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Proceedi ngs began at 8:33 a.m:

JUDGE CLARK: Let's go ahead and go on
the record. Good norning. Today is April 13th
of 2023 and the current tine is 8:33 a.m This
proceeding is being held in Room 310 of the Governor
O fice Building and there is sone participation via
Vébex.

This is day two of the Aneren rate case
hearing. This case is captioned as, In the matter of
Uni on El ectric Conpany doi ng busi ness as Aneren
Mssouri's tariffs to adjust its revenues for
electric service and that is File No. ER-2022-0337.

My nanme is John Cark. [I'mthe
regul atory | aw judge presiding over this proceeding
today. |I'mgoing to ask counsel to enter their
appearance for the record starting with Aneren
M ssouri .

M5. GRUBBS. Good norning. Jermaine
G ubbs and Jennifer Mwore on behalf of Anmeren
M ssouri .

JUDCGE CLARK: Thank you. On behalf of
Comm ssion Staff.

MR, KEEVIL: Yes, Judge, Jeff Keevil and
Paul Graham on behalf of the Staff of the Public

Servi ce Conmm ssi on.
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JUDCGE CLARK: Thank you. On behal f of

Publ i ¢ Counsel.

MR WLLIAVS: Nathan WIIlianms appearing
on behalf of the O fice of the Public Counsel and the
public in general.

JUDGE CLARK: On behal f of Consuners
Council of Mssouri. They do not appear to be here
yet. W will take their entry of appearance when
they trickle in. MEC al so does not appear to be
here yet. W will take their entry of appearance
when they get here. M dwest Energy Consuners G oup.

MR OPITZ: TimOQOpitz for MECG

JUDCGE CLARK: Thank you, M. Opitz. On
behal f of Renew M ssouri. M. Linhares had
previously told nme that the had an obligation in
St. Louis. | had given himthe Wbex info for this
proceeding. He had emailed just a few m nutes ago
i ndi cating he was having sone difficulty getting on,
but al so indicated he had only one exhibit to enter
and no questions for today's w tnesses.

On behalf of the Sierra C ub, NAACP, and
Met ropol i tan Congregati ons United.

MR, THOMPSON: This is Ethan Thonpson on
behal f of Sierra C ub, NAACP, and MCU.

JUDGE CLARK: Thank you, M. Thonpson.
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s there anybody | didn't call? GCkay. Wen we left

of f yesterday, we had just finished sone of the
Comm ssion questions for witness Steven Wlls. And |
had a few questions for M. WIlls. So M. WIlls, if
you' Il just go ahead and cone up and take the stand.
|'' mgoing to go ahead and reswear you in.

CHAl RMAN RUPP: Hey, Judge, this is
Comm ssioner Rupp. | just wanted to, for the court
reporter, acknow edge ny presence.

JUDGE CLARK: Thank you very nuch,
Chai r man.

Wul d you raise your right hand and be
sworn, M. WIIs.

(Wtness sworn.)

JUDGE CLARK: Thank you. Gve ne just a
second.
STEVEN W LLS, having been first duly sworn,
testified as foll ows:

QUESTI ONS
BY JUDCGE CLARK
Q Wiile | get this up, | guess the first

question that | have is kind of stuck in ny head, and
you're here for the testinony of M. H ckman. |Is
that correct?

A Yes.
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Q And if you'll renenber, he said that if

want ed to know about rate nodernization that you were
the person that | needed to ask about that. So what
can you tell ne about rate nodernization?

A Sure. So | think rate nodernization is a
termthat maybe is used broadly and can nean
different things to different people. But | guess
"Il give you the Conpany's perspective on it, and
that was really devel oped, you know, in preparation
of the 2019 electric rate case where our tine-of-use
residential rate plans were originally approved.

In that case we had worked with Dr. Ahnmad
Faruqui who testified in that case who's a really
wel | - known rate design expert who's worked on tine-
of -use and other types of rates for year. And |
think the way that we think about rate nodernization
and characterized in that case and still think about
it going forward is really two key elenents in ny
mnd. One is that, you know, nobdern technol ogy, the
nodern netering technology allows us to construct
rates that better reflect the cost structure of the
utility.

| think historically rate designs were as
cost reflective as kind of the -- the nonthly neter

read paradigmallowed, but with interval data and

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

Page 277

nore granul ar usage information that allows us to
better and nore accurately reflect the cost structure
of the utility.

And then the second el enent that we
t hought was very inportant to rate noderni zation is
provi di ng choice to custoners, choice and control.
And that's why we have a suite, a portfolio of
residential rates for different custoners to engage
wth a rate that kind of neets their preferences and
their lifestyle, but yet is still that kind of
cost-reflective rate that we're looking for that is
enabled to be billed by today's netering technol ogy.

Q Thank you for answering ny question. |
was curious as to whether it was a termof art or a
buzz word or just sonething that --

A Yeah. | do -- | do think you'd get
different -- you know, different answers or
perspectives fromdifferent people in the industry,
so, you know. But that's how we're thinking about
it.

Q And then noving forward how does Aneren
think that rate -- that nodernized rates are going to
| ook different fromtoday's rates?

A. So | think we've made a | ot of the

progress on the actual types of structures we need
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for the residential class. | think the chall enge

going forward will be to advance our custoners'
know edge and understandi ng of those rates, hopefully
havi ng hi gher | evels of adoption of sone of the nore
sophisticated rates over tine as we give custoners
nore i nformati on and feedback.

| think we still need to go through the
process on the nonresidential side to | ook at what we
can do with, you know, the new neters that we've
rolled out to enhance the, kind of the cost
reflective, you know, price signals of our
nonresi dential rates, so. And you' ve heard -- you've
heard a fair anmount about that in this case, about
there being the potential for a workshop on those
topics. So I think the biggest space right nowis to

really evaluate the options for those nonresidenti al

cust oners.
Q Now, you had said this norning that the
granul ar data that you're able to get, | assune from

the AM neters as well as other technol ogi cal
changes?

A. | think primarily the AM neters is what
|"mreferring to there.

Q And yesterday you indicated that that

granul ar data could get so dense that you could end
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up being down |looking at it to a |level that was

nonproducti ve.

A | think | was -- | was trying to refer
nore to the distribution asset data. | do think that
using very granular |oad data is useful and has a
place and | think we are start -- you know, because
t hat data, now we've got about half of our custoners
wthit, w're starting to | everage that and we can
| everage it nore as we get to conplete AM roll out.

When | was tal king about the density of
the data, | was really tal king about the -- the --
kind of the distribution asset data that's al so goi ng
into the class cost of service study, so the -- you
know, information, you know, about the physical
conponents of the systemout in the field and how you
anal yze that in a class cost of service setting.

Q Now, Anmeren had terned Staff's approach as
a novel approach. And as | understand Staff's
approach is attenpting to align custoner classes nore
closely with the infrastructure nost used by that
custoner class. |s that your understandi ng of
Staff's approach?

A It may be the intent, but | don't think
that's what's being achieved by the way it's being

execut ed.
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This is -- what we're doing is class cost

of service data. O |I'msorry, class cost of service
study. And by | ooking at what Staff is
characterizing as custoner-specific data, we believe
that's not actually fairly representing the class
cost because there are -- there are custoner-specific
costs, for exanple, that are easy to identify for a
really | arge custoner, but there are very, very
conpar abl e costs to those for, you know, conmmrunities
of small -- of residential or small comerci al
cust oners.

And when you're able to do all this
cl ass-specific analysis of a |large custoner and pull
out that data and directly assign it to those |arge
custoners, but then you take the remaining pool of
assets and allocate themto all custoners based off
of the demands that are placed on the systemthat
i ncl udes the denmands of those |arge custoners, we
think it's introducing a bias where we're direct --
we're getting direct assignnent or close to direct
assignnent of a lot of what is termcustoner-specific
costs for |arge custoners, but the -- the conparable
types of facilities that are dedi cated to another
class that in the result of this class cost of

service study ought to be borne by that class are
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just getting spread across everybody.

So the -- we view the approach right now
to ook at this custoner-specific infrastructure as
i ntroducing bias into the results of the study.

Q And you indicated that you think Staff had
the intent to nore closely align that but they m ssed
the mark. |s Ameren noving forward with rate
nmoderni zation is -- is aligning custoners with that
infrastructure? Wuld that be part of Aneren's rate
noder ni zati on, or do you believe that that would
al ways i ntroduce bias into the equation?

A. So | think there's a major msconception
that the existing data that we're using for class
cost of service doesn't give kind of the |evel of
i nformation that we need to do this rate
nmoderni zation and | think it really does.

The inportant thing, and this aligning
rates with the cost structure of the utility as |
kind of tal ked about with rate noderni zation, is that
costs are recovered in a charge type that reflects
how t hose costs are incurred. And regardless of how,
you know, the industry evolves and the equi pnent
changes, there's really been for a century, there's
no change, that there's -- there's no reason for any

change to this, three really recogni zed cost drivers:
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Connecting custoners to the system building enough
capacity to neet peak demand, and produci ng and

del i vering enough energy to neet the total energy
consunpti on.

So every class cost of survey -- service
study that this conmm ssion has probably seen for
decades is an attenpt to put things into
custoner-rel ated costs, denmand-rel ated costs, and
energy-related costs. And we have -- | nean, we've
had for all of our rate cases, enough |oad research
data to understand the cl asses' contributions so
t hose denmands to understand their energy and to
under st and, you know, what infrastructure's needed to
sinply provide a basic connection to the system

You know, | think where the nore granul ar
data cones in is you can maybe use that in sone of
the tine-of-use to which tine periods are causing
those with nore granularity, and | think we're doing
that. The AM data's good for saying, Now, that I've
i dentified demand-rel ated costs or now that |'ve
identified energy-related costs, what are the right
time periods to reflect those in and how can | bill
those to custoners. But that's where | see that
granul ar data being helpful, not inlike trying to

figure out how a transfornmer or a pole or a line of
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conductor relates to providing service to the

custoner. | don't think the granular hourly usage
data is really instructive at all to tell how nmuch of
the pole outside of a residential nei ghborhood ought
to be allocated to the residential custoners versus
soneone el se for exanpl e.

Q Now, you indicated there were kind of
three drivers of Anmeren costs. |Is one of those nore
primary than the other in setting rates?

A The custoner, demand, and energy? No,
think they're all, you know, foundational elenents of
providing service to custoners. And | think -- |
nmean, are you tal king about is one of them nore of
the dollars or are you just saying is one of them
nore inportant? Because | think they're all --
they're all absolutely indi spensable and foundati onal
to the ability to provide service.

Q Well, | actually neant the one that you
answered which is nore inportant, but since you

brought it up, which one would have the higher dollar

anmount ?
A. My -- M. H ckman's schedul es woul d
probably be the best way to tell. M sense is

probably demand related. But there's, you know, very

significant buckets of costs in all three of those
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cat egori es.
Q Are you aware of any jurisdiction that is
taki ng an approach that's nore |like Staff's?
A | "' m not aware of one.
Q Shift for alittle bit. Do you know if

M SO treats wind and sol ar generation differently
from coal and nucl ear generation in rating the
generation unit's capacity?

A | mean, all generation gets specific
accreditation based on its capabilities and M SO s
kind of study of its performance over tine. So, |
mean, | don't know that they treat it differently,
but the application of the nethods that they use for
all generation produces a different |evel of
accreditation of the anount of capacity that, you
know, renewabl es get versus other resources.

You know, and | should back up. There may
be sone differences because of, for renewables M SO
m ght have to do things |ike study geographic
di versity and figure out how, you know, how
renewabl es bei ng spread across the systeminpacts it
rat her than just assessing kind of the perfornmance of
an individual facility. Wereas for a coal or a gas
facility, they're probably |ooking at that individual

unit's historical performnce.
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So maybe -- maybe there is a little bit of
a nuance to it, but in general MSOis -- is, you

know, using, you know, common principles to assess

how nmuch capacity it -- a resource type would get
accredited with. And, you know, it's -- the outcone
m ght be different, like | said. You know, there

m ght be a different anount of accredited capacity
for a renewabl e versus a conventional generator.

When | say conventional, you know, a fossil fueled or
st eam gener at or.

Q Are natural gas peaking units treated
differently from-- are natural gas peaking units
treated differently in a class cost of service study
fromcoal and nuclear units?

A | think there are different nethodol ogies
that could do that. Wat the average and excess,
the 4 NCP average and excess that the Conpany uses
and that we've tal ked about quite a bit in this
proceeding is that the fleet is viewed holistically
as the suite of assets that are there to neet both
t he energy needs and the capacity needs of our
custonmers. And it allocates a portion of that based
of f of those energy needs and a portion of that based
off of those capacity needs. But it basically says

the totality of this generation is what, through our
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I ntegrated resource planning process, we've built,

acqui red, devel oped to neet those -- those common
needs. And the energy and the capacity needs are
what drive the need for that entirety of that fleet.

W view the fleet froma construction --
you know, from a resource planning perspective
holistically. W developed it holistically to neet
our custoners' energy and capacity needs. And then
we allocate it based off of their relative energy and
capacity needs.

So, but specifically on the, you know, the
conmbust -- you know, the peaking conbustion turbine,
it's not carved out for separate treatnent froma

base |l oad unit or renewable unit or anything |ike

t hat .

Q So all those are treated relatively the
sanme?

A. Right. The -- the whole pool is put
together before it's -- the dollar pool is kind of

pool ed together before it's allocated out based off
of those factors that are the cost-causative factors
for the entirety of the generation fleet.

Q And that may be what one of Aneren's ot her
W tnesses said regarding | ooking at the fleet as a

whol e.
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A. Yes. That's -- | think that's what

M. H ckman was tal ki ng about.
JUDGE CLARK: Away fromthe questions for

just a nonent. | received an email fromMEC s
attorney indicating that they were having sone
trouble getting here today and hopefully will be here
| ater, but asking if we can take M. Brubaker out of
order at the appropriate tinme, so |'ll address that
when we get there.
BY JUDGE CLARK:

Q Now, do you have -- when | was talking to
M. Hickman yesterday, |I'd asked him sone questions

about Ms. Lange's Surrebuttal. Do you renenber that?

A. May refresh ny nenory of what the topic in
t hem was.

Q Well, what 1'mgoing to ask at this point
Is -- it's specifically in regard to the stipulation

agreenment in ET-2018 --

A Ckay.
Q -- 0132.
A | do recall that.
JUDGE CLARK: Can we get M. -- can we get

M. WIls a copy of Ms. Lange's Surrebuttal to | ook
at ?

VMR. WLLS: | think | -- 1 recall the
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issue in the phrase. | nean, | guess | can have the

testinony if needed, but we can probably speak to it.
BY JUDGE CLARK:

Q Well, | can ask you the question and you
can tell me if you can answer it or whether you need
to look at the testinony. On page 21 of Ms. Lange's
Surrebuttal testinony she cites a stipulation and
agreenent in the ET-2018-0132 case in paragraph eight
that Ameren agrees to record custoner contribution
val ues by voltage and service classification. |Is
that correct?

A. Yes, that's correct. And we do have t hat
i nformati on recorded consistent with that provision.

Q Wi ch gets to the second question. So in
your opinion Areren M ssouri has conpiled with

par agraph ei ght of the stipulation and agreenent?

A Yes. In ny opinion it has.
Q And how have they done that?
A By doing just that, by collecting that

I nformati on.

Q Has that data been shared?

A | believe it was shared in a data request
that was pretty recent. That -- that has been nade
avai | abl e.

Q | s there anypl ace for the Conmm ssion that
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you can point to that would show results indicating

that Anmeren has conplied with that condition?

A | mean, it may be possible to introduce
that data request into the record or sonething.
don't --

M5. GRUBBS: We do not have a copy of it
currently with us, but perhaps we could reserve -- we
could reserve an exhibit and provide it |ater.

JUDCGE CLARK: That woul d be great.

BY JUDGE CLARK:

Q And this is another question | asked
yesterday. \Wich parties' class cost of service
study in Anreren's last rate case, which is the
ER- 2021- 0240 case was agreed to by the parties as a
starting point for nonresidential rate design, for
the nonresidential rate design working case?

A Yeah. | think the -- the issue with that
gquestion is that the working case and the cl ass cost
of service was not stipulated in an agreenent. That
was litigated in the case. So the -- it was really a
Comm ssion order that said we would start to have a
wor ki ng docket and have that initiated. And then
there was al so a Comm ssion order on cl ass cost of
service, which ny recollection is it did say that

Ameren M ssouri's class cost of service was
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reasonable for this case. They didn't specifically

point to the -- to the working case, but, you know, |
think by, sonmewhat by inplication if in the case that
they were resolving they felt Areren M ssouri's was
reasonable for it, | think that woul d have nmade sense
for it to becone the basis of that working case.

Q Ckay. So you think there's good reason
for it to becone the basis, but you don't know if it
has?

A Well, the working case hasn't been opened
and no -- | nean, there just isn't that -- that
formal direction | don't think exists, whether it be
froman agreenent of the parties or an order fromthe
Comm ssion. | just don't think it exists.

Q So you haven't gotten there yet. But you
think Areren's would be a good starting point?

A | do.

Q Shoul d t he Conm ssi on adopt the class cost
of service study in Areren's |ast general rate case
that was agreed to by the parties as a starting point
in this case?

A | -- I think they -- the Comm ssion should
adopt the class cost of service study that the
Conpany presented in this case. |It's nore current,

it's relevant to the revenue requirenent that was
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filed in this case and nore current cost | evels and

anal ysi s.
Q Wth each of these -- and you'll have to
forgive ny naivety --

MR, KEEVIL: Judge, was that | ast
gquestion -- excuse ne. D d you say the parties
agreed in the last rate case to the class cost of
service? | don't think that's correct.

JUDGE CLARK: The parties in the | ast
rate case did not agree to a cost of service?

MR. KEEVIL: To a class cost of service
study? | don't --

JUDGE CLARK: Yes.

MR, KEEVIL: | don't think they did.
MR WLLS: No. | think -- and think
said when -- you know, in ny response that it was not

a settled issue; it was a litigated issue in the | ast

case.
MR. KEEVIL: Yeah. | -- yeah. | would
agree with that. That was -- yeah.
JUDGE CLARK: Thank you for clarifying
that for ne. | appreciate it. Again, thisis -- |I'm

not necessarily the nost technical person.
BY JUDGE CLARK:

Q Now anyti ne you're doi ng one of these
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cl ass cost of service studies for another rate case,

are you starting at zero? | nean, do you design it
fromscratch or do you start with the previous study?

A. Met hodol ogically we use, you know, a
simlar framework. W, you know, there are many,
many i nputs that you start from scratch to devel op.
There are sone other inputs that you m ght use from
case to case and restudy periodically. So no, |
mean, | think our class cost of service framework is
very consistent with that class cost of service.
There's new inputs that are devel oped with nore
current data for, you know, for a significant anount
of the input to the study.

Q Now, in your Direct testinony it states
that custoner charges are generally used to coll ect
custoner-rel ated costs. Wuld you pl ease explain

what nmakes up custoner-rel ated costs?

A. Sure. Custoner-related costs are costs
that are -- that are going to be incurred just by
virtue of having -- connecting a custoner to the

system and being able to provide service to them at
any level. So things that are -- | nean, things that
are the nost obvious custoner-related costs are
things like a neter, right. Custoner has to have a

nmeter, you know, at their house to neasure their
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usage.

The cost of billing a custoner are
custoner-rel ated costs. You have to send a bill
i rrespective of how nmuch power denmand the custoner
pl aces on the system or how nuch energy they consune,
you have to have a billing system and send them a
bill.

But in the class cost of service franmework
there's a |l ot of discussion about the distribution
system So if you think about pole and wires, et
cetera, if -- to have custoners connected, you have
to have sonme of that basic distribution
infrastructure. Poles. You have to have wires. You
have to have transforners. You have to have certain
devices. So what the class cost of service study
attenpts to do is apportion that -- that there's sone
amount of that cost that has to exist no matter how
much demand is placed on the system

So our class cost of service, the
Conpany's class cost of service study |ooks -- it
just perfornms an analysis to apportion those costs
between the | evel of cost you have to incur just to
have enough poles and wires to connect to the
custoner. Because you can't -- you know, it's a --

just by virtue of the custoner being on the system
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you have to, you know, have the infrastructure to

connect them But then the size of that
i nfrastructure, you have to have bigger transforners,
conduct or capable of carrying nore current, taller
pol es for that higher voltage, you know, a conductor
I's based on denand.

So there's a study that says, you know, if
all you were building is a -- is what we call a
m ni mum systemjust to build infrastructure to
connect the custoner, that m ninum systemis custoner
related. W have to have it. And so we do a study
to apportion sone of those costs to the custoner
functi on.

But then we say the size of that
equi pnent, the excess costs that are incurred because
you have to build larger, taller poles and | arger
transforners and heavier -- heavier duty conductor is
demand related. And so those are denmand-rel at ed
costs because they're there to neet the peak demands.
So we have a detailed study that apportions costs
bet ween custonmer and demand rel at ed.

You know, in the NARUC rate desi gn manual
and in other -- other manuals you'll find a variety
of different nmethods and approaches. But the

di stribution systemis generally always viewed as
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el ther customer related, denmand related, or sone m X

of the two.

"Il tell you one of the significant
probl ens that we have with Staff's study is that they
I ntroduce what is essentially a pure energy all ocator
for sonme of that distribution equipnent that the
driver of the cost is either custoner or

demand-rel ated characteri stics.

Q Can you expound on why you think that's
I ncorrect?

A Yeah. So, | nean, so class cost of
service, we step back and say what causes -- because

there's a principle that custoners that cause costs
to be incurred should pay for those costs. So we --
you know, the starting point of class cost of service
is this classification of costs, what caused the
occurrence, was it needed just to connect the
custonmer, was it needed to neet peak demands, or is
it something like fuel. You burn fuel to produce
kilowatt hours. |Is it based on total energy.

|"'mnot famliar with any rate design
manual or treatise or anything |ike that that says
the causation of the costs of the distribution system
is the total kilowatt hour throughput, the total

energy. So when Staff allocates those costs based
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off of the total energy throughput, that's not the

cost driver of that systemand so it's not reflecting
those costs to the custoners who caused the
I ncurrence of those costs.

Q Thank you. Also in your Drect testinony
you state that custoner-related costs fromthe class
cost of service study to the custoner charge suggests
that a residential custoner charge that truly
reflects the custoner-related cost would be
approxi mately $25.94 per nonth.

s it Areren's position that if going by
the results of the class cost of service study,
t hen $25.94 woul d be the customer charge for all
residential custoners?

A. | think if you strictly followed that
cl ass cost of service study, that would be. | think
what we've recogni zed, excuse ne, is that there
are -- you know, there have been many ot her policy
consi derations around the custoner charge that a
nunber of parties and the Comm ssion in the past have
articulated. And so we don't recommend going to $25,
but we do reconmmend an increase in that direction to
beconme nore cost reflective.

But yes, the inplication you've | anded on

Is correct, that the cost study woul d suggest that
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that woul d be an appropriate custoner charge for all

residential custoners.

Q Does that nean that irrespective of
which rate plan is selected, the custoner charge
shoul d be $25?

A In -- in that theoretical world where you
absolutely strictly foll ow costs, yes.

Q Well, | guess that brings nme to -- if
that's the case, I'mnot really sure | understand why
Anreren is assigning different custoner charges to
di fferent time-of-use rates.

A. Sure. It comes back to those other policy
considerations that | just alluded to. Excuse ne.

So there's been, you know, a |lot of testinony over
many cases and many years, and custoner charge is
al ways a, you know, pretty heavily litigated topic.
And parties tend to say that a high custoner charge
gi ves custoners | ess control over their bill.
There's sone -- there's sone truth in that.

What we think is appropriate is to provide
custoners control over their bill, but still in a way
that aligns it with costs. So | think, you know,
there's a balancing of those interests of providing
control over your bill, but also in a manner that

doesn't end up shifting costs onto other custoners.
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But if you |l ook at our different rate

pl ans, sone of them are already nore closely aligned
wWth cost. Like our Utinmate Savers rate plan that
has a demand charge on it, that demand charge is
closer to a fixed. | nean, it's not -- it's not an
absol ute fixed charge because variations in denand
will inpact the custoner's bill. But demand is a
nore stable neasurenent, so there's a certain anount
of fixed, kind of fixed cost recovery that's kind of
I nherently assured in that demand charge. So it's
al ready achi eving sone of the, you know, sone of the
fi xed cost recovery that could be done by a custoner
char ge.

So what we're saying is, you know, if
there is this interest in giving custoners nore
control, let's give themnore control on the rate
design that gives themthe nost control over their
bill, their -- you know, the -- that rate plan. |If a
custonmer is interested in managi ng their usage, it
gi ves them nore control than any other rate.

So what we've tried to do is bal ance these
conpeti ng perspectives, right, of a purely cost-based

rate versus the policy concerns that people have

rai sed about -- and | -- you know, honestly, | think
there's -- you know, it's a fairly thoughtful and
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I nnovative way in ny opinion about how to bal ance

those interests, right, is -- is that if the concern
with the higher custoner charge is to give custoners
the opportunity to control their bill but we have
different rate plans that are kind of designed to
gi ve custoners a different | evel of control over
their bill, why don't we focus the control your bill
policy custoner charge on those rate plans that are

designed for that, for that purpose.

Q |f the custoner charge were to be the sane
across all -- all of those residential rate plans,
woul d tinme-of-use rates still work?

A Yes.

Q In Ms. Lange's Rebuttal she states that

Amer en used the m ni num size approach as opposed to
t he wei ght ed- hour nethod used by Staff for custoner
charge, which Staff says is nore consistent with a
nodern grid. What's your response to that?

A | do want to just clarify with you. |
don't think the weighted-hour nethod was related --
unless I'm m staken -- was related to the custoner
charge. | think it was related to, and naybe there's
sonething in the testinony you're pointing -- you
could point to. | think the weighted hours -- the
wei ghted -- what -- what did you call it, the
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wei ght ed-hours nethod is what | was really referring

t o.

You know, Staff says it's a nodern nethod,
but the Conpany views it as an energy allocator for
costs that are not driven by energy. So | don't know
what -- what nodern devel opnent tells Staff that
di stribution costs are based off of, you know, energy
in every hour. | nean, the load on a mld weekend in
Cct ober has absolutely no bearing on the |evel of
di stribution costs that the conpany incurs and yet
that load is influential in allocating the cost when
you use a wei ght ed-hours net hod.

And I'mstraying a little bit afield of
your question because | think you asked it about the
custonmer charge, but | don't think that weighted --
unless |'m m staken, | don't think that
wei ght ed-hours nethod is related to the custoner
charge; | think it was related to the allocation of
di stribution, what we would call demand-rel ated
cost s.

JUDGE CLARK: Well, can we get a copy of
Ms. Lange's Rebuttal testinony? 1'd just like to
take a | ook at that.

M5. MOORE: Your Honor, |'mgoing to pull

that up right now and bring it over to M. WIlls if
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that's okay with you.

JUDGE CLARK: That is -- that is just
fine wwth ne. Thank you.

MR WLLS: GCkay. | have the testinony
now. |Is there a page that | should be | ooking to?
BY JUDGE CLARK

Q Page 51 pl ease.

A kay.

Q And | think we're just |ooking at that
last -- the start of that |ast paragraph on page 51

that runs onto page 52. And | think it says, Aneren
M ssouri's study remai ns unacceptably deficient.

A Yes, | see that. And, you know, failure
to address custoner-specific infrastructure, | nean,
| think I discussed that a little bit earlier, that
anal yzi ng custoner-specific infrastructure isn't --
or not doing that was not a failure on our part. W
believe that doing it is a failure on Staff's part
because it introduces that bias.

This is a class cost of service study and
If you don't treat the sane infrastructure for
different classes equivalently, if you ve anal yzed
custonmer specific on the |arge custoners but then
al |l ocated, you know, class specific infrastructure of

a snall customer class based on | oad netrics that
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i nclude all custoners, we think you double count and

bias the results.

But this -- yeah. This does -- | don't
think -- | don't see this paragraph here as relating
to the custoner charge determnation. | -- | believe

it relates to the allocation of distribution costs.

Q Now, you indicated that roughly two-thirds
of Anmeren custoners have AM neters. |s that
correct?

A Roughly, that's correct.

Q Do you have an exact percentage on that?

A. My Surrebuttal testinony had one of the
nore recent statistics | have on it. | don't have it
commtted to nenory. | may be able to find it, but,

if you'd like nme to try.
Q But you believe that's in your

Surrebuttal ?

A Yes, | believe it is.

Q Yeah. |If you could take a second and find
it, I'd appreciate it.

A. O it mght beinny -- 1 do think it was

Surrebuttal. Mybe |I'mmstaken. It may be in ny
Rebuttal. GCkay. | think |I found it. Page 9 of ny
Rebut t al .

As of today, and | think Rebuttal was
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filed -- so today woul d have been February of thisPagego3
month [sic] -- 795,261 custoners have AM neter.

And so that's of our, you know, 1.25
roughly mllion total custoners. So that percentage

Is -- and this is still -- I"mtrying to see if |
could find a precise custoner count nunber to do a
precise calculation but | think I'lIl just have to

use an approximation for total custoners.

That's 795,261 -- whoops, | typed that wong. It was

about 64 percent at that tine.

Q And that's current as of February of this
year ?
A Right. And | had projected in here |ater,

I i ke on that page, that by July we expected to
have 955, 000 neters depl oyed or approxinmately 77
percent by July of 2023 when rates would take effect.
Q By the end of year, by Decenber 31st,
what's your expected depl oynent ?
A | have that here too | think. 87 percent.
Q What's Aneren's current education process
for its residential custoners before they receive an
AM neter?
A So before they get an AM neter they get
a 30-day, like a -- | think it's a 30-day advanced

mai l er that it just tal ks about the neter exchange
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process. But I -- if | recall correctly, | haven't

| ooked at that piece very recently, but ny
recollection is that it just tal ks about one of the
benefits of that neter will be that it introduces new
rate options.

But then shortly after they get that neter
they receive a mailing that, it's called a -- | think
it's a benefits mailer. |t describes the benefits of
their neter and it introduces that there are on-peak,
of f-peak rates is what -- is how w frane themto
custoners for themto understand on-peak tines and
off-peak times. And it also tells themthat there's,
you know, for nore detailed information there's
I nformati on on our website which has sone -- sone
pretty substantial graphs about how the -- how the
rates work and FAQ about how t he rates work.

But then there's -- and |'m goi ng of f of
menory, but | think at four and five nonths they get
another -- they get nore -- nore additional
I nformati on where it says, After you've had this
nmeter for six nonths, so you're comng up to that
point, you wll be -- if you don't choose a rate
pl an, you wll be placed on the Eveni ng/ Morning
Savers rate. And in one of those four or five nonth

mailers it will show themfor the data that's
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accunul ated for the several nonths they've had the

AM neter what their bill was on their existing rate
and what it woul d have been had they been on the
Eveni ng/ Morni ng Savers rate.

And it does not present advanced rate
options directly to them because we think that
limted anount of data, that few nonths, is probably
not the right anount of data for nost of the
custoners to be choosing an advanced rate. But for
t hose custoners who are very interested and if we
tell them advanced rates exist and you can go to our
website for nore information about -- about that.

So it's this kind of staged, you know.

W -- we introduce that the rates exist. W tell
thema little bit nore about it. W show them --
then we show them bill conparison of themon the

| egacy rate versus the new default rate. And then we
direct themright nowto the web to get nore

I nformati on about the advanced rates.

And again, this gets to, you know, sone of
the concerns that have been articulated | think in
the case that we don't want to take four nonths'
worth of data where a custoner may not have had a
summer yet, a summer of usage, they may not have had

all the seasons, and tell thema rate |ike the Smart
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Savers or the Utimte Savers is -- is going to do

this to your bill when they don't have a full year's
worth of data. But if they are interested enough to
go see, Hey, how would | have done on this rate for
four nonths, it is available on the web. They can
log into their account and go up and conpare their
bills over that tine period on the different rate
opti ons.

And then again, there's -- there's, you
know, pretty substantial information the website.
Qur call center is equipped with -- with information
to answer questions for those custoners as they call
in. So that's -- that's, at a high level, kind of
t he process.

Q So if I ny understanding' s correct, at
five nonths they receive information that basically
I nforms them about two of the tinme -- or two of the
rate plans?

A It gives them specific information about
two of themand inforns themthat the others exist
and that they can seek out that additional
i nformati on.

Q How | ong has the residenti al
Eveni ng/ Morni ng Saver plan be effective?

A We're comng up right on two years |
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believe. So I'mtrying -- let nme just -- was

it 2021. O it was 2019 rate case, but it was
settled in 2020 and then it took about a year to
deploy. So | believe it was May of 2021, sonetine
around then that we started putting -- placing
custoners on the Evening/ Morning Savers rate. So
about a little less than two years ago.

Q Do you know during the summer period what
days and tines Aneren experiences its peak |oad?

A Yeah. It's -- it's very weat her dependent
so it's going to be -- it's usually a weekday,
al though it could happen on a weekend if it was
unusual |y hot on the weekend, nore so than -- than
happened on a weekday. But it real -- historically
we al ways know it | ooking backwards, but we al so know
that it's on a very hot day, it's usually on a
weekday. That's, you know, |ooking forward that's
about as much as we know about when it wll| occur.
Looki ng backwards it's very easy to identify.

Q | s there any data that woul d indicate that
a particular tinme of day?

A Yes. So it's -- it's pretty consistent
that our peak load is usually set at the hour
from4:00 fromb5:00 p.m, but plus or mnus two hours

around that is possible. But it's alnpbst -- it's
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generally the hour from4:00 to 5:00 p.m In a given

year it could slip by an hour, maybe two if there was
just a particularly unusual weather pattern that
occurr ed.

That's really how those peak periods for
the Utimate Savers and the Smart Savers are set
around that idea, that 3:.00 to 7:00 p.m are the
hi ghest | oad hours and the | oad hours where our peak
load is nost likely to occur.

Q Now, given that this has been depl oyed for
a bit or been effective for a bit, has Ameren
anal yzed how resi dential custonmer usage on the
Eveni ng/ Morni ng Saver plan has changed in conpari son
to the Anytine rate?

A No. W haven't done a retrospective
anal ysis of that, but we did provide in testinony in
prior cases fromDr. Faruqui, and | replicated that
in sonme of the testinony here, what Dr. Faruqui's
experience with the rates predicts that would be. So
we have that information in ny testinony, kind of a
predictive inpact that is based off of Dr. Faruqui's
detail ed anal ysis and study of hundreds of other
ti me-of-use rate plans.

Q Have those custoners reduced their usage

during peak usage tines?
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A. | mean, again, we haven't done a

retrospective analysis to prove it. Qur expectation
Is that they would have but just slightly.

Q And, I'msorry. | said peak usage; |
nmeant peak | oad, but | think you under st ood.

A Yeah.

Q Now, with Staff's proposal they wanted
custoners to be able to transition onto plans |
believe a nonth within the next billing cycle after
AM neter installation. Does that sound correct?

A That's nmy under st andi ng, yes.

Q How woul d t hat change custoner educati on
to enconpass the shortened tine frane?

A. | think we're have to redesign it entirely
because obviously telling themfor the first tine
about it two weeks after they get their neter would
give themvery little advance notice and we certainly
couldn't present themwth any billing conparison of
their bill on the old rate versus the new rate they
woul d be assigned to.

And you really obviously couldn't stage as
an education sequence fromneter installation to the
four-nonth nmailer to the five -- you know, to the
different tinme periods. So I think we would have

to -- have to rework the communication strategy. And
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it couldn't rely on giving themany bill conparison

i nformati on before their rate swtch because the
neter data just wouldn't exist to do so.

Q Now, the Comm ssion ordered certain |oad
data and | believe that was filed by Staff on -- in
response to the Commssion's April 4th order. Are
you famliar with that?

A Yes, | am

Q And |' m assum ng that was prepared by
Staff. Correct?

A That was prepared by Staff. You know, the
order said Staff or the Conpany. So the Conpany was
In the process of also preparing, but | do believe
that the data that we were pulling was very
consistent wth Staff, so we didn't feel it was
necessary to make a second filing.

Q And you i ndicated you have had an
opportunity to look at 1t?

A Yeah. | saw it when it was filed, you
know, a week or -- a week and a half ago, whenever
t hat happened.

Q When you say consistent with Aneren's, are
you essentially saying that you believe Staff's
filing is correct?

A. | -- 1 believe so. | didn't validate

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

. Page 311
every single nunber, but |I have no reason to doubt

that it's correct.

Q Wuld you like to look at 1t?

A No. |'ve looked at it. | nean, like |
said, | feel confortable representing that it's
materially correct. | didn't ook at, you know, down

to the kilowatt hour if we agree, but in broad

strokes it's sufficient | think for the purpose that
we're tal king about here for sure. And | don't have
any reason to expect that it's not factually correct.

JUDGE CLARK: Thank you. | believe
that's all the questions | have for you for,

M. WIIs.

| know this is thinking back to yesterday
for many of you, but are there any cross-exan nation
guestions based upon either questions fromthe
Comm ssion or questions fromnyself? M. WIIians.
Anybody el se?

MR KEEVIL: Yes.

JUDCGE CLARK: And Staff. Let's |ook at
the -- give ne just a second to pull the order. |
believe it's, for Aneren witnesses, it's Public
Counsel prior to Staff. Does that sound correct?

MR KEEVIL: Yes.

JUDGE CLARK: Ckay. So, M. WIlians, go
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ahead and ask your questi ons.
RECROSS- EXAM NATI ON
BY MR W LLI AVE:
Q Good nmorning, M. WIIs.
A. Mor ni ng.
Q There's been quite a bit of testinony and

di scussi on about data granularity. Wat is the
granularity capability of AM as you currently have
it depl oyed?

A We have | oad data from 15-m nute intervals
| believe fromit. So every 15 mnutes it records
the energy consunption of the custoners with AM
nmeters.

Q And how many 15-m nute intervals can be
stored in an AM neter before it's downl oaded?

A | don't know that | have an exact nunber.
|"mnot a nmeter technician, but | believe -- | nean,
if you're interested in a broad-strokes nunber, |
can --

Q Sure. Broad stroke's fine.

A. | think it's sonewhere between 45 and 60
days, sonething like that. | don't want to ascri be
too nmuch precision; I'mnot a neter -- netering
t echnol ogy person, but | have -- |'ve heard those

nunbers and | think it's in that range.
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Q And has data crunching capability inproved
si nce 19927
A | think probably so.
MR, WLLIAMS: No further questions.
Thank you.
JUDCGE CLARK: Staff. Staff.
MR. KEEVIL: Sorry, Judge. Yeah.
RECROSS- EXAM NATI ON
BY MR KEEVI L:
Q M. WIls, we're handing you a, | believe

it's M. H ckman's work paper or from M. H ckman's
wor k paper that shows the certain allocation
percentages in the Areren study. Does that | ook
famliar to you? Oh, yeah, good point. The work
paper is M. H ckman's. The highlighting in yell ow

over there on the side has been added by Staff to --

A Ckay.
Q -- calcul ate the percentages.
A In the format, it |ooks |like M. Hi ckman's

wor k paper. | --

Q Ckay.
A -- nmean, whether | -- whether it nmatches
identically, I don't know.

| do see the additions that you're talking

about --
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Q Ckay.
A. -- that are not associated with it.
Q Now, you -- | assune you wll agree that

in the Areren CCOS study, 60 percent of poles are
custoner rel ated, all ocated based on custoner-rel ated

al |l ocator?

A. | -- | haven't |ooked at that nunber
recently. | nmean, | don't independently know that.
Q Let ne ask. It's on that sheet that

you' ve been handed.

A So | see a 60 percent nunber in yellow
that was added to M. Hi ckman's work paper. |
haven't -- | don't know what the cal cul ation of that
I S.

Q Wuld you like to take a nonent and do the
cal cul ati on based on the work paper nunbers that you
have, doubl e check the 60 percent?

A. That calculator gives ne a little
frustration. Do you mnd if |I use ny phone's

cal cul ator i nstead?

Q Sur e.
A So | see that the nunbers there cal cul ate
to 59.7 percent. |I'mtrying to nake sure that |
understand exactly -- that | refresh ny nenory of
exactly what the -- the data that's reflected in here
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is. Wether that's rate base nunber or a revenue

requi rement nunber, I'mtrying to orient nyself.
It's M. H ckman's schedule that | haven't | ooked at
inalittle while.

kay. It looks like it's a rate-based
nunber, so. It says it's gross plant in service.

But | see that of the nunber on here of the poles, 60
percent is allocated to custoner function.

Q Ckay. And simlarly, in the Ameren
study 57 percent of conductors and devices are
custoner related. |Is that correct? Overhead
conductors and devices, |I'msorry.

JUDCGE CLARK: Wbul d sonebody clarify to
me al so what the term "device" nmeans as it's being
used?

MR. WLLS: There are a nunber of devices
on the system | don't know that | can exhaustively
list them but things |ike switches and |ightning
arrestors and reclosers that are like fuse -- there's
a variety of types of things that, you know, are kind
of accessories | guess you would say to the -- to the
conductor that helps wth the delivery of power or
the -- or to secure the safety of the system or
what ever.

JUDGE CLARK: Thank you.
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MR WLLS: Yes. | see the 57.3 percent

Is what | cal cul at ed.
BY MR KEEVI L:

Q Ckay. Now, the mninmmsize of the system
for the study is at primary voltage. Correct?

A. |"ve heard Staff nake that claim and
M. H ckman is the expert onit. | -- | don't know
that | can articulate exactly the things that
M. H ckman woul d be able to articul ate about the
details of the m ni num si ze.

Q Ckay. Well, let nme ask you this: How
many residential custoners are served at primary
vol t age?

A Very few, if any.

Q Ckay. And simlar question for the SGS
custoners, how many of them are served at prinmary
vol t age?

A. Served directly. | nean, for both
residential and SGS | would say very few of themare
served directly and that they alnost -- they all use
the primary vol tage system but they're not served at

that voltage specifically.

Q Ckay.
Judge, | would -- | don't have copies of
this, | apologize, but I would Iike to mark that
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Hi ckman wor k paper that M. WIIls has been speaking

fromas Exhibit, | think I"'mup to 181, and offer

that. | will get copies, additional copies if you

want additional copies at the -- at our break.
JUDGE CLARK: Well, let ne ask this

question first. |Is there any party that needs to

| ook at this prior to ne admtting it onto the
record?

M5. GRUBBS: Counsel would. And just to
clarify, it's not just a work paper; it sounds |ike
there were additions to it by Staff.

JUDCGE CLARK: Whuld you like to take a
l ook at it?

M5. GRUBBS. Yes, please.

MR. KEEVIL: Sarah, go ahead and get it
from Steve.

JUDGE CLARK: Because | want everybody to
have a copy, but | also want everybody to be able to
fairly object at this point.

MR KEEVIL: Sure.

JUDCGE CLARK: |s there anybody el se who
would like to | ook at that? And what are we calling
t hat ?

MR, KEEVIL: | would call it H ckman,

H ckman pl ant wor k paper or.
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M5. GRUBBS: Annotated by Staff perhaps?

MR, KEEVIL: Annotated -- |'mokay with
t hat .

JUDCGE CLARK: Did you say |oad work
paper ?

MR. KEEVIL: Plant.

JUDCGE CLARK: Plant, thank you.

Are there any objections to Exhibit --
Staff Exhibit 181 which is titled H ckman Pl ant Work
Paper Annotated by Staff? | see and hear none. That
wll be admtted onto the hearing record.

(Staff Exhibit 181 was received into
evi dence.)

JUDGE CLARK: Go ahead, Staff.
BY MR KEEVI L:

Q Now, M. Hickman [sic], would you like to
verify the -- your counsel correctly pointed out that
this was annotated by Staff. Wuld you like to
correctly -- or to verify that the percentages shown
on that in the yellow highlighting which are the
Staff annotations are correct or are you willing to
accept those as correct?

A May | ask ny counsel if she prefers ne to
go through the exercise?

JUDGE CLARK: And just for the record
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you're asking M. WIls, not M. H ckman.

MR, KEEVIL: Thank you, Judge.

MR WLLS: Yeah. | -- the spot checks
that we did, you know, tied out. | don't -- | don't

have any reason to dispute the nunbers that are
t here.

MR. KEEVIL: GCkay. Thank you.

Judge, | think that's all the questions |
have for M. WIlIls, but | did want to go back because
I n your questioning of M. WIIls at the very end you
referred to the |load data that Staff filed in
response to the Comm ssion's April 4th order. | was
just going to suggest or rem nd you that that
technically, since it was filed | think as a response
to an order, it was not filed as testinony, it's not
part of the record. Do you want to admt that as an
exhibit? And | would -- | nmean, | can nove that it
be admtted as Staff's next Exhibit 182 if you want
to. Because if you're going to use it in your order
or sonething, you'll obviously need for it to be part
of the record. So how would you |like to handle that?

JUDGE CLARK: It's ny intent that it does
becone part of the record, that it does be entered
assum ng that it survives any objections. |Is this

the appropriate wtness to do that, or would that be
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better under Ms. Lange?

MR, KEEVIL: It would probably be better
under Ms. Lange since she -- technically it canme from
Staff rather than from Anreren. | -- just since you
brought it up with M. WIIls, | thought |I'd nention
it.

JUDGE CLARK: [|I'mgoing to ask at this
poi nt, and you don't have -- nobody has to answer
this right now, but at this point are there any
obj ections to that?

M5. GRUBBS: Pardon ne? For it to be
subm tted through Ms. Lange when she testifying?

JUDGE CLARK: Just scratch what | said.
We'll cross it when we cone to Ms. Lange. It's
I nappropriate of ne to ask right nowif you have any
obj ections, so we'll just nove on.

MR. KEEVIL: Thank you. | have no
further questions, Judge. Thank you.

JUDCGE CLARK: Any redirect from Ameren at
this point?

M5. GRUBBS: Yes. And I'lIl try to be
brief, your Honor.

REDI RECT EXAM NATI ON
BY MS. GRUBBS:

Q M. WIIls, do you recall questioning from
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Staff counsel yesterday regarding the 1992 NARUC
manual ' s excerpt on margi nal cost studies?

A Yes, | do.

Q Does Aneren M ssouri conduct a margi nal
cl ass cost of service study?

A. No, we don't. And | -- and to be clear, |
wasn't saying that Staff is conducting a marginal
cl ass cost of service either. | don't think anyone
in the state does, or I'mnot even famliar with
anywhere in -- any jurisdictions where -- where that

Is being done. But the -- the excerpt of ny
testinony that M. Keevil had ne read where | tal ked
about margi nal cost, you know, inplications in
Staff's study wasn't to suggest that Staff's study is
a margi nal -cost study. M -- ny inplication was that
they're kind of using marginal cost influenced
thought to try to do an enbedded-cost study and it's
a msmatch, you know, kind of, of those principles is
the point -- is the that I was trying to nake.

So, you know, | do recogni ze that marginal
cost studies exist and they can be done validly. |
just think there was sone cross-pollination of
concepts there that's influencing an enbedded- cost
study that doesn't need to be there.

Q And do you recall questioning by Staff
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counsel yesterday regarding the benefits of the

proposed rate switching tracker and the benefits of
the TOU rates being rel ated?

A Yes, | do.

Q So how are the benefits of the tracker
proposed and the benefits of the TOU rates and
tracker rel ated?

A Sure. So the TQU track -- the rate
sw tching tracker that we've proposed is intended to
align the Conpany's incentives to encourage nore
adoption of those rates. So to the extent that those
rates are viewed by the Conmm ssion or viewed by us or
anyone as to providing benefits, which we believe
they do, the rate swtching tracker can anplify those
benefits by getting nore participation, you know, on
those rates, so create additional benefits.

Q And do you recall questioning by Staff
counsel yesterday regarding the regulatory | ag
di scussed in the charge-ahead order and the
regulatory lag for TQU rates?

A. | do.

Q So fromyour perspective, are the source
of regulatory lag and then the proposed tracker
different between the EV charge-ahead context and the

TOU rate sw tching?

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

Page 323

A Yes. The -- the charge-ahead tracker that
| used as an exanple of the Conm ssion's kind of
policy considerations for getting trackers when a
programthat could be beneficial to custonmers but
financially detrinental to the utility was an exanpl e
of exactly -- was intended to be just an exanpl e of
that. It's an anal ogy about a circunstance where the
Comm ssion sees a benefit of aligning incentives.

But the two nechanisns are entirely, you
know, distinct fromeach other. The tracker in -- in
t he charge-ahead case is recovering program costs.

It has nothing to do with changes in usage. The
reason changes in usage cane into play in that is
that we recogni zed that that program coul d produce
positive reqgqulatory lag for the conpany, and we
agreed that that regulatory | ag was enough benefit to
us that we wouldn't seek to -- to put the kind of
deferred cost under that programinto rate base. But
there was nothing being tracked with respect to
changes in revenues; there was being tracked program
costs, programcosts for future recovery.

The -- the rate switching tracker, |ike
again, it was only a policy analogy that | was using
bringing in charge-ahead. There's no direct

i nteracti on between these trackers. The rate
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swtching tracker is specifically identifying revenue

erosion fromexisting revenues that give the Conpany
an opportunity to recover its revenue requirenent
when custonmers switch to a tine-of-use rate and save
noney and where the cost savings are either -- either
passed through the FAC to custoners and so the
conpany doesn't have offsetting cost reductions or
the cost reductions are in the future with --
associated with a voided future investnent.

Q And do you recall your discussion with
Chai rman Rupp yesterday regardi ng nore data needed

for a direction forward and breaking the cycl e of

di sput es?
A. | do.
Q From your perspective will providing the

requested granular distribution data help the parties
nove forward?

A. | really don't think that it's going to
make a neani ngful difference in kind of breaking that
cycle of disputes unless and until the Conmm ssion
addresses the net hodol ogi cal concerns. So | think
those -- that the data disputes are really kind of a
synptom but the underlying cause is -- is just the
signi ficant nethodol ogi cal disagreenents that we

have.
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| think the discussion | was just having

with the judge kind of illum nated sone of those and
the record is kind of pretty conplete on sone of
those. | think the nethodol ogical disputes are what
I's underlying this.

To the extent though that nore data is
needed or if it's -- if it is needed, | think it's
I nportant that we collect the correct data. You
know, | think there's been a | ot of discussion over
the |l ast day and round of testinony of what we call
the Vandas study. | think the Vandas study is the
right data to -- to properly allocate costs based on
cost causation. And if there were going to be
efforts to collect data -- you know, there have been
concerns raised about the age of the Vandas st udy,
and | think, you know, a simlar effort could be nade
to refreshing that study and maki ng sure for everyone
that it's current and that there's no questions about
whet her changes in the systemsince that -- since it
was conduct ed.

But to ne that's the type of data that
woul d be nost useful to collect. Again, | think we
had a good conversation already about, you know, our
concerns wth going into custoner-specific data and

how it may introduce bias into the results. So |
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woul d just urge the Commi ssion to weigh in, you know,

on the net hodol ogi cal issues before considering what
Is the data that ought to be coll ected.

Just one or two quick other thoughts. |
mean, whatever data is collected | think there's been
di scussion, should it be provided for the working
docket going forward. You know, | nean, that working
docket, | know -- we don't know the tineline of it,
but | believe it probably would start relatively soon
and that data collection is going to take tine. So |
don't know that any of that data is -- | think -- is
going to be there at the outset of that -- of that
wor ki ng docket .

And secondly | would just say on, you
know, | think I -- and |I very nuch appreciate
Chai rman Rupp's interest in having nore data. | just
want to make sure that we're thinking about getting
the right data and al so recogni zi ng that, you know,
there -- that there are limts to the kind of the
resources of the conpany's personnel, and so we need
to nake sure that we're targeting the stuff that's
going to have the greatest benefit to custoners and
to accurate and reasonabl e studies rather than
casting a very wide net that is going to, you know,

produce maybe a lot of data that's not useful to the
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process where there is, you know, a |ot of

significant anmount of data that is hel pful and coul d
instruct the Commssion. So | think we really just
need to be focused on getting the right pieces.

M5. GRUBBS: Those are all of ny
questions. Thank you.

JUDGE CLARK: Thank you. | noticed that
MEC s attorney was able to nmake it here. Wuld you
enter your appearance for the record.

M5. PLESCIA: Certainly. D ana Plescia,
Law firm Curtis Heinz, Garrett & O Keefe for M EC.

JUDGE CLARK: And if | renenber right,
you didn't have any questions for this wtness.

M5. PLESCIA: No. No. | think I texted
you | didn't have any questions for M. WIls or
M. Marke, at |least not at this point. Thank you.

JUDGE CLARK: Thank you very much

MR WLLS: So are you done with ne?

JUDCGE CLARK: You may step down,
M. WIls; I'msorry.

MR WLLS: No, no problem

JUDGE CLARK: One of the comm ssioners
has a prior obligation at about 11:30, so it's ny
intent -- well, what | would like to do is break

about 11:15 for lunch. And that nmeans we, depending
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on where we are, we may break till 12:30 or 1:00.

Wth that in mnd |I'd |like to go ahead
and take a 15-m nute break now rather than do that
later. So why don't we -- it's now 9:46. Wy don't
we cone back at roughly 10:01. Any -- is there
anything | need to take up prior to that? And then
we'll start -- we'll start and -- we'll start when we
get back at 10:01 with OPC s or Public Counsel's
first wwtness. Let's go off the record.

(O f the record.)

JUDGE CLARK: Let's go back on the
record. Aneren Mssouri, do you have any nore
W tnesses for this issue at this tinme?

M5. GRUBBS: No, sir.

JUDGE CLARK: Thank you.

Publ i c Counsel, you may call your first
W t ness.

MR WLLIAMS: Dr. Ceoff Marke.

JUDCGE CLARK: Dr. Marke, would you pl ease
rai se your hand and be sworn.

(Wtness sworn.)

JUDGE CLARK: Pl ease be seated. Public
Counsel .

CEOFF MARKE, having been first duly sworn,

testified as foll ows:
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DI RECT EXAM NATI ON BY MR, W LLI AMVS:

Q Wul d you pl ease state and spell your
nane.

A Geoff, Ge-o-f-f, Marke, Ma-r-k-e.

Q Dr. Marke, did you prepare and cause to be

prefiled Direct testinony and Surrebuttal testinony,
the Direct being prefiled on January 10th of this
year and the Surrebuttal being filed on March 13th of
this year that have been nmarked for identification as
Exhi bits 200C and 201C respectivel y?

A Yes.

Q And woul d you have any changes to either

of those exhibits for themto be your testinony here

t oday?

A. No.

Q Are they, in fact, your testinony here
t oday?

A. They are.

MR WLLIAMS: Wth that | offer
Exhi bits 200C and 201C.
JUDCGE CLARK: Are you also offering the
public versions?
MR WLLIAMS: Yes. | nean, sure.
JUDGE CLARK: | guess it doesn't matter.
MR, WLLIAMS: That was ny thought. |
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mean, 20C are the ones for the Conmm ssion. The

public ones are for public view ng.

JUDGE CLARK:  All right. |Is there any
objection to admtting 200C and 201C, the Direct and
Surrebuttal of Geoff Marke onto the hearing record?
| see and hear no objections. Those will be admtted
on to the hearing record.

(OPC Exhi bits 200C and 201C were received
i nto evidence.)

JUDGE CLARK: Go ahead.

MR WLLIAMS: | tender Dr. Marke for
exam nati on.

JUDGE CLARK: And for Public Counsel
W tnesses for first order of cross-exam nation | have
t he Conm ssion Staff.

MR KEEVIL: Just briefly, Judge.

CROSS- EXAM NATI ON
BY MR KEEVI L:

Q Good norning, Dr. Marke. Are you famliar
wth the -- wwth -- did you anticipate in Aneren | ast
M ssouri rate case?

A | did.

Q And are you famliar with the order in
that case that ordered a rate noderni zati on workshop?

A Yes, | am
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Q Has that workshop ever taken place?
A It has not materialized today.
Q Now, conceptually, would it make sense for

that rate nodernization workshop to conduct one or
nore class cost of service studies in the workshop?
A | believe so.
Q As part of that workshop process, relevant
data can be placed into the record rather than buried
I n data requests and di scovery conferences. |[Is that

your under st andi ng?

A Yes.
Q s that -- is that a good thing?
A No. No. W -- you know, ideally you want

that data to be as transparent to stakehol ders as

possi bl e.

Q Ckay. So you would think it would be a
good thing that -- if the data was avail abl e?

A. | think I m sunderstood the question.

Q | think you did, yeah. Let nme just -- |et
nme say it --

A Sur e.

Q -- again.

As part of that workshop process, relevant
data can be placed into the record rather than buried

In data requests and di scovery conferences.
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A Yes.

Q And woul d you believe that's a good thing?

A Ch, absolutely.

Q Ckay. Now, if you would design tine-of-

use rates, would you consider only average enbedded
costs, or would you want information on certain
mar gi nal costs?

A | think I would want as nuch information
as | could have available to nmake an i nforned
deci si on.

MR, KEEVIL: GCkay. Thank you. That's all
| have, Judge.

JUDCGE CLARK: Any cross-exam nation from
M EC?

M5. PLESCIA: No questions. Thank you,
your Honor.

JUDGE CLARK: Any cross-exam nations from
MVECG?

MR. OPITZ: No, thank you, your Honor.

JUDCGE CLARK: Any cross-exam nation from
Sierra Cub, NAACP and MCU?

MR. THOMPSON:. No questions, your Honor.

JUDGE CLARK: Any cross-exam nation on
behal f of Renew, being that M. Linhares is

participating via Wbex? GCkay. | have not heard
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fromhim Any cross-exam nation from Consuners

Council of Mssouri? They are also not here. Any
Cross-exam nation from Aneren?
MS. GRUBBS: Yes, your Honor.
JUDGE CLARK: Go ahead.
CROSS- EXAM NATI ON
BY M5. GRUBBS:

Q Regardi ng cl ass cost of service,

Dr. Marke, you agree that class cost of service
studies rely on a host of sinplifying assunptions in
order to produce workable results. R ght?

A. | do.

Q And you' ve been involved in the Aneren
M ssouri general rate cases for the |ast ten years
probably. Right?

A. Yes.

Q Wul d you agree that Anmeren M ssouri's
cl ass cost of service nethodol ogi es have been
relatively consistent over that ten-year period?

A. | woul d.

Q At -- if | could point you to your

Surrebuttal testinony, sir.

A Sur e.
Q And specifically page 26.
A " mthere.
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Q So | was just generally going to | ook at
lines 12 through 14, but you describe the various
parties' class cost of service studies and
recomended -- recommendations at this point quite,
gquote, a ness. |Is that right?
A That's correct.
Q You agree that the results of Staff's

study in this case versus the other parties' studies
are materially different. Correct?

A. Yes.

Q And the difference between the other
parties' class cost of service study and Staff's
study results or Staff's study result fromthe
significant changes in approach that Staff is
proposing in this case?

A Those are the -- that is the primary
di f f erence.

Q And you don't disagree with Conpany
wi t ness Thonmas Hi ckman that the allocator used by
Staff for distribution assets is, in effect, an
energy all ocator?

A That's a good question. M review of
Staff's nmethodol ogy, it's been a while, but | don't
know if | would characterize it as a straight energy

al | ocat or.
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Q So you woul d di sagree with Conpany W t ness

Thomas H ckman that the allocator used by Staff is an
energy allocator applied to distribution assets?

A. | don't think I can say at this nonent.
think 1'd need to | ook back at it.

Q Do you recall being deposed on Friday,
March 17th of 20237

A | do.

Q And it was with regard -- or you were
deposed with regard to this case. |Is that right?

A That's correct.

Q Ckay. And | have a copy of the full

transcript, but do you recall the follow ng exchange,
t hat counsel for Aneren asked, Do you have any
reasons to doubt that M. H ckman is correct, that
the allocator used by Staff as an energy all ocator

applied to distribution investnents. And your answer

being, That -- that | don't disagree wth.

A If that's what the transcript says, that's
what | said.

Q And do you recall during -- or at the

concl usi on of your deposition, counsels agreeing that
even if you hadn't signed the errata or signature
sheet for your deposition, it would be deened signed?

A Yes.
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Q Do you renenber that?
Do you believe the cost driver for
di stribution investnents |ike poles, neters, and
conductor to be total energy consunption?
A. | think historically that was a reasonabl e

way of |ooking at things. [|'Il tell you this,
Staff's net hodol ogy has chal | enged ny assunptions on
alot of that. |In short, the -- what we're
experi enci ng here when we tal k about rate
noderni zation and rate -- whether it's rate design
changes, | think what we're finding, at least in the
cursory data that |I've seen with Evergy and to a
certain extent wwth Enpire as well, is a lot of stuff
that's chal |l engi ng our assunptions about
how custoners are using their electric bills. Sone
of that m ght be COVID specific, that we're | ooking
at a data that naybe represents an outlier to how
things are going, but -- but |I think that's a healthy
t hi ng.

| mean, so what you've got are two
separate things going on. W've got a nethodol ogy.
The NARUC manual, it's been around since '92. |It's
been noving forward with certain assunptions and
nmet hodol ogi es about how we conduct a class cost of

service study running in contrast wwth what's goi ng
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on in the market. And what do | nean by that. Coal

pl ants for exanple. Coal plants being, you know,
under the NARUC manual | would sit there and say that
that's very nmuch a base-load plant. And we're
getting closer to the point where those plants aren't
necessarily operating in that manner all the tine.
That's not to disparage, you know, the '92

manual . | -- 1 think that still offers a good
framewor k. But to suggest that's the only way of
| ooking at things | think -- well, | think ny opinion
on that's changi ng as the evidence changes with it.

Q And you're aware that the class cost of
service studies presented both by Staff and the

Conpany are enbedded, so they --

A Uh- huh

Q -- rely on historical costs. Correct?
A | am yeah.

Q And do you recall, | think we've already

establ i shed you recall being deposed on March 17th of
this year in this case?

A. | do.

Q So do you recall the foll ow ng exchange,
Ameren's counsel asked, Do you believe that the cost
driver for distribution investnents, exanples, poles,

conductors to be total energy consunption. |s that
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the cost driver for those investnents, those
di stribution assets. And your answer was, No.
Do you recall that exchange?
A. If that's what the transcript says.
Q So based on the historical information and

t he enbedded-cost studies, you don't believe that the

cost driver for those investnents, distribution

i nvestnents to be total energy consunption. |[Is that
correct?

A Correct.

Q So | believe Staff counsel was asking you

sone questions, but | want to make sure | understand.
Do you think it would save potential tine if the ness
as you called it of diverging class cost of service
studies is cleaned up with a bit of guidance fromthe
Comm ssi on on what nethodol ogi es are reasonabl e

before that working docket commences?

A. "Il tell you what -- what changed ny m nd
on that is | believe in nmy -- ny deposition | -- |
said, yes, it -- you know, that getting sonme gui dance

fromthe Conm ssion woul d be hel pful.

| think it was M. Opitz' opening
yesterday that really challenged that. And | think
Comm ssioner -- Chairman Rupp has asked M. Opitz

whet her or not gui dance would -- you know, if you
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went with a certain thing, would, you know, this be

set in stone; would -- would commercial industrial
custoners al ways argue for average and excess. And
| -- | struggle wth absolutes, especially in the
wor |l d that we operate today.

M. Opitz gave the exanple of, you know,
what if we were deregulated. | think that's an
extrenme exanple. | think what you're seeing right
now that's chal l enging ny assunptions is different
| oad shapes, different end users, the proliferation
of distributive energy resources. Now, | don't think
that's stuff that's necessarily going to have a
prof ound inpact if we were to neet next nonth or the
sumer over this rate case, but -- but to dismss
that out of hand. And that -- that would be ny
concern with having the Comm ssion give their
bl essi ng to one net hodol ogy that was produced 30
years ago and saying that's what we shoul d do.

"Il take it a step further, and | think
it's msleading to suggest that the industry standard

I's sonehow average and excess. W've talked a | ot

about bias confirmation. | think what you're seeing
there -- and | amfamliar with a lot of states and
net hodol ogi es that are utilized there. | think what

you're seeing primarily who files class cost of
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servi ce studi es outside of the conpany. In sone

states -- | nean, we're -- we have a luxury here with
the Public Service Conm ssion staff devoting as nuch
as time as they do with class cost of service studies
and working towards what | think is alignnment in how
the PSC is putting together rate nodernization and
t he gui dance that we have been given on tinme-of-use
rates. |In sone states they don't even have staff
t hat produces a class cost of service study, end
st op.

What you do see are commercial and
i ndustrial custoners that have a very vested
financial interest in producing a class cost of
service study with what | would characterize as a
specific lens, a specific perspective on howthe --
the cost of service should be allocated. You know, |
t hi nk because of that you're getting a biased sanple
when -- when we're generalizi ng about what takes
pl ace, you know, across the area.

What you have seen in the |ast five years
I's you' ve seen NARUC take an active interest in rate
noder ni zati on, produce several Wite Papers that |
think align with Staff's nethodol ogi es. You've seen
respected institutions |ike the Regul atory Assistance

Project nove forward with that | think. And all of
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that's necessary. | nean, all of that is absolutely

necessary when we take in consideration our changing
noder ni zation of our grid and the custoners that we
serve.

So | think in ny deposition | gave an
answer that was |argely predicated on are we going to
make any progress if we are agreeing to di sagree when
we get into that. Having Conm ssion gui dance on that
woul d certainly mnimze that if the Comm ssion were
to say, We're using this nethodol ogy and not hi ng
else, so | agree with that. | nean, it would
mnimze conflict if they said, We're only going to
do one thing and that's the only way we're going to
| ook at this.

| woul d recommend hi ghly agai nst that.
Just, | nean, when the facts change, your opinion
shoul d change. Wen rate structures and the cost of
servi ce changes, we should have a net hodol ogy t hat
adapts and noved towards that. So |'ve nodified ny
answer | guess from ny deposition a couple weeks ago.

Q Well, has OPC changed its position then
on -- well, so does OPC support Staff's proposed
revenue increase allocation which is based on its
direct class cost of service results as presented in

their position statenent?
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A So | can't speak for OPC. | would have to

get, you know, further dialogue with M. Poston on
this. Qur position in our -- in ny Surrebuttal
testinony, you know, that recognized that there's --
there's sone tension between the groups that have
filed class cost of service studies, and our overall
recommendati on was effectively an equal percentage

I ncrease across the board. And that was |argely due

to the overall size of Areren M ssouri's rate

I Nncr ease.
Q So just so I'mclear, in Staff's position
statenent -- have you reviewed Staff's position

st at enent ?

A | have not, no.

Q So you're not aware that they are not
recommendi ng an equal percentage all ocation across
cl asses, that instead they are recomendi ng that the
LGS class should receive an initial increase inits
revenue responsibility of approximately 3.75 and the
LPS and SPS classes a 7 and a half percent increase.
Then the remaining increase be allocated equally
across all nonlighting classes?

A And, Ms. Grubbs, what | would say is that,
you know, Public Counsel always operates fromthe

assunption that we represent all classes. W're not
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just a residential consuner advocate; we're | ooking

at large power, small general, all of it. And the
feedback that | received was, in totality again,
against the rate increase that was bei ng requested.
We had requested that it be an equal increase across
t he board, across classes, with the exception of
conpany-owned |ighti ng.

Q So just so I'mclear, you haven't changed
your position?
W& have not.
Ckay. Wth regard to the custoner charge.

Yes.

o > O »F

In your Surrebuttal testinony you describe
that froma custoner's perspective, costs should be
avoi dabl e so that if a custoner chooses not to
purchase a good or service, the custoner has no
residual obligation to pay sone portion of the cost
to provide that good or service. Do you recall that
general | y?

A. | do.

Q So once a custoner nakes a decision to
connect to the grid and take electric service, froma
custoner charge perspective, things |ike the cost of
the nmeter, the service line, the poles, the

transforner, the postage for nmailed bills, that won't
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change based on the anmount of energy the custoner
consunes or the timng of when they consune that
energy, wll it?

A No.
Q And Aneren M ssouri has an obligation to

serve any new custoners that neet the eligibility
requi renents that as set out in Anmeren Mssouri's
tariffs. R ght?

A. Yes.

Q So if the custoner requesting service
doesn't pay the cost to connect their residence to
service, that cost is going to be borne by all
custoners. Correct?

A. Yes.

Q And keepi ng the custoner charge | ow by
shifting sone of the custoner-related costs to the
energy charge coul d hanper or underm ne
el ectrification efforts such as adopti on of EVs,

could it not?

A. For that niche issue, and I -- | would
caution -- | guess | don't believe | can give yes/no
answer. | guess | would say yes with qualifications.

Q So your answer would be it could, but

you' d have caveats to that?

A. Ch, yeah.
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Q Ckay.
A Yeah.
M5. GRUBBS. Those are ny questions.
Thank you for your tinme, sir.
DR. MARKE: Thank you.
JUDGE CLARK: Any questions fromthe
Comm ssion? | hear none. |'ve got a few questions
for you.
QUESTI ONS
BY JUDGE CLARK:
Q Setting aside what the actual proposed

customer charges are, setting aside those nunbers,
what's OPC or what's Public Counsel's position on
having different custonmer charges for different --
for the different residential class rate plans such
as bei ng proposed by Anmeren?

A It's a good question. So in general we
take a pretty strong position on the custonmer charge
and there's been a couple different answers regardi ng
that. You know, give custoner control over their
bills, nore in line wwth cost causation. |'m going
on throw out a third one that could help illustrate
our position and how that relates to nultiple
di fferent custoner charges, and that woul d be

econom ¢ regul ators. Like the whole process of being
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here today, it's economc regulation. | nean, that's

the i npetus behind this. Now, since then there m ght
be ot her policy considerations that have noved
forward and other things, but effectively what we're
tal ki ng about is a natural nonopoly.

And what this -- as | deemthis whol e
process is it's a proxy for the market. W're trying
toillumnate that as nmuch as possible. There's a
risk and reward that's inherent in just about every
decision that we're tal ki ng about, whether that's
Ameren's investnents or how we design rates and the
conpany's exposure to fluctuations in their revenue
recovery. But it's a proxy for the market.

Every other conpany that operates out
there in the free market has to face those inherent
difficulties and risks. W deal with that. And
t hrough the RCE, through earned opportunities for the
utility to be -- not only be made whol e, but to nake
a profit.

What we have seen over the nunber of years
here is just an erosion of what | would characterize
as risks or risk shifting. Every -- every acronym
surcharge that you have on there presents nore
certainty for the custoner -- or for the conpany.

Trackers, decoupling nechanisns, PISA all this. And
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t he custoner charge equates to that as well.

And the illustration that | gave if you
t hi nk about it, we wouldn't charge you $20 to just go
into Gerbes and have the ability to go ahead and buy
food, but that's effectively what that custoner
charge is doing right now. | recognize that it
shoul dn't be zero and that there's good policy
reasons for, you know, naking sure our utilities are
healthy. And believe ne, they're healthy. But the
idea that it should -- it should mrror or try to
m m c marginal cost and what's taking place within
that market as nmuch as possible is a priority, at
| east from ny perspecti ve.

So with that in mnd, ultimtely | don't
think it matters that nmuch. | think you can nmake a
conpelling case for different nunbers. But given --
moving forward with -- wth billions of dollars of
i nvestnent for M A and demand-si de managenent
prograns, for the whole concept of tine-of-use
rates -- rates in trying to enable custoners having
nore control. \Well, by increasing that custoner
charge based off of one perspective of a nethodol ogy,
you're dimnishing that price signal. You're
di mnishing that ability to control that and

ultimately undermning what | believe is the effort
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that the Conm ssion has put forward and really the

underlining inpetus behind this huge investnent of
AM technology to begin wth.

Q |"'mgoing to ask a conpound question here,
but | think it's -- it's appropriate as it's done.

And that is what do you think the pros and cons of

having a different -- different custoner charges are?
A So the cons are potentially custoner

confusion over it. | would say that's prob -- in

practice, it's probably fairly mnimal. | think nost

custoners are probably oblivious to exactly what
they're being priced because they' re not being
charged it on the nonent of consunption. Again,
giving the Gerbes exanple. If | go there and | buy a
gallon of mlIk, I know how much |I'm paying. Wth ny
electric bill I"mnot getting that for a nonth |ater.
And that requires -- there's a bit of a

di sj oi ntedness in the actual consunption and when |
actually see that price signal.

So I'm a cooperative custoner right now
and | can tell you that we've got a very high
custoner charge. And that custoner charge -- talKking
to ny famly, you know, ny wife -- because we were
Anmeren custoners a little -- long -- you know, not

too long ago and we had to -- as you inmagine, |I'ma
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very consci ous of how nuch energy we consune. Spent

alot of time wwith MA and everything else. So we've
got an insulated hone. |It's energy efficient. So
when ny wife asked ne that sane proposition, |ike, Do
we need to be on top of this, financially, no. W!'re
going to end up paying the sane anount whet her or not
you keep those lights on or not because we've got
such a hi gh custoner charge.

And that's going to -- so our efforts in
terns of conversation, our efforts in terns of
controlling our bill, well, it'll be nore stable. So
that's what you're getting with a fixed cost being
enbedded and bei ng pushed out to that. And | believe
that runs counter to a | ot of other policy
di recti ves.

And | know -- you had asked M. WIIls sone
questions that he had struggled with in terns of,
well, if your study said this, why's Aneren proposing
this, sonething different. And in part it's -- it
goes back to those Bonbright principles that a | ot of
times contradi ct each other. How do you, you know,
enabl e custoner control but nake sure the conpany's
made whole. How do you -- and it's a juggling act,
and it's one that's constantly evolving. It wll be

one that wll constantly be argued with |long after
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|'"mgone, if we're still operating under this -- this
par adi gm

So pros, Ms. Grubbs nakes a good one in
ternms of |ike EV consunption. If |I'ma custoner

that's using a lot of energy, if |I've got an electric
space -- or if |I've got a heat punp, if |I've got an
EV car that's being generated there, |I'll pay |ess
ultimtely.

Now, |'m struggling here a little bit
because the other elenent to this is that tine-of-use
el ement, right. So | say |I'mpaying |less. Cbviously
it's going to depend on when |I' m using that
consunption. But all things being equal if |I'm
shifting costs fromfixed to variable, 1'll have nore
consi stency and probably -- | nean, if you're
conscious of it, probably a perverse incentive to
probably use nore than you ot herw se woul d.

Q You used an anal ogy of going into a
grocery store. And | know that |'ve thought about
this and |'ve often thought about, you know, the idea
of no custoner charge as the idea of renting a car
and thinking that all you have to pay for is the gas
rather than the rental of the car itself. And
realize that's an inperfect anal ogy.

What are you getting for your custoner
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charge? And this kind of goes to the benefits, but

|"mjust trying to clarify alittle nore. What do --
you say you have a high custoner charge. What's your
gain fromthat?

A. So I'mgoing to answer that, like, in two
parts because -- and both parts are sonewhat very
different. The first part that |I'mgoing to answer
Is just the nature of enbedded versus nargi nal cost
structures that we operate in here and how that is,
because this is an natural nonopoly and there are
l umpy investnents, it's huge capital dollars that
we're putting in there that need to be recovered
over -- over nmany years, maybe even generations. It
requires nore of an adherence to accounting
principles to nake sure that a conpany is nmade whol e,
that they don't -- that they are financially sound,
that we're able to nove forward with things.

That -- that same principle does not apply
necessarily to Gerbes. That sane principle does not
necessarily apply to a pizza restaurant that is
dependent on those custoners com ng in and making
those costs. You still have -- they have still have
to cover their fixed costs, but if they don't, they
go out of business and that's the market at work

her e.
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W -- what | would characterize what we do

here with utility regulation is a bal anci ng act

bet ween those two. And that custoner charge, this is
the second part of this, is -- is away to mtigate
that, in part. The additional, the second part of
this is what do you get out of this. You -- you

can -- | could sit here with a straight face and say
that there are -- there are costs wthin that

di stribution allocator that are fixed that should be
recovered there. But it's a judgnent call.

You know, ny testinony goes into this and
gquot es Bonbright directly on this specific issue. |
t hi nk he used the word that, you know, analysts
essentially fudge these nunbers, you know, because it
isn't a clear direction. That's -- that's just how
it is.

But the benefits fromit froma custoner
standpoint, it goes back to what | said earlier. |If
|"ve got nore fixed costs, if |['ve got -- it's a --
if I was just paying a straight hundred dollar say
custoner charge that covered and nade sure the
conpany was bei ng nade whole, it would be a
buffet-style pricing signal that -- where | could
definitely consune as nuch energy as | wanted and

that would effectively have a feedback loop in
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encouragi ng further investnment and further build up.

So each one of these issues builds off of the next.
So, you know, | think I've got exanples,
probably not in this testinony but in the past |'ve
done sort of a flowchart of a revenue requirenent.
And novi ng that revenue requirenent the next day to
be in the cost allocation, how you divvy up that pie,
how big is the pie, how you divvy up that pie, and
then effectively how you're pricing that. But how
you're pricing that's going to influence the future
revenue requirenment. So if we're pricing things in
such a way to encourage consunption or to ensure
greater recovery, depending on how you look at it,
t hat can have the uni ntended inpact of increasing
consunption and increasing future investnent noving
forward. Pricing matters | guess is the | ong short
of it. I'mtrying to get alot in there. | can --
"Il stop there.

Q Are you aware of any other jurisdictions
that have different custoner charges for different
residential rate plans?

A It wouldn't surprise ne. | -- not off the
top of ny head. Let ne think for a second. Gosh.
W m ght have already had sonme here in Mssouri.

Yeah. |'m | ooking over at Sarah here, but -- she

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

Page 354
said Anmeren. |'mthinking even Evergy had -- had
di fferent custoner charges for space-heating
custoners versus -- | nean, if we really go back, I'm
sure that's been the case. | nean, we' ve had, you

know, rate designs that have encouraged consunption
| i ke space heating for the declining block. You
know, really in the '50s and '60s, | nean, that was
designed to -- you -- with the proliferation of air
conditioners and everything else, it was very nuch a,
| guess what we would characterize as a pronotional
rate now, but | wouldn't be surprised.

So here in Mssouri we have.

Q And you indicated that, at least in regard
to one of the things that Aneren asked you, that --
that since that deposition your assunptions have been
challenged in regard to certain things. Has the
proposition of having different custoner charges for
different time-of-use rates chall enged your
assunptions in any way there?

A. | have not given it a lot of thought. M
knee-jerk reaction is to support a | ow custoner
charge, not a zero custoner charge, but a | ow
custoner charge. | can hold nore than one conpeting
idea in ny head, so | can see a rationale where you

can -- you can justify having a different custoner
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charge for a custoner that m ght be nore aligned with

that. | guess | don't have a real strong opinion.

| think from-- and one of the Bonbri ght
principles really is to sinplicity and getting that
I ssue across. Wth that in mnd, ny recommendati on
to the Comm ssion today would be to keep the
custoner -- residential custoner charge uniform
across the board.

"Il throw out one nore caveat that m ght
add sone to that. | mght have a different opinion
on that if this was Evergy that was fully depl oyed
with AM neters and, you know, has done a nunber of
studies on this. Anmeren isn't as far along in that
process; two-thirds | think is where we're at in
terns of full deploynent. So there's room you know,
for -- for working towards sonething.

Q Speaking of AM, Staff has proposed noving
towards tinme-of-use rates within a nonth of swtching
to AM. How woul d custoner education have to change
to accommodat e that?

A It's a good question. |'ve been in a fair
anmount of custoner education tine-of-use workshops,
conferences, neetings wth all of the conpanies.
Utimately | don't think the concept is that

difficult to understand. W had tinme-of-use pricing
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with tel ephones before, day/night versions. This

isn't -- | think even a ot of custoners incorrectly
assune they are actually being charged different
based of f of, you know, the tinme of day.

| am synpathetic to the Conpany's
considerations in terns of what they need to do on
their IT side, what they need to do in terns of
educating custoners in making that happen. |'ve got
no reason to doubt those assunptions. But |ike
anything, | think it's a matter if you want to throw
money at it, you can nmeke it happen.

In terns of the education within a nonth,
so the big concerns you're going to have here are --
the vast majority of their custoners already have it.
Really the concern cones down here, your Honor, how
big the differentials are going to be. That's it. |
mean, it probably won't have too big of an inpact if
the differentials are fairly small. Custoners
probably won't even be aware of it. |If the
Comm ssion elects to go wwth sonething wth a greater
delta, then the risk increases potentially. The
payoff increases; the reward increases as well.

So I'mnot sure | answered your question

really well. A nonth seens quick.
Q At the sane tinme OPC or Public Counsel
888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

indicated it did not oppose a nonth lead-in tine. P$§3m
that correct?

A That's correct.

Q But it sounds |ike fromwhat you're saying
that you don't really support a shortened |ead-in
time either?

A | don't think we have a real strong
opinion on that. | -- |I"mgoing off of ny gut
reaction here. | haven't been tasked with actually

trying to roll one of these out on the |IT side.

t hi nk, you know, having spoken wth Ameren about it,

| think that makes sense, but | absol utely understand
where Staff is coming fromin terns of we are sitting
on issues, we're -- we're dragging our feet. And
intuitively this isn't that difficult of a concept to
get across. | really agree wth that.

Again, the issue cones down to those
differentials. And then really what you' re being
exposed to is if it -- well, it depends on howit --
how it's designed. How -- say 10 percent of the
custoners that m ght see a real profound inpact on
their bills negatively, you know, probably nore than
that with -- wth a nunber that's better. | have --
and |'msaying that based off of other utilities'

| oad shapes that |1've | ooked at. | don't know -- |
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can't speak right off the top of ny head with Aneren,

whi ch again, you know, kind of points the way of why
data's inportant and hopefully that this future rate
desi gn docket, if we intend to nove forward with
that, can help expose a little bit nore.

Q | f Public Counsel had to propose a lead-in
time that they could support, what lead-in tinme wuld
Counsel Public choose?

A. Well, I'lIl split the difference. 1'll say
t hree nont hs.

Q And ki nd of going back to an earlier
guestion, what changes woul d need to be nade to
custonmer education to accommpdate a three-nonth
| ead-in tinme?

A. So | spoke with a utility executive about
this not too |ong ago and he was of the opinion that
it only took 90 days, 90 days to go ahead. And
anything nore than that is inproperly working up
custoners, maybe negatively. But 90 days was
effectively what you needed to do.

And that would start with an emui |

canpaign, bill inserts, billboards, any nunber of
things. And we can -- | think reasonable m nds can
kind of dis -- agree to disagree as to what the

proper venue for that information is.
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Where you' ve seen it, full deploynent of

time-of-use rates and | go back to this, like
two-thirds of their custoners already have tinme-of-
use rates, soreally it just conmes down to the
differentials and how big that is. So it would be --
| think it's going to be a challenge anytine you do
sonething first.

So if we are tal king about a big, |arge
differential and you're noving that forward, that's
going to be a challenge in conveying that
I nformation, but -- because it's their first tine
really doing it. Not to say, |ike, they haven't put
out information, but -- and I think Chairman Rupp
used this as exanple, that he just got information
li ke a week ago about his AM and how that's going to
be inmpacted. | would inagine that rolling it out
across the board would require nore of a universal, a
general education plan, and that mght not -- | --
| -- nowthat |I'msaying this out Ioud, |I can see
where there could be |Iot of confusion over this.
Because if you' re an Aneren custoner in Jefferson
Cty, you mght not get that neter until later this
year. So if you're getting information on that tine-
of -use rates, there's going to be a del ay.

JUDGE CLARK: Ckay. Thank you. That's
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all the questions | have for you. |s there any rage 50
recross based upon bench questions? Staff.
MR, KEEVIL: Yeah, very briefly.
RECROSS- EXAM NATI ON
BY MR KEEVI L:
Q Dr. Marke, there was extensive di scussion

t here between you and the judge about custoner
charges. Are you aware that Staff's concern with
Ameren's proposal in this case is that the Utinmate
Saver rate would be marketed as a | owcost option for

custoners concerned with the size of their custoner

char ge?
A | am aware of that.
Q Now, do you agree with Staff's concern?
A. | am And -- and as | understand Staff's

concern, it's framng it as this is cost savings.
And this was a simlar issue that had conme up in
Arizona is ny understanding when they tried to roll
out time-of-use rates in terns of their marketing,
and this really extends even to the nane of it,
Utinmate Savers, and this concept. And in the |ast
rate case, admttedly not a good one, | put out a
suggestion for, you know, Red or Blue or calling
those sort of savers as sonething neutral. But the

framng it as sonething that's a really, really good
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savings rates, right, you know, is sonehow m sl eadi ng

or could create nore problens than not. | think it's
a valid concern.

Q You al so nmentioned in discussions with the
judge early on about one of the -- or | guess the
primary focus of what we do here is economc
regulation in an attenpt to mmc the market, | think
you used that phrase. Are you aware of Aneren's
proposal in this case for their tinme-of-use tracker
mechani sn?

A | am

Q And how woul d you say that fits in
Vi s-a-vis your discussion of the market and m m cki ng
a mar ket ?

A This is one of those issues where | just
want to throw ny hands up in the air and sit there.

At what point are we -- at what point do we just sit
there and say, Wwuld it just be easier, if we're
going to advocate all risk onto ratepayers, why don't
we just run it as a State entity |i ke Nebraska and
nove forward with that.

What gives ne heartburn about this is the
General Assenbly noved forward with planned and
service accounting SB 526 or 62 and giving the

option. You could do PISA or you could do
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decoupl ing, but not both. W actually had one

utility that went the decoupling route and then said,
No, we're not going to do that; we're going to go
back to PISA. And that's how a huge boon for the
utilities. Look no further than their earnings
statenents over the |ast few years across it; it's a
straight line up. That's regulatory certainty.
That's cost recovery. That's -- and it's all
desi gned to encourage investnent and so forth.

But it has dim nished the concept of
regulatory lag. It has dimnished a | ot of the
hi storical nechanisns that we've relied on,
regul ators have relied on, stakeholders have relied
on to go ahead and provide that proxy for the market.

A tracki ng nechani sm sounds i nnocuous. It
sounds |ike sonething, Oh, we're just going to track
how much they've | ost or gained; it's no big deal.
But the assunption behind it is that they're going to
get that recovery back. And that's how their
I nvestors are going to look at that. That's how --
that's enbedded in that.

Now, can a future Comm ssion say, No.
They could. M experience is that if it's being
tracked, it alnost universally does get recovered on

to -- sony -- ny objection to it is twfold. One,
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it dimnishes that econom c regul ati on principle by

again shifting risk.

And two -- | can't renenber ny second one
now, but yeah. It's -- it is -- oh. | -- ultimately
then those custoners are going to end up payi ng those
costs anyway. So U tinmate Savers, parenthetical, for
now, you know. It m ght be a nore, you know, apt
description of that rate design.

And |'Il throw a third one in there right
now. W don't know. W really, we don't know. You
could very well, you know, get into a situation where
custonmers end up paying, you know, a lot nore. And
|"'mtelling you as a consuner advocate, given the
option between that risk of consuners potentially
paying nore and not, I'll take it, because | don't
want to further erode the regulatory principles that
we' ve been operating under in this state for the past
hundred years.

Q Sonewhat related to that | think, under
time-of-use rates is it possible that we would --
because of the shifting of the usage, we'd actually
see nore consunption?

M5. GRUBBS: (Objection; this is beyond the
scope.

MR KEEVIL: He was tal king about the
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perverse incentive earlier in response to the judge

and he was --

JUDCGE CLARK: M. Keevil, what's the
guestion?

MR, KEEVIL: | was going to ask him --
well, the first question was is it possible that we
could use nore -- you woul d have nore consunption
under time-of-use rates than -- because of the
shifting in usage. And | think he said yes. And
then the foll owup question is just going to be, ask
himto explain that.

JUDGE CLARK: | think Aneren's saying
that's outside the scope of bench questions. Is that
correct?

M5. GRUBBS. That's correct.

MR, KEEVIL: But you tal ked about -- in
response to your questioning, he was tal king about
what he terned the perverse incentive under time-
of -use rates | believe.

JUDCGE CLARK: | don't renenber that.

MR KEEVIL: Okay.

JUDGE CLARK: |'mgoing to sustain the
obj ecti on.
MR, KEEVIL: GCkay. | think that's all |
have t hen.
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JUDCGE CLARK: Thank you. Any further

cross based upon bench questions? Any redirect?

MR WLLIAMS: No, thank you.

JUDGE CLARK: Ckay. Dr. Marke, you may
step down.

DR. MARKE: Thank you.

JUDGE CLARK: Next up | have Consuner
Council's witness Hutchinson. Both Hutchinson's
Direct and Rebuttal were admtted onto the hearing
record yesterday and so that wtness will not be
taking the stand. So next up | have MEC s Wtness
Br ubaker .

M . Brubaker, would you raise your right
hand and be sworn.

(Wtness sworn.)

JUDGE CLARK: Pl ease be seated and woul d
you pl ease say and spell your nanme for the record.

MR. BRUBAKER  First nane is Maurice,
Ma-u-r-i-c-e, |ast nanme Brubaker, B as in boy
r-u-b-a-k-e-r.

JUDCGE CLARK: Thank you. [|'mgoing to
say |'maware that there is a Staff notion to strike
this testinony that's still outstanding, isn't there?

MR, KEEVIL: No. That was Bowden |
t hi nk.
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JUDGE CLARK: You're correct.

apol ogi ze. Go ahead.

MR KEEVIL: Judge, | mght also say
regarding that notion, if the stipulation which was
filed earlier and we're going to have the
presentation on tonorrow -- yeah, tonorrow. |If the
stipulation is approved, then that notion goes away.

JUDGE CLARK: It's noot.

MR. KEEVIL: Yeah.

JUDGE CLARK: And | kind of thought that
m ght be the case, but | wasn't going to inquire
about it at this point.

Okay. M EC

M5. PLESCI A:  Thank you, your Honor.
MAURI CE BRUBAKER, havi ng been first duly sworn,
testified as foll ows:

DI RECT EXAM NATI ON BY Ms. PLESC A:

Q M . Brubaker, by whom are you enpl oyed, in
what -- and in what capacity?
A. Wth the firmof Brubaker & Associ ates,

and ny current title is president.

Q Ckay. And did you cause to be filed in
this case Direct, Rebuttal, and Surrebuttal
testi nony?

A | did.
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Q And those will be designated as

Exhi bits 350, 351 and 352. Do you have any changes
or corrections to that testinony?

A | do not.

Q If | were to ask you the questions that
are set forth in those testinonies, would your
answers today be the sane?

A They woul d.

M5. PLESCIA: Gkay. Then |I'd go ahead --
go ahead and like to request to have the exhibits
admtted into the record at this tinme, 350 for
Direct, 351 Rebuttal, and 352 Surrebuttal. And if
t hose could be admtted, | would tended M. Brubaker
for cross.

JUDGE CLARK: And | don't believe |I have

an exhibit list fromyou. |Is that correct?
M5. PLESCIA: | thought we had turned one
in, but I wll get that done right away.

JUDGE CLARK: You may have. Let ne | ook.
Was that done today?

MS. PLESCIA: | think it would have, if
done. | -- ny legal assistant, | saw sone emails
from her a couple days ago, so. But |I'll nmake sure

that that gets into the record i nmedi ately.

JUDGE CLARK: Ckay. | don't see it.
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That doesn't nean | didn't mss it. Wuld you go

over those exhibit nunbers again pl ease?

M5. PLESCIA: Sure. 350 for Rebuttal --
|"msorry, for Direct, and 351 for Rebuttal, and 352
for Surrebuttal.

JUDGE CLARK: Are there any objections to
adm tting Exhibits 350, 351, and 352 onto the
hearing record? | see and hear no objections.

Exhi bits 350, 351, and 352 are admtted onto the
heari ng record.

(M EC Exhibits 350, 351, and 352 were
received into evidence.)

JUDCGE CLARK: Please go ahead, M EC.

MR OPITZ: Do you nean MECG?

M5. PLESCIA: No questions for --

JUDGE CLARK: Did you tender your
W t ness?

M5. PLESCIA: I'msorry, | thought | did.

JUDCGE CLARK: You may have.

M5. PLESCI A:  Yeah. | tender the wtness
for cross-exam nati on.

JUDGE CLARK: | apologize. | got off
track for a second. GCkay. | have the first
guestions for this wtness from MECG

CRCSS- EXAM NATI ON
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BY VMR OPI TZ:

Q Good norning, M. Brubaker

A Good nor ni ng.

Q In the revenue all ocation reconmendati ons

in your Direct testinony, those were not based on a
particul ar revenue requirenent, were they?

A. No. It was -- it was neutral. It was
based on how | would adjust rates at current |evels
before an increase to nove toward cost and then
overlaid wth an average of whatever the increase is
that the Comm ssion would find appropriate for
Aner en.

Q And now that we do have a -- I'll say a
file revenue requirenent stipulation, do you have --
have you done any cal cul ati ons that woul d show what
your recommendation -- what the inpact of your

reconmendati on woul d be for each cl ass?

A. | have made those cal cul ati ons, yes.
Q Can you tell ne, | guess first off, on an
overall, if it were allocated on an equal percent

basi s, what would the increase be based on the
revenue requirenent stipulation?

MR KEEVIL: Judge, I'"'mgoing to object to
that. | think to the extent that this is attenpting

to change position, which it sounds like it is, |
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think it's totally inappropriate and contrary to the

comm ssion rules on testinony. And secondly, | think
it's obviously friendly cross com ng from one

I ndustrial intervenor to the other industrial

I ntervenor's w tness.

MR OPITZ:. Your Honor, | --

JUDCGE CLARK: M. Opitz, first, before
you -- and |I'mgoing to give you an opportunity to
respond. Before you respond, would you repeat the
guestion for ne?

MR, OPITZ: | guess that particul ar
question isn't inportant, so I'll wthdraw that
guesti on.

BY MR OPI TZ:

Q "Il say, M. Brubaker, under your
recomendati on now that we know the revenue
requi renment, what would be the increase for

residential class --

A Based - -
Q -- on a percentage basis?
A. -- on ny recommendation of noving 50

percent toward cost of service and using an
overall 5.14 percent which | think is approxi mately
correct, mght be alittle bit off on a deci nal

poi nt, but based on an overall average of 5.14
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percent to nove 50 percent toward cost of service

woul d i ncrease the residential rates by an average
of 6.7 percent.

How about the SGS cl ass?

5.6 percent.

The LGS cl ass?

3.2 percent.

And | guess the SP -- SPS cl ass?

> O >» O >» O

| have the two conbined, so they would
both be 3.2 percent.

LPS cl ass?

1.7 percent.

Aneren lighting class?

3.9 percent.

And custoner |ighting class?

14 -- 14 -- excuse ne. 14.2 percent.

Are there any classes that | m ssed?

> O » 0 >» O > O

There are not.
MR OPITZ: Ckay. That's all the
questions | have, your Honor.

JUDGE CLARK: Sierra C ub, NAACP, and

M. THOMPSON. No questions, your Honor.
JUDCGE CLARK: Thank you. [|S renew

M ssouri on?

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

. Page 372
MR LINHARES: Yes. No questions. Thank

you, Judge.
JUDCGE CLARK: Consuners Council of
M ssouri which is not present. Public Counsel ?
MR WLLIAMS: No, thank you.
JUDCGE CLARK: Conm ssion Staff?
CRCSS- EXAM NATI ON
BY MR KEEVI L:

Q Excuse ne. M. Brubaker -- M. Bru --
there we go, mc's working now. Introducing the new
recommendations that you provided today in response
to M. Opitz' question, did you use the sane
rat e- based val ues used in Areren M ssouri's revenue
requirenent Direct testinony, or did you adjust rate
based val ues to correspond to the stipulation?

A | adjusted the filed cost of service study
by Ameren, so. And then | adjusted the revenue
increase to match the stipul ation.

Q But did you adjust the rate-base val ues
underlying the study based on the stipulation?
Because the stipulation changes the rate -- Aneren's
rate base, does it not?

A To sone extent, yes, but it does so
somewhat proportionately. And so | -- ny approach

which | outlaid in nmy Direct testinony was to scale
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up or down based on what the overall average increase

awarded to Aneren is. So | think it proportionately
captures all those changes in the underlying val ues
of rate base, expenses, and so forth.

Q | f those costs were evenly distributed
across cl asses, would there even be a need for a
CCos?

A. No, but they're not. And that's not --

wasn't the question that you asked ne. You asked

me - -
Q | agree they're not.
A. Ckay.
Q In producing the -- excuse ne. In

produci ng the new recomendati ons that you provided
in response to M. Opitz, did you use the sane
expense val ues used in Areren M ssouri's revenue
requi renment direct, or did you adjust the expense
val ues to correspond to the stipulation?

A As in the case of rate-base values, no new
cost of service study was produced that woul d
articulate differences line by |ine.

Q kay.

A What | did is what | recomended in Direct
testinmony which was to proportionately adjust it.

And | think that's reasonable given the -- the nature
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of the stipulation and the changes in revenue
requi renments between the Conpany filing and the
stipulation filing.

Q VWhat were the changes between the Conpany
filing and the stipulation val ues?

A. They're laid out in the stipulation. |
think every -- everybody's |ooked at that. |[If you

want nme to have a nenory test on exactly what they
were, | would fail that test, but I will tell that
there were changes across the board in many
categories. And none of those changes caused ne to

think that the results of the cost study woul d change

materially in relation to -- fromone class to the
ot her.
Q Was there an accounting of the changes

made between the direct filing and the stipulation?

A | don't know what you nean when you ask

Q Wll, let me -- et ne rephrase that.
Wul d you agree that the stipulation is a black box
settl enment?

A. | n many respects, yes.

MR. KEEVIL: Thank you. Nothing further.
JUDGE CLARK: Any cross-exam nation from

Anmeren M ssouri ?
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M5. GRUBBS. Yes, just briefly. Thank
you.
CRCOSS- EXAM NATI ON
BY MS. GRUBBS:
Q M. Brubaker, do you believe that the cost

driver for distribution investnents |ike poles,
meters, and conductor to be total energy or timng of
ener gy consunption?

A No. Has relatively little, if anything,
to do with energy consunption. It has to do with the
demands pl aced on the system which dictate the size
of the cables, wires, and everything else, and the
nunber of custoners served which defines how
extensive the network is. So it's basically only
custoners and demand. Energy flow has nothing to do
with it froma cost-of-service perspective.

Q And just to clarify, you recommend the 4
NCP average and excess nethod for production
all ocation. Correct?

A Correct.

Q But you don't recommend that sane

allocation for distribution assets. Correct?

A Correct. They're driven by many different
factors.
M5. GRUBBS. kay. Thank you. | just
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wanted to clarify that fromyour position statenent

or your entity's position statenent. Thank you.

JUDGE CLARK: Are there any Comm ssion
questions for this witness? | hear none.

CHAI RMAN RUPP: No questions, Judge.
Thank you.

JUDCGE CLARK: Thank you.

QUESTI ONS
BY JUDGE CLARK
Q | only have one question for you that |
can think of. It's really nore of a clarifying
guestion. You indicated that this was -- that your

adj ustnments were predicated on a 50 percent revenue

neutral shift for the residential class. | s that
correct?
A Yes, Judge, for all classes. To nove 50

percent of where we are toward the goal of cost of
service.

Q Okay. So 50 percent revenue neutral shift
across all classes?

A Correct.

Q And if | understand, and you nmay not know,
but if | understand correctly, MECG s position is
somewhat different. Correct?

A | believe it is, yes.
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A Sonewhat .
Q -- it's different?

A. | think not nuch. Well, |I'mnot going

Page 377

to

speak for M. Chriss. He has a different approach to

it. The concept of noving toward cost of service is
the sane, but he gets there in a different way.

JUDGE CLARK: Ckay. Thank you.

MR. BRUBAKER: Thank you, Judge.

JUDGE CLARK: And you may step down.

M5. PLESCI A: Excuse ne, sir.

JUDGE CLARK: Ch, |I'msorry.
apol ogi ze. You have -- there is redirect.

M5. PLESCIA: | have a coupl e questions
on redirect if that's okay.

JUDGE CLARK: Thank you for stopping ne.
Any redirect from --

MR, WLLIAMS: Judge, | think I have a
gquestion or two on recross after Comm ssion
guesti ons.

JUDCGE CLARK: Ckay. | just skipped over
all kinds of stuff. Al right. Are there any -- are
there any recross questions based upon bench
guestions? Go ahead M. WIIi ans.

RECROSS- EXAM NATI ON
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BY VMR W LLI AVE:

Q M. Brubaker, in response to a Conm ssion
guestion you said that your recommendation is to
nove 50 percent to | think it's probably class cost
of service?

A. Yes, yes. Toward class cost of service.

Q Whose cl ass cost of service are you
referring to? Yours?

A. | was using Anreren's in that exanple.

MR WLLIAVS: No further questions.
MR. BRUBAKER: Wich is very simlar to
mne, if | mght footnote that.

BY MR W LLI AMS:

Q Well, you are referring to a particular
cl ass cost --

A. Yes.

Q -- of service --

A Correct.

Q -- are you not?

A Correct.

MR, WLLIAMS: Thank you. No further
guesti ons.

JUDGE CLARK: Any other recross based upon
Comm ssion questions for this witness? Redirect?

MS. PLESCI A: Yes, thank you.
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REDI RECT EXAM NATI ON

BY Ms. PLESC A:

Q M. Brubaker, you received sone questions
regardi ng the revenue settlenent that the parties
have proposed and that the Commi ssion will be
considering. And | want to approach you with a
docunent regarding that issue. M. Brubaker, I'm
going to hand you a docunent which will becone, we're
going to see if we can get it admtted as 354. And |
wonder if you could go ahead and describe this
docunent, explain if you recognize that --

JUDGE CLARK: [I'mgoing to ask you to go
sonewhere near a m crophone.

M5. PLESCIA: OCh, I'msorry. Sure.

JUDCGE CLARK: Because it's being
broadcast, | want everybody to hear --

M5. PLESCIA: Onh, sure.

JUDGE CLARK: -- your question.
BY MS. PLESCI A:

Q | would |ike, Maurice, M. Brubaker, if
you coul d go ahead and descri be the docunent
identified and describe it for us?

A Certainly. This is the docunent that |
prepared that enabled ne to respond to M. Qpitz's

guestion. And overall the objective is to nove 50
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percent of where we are now toward -- toward cost of
service. The cost of service is based on Aneren
M ssouri's cost of service study.

So the first colum on this schedule are
the percentage increases to get the cost service
under Aneren's proposed rate increase, the 11.6
percent based on Aneren's cost of service study.

The colum two sinply cal cul ates the
percentage increase for each class in relation to the
overall 11.6 percent. So that says that the
residential class would require 1.6 tines the average
i ncrease of 11.6 percent to get to cost of service.
LPS, for exanple, would require a slight decrease in
revenues to get to that -- to that point.

So then in colum three, we calibrate
those increases to recognize that the settl enent
increase is smaller than the overall increase that
was proposed by scaling it down. So that's sinply
colum two, which is the relative percentage changes,
times the overall increase of roughly 5.14 percent.

Then the final columm, colum four, is
where we determ ne how nuch the increase would be
over current rates based on the settlenent and based
on the overall increase awarded, if it's 5.14

percent, to nove 50 percent of the way toward cost of
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service fromwhere we are now.

So that's -- the footnote explains the
formula where it's basically, for every class, it's
the average increase plus 50 percent of the
di fference between the average increase and where the
class is now, which is colum three. So that's how
we get to 6.7 for the residential class. It's
essentially 5.14 percent -- 14 percent the average;
that's the average conponent. And then to get 50
percent of the way toward cost of service, we know
fromcolums three and four that the increase to get
to cost of service is 8.22 percent for the
residential class versus the average of 5. 14.

So that difference tines 50 percent, |
don't nentally have that quite in ny mnd yet, but
that difference tinmes 50 percent added to the average
of 5.14 gives you 8.22 percent. O -- yes. |I'm
sorry. Gves you colum four which is 6.7 percent,
the average plus half the difference. So if we

did that twice, we'd be at cost of service only

because of the inpact that -- going out all the way
woul d be 8.22 percent for residential. Going halfway
Is 6.7 percent for residential. |If we went all the

way for LPS, it would be a decrease of 1.7 percent.

Generally don't recomended that when we have an
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overall increase. So 1.7 percent gets LPS after

hal fway there. Sane -- sane is true for all of the
ot her individual custoner classes.

M5. PLESCIA: | don't have any further
questions for M. Brubaker. | would |like to add that
this exhibit be nmarked again as 354 and that it be
admtted into the record.

JUDGE CLARK: Is there a 353 that |
m ssed?

M5. PLESCIA: That would be --
well, 350 -- you're right, Judge. |It's actually 353.

JUDGE CLARK: And what woul d you call
this?

M5. PLESCIA: | would call it Brubaker
Heari ng Exhi bit Revenue Settl enent Proposed Spread.

MR, KEEVIL: Judge, | have -- | have a
gquestion related | guess to what M. WIIlians
asked earlier and as M. Brubaker was expl ai ning
Exhibit 353. | didn't really -- this has to be --
this has to have been based on an underlying CCOS.
Ri ght ?

MR. BRUBAKER: Yeah. The percentage
I ncreases in colum one are based on Aneren's --

MR KEEVIL: Aneren's CCOS.

MR. BRUBAKER: -- filed class cost of
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servi ce study.

And then | scaled it in colum two to
get -- to adjust for the difference between the
stipulation revenue increase and the filed revenue
request .

MR, KEEVIL: Ckay.

JUDGE CLARK: Are there any objections to
adm tting Exhibit 353 onto the hearing record? |
hear and see none. Exhibit 353 the Revenue
Settl enent Spread -- Brubaker's Revenue Settl enent
Spread will be admtted onto the hearing record.

(M EC Exhibit 353 was received into
evi dence.)

MR. PLESCI A: Thank you. | have no
further questions.

JUDGE CLARK: And | believe that was
redirect. Correct?

MS. PLESCI A: Correct.

JUDGE CLARK: The next witness -- and
| -- MEC doesn't have any other w tnesses?

M5. PLESCIA: No. Thank you, your Honor.

JUDGE CLARK: The next witness | have --

and you may step down, M. Brubaker. [|'msorry; |
forgot.
MR. BRUBAKER: | didn't nmean to junp the
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gun.

JUDGE CLARK: Next witness | have is
Chriss for MECG  However, as | indicated earlier, it
Is now 11:16 and due to a prior Comm ssioner
obligation, | wanted to take a break for |unch at
this tinme unless there are any objections fromthe
parties or, in fact, fromthe Conm ssion. So are
there any objections to breaking for lunch at this
time?

MR OPITZ: No objection, your Honor, but
| do want to note that M. Chriss is, | guess we
previ ously di scussed about he woul d be avail abl e out
of order tonorrow.

JUDCGE CLARK: That's correct. That's
right. | forgot we were going to take up Chriss on
Friday. So we'll be starting with Staff Wtness
Lange | believe.

So why don't we all cone back
at 12:30. That seens |ike an appropriate anount of
time for lunch. So we'll recess until 12:30, and we
will go off the record.

(O f the record.)

JUDGE CLARK: Let's go back on the
record. Wen we left off, we had just finished

MEC s wtness and we're getting ready to start
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Staff's witness -- witnesses. Staff, you may call

your first wtness.

MR, KEEVIL: Yes. Staff would call Sarah
Lange to the stand, Judge.

JUDCGE CLARK: Is it Lange or Lange?

MR, KEEVIL: Lange.

JUDGE CLARK: | apol ogize. Ms. Lange,
woul d you raise your right hand and be sworn.

(Wtness sworn.)

JUDGE CLARK: Pl ease be seated. And if
you could state and spell your nane for the record.

M5. LANGE: Sarah Linne Kliethernes,
L-i-n-n-e, K-l-i-e-t-h-e-r-me-s, Lange, L-a-n-g-e.
SARAH LANGE, havi ng been first duly sworn,
testified as foll ows:
DI RECT EXAM NATI ON BY MR KEEVI L:

Q Ms. Lange, by whom are you enpl oyed and in
what capacity?

A | "' m enpl oyed by the Staff of the M ssouri
Public Service Commssion in the tariff rate design
departnent. M current title is econom st.

Q Al right. D d you cause -- excuse ne.
Did you cause to be prepared and filed in this case
Direct testinony, Rebuttal testinony, and Surrebuttal

testi nony?
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A | did. As well as prepared information
that was submtted by a pl eadi ng.

Q That's correct. Yeah. That was the Staff
response to April 4th order | believe. |s that what
you're referring to?

A Yes. That's ny recollection of the nane.

Q And goi ng back to the testinony?

JUDGE CLARK: |I'msorry, did you say you

prepared that?

M5. LANGE: | prepared the contents
attached to the pleading.

MR. KEEVIL: The graphs attached to the
pl eadi ng, Judge.
BY MR KEEVI L:

Q Goi ng back to the testinony, the Direct
testinmony just for the record has been marked as
Exhi bit 136, Rebuttal testinony has been marked
Exhi bit 137, and Surrebuttal testinony has been
mar ked Exhi bit 138.

Now, Ms. Lange, do you have any
corrections or changes you need to nmake to any of
t hose pieces of testinony?

A | do. M. WIIs" Surrebuttal brought ny

attention to an error that | had -- in the |anguage

that | ultimately included in ny Rebuttal testinony,
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| had edited it to a point that it becane inaccurate.

So at page 55, lines 3 to 7, it currently reads,
Ameren M ssouri requests increasing the custoner
charges for nost residential custoner rate plans to
$13. Is this reasonable.

Answer, No. Aneren M ssouri bases this
request on finding the cost for rebuilding every inch
of its distribution systemat primary voltage,

i ncl udi ng every device, and then deciding each
custonmer in each class should pay the sane share of
that total.

That answer beginning at line 5 should be
corrected to state, No. Aneren M ssouri bases this
request on approximating the costs for every inch of
its distribution systemat primary voltage, including
every device, and then dividing each cus -- and then
deci di ng each custoner in each class should pay the
sanme share of that total.

Q Al right. That was in the Rebuttal
testi nony?

A. Yes. At page 55.

Q Al right. Are there any other

corrections you need to nake?

A. Not that |'m aware of.
Q Al right. Are the answers contained in
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each of those pieces of testinony true and correct to

the best of your information, know edge, and belief?

A. Yes.

Q And if | were to ask you the questions
contai ned therein, would your answers be the sane
here today?

A Yes.

MR, KEEVIL: Judge, | would offer
Exhibits 136, the Direct testinony of Sarah Lange;
Exhibit 137, the Rebuttal testinony; and Exhibit 138,
the Surrebuttal testinony into the record.

JUDGE CLARK: Are there any objections to
adm tting Exhibits 136, 137 and 138 onto the hearing
record? | see and hear none. Exhibits 136, 137 and
138 ara admtted on to the hearing record.

(Staff's Exhibits 136, 137, and 138 were
recei ved into evidence.)

MR. KEEVIL: Thank you. Now, Judge,
based on our discussion this norning, it was ny
under standing that you were going to have questions
for Ms. Lange on the Staff response to April 4th
order regarding |load data, primarily on the
attachnments to that filing and that we were at that
time going to offer it into the evidentiary record.

|s that still the plan? O do you want nme to go
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ahead and offer it | guess is ny question?

JUDGE CLARK: | wll leave that to you.
MR KEEVIL: Let ne go ahead and offer it
then. | think I"'mup to Exhibit 182.
BY MR KEEVI L:

Q Ms. Lange, you said you prepared the
graphs which are attached to the Staff response to
April 4th order regarding |oad data in this case?

A Yes. And to be clear, | prepared those
graphs based on Aneren M ssouri's | oad research data
that was provided as a direct work paper which I did
the requested cal culations that were in the
Comm ssion's order directing a filing. And then I
reduced that information to the graphs that were
pr esent ed.

Q And goi ng back, what information from
Aneren was it based on?

A. It is based on the -- the hourly | oad
research results for the indicated period, and I wll
defer now to what is on there. | forget if it was
test year or test year's updated at the -- at the
generation voltage at the class |evels indicated.

MR KEEVIL: Ckay. Judge, | would go
ahead and offer Exhibit 182 or whatever | said. |
think it's 182.
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JUDGE CLARK: Any objections to admtting

Exhibit 182 onto the hearing record?

MR KEEVIL: And, Judge, that was al so
prefiled obviously, not as testinony but it is filed
in EFIS. So | don't have extra copies, but it's
there el ectronically.

JUDCGE CLARK: Ckay. And | have a copy on
nme. Has everybody had an opportunity to see that,

t hose graphs?

MR, KEEVIL: Yeah. It was filed over a
week ago, so everyone -- it was served on all the
parties at that tine.

JUDGE CLARK: And just for information on
this record, these -- this |oad data was requested by
the Comm ssion that thought it was critical to any
eval uation of class cost of service. So with that in
mnd, if |I didn't say it, Exhibit 182 is admtted
onto the hearing record.

(Staff's Exhibit 182 was received into
evi dence.)

MR. KEEVIL: Thank you, Judge. | would
tender Ms. Lange for cross-exam nation.

JUDGE CLARK:  And in order of cross as a
have it, | have Public Counsel.

MR WLLIAMS: Thank you.
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CRCSS- EXAM NATI ON

BY MR W LLI AVS:

Q Ms. Lange, what's Staff's primary issue
with Ameren M ssouri's class cost of service study?

A. Can | seek clarity on if you' re asking
bi ggest dollar value difference or biggest concern?

Q Concer n.

A There are -- there are two main ones. |
guess if | have to pick one, it's the way that the
m smat ch between the treatnent of | owto-no-cost
generating resources costs and | owto-no-cost
generating resource revenue. That's the biggest --
that's the -- that's the nost glaring, | think, any
obj ective reviewer wuld say, Oh, geez, that doesn't
make sense issue.

But there are, of course, other issues,
but that's -- that's the one | just can't wap ny
head around how they chose to deal with it.

Q What's the secondary concern?

A. So failing to make -- | guess acting on
outdated data in the distribution system when we see
things that just clearly don't nake sense, not -- not
taking a nonent to think, Wiy are we allocating, you
know. |If | were M. H ckman and |I found that 2

percent of overhead conductors are secondary, but |
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beli eved that 10 percent of poles are secondary, |

think I would have to stop and say, One of those
nunbers has to be wong. They could both be wong,
but | think that just -- just failing to do that sort
of reasonabl eness check is a big issue as well as not
maki ng simlar allocations for custoners served above
secondary as are done for custoners served at
secondary.

| mean, the literal differences are all
outlined in ny Rebuttal testinony, but those are the
ones that, you know, | just think plainly are
problematic. As well as not accounting for the
demand-carryi ng capacity of the primary distribution
plant. That's just a -- that's just a shortcom ng
you can't overcone.

JUDGE CLARK: Can | ask you to clarify
that, because | just don't understand that. | nean,
| don't understand it at all.

M5. LANGE: The primary issue?

JUDCGE CLARK: Yeah. \What you said your
maj or concern was in regard to distribution.

M5. LANGE: Ckay. So the issue with the
m ni mum di stribution plant, and this is sonething we
only learned in 2019. |In 2019 we becane aware that

when Aneren does a mnimum plant study of its
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di stribution system it is considering conductors
that operate at 12.4 kV. | think I'mgetting ny

units right there; | always have to stop and think of

my triangle, so | apologize if | attach the wong
unit there.
But they are saying that the prinmary

di stribution system which is as you drive along the

hi ghway, you know, the -- the wires that you see on
a pole that are going, you know -- well, I'mtrying
to -- let nme break this down as easy as | can.

The large primary custoners and the snall
primary custoners are typically served at prinary
voltages. So if you think of the sort of big
custoner that would be served by those cl asses, that
is a primary vol tage custoner, okay. So do you have
a rough idea in your head of that size? So what we
| earned in 2019 through sone DR responses is that
when Aneren says, W're allocating out the cost of
the distribution systemexisting, they are doing that
at the cost of the poles and wires you woul d serve --
use to serve one of those custoners. And now, you
use those poles and wres for a lot of other things
to be sure.

But when -- in the past when Aneren

represented that they had done a m ninum si ze study,
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we thought that neant m ninum size study. And a rage 3
m ni mum si ze study is a custoner served at, you

know, 110, 220 volts. It's a household. It's a

garage. It's a -- it's a custoner. Wen we |earned

that they were actually using, you know, these very
| arge conponents that you woul d expect to serve
t housands of those custoners, that's when we said, W
can't do this this way. This doesn't nmake sense
anynor e.
And so that's that issue. It is how do
we take this systemthat is designed and built not to
serve a single custoner, not to serve a single
househol d, a single small business, but is instead
designed to be a bulk electric transfer system how
do we say what part of that should be billed to every
custonmer by virtue of that custoner existing. That's
when we started asking questions.
JUDGE CLARK: Thank you for that
explanation. |I'msorry to interrupt, M. WIIians.
MR, WLLIAMS: No problem
BY MR W LLI AVS:
Q Does that concern exist in the Vandas
study that Ameren M ssouri relied on for doing its
cl ass cost of service study in this case?

A So the Vandas study purports to break down
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four -- four accounts, 364, 365, 366, and 367. The

Vandas study, isolated from M. H ckman's work paper,
you know, as those results were presented, pasted

into M. H ckman's work paper --

Q May | interrupt you first --
A Sur e.
Q -- before you go on?

What are those accounts related to?

A. |"msorry. 364 is distribution, poles,
towers, fixtures. 365 is distribution, overhead
conductor. 366 is distribution, underground
conduit. 367 is underground conductors. And |

shoul d say 365 and 367 are conductors and devi ces.

Q Thank you. If you'd like to continue --
A "1 try.

Q -- your response to the prior question.
A So when we tal k about the Vandas st udy,

you know, not only is it not filed in the case, what

Is in M. Hckman's main CCOS work paper is different

than how M. H ckman inplenented that study or

i npl enented those results in apportioning out the

pi eces or the -- those -- how he apportioned out

those accounts into those different vol tage buckets.
So if you go back to the Vandas study

that's provided in his -- in the work paper that he
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doesn't -- you know, that he then scal es these

percents, | discussed that in ny Rebuttal testinony,
but it says, you know, as of 2009 assets adjusted
for 1994 data, you know, make up the nunber, we
believe that 5 percent of the assets in Account 26 --
or 365 are operating at secondary and 40 percent of
them are operating at prinmary and the rest of them
are operating at HV. And again, |I'mmaking up the
nunbers there, but hopefully that answers your
guestion and provides sone clarity on what the Vandas
study does.

MR. WLLIAMS: Thank you.

JUDCGE CLARK: Any cross-exam nation from

M EC?

M5. PLESCIA: No questions. Thanks, your
Honor .

JUDGE CLARK: Any cross-exam nation from
MECG?

MR. OPITZ: No, thank you, judge.

JUDCGE CLARK: Sierra C ub, NAACP, and
MCU?

MR, THOWPSON: No questions, your Honor.

JUDGE CLARK: Renew M ssouri ?

MR. LI NHARES: No questions. Thank you,
Judge?

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

. Page 397
JUDGE CLARK: CCMO is not here. Aneren?

M5. GRUBBS:. Yes. Thank you, your Honor.
CRCOSS- EXAM NATI ON
BY MS. GRUBBS:

Q Ms. Lange, if you would please turn to
your Surrebuttal testinony, and | am specifically
going to ask about page 20 of that.

A "' mthere.

Q Geat. So at line 16, that table that you
have there, that is described in your testinony as
showi ng the advance per custoner val ue across the
different customer classes. Right? For exanple, if

we | ook at --

A. | believe it's custoner advances and
deposits. It is whatever it was when M. Hi cknman
| abeled it in his -- in his work paper.

Q So just to clarify, at line 14 where it

descri bes that the advance per custoner val ue as
I ndi cat ed bel ow and then you have your table, that

shoul d be deposits as well as advances?

A It is whatever M. H ckman included in his
table. | think the sentence before that has the full
term |'Il defer to whichever of those is the nore
accurate, as | believe | indicated in ny deposition.

M5. GRUBBS:. Thank you. Those are all ny
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questl ons, Yyour Honor, at this tine.

JUDGE CLARK: Thank you. Any Conmm ssion
gquestions? | hear none.

COW SSI ONER HOLSMAN: No questi ons,

Judge.
JUDCGE CLARK: Thank you, Conm ssioner
Hol sman.
QUESTI ONS
BY JUDGE CLARK
Q Before we delve into other stuff, what you

just explained to ne about using custoner
i nfrastructure not designed under the m ninumuse to
serve one custoner, but as you said, serve thousands,
so it sounds |like the study does kind of an overreach
t here.

A | f what you're trying to do is find the
m ni mum system that would exist if all custonmers were
the snmall est size a custoner reasonably woul d be,
which | think is what the m nimumdi stribution system
sounds like it's trying to do, using a primary
voltage is not a reasonable place to start. So
it'"s -- | guess it's an overreach in the extent that
it's not what a rationale utility would ever do and
it's not a reasonabl e exercise an anal yst woul d t ake

to take to estimate sonething in lieu of -- because
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sonetines in ratemaking we have to say, W know this

isn't how you would do it, but we're going to nake
sone assunptions to cone up wth what a relative cost
ought to be. It's not a reasonable way to do either
of those things.

Q And that |eads ne to two additi onal
guestions. \Wat would you cite to as a source for
the -- for the idea that it is unreasonable to use
that primary voltage?

A | believe in ny Rebuttal testinony | went
into quite sone detail pulling fromthe NARUC manual
that it's not reasonable. | would say that nore
recent publications such as the RAP nanual,

Regul atory Assi stance Project nmanual, say that
m nimum di stribution systemis a bad idea to begin
with. That it's not a question of how you do it;
it's a question of it's just not an appropriate thing
to do.

And, in fact, that's been the trend.
M ssouri has noved away from m ni num di stri bution,
certainly for custoner charges. W've been using the
basi ¢ custonmer approach for quite a while now in
M ssouri. And there's -- there's really not a reason
to continue to artifact of that in distribution

al |l ocation either.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

Page 400
Q And why is the m ninmumdistribution study
I nappropri ate?
A So why is it an inappropriate study to do
or is why is the way that Areren did it
| nappropriate?
Q The first.
A It's an i nappropriate study to do if you

don't have the data to do it reasonably. So if you
think about it, the mninmumdistribution study is
asking if we were just running extension cords from
everybody's, you know, fromall of our power plants
to all of our end-use custoners, what would the cost
of that be. That's effectively what -- you know, and
If you want to take it in, into specific utility
terns, if we were running the snallest pole we run
and the small est conductor we run, what woul d that
cost be.

Q And that would be what M. WIls was
t al ki ng about when he indicated the system m nus
demand?

A. Wel |, except the problemwth that is --
sort of. But what M. WIlls, the way his testinony
was presented in the context of the Ameren study was
incredibly msleading. So as we just said, that

demand that woul d be served by what Aneren used as
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the m ni num system far exceeds what 90 percent of the

custoners on the system can physically take.

If you ran a primary voltage line into a
Subway restaurant, you'd have a fire, you know.
That's -- so what NARUC tal ks about is if you're
going to do a mninmumdistribution system you have
to account for the demand that is served by the
m ni mum di stribution system And so when it says
that, what it's assumng is that you' re using
effectively what a service line would be for a
residential or an SGS custoner, and a small
residential or SGS custoner at that. Because that is
the snmallest level of infrastructure that you can use
to serve a custoner's | oad.

But what Anmeren does is because services
are recorded in one account and overhead conductors
and devices are recorded to a different account,
which that's fine, but what it does because of that
IS it sizes its mninmumat far above the m ni num
So, in other words, adjusting for demand, you woul d
end up with a negative nunber.

Q One of Staff's conplaints about the way
Ameren did their class cost of service study was that
it didn't conply with the NARUC manual that they say

authorizes it or pronotes it should |I say. |Is that
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the major reason that Staff believes that it doesn't

conply with the NARUC manual ?

A There are nmultiple failures. And to be
clear, there's no statute or other requirenent that,
for a distribution study, you're in strict accordance
wi th the NARUC manual. But what we did is we said,
| s what Aneren is doing maki ng sense. The answer was
no. And it was, Well, is there sone other entity out
there that is -- it's in the NARUC manual that says
it makes sense. And the answer to that was no.

If you'll -- if you'll give nme a nonent, |
can give you a nore specific -- looks like it's at
page 34 of ny Rebuttal testinony where | kind of walk
t hrough where NARUC has -- the manual contains
specific instructions on how you would apply, you
know, these factors when you' re doing a m ni num
di stribution systemstudy that Ameren didn't do. And
the reason | had to go back to NARUC i nstead of using
sonething nore recent |ike RAP is the RAP manual
sinply says, Don't do a m ninmumdistribution study.

Q Has Staff attenpted to quantify what
|'"'m-- what I'm for |ack of better term nol ogy, the
degree of overreach?

A So, yes. So we have -- what |'ve done in

my Rebuttal testinony at page 52, so | say, You can't
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fix -- you can't fix everything Ameren's done w ong
essentially, but if you address the ones that we can
address, that you'll end up with these CCOS results.
And so at page 52 at line 10 I provide a chart where
| have taken the Aneren results and adjusted the
production and distribution allocators to correct for
those exanples that | lay out in ny testinony. And
under those results you get, if you | ook at the
bottomline of that table, it's all on row ten, but
this is right next to the nunber ten, it'll say,
Under, paren, over contribution, paren, Staff
percent.

So this is taking the results and
correcting themfor those very significant issues.
And when we do that, the party -- the classes all
fall within that 10 percent band that would indicate
to Staff that results are as cl ose as we can expect
in a CCOS study. And you don't tinker with results
that are within 10 percent of correct has been
Staff's policy for at |least the |last 30 years.

Q Ckay. Let's get away from Aneren's cl ass
cost of service study.

Now, Aneren's terned Staff's approach as
novel. And |I'mgoing to ask you a question that |'ve

asked several of the other witnesses which is what is
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nodern rate design?

A. | think that in the year 2023 nodern rate
design is actually getting around to doi ng what we've
been tal ki ng about in detail since 2017 and
conceptually for a long tinme before that. And that
was a sonewhat vague answer while | try to find the
cite back for where | tried to lay this out in ny
testi nony.

So we had an EWcase, a worki ng docket
case to deal with distributed generation a nunber of
years ago. And in that filing Staff laid out its
recomrendati on of the steps to take to noderni ze rate
structures and rate design. [|I'mhoping it is at
page 60 of ny Rebuttal testinony based on the table
of contents | just |ooked at. But essentially it is
t he concept of you have -- across classes you end up
Wi th custonmer charges that collect custoner costs,
facility's charges that collect facility's costs.

And t hen what you probably end up doing is having --
these may be conbined on a bill, these may be

conbi ned on a tariff, but where you' re studying over
time energy costs and demand costs and using those to
cone up with a tinme-based rate. And it is not at
page 60 as | had hoped.

But that's foundation of it is is those
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are -- those are the costs -- those are the rate

el ements that you're trying to cost out across
cl asses.

Q But you believe that's in your Rebuttal
testi nony?

A That's what |'mchecking, if it's in ny
Rebuttal or ny Surrebuttal. It was in this EWcase,
you know, quite a while ago, but |I'mIlooking for ny
specific -- sorry. | have sone -- when | printed it,
| put things -- | told it to do short edge instead of
| ong edge or |l ong edge instead of short edge and I'm
payi ng the price. Page 38 of ny Surrebuttal. Again,
| apol ogi ze; | have a |l ot of papers. It would be
silly if I put it in direct, but I'mwondering if
that's what | did.

MR. KEEVIL: There's a section on rate
noder ni zati on on page 38 of your Surrebuttal.

M5. LANGE: That wasn't it.

MR KEEVIL: Okay.

M5. LANGE: That's what | thought was it.

Oh. | apol ogi ze, Judge. |'mconfident | can provide
an exact citation of that, but that -- what | just
descri bed are essentially what those -- what those

el enents are.

BY JUDGE CLARK:
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Q But it is in your testinony in this casg??gm406

A | amconfident it's ny testinony in this
case. | amjust struggling to find it right now

Q kay. Well let's nove on. Wuld you say

that rate nodern -- that what Staff's attenpting to
do in this case is rate nodernization?

A Staff is attenpting two things. W're
attenpting to get the information that we need to
devel op those sorts of rates, and we're al so through
the TOU overlay for C& custoners, attenpting to get
that information about how those rates m ght i npact
theminto the hands of custonmers. So | think what
we're doing in this case is we're laying the
groundwork that's going to be needed to nake good
choi ces as tine goes on.

Q Now, bear with nme just a second. 1In
your -- in your Direct testinony you' re asked, For
t he purpose of this case, should the relationship
bet ween these elenents within the rate schedul e be
mai ntai ned. Yes, the inclusion of -- and to get to
the part that kind of stuck out to ne. For the
current non TQU SGS, LGS, SPS, and LPS rate schedul es
Staff recommends m nim zation of intraclass revenue
responsi bility change for the nonresidential,

nonlighting classes in order to mtigate unexpected
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bill volatility as Staff's recomended ti nme-of -use

overlay is introduced.

And |'m kind of |eft wondering why -- why
woul d we do sonething that is going to introduce
vol atility into the business classes?

A We are not intending to introduce
volatility. And if |I could, maybe clarify sonething
my counsel said in opening statenent.

Q Pl ease.

A So in opening statenent we indicated that
gi ven the revenue requi renment stipulation that was
agreed to, that we are not opposed in this case to
going with an equal percent across the -- across the
board increase to the rate cl ass revenue
responsibility. And that would be coupled with
i ntroduction of this overlay.

We so feel that getting this tine-of-use
overlay out there and onto custoner bills, getting

themthat information about their usage, getting

Staff and all of the parties' relevant billing
determ nant information, we feel |like that can take a
priority over, you know, bringing these -- these

relatively mnor differences in class cost of service
results -- again, bearing in mnd, CCCOS, if you think

it's accurate within 10 percent, you're wong -- that
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we think that prioritizing getting that CCOS overl ay

out there nmakes a |l ot nore sense than tinkering with
cl ass revenue responsibility or wwth the rate design
recomendati ons that M. Chriss has brought out.

Q Thank you. |If you're trying to mtigate
unexpected bill volatility, where would that
volatility cone fromthen?

A Could you direct ne to where you are
readi ng that fronf

Q Page 39 of your Direct testinony.

A Page 39. Ckay. | just wanted to nmake
sure | didn't --

Q Starting with line 9.

A. So we're reconmendi ng mnimzing revenue
responsibility changes to mtigate unexpected bill
volatility. So in other words, if you just foll owed
CCOS the way that M. Brubaker and others say of
saying we take our CCOS results and we apply X
percent of what we think the change is, | don't think
this is the case to do that. | think that that woul d
i ntroduce too nmuch bill volatility.

And so instead of trying to go all the way
to CCOS results, I'msaying -- at this tinme | said,
We make sone novenent, but we focus on getting this

tine-of-use information out there. And at this
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poi nt, given the overall responsibility -- or |I'm

sorry, given the overall revenue requirenent
I ncrease, |'msaying, Fine, we'll just kick that out
the w ndow and we'll focus on rate design and getting
this overlay out there.
So | apologize if nmy answer was both

| engthy and unclear either in witten or spoken form

Q No. It is clarifying to ne on a |ot of
things. And if | msunderstand this, please correct
me. My understanding from Staff's approach in this
case and their class cost of service study, this is
an attenpt to nore closely align the infrastructure,
the utility infrastructure to the class that is nost
using that infrastructure. |s that correct?

A It is correct, but it's inportant to
understand this is only an interimstep. And if |

may, explain what | nean by that.

Q Pl ease.
A So for the last 130 years, class cost of
servi ce has been taking nonthly bill data at best and

handwitten records in many cases and trying to
reduce that wi thout a spreadsheet, w thout conputers
into a reasonable bill or into reasonable rate

el ements to charge custoners. So when anal ysts talk

about custoner-rel ated, denand-rel at ed,
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energy-rel ated cost types, that's silly. No -- no
cost that we allocate is purely any one of those,
ot her than maybe neters, and any anal yst who w ||
tell you otherwise is wong. They're -- nany are a

m x. Many are none of those.

So what Staff is wanting to do is to get
the data to do a ground-up study. To say, Wuat is
the cost of serving a custoner with these
characteristics, regardl ess of what rate schedul e
they' re served under.

So we want to, you know, not in this case,
but what we hope to do through rate nodernization and
t hrough future cases as that data becones avail abl e
Is to |l ook at what are the actual costs of serving
custoners of a given size, a given voltage, a given,
you know, various sets of characteristics that could
be considered in a good workshop. Wat are those
characteristics and how do we build those into
revenue responsibility.

So to say these are the classes, let's
cone up with revenue requirenents for each cl asses
and then let's cone up with rate elenents to recover
those within the classes is really where we're
m ssing sone of the simlarities and differences that

exi st across cl asses. Because none of the cl asses
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are as honogenous as a CCOS nmkes them appear to be.

And that's a big driver of the weighted energy
all ocator use for distribution that has been very
m srepresented by witnesses in this case.

Q You indicated that Staff has been trying
to get information to do this. |Is this the
informati on that Aneren says they either don't have
or can't get?

A. To a large extent. And | think that this
I's sonething that would appropriately be consi dered
in a rate nodernization workshop. | think that if we
use that workshop as an opportunity to involve the
Commi ssion in the calculation of a few CCOS studi es,
because in ny opinion the best way to do a CCOS st udy
iIs to do three or four of them and see where you have
consensus and see where you have di vergence and use
that to informyour costings. | think that the -- a
good col | aborative approach in a workshop environnent
that can invol ve Comm ssion input.

But what we've really struggled with with
Aneren, and to be blunt with sone other utilities as
well, is we don't know the universe of what
information exists. So if we ask a general data
request, we're told, Well, we don't have that; ask

sonet hing nore specific. And then when we're told,
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you know, Well, here's a nore specific data request.

W're told, Well, that's too specific; that's not
what you really want.

| think that a workshop environnment wth
an open, robust exchange of information is a good way
to ferret this out and get results that are
reasonabl e from any perspecti ve.

Q And that would be the supposed upcom ng
rate noderni zation?

A | think that that is limted to
nonresidential rate structure. | would suggest it
shoul d be broadened to all rate structures and all
rate cl asses.

Q | want to step back to sonething you said
there that kind of caught ne. You said that you I|ike
the idea of doing several class cost of service
studi es and seeing where there's consensus. |s there
any areas where Staff's class cost of service and
Aneren's class cost of service are in consensus?

A. Well, so the two studies in this case are
starting with different revenue requirenents, which
Is an area that would be cured if we're starting with
a new CCOS in a new docket. But just to maybe
under stand what may be a m sconception, in a class

cost study for a vertically-integrated utility, you
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all ocate distribution costs, you allocate production

costs and energy costs and revenues, and you allocate
sonetinmes sone billing and sone cl ass-specific
custonmer costs. And then everything else is just
grossed up off of those costs.

So to say that we allocated two different
things differently, honestly in the range of CCOS
studies, our results aren't that different. You
know, we're follow ng the sane trend of what classes
are overall higher, what classes are overall | ower.
That said, Staff's is far nore in [ine wth what
M. Hickman has presented as averages than Aneren's
I'S.

But, but outside of those two areas, you
know, those are really the only two areas where --
wher e deci sions are nmade about how to allocate. At
this tine everything else is virtually grossed up.
And | woul d encourage you to take a | ook at page 9 of
nmy Direct testinony. So at page 9 of class cost of
service Direct testinony | have a chart,
Functional i zed Anmeren M ssouri Cost of Service.

Q | see it. It's the above and bel ow |ine?
A Yes. And so if you | ook at Production,
there's a ot of costs there, but there's also --

that's the above the line, but there's also a | ot of
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of fsetting revenues, that's the green below the |ine.

So Transm ssion, | did overl ook
Transm ssion. What | said, At this tine Staff and
t he Conpany both allocate that on a 12 CP. That is
consi stent to how we allocate that.

And then there's Distribution. And
those -- those are big buckets of costs to be sure,
but if you look at this Other and General, that's a
nontrivial amount of cost that gets allocated out.
And that is -- that's sinply done by grossing up how
everything el se was all ocat ed.

And so, you know, when -- when we have
little disagreenents on billions of dollars, it
appears as a very big disagreenent.

Q The cl ass cost of service approach that
Staff is doing this tine, is the first tine that
Staff has attenpted to do a class cost of service
study this way?

A So every case we're responsive to the data
avail able in that case. For Production what we're
doing here is very, very simlar to what we did in
the Enpire case, which we used the hundred hi ghest
hours to allocate the nonvariable cost -- or the --
sorry. |In Enpire we used the hundred hi ghest hours

approach for the portion of the production capacity
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that we used the RA hours approach in this case. So

under NARUC that falls under the sane net hodol ogy of
i dentification.

We're doing the sanme thing with renewabl e
and | ow variable cost resources in this case that
we've done in at |least the last -- for sure the |ast
Evergy cases and the |ast Enpire cases; it may have
been before that. And really all of this is an
outgrow h of the detailed BIP nethod that we've been
doi ng since about 2014.

So, you know, we -- for production, no,
this isn't -- you know, is it literally the sane
exact allocation. No. But if you go if you go back
to what Staff was doing in 1985 which is the |ast
time TOU made its way up to the appellate -- or I'm
sorry, the last tinme the cost allocation nmade its way
up to the Suprene -- or the appellate courts, what
we're doing in this case | ooks a heck of a lot |ike
the Staff TOU, that's what it was called in that
case, the TQU nethod. Capacity utilization nethod is
anot her nane for it. W're not breaking new ground
unfortunately to the extent that it's represented we

are on the production side.

On the distribution side, | can say
wi t hout hyperbol e having done -- having been invol ved
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either as an attorney or a staff person in Staff's

CCOSs si nce about 2007, we're doing now what we

t hought we were doing in 2007. W've |earned things
since then that the infornmation we're getting from
Aneren isn't what we thought it was, and so we're
responding to that.

Now, there are two exceptions to that.
One of those is in treatnment of distribution
generation. So what | nean by that is comunity
solar and landfill gas is generation that's cited on
the distribution system Wre that recorded in a
production plant account, the transfornmers and
sw tches associated with that generation woul d be
recorded in the account with it. Because it is not,
it's recorded in a mass asset account, we have done a
separate allocation to deal wth that.

And, you know, | said two things, but I
think really that's the only thing that we're doing
different that isn't what we thought we were doing
historically. W' ve |earned sone things about
contents of service accounts. W've |earned sone
t hi ngs about the Vandas study. W' ve |earned sone
t hi ngs about what is in a mninmmstudy as Aneren
represents it.

Q G ven what you've said and what |'ve
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| ooked at, just to give you kind of an overvi ew of
what | see, it looks like Staff is requesting a | ot
of what Aneren's terned granular information with the
I dea of being able to nore closely align custoner --
what did you calling it -- capacity utilization?

A No. So Capacity Uilization is the nane
of a historic production allocation study.

Q Uh- huh

A This is the custoner specific -- what |
think you're referring to is what has been called the
custonmer specific infrastructure issue.

Q Thank you. That is a nuch better term and
| think I can renenber that. The custoner specific
I nfrastructure?

A Uh- huh.

Q |s that correct? So |I'mlooking at this
and it looks like Staff is requesting all this
granular information that they don't have in order to
better do this. And it |ooks |Iike you've indicated
that they're -- on the other hand here you have
recently discovered that the -- that sone assunptions
that Staff nade about how Ameren was conducting its
study were, in fact, wong. And so this appears to
be sonewhat of a response to that to kind of reign it

inalittle bit.
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But the problem the thing |'m having

difficulty getting over at this point is you called
it an internediate step and it -- it |ooks to ne nore
like funbling in a direction in the dark w thout sone
necessary data, kind of know ng which direction
you're going but not really having the data to do
this. So | guess the question ['mleft with from
that overviewis why would -- why would we do this
now? Wiy wouldn't we do -- why wouldn't the

Comm ssion order Aneren to give you the data you want

and then do this next rate case?

A. I --

Q Wiy are we doing it in this rate case?

A. So to be blunt, while |I disagree with
funbling; | think we've done a little better than
fumbling, | --

Q Not the best choice of word, sure, |'ll

give you that. But you understood what | neant?

A | do. And | don't entirely object to
that. | would submt the rate -- what | would
suggest, and | haven't discussed this with ny
counsel, so |I'll be prepared to be yelled at. You
could order what we've asked for under the data
retention and hold it in abeyance if you will. And

say, Aneren, file this information by the next rate
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case unl ess you adequately address these concerns

t hrough the fair exchange of information at a rate
noder ni zati on wor kshop.

And | have -- you know, this isn't -- this
I's nothing new and groundbreaki ng, but | have, you
know, the things that | think are bare m ni nuns t hat
we woul d need to facilitate that workshop, and |
think that that's the sort of information, | believe
it's largely contained in ny position -- in Staff's
position statenents and it's all outlined in ny
testinony, but | think it's maybe in sone nore
user-friendly | anguage here.

But | think that if the Conm ssion --

Q When you say here, what are you referring
to?

A |"'mreferring to a thing I printed out
over lunch that ny counsel hasn't | ooked at.

But | think that if sonmething like this
were ordered for Aneren to have available at the rate
noder ni zati on workshop, that works for ne. And if
there are things in here that Aneren says, Well, this
isn't really what you want, here's what you want
I nstead, we |ove hearing that kind of thing. You
know, we don't know what we don't know, so we've had

to-- 1 likenit toif you walk into a McDonal d's and
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you have to order by Value Meal nunber but there's no

menu, you know. So | say, you know, Hey,
M. H ckman, give ne a Nunber 5.

Ch, you don't want Nunber 5.

kay. Well, then can | have a Nunber 4.

No. No. No Nunber 4's.

You know, well, tell nme what you have and
| can work with you on seei ng what neets our needs.
So -- so, again, this has not been reviewed by ny
counsel, so ny apologies, M. Keevil, but this is
what | would view as the bare m ni num what we woul d
need to have a reasonabl e expl oration of how these
costs are allocated to custoners and to cl asses.

Q Thank you. Well, unfortunately you' re on
the wtness stand, so what woul d that m ninmm
i nformati on be?

A | think you could, putting ny Staff
counsel hat from a decade ago back on, | think if
you' d like to, you could instruct this to be marked
as an exhibit. And | doubt that nmy counsel would
object to its adm ssion.

Q | don't think anybody's seen it yet.
That's the difficulty there and | want --

A Sur e.

-- everybody to have an opportunity to
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| ook at it before we do that.
A Well, | can represent -- | can describe it
inaway that | think wwll -- so | could read it in
if you'd like, but thisis, |I believe, one of -- |
believe the -- so the cost by account data request

that |1've submtted to Aneren, it's the table from
that. And it is the -- the second page of this is |
t hi nk al nost verbatimfromny position statenent; it
just didn't have tines init. And so this has --
this has | anguage |i ke, Beginning i mediately and in
iIts next rate case and that sort of thing.

But to be clear for what |'m suggesting
t he purpose of this would be, in lieu of the,
Begi nning i nmmedi ately and in the next rate case
| anguage, it would be, This is what we would want to
see to facilitate a rate nodernization workshop.

Q "Il leave it to your counsel if they want
to try and enter in -- it in. |I'mnot going to order
it; | think that would be inappropriate, but if you
do want to just tell nme what you -- what the
information is you believe you need, we can start
t here.

A So, sure. And again, this is going to
sound nore exhaustive than it is.

Q And this is the mnimal information
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Correct?

A. Yes. And to be clear, thisis | think --
| think it would be good to have an enbedded cost
view on these, and | think it would be good to have a
mar gi nal cost view on these.

So what |"'mdescribing is a table. And so
goi ng across the top, we have a rowthat is -- or a
colum that is type of information and then we have
Account 360, 361, 362 all the way through 370.

And so the intent would for each of these
accounts, what would Aneren typically record for the
cost of a mle of HV overhead |ine. Wat would
Aneren typically record for the cost of a mle of HV
underground line. And that -- that, \Wat would
Aneren record, will be the sane throughout all of
these. Cost of a mle of primary overhead I|i ne.

Cost of a mle of primary underground |line. Cost
of a mle per secondary overhead |line for
approximate 270 to 600 volt service, three phase.
Cost of a mle of secondary underground |ine for
approxi mate 270 to 600 volt service. OCh, sorry.
That -- one was overhead and this one's underground
three phase. Each of those again, but for single
phase. Each of those again at three phase but

for 110 to 240 volt service, overhead. Each of those

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

) ) ) Page 423
again but for 110, 240 volt service single phase

under ground and over head singl e phase.
Cost of adding a custoner served

overhead at 120, 208 volts. | don't think that
shoul d have said 208; | think that should say 240
volts. Cost of adding a custoner served overhead
at 120, 240 volts. Cost of adding a custoner served
overhead at 277, 480 volts. Cost of adding custoner
served overhead at 4 kV. Cost of adding a custoner
served overhead at 12 kV. Cost of adding a custoner
served overhead at 13.2 kV. Cost of adding a
cust omer served overhead at 13.8 kV. Cost of adding
a custonmer served overhead at 25 kV. And then each
of those again but for underground.

Q Thank you

A And then the second page of that, | won't
read it because that one is fromthe position
statement, but it is -- | think -- I think it's in
the position statenent as, Here's what you need for a
rat e noderni zati on wor kshop.

MR, KEEVIL: Judge, |I'm sonewhat at a | oss

here, but the -- let ne ask -- if | could ask
Ms. Lange a question or two and then offer to
i ntroduce this as an exhibit, just to make things

clear. Because | think that's going to be a | ot
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clearer than having to read it in the transcript,

especially if it's taken fromthe position statenents
anyway.

JUDCGE CLARK: Any objections to
M. Keevil asking a few questions?

M5. GRUBBS.: Well, | guess it can't wait
until redirect?

JUDGE CLARK: | think it would be fine
for it to wait until redirect.

"Il rem nd you when we get there.
BY JUDGE CLARK:

Q Ckay. Let's nove on to a different

subject for a bit. On page 52 of your Rebuttal

testinony you indicate there is a table. And on

lines 9 to 10 --

A If you'll give ne one nonent, |'mtrying
to find ny Rebuttal. Sorry. GCkay. I'msorry. Wat
page?

Q 52.

A Yeah.

Q You indicate with the table on lines 9

and 10 that the reduction and return based on Staff's
revenue requirenent reduces the class contribution
percentage to where Staff, as an alternative, would

agree to equal percentage increases to all the
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cl asses other than custoner-owned lighting. Is that
correct?

A | am not seeing that on ny Rebuttal at
page 52, but | think that that is an accurate
st at enent .

Q |"msorry if | have the page incorrect.
Let me see if | can find that.

A Perhaps if you just ask your next
guestion, | may be able to answer it wthout the
ref erence.

Q Now, the stipulation as put forth by the
party agrees to $140 mllion revenue requirenent.

And | guess ny question, and you may need the table
for this, is howwuld it change the percentages on
line 9 and 10 of that table? So you may need to find
the tabl e anyway.

A (kay. So the table, yes, that is the
table being referred to there, just the | anguage |
didn't catch.

JUDGE CLARK:  And |' m picking up sone
background noise fromthe Wbex if sonebody's got it
not muted, you m ght want to nute.

M5. LANGE: So unfortunately you cannot
adjust the results of a CCOS in that matter with any

expectati on of accuracy. The prem se of a CCCS is
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that rate base and expenses are allocated differently

to classes, so you can't just sort of |ob off a
percent simlar to the exercise M. Brubaker
attenpted to achi eve reasonable results. It's --
it's just not how you can use percentages.

BY JUDGE CLARK

Q Now, you had indicated you did think it
was correct that Staff would agree to an equal
percentage increase in all classes other than
custoner-owned lighting. Correct?

A Yes.

Q s that still Staff's position as an
alternative?

A. So it's Staff's position so that we can
ensure mnim zation of custoner volatility for our
recomended C& rate structures. You know, dependi ng
on the robustness of the rate nodernization docket,
it mght not be a bad idea | guess in general. But
really we're recormmending that in order to -- to take
away that concern about custoners being inpacted by
the tinme-of-use overlay for C& custoners.

Q So is that a yes?

A |"msorry, can you -- | don't nean to be a
pain. Could you restate the exact --

Q Wth the exception of custoner |ighting,
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is Staff still okay with equal percentage increase?

A. Yes.

Q Now, you were here for -- there were sone

bench questions M. Hi cknman on the 4 NCP nethod. Do
you renenber those?

A. Yes.

Q Do you renenber how M. Hi ckman answer ed
t hose questions?

A A | ot of discussion has happened since
then. If the premse is do | think that the ARE 4
NCP is a reasonable allocator to use for Ameren
M ssouri's production fleet in this case, the answer
Is no, | don't.

Q | think |I asked five questions and one
was, you know, has Anmeren used the 4 NCP net hod for
the | ast decade. Does the 4 NCP net hodol ogy i ncl ude
any consideration for renewabl e generation plant
characteristics that are different from base | oad
generation. Does the 4 NCP net hodol ogy include any
consi derations or use of AM data that can
differentiate between rate class energy consunptions
during the hours of the day. And that appears to be

my | ast question.

A Yes. And those are actually really good
questions. And in general | think | disagree with
888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

] Page 428
M. H ckman's answers to those.

Sol -- 1 wuld say that calling the A& 4
NCP a traditional nethod is kind of like calling the
Dave Matthews Band a traditional band. You know,
they were popular in the '90s and you've got a couple
peopl e who are really loyal follow ng right now, but
that doesn't nean that's all that's on the radio.

You know, it -- Mssouri's never really been an A&E
state. | agree with M. Marke's characterization
that sone groups cone forward wth those.

But it's inportant to understand that you
do get very different results in various cases with
an A&E 4 NCP, an A& 4 CP, an A&E 1 CP, an A&E 12
NCP. | nean, there are all sorts of different
flavors of A&E studies. And various ones have been
used. Various BIP nethods, Base Internedi ate Peak
met hods have been used. You know, the average in
peak or the peak in average, depending on who you're
tal king to, has been commonly thrown around.

But going back to 1985, | can tell you
that the Conm ssion has never affirmatively said in
an Aneren order, Golly, gee, we think this A& study
was great. There have been a coupl e studi es where
they said, Well, this A& study didn't nmake sense, so

we're going to use the only thing that's left. But |
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am not aware of an Aneren case for the Conm ssion

where they have said, We think this is the right way
to do it.

There have been cases, | believe three at
nost since 1985 -- so in 2010-0036, the Comm ssion
threw out a couple of studies and was |left wth A&E
studies. In '85 ER85-17, ER-85-160 the Comm ssion
approved the Staff TOU nethod and rejected the
coi nci dental peak and peak responsibility nethods.
The peak responsibility nethod is another nane for
the A&E that preceded the publication in the NARUC
manual . And then in this npst recent case the
Comm ssi on made the statenent in | ooking at CCGCS,
These differences would only be relevant if the
Comm ssion were relying on these differences in
maki ng its decision about how to allocate the rate
increase to the rate class, which it didn't.

So | think that part of the shortcom ngs
of the A&E, and sone of these apply to CCOS studies
In general in the area of production allocation, but
the A&E with the way that we get | oad research from
Ameren does a really terrible job of dealing with
solar and net netering. You're effectively going to
be billing classes that are contributing generation

for full production. You're not giving themcredit
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for that generation they're providing. |It's pretty

terrible in dealing with demand response events that
have been called through M A or through other denand
response activities.

It's at odds with what the utilities have
been telling us about why they're addi ng generation

capacity. And specifically here, to go to the Aneren

Boont own case, we had M. Arora testify that -- if
you' d like ne to read, | can read; if you' d |like ne
to paraphrase, | can paraphrase.

Q Par aphr ase.

A. In Boontown M. Arora testified that

Aneren needs energy as well as capacity as well as
ancillary services and the paradi gmof planning has
shifted and so they're now | ooki ng at energy and
capacity separately and ancillary services
separately.

And in general it just nakes nobre sense to
| ook at how the systemis both operating today and
how we got to the position we're in. And that's
where across the utilities in Mssouri we've gotten
to the current fleets in very different ways. And
Anreren is a unique utility in that respect.

Q To change subjects again, |'ve asked a

coupl e wi t ness about paragraph eight of the
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stipulation and agreenent in case ET-2018-0132

regar di ng whet her Aneren M ssouri has conplied with
that provision of that stipulation and agreenent.
And | -- Ameren -- M. WIIs indicated that Aneren
had and that they had retained that data. |'m going
to ask you the sane question. Has Aneren conplied
with that -- that part of the stipulation?

A No. What they were able to provide to us
in a response to 591 does not conply with that
stipulation and it certainly isn't in a formthat's
been di scussed wth Aneren -- or with OPC and St aff
even if it was the appropriate data.

Q And why is it not the appropriate data?

A. Well, what we can tell of what it provides
is that it does not clarify what the contribution
actually was, whether that contribution -- | guess,
one, it's in a bunch of separate pieces that you have
to kind of mx and match across data sets to fit
together. But fromwhat we can tell, the dollar
val ues presented, it's unclear what those dollar
val ues are representative of. And it certainly isn't
gi ving us any sense of the total dollar value and
the -- the portion actually contributed by the
custoner, how those two relate to each other.

Because if you go back to that ET case,
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this data was supposed to enable us to audit whet her

or not their |ine extensions costing were neking
sense. And if you only have one dollar val ue ever,

you really can't evaluate a heck of a lot with that.

Q So it was insufficient for its purpose?
A. Yes.
Q On page 17 of your -- I'msorry. On

page 14 of your Direct testinony at line 17, just a
clarification question. Should Account 346 actually

be Account 364, poles, towers, and fixtures?

A Al nost certainly. Yes.

Q So that would be a correction?

A Yes. M apol ogi es.

Q | asked Dr. Marke that disregardi ng what

t he actual proposed custoner charge is, what's
Staff's position on having different custoner charges
for different residential rate plans as is being
proposed by Aneren in this case?
A As it's being proposed by Anmeren in this

case, Staff is deeply concerned that Anmeren wl|l
mar ket the rate plan with the highest bill-risk.
That is, bill-risk is hyphenated, not highest bill
hyphenat ed.

W' re concerned that custonmers who are

| east equi pped to deal with high bills wll be
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marketed to the nost risky plans. And that's based

on Aneren's statenents that, you know, if custoners
are concerned -- and this was in Aneren -- this was
in Steve WIls' testinony and | al so heard himsay at
| ocal public hearings -- that if custoners are

concer ned about paying $13 a nonth, they should just
hop on Utinmate Savers or they shoul d consider
hopping on Utinmte Saver.

M5. GRUBBS:. (Objection; | believe that's
hearsay, and the record fromthe transcript or the
transcript fromthe | ocal public hearing wll speak
for itself.

JUDGE CLARK: I'll sustain that.

M5. LANGE: To be clear, that was in the
guestion/ answer session so it would not be. But |
accept that.

| f you |l ook at ny Surrebuttal, | have --

BY JUDGE CLARK:

Q Well, let me ask real quick
A. Sur e.
Q You said that it would -- there was a

danger of putting custoners in the riskiest tinme-of-

use pl ans.
A Yes.
Q What makes a tine-of-use plan riskier, one
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ti me-of-use plan riskier than another?

A So specifically the Utimte Saver plan
has a demand charge conponent, and that is
effectively an add to the custoner charge as far as
an unavoi dabl e anobunt once you've used sone usage

goes. And that's what | was hoping to find.

Q Is that -- is that the $25 plan or is that
t he hi gher --

A It's --

Q | can't renenber what the --

A It's --

Q -- actual nunbers are

A It's the $8 pl an.

Q That's the $8.

A O the -- I'msorry. Is it -- nowl've --
now | ''m m sspeaking. | want to nmake sure |'ve got
the right dollar value. 1It's the plan that they're

proposi ng to have the | owest custoner charge.

Q Ckay.

A. But fromthe custoners, | reviewed a
hundred residential custoners to try to see, you
know, if you were on this, what woul d happen to your
bill. And what | found was that it was a very risky,
froma bill perspective, proposition for custoners to

go on that plan. So if a custoner's worried about
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bei ng able to spend $13 a nonth, this is not a good

plan for themis the short answer there. And the
| onger answer is presented in ny testinony, Rebuttal,
page 55.

Q Ckay. Thank you. Can you open your
Surrebuttal to page 6. There's a graph there. And
t hat graph shows the average rate per kilowatt hour

under the Utimate Saver, Smart Saver, and Anytine

rates.
A Yes.
Q Wul d you explain that graph to ne?
A. OCh, yeah. This is actually the section of

testinony I was trying to direct you towards. So
wherever | said it was, that's not where it is. It's

page 4 of ny Surrebuttal. Sure. So what this is

show ng --
Q Four or 67
A. lt's starts on -- the discussion starts on

page 4, but it continues.
Q The graph's on page 6?
A The graph is on page 6.
So what this is is | got a hundred
custonmer hourly usages from Aneren for residenti al
custoners, and | plotted out what their bill would be

on a per kWh basis and plotted it on this graph, and
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that's what that is.

And so you see the Anytine flat rate is
that sort of, the gray sort of trend towards the
m ddle. And then -- again, this is a random
pl acenent of custoners on this rate, so this isn't
custonmer self-selecting. But you'll see that the
bl ue, there are sone way above, there are sone way
bel ow. The orange, there are sone above, there are
sone below. And so that's what we're tal ki ng about
internms of bill risk.

So not -- not necessarily -- this is not
necessarily a total random sanple across the custoner
cl asses, but this is renoving self-selection that
does occur in Ameren's distribution of these plans.

Q And just to clarify because | want to --
this is a hundred -- a hundred dots. Right?

A Yes.

Q VWhat this is not is this is not show ng
t he sane hundred custoners' bills under the three
rate plans?

A. Oh, | apologize. This is 300 dots. Yes.

Ckay. That's what | wanted to --

A No, no. I|I'msorry. M apologies. Yes,
this is 300 dots.

Q Ckay. So this is showing the sane hundred
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custoners' bills under each of the three rate plans?

A Yes. Yes, it is. | apologize.
Q And were the custoners sel ected random y?
A. So they were the custoners that Anmeren

provi ded when | requested a hundred random cust oners.
Wel |, a hundred random custoners who have 12 nonths
of TQU data | think is the nore accurate way of
saying that. O of AM data, not TQOU dat a.

Q Do you have any idea how t hese custoners,
t hese sane custoners would performon the
Eveni ng/ Mor ni ng saver ?

A. So the Eveni ng/ Morning and the Anytine
Saver are virtually on top of each other. | took
t hem out of here because 400 dots is even harder to
see than 300 dots.

Q Anot her question | also --

A Ch, | apol ogi ze. You said,
Eveni ng/ Morni ng Saver. Sorry. There are so nany.
Yes. Evening/Mrning Saver is very simlar to
Anytime Saver. And the Overnight Saver is very
simlar to the Smart Saver. Again, not identical,
but in the ball park.

Q G ven Staff's proposal to have custoners
transition to AM neters within a nonth or in the

next billing cycle from having those installed, how
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does Staff picture that education materials would
have to be changed to accommbdate the shortened tine
frame?

A. So if I can answer the question you didn't
ask. For transition to the Eveni ng/ Morning Savers as
Staff has recommended, | don't believe anything needs
to change. | believe that we order bigger custoner
i npacts all the tinme. You know, we m ght be ordering
a $3 custoner charge increase in this case with a
month's notice. That's a routine thing.

| f what you're looking at doing is
sonet hi ng conparable to what was done in the Evergy
case, what | woul d suggest, resources permtting,
woul d be to nodify the tinme periods of the -- of
the -- | don't want to get these rate plans confused.
| would nodify the Eveni ng/ Morning Saver overlay plan
to align with the tinme periods that you' re wanting of
a higher differential plan. And | would, starting
i mredi ately out of this rate case or upon
installation of an AM neter, | would order those
custoners onto that lower differential plan with
those sane tine periods and give thema year and then
move themto the higher differential plan.

That's not ny recomendation, but if

you're | ooking to do sonething simlar to what was
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done in Evergy, | think that's a -- a way to do it
that's going to give custoners education for what is
their actual tine periods of usage. It's going to
start giving thema mld, you know, maybe a penny,
maybe a two-penny differential over that tine period.
But it's going to retain that wi nter decline bl ock

el ement over that tine period to give them an
opportunity to nake decisions they need to make about

what they want to do in future heating and cooling

seasons.
Q And for the record what was the question |
didn't ask?
A | think the question you didn't ask is

would it be the sane if it was for a higher
differential plan. And | think that if that's the
Comm ssion's decision on where to go, that's a

deci sion the Comm ssion can nmake, | just, | would
gi ve custoners a noderated price signal for a year so
that they are getting a price signal, so that they
are getting that information rather than relying on
sone sort of utility marketing effort. And to the
point M. Marke raised this norning, you know, that
coul d be confusing with Aneren with different
custoners in different states of depl oynent.

So | think that if you're going to do
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that, | would make a low interval or a | ow
differential rate. Well, we don't need another rate
out there. | would nodify the existing

Eveni ng/ Morni ng Savers rate to a noderate version of
where you want the rate to be. And | would order all
custonmers with AM neters onto that rate for a year.
Then after that year, you would transition themto
that higher differential rate.

Q And that would mtigate certainly any need
for custoner educati on.

A well, it -- in effect, it would be the
cust oner educati on.

Q Yeah.

A. You're not sending them a separate nail er.
You're not directing themto a website. They're
seei ng, Ckay, here's how nuch energy | used in this
tinme period; here's how nmuch energy | used in that
time period. And whether you're going with a
three-period or a two-period rate would indicate
exactly how you woul d design that. But you would
want to -- you would want your transition rate --
one, | think you would want a transition rate. And
two, you would want it to mmc the tinme periods that
retain the wwnter decline to -- to ease custoners

over to that.
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Q |'"ve only got a few nore questions. Based
on Staff's proposed changes, what residential plans
woul d be avail able to custoners with net netering?

A. So |l will say that we've had sone turnover
in Staff counsel's office, and so |I'mnot sure
exactly legally, although | suspect we coul d address
it inthe brief, where we are on that. But | think
wi th how the Evening/Mrning rate structure i s being
dealt with with net netering custoners, | think that
barring a differing opinion from Staff's counsel, |
think that you could nodify rate structures of other
plans to produce simlar rate inpacts while dealing
wWith the issue that M. WIIls has pointed out about
the billing period issue. And | think that if you're
going to do a mandatory tine-of-use rate simlar to
what was done in Evergy, | think that we woul d j ust
need to be cogni zant of how that's handl ed.

Q Now, the proposed -- or Aneren's
Eveni ng/ Morni ng Saver plan has a peak rate

from9:00 a.m to 9:00 p.m every day including

weekends. s that correct?
A That's correct.
Q s a 12- hour week peak period effective in

reduci ng custoner usage during peak periods or

shifting usage from peak periods to non-peak periods?
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A | think that presupposes that that's the

intent of that tinme period selection. And one, it's
not. But | do believe it is consistent with that
novenent. It's probably in and of itself not enough
to encourage it, but | believe it is at |east
directionally consistent. And so to the extent you
have a custoner who's charging an electric vehicle, a
custoner who's considering precooling their hone,
prewarm ng their hone, | think that those are
el enments that, if custoners are paying attention, at
|l east it gives thema hint of what to do. But the
Eveni ng/ Morni ng Savers was never intended as a
| ong-term sol ution.

Q Now, you said that wasn't the intent.
What do you believe the intent of it was?

A To -- well, it's a couple of things. W
pi cked up the nonenclature of training wheels. So
first of all it's just to nake custoners aware that
the time at which energy is consuned is a factor.
Nunmber two, it's designed to nake custoners aware of
how t he energy they use broadly fits in to tine
periods. And nunber three, it's to begin the
al i gnment of cost causation with revenue
responsibility.

Now, when | proposed that rate in 2019, it
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didn't look like what's on the tariff today due to

sone stipulations, sone differentials were reduced.

| think that sonmething nore |ike what we proposed in
Evergy with the three-period, |I think that makes a
little bit nore sense than the Ameren design does,
sitting here today. Now, in the |ast case we
proposed sone changes to that rate. W were told now
is not the tinme to tinker with it, so frankly I

didn't bother in this case. But if |I were to tinker
with it, | would probably nmake it | ook nore |ike what
we recommended in Evergy.

Q Ckay. G ven that you said that that
wasn't the intent of that rate plan, was to either
reduce custoner usage during peak or shift | oads,
what's the benefit of elimnating the Anytine plan
avail able to AM custoners if the Evening -- if the
Eveni ng Savers plan is not to reduce peak usage or
shift | oad?

A To better align cost causation and revenue
responsibility. And | grant you, it's not huge.
woul d personally like it to be alittle bigger. | do
think as an interimstep to custoners who have gone
from you know, a buffet if you wll as far as timng
goes, that small is good. | do think a training

wheel s approach is a good approach.
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| think Dr. Faruqui has got a little --

you know, he's traveled the country tal ki ng about
what a great plan Aneren has, you know, that we had
to drag him ki cking and screamng into. But | do
think that for a nmandatory tine-of-use rate that
starting small to give custoners information is a
good step. And I do think that this approach that
doesn't just change how custoners are billed eight
nmont hs of the year is a good one.

And | think -- | think this has probably
been | ost on the Comm ssion for how information's
presented, there are a huge nunber of the custoners
on the Smart Savers and U tinmate Saver and Over ni ght
Saver rates who are only paying TQU bills four nonths
of the year. They've opted out of doing that during
t he non-sumrer season. And | can give you those
percentages. But it's -- it's nontrivial.

In Overnight Savers there are 6 percent of
energy sales are not on TQU during the winter. 1In
Smart Savers there's 14 percent that -- of energy
sales that are not on TOU during the winter. Oh, and
| apol ogi ze, Utinmate Savers is year-round. But
those are for those two rate plans. There's, you
know, that's not nothing in terns of such a snall of

nunber of custoners to begin wth.
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So | guess to expound on answering anot her

gquestion that wasn't asked, you know, if you were
going to order -- and again, Staff is not suggesting
you do, but if you're going to order that custoners
be noved to, for exanple, the Overnight Savers plan,
| think the Comm ssion, to achieve the result they
are trying to achieve, would want to clarify that
that is without the option to remain on a

conventional rate for eight nonths of the year.

Q And that's to achi eve peak reduction?

A Well, that's to actually put themon the
rate.

Q Ckay.

A. So you can opt in to Overnight Savers and

Smart Savers in a way that only puts you on those
rates for four nonths of the year. There's options
under the option.

JUDGE CLARK: Thank you. Those are all
the questions |I have. Any recross based upon
guestions?

CHAl RMAN RUPP: Judge, it's Conm ssioner

Rupp.
JUDGE CLARK:  Oh, |'msorry.
CHAI RVAN RUPP: Can | pop a question in?
JUDGE CLARK: Pl ease, go ahead.
888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

Page 446
CHAI RMAN RUPP:  Thank you very nuch.

QUESTI ONS
BY CHAI RVAN RUPP:
Q So the -- we had previous testinony
fromthe Conpany when they were discussing the, |

forget the nanme now, but the poles distribution study

from 20009.
A Vandas.
Q That was it. Thank you. And the Conpany

had stated that they would be open and find benefit
to updating that study and providing that information
to Staff in lieu of doing other different data
collection. M question is wuld Staff be -- woul d
Staff wel come an updated version of that study and
woul d they use that, or would it be sonething that
they would still find not as a val uabl e resource for
t he pl anni ng?

A. |'ve got a two-part answer to that if
you'll permt. First is it depends. |If the study
nmeans just literally three sets of percentages by
account with no underlying work papers or data, no,
we can't just take their word for that kind of thing.
And if we did, you probably ought to, you know, hire
sone staff who do their jobs.

And two, another issue that's cone to
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i ght and, you know, | guess a preview of later this

afternoon is Staff has sone real concerns about the
reliability of the actual underlying accounting data,
the continuing property record for these accounts in
particular. So | think that a study of the assets as
reported in a continuing property record is only as
good as the continuing property record.

So it's hard to say, you know, one, if
they would do a robust study to begin with, and two,
if the underlying data is reliable. But if they can
shore up, you know, those 15 years of m ssing
retirenent data and if they can show us their work, |
think that could be a reasonable thing to do to
answer those questions about the cost of the high
vol tage system the primary system and the secondary
system And those are the only questions that are
answered by the Vandas study. GCkay. So it's not a
fix-all for everything, but that is -- that is the
di stribution classification question.

CHAI RMAN RUPP: Ckay. Geat. That was
exactly what | was |ooking for. Thank you.

JUDGE CLARK: Thank you, Chairman. Are
there any recross questions based upon bench or
Comm ssi on questions?

VMR W LLI AMS: | have a few.
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JUDGE CLARK: M. WIIlianms, go ahead.
CROSS- EXAM NATI ON
BY MR W LLI AVE:
Q Ms. Lange, do you recall whenever you said

the class nenbers are not as honbgenous as they're

treated in class cost of service studies?

A. Yes.
Q Coul d you el aborate on that a bit?
A Sure. And | guess the easiest way for ne

to explain this is actually to tal k about custoners
who may be honbgenous across classes. So let's give
the exanple of a data center. So let's say that you
have a data center that uses, you know, a 99.9
percent | oad factor of energy consunption. Cbviously
there's going to be differences in a data center that
I's, you know, operating at, you know, a hone office,
a small commercial center, a |large regional center,
and a sort of nega center. Ckay. Those are all
going to have different custoner facilities, but the
average cost of energy that they're paying over tine
ought to be pretty simlar. WlIIl, in fact, under
Ameren M ssouri's rate structure they're incredibly
different. Ckay.

So if you | ook at that as here's how

custoners could be the sane and just at different
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sizes and they're being billed very difficult

under -- under the rate classes, the sane is actually
true within a rate cl ass.

So using LPS for exanple, there are LPS
custonmers who are being billed, you know, below 5
cents kWh on average. There are LPS custoners who
are being billed alnost 9 cents a kWh on average.

The LPS rate design is incredibly sinple. Once you
have a facilities charge and a demand charge, all kWwh
inannth is billed at the sane rate. So there's
recognition given to custoners who may be operating
around the clock. There's no recognition to
custonmers who may be operating entirely off peak.

W are -- we are assumng that this
average class load that is presented out of the | oad
research data is representative of individual
custonmers within the class. And frankly, that's just
not a reasonabl e assunption to nmake, especially now
that we have AM data that proves it's not the case.

Q That sounds |ike you' re saying that sone
of Ameren's current rates are unduly discrimnatory
for simlarly-situated custoners?

A Well, we don't know what we don't have
data for. | -- | suspect that that is the case. O

| suspect that to design good rates would result in
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rates that are very different than what we have

today, or at least different than what we have today.
| certainly wouldn't be proposing any new hours used
rate structures in the year 2023.

Q There was quite a bit of discussion about
rate nodernization earlier. Took the opportunity to
| ook through your testinony, and | think you nmay have
om tted explaining what -- how you view that in nore
detail than what you testified to here. |If you'd
take the opportunity to, | don't know, either to find
it or explaininalittle nore detail than you did
earlier?

A So what | nean by rate nodernization is
using the information that we have avail able and the
billing systens that can exist in today's tine frane
that are different than what existed, you know, in
the '80s and '90s and before and using that to cone
up with a reasonabl e custonmer charge based on the
custoner-rel ated costs that a custoner exerts, a
facilities charge that accurately reflects the cost
that that custonmer is inposing on the distribution
system particularly in regard to its custoner
specific infrastructure, and then sone conbi nati on of
a coi nci dent peak demand charge, neani ng demand

during what are identified as appropriate peak hours.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

) . . Page 451
And | think | threw out in this case an

exanple of that as well as a tine-based charges to
recover the remaining revenue requirenent. D d that
answer your question?

Q | think so. You referred to billing
systeminformation. Do you nean usage, or did you
nmean sonething nore than that?

A. So what | nean is in the past -- well,
it's kind of ironic. Anmeren -- Aneren's one of the
bi ggest utilities and it has about the small est
nunber of rate classes. So in the past, you know,
there was Iimted information that could be handl ed
in a given nonth to bill a given custonmer and conpl ex
billings had to be done on a manual basis.

So what | nean by that is that it may be,
what | foresee happening over the next ten years is
where a custoner of a given size is charged a
particul ar custoner charge based on that size. It's
charged a facilities charge nultiplying its
noncoi nci dent demand by a set rate that may be the
sane or virtually the sane across all classes
adjusted only for line losses. It's billed energy
charges that nmay be the sane or virtually the sane
across all classes adjusted only for |ine | osses.

Q |"mgoing to turn to sonething else. You
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said that the current fleets of the utilities

i ncl udi ng Amreren M ssouri's differ because of
historical differences. Wuld you elaborate a bit on
t hat ?

A. Yeah. So Aneren, you know, the big Aneren
rate case that kind of set in notion the rate
structures and rate designs that Aneren has today was
the Callaway case. You know, in the '80s a franmework
was laid. It was refined in the '90s. And those
rate structures have been in the place since |
believe the | ate '90s.

And since that tine we had a -- you know,
Ameren acquired virtually no generation, naybe a
peaker or two from | believe it was about 1985 unti l
early 2000s, | want to say around 2003 or 2004, when
they picked up what are referred to the Aquila fire
sale CIs. Wiich, as the nane inplies, were acquired
| ess because they nade sense to themas a utility and
nore because they were close by and they were at an
affordabl e price for an international utility that,
you know, made international news for going bankrupt.

And since that tine we' ve seen coal plants
retire. W' ve seen renewabl es being added that, you
know, we're not saying they shouldn't be added, we're

not saying that they don't serve capacity and
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certainly in the way | allocated them their capacity

contribution's recognized. But they're not being
added to neet a peak capacity, which is the prem se
that is underlying, you know, what you want to call
sone historic production allocation approaches such
as the A&E.
MR WLLIAMS: Thank you.
JUDGE CLARK: Any other recross based on
Comm ssi oner or bench questions?
M5. GRUBBS. Yes, your Honor, if | may.
JUDGE CLARK: Go ahead.
CROSS- EXAM NATI ON
BY MS. GRUBBS:
Q Just briefly. To your know edge,
Ms. Lange, are billing units avail able for the
alternative, or I think you called it transition
rates or rate?
A. The thing that | suggested we ought to
develop as an interimstep if the Conm ssion is going

to enter an order simlar to what it entered in

Evergy?
Q Correct. That was ny understandi ng.
A No. We'd have to work on those.
M5. GRUBBS: That's all. Thank you.
JUDGE CLARK: Any other recross based on
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Comm ssi oner or bench questions? Any redirect from

staff?
MR KEEVIL: Very briefly.
REDI RECT EXAM NATI ON
BY MR KEEVI L:

Q Ms. Lange, in response to discussion you
were having with the judge, if | wote this down
correctly, you nade the statenent that the weighted
energy all ocator has been m srepresented by the
Wi tnesses in this proceeding. D d | get that
basically correct?

A. That is certainly true, and | do recall
telling the judge that, yes.

Q What -- can you explain that? First of
all what is weighted energy allocator, how s it used,
and then how s it been m srepresented?

A. So to allocate the cost of the network
di stribution system | took the denmand of each cl ass
from Areren's | oad research in each hour and |
squared the values of the hour so that what | would
end up with is the relationship between the -- let ne
put it this way. The hours with the hi ghest demand
had the hi ghest rating and the hours with the | owest
demand had the I owest rating. And | think that while

the parties have seized on, you know, this belief
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that it's producing an energy result, it doesn't. |

can state the differences if that's helpful. But
it's not the sane.

But what it does show us is that when
we' ve had these assunptions for years that have said,
you know, well, these classes cause these costs,

t hese cl asses are peaky, these classes whatever, what
that ignores is that sone of classes wth high | oad
factor -- well, classes with high load factor, it's
not only that they're using energy and hours with | ow
| oad factor or with | ow demands, it's that's they are
al so causing contributions to demand in hours with
hi gh demands.

And | think the easiest way to | ook at
that is if you rank -- if you rank the hours from
hi ghest to | owest, what you see -- and when | say
that, so you'd have 8, 760 hours. You'd have cl ass
| oad in each of those hours at a consistent voltage.
And if you rank those from highest to | owest, the
hi ghest overall we have is for 613, 22, hour 17,
total demand of 6,990,997. Well, in that hour LPS
Is contributing 515,384; SPS is contributing 585, 274,
LGS is contributing 1,412,834; SGS is contributing
670,007; RES is contributing 3,807, 498.

And whil e those nunbers are, you know,
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they are what they, but, well, let's skip down

roughly 50 hours. And | -- | apologize, | didn't
nunber the hours when | pulled ny information.
But, okay. So let's go to where the total denmand
Is 662,328 which is probably 40 hours fromthe
hi ghest hour of the year. W see that LPS has a
demand of 518,990. And that's not to say that they
shoul d be penalized for having a consistent denmand.
It's just that if you're |ooking at a systemthat has
to exist in every hour of the year, | think that you
need to start | ooking at what the requirenents are on
that. Because it's not just peak demands that drive
the distribution planning.

And where this kind of ties back into what
M. WIllians was getting at, and this is very
I nportant, when you do this on a class |level, you do
get nunbers that aren't too far off of the energy
al locators. But if you do this on a custoner |evel,
you see huge differences in custoners. And this is a
nmet hod that | devel oped in costing out distribution
costs to tinme periods for TOU rate devel opnent.

So if you want to have a higher
differential TOU rate than what Staff has proposed in
recent cases, you have to | ook at costing out of

revenue requirenent to those hours to reasonably
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all ocate cost of those hours to see a cost

difference. And what you find is that, you know, you
have sone custonmers who are using exclusively in
hi gh-cost hours. You have sonme custoners who are
using exclusively in | owcost hours. And a |ot of
custoners are somewhere in between. And that's true
across all classes which is what gets m ssed when
it's aggregated to the class |evel.

Q You al so had a discussion with the judge
about, it was actually rather |engthy, about the
m ni mum di stribution system study that Anmeren has

done. Do you recall that generally?

A Yes.
Q And you said sonet hing about Aneren's --
is this a nodel or a study? | guess | should call it

study. Right? Aneren's study is based on a m ninmum

distribution systemthat's primary vol tage?

A Correct.
Q What's the effect of that?
A. The effect of that is that you are

assum ng a per custoner cost as though every custoner
were a primary custoner. And what | nean by that is
that if you were building a distribution systemto

serve your house or let's say that the judge has | aw

office up the street, you would not run a prinmary
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line froma generation facility to that house or that

busi ness. You know, that's -- that's why the
secondary distribution system exists.

So if you're going to cost out the
di stribution systemon what you're going to claimas
what you would build if you weren't serving any
cust oner demand, which is the -- you know, or the
m ni mrum | evel of custoner demand, |I'msorry, it
should reflect the m ninmum|level of custoner demand
whi ch woul d be, frankly, it would be a |ighting
custoner. But realistically it would be a 110, 240
volt secondary custoner, not a primary custoner.

Q So does Aneren's study then allocate
greater cost to the smaller use classes than it
shoul d or?

A It -- if you -- so Aneren uses that
portion of its study to decide how nuch cost shoul d
be all ocated to each custoner, which is aggregated at
the class level. So the effect of this study is that
you're allocating the sane costs to one unit in a
triplex as you're allocating to a |lead snelter for --
and if you go back to that exhibit we had earlier
today, | don't have it in front of me, but for 60
percent of poles and for, | believe it's 57 percent

of overhead conductors and devices. That -- that iIs
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the portion that they're allocating based on the

nunber of custoners under the prem se that each
custoner should pay the sanme anount.

Q Ckay. There was al so sone di scussion
about scaling a cost of service study based on
percent ages or sonething, sone reference to
M. H ckman scal ed the Vandas study based on changes
in sonmething. Wat -- first of all what is -- what
Is nmeant by scaling the study? And then second of
all, howis that done?

A. Vell, I think there's three issues where
this has cone up. One is with M. Hi ckman's
adj ustnment to the Vandas study results to fit his
m ni mum system study. One is with the adjustnent
M. Brubaker purported to nake this norning of
scaling his study results to fit a different revenue
requi renment conpensation. And the third is wth
M. Hckman's TH 1 table. And it's the sanme issue
across all of those, which is to say that
mat hematically you can't adjust an average when the
contents that nade that average changed and get
results that are accurate.

So using the exanple of the Vandas st udy,
| believe | outlined this in ny Rebuttal testinony,

but M. Hck -- M. Hckman didn't, if you wll --
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sorry, let ne see if | can potentially get the

ri ght percentages in here. Sure.

So if you | ook at page 44 of ny testinony
at the top, we have what are called the Vandas study
results. And this is a direct copy and paste out of
H ckman's work paper. And in here, in poles he says
he has 19 percent HV, 38 percent primary, and 19
percent secondary. Well, if you total those up,
there's not 60 percent that's m ssing, but he find
that 60 percent of the poles account should go on
m ni rum system and so then he just adjusts these
per cent ages down.

Well, with these values, if you're doing a
m ni num system that takes up 60 percent, that w pes
out the 19 percent that is allocated to secondary
when you just adjust that mninmum size that Vandas
found in, you know, | guess 1994. You know, when you
replace that mninmumsize with the 60 percent, that
W pes out what is here as the secondary percent.

That wi pes out a chunk of what's here as the primary
percent. But instead he just adjusted those
per cent ages whil e changi ng what the fourth conponent
of that study result was.

Q Excuse ne. Lot of discussion about the

rate noderni zati on workshop or working group. Wen
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you think of the rate nodernization working group, do

you see that as an opportunity to perform actual work
on actual data, or is it just sort of an academc
exercise in your m nd?

A. | sure hope it's an opportunity to do
actual work on actual data. |If the intent of this
process is to sit in a roomand be read a Power
Point, I1'd submit that's a waste of everyone's tine.
| think that if we -- you know, | ooking back to how
sone of the working docunents were done, you know, as
t he FAC was bei ng devel oped, as the M A rules were
being witten where people cane with their | aptops,
they cane ready to do math, they cane ready to do
work, | think that that could be a really productive
exercise. If it's a, you know -- if it's a neeting
of spreadsheets, great. |If it's a neeting of Power
Points, frankly it's a waste of everyone's tine.

Q Al right. How does Anmeren's CCOS net hod
coincide wwth the reality of Areren's M SO
partici pation?

A. It doesn't.

MR, KEEVIL: Qbjection; beyond the scope.
MR, KEEVIL: That's -- well, that's not
beyond the scope, Judge. There were tons of

guestions about Anmeren's M SO -- or excuse ne,
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Ameren's CCOS study. |I'mnot limted to bench
guestions; |I'mdoing redirect. That's based off all
guesti ons.

JUDGE CLARK: Go ahead.

MR. KEEVIL: Thank you.

JUDCGE CLARK: That'll be overrul ed.
BY MR KEEVI L:

Q Ms. Lange, let nme restate there or repeat

the question. How does Aneren's CCOS net hod coi nci de
with the reality of Anmeren's M SO participation?

A It doesn't. And that's especially true
now t hat M SO has noved to a seasonal capacity
construct. Now, there was a brief tine kind of I
think after testinony closed but before this hearing
when that construct was in question. | think that
M SO has cone out since then indicating that the --
the auction wll be slightly delayed. But as |
understand it, 4/18, so five days from now, Aneren
will be open -- or I'msorry -- Ameren will be
participating in a M SO capacity auction that's based
on four seasons rather than one coincident peak,
whi ch has been the historic practice.

And the way that | allocated the costs of
the -- the cost and the revenues associated wth

production facilities that are not | ow no vari abl e
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costs net of the capacity contribution of facilities

that are low no variable costs is explicitly designed
to account for that M SO function whereas what
Ameren' s doi ng has been sonething the industrials
have been pushing since at |east 1985 which
necessarily does not account for that.

Q OPC, M. WIllians of OPC asked you about
your two biggest concerns | think it was with
Anmeren's CCOS net hod, and you gave sone exanpl es.
Are there other concerns you have that nake Aneren's
CCOS study unreliable?

A. "' mjust going back. | know | addressed
several of themwith M. WIllians; I'mtrying to not
be repetitive.

Ch, you know, one of the biggest things
and we kind of take it for granted because it's just
al ways been this way in utility studies is that
they're using an around-the-cl ock cost of energy
average. And so this is comng fromtheir Direct.
So they're using a year-round average for the cost of
energy. Every -- every hour of every day of every
nmonth is the sane cost of energy in M. H ckman's
study. And that's the cost of actual energy net of
the revenues they get fromselling energy which, you

know, using their FAC tariffs, they were | ooking
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at 14.48 cents per kWh in the sumer and 13.12 cents

per kWwh in the winter. And those just aren't
reasonabl e estimates of the cost to use for energy.

So what Staff did is Staff takes the
hourly | oad on each hour and the L&Ps in each hour
and it multiplies those two to -- to ook at the cost
of energy, which seens |ike a pretty obvious way to
solve for the cost of energy. You know, so that one,
you know, | don't understand why Aneren keeps doi ng
this when the information to do it better is pretty
darn easy to do.

Q Chai rman Rupp asked you about the Vandas
study and certain information that Ameren had offered
or sonething. Are there specific pieces of
i nformati on needed in that study to nake the study
useful ?

A To redo the Vandas study as the Vandas
study was done in 1994 is going to be using
information pretty simlar to what |'ve suggested the
utilities should be providing, either pursuant to
Comm ssion order in this case or as devel oped t hrough
the rate nodernization docket. There nmay be sone
di fferences, but | would think they'd be m ninmal.

The biggest issue is that that Vandas study is

necessarily going to be based on the assets as
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they' re recorded in the conpany's continuing property

record which we've learned are only reflecting,
coi ncidental ly, accurate retirenent data.

Q s it possible that the percentage of
di stribution plant used to serve various vol tage
| evel s have changed over tine, especially considering
Ameren's smart energy plant investnents?

A Ch, especially considering the snmart
energy plant investnents. And frankly, | think the
data or at |least the analysis being relied on
precedes the Metro East transfer, you know.

So Aneren has -- since this Vandas study
was originally done, possibly even as reflected in
the, what they call the Refresh in '09, you know,

that may or nmay not be accounting for distribution

plant that's sitting in lllinois. And it may or may
not be -- | know since then they've picked up, was it
Onensville Miunicipal Uilities. | think they' ve

pi cked up a couple other smaller systens since then
that is just left out of this study, not to nention
the growth that's happened. There's been several ice
storns since then that have resulted in significant
rebuil ding of areas of the distribution system
There's been significant undergroundi ng efforts.

| mean, if you just | ook at the m smatch
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in the percents between the Pol es account and the

Conduct ors and Devi ce account, that tells you right
off the bat that sonething' s not nmaking sense with
these -- with the approach they're taking. Wether
that's the underlying study or whether that's the way
they're applying it to the data today, it just
doesn't nmake sense.

Q In the very beginning of your answer there

you used the phrased the Metro East Relo --

A Metro East Transfer.

Q The Metro East Transfer. Just for the
record, can you -- what is that?

A |"mgoing to get the year wrong here.
Soneti me between 1999 and 2005, and | apol ogi ze, | am

going to get the year wong if | try to be nore
specific, Anmeren M ssouri -- well, Ameren Illinois
got sone legislation that resulted in their need to
di vest of generation assets. That coincided with
Ameren M ssouri's need to get out of the business in
being in Areren Illinois and so there was a case
filed. | think this was done in one case; it may
have been spread over two where Aneren M ssouri
seeded a significant anmount of custoners and | oad,
primarily industrial |oad, factories in East

St. Louis and the area around East St. Louis in
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exchange for picking up the Noranda Snelter as a

custoner. And | apologize, if that was done over one
case or two or possibly nore, but that's broadly
referred to as the Metro East Transfer.

And whether this is allowed or not,
M. WIls, am| generally right on that? If I've
said sonething terribly wong, | don't have want to
have the record terribly wong.

MR WLLS: Not fromny know edge, there's
not anything terribly wong.

M5. LANGE: Okay. And | will -- |
will -- yeah. 1'll stop talking there then.
BY MR KEEVI L:

Q Goi ng back to, in response to the judge,
you read sonething fromthe -- sonething you printed
out over lunch, and | offered to offer it and
Ms. G ubbs didn't want ne to offer it at the tine.
Do you know what |'mtal king about, the --

A | do.

Q -- exhibit thing 1 -- | believe it was
mar ked as 183.

Coul d you describe that again for the --
just for the record.

A So visually, the first page is a table of

sonme account nanmes and sone rows consisting of
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descriptions of cost. The second page is an enail

fromnyself to M. Luebbert and M. Jim Busch dated
Monday, April 10th, 2023 4:46, as well as one
handwritten |ine.

Q And this represents data that you believe
to be needed?

A. If | was going to start from-- if | was
going to pretend the last three cases hadn't happened
and | was going to ignore various representations,
orders, stipulations that have been achi eved about
what data we need to do things and | was to say,
Let's all put that all behind us and start from
scratch, this is the data that | believe we need as a
bare m nimumto have a productive discussion of
reasonabl e rate structures and the costing thereof

for Aneren M ssouri .

Q And woul d this be for purposes of the
rate -- the nodernization workshop that we tal ked
about or the -- or a future rate case or for what

pur pose exactly?

A Either of those. | guess it depends on
timng. You know, if they file a rate case, you
know, July 3rd as has been sonething of a tradition,
you know, and |I'm not speaking from know edge if

that's proposed or not, you know, then we woul d want
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it for that. Ideally this is sonething that we woul d

take a little bit nore time wth and work through in
a rate nodernizati on workshop.

MR, KEEVIL: Judge, 1'd offer this
Exhibit 183 | think it's called.

M5. GRUBBS. Can other parties see a copy
of it? Sorry.

JUDGE CLARK: | was actually getting to
that. | don't think anybody's had an opportunity see
t hat vyet.

M5. LANGE: It should | ook famliar,
Jer mai ne.

MR, WLLIAMS: Judge, the only thing I'd
add is ny recollection is that there was a correction
to that exhibit on one of the, | don't renenber if it
was an account nunber or a description, but just so
it"s in the record near to when the exhibit's be
bei ng of f er ed.

MR. KEEVIL: An account nunber correction
or was it in the testinony?

M5. LANGE: There was a voltage
correction in one of the -- there's a typo in one of
the voltages. And | would submt that the literal
vol tages and that sort of thing that are referenced

in this docunent, Staff has flexibility on what
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reasonabl e voltages would be to use in lieu of that.

| f the Ameren distribution engineers who are
obviously closer to the systemthan Staff is, you
know, if |I said, you know, 600 volts and it shoul d
have been 575 volts, you know, we're not being a
stickler on that.

MR, KEEVIL: Judge, I'mat a bit of a
| oss as to what we're doing right now because, |
mean, if this is Ms. Lange's opinion as to m ni num
dat a necessary, whether other parties have seen it or
not, | don't get the connection.

JUDGE CLARK: Well, if you're planning to
offer it as an exhibit, the other parties get chance
to look at it so they have an opportunity to object
toit if they want to.

MR, KEEVIL: Well, that's -- that's.

Ckay. That's true.

MR OPITZ: |If | can clarify with Counsel
for Staff, for what purpose are you offering this?
Didn't she testify to everything that was on there?

MR, KEEVIL: | don't believe she
testified to the second page.

MR OPITZ: | don't have any objection to

MR. KEEVIL: Don't ever do this again.
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M5. LANGE: May the record reflect |I have

been chi ded.

MR WLLIAVMS: No objection.

MR KEEVIL: W'Il make sone additional
copi es now, Judge, and -- she works for you, don't
hand it to ne. W'Il make sone additional copies
when we conme back fromthe break | assune that we'l]l
be taki ng soon, and so everyone can have a copy.

JUDGE CLARK:  Well, I'mgoing to ask
ri ght now, has everybody had an opportunity to | ook
at it that wanted to look at it? Are there any
objections to admtting Exhibit 183, what | am
calling Staff's M ni mum Proposed Data for
Moder ni zati on onto the hearing record?

M5. GRUBBS. None fromthe Conpany, your
Honor .

JUDGE CLARK: | see and hear no
objections. Exhibit 183, Mnimum-- Staff's M ni num
Proposed Data for Mdernization is admtted onto the
hearing record.

(Staff's Exhibit 183 was received into
evi dence.)

MR, KEEVIL: Judge, | did al so have one
question for you. After all of your questions for

Ms. Lange, | don't renenber you asking her anything
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about the graphs on the Staff response to the

April 4th order. Was that intentional on your part,

or was that -- did you forget?
JUDCGE CLARK: | forgot.
MR, KEEVIL: Ckay. | thought you m ght

have, but | did want to bring that up while she's
still here.
JUDGE CLARK: Wiy don't we just do that

real quick

QUESTI ONS
BY JUDGE CLARK:
Q You prepared those graphs?
A | did.
Q And are they true and accurate to the best

of your know edge?

A They are as good as the underlying Amreren
| oad research data. So to the extent that there's
any issue with how solar represented, | can't vouch
for that. They are accurate to the data that all the
parties were using in this case for |oad research.

Q So you -- this was conpiled fromdata that
was supplied to you from Aneren?

A Yes. This is Aneren's | oad research data
which is the only data that we have for hourly energy

by class, hourly demand by class. It's the sane
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thing at the hourly level. It has not been

normal i zed, granulized for weather inpacts, custoner
growt h, anything of the sort.

Q Well, why don't we -- do you have it in
front of you --

A | do.

Q -- by chance?

Can we just go through really quickly
for -- just for the purposes, even though this has
al ready been admtted onto the record, why don't you
just tell nme what each graph represents.

A. Okay. The -- the first one it's |abeled
Max Hourly Load in 24-hour Period at Ceneration
Vol tage, July 2021 through June 2022, per Aneren | oad
research.

So what | did is | took the Ameren | oad
research at | believe generation voltage. | set up
In row one a solve for max, maxi mum val ue in each
class. | then selected an array of cells that was 24
cell -- 24 rows long and | drug that for the |length
of the 8,760 hours indicated on this. That then
produced a maxi num daily demand which | guess if you

want to account for the Daylight Savings Tine,

there's, | guess, a variation there if any nmaxi num
demand occurred at m dnight or one o'clock, | would
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not expect that to be the case.

| then renoved the nonvalue cells and |
provided the total and residential values produced by

what | just descri bed.

Q Ckay. Next graph. That's June 20227?
A Yes, June 2022. So using that sane data
set, | created -- so the data set is arranged by

nmont h, day, tine. So | created a row that
established for each hour on that 8,760 hours, |
establ i shed a nonth/hour valuation. | then created
an array of nonths and hours and used that to draw
out of the -- the data set of 8,760 hours the average
across those hours within that nonth for the total in
residential as indicated for the nonth of June 2022.
| followed the sane process for each of the other
nont hs as i ndi cat ed.

Q That woul d be July, August, Decenber,
January, and February?

A | believe you read those accurately, yes.

MR. KEEVIL: Judge, one thing | noticed,

t hat because of the way the test year fell, you go
fromlike, on the chart, you go fromJune '22 to
July "21. So I just want to point that out because
of the way the test year fell and everything, so the

nmont hs don't go consecutive even though it sounds
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June, July, August, it sounds like they're

consecutive. They're not because sone are from a
previ ous year.

JUDGE CLARK: Thank you for pointing that
out tone. | didn't notice that. Did you have any
other redirect for this w tness?

MR, KEEVIL: No, Judge. That was it.
| " m concl uded.

JUDCGE CLARK: Ckay. | think you were
right on the noney that it is a good tine to take a
break. It's 2:43 right now. | propose we take about
a 15-m nute break and conme back at 3:00. During that
time if you can get copies of that exhibit for the
parties and for nyself, | would appreciate it.

MR. KEEVIL: Well do. M. Luebbert wll
do that.

JUDGE CLARK: Thank you. Thank you,

M. Luebbert. Wth that in mnd, we wll recess
until three o' clock and let's go off the record.

(O f the record.)

JUDCGE CLARK: Let's go back on the
record. Al right. W're back frombreak. W just
finished with Staff's Wtness Lange for |Issue 1
Does Staff have any nore witnesses at this tine.

VR GRAHAM Not on that issue.
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JUDGE CLARK: |s your m crophone on?

MR. GRAHAM Not on that issue.

JUDGE CLARK: Thank you, M. Graham And
| believe off the record Anreren had indicated that
there was a housekeeping matter. Wuld you like to
tal k about that now?

M5. GRUBBS. Yes. Thank you, your Honor.
During this norning' s discussion or maybe earlier
this afternoon, I'msorry, I'mlosing track, we had
reserved | think it was Exhibit No. 52 for the data
request response that provided the information
pursuant to the ET-2018 case. And so | just wanted
to nove that into the record. | would note that
there are three attachnents and those are
confidential as they contain custoner-specific
i nformation. So we woul d have 52C and 52P to be
added. And | believe that has been emailed to the
court reporter.

JUDCGE CLARK: Ckay. Wuld you say that
agai n, 52C and?

MS. GRUBBS: 52P.

JUDGE CLARK: OCkay. Public and
confidential. Ckay.

M5. GRUBBS. Yes, sir.

JUDGE CLARK: And what woul d you use as a
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description for that?

MS. GRUBBS: Conpany Response to DR
MPSC 591

JUDCGE CLARK: Say the DR nunber again
pl ease.

M5, GRUBBS: 591.

JUDGE CLARK: Conpany Response to DR 5917

M5. GRUBBS. Yes, thank you.

JUDCGE CLARK: And has that already been
offered or are you offering it now?

M5. GRUBBS: Pardon ne. | would ask that
It be noved to the record.

JUDCGE CLARK: Any objections to admtting
t he Conpany response to DR 591 onto the hearing
record?

MR WLLIAMS: And | -- | don't have an
obj ection, but | would appreciate receiving a copy of
It as well.

JUDCGE CLARK: Absolutely. Can you get a
copy to M. WIllians?

M5. GRUBBS: Yes. W can email that and
it is also available in EFIS.

JUDGE CLARK: M. WIllianms, would you
like to see that before | close the tine for

obj ecti ons?
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MR. WLLIAMS: No.

JUDGE CLARK: (Ckay. Hearing no
obj ections, Exhibit 52P and C, Conpany Response to
DR 591 is admtted onto the hearing record.

(Exhibits 52P and 52C were received into
evi dence.)

JUDGE CLARK: Any ot her housekeepi ng
matters at this point?

M5. GRUBBS:. Just a schedul ing question,
your Honor. | wasn't sure if there was a hard stop
this evening at any point, but Conpany w tness
M. Spanos will need to be presented today. So |
don't know how | ong openings or such will take, but I
just wanted to present that if we're getting close to
any hard stops, perhaps we could take himout of
or der.

JUDGE CLARK: And | have Spanos listed as
the first witness, so we should get to him depending

on how | ong openi ngs are, we should get to himpretty

qui ckly.
M5. GRUBBS. Let's hope. Thank you.
JUDGE CLARK: But I'mcertainly willing
to take -- I'mcertainly wlling to accommopdate you.

Wth that in mnd, is there any reason that we need

to stay on Issue 1 any |longer or can we nove to
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| ssue 27

M5. GRUBBS: | would just clarify there
will be a witness presented on Issue 1 tonorrowis |
bel i eve the expectation for MECG witness M. Chriss.

JUDGE CLARK:  And | was aware of that. |
just talked to MECG and | believe that we're going to
try and do that -- | set to make himavailable in the
nor ni ng.

Now, for Issue 2 are we going in the sane
order that we went for mni openings for |ssue 1?

M5. GRUBBS: That was ny under st andi ng,
your Honor.

JUDGE CLARK: xay.

MR. GRAHAM  Your Honor, | wasn't here
for that. | | ooked at the schedule, so, but |
didn't -- | can't nake the conparison in ny mnd, so.

JUDGE CLARK: Staff filed an updated --
filed an updated issues list, and under |ssue 1,
Wednesday, April 12th, they had m ni opening
statenents. Wen you nove on to Issue 2, it says
m ni opening statenents on Issue 2, but it doesn't
list an order. So | assunme we're going to use the
order that -- the sanme order we used for |ssue 1.

MR, GRAHAM Well, | hope soneone w ||

tell me when it's tine to stand up.
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MR WLLIAMS: You're second on the |ist.

MR. GRAHAM  Thank you.

JUDCGE CLARK: \Well, let's start Issue 2
which is fornerly |Issue 24B which is depreciation
continuing property record which was the CPR  And
it's, Should the Conpany be ordered to change the
manner that property retirenents are recorded to its
conti nui ng property record.

And with that in mnd, first person to
gi ve an opening on -- or first party to give an
opening on this, on this mni issue is Aneren
M ssouri .

M5. GRUBBS. Thank you. (Good afternoon.
May it please the Commission. While the depreciation
rates were agreed to in the stipulation that's going
to be presented on the record tonorrow and the
signatories -- anong the signatories |I know parties
have ot herwi se opposed the stipulation, it's hel pful
to understand the context that the continuing
property record or CPR for short is used in the
depreciation study. And within a depreciation study,
there are recorded retirenents by account.

Depreciation rates are estimtes of the
reduction in value of an asset over tinme, just

generally speaking. |In other words how assets
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depreciate over tinme. |Issue 2, the continuing

property record issue cones down to the manner of
recording retirenents of mass property assets in the
CPR.

Mass property, like the title suggests,
are assets that are large in nunber of units and
honbgeneous in nature so that detail ed accounting for
each individual asset is sinply not practical. The
Uni form System of Accounts accordi ngly does not
require the sane detailed information for nmass
property assets, nanely the location of the unit, as
the recordkeepi ng requirenents for other types of
property.

The Conpany appropriately --
appropriately relies on survivor curves determ ned
fromthe nost recent depreciation schedules to
statistically select the nmass property values to be
retired and deploys this nethod through its software
system Just as the depreciation rates are
estimate -- estimates based on infornmed judgnent so
are the retirenents. The Conpany is follow ng the
nmet hodol ogy as outlined in FERC s Uni form System of
Accounts and the Commission's rules for its
continuing property records, including it's

retirenment of nass property assets in the best
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I nterest of custoners.

In fact, as noted in the Surrebuttal
testinmony of Conpany witness Mtch Lansford the
Uni form System of Accounts Electric Pl ant
I nstructions, specifically 10D, allows for the use of
estimates in determning the electric plant to be
retired.

As expl ai ned by Conpany w tness John
Spanos in Rebuttal, the Conpany's processes and
nmet hods for retirenent of nmass property assets are
the sane or simlar to those of many other utilities.
And t he technol ogy sol utions and acconpanyi ng
statistical analysis relied upon by the Conpany and
many other utilities to process retirenents for nass
property are a practical necessity for keeping the
property records accurate and as current as possi bl e.

The process for retiring nass property
assets as proposed by Staff, which to reiterate is
not required by the FERC Uni form System of Accounts
or the Commssion's rules, is inpractical, would
create unreasonabl e extrene adm nistrative burden
with negligible, if any, benefits.

So | encourage you to ask Conpany
W t nesses John Spanos and Mtchell Lansford about the

unr easonabl e burden that woul d be created and the
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| ack of correspondi ng benefit.

I n concl usion, no changes in the
Conpany's recordi ng of nmass property assets should be
ordered. And I'll try to answer any questions, but |
may have to defer to an Aneren M ssouri w tness who
may best answer.

JUDGE CLARK: Any questions fromthe
Comm ssion? | have no questions. Thank you.

M5. GRUBBS. Thank you.

JUDGE CLARK: Next opening fromthe Staff
of the Comm ssion.

MR GRAHAM If it please the Conm ssion
Renmenber that nunber, 10D, the rule that was invoked
by Staff -- or by Aneren.

The i ssue before the Conm ssion today
concerns recordkeeping. Ameren Mssouri's required
by regulation to track additions and retirenents of
its assets in a continuing plant inventory record.
Here we will refer to that record as the CPR  Staff
has been nade aware that the Conpany is not tracking
the retirenents of assets accurately and is instead
allowi ng the power plant software to sinulate
retirement data. This sinulated data is then being
used i n subsequent depreciation studies to determ ne

depreciation rates for those accounts in future rate
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cases.

The specific question before the
Comm ssion today is does Aneren M ssouri's current
practi ce adhere to the Comm ssion's regul ations. The
answer is no. Should the Conpany be ordered to track
and record retirenent in its continuing plant
i nventory record, the CPR, instead of sinulating
data. The answer's yes.

Let's take a look at the rules, starting
with the rules and we will end with the 10D t hat
counsel referred to. 20 CSR 424.020.0203A states
that an electric corporation subject to the
Comm ssion's jurisdiction shall maintain plant
records of the year of each unit's retirenent as part
of the continuing plant inventory records. As the
termis otherwi se defined in part 101 definitions 8,
I n paragraph 15.001.8. This reference refers to 18
Code of Federal Regul ations part 101.

18 Code of Federal Regul ations part 101,
definition 8 states, The continuing plant inventory
record nmeans conpany plant records for retirenent
units and nass property that provide as either a
single record or in a separate records readily
obt ai nabl e by references nmade in a single record the

followng information: For each retirenent unit the
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nane and description or the description of the unit

or both. Two, the location of the unit. Three, the
date that the unit was placed in service. Four, the
cost of the unit as set forth in plant instructions 2
and 3 of this part. And five, the plant's control
account to which the cost of the unit is charged.

And B, for each category of nass
property. One, a general description of the property
and quantity. Two, the quantity placed in service by
vintage year. Three, the average cost as set forth
in plant instructions 2 and 3 of this part. Four,
the plant control account to which the costs are
char ged.

As counsel has alluded, Aneren's
counsel 's al luded, we were tal king about categories
of mass property in this instance. Wat constitutes
mass property. The mass asset convention of
accounting applies to the accounting for |arge
nunbers of honbgenous assets in situations in which
the accounting for individual assets is not
practical. Under this convention honbgenous assets
are aggregated and depreciated by applying a rate
base on the average expected useful |ife of the
assets. So sinplified, a category of nass property

Is a grouping of many simlar asset units into one
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group for accounti ng purposes.

Now, going back to the rule, part 101,
definitions 8B requires the recording of the quantity
pl aced in service by vintage year and the average
cost be recorded for each category of mass product --
mass property.

So in a nutshell, what does the rule
require. Stated succinctly the rule requires that
when a wdget is retired, certain things be recorded
in the Conpany's continuing plant inventory record.
One of those things is the wdget's vintage year as
previously recorded. As previously recorded. | said
it twice for a reason. Another is average cost as
previously recorded. The Aneren M ssouri nethod of
recording is -- or I'msorry -- Ameren Mssouri is
not recording this for all accounts, but it is
instead sinulating retirenent data.

In response to Staff data request 0209.3
the Conpany stated the follow ng: Aneren uses the
power plan systemto select assets for retirenent
based on an lowa Survivor Curve for nmss property
accounts based on the type of asset. The survivor
curve reflects current dispersion patterns of the
assets which has been determned in the nost recent

depreci ation study or studies as other intervenors,
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including from Staff study, the appropriate

deprecation paraneters for our investnents, close
quot e.

So the Conmpany is in violation of the
rule. Wen the Conpany retires an asset, it is not
recording the vintage year or average val ue of that
asset as it was previously recorded in the conpany's
books. Instead it is randomy recording a different
vi ntage year and nost inportantly, a different
average value for that asset. It is doing this on
the basis of a software analysis of an I owa Survivor
Curve.

Let nme illustrate this point and |I've got
a page from M. Cunigan, Cedric Cunigan Surrebuttal

True-Up Direct testinony, page 4, if | may approach

t he bench.

JUDGE CLARK: Pl ease.

MR GRAHAM |'Il give you one of these.
If we're going to mark it, | think "Il just leave it

behind for the court reporter so it's nearby her.
JUDGE CLARK: Are any of these nunbers
confidential ?
MR, GRAHAM |'ve checked wth
M. Cuni gan; he says no. But before we do anyt hing,

I f other people would chine in on that question.
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JUDGE CLARK: Before we put anything up

on display, | --

MR GRAHAM | didn't intend to put it up
on display, but I wll be reciting nunbers and so
your point is, of course, well-taken. | think that
it's not -- nobody's objecting that it's

confidenti al .

JUDGE CLARK: Aneren, is this in any way
confidential ?

M5. GRUBBS. No. Thank you. W have
confirmed we're good. Thank you.

JUDGE CLARK: Thank you. Go ahead,
M. G aham

MR. GRAHAM  Thank you. Take a | ook at
the chart on page 5 of the testinony which wll be
pl aced in evidence |ater when M. Cunigan takes the
witness stand. This is 5 of Cedric Cunigan's
Surrebuttal True-Up Direct testinmony. This chart
tracks six data points for an asset. Its ID, the
utility account, the retirement unit, the asset
| ocation, the activity quantity, the activity cost,
and the average cost.

Look at the first line wwth ne. Now,
suppose one of those poles is retired for whatever

reason. Mght be a lightning strike, could be
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anything, but it's retired. Wen that happens, the

regul ations require that the nunber 5, see that 5
under activity, be reduced to 4 and that the
nunber $291, 080. 76 be reduced by $58,216.15. Wth
t he Conpany approach however, this does not happen or
it may or may not happen. Applying its software to a
survival curve, the Conpany may junp down six |ines
and | ower the nunber 80, if we | ook down the page to
the last row on that chart, the nunber 80, to 79 and
subtract $169.37 from $13,549.83. Cutting to the
chase, so what. The answer is that rates and
sharehol der returns will continue to be cal cul ated on
t he assunption that $58,216.15 m nus $169. 37 remnmi ns
i n used and useful plant when it is not there.

What does the Conpany say about this.
Now we get to 10D. Wtness Lansford says that this
procedure is allowed as an estimate. He states, and
| quote from page 11 of his Surrebuttal and True-Up
testinony and from Aneren's reference to this rule,
quote, Specifically the US of O[sic] allows for the
use of estimates in determ ning the book cost of
el ectric plant retired.

And here cones the rule. The rule is the
book cost of the electric plant retired shall be the

anount at which such property is included in the
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el ectric plant account. That's where you start,

I ncluding all conponents of construction costs, and
that's what's goes over into the retirenent record.
The book costs shall be determned fromthe utility's
records.

Now, what's next is the cutting edge of
this case. The rule goes on to say, and as |
understand, Aneren is hanging its hat on this, The
book cost, if this cannot be done, it shall be
estimated. Uilities nust furnish the particulars of
such estimates to the Comm ssion if requested when it
is inpractical to determ ne the book cost of each
unit due to the relatively |arge nunber or small cost
t hereof an appropriate average book cost of the units
with due all owance of any differences in size and
character shall be used as the book cost of the units
retired. Stop.

The rule requires that if a wdget from
line 1 worth $58,216.15 is retired, that it be
recorded at that line unless that is not possible or
it is inpractical. Rule, exception. Rule,
exception. Rule, burden of proof that the rule does
not apply. The exception contenplates that the
Conpany has got to conme forth and show that this is

I npossi ble or inpractical. That's not the case that
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we have here.

Through di scovery in this case what we
hear fromthe wtnesses is, Ch, it's inpossible.

That's not a self-proving statenent.

Oh, it's absurd.

That's not a self-proving statenent.

No evi dence has been brought forth. Now,
it mght be said that we didn't ask for it. Well,
t he burden because of this rule is on the Conpany to
cone forth and justify its violation of the rule and
there is no doubt anywhere that the rule is being
violated. Well, putting it differently -- that's
unfair of me. It's not that the rule is being
violated. |It's that they're not recording the data
in the manner required by the rule. This is not in
di spute. Well, if it's not in dispute, then the
second part of 10D here --

JUDGE CLARK: M. Graham can you stand a
little closer to the m crophone.

MR. GRAHAM -- then the second part of
the rule is triggered.

And that rule requires themto show that
It's inpossible, inpractical. They haven't done
that. |In fact, continuing here, it appears from

di scovery in this case that it is possible and
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practical. The Conpany has the data. The Conpany

has the data necessary to conply with the rule and
put down the actual data that the rule requires.

Now, let ne nmake this clear. Staff is
not saying -- |, of course, picked a rather explosive
exanple just for illustrative purposes and perhaps to
get folks' attention on an otherw se dry issue
perhaps. Let ne nmake this clear. Staff is not
saying the error always favors the Conpany. Staff is
saying there's no way to tell which way it goes.

Staff is saying accordingly that where mllions of
dollars in mass assets are being recorded this way,
there is no way of saying that a resulting rate is
just and reasonable. By replacing an act -- by
repl acing an actual vintage year as recorded and an
actual average asset cost with fabrications we end
up with a fabricated continuing plant inventory
record.

How do we know this. Well, here's the
epi phani ¢ nonent. The record |I've just shown you is
not accurate. It never was accurate. This record is
a record of what happened after the |ast retirenent
occurred using the Conpany's system W don't know
as we ook at this record whether on the date that

this record was nade, whet her these nunbers, this

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

) ) Page 493
data reflected actual plant in service. And that's

where we stand today. The chart shows inventory
after the Conpany has nade retirenents per its
system \When nade, were there actually five poles
each with a vintage year of 2020 with an average cost
of $58,216 or had one been retired but recorded as a
reduction of 81 to 80. W don't know.

The Conpany states as nmuch in the
suppl enental response to Staff Data 209. 1S1 where
Laura Moore states, That vintage year will not,
except by pure coincidence, nmatch the vintage year of
the actual asset retired in the field.

Vell, that's a statenent that could be
made about the entire record. Wether the record
reflects actual plant in service for ratenaking
purposes is a matter of pure coincidence. That's
what the Aneren's own w tness said.

Now, noreover, it gets worse. The error
itself's sustaining and quite literally feeds on
itself. | hesitate to pawn this way, but away we go.
Feeds on itself. That is there is a feedbag, |
apol ogi ze, |l oop error involved here. |In baby steps
the survivor curve projects a service life of an
asset account. That projected service life, in turn,

Is used to retire assets on the accounting books and
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to add newly fabricated data to the depreciation

dat abase. Then that fabricated data is used in the
next depreciation study to determ ne the survivor
curve in the next case, in the next retirenent.
Putting this differently, overtine the continuing
property record is no |onger an accurate record of
pl ant assets.

Anreren M ssouri is not disagreeing with
this statenment. It sinply contends that the rules
allow for an estimate w t hout addressi ng whet her or
how the estimate involved is a reasonably accurate
esti mat e.

Now to reiterate, | ook at the chart from
Cedric Cunigan's Surrebuttal testinony. Vintage
year, just so | get this across because there's been
a lot of conversation at |east comng into this
courtroom about vintage year. Vintage year is
directly tied to the average cost.

Wiy do | bring up at this point a key
word that you heard in Aneren's opening statenent was
the word "location." Staff is not insisting here
that the correct location -- the rule requires it,
but that's not the heartburn that is being caused
for Staff here. The heartburn is over the vintage

year.
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Vintage year is directly tied to the

average cost. Location is not. Vintage year, the
age of the asset is what's critical when you're
trying to determ ne average cost of a depreciated
asset. By not tracking the appropriate vintage year
of retirenments, Ameren is also not tracking dollars
appropriately for those retirenents. Two of the
pi eces of information that Anmeren is required to
track as a part of the CPR are not being recorded
correctly.

| reiterate that the Comm ssion's rule 20
CSR 424.020. 02038. 18 requires that Areren M ssouri
mai ntain plant records of the year of each unit's
retirenment as part of the continuing plant inventory
records as the termis otherwi se defined in the rules
that |'ve already cited and read to you.

Now, here's Staff's recommendati on:
Going forward the Conpany should record plant records
of the year of each unit's retirenents as part of the
CPR in conpliance wwth the regulations. Specifically
when retiring mass assets, the CPR recordi ng process
shoul d be based upon the actual recorded vintage
years, recorded vintage years, and the associ ated
average cost of that vintage year. Line up the

records with the records.
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At this tinme Staff is not recomendi ng

that the Conm ssion order a retrospective full

i nventory or adjustnent of the books. Neverthel ess
for ratemaking, the rate base should reflect an
accord between book val ues on the one hand and pl ant
actually in service. So Staff wll continue
conversations with the Conpany to determ ne whether a
full inventory and book adjustnent is necessary.

Now, wrapping this up, let ne go back to
that rule that counsel cited us to and | ook at the
second wing of it. Conpany says Staff is being
absurd, but Aneren's Wtness Spanos states in his
Rebuttal at page 18, It is always best to be able to
specifically identify the actual vintage of an asset.
Poi nt not in dispute.

Mtch Lansford in response to Staff's
DR 439 which I'll put into evidence when M. Cuni gan
takes the stand, stated that the, quote, Conpany
mai nt ai ns accounting records of all of its
I nvestnents and those accounting records contain life
characteristics as required under the FERC USO of A
[sic]. Anmeren's response to 439 is filed in EFIS
wi th an Excel spreadsheet, which |, of course, am not
going to introduce here because it's perhaps hundreds

of pages of long, | don't know |t contains the
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accurate data. The Conpany has it. So think about

that rule that's -- that Aneren invoked.

Staff contends that in this case it is
just as easy to do it right as it was to do it wong.
|f data's available, then doing things right is no
harder than doing it wong. Furthernore and in any
event because the rule and because we have a duty to
ensure that rates are just and reasonable, if it can

be done, then it nust be done. That concl udes ny

openi ng.

JUDGE CLARK: Thank you, M. G aham Any
gquestions fromthe Comm ssion? | have no questions.
Thank you.

MR. GRAHAM  Thank your, Honor.

JUDGE CLARK: On behalf of the O fice of
Publ i ¢ Counsel .

MR. WLLIAMS: Public counsel waives
openi ng.

JUDGE CLARK: On behalf of M EC.

M5. PLESCI A: No opening. Thank you.

JUDGE CLARK: On behalf of Sierra d ub,
NAACP, and CMJ [sic].

MR, THOMPSON: No openi ng, your Honor.

JUDGE CLARK: Consuners Council is not

here. On behalf of M dwest Energy Consuners G oup.
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MR OPI TZ: No opening, your Honor.

JUDGE CLARK: MECG. On behalf of Renew
M ssouri .

MR. LI NHARES: No, your Honor. Thank
you.

JUDGE CLARK: Thank you. Well, those are
all our openings. Aneren, you may call your first
W t ness.

M5. GRUBBS: Thank you. The Conpany
calls M. John Spanos to the stand.

JUDGE CLARK:  Wul d you raise your right
hand and be sworn.

(Wtness sworn.)

JUDCGE CLARK: Pl ease be seated. And say
and spell your nanme for the hearing record.

MR. SPANCS: M nane is John J. Spanos,
S-p as in Paul -a-n-o-s.

JUDGE CLARK: (Go ahead, Staff.

M5. GRUBBS. Staff or the Conpany?

JUDGE CLARK: Sorry. | neant Conpany.

M5. GRUBBS:. Ckay. Sorry. Just wanted
to be sure.

JUDGE CLARK: Go ahead, Anmeren.

JOHN SPANCS, havi ng been first duly sworn,

testified as foll ows:
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DI RECT EXAM NATI ON BY Ms. GRUBBS:

Q M. Spanos, by whom are you enpl oyed, what
it your title, on whose behalf are you testifying?

A. | am enpl oyed by Gannett Fl emm ng
Val uati on and Rate Consultants, LLC, | amthe
president, and | amtestifying on behalf of Anmeren.

Q You are sane the John Spanos who filed
Direct, Rebuttal, and Surrebuttal testinony in

this case which has been nmarked as Exhi bits 42, 43,

and 44. |s that correct?
A That is correct.
Q Do you have any corrections or revisions

to make to your testinonies?

A | do not.

Q If | asked you the questions contained in
your testinonies today, would your answers be the
sanme?

A. Yes, they woul d.

M5. GRUBBS: | would nove for
Exhi bits 42, 43, and 44 into the record.

JUDGE CLARK: Any objections to
Exhi bits 42, 43, and 44, the Direct, Rebuttal and
Surrebuttal testinony of John Spanos? | see and hear
none. Exhibits 42, 43, and 44 wll be admtted on to

t he hearing record.
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(Ameren M ssouri's Exhibits 42, 43,

and 44 were received into evidence.)

M5. GRUBBS: Wth that, M. Spanos is
tendered for exam nation.

JUDCGE CLARK: Any questions from-- any
cross-exam nation from M EC?

M5. PLESCIA: No questions. Thank you,
your Honor.

JUDGE CLARK: Any cross-exam nation from
MECG?

MR, OPITZ: No, thank you, your Honor.

JUDGE CLARK: Any cross-exam nation from
Sierra Cub, the NAACP, or MCU?

MR. THOWPSON: No questions, your Honor.

JUDGE CLARK: Any cross-exam nation from
Renew M ssouri ?

MR. LI NHARES: No questions, your Honor.

JUDGE CLARK: Any cross-exam nations --
well, CCMOisn't here. Any cross-exam nations from
Publ i ¢ Counsel ?

MR WLLIAVMS: No, thank you.

JUDGE CLARK: Any cross-exam nation from

Staff?
MR. GRAHAM No, thank you.
QUESTI ONS
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BY JUDGE CLARK:
Q M. Spanos, you were here for M. Gahanls
opening. Correct?
A Yes, | was.
Q Was there anything in M. G aham s opening

that you take issue wth?

A Yeah. | think he has portrayed the
quality of the data that is available for Ameren and
the consistency of that data as to howit's handl ed
Wi thin the industry inaccurately. | believe that
under the guidance, the manner at which Aneren
follows their accounting records and records that
accounting records are consistent in the industry.

It is the ability to follow all of the steps that
M. Gahamlaid out there is not done in an industry,

particularly in the size of Areren because of the

fact that --

MR GRAHAM |'mgoing to nake an
obj ecti on.

JUDCGE CLARK: What's your objection,
M. G ahan?

MR, GRAHAM (bjection is no foundation
for this testinony and this reference to the industry
and the industry standards. There's not been any

foundation laid by this witness or any other Aneren
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W tness that justifies this Comm ssion's receipt of

t hat opi ni on.

JUDGE CLARK:  Well, |'ve got sone
guestions about that anyway. |'mgoing to overrule
your obj ecti on.

MR, SPANCS: |'Il continue with the fact
that the manner in which you need to record
I nformati on and why these fixed asset systens have
been created in the first place is because utilities
weren't able to keep track of the data at the pace
that they were replacing it and the detail that was
requi red, particularly because you need field
personnel to records all of these entries. And field
personnel's nmain objective is to keep reliable
quality service in play.

So if you have a storm for exanple, and
you now have energency situations where hundreds of
assets are bei ng changed qui ckly and not only being
done by Anmeren personnel, but by other utilities that
come to assist, this happens quite a bit. So for all
of that to have to get done, then get recorded in a
position that it gets sent to property accounting who
then needs to input all of that information and at
the level that that requirenent is that was being

asked of is no different than use -- utilizing, as
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done in a depreciation study when you go through and
do field inspections and review of assets, discuss
property records and devel op esti mates based on that
curve, the quality of the data is you're getting the
benefit of the survivor curve and the anal ysis done
in a depreciation study as to why the detail of those
property records to identify every single asset
doesn't make sense.

You're going to cost trenendous anount
nmore noney for the utility and ratepayers to naintain
the degree of detail w thout any benefit. And you
won't see that benefit for 50 years because these
assets all have average |lives of 40, 50, 60, 70
years. So that whol e process doesn't nake sense
which is why there was these fixed asset systens
devel oped 20 years ago and utilities are utilizing
those to better -- provide better service in the |ong
run.

JUDCGE CLARK: Thank you. | junped ahead
wi t hout asking if there were any Conmm ssion
guestions. Are there any Conm ssion questions at
this point? | hear none, so | wll nove on.

BY JUDGE CLARK:
Q You woul d agree -- you had nentioned that

Ameren is keeping it in accord with industry
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standards, but you would -- would you agree that

i ndustry standard is -- that does not necessarily
equate to a Conm ssion rul e?

A. | wouldn't necessarily say it doesn't
equate to a Comm ssion rule in that there are
vintages that are applied to every asset that's
retired. And so in that guidance, |1'd feel that it's
foll owed which is why all other util -- or not all,
excuse ne, alnost all of the other utilities are
doing a simlar fashion to recording of their assets
in order to nost appropriately address what rate base
is. And that's why it's -- this process is being
done. It's sonething that's been going on for 20
years. It's not sonmething that's new It's -- it's
done and was created because of the fact that you
couldn't keep track of the data and still supply

quality service.

Q And is it industry standard to use
software to record this? To, | guess, estinmate this?
A. The process of -- and naybe to hel p clear

up an understanding of what is being estimated is
"Il take the poles account for exanple. The -- not
every pole has a stanp on it. GCkay. So it's not
identified with a specific vintage. So again, if you

have a stormthat occurs and you have 50 pol es that
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got replaced all at once, you can identify how many
pol es were replaced, but you won't know the stanp
because one, it doesn't exist. | nean, if it was a
storm it could have blown away or it's been sitting
there for 70 years and you don't have it ident --
able to identify it.

So the survivor curve, and what you do,
you're not doing a statistical analysis only when
devel opi ng a survivor curve. You are using judgnent
that understands the ratio and nortality of poles.
Sois it able to establish, okay, 40 poles were built
in the '60s or -- and used in the '60s, so now we're
going to apply the '60s vintage to the poles that got
retired. That's a reasonabl e expectation. So the
dol lar value that is being assigned is nmuch nore in
line wwth how -- the exanple that M. G aham put out
in his opening remarks. You have a much narrower
vi ew of what the actual average cost is of those
dollars. And that's why there's the ability to get
that recorded nore tinely than waiting to go find --
send the field personnel to go out and try to figure
out what that vintage was is, you know, an inpossible
task and it's going to keep them from keeping the
power on for sonebody el se.

Q M. G aham had indicated in his opening
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that you already have, or that Ameren al ready retains
this information. |s that correct?

A There is vintage data that has been

I ncorporated when it was first put into play or into
servi ce, excuse ne. However, to be able to identify
that exists every single asset is the chall enge.

So again, there's 900, 000 pol es, so when
the field personnel go out and have a project that
they need to replace, it wll take themtine to
record what they actually retired. Instead of saying
two poles on Fifth Street, they need to go out and
find what the two -- the vintage of those two poles
was. Instead of saying it's a 40-foot pole on Main
Street, they have to say 40-foot pole, oh, we don't
have the vintage. Wll, if they have to go track
down t hat vintage sonehow, which who knows how
they're going to figure that out other than sone
gui dance as to when that street had electricity put
in. They won't be able to actually get the pole up
and service back to the custoner. They're going to
have to take hours to figure that out.

And that's kind of -- if you nmagnify that
for every single project all the tinme, you're asking
the field personnel to do work that's not under their

criteria, but once they do get that information, they
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now need to send it to property accounting and

property accounting then records every single entry
that goes on. And the automation is nuch nore
reasonabl e to do, you know, through an estimation
usi ng a survivor curve.

JUDCGE CLARK: Ckay. Thank you. | have no
further questions. Any questions based on bench
guestions?

MR. GRAHAM Yes, from Staff.

CRCSS- EXAM NATI ON

BY MR GRAHAM

Q kay. Do | understand you, sir, to say
that the |lineman or whoever it is that is out there
replacing the pole is going to be stopped and w ||
not be able to serve the custoner and replace the
pole until he has gathered the data which will be
sent in? He's got to stop and do all this research
before he can actually replace the pole? Ws that
your testinony?

A Testinmony is that's part of what his
assignnment is under the criteria that you're asking
is he has to -- |I'"mnot saying whether it's before or

not, but it's --

Q But that's what you --
A -- in the course of the day you -- while
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you' re doing that project, you need to be able to

record that information so that it gets sent to
property accounting; otherw se, you'll have a |l ag and
not get any recorded at all of the retirenent.

Q You nean it'll take himtine to figure out
what to record, and that's inconvenient to the
Conpany because it would like to automatically apply
Its survivor curve and just get along with it.

A. That's --

M5. GRUBBS. nhjection. |Is there an
actual questions in there or just a statenent?

MR. GRAHAM It was a statenent, but I'm
asking the witness as to whether he agrees with. And

he understood that because he was starting to answer

M5. SPANCS: | disagree with your --

A. -- statenent and characterization of what
has to happen.

Q Vell --

A |f a lineman has to take tine to record
detail of those assets, he can't go to the next

proj ect where there's another pole that needs to be
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replaced. So for that particular asset you may not

do it in advance, but it keeps himfromgetting to
the next one and the next one and the next one if
they are having to do this as part of their daily
routine in getting not only the pole up so you can
provi de service, but also get the proper accounting
that you're requesting to be done. And that's why
the fixed asset system process was established 20
years ago was because they were realizing this was
del ayi ng accurate reporting.

Q So in the last 20 years the Conpany has
not, for exanple, imgined the use of cell phone
phot ographs or anything |ike that that the |ineman
could take right on the spot of the pole or whatever
it is, fileit away, do his work, get to the next
job, pass that -- let's put it this way. | don't
need to cone up with the procedures.

My question, has the Conpany tried to
address this problemin any way other than just
rel ying upon survivor curves? Has it?

A | think the reason why these fixed asset
systens were devel oped 20 years ago was because there
wasn't a solution that you're viewng to be so
sinplified. It's not that sinple. And why it's not

bei ng done in that fashion across that country,
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because the quality and requirenents that need to be

done take the anmount of tine that keep people from
doi ng the work. And you're saying take a picture.
What are you going to take a picture of. |If there's
no -- no stanp on it -- a conductor, major asset,
where's there going to be any type of date on a
conductor that you can get that off of that w thout
you have to go to sone original construction project
that is who knows where it is now | nean, these are
assets that have been in service for 60, 70 years.

Q In the last ten years has Aneren repl aced
nore poles as a result of stormor as a part of its
strategic energy plan. Do you know?

A. | don't -- | don't know the percentages
bet ween those two itens.

Q Are you aware that Ameren regularly
I nspects its poles per Comm ssion rul es?

A. They do inspect their poles, yes.

Q Ckay. So they're out there | ooking at
t heir pol es.

A. They' re not going out and identifying
whet her they have a vintage on it.

Q They're out there regularly inspecting the
pol es for sonething.

A As to whether they're able to neet the
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requi rements of hol ding the conductor on, whether

they're safe and properly situated, whether there's
any rot to the poles. Those are the things that are
part of the inspection.

Q And they record all that data as to
whet her there's any rot in the poles or anything |ike
t hat ?

A Qoviously if they have that, a problem
that doesn't neet the requirenents, they have to
repl ace the pole.

Q And that information that they see is
recorded by asset ID, isn't it?

A | don't know if they have to record every
asset that they ook at in the inspection. | don't
have detail on that.

Q Well, this may be ny | ast question, but if
they're doing all this inspecting and so forth and
they conclude the pole is not defective in any way,
shape, or form and it can remain in service, does
t he Conpany have any record of that, that that
happened with respect to that pole with its ID
nunber ?

A They will ook to see whether that
particular -- | nmean, the -- the sanpling that they

do records what they've gone and | ooked at. That
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doesn't necessarily say that there's a vintage on

that pole or the conductor which is tied to that
pol e.

Q | "' mtaking your answer as a no, that after
they've inspected it for safety and so forth there is
no subsequent record show ng that they inspected it
for safety.

A. | --

M5. GRUBBS. Again, objection; | don't
know i f there was an actual question posed.

BY MR GRAHAM

Q Do you agree with what | just said? They
are not --

JUDCGE CLARK: M. Gaham-- M. Gaham |
know it woul d be convenient to just continue to go on
as though I'mnot here, but -- but when sonebody's
made an obj ection, would you pl ease pause | ong enough
for ne at |l east to hear --

MR GRAHAM Yes, sir.

JUDGE CLARK: -- the objection and rule
on it.
MR. GRAHAM  Thank you. Thank you.
JUDGE CLARK: Ckay. Wuld you restate
your objection please. | believe you said it wasn't
a question and I'lIl agree with that, it wasn't
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phrased as a questi on.

M5. GRUBBS: So | should have been nore
clear; | apologize. | would actually nove to strike
and there's no pendi ng question, but it seens as
t hough he's trying to testify or nmake comments and
openi ng statenents have al ready concl uded.

JUDGE CLARK: I'm-- what I'"'mgoing to do
is, M. Gaham |'mgoing to ask you to phrase your
questions in the formof a question.

MR GRAHAM Yes, your Honor.

JUDGE CLARK: Thank you.

BY MR GRAHAM

Q Isn't it true, sir, yes or no, that under
the procedure that you have described after a |inenman
or whoever has gone out and done an inspection, if
there -- if he doesn't identify anything about the
pole that's wong, there's not going to be a record?

A. | don't know the procedure that he has to
record what he's done. There is a guidance for
I nspections that have to happen, and they do their
recordi ng based on their inspection. But | don't
know t he degree that you're asking.

Q Yes or no. |'m-- yes or no. Do you know
what the procedure is that the Conpany follows, if

any, for recording data when it goes out and inspects
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pol es? Do you know that procedure?

A Can you identify what data neans?

Q What ever it m ght nean. There's -- you do
not know what the procedure is?

A. Under the pol e inspection process, | do
not know what their specific procedure is for
identifying that they've conpleted their work.

Q Do you know whet her they have a procedure

for recording data, information observed during these
I nspections when nothing is done to the pole after
the inspection? |Is there any procedure at all for
t hat ?

A | don't know, but I'mnot sure howthis

relates to the property records, so that's --

Q We're tal king about --
A -- atopic --
Q | ' ve been cautioned about --

JUDGE CLARK: Well, as to rel evance,
that's nmy determ nation to make, not yours.

MR. SPANCS: Well, that's why | -- |I'm
trying to answer the yes or no or no because | don't
understand how that -- how I can answer that
guestion, why | need to know what data is.

MR. GRAHAM May | approach the w tness?

JUDGE CLARK: Yes.
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MR GRAHAM And this is going -- | guess
we're going to need to mark this as 183.

JUDGE CLARK: | think it's going be 184
actual ly.

MR GRAHAM Is it 1847

JUDGE CLARK: 184.

M5. GRUBBS: Does counsel have anot her
copy?

MR GRAHAM No. Well, yes, | do.

MR. SPANCS: Thank you.
BY MR GRAHAM

Q M. Spanos, |'ve handed you what's been
now marked as 184. Wuld you agree that sonmewhat
down the page there it says nunmber MPSC 0209. 17

A Yes.

Q kay. And the title of this docunent is,
and tell me if | read this wong; |I'mjust doing this
for the record in identification purposes, Aneren
M ssouri's Response to MPSC Data Request, MPSC --
gi ves the case nunber and the nanme of the case.
Correct?

A Yes.

Q Wul d you be -- would you read into the
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M5. GRUBBS: (bjection. M. Spanos is not

listed as the respondent, so no foundation's been
laid that he is aware of this. But -- but also this
seens very far afield or beyond the scope of the
Comm ssion -- or I'msorry, the judge's questions.
MR. GRAHAM This is redirect | believe,
your Honor.
M5. GRUBBS: No, it is not redirect.
JUDGE CLARK: It can't be redirect --
MR GRAHAM Oh, |I'msorry.

JUDGE CLARK: -- if it's not your
W t ness.

MR. GRAHAM Correct. That is correct.
|"msorry; | lost ny place in the day. Yeah. This

is offered to i npeach himand this is the Conpany's
response to the data request.

JUDGE CLARK: |'m agree that he -- "1
agree that they haven't noved to enter it. | don't
have a problemw th having himread it for
I npeachnent purposes. That will be overrul ed.

BY MR GRAHAM
Q Wul d you read the question and the

response, sir.

A. You want nme to read the whole --
Q Yes.
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A -- the whol e question?
Q | do
A Ckay. Please identify the individual or

I ndi vi dual s responsi bl e for determ ni ng which
existing unit of property is retired fromthe
continuing property record when a given itemis
renoved fromservice. |In light of the response
provided to Staff's DR 209 stating in pertinent part
no location informati on exists in the Conpany's
property accounting records for nmass property

I nvestnments. For exanple, in DR 209 Staff inquired
regarding the | ocation of an asset described as

Engi neer in-service year 12, slash 1/2021, in-service
year 1/1/2021, vintage 2021, asset |ID 41578918,
retirenent unit recloser 14.4 kV, one phase,
activity quantity 1 and activity cost $914.16. O
excuse e, $914, 216.

The continuing property record included in
the work papers of M. H ckman in this case indicates
that there are itens in Account 365, overhead
conductors and devices, that are identified as
recl oser 14.4 kV one phase. By asset nunber these
Itenms range in average value from negative 515, 247
to positive 914,216 and fromyvintage 1988 to

vi nt age 2022. Pl ease describe the process and
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safeguards in place for the responsible individual to

deter m ne which vintage engi neering in-service year,
I n-service year, and asset IDis selected to
correspond to a given itemthat is physically renoved
from service.
Dat a requested by Sarah Lange and then her
emai | address.
Q Now i f you' d read the response pl ease.

That was the question. Correct?

A. That was, yes.
Q Go ahead and read the response then
A. Response prepared by Paul Mertens, manager

pl ant accounting, date Novenber 2nd, 2022.

Mass property itens that are to be retired
are provided to plant accounting through a work
managenent system Because the specific asset being
retired cannot be identified within our nmass property
accounting records, retirenents are sel ected based on
retirement curves and statistic -- statistical
anal ysi s provided by the Conpany that perforns
Aneren' s depreciation studies, Gannett Fl emm ng.

For | ocation property the actual asset to
be retired can be determ ned within the Conpany's
accounting records. The plant accounting group works

Wi th the business line to identify the continuing
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property record to be retired when the asset is taken

out of service.
Q Thank you
JUDCGE CLARK: Hold on. Hold on just a

second. M. Spanos, what do you do?

MR. SPANCS: |'m a depreciation
consultant. | do work for utility conpani es across
the -- across the country and Canada.

JUDCGE CLARK: M. Gaham | see -- | see
the point you're trying to make, | do, but I -- I'm

getting the feeling that we're getting a little off
track in that it seens |ike you' re asking a person
wear i ng shoes how -- how t he shoes were nade.

MR GRAHAM | f | may ask nmy next
question, | think that'll clarify that.

JUDGE CLARK: Go ahead.
BY MR GRAHAM

Q You renmenber ny | ast series of questions

to you about the data that's being recorded by the
peopl e that, you know, as the judge has correctly
characterized, the people with the shoes that are out
there on the job. But doesn't this docunent that
you' ve just read from KCR-2022-0337 indicate that
you' ve got people out there recording data who are

| ooki ng at assets and are communi cating information
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back?

M5. GRUBBS: Objection in that it
m srepresents what the docunent says. It says, For
| ocation property. The issue in this case is nmass
property, and | believe the wi tness has been
testifying fromthe nass property perspective, not
| ocation property, which is a conpletely different
type of property.

MR GRAHAM May | respond?

JUDGE CLARK: You may. I'mgoing to
informyou at this tinme that |1've got an email that
your conversations with Ms. Lange are being picked up
by the m crophone, so you mght want to turn off the
m cr ophone when you talk to each ot her.

But go ahead and respond to the
obj ecti on.

MR, GRAHAM Al right. Yes. | see that
there are two wings to this. | saw that when | asked
the question. One's for mass property; one is for
| ocation property. But doesn't the response indicate
in either event there are servicenen out there that
are in comuni cation with the Conpany's accounti ng
departnments and personnel ?

M5. GRUBBS: Where within the docunents

are you referring? Objection; vague.
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JUDGE CLARK: | don't know -- | don't
know that it's vague. | think you're asking the --
you' re maki ng an assunption -- you're nmaking an
assunption fromthe reading of that and you're
asking -- it appears that you' re asking the w tness
to make that sane assunption. So it seens that
you're asking for themto speculate as to the
meani ng.

MR GRAHAM | won't, | promse. |'ll
ask himif he knows or doesn't know. |'ll read this
statenment --

JUDGE CLARK: Al right. | will overrule
the objection for now You nmay go ahead.

BY MR GRAHAM

Q The statenent says, if you | ook, Mass
property itens that -- nmass property itens that are
to be retired are provided to plant accounting
t hrough a work managenent system

First of all, did | read that correctly?
A. You did read that sentence correctly.
Q Now, here cones the do you understand or

do you know question. Do you know what that process

I S?
A | know that the field personnel
i ncorporate information into the work man -- well,
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into their system which goes into the work managenent
system whi ch eventual ly gets to plant accounting.
That's the degree of ny know edge.

MR CGRAHAM | believe that's all the
qgquestions | have.

JUDCGE CLARK: |Is there any further cross?
Any redirect?

M5. GRUBBS: No. | did want to clarify
t hough, was 184 marked? But is there --

JUDGE CLARK: Nobody's noved to admt
this yet. M. Gaham were you noving to admt this?

MR. GRAHAM Yes, |I'Il go ahead and see
what the Court rules.

JUDCGE CLARK: Any objections to
admtting 184 onto the -- onto the hearing record? |
hear and see no objections. Exhibit 184, the Aneren
M ssouri's Response to Data Request MPSC is admtted
onto the hearing record as Exhibit 184.

(Staff Exhibit 184 was received into
evi dence.)

JUDCGE CLARK: And you indicated no
redirect?

M5. GRUBBS: Yes, your Honor.

JUDGE CLARK: M. Spanos, thank you. You

may step down.
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MR. SPANCS: Thank you.
JUDGE CLARK: Aneren, call your next
W t ness.
M5. GRUBBS:. Thank you. The Conpany
calls its second witness for |Issue 2, Mtchell
Lansford to the stand.
JUDGE CLARK: And, M. Lansford, would
you raise your right hand and be sworn.
(Wtness sworn.)
JUDGE CLARK: Pl ease be seated and say
and spell your nanme for the record.
MR. LANSFORD: It is Mtchell Lansford,
Mi-t-c-h-e-1-1, Lansford, L-a-n-s-f-o-r-d.
JUDCGE CLARK: Go ahead, Aneren.
M5. GRUBBS. Thank you.
M TCHELL LANSFORD, having been first duly sworn,
testified as foll ows:
DI RECT EXAM NATI ON BY Ms. GRUBBS:
Q M. Lansford, by whom are you enpl oyed and
what is your title?
A. Anmeren M ssouri, and |'mthe director of
regul atory accounti ng.
Q You are the sane Mtchell Lansford who
filed Direct testinony, Supplenental Direct
testinony, Rebuttal, Surrebuttal, slash, True-Up
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Direct, and True-Up Rebuttal testinonies in this case

whi ch have been narked as Exhi bits 45, 46, 47, 48,

and 49?
A Yes.
Q Do you have any corrections or revisions

to nake to your testinonies?
A. | do not.
Q So if | asked you the questions within

your testinonies today, your answers would be the

sanme?
A Yes.
M5. GRUBBS: | nove for Exhibits 45
through 49 to be into -- noved into the record.

JUDCGE CLARK: Any objection to admtting
Exhi bits 45, 46, 47, 48, and 49, which are the
Direct, Supplenental Direct, Rebuttal testinony,
Surrebuttal and True-Up Direct testinony, and True-Up
Rebuttal testinony of Mtch Lansford onto the hearing
record? | see and hear no objections. Exhibits 45,
46, 47, 48, and 49 are admtted onto the hearing
record.

(Ameren M ssouri Exhibits 45, 46, 47, 48,
and 49 were received into evidence.)

M5. GRUBBS:. Thank you, your Honor.

M. Lansford is tendered for cross-exam nati on.
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JUDGE CLARK: Any cross-exam nation for

M EC?
MS. PLESCI A: No questions. Thank you.
JUDGE CLARK:  MECG?
MR, OPITZ: No, thank you.
JUDGE CLARK: Sierra O ub, NAACP, and
MCU?

JUDGE CLARK: Renew M ssouri?

MR. LI NHARES: No questions, thank you.
JUDGE CLARK: Public Counsel ?

MR. WLLIAMS: No, thank you.

JUDCGE CLARK: Staff, any

cross-examnation for this wtness?

Page 525

MR, THOMPSON:. No questions, your Honor.

MR. GRAHAM | f | may have a nonent, your

Honor .
JUDGE CLARK: Take your tine.
MR. GRAHAM No questions from Staff.
JUDCGE CLARK: Are there any Conm ssion
questions for this witness? Hearing none, | have a
few questions for you, M. Lansford.
MR, LANSFORD: Yes, sir.
QUESTI ONS
BY JUDGE CLARK:
Q Do you have your testinony on you
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per chance?

A | do.

Q Wul d you open your Rebuttal testinony to
page 87

A Yes, sir.

Lines 8 and 9 list USoOA requirenents for
each category of mass property that CPRs -- CPR s
i ncluding the quantity placed in-service by vintage
year and an average cost. How is Aneren neeting
t hose requirenents?

A Yeah. Definitively |I have sone
Surrebuttal testinmony. Wen you | ook at our CPR, we
I nclude -- and when we capitalize an asset, nass
property asset in this case, pole, wire, conduit,
whatever it may be, we are recording the -- these
exact categories, a description, the quantity by
vintage year as we're installing it, the average cost
and the plant control account.

If | direct you to ny Surrebuttal
testi nony, page 10, | have an excerpt of our

conti nuing property records there.

Q Gve ne just a second to get there
A Do you see the chart in the mddle of
page 10?
Q Hold on. You said your -- is it
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Surrebuttal ?

A Yes. Surrebuttal True-Up Direct, it's the
Surrebuttal portion.

Q And you said page 10. |Is that correct?

A Correct.

Q kay. |I'mthere. Go ahead.

A. This excerpt, line 12 here, that's from

our continuing property records, our CPR, and it
shows each of these categories. You can see plant
control account which is 1364, this is for poles, so
a category of mass property for the Conpany. That's
been recorded.

In the second colum you see the vintage
year that's associated with this particul ar asset.
That's been recorded as required.

The quantity that's associated with that
vintage year is also -- is also recorded in the
activity quantity columm, the fourth fromthe |eft.

We have a general description under the
retirement unit heading.

And then -- and then finally we have the
aver age cost.

Each of the elenents as required by the
gui dance that you cited have been recorded into or

Uni form System of Accounts --
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Q Are any of --
A Into our CPR. Sorry.
Q Are those actuals, are those estinated, or

are those conputer generated in sone way? Wat --
what are these?

A. Every single one of those are actuals
that, you know, we input an anount into our
continuing property record as we capitalize an asset.
Every single anount that you see there is an actual
anount. As we retire anounts, as we retire and
renove records fromthe continuing -- fromthe CPR
that's -- that's where we estinmate those -- the
retirenments of our -- of our categories of mass
property.

Q What do you nean by that?

A VWhat do | nean by estimating the
retirements?

Q Yes. | nean, | -- let's assune the

actual, which is | know nothing. So let's just --

let's just assune that | want -- | don't know --
A. Yeah.
Q -- what the purpose of this.
Let's say | look at this and it says, This
pole is due for retirenent. | go out there and | go,

Well, this pole | ooks great, but they say | have to
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chop it down.

A Yeah. So the CPR is a database of our
pl ant records. Right. And we are constructing new
assets, installing new pol es, hanging new wire or
what not, we are going to add rows, records to that
dat abase to show that we've installed those assets.
Right. Are -- you're following ne on that?

And then the question here is what do you
do when you need to retire sonething fromthe system
You know you' ve taken a pole, you know, off the
system sone probably associated conductor as well.
And so fromthere, we have to renove a record from
our -- fromour database. And that's where we're
estimating that record. W know we renoved a pol e,
but the exact and specific characteristics of that
pol e that was renoved from our systemor that wre,
you know, that's where we're estimating it as we've
sort of laid out using our depreciation study.

Q And why are you having to estimate it as
opposed to identifying the actual pole that was
renoved?

A Wiy do we have to -- there -- there's no
bridge. There's no way to know that you took a pole
of f of our systemand then be able to find that into

our -- into this database. This database has no
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characteristics to identify or specifically show what

pol e or what section of conduit was renoved fromthe
system There -- there's just no way to translate it
tothis -- to this data, to our accounting records.
And that's not required, in fact, based on the
accounting gui dance that we just |ooked at and

referred to a couple tines.

Q Well, when you say it can't be done, are
you saying that -- that -- when you're saying it
can't be done and you're saying that the -- that the

dat abase doesn't have the capability to enter that
information, is it just that you're mssing a row and

that it's the software or?

A. No. | wouldn't characterize it that way,
Judge. By -- by electing to account for -- for these
I nvestnents as categories of mass property, by -- by

utilizing that section of the guidance, we do not
have the necessary data to translate it to the

| ocation or to a specific pole on our systemthat may
be retired in the future. W would have to change
our accounting convention to -- to abandon the
category of mass property guidance that we're -- that
we're applying here and performthe sane accounti ng
nmet hods that we performfor |ocation property, which

IS -- which is where you know exactly -- exactly
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what's being retired fromthe system You know

exactly, you know, if it's an entire power plant,
you're going to specifically renove -- renove that
power plant or even if it's just, you know, several
conponents of a power plant.

Q And correct ne if I'mwong, but it sounds
like the way you're saying it, it's that your
accounting systemdoesn't conply with the
Comm ssion's rule?

A No. | would not agree with that, Judge.
There are just two sections of accounting rules here,
one of which is for location property and one of
which is for mass property. And we're using the
conventions relating to mass property for these
hi gh-vol une rel atively | ow dol |l ar anount assets |ike
pol es and wire and such.

Q Ckay. Now, Aneren, in Spanos's Rebuttal,

do you have that available to you?

A | do not actually have that in front of
nme.

Q Well, 1"l just tell you what it states
and if you have -- if we need to pull it up, we can.

In his Rebuttal testinony it states, It is always
best to be able to specifically identify the actual

vintage of an asset. However, for nass property
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assets, achieving this goals is not realistic.

Doesn't the statenent inply that the year
an asset is placed in service isn't recorded as
requi red by the USoA?

A. It is recorded, Judge. It is -- but it is
estimated. And, you know, | guess the question is --
yeah, it's recorded and the data exists. W do
record the retirenent.

Q Well, hows it recorded when it's pl aced

into service?

A Well, when it's placed into service,
there's no estimation; it's the actual amount. It's
the actual vintage, it's the actual -- actual average

cost associated with that, that project. There's no
estimation upon initial recording.

Q Are you famliar with 18 CFR part 125. 3,
the Federal Energy Regul atory Comm ssion schedul e of
records and periods of retention?

A | don't have that in front of ne.

Q Under Pl ant and Deprecation 16B it states,
Conti nuing plant inventory | edger, book or card
records showi ng description, |ocation, quantities,
cost, et cetera of physical units or itens of utility
pl ant owned have retention period of 25 years.

Are you aware of any separate description
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for mass property asset retentions in part 125.3?

A | am not.

Q Does Aneren retain separate plant records
for depreciation and inconme tax purposes?

A. | don't knowif | would call them separate
pl ant records for depreciation or inconme tax records.
W have -- we have subl edgers. W have a subl edger
for a fixed asset system W have a subl edger for
our inconme tax transactions. And -- and those rely
on the sane data.

Q But those aren't separate and apart from
this record?

A They -- they all are reliant on the sane
data including this data.

Q Now, you state on page 10 of your Rebuttal
t hat Ameren has approxi mately 900, 000 poles. And the
difficulty is in tracking the I ocation and vintage of
each pole. |Is that correct?

A That's correct. In no way does our
accounting systemfor these categories of nass
property |ike poles and the exanple you bring up here
have | ocation information where you can go find the
pole in our systemalong with vintage, quantity,
cost, et cetera.

Q Now, according to its 2021 annual report,
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Ameren M ssouri has over a mllion residential
custoners and approximately 1.2 mllion custoners in
total. |Is that correct?
A. | believe it's correct based on -- yeah.

Based on ny know edge of those approxi mate anounts.

Q How does Aneren nmanage to identify each
custoner by location and bill them each nonth?

A W -- we do -- we do keep those records.
W -- that's a record that we -- that we do keep.

Q Now, when you say you do keep these

records, so you do keep them for custoners, but not

for mass property in the sane manner?

A Right. Yeah. The -- the records that you
need to be able to bill your custoners accurately and
collect -- collect fromyour custoners have different

characteristics than what's necessary to account for
categories of nmass property. So yes, the data that
that we collect, retain, and otherw se keep is

different for those two data el enments.

Q Now, you heard M. G ahan s opening.
Correct?

A | did.

Q And he -- | got two things fromit and

that is that you shall do this unless, and then there

was the words "inpossