. W're withdrawing the restoration
charge, the real-tinme pricing wll continue but will not be
avai |l abl e to new custoners. Line extensions, there is a
line extension for underutilized infrastructure tariffs
that's been agreed to and we will be offering a standard
constriction allowance for the |line extension process for ED
make-ready facilities. There's a renewable energy and sol ar
subscription that's been agreed to. Standby service rider,
we've agreed to that too and then there's economc
devel opnent rider, that's additional reporting requirenents.
And then the next topic would be the -- what sone people
call the Indiana nodel.

JUDGE PRIDA N.  That m ght be a good tine
to have M. Conley cone to the podiumand give a quick
openi ng on the Indiana nodel and see if there any bench
questions for your w tness.

MR. COMLEY: Sure.
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MR FISCHER: Thank you very nuch.

JUDGE PRIDE@ N Thank you.

MR COMLEY: | didn't nmean to take you
away.

MR. FISCHER That's all right.

MR. COMLEY: Conm ssioner Hall,

M. Papanastassiou is avail able by tel ephone but speaking o
behal f of the Alliance, the Alliance thinks that the
agreenent captures two of the key elenents of the Indiana
nodel. It facilitates aggregator participation and capture
-- it commts rather the conpany to a transparent nethod to
establish conpensati on under its demand response initiative
program And this is considered to be two essentia

el enents to nmaxi m zing effective demand response
participation.

There are other elenments of the Indiana
nodel ; clear dispatch triggers, mninumleadtinmes. The
Al'liance thinks that those are secondary at this point and
bel i eves the stipulation effectively acconplishes a great
deal, particularly the fact that a tariff is going to be
filed in this proceeding. | will do the best | can to
answer any questions but | nust confess to you this is a
field in which | have not studied greatly. This is not a
| aw school cl ass.

Comm ssioner Hall?

n

S
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COW SSI ONER HALL:  So is it envisioned
that this will be dispatchable?

MR COMLEY: | don't -- I'lIl have to get
M. Papanastassiou on the tel ephone and he can answer those
questi ons.

COW SSI ONER HALL:  Ckay.

JUDGE PRIDA@ N: The bridge is open and
M. Com ey, you texted?

MR, COMLEY: Yes.

JUDGE PRIDA@ N:  So he should be calling in
shortly?

MR, COMLEY: Yes.

JUDGE PRIDE N Thank you.

COW SSI ONER HALL: While we're waiting,
coul d sonmeone get nme a copy of the exenplary tariffs
attached to Ms. Wnslow s testinony?

JUDGE PRRDA N:. M. Chairman, | have
copies. Good norning. | think | heard sonebody call in?
This is Ron Pridgin with the Public Service Conm ssion.

MR, PAPANASTASSIOQU: Hi, this is N ck
Papanast assi ou w th AENA.

JUDGE PRIDG@ N. Good norning, sir. Could
trouble you to state and spell your name for the court
reporter, please?

MR, PAPANASTASSI QU Absol utely. M name i

S
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Ni chol as Papanastassiou. That's spelled N-1-CH OL-A-S,
P-A-P-A-NA-S-T-A-S-S- 1 -0 U

JUDGE PRIDA N.  Thank you. | believe sone
comm ssioners will have some questions for you, sir.
Commi ssi oner Hall?

COW SSI ONER HALL: Good norning. So ny
understanding is that this programis aggregation
exclusively of commercial and industrial, not residential;
Is that correct?

MR. PAPANASTASSI QU:.  Thank you,

Comm ssioner. That is correct. The demand response
Incentive programthat is described in the stipulation
agreenent is targeted at comercial and industri al

cust oners.

COW SSI ONER HALL: Is it envisioned that
t he aggregati on woul d be di spatched by SPP?

MR, PAPANASTASSI QU In ternms of the demand
response incentive programthe dispatch of that program
woul d be controlled by KCP&L not SPP.

COW SSI ONER HALL: So that woul d just
result in a reduction of KCP&L's | oad and their need for
generation from SPP

MR, PAPANASTASSI QU. That is correct,
Commi ssi oner .

COW SSI ONER HALL:  So how will the pricing
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be determ ned?

MR, PAPANASTASSI QU The pricing is in
conpensati on under that program per the stipulation
agreenent will be discussed at a later tinme period to
determ ne a transparent nethodol ogy for that. W have --
AVA has sone suggestions on how that can | ook and ot her
st akehol ders do as well. So we're looking forward to a
conversation around that. W' ve advocated for a transparent
met hodol ogy that ties program conpensation to a percentage
of KCPL's net CONE and that would ensure that the programis
-- remains at a cost effective |level but we believe could
even attract greater customer participation than currently,
consistent with the goals of MEEIA.

COW SSI ONER HALL: So is it envisioned
that this programwould run through MEEI A?

MR PAPANASTASSI QU: | believe that that is
an option. | believe that KCPL plans to run those prograns
through MEEIA. That's correct.

COW SSI ONER HALL: So the details as to
the penalty if an aggregator is unable to provide what has
been contracted for, details such as that are not set yet.
Correct? That will be subject to negotiations and
ultimately set forth in tariff submtted to the Conm ssion
Is that correct?

MR PAPANASTASSIQU: | believe that that is
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sonething that could be determ ned in the request for
proposal process that KCPL has continued to issue for an
aggregator, yes.

COW SSI ONER HALL: So what nakes this the
I ndiana nodel in a nutshell is that it is going through a
utility approved aggregators; is that correct?

MR PAPANASTASSI QU: That's correct,
Comm ssioner. You know, | think the two key el enents of the
I ndi ana nodel that we see here are that it facilitates
aggregator participation the way the utility in that it
commts to establishing a transparent nethodol ogy to
establ i sh conpensation and we believe that those two
el enents are really key elenments to maxim zi ng cost
effective customer participation. W believe that the
I ndi ana nodel is well incorporated into KCPL's demand
response incentive program

COW SSI ONER HALL: Okay. Well, | think
this is really exciting stuff. This is again KCP& on the
cutting edge in Mssouri. Demand response aggregation is
again the wave of the future. |It's an excellent way to
reduce the need for peaking facilities. Is it in the
custoner's best interest and | really appreciate the Conpany
and the stakehol ders work on this program | ook forward
to watching its eventual success. Thank you.

JUDGE PRIDG N.  Thank you. Any further
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bench questions for this witness? Al right. Thank you.
M. Coml ey, thank you.

MR. COMLEY: Thank you.

JUDGE PRIDA N:. Thank you very nuch for
calling in, sir. W appreciate it.

MR PAPANASTASSI QU:  Thank you very nuch.

JUDGE PRIDA@ N:  This | ooks to be a natural
time to kind of take a m d-norning break. | show the cl ock
here in the roomto be 10:25. |If we can resune and see if
we have anot her bench questions here at 10:40. Anything
further fromthe bench or fromcounsel before we take a
break? All right. |[If there's nothing further, we wll
stand in recess until 10:40. Thank you. W're off the
record.

(OFF THE RECORD.)

JUDGE PRIDA@ N. Good norning. W are back
on the record. \Wen we went off the record | believe --
correct me if | amwong -- | think the Conpany had fini shed
answering all of the bench questions. W're ready to see if
there are any other parties that had any coments or if the
bench had any further questions for any other parties.
Anything further before -- Conm ssioner Hall, |I'msorry.

COW SSI ONER HALL: Yeah, | actually had a
few nore --

JUDGE PRIDG@ N Certainly.
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COW SSI ONER HALL: -- questions of the
Conmpany related to sone rate design issues. Nothing
terribly el aborate.

MR. FISCHER: You want nme to conme up?

COWM SSI ONER HALL: However you want to
handle it.

MR FI SCHER. Ckay.

COW SSI ONER HALL: So tell ne what is
happening with the custoner charge.

MR, FI SCHER 1147 in both conpani es.

COW SSI ONER HALL:  And how does t hat
relate to the current custoner charge?

MR FISCHER: A little bit |ower.

MR IVES: It's alittle bit |lower at KCPL
[t's an increase at GO

MR FISCHER. Thank you. |'msorry.

COW SSI ONER HALL: How nmuch of an increase
at GVvO?

MR FISCHER: |'mtold it's currently 1043.

MR. IVES: A hair over a dollar.

COW SSI ONER HALL: So | assunme that the
Company had thought there was an interest in having the
custonmer charge be the sane for both conpanies or why el se
was t hat done?

MR IVES: It was an interest by the
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parties in the discussions that that would be a good first
step at | ooking at how rates m ght cone together noving
f orward

COW SSI ONER HALL: On Page 9 of the
residential rate design, concerning KCP&L, there's the
statenment that the signatories agree that parties can argue
and the Conm ssion can order a rate decrease and there are
coupl e of options here. 1Is that |anguage superseded by a
subsequent stipul ation?

MR FISCHER. Yes. The last stipulation we
filed addressed class revenue shifts and that would
effectively superseded it because we're now agreei ng that
residentials will not have an increase.

COW SSI ONER HALL: Concerning the line
extension tariff for underutilized infrastructure. Does
this only relate to non-residential custoners?

MR. | VES: Yes.

COW SSI ONER HALL: And the 10 percent
construction allowance, is that what was in the Conpany's
originally filed tariff?

MR. | VES. Yes.

COW SSI ONER HALL: To what extent does the
stipul ated agreenent take into account Staff's concern about
this progranf

MR. FISCHER. Maybe that's one the Staff
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can answer.

MR, JOHNSON:  Yeah. | think we'll need to
have our technical staff here. W have Sarah Lange here to
answer questi ons.

MS. LANCE: Yes, Conm ssioner. |f you'l
turn -- or if you have it in front of you, it's Exhibit A
Page 2 of 2. But essentially we've agreed to work with the
Conmpany to identify the specific areas where there are
concerns of the nature we discussed the other day. Being
that there's a significant anmount of vacant buil dings that
are suitable for reuse or rehabilitation and while we
haven't had an opportunity to fully vet those areas yet, we
expect to do that pretty pronptly.

COW SSI ONER HALL: So it's your
understandi ng that there would still be the 50 percent
requi renent, but on top of Staff would nake sure that it is
not a greenfield? That is a --

M5. LANGE: Yes, so we would be targeting

those areas and that woul d be a place that if a devel oper

was interested in know ng where are these areas -- | believe
--and | may have this wong, | wll defer to, you know,
whether M. Lutz -- if I'mgetting this wong. | thought
that we were going to attenpt to within the underutilized
areas reflect those -- you know, that that would kind of
capture both concepts. |It's just that the underutilized
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areas mght change fromtinme to tinme, so that this would be
a one-stop shop that if you are looking to do sone
rehabilitation, that you can see here are the areas where |
w1l qualify for this additional discount.

COW SSI ONER HALL: |I'm | ooking at Page 1.

MS. LANGE: Yes.

COW SSI ONER HALL: It says underutilized
areas are defined as those served by circuits having at
| east 50 percent of rated capacity avail able.

MS. LANGE: Yes.

COW SSI ONER HALL: Okay. So you have that
as the definition of the areas that eligible, but it's going
to be further refined by Staff essentially; is that correct?

MS. LANGE: No. Again, this is one of
those areas that |'mpretty confident on what we were
tal ki ng about but exactly how these two go together -- so
the next page where it identifies the underutilized areas, |
believe they're going to put sone pretty significant effort
to those maps that will result fromthis identifying where
those 50 percent circuits are at this tine. So it could be
that two or three years from now devel opnent has occurred,
those areas no longer fit this criteria but others do. W
expect the Conpany to cone in with a tariff filing to update
t he second page.

COW SSI ONER HALL: Well, it was ny
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understandi ng that sinply focusing on the 50 percent doesn't
capture Staff's concerns?

M5. LANGE: No. No. I'msorry. The
applicability in the underutilized areas are -- if it is the
Venn di agram of those two, it's the area that enconpasses
both where it's an underutilized area. |'mexplaining this
very poorly. | don't know Kansas City geography wel |l enough
to give a great exanple. Let's say for purposes of this
that there is an area with a |ot of vacant businesses, you
know, on the south side of town.

COW SSI ONER HALL: Maybe |' m under st andi ng
this. |In other words, what's going to be relevant for this
potential construction allowance reduction is that
i ndi vi dual s or conpani es that want to take advantage of it
are going to look at what's listed as the underutilized
areas. There's going to be sone kind of map --

M5. LANGE: Yes.

COW SSI ONER HALL: -- on a website
sonewhere and they'll be able to go to that map and figure
out where they could get that 10 percent reduction?

MS. LANGE: Yes. Exactly.

COW SSI ONER HALL: And when that -- when
the list of underutilized areas -- when that list is put
together there will be the 50 percent requirenent?

MS. LANGE: Yes, but --
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COW SSI ONER HALL: Yes, and -- is what I'm
trying to understand. So yes, and there's going to be the
goal that sinply putting sonme additional infrastructure in a
greenfield wouldn't qualify?

MS. LANGE: Correct.

COW SSI ONER HALL:  Ckay.

MS. LANCGE: And the thing | amfuzzy on is
whet her when we define underutilized areas -- you know, so
let's say that there is a chunk between H ghway 65 and
H ghway 270. | really don't know -- another H ghway. |
really don't know Kansas City geography. | apol ogize.
Wthin that, if we can on the underutilized area we would
make the map very refined to identify just those circuits
that are already under 50 percent. So that would be ideal.
Whet her we will be able to do that or whether it will have
to be here is the area between these two hi ghways and within

that it's the areas under 50 percent. Does that hel p?

COW SSI ONER HALL: | think so. So there
w il be a map?

MS. LANGE: That is my intention. | doubt
it wll be inthe tariff. It wll be on the website.

COW SSI ONER HALL: Right. [Is 10 percent
enough of an incentive?
MS. LANGE: This gets tricky. | know this

is not the answer the conm ssioners would i ke to hear but
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it is kind of one of those things of we'll see how it works
and we'll see if it was or not.

COW SSI ONER HALL: Well, this is another
policy area that we've been working on for close to four
years. So l'm-- I'mexcited to see this provision in the
stipulation. | look forward to seeing howit works. | do
have a little concern that 10 percent may not be enough to
nove devel opment into these areas, but hopefully it wll.
Hopefully if it does work this could again be a nodel for
other utilities in Mssouri and el sewhere. Thank you.

JUDGE PRIDA N. Thank you. M. Fischer,

di d you have anything further?

MR FISCHER | don't unless the Conm ssion
does.

JUDGE PRRDG@ N If there are no further
bench questions -- |I'mthinking maybe the best way to

proceed fromhere, let me go party by party and if counsel
coul d kind of briefly summarize your thoughts on the
stipulations and tell what wi tnesses, if any, would be
avail abl e to answer bench questions. Mybe we can proceed
t hat way.

So M. Johnson, any other w tnesses or any
ot her coments on the stipulations for bench questions?

MR JOHNSON: Well, | would just say that

Staff appreciates the work the parties put into this
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agreenent. There was a |ot of long nights that went into
it. | think we've cone up with sonething that is going to
be in the best interest of all parties. Staff also has here
today Sarah Lange has she has been up here already. Robin
Kli et hernes, Jay Lubbert, and Keith Majors. Keith Majors is
here to discuss the revenue requirenent or auditing issues.
Robin Kliethermes is available for rate design and
all ocations. Jay Lubbert will be here to discuss the
I ndiana nodel if there are any other questions for Staff.

JUDGE PRIDG@ N: M. Johnson. Thank you
Let's see if we have any bench questions. M. Chairnman?
Comm ssi oner Hall?

COW SSI ONER HALL:  Yeah, a couple. On the
cl ean charge network I'mtrying to understand if there is a
di fference between the prior situation where all costs and
revenues were treated below the line and what is set forth
in this stipulation where it's above the line, but it's
segregated to users. |Is there really a difference between
t hose two?

MR, JOHNSON: There is sone difference in
that if they do collect revenue associated with rates being

charged they will be able to earn the return and any ot her

cost associated if the usage makes up for that. |If there's
a shortfall, the sharehol ders would eat it.
COW SSI ONER HALL: | am not sure |
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under stood that, but you -- so are you saying that if
revenues exceed costs, then all ratepayers could potentially
benefit, but if revenues are bel ow costs then sharehol ders
cover the difference?

