Before the Public Service Commission

Of the State of Missouri

	In the matter of Missouri Gas Energy, a division of Southern Union Company, for an accounting authority order concerning

the Kansas property tax for gas in storage.
	)))
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	Case No. GU-2005-0095

	
	
	


PUBLIC COUNSEL’S STATEMENT OF POSITION

COMES NOW the Office of the Public Counsel (“Public Counsel”) and for its Statement of Position states as follows:

1.
Should MGE be granted an accounting authority order (AAO) allowing it to defer property taxes assessed on gas stored on MGE's behalf in the State of Kansas?

No.  Public Counsel believes that the property taxes assessed on gas stored in Kansas are normal and recurring expenses, just like any other property tax, thus property taxes do not meet the Commission's standard for AAO deferral (extraordinary, unusual and unique, and non-recurring).

2.
If the Commission grants such an AAO, when should MGE begin to amortize any resulting deferral? 

If the Commission grants the AAO, amortization of the deferral should begin the month after the judicial resolution of the tax is final.
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