MR, JOHNSON: Essentially. And
Ms. Kliethernmes may be better able to explain this, but ny
understanding is to the extent the rates charged in the
el ectric vehicle charging rate cover the expenses and the
return, the Conpany will earn that. |If they are
insufficient -- there's essentially a revenue inputation, so
if they're unable to neet the necessary revenue based off of
the rates established in this case, the sharehol ders woul d
make up the difference.

COW SSI ONER HALL: Does the Conpany agree
wth that sunmary?

MR IVES: At a high level, yes. | nean,
you know, the difficulty is in this case that the revenue
requi rements settlenment, so there is no specific amount of,
you know, overall rate base included or any other cost of
service. But what's inportant and what was inportant to the
parties when we put this agreenent together was to
acknow edge that the Court's decision and take a step that
woul d recogni ze that the stations are eligible for inclusion
inrates, but at the same tine looking at it as a separate

cl ass where when we are back in we will have to eval uate
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that just |like we would any other class for recovery of the
cost of service.

COW SSI ONER HALL: So | guess |I'mjust --
I"mtrying to understand fromthe inpact on ratepayers who
are not EV users, is there a difference between the prior
situation where everything was below the Iine and the
stipulation where it's above the Iine but segregated?

MR IVES: No, not at this point.

COW SSI ONER HALL: Okay. And that's not

bad. | just want to nake sure | understood --
MR IVES: Not at this point.
COW SSI ONER HALL: -- what you guys have
agreed to.

MR IVES: You know, what the inpact is,
just to be clear, for nonusers today right, is that any home
charging that's occurring that manifested itself from higher
adoption rates of EVs in the region because of the clean
charge network, those are revenues that are benefiting al
custoners today because it's home charging just like it
woul d have when it was below the line. The question wll
be, you know, is there a tipping point in the future with
t he adoption rates where we can | ook at that home charging
and identify a piece of that that maybe shoul d be recogni zed
with the station subclass. That will be how we tal k about

cl ass cost of service the next tine we're altogether.
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COW SSI ONER HALL: That is all | have for
Staff.

JUDGE PRIDA N:  Thank you. Any further
bench questions for staff counsel or witnesses? Al right.
Thank you.

Publ i ¢ Counsel any comments, any w tness
availability? M. WIlliams or M. WIIlians?

MR. NATHAN W LLI AMS: Yes. Thank you.

Basi cal |y, Public Counsel believes that the resolution in
this case is reasonable as set forth in the stipulations and
agreenents. And we have Dr. Marke available if the

conm ssion has any specific questions regarding rate design
I ssues or the clean charge network et cetera that | that may
not be able to handl e.

MR HAMPTON WLLIAMS: Additionally, Judge.

JUDGE PRRDA@N. M. WIlianms, yes, sir.

MR. HAMPTON WLLIAMS: | want to al so just
make a comment on the |level of custoner engagenent that |
percei ved during the course of this proceeding. | think our
office fielded over 250 custoner comments which we tried to
file in the EFIS systemonce we received them W were not
able to do themall within the disposition of this case.

As | mentioned earlier there was an online
petition which incurred a | ot of engagenent. The concerns

were rate prices, rate increases. This resolution in this
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case W Il decrease rates across-the-board, particularly for
residential, in a manner that | think will address a |ot of
concerns. The driver for the rate decrease is the 2017 Tax
Cuts and Jobs Act. Enpire and Ameren have al ready comenced
proceedi ngs to pass those rate reductions on to ratepayers.
Approval s of these stipulations will acconplish the
| egi sl atures intent for 564, wll acconplish the goal of the
2017 Tax Cuts and Jobs Act, pass those benefits onto
rat epayers addressing many of the price concerns that were
expressed over the sunmer.

In addition with any of the rate design
el ements that we were able to reach an agreenent, | believe
that the concerns that were expressed from custoners
regarding the level at which inclining block rates were set
| think addresses the nove from 600 kilowatts to 1000
kilowatts will address this kind of sumrer peaking issue,
but it also maintains the structure of the programto
acconplish | think the policy goals the commssion is
seeking to acconplish.

| think all around the sumtotal this is a
positive -- this is a public interest. It wll pass rate
benefits onto customers and address nmany of the concerns
that were expressed to ny office directly as well as through
custonmer conments through EFIS to the conm ssion.

JUDGE PRIDG N.  Thank you. Any bench
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questions for Public Counsel? M. Chairman? Conmm ssioner
M. Hall?

COW SSI ONER HALL: No questi ons.

JUDGE PRIDA@ N: Al right. Thank you so
much. Renew M ssouri any coments and witness availability?

MR OPITZ: Thank you, Judge. |'Il just
say Renew M ssouri was a signatory to all of these and we
supported the stipulations. | want to note ny appreciation
to the parties for addressing nmany of these |arge issues
here. Taking through sone of the itens included here, there
have been other utilities who have addressed themin
mul tiple cases such as sol ar subscriber or wi nd subscription
program And the fact that we were able to acconplish al
of that in this case was sonething that | was very
appreciative of.

We do have M. Owen avail able for any
particul ar questions and | have Ms. Scripps avail able via
phone if need be. Thank you.

JUDGE PRIDA N: Thank you. Any bench
questions for renew M ssouri? Conmm ssioner Hall.

COW SSI ONER HALL: Wi ch stipul ation has
the solar and renewabl e subscri ber prograns? Here we go.

MR OPITZ: | believe that was the one, the
third stipulation. Let me try and find the title of it.

[t's the non-unani mous particle stipulation agreenment

TI GER COURT REPORTI NG LLC 234
WAV TI GERCR. COM  573. 999. 2662



© 00 N oo 0o b~ W DN PP

N RN D N NN B PR R R R R R R
aa &~ W N PP O © 00O N OO 0o M W N+ O

ER-2018-0145 & ER-2018-0146

concerning rate design issues.

COW SSI ONER HALL: | assune that you were
very engaged on those two particul ar issues?

MR OPITZ: Yes, we were interested in
t hose issues.

COW SSI ONER HALL: On the renewabl e energy
rider is that simlar to the one in Areren's tariff?

MR OPITZ. So | guess let me first state
we didn't offer testinmony on that, but | can tell you ny
understanding of it. | do believe it gets simlar to it.
Aneren, their rider has an option for the conpany to build a
certain amount of this. | would say a difference with this
case KCPL and GMO one is that it's -- I'Il say a PPA only.

COW SSI ONER HALL:  And under this program
a subscriber what would pay his/her/its bill and then a
subscription price on top of that; is that correct?

MR OPITZ: | believe that's accurate.
mean, | would point out that it could also be a credit
dependi ng on how t he market shapes up.

COW SSI ONER HALL: | guess asking the
Conpany on that program are you aware of custoners who are
going to be interested in this progranf

MR IVES: Yes. W've had discussion with
custonmers. W expect there to be a solid demand for this

and we are excited to get out there and do it. W' ve had
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custoners including, | think, you know, at |east sone of
M. Wodsmal|l's customers that have been asking for
sonething like this for a nunber of cases now probably.

COW SSI ONER HALL: So under this program
-- this programis essentially below the |ine?

MR IVES: Only to the extent that there i
unsi gned or unsigned up for -- | mean, otherwise it wll be
directly for the benefit of the large utility customers.

COW SSI ONER HALL: Okay. And then on the
sol ar subscription rider, is this -- wll -- will the
construction of these two systens -- is that pursuant to
Senate Bill 5647?

MR OPITZ: No. Well, I'lIl speak fromny
understanding. That is not pursuant to that. There is
| anguage in here that says, you know, they'll |ook at when
they do have to build their system pursuant to 564, they'l|
| ook at co-locating it or at the sanme sites.

COW SSI ONER HALL: So it's in addition to
what ever requirenent exists under 5647

MR. OPITZ: That's ny understandi ng.

COW SSI ONER HALL: Does the conpany agree

wi th that?

MR FI SCHER  Yes.

COW SSI ONER HALL: And on the solar rider
the parties agree that it will be shared -- that the costs

S
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w Il be shared between custoners and sharehol ders, | guess
only for the unsubscribed capacity again, 75/25.

MR IVES: That's correct. Just the
unsubscri bed.

COW SSI ONER HALL: And does the conpany
al so aware of custoners that are also interested in that
rider as well?

MR IVES: Yes. W've had custoners
i nqui re about such a program W think once we get this
nai |l ed down and the specific terns available for custoners
we wi |l have adoption that will allow us to start
constructi on.

COW SSI ONER HALL: Thank you.

JUDGE PRIDG N.  Thank you. Any further
questions on -- for Renew M ssouri fromthe bench?

Di vi sion of Energy, any conments and
W t nesses avail abl e?

MR POSTON: Thank you, Judge. The
Di vision of Energy sign onto the revenue requirenents
stipulation, the rate design stipulation as well as the
class allocation stipulation. W do not oppose the pension
OBEP stipulation. W see a |lot of good things in these
stipulations. W sign on to regarding clean charge network,
custoner privacy, inconme eligible weatherization, plant

closures, tinme of use rates and standby service riders.

TI GER COURT REPORTI NG LLC 237
WAV TI GERCR. COM  573. 999. 2662



© 00 N oo 0o b~ W DN PP

N RN D N NN B PR R R R R R R
aa &~ W N PP O © 00O N OO 0o M W N+ O

ER-2018-0145 & ER-2018-0146

Those were all issues inportant to us. W have all of our
W t nesses here today, Jane Epperson and Barbara Meyer on
standby service rates, Lisa Krenmer on the custonmer privacy
I ssues, Sharlet Kroll incone eligible weatherization and
Martin Hyman on residential rate design, EV and a nunber of
ot her issues.

JUDGE PRIDA@ N: M. Poston, thank you. Any
questions for Division of Energy M. Chairnman or
Commi ssi oner Hall?

COW SSI ONER HALL:  Good nmorning. On the
cl ean charge network what is the Division's position on
whet her the tariffed rates are below, at, or above narket
rates?

MR, POSTON: | would ask that ny technica
expert to cone answer that for you. He should be famliar
wth that if | could ask M. Hyman to cone up?

COW SSI ONER HALL:  Sure.

MR HYMAN. | didn't want to bunp ny old
boss out of his chair.

My understanding is in line with what has
been expressed by Staff and by the conpanies in that the
cl ean charge network, the users of the network, be they the
host site or the actual drivers depending on the setup,
woul d be paying towards the cost of the clean charge

network. And if that was in excess, of the revenues ended
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up in excess of the cost that can be | ooked at and spread
evenly to everyone el se perhaps at sonme point in the future.
Anyt hi ng bel ow that woul d be absorbed by sharehol ders.

The agreenent al so contained as has been
di scussed a provision that this will be | ooked at as a
separate class in the next case. There are a fewitens in
the stipulation that ensure that it wll be treated |ike
other cases in terns of allocation of joint and conmon
costs. So for exanple, not assum ng that a transforner that
serves sonebody who happens to have a charging then has to
be borne entirely by that charging station customer or the
drivers, but that it's allocated consistent with other
cl asses.

COW SSI ONER HALL: But the actual per
Kilowatt hour charge that's set forth in the tariff, is that
amount above, at, or below the market rate?

MR, HYMAN. | don't know the answer to
that. |'mnot sure if anybody would. | think it was what
was put forward by the conpanies originally and I think
ultimtely what we will be | ooking at fromthe perspective
of creating a new class wll be how to determ ne the market
rate. At this point there may not be billing determ nants
to reasonably create that at this tine.

COW SSI ONER HALL: What is the Division's

vi ew on whether or not this stipulation, if approved by the
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comm ssion, what effect what woul d have on potentia
conpetitors for EV charging stations?

MR HYMAN. Well, it's sonething that was
mentioned -- | believe it was by Conmm ssioner Rupp -- is
sonething that we woul d absolutely agree with, which is that
in the future we believe that network expansion shoul d be
focused on underserved areas. This approach | think was a
bit nore focused on who was interested in having one. |
think in the future it would be absolutely reasonable for
the comm ssion to | ook at a network expansion to hi ghway
corridor rural areas that m ght not otherw se be served by a
conpetitive market. And to the extent that a conpetitive
mar ket enmerges in other areas, let that market take hol d.
At this point though, I think the data has shown that
absence this deploynent by KCP&L we woul d not have had
nearly the adoption or ability to service custoners, say if
you're just driving to the state.

COW SSI ONER HALL: Is it safe to -- the
Comm ssion's prior order on this issue which was obviously
reversed by the Western District and one of the concerns
rai sed was the inpact of subsidizing EV charging stations,
the effect that that could have on conpetition. M
understandi ng of this stipulation where there is no
rat epayer subsidy, that concern is alleviated. Wuld you

agree with that?

TI GER COURT REPORTI NG LLC 240
WAV TI GERCR. COM  573. 999. 2662



© 00 N oo 0o b~ W DN PP

N RN D N NN B PR R R R R R R
aa &~ W N PP O © 00O N OO 0o M W N+ O

ER-2018-0145 & ER-2018-0146

MR HYMAN. | think that gets to the
question of what is a subsidy in the regulatory context. In
the regulatory --

COW SSI ONER HALL: And |I' m speaki ng
specifically about a ratepayer subsidy. | mean, if it's
shar ehol der subsidy that's kind of an oxynoron, but a
rat epayer subsi dy.

MR. HYMAN. What | was going to say is that
a ratepayer subsidy or cross subsidy in the regulatory
context is really only when soneone is paying belowtheir
mar gi nal cost and not contributing to increnental costs.

One of things that can be | ooked at in the context of
setting rates for EV as a subclass is nmaking sure that they
contribute to their incremental costs. | think in the
context of the stipulation at hand there won't be any
concerns with the cross subsidization in that regard. And
it's certainly something we can | ook at as an EV class is
creat ed.

COW SSI ONER HALL: Another line of inquiry
concerns the time of use rate. What is the Division's view
of what's agreed to in the stipulation?

MR Hyman: Well, ['Il start by saying I
think we share sonme of the Commission's -- the frustration
t hat has been expressed today with the pace of

I npl ementati on and we woul d have |liked to see a bit faster
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I mpl ementation at this point in tinme. However, what is done
I's done and we're not at the point where we can reasonably
roll out an opt out a nmandatory rate to everybody w t hout
having to worry about bill inpacts. W don't frankly have
enough data in this case to ook at bill inpacts because of
I ssues with just basically not having enough of the integral
data that would be needed to run those anal yses in a robust
manner .

| think the key thing is that while there
may be frustration with the pace of inplenentation, that
shouldn't spill over until potential deleterious effects on
custoners that al so has been nentioned could create a
backl ash against TOU rate. | amnot saying | agree
necessarily with the Company's view on what caused a | ot of
the bill conplaints, but I will say that those conplaints do
show that we need to be careful about choices in rate design
that could create custonmer backlash and limt future
depl oynent .

| think that this is -- given the
circunstances this is a reasonable first step in deploying
TOU rates and | do believe that eventually we should have an
opt out or mandatory TOU rates. But | don't think that we
are in a situation where we could do that at this tinme
wi t hout nuch nore extension custoner outreach and educati on.

All the sorts of things that the conpanies and parties have
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commtted to work together on in a referring basis.

COW SSI ONER HALL: How confident are you
that two years fromnow we will have the data anal ysis
necessary to do either a mandatory or an opt out TQU for our
resi dential custoners?

MR HYMAN. | think it is theoretically
possi bl e that you could have the data. | think part of that
w Il be on the parties and the conpanies to nake sure that
that data is being collected. | think the other point to
consi der though is again this issue of education that
custoners would need to that there is an opt out or
mandatory rate comng. That and al so as has been expressed
the issue with custoners such as the stay-at-hone seniors
who coul dn't necessarily adjust to sonething because they
are at hone.

It's partly a data issue. It's also just
an issue of |looking at howto mtigate sonme of those inpacts
and how to get custoners aware of the rate. If we did a
flash cut today we would -- nobody would -- we wouldn't have
a lot of custoners that were prepared for it.

COW SSI ONER HALL:  Thank you.

JUDGE PRIDG N.  Thank you. Any further
bench questions for Division of Energy witnesses? All
right. Thank you.

MECG any coments or W tnesses?
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MR WOODSMALL: | have no prepared
coments. Just a couple of things. First off, like others
| appreciate the work of other parties. |'ve been after

doing this 26 years and this was the toughest negotiation
|*ve ever been through. |It's a reflection of the issues

I nvol ved, the interest involved and it is inpressive that we
were able to get through it.

One thing that | don't think that has been
addressed that | think the Conm ssion should be aware of is
in the revenue requirenent settlenment there is an FAC
provision on Page 7. It's inportant to realize the FAC has
I ncreased both for KCP-- the FAC base is increased both for
KCP&L and GMO significantly in this case. That's inportant
because w thout increasing that we're going to see |arger
adj ustnments going forward. So increasing that FAC base wi ||
hopefully lead to smaller FAC adjustnents going forward. So
it's another benefit to ratepayers reflected in this revenue
requi rement settl enent.

| can answer any questions. | didn't bring
any witnesses into town because they were all from out of
town, but | can attenpt to answer any questions you nay
have.

JUDGE PRRDA N. M. Wodsnall, thank you
Any bench questions? M. Chairman? Conm ssioner Hall?

COW SSI ONER HALL: Concerning the class
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revenue shifts, we heard your opening of that issue. How
did this settlenment reflect your concerns?

MR WOODSMALL: The settlenent reflects ny
concerns mainly froma position of risk mtigation. W were
asking for much nore of a shift of cost to residential
custoners. This nakes sone shift, not as far as we want ed
to go, but | recognize the Comm ssion in the |ast case went
with BIP so there was the risk there.

What it does do is on the KCP&L side is it
provides for LGS and LP to get greater than tw ce as nmuch of
a rate reduction than the residential custoners received.
The other thing that it reflects is under everybody's class
cost of service study the SGS class with paying rates above
cost of service. What the provision does is make a
significant nmovenent in ny mnd to bringing SGS class rates
cl oser to cost.

COW SSI ONER HALL: So from your
per spective how nmuch of a subsidy is left?

MR, WOODSMALL: Significant. From our
perspective the LP class was paying rates that were 10
percent above cost. That's under the A& net hod provi ded by
M. Brubaker and by the Conpany. So it was 10 percent above
cost. This noves that sone. Let nme grab the right one.

The residential class is receiving a 1.43 percent reduction,

whereas the overall reduction was 2.39, | think, for KCP&L.
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LP and LGS is getting 2.99 percent. So of the 10 percent
that we quantified prior to this case, this noves .6 -- it
noves the LGS and LP class from 2.39 percent rate reduction
to a 2.99 percent rate reduction. So it is going to be an
I ssue going forward still.

COW SSI ONER HALL:  And on GMDit's an
equal percentage decrease for all classes?

MR. WOODSMALL: And that is for two primary
reasons; one being the subsidies if you will, the disparity
fromcosts under the GVO studies were nuch closer to cost of
servi ce under both studies. W didn't see a 10 percent
residential subsidy any party arguing that kind of subsidy.
The other thing is, by going with equal percent there's sone
acknow edgenent of Staff's concern that we don't have
sufficient data since the GVO consolidation to perform an
accurate study. | don't knowif we agreed with that but by
going with equal percent there's sone reflection of --

COW SSI ONER HALL:  Thank you.

JUDGE PRIDA N: Thank you. Any further
bench questions for MEC? Al right. Thank you.

M EC any comments and witness availability?

MR MLLS: Yes. Thank you, Your Honor
In terms of witness availability | have Maurice Brubaker who
testified on nonresidential rate design and cl ass cost

al | ocations avail abl e by phone should the comm ssi oners have
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questions for him In ternms of the agreenents the MEC
supports or doesn't oppose all four of the stipulation and
agreenents as reasonable resolutions of the issues in the
case. |'d be happy to answer any questions.

JUDGE PRRDAN. M. MIls, thank you.
Bench questions for MEC? M. Chairman? Conm ssioner Hall?

COW SSI ONER HALL: No questi ons.

JUDGE PRIDA N:  Conmmi ssi oner Rupp?
Comm ssi oner Coleman? Al right. Thank you.

Dogwood, any comments, W tness
availability?

MR LUMLEY: Good norning again, Carl
Lum ey for Dogwood. W don't oppose any of the settlenents.
Qbviously as a ratepayer we're interested in all of them and
find themto be reasonable. Qur specific interest in the
case was the preservation of our real-time pricing tariff,
it's atime of use tariff. It is very -- by the hour tine
of use tariff. |It's very inportant to us and the
stipulation allows us to preserve that so we endorse that
particul ar resolution, you know, specifically. W have Geg
Meyer here in person if there's questions.

Theoretically, | could get out other
W t ness here, Rob Janssen on the phone. He had several
things going on this nmorning but if we had to | could get

hi m on the phone as wel | .
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JUDGE PRIDA@ N. Thank you. Bench questions
for Dogwood? Chairnman?

COW SSI ONER HALL: \What party opposed
continuation of the real-tinme pricing tariff for Dogwood?
Did any party oppose it?

MR LUMLEY: The Conpany proposed to
di scontinue it. | don't think there was any other party
that was opposing our effort to keep it going.

COW SSI ONER HALL: Wiy did the Conpany
propose discontinuing it?

MR HACK: [I'Il start. | may bring an
expert up if we go too deep, but --

COW SSI ONER HALL: | don't think we need
to get too deep.

MR HACK: So coming into this proceeding
we have two custonmers at KCPL on the RTP rate and two
custoners at GMOD on RTP rate. It's not a highly utilized
rate. It's not -- not been pursued for additional adoption
by parties and has sone conplexity in the billing conponents
of it as structured today. So one of the itens that we
agreed to in this was to continue the RTP frozen. It had
been frozen. Continue it frozen for the custoners and then
to al so work on devel opnent of a new approach to real-tinme
pricing that we'll be able to deal with a little bit nore

systematically rather than some of manual intervention that
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this current construct requires.

COW SSI ONER HALL: Okay. Thank you.

MR, WOODSMALL:  Your Honor, it's inportant
to recogni ze just as you are interested in TQU for changi ng
customer behavior, we were very adamant about getting an
RTP, not elimnated here, but getting it rolled out in a
broader fashion going forward. In our mnd what it does is
it provides incentives for C& custoners to | ook at market
-- to get on the program |ook at market cost and then nake
changes to their behavior to use energy off-peak, if you
will. So having that preserved for current custoners and
getting it rolled out in a greater fashion in a future case
was very inportant to MECG

COW SSI ONER HALL: So is the real-tine
price just the whol esale price?

MR. WOODSMALL: Now it is. The provision
-- the RTP tariff has been around for well over a decade.

It precedes the SPPIM so what it conpares agai nst has
changed over tinme, but now effectively it is SPP narket
price as | understand it.

COW SSI ONER HALL: | think | understand
why the conpany doesn't want -- didn't want to continue it.

MR LUMLEY: There's nore to it than that.
There are fixed and demand charges as well. For us, you

know, it's a 650 negawatt generation station. W are the
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definition of the unique custoner. W have very unique
needs. \Wen we are up and running we serve ourselves. It

really is inportant to us to have a good relationship with

t he Conmpany.

COW SSI ONER HALL: Thank you.

JUDGE PRIDA N Any further bench questions
for Dogwood? Thank you. | believe we have heard from AENVA.

MIMEUC any comments, any W tnesses?
MS. WHI PPLE: We offered no wi tnesses. As

a part owner of the Dogwood plant we intervened to align
wth themto preserve the real-tine pricing tariff. W're
pl eased that we were able to do that. And we | ook forward
to working with the conpanies to nake it even better in the
future

JUDGE PRIDA N: Thank you. Any bench
questions M. Chairman? Comm ssioner Hall? Al right.
t hi nk we have gone through all of the parties.

Are there any other bench questions or
anything further from counsel ?

MR. FI SCHER: Judge, exhibits?

JUDGE PRIDA@ N Yes. | was going to mark
t hrough exhibits with you after we nmade sure we didn't have
any nore bench questions or any other things.

Ckay. We can go through exhibits then and

-- one further thing. | believe Conm ssioner Rupp had sone
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questions earlier about something is -- was that sonething
that's going to be in the exhibits to be offered or wll
that need to be a late-filed exhibit?

MR HACK: The pricing differential? |
think it was a late-filed exhibit. |If that's the one |
remenber.

COW SSI ONER RUPP: | just wanted to see
the math because | apparently did the math wong.

JUDGE PRIDA N. Ckay. Thank you. That
wi |l be a conpany late-filed exhibit; is that correct,

M. Hack?

MR, HACK: Yes.

JUDGE PRIDA@ N: Do you think we'll be able
to get that in by the end of the week?

MR HACK: Certainly.

JUDGE PRIDA N: Thank you. Al right. If
we can march through the exhibits and then | think that wll
be all we need to do today. GCkay.

Did the Conpany want to go through its
exhi bits?

MR FISCHER: Judge, | think we provided an
exhibit list to the court reporter and she's marked all the
exhibits and we nove they be admtted.

JUDGE PRIDA@ N. Ckay. So what | am hearing
Is M. Fischer has offered the Exhibits 100 through 179.
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They have been offered. Any objections?

MR, WOCDSMALL:  Your Honor, wouldn't it be
180 for the late-filed exhibit?

JUDGE PRIDA N: Actually, I've got a 180
that was marked earlier, but not offered or admtted. It
was a revenue summary. | think it was just denonstrative.
| think it's been | abeled as 180. W'I| have sone
late-filed exhibits offered and I'Il give the parties a
chance to review and object to those later. | just want to
go through what we've got as of now.

What |''munderstanding is we've got
Exhibits 170 through 179 being offered. Am || understandi ng
correctly?

MR FISCHER: | think that's right, Judge.

JUDGE PRIDA N: Ckay. Exhibits 100 throug
179 have been offered. Any objections? Hearing none,

Exhi bits 100 through 179 are adm tted.

(WHEREI N, KCPL's Exhibits 100 through 179
are received into evidence.)

JUDGE PRRDA@ N. M. Johnson, for Staff.

MR JOHNSON: Thank you, Judge. Staff has
al so provided its exhibit list and exhibits to the court
reporter to be marked. At this tinme we would nove that
Staff Exhi bits Nunber 200 through 248 be admtted into

evi dence.

h
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JUDGE PRIDA N: Any objections? Hearing
none, Exhibits 200 through 248 are adm tted.

(WHEREI N, Staff Exhibits 200 through 248
are received into evidence.)

JUDGE PRIDG N.  Public Counsel?

MR NATHAN W LLI AMS:  Public Counsel offers
Exhi bits 300 through 322.

JUDGE PRRDA@ N: 300 to 322 have been
offered. Any objections? Hearing none, Exhibits 300
through 322 are adm tted.

(WHEREI N, OPC Exhibits 300 to 322 are
received into evidence.)

JUDGE PRIDG N.  Renew M ssouri ?

MR OPITZ: Thank you, Judge. |'ve also
provided mne to the court reporter along with the list.
|"d of fer Exhibits 400 through 407.

JUDGE PRIDA@ N:  Exhi bits 400 for 407 have
been offered. Any objection? Hearing none, Exhibits 400
t hrough 407 are admtted.

(WHEREI N; Renew M ssouri Exhibits 400
t hrough 407 are received into evidence.)

JUDGE PRIDG N Division of Energy?

MR. POSTON. Thank you. | have nmy exhibits
here. | wll give themto the court reporter in a nonent.

We woul d of fer Exhibits 450 through 460.
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JUDGE PRIDA N.  Exhibits 450 through 460
have been offered. Any objections? Hearing none, Exhibits
450 through 460 are adm tted.

(WHEREI N; Division of Energy Exhibits 450
t hrough 460 are received into evidence.)

JUDGE PRRDA N.  MECI?

MR, WOODSMALL: Thank you, Your Honor.
previously provided ny prefiled testinmony to the court
reporter and woul d of fer Exhibits 500 through 515.

JUDGE PRIDG N 500 through 515 have been
offered. Any objections? Hearing none, Exhibits 500
t hrough 515 are admtted.

(WHEREI N, MECJ Exhibits 500 through 515 are

received into evidence, but have not been marked by a court

reporter.)

JUDGE PRIDA N: M EC?

MR MLLS: Judge, | would offer Exhibits
550 through 553. | have copies here that |I'Il take up to

the court reporter.

JUDGE PRIDA N. 550 through 553 have been
of fered. Any objections? Hearing none, 550 through 553 are
adm tted.

(WHEREI N, M EC Exhi bits 550 through 553 are
received into evidence.)

JUDGE PRIDG N. Dogwood Energy?
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MR, LUMLEY: Thank you, Judge. We'd offer
the public and confidential versions of 600 and 601. | have
copies for the reporter.

JUDGE PRIDAN. Ckay. So that wll be, if
| am understanding correctly will bee 600-HC, 600 NP, is
that correct?

MR- LUMLEY: | have them marked at 600,
660-C, 601, 601-C.

JUDGE PRIDA@ N. Very good. Ckay. So 600
600-C, 601, 601-C are being offered. Any objections? Ckay.
600, 600-C, 601, 601-C are adm tted.

(WHEREI N; Dogwood Energy Exhi bits 600,
600-C, 601, and 601-C are received into evidence.)

JUDGE PRIDA N. AEMA, any exhibits?

MR- COMLEY: Yes. | delivered the exhibit
list. | think anong the parties, the court reporter may
lack it but |I would offer 650 and 651 into the record.

JUDGE PRIDA N Ckay. Exhibits 650 and 651
have been offered. Any objections? Hearing none, 650 and
651 are adm tted.

(WHEREI N, AEMA Exhi bits 650 and 651 are
received into evidence.)

JUDGE PRIDG N.  MIMEUC, any exhibits? No
exhi bits from MJIMEUC?

MR. COMLEY: She left.
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JUDGE PRIDA@ N.  All right. Very good. Did
| overl ook anyone? | understand we will have sone
late-filed exhibits by the end of week and | assune that the
parties will sinply |abel those nunerically, you know, as we
have left off. If it helps any I've shown from my exhibit
list some of these may have been admtted nore than once.

But 149, 160, 219 and 229 were all offered and admtted
earlier in the hearing. | had 180 | abeled, but not offered
but not offered or not admtted.

MR, FI SCHER. That was just an opening
statenment, illustrative exhibit.

JUDGE PRRD@ N.  Correct. Correct. So
we' |l have sone late-filed exhibits | think filed by the end
of the week. Anything else fromthe parties before we go
off the record?

MR STEINER. Judge, could you give ne a
little clarity or give the parties a little clarity on the
initial brief on the conm ssion questions? Are you going to
I ssue an order on what you want and what date those are due?

JUDGE PRIDA@ N:. | planned on it because --
| nmean, this transcript's going to take a little tinme and so
| previously considered noving the date up, but | don't
think 1"l do that. That will give you some nore tine with
this transcript. | ny thoughts were to order the Conpany

and Staff to brief the Conm ssion issues. Conm ssioner Rupp
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and Conm ssi oner Kenney had sone concerns on sone issues
that the parties have addressed. | wll issue a witten
order to try to clarify, but | basically just want those
parties perspectives on what, if anything, you think the
Comm ssion shoul d order and what |egal authority the

Conm ssion would have to order that. | would permt other
parties to comment on that in briefs if they want or not as
they see fit. I'mjust trying to nmake your |ife easier
since you've arrived at so nmany stipulations and not order
you to file briefs that sinply say we don't have a position.

MR. STEINER. | appreciate that. That
clarifies it. Thank you.

JUDGE PRIDG N: Does that help parties any?
And then cancel reply brief requirenments since you've
arrived at these stipulations and you don't have any
di sput es.

MR. STEINER  That nake sense to ne.

JUDGE PRRDAN. M. WIIlians?

MR NATHAN W LLI AMS:  Judge, do you want
the stipulations and agreenents to be evidence in the
record?

JUDGE PRIDA@ N: | guess | would | eave that
up to the parties. | don't need it. |It's sinply your
agreenents and the Conm ssion can take notice of the

agreenents. You can offer themor not if you wish. | don't
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need you to offer themif you don't feel the need to.

Ckay. Anything further fromthe parties

before we go off the record? Going once, going twce. Al

right. Thank you very nmuch. W are off the record.
(WHEREI N, the hearing has concl uded.)
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EXH Bl T | NDEX
MARKED
KANSAS CI TY PONER & LI GHAT COVMPANY AND
KCP&L GREATER M SSOURI OPERATI ONS:

KCPL Exhi bit 100
Archi bald Direct Testinony

KCPL Exhibit 101
Archi bald Direct Testi nony

KCPL Exhi bit 102
Archi bal d Rebuttal Testi nony

KCPL Exhi bit 103
Bass Direct Testinony 252

KCPL Exhi bit 104
Bass Direct Testinony 252

KCPL Exhi bit 105
Bass Rebuttal Testi nony

KCPL Exhi bit 106
Busser Surrebuttal Testi nony

KCPL Exhi bit 107
Cai sley Direct Testi nony

KCPL Exhi bit 108
Cai sl ey Direct Testi nony

KCPL Exhi bit 109
Cai sl ey Surrebuttal Testinony

KCPL Exhi bit 110-C
Crawford Direct Testinony, Confidenti al

KCPL Exhibit 111
Crawford Direct Testinony

KCPL Exhi bit 112-C
Crawford Direct Testinony, Confidenti al

KCPL Exhibit 113
Crawford Direct Testinony

KCPL Exhibit 114
Crawf ord Suppl enental Direct Testinony 252

REC D

252

252

252

252

252

252

252

252

252

252

252

252
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KCPL Exhi bit 115
Crawf ord Suppl enental Direct Testinpbny 252

KCPL Exhibit 116-C
Crawf ord Rebuttal Testi nony,
Confi denti al 252

KCPL Exhi bit 117
Crawf ord Rebuttal Testinony 252

KCPL Exhibit 118
Crawford Surrebuttal Testi nony 252

KCPL Exhibit 119
Danforth Rebuttal Testinony 252

KCPL Exhi bit 120-C
Fangman Rebuttal Testi nony, Confi denti al 252

KCPL Exhi bit 121
Fangman Rebuttal Testi nony 252

KCPL Exhi bit 122
Fangman Surrebuttal Testi npony 252

KCPL Exhi bit 123
Frerki ng Rebuttal Testinony 252

KCPL Exhibit 124
Frerking Surrebuttal Testinony 252

KCPL Exhi bit 125
G lligan Surrebuttal Testi nony 252

KCPL Exhi bit 126
Har desty Rebuttal Testinony 252

KCPL Exhi bit 127

Har desty Surrebuttal Testi nony 252
KCPL Exhi bit 128
Herri ngton Rebuttal Testi nony 252
KCPL Exhi bit 129
Hevert Direct Testi nony 252
KCPL Exhi bit 130
Hevert Direct Testi nony 252
KCPL Exhi bit 131
Hevert Rebuttal Testi nony 252
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KCPL Exhi bit 132
Hevert Surrebuttal Testi nony 252
KCPL Exhi bit 133
Hi gl ey Surrebuttal Testi nony 252
KCPL Exhi bit 134
Il ves Direct Testinobny 252
KCPL Exhi bit 135
Ives Direct Testinony 252
KCPL Exhi bit 136-C
I ves Rebuttal Testinony, Confidenti al 252
KCPL Exhi bit 137
I ves Rebuttal Testi nony 252
KCPL Exhi bit 138
Il ves Surrebuttal Testinony 252
KCPL Exhi bit 139
| ves Surrebuttal Testinony 252
KCPL Exhi bit 140
Johnson Rebuttal Testinony 252
KCPL Exhibit 141
Johnson Surrebuttal Testinony 252
KCPL Exhi bit 142
Klote Direct Testinobny 252
KCPL Exhi bit 143
Klote Direct Testinony 252
KCPL Exhi bit 144
Kl ote Rebuttal Testi nony 252
KCPL Exhi bit 145
Kl ote Surrebuttal Testinony 252
KCPL Exhi bit 146
Klote True-Up Direct Testinony 252
KCPL Exhi bit 147
Lutz Direct Testinony 252
KCPL Exhi bit 148
Lutz Direct Testinony 252
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KCPL Exhi bit 150
Lutz Rebuttal Testi nony

KCPL Exhi bit 151

Lutz Surrebuttal Testi nony

KCPL Exhi bit 152
MIller Drect Testinony

KCPL Exhi bit 153
MIller D rect Testinony

KCPL Exhi bit 154

M Il er Rebuttal Testi nony

KCPL Exhi bit 155

M Il er Surrebuttal Testinony

KCPL Exhi bit 156
Nunn Di rect Testi nony 252

KCPL Exhi bit 157
Nunn Direct Testinony 252

KCPL Exhi bit 158
Nunn Rebuttal Testi nony

KCPL Exhi bit 159

Nunn Surrebuttal Testi nony

KCPL Exhi bit
Rush Direct

161-C
Test i nony,

KCPL Exhi bit 162
Rush Direct Testinony 252

KCPL Exhi bit
Rush Direct

163-C
Test i nony,

KCPL Exhi bit 164
Rush Direct Testi nony 252

KCPL Exhi bit 165
Rush Rebuttal Testi nony

KCPL Exhi bit 166
Rush Surrebuttal Testi nony
KCPL Exhibit 167

Rush Surrebuttal Testi nony

252

252

252

252

252

252

252

252

Confi denti al 252

Confi denti al 252

252

252

252
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KCPL Exhi bit 168

Sullivan Direct Testinony 252

KCPL Exhibit 169

Sul i van Surrebuttal Testinony 252

KCPL Exhibit 170-C

Tucker Direct Testinony, Confidenti al 252

KCPL Exhibit 171-C

Tucker Direct Testinony, Confidenti al 252

KCPL Exhibit 172-C

Tucker Direct Testinony, Confidenti al 252

KCPL Exhibit 173-C

Tucker Direct Testinony, Confidenti al 252

KCPL Exhibit 174

W nsl ow Direct Testinony 252

KCPL Exhibit 175

W nsl ow Direct Testi nony 252

KCPL Exhibit 176

W nsl ow Suppl enental Direct Testi nony 252

KCPL Exhibit 177

W nsl ow Suppl enental Direct Testi nony 252

KCPL Exhibit 178

W nsl ow Rebuttal Testi nony 252

KCPL Exhibit 179

W nsl ow Surrebuttal Testi nony 252

RENEW M SSOURI ADVOCATES:

Renew MO Exhi bit 400

Direct Testinony of Janmie Scripps 253

Renew MO Exhi bit 401

Rebuttal Testinony of Jam e Scripps 253

Renew MO Exhi bit 402

Surrebuttal Testinony of Jam e Scripps 253

Renew MO Exhi bit 403

Direct Testinony of Philip Fracica 253
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Renew MO Exhi bit 404

Rebuttal Testinony of Philip Fracica 253
Renew MO Exhi bit 405
Surrebuttal Testinony of Philip Fracica 253
Renew MO Exhi bit 406
Rebuttal Testinony of Janes Owmen 253
Renew MO Exhi bit 407
Surrebuttal Testinony of Janes Ownen 253
M SSOURI DI VI SI ON OF ENERGY:
M ssouri Division of Energy Exhibit 450
Direct Testinony of Martin Hynan254
M ssouri Division of Energy Exhibit 451
Rebuttal Testinony of Martin Hyman 254
M ssouri Division of Energy Exhibit 452
Rebuttal Testinony of Martin Hyman 254
M ssouri Division of Energy Exhibit 453
Surrebuttal Testinony of Martin Hyman 254
M ssouri Division of Energy Exhibit 454
Direct Testinony of Jane Epperson 254
M ssouri Division of Energy Exhibit 455
Rebuttal Testinony of Jane Epperson 254
M ssouri Division of Energy Exhibit 456
Surrebuttal Testinony of Jane Epperson254
M ssouri Division of Energy Exhibit 457
Surrebuttal Testinony of Barbara Meyer 254
M ssouri Division of Energy Exhibit 458
Direct Testinony of Sharlet Kroll 254
M ssouri Division of Energy Exhibit 459
Rebuttal Testinony of Sharlet Kroll 254
M ssouri Division of Energy Exhibit 460
Rebuttal Testinony of Lisa Krener 254
ADVANCED ENERGY MANAGEMENT ALLI ANCE:
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AENMA Exhi bit 650
Rebuttal Testinony of Ni chol as Papanast assi ou 255

AEMA Exhi bit 651
AEMA Surrebuttal Testinobny of Papanastassi ou 255

DOGWOCD ENERGY:

Dogwood Exhi bit 600
Rebuttal Testinony of Robert Janssen 255

Dogwood Exhi bit 600-C
Rebuttal Testinony of Robert Janssen, Confidenti al 255

Dogwood Exhi bit 601
Rebuttal Testinony of G eg Meyer 255

Dogwood Exhi bit 601-C
Dogwood Testi nony of Greg Meyer, Confidenti al 255

M SSOURI | NDUSTRI AL ENERGY CONSUMERS:

M EC Exhi bit 550
Direct Testinony of Maurice Brubaker 254

M EC Exhi bit 551
Direct Testinony of Maurice Brubaker 254

M EC Exhi bit 552
Rebuttal Testinony of Maurice Brubaker 254

M EC Exhi bit 553

Surrebuttal Testinony of Maurice Brubaker 254

STAFF:

Staf f Exhi bit 200

Direct Testinony of Natelle Dietrich 253

Staf f Exhibit 201-C

Staff Report, Confidenti al 253

Staf f Exhibit 201

St af f Report 253

Staf f Exhibit 202

Staff Accounti ng Schedul es 253

Staf f Exhi bit 203

Direct Testinony of Natelle Dietrich 253
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Staff Exhibit
Staff D rect

Staff Exhibit
Rebuttal Testi

Staff Exhi bit
Rebuttal Testi
Feat her st one,

Staff Exhi bit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhi bit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhibit
Rebuttal Testi

Staff Exhi bit

204

Cl ass Cost

205
nmony of

206-C
nmony of

of Service Report

Natelle Dietrich 253

Cary G

Confi denti al

206
nmony of

207
nmony of

208-C
nmony of

208
nmony of

209-C
mony of

209
nmony of

210-C
nmony of

210
mony of

211
mony of

212-C
mony of

212
nmony of

213
nmony of

214
nmony of

215

Cary C. Feat herstone
Robi n Kl i et her nes
Confi denti al

Shawn E. Lange,

Shawn E. Lange

Karen Lyons, Confidenti al

Karen Lyons
Keith Maj ors, Confidenti al
Keith Majors

St ephen Moi | anen
Antonija Ni eto, Confidential
Antonija N eto

Charl es T. Poston

Br ooke Ri chter

253

253

253

253

253

253

253

253

253

253

253

253

253

253

253
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Rebuttal Testinony of M chael L. Rush 253

Staff Exhibit 216-C

Rebuttal Testinony of Jeffrey Smth, Confidential 253

Staff Exhibit 216

Rebuttal Testinony of Jeffrey Smith 253

Staff Exhibit 217

Rebuttal Testinony of Seoung Joun Wn 253

Staff Exhibit 218

Rebuttal Testinony of Deborah Ann Ber nsen 253

Staff Exhibit 219

Rebuttal Testinony of Cedric E. Cuni gan 253

Staff Exhibit 220

Rebuttal Testinony of Claire M Eubanks 253

Staff Exhibit 221

Rebuttal Testinony of Brad J. Fortson 253

Staf f Exhibit 222

Rebuttal Testinony of Robin Kliethernes 253

Staf f Exhibit 223

Rebuttal Testinony of Sarah L. K. Lange 253

Staff Exhibit 224

Rebuttal Testinony of Catherine F. Lucia 253

Staf f Exhibit 225

Rebuttal Testinony of Byron M Mirray 253

Staf f Exhibit 226

Rebuttal Testinony of Brooke Richter 253

Staf f Exhibit 227

Surrebuttal Testinony of Al an J. Bax 253

Staf f Exhibit 228

True-Up Direct Testinony of Ki m Cox 253

Staff Exhibit 229

Surrebuttal Testinony of Cedric E. Cunigan 253

Staf f Exhi bit 230

Surrebuttal and True-Up Direct Testinony

O Natelle Dietrich 253
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Staff Exhibit 231

Surrebuttal Testinony of Claire M Eubanks 253
Staff Exhibit 232-C
Surrebuttal and True-Up Direct Testinony
of Cary G Featherstone, Confidenti al 253
Staff Exhibit 232
Surrebuttal and True-Up Direct Testinony
of Cary G Feat herstone 253
Staff Exhibit 233-C
Surrebuttal Testinony of Robin
Kl i et her mes, Confi denti al 253
Staff Exhi bit 233
Surrebuttal Testinony of Robin Kliethernes 253
Staff Exhibit 234-C
Surrebuttal Testinony of Sarah L. K Lange,
Confi denti al 253
Staff Exhibit 234
Surrebuttal Testinony of Sarah L. K Lange 253
Staff Exhibit 235
True-Up Direct Testinony of Shawn E. Lange 253
Staff Exhibit 236
Surrebuttal and True-Up Testi nony of
Br ooke Mastrogi anni s 253
Staf f Exhi bit 237
Correct Surrebuttal and True-Up Direct
Testi nony of Catherine F. Lucia 253
Staff Exhibit 238-C
Surrebuttal and True-Up Direct Testinony
of Karen Lyons, Confidenti al 253
Staff Exhibit 238
Surrebuttal and True-Up Direct Testinony
of Karen Lyons 253
Staff Exhi bit 239-C
Surrebuttal and True-Up Direct Testi nony
of Keith Majors, Confidential 253
Staff Exhibit 239
Surrebuttal and True-Up Direct Testi nony
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of Keith Majors

Staff Exhibit 240
Surrebuttal Testinony of Stephen B. Mil anen

Staff Exhibit 241-C
Surrebuttal and True-Up Direct Testinony
of Antonija Nieto, Confidential

Staf f Exhibit 241
Surrebuttal and True-Up Direct Testinony
of Antonija Nieto

Staff Exhibit 242
Surrebuttal Testinony of Mark L. d i gschl aeger

Staf f Exhibit 243
Surrebuttal and True-Up Direct Testinony
of Charles T. Poston

Staff Exhibit 244
Surrebuttal Testinony of John A Rogers

Staff Exhibit 245
Surrebuttal Testinony of Jeffrey Smth 253

Staff Exhibit 246
Surrebuttal Testinony of Byron M Mirray

Staff Exhibit 247-C
Surrebuttal and True-Up Direct Testinony
of Matthew R Young, Confidenti al

Staf f Exhibit 247
Surrebuttal and True-Up Direct Testinony
of Matthew R Young

Staff Exhibit 248
Staff True-Up Accounti ng Schedul es

OFFI CE OF THE PUBLI C COUNSEL.:

OPC Exhi bit 300C
Direct Testinony of Amanda C. Conner

OPC Exhi bit 301
Rebuttal Testinony of Amanda C. Conner 253

253

253

253

253

253

253

253

253

253

253

253

253
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OPC Exhi bit 302
Surrebuttal / True-Up Testi nony of Amanda C. Conner 253

OPC Exhi bit 303-C
Direct Testinony Lena M Mantl e, Confidenti al 253

OPC Exhi bit 304-C
Rebuttal Testinony of Lena M Mantl e, Confidenti al 253

OPC Exhi bit 305-C
Surrebuttal Testinony of Lena M Mantle, Confidenti al 253

OPC Exhi bit 306
Direct Testinony of Geoff Marke 253

OPC Exhi bit 307
Rebuttal Testinony of Geoff Marke 253

OPC Exhi bit 308
Rebuttal Testinony of Geoff Marke 253

OPC Exhi bit 309-C
Surrebuttal Testinony of Geoff Marke 253

OPC Exhi bit 310
Direct Testinony of Karl R Pavl ovic 253

OPC Exhi bit 311
Rebuttal Testinony of Karl R Pavl ovi c253

OPC Exhi bit 312
Surrebuttal Testinony of Karl R Pavl ovic 253

OPC Exhi bit 313
Direct Testinony of John S. Ril ey 253

OPC Exhibit 314
Rebuttal Testinony of John S. Riley 253

OPC Exhi bit 315-C
Surrebuttal and True-Up Direct Testinony of John S

Rl ey 253

OPC Exhi bit 316-C

Direct Testinony of John A. Robinett, Confidential 253
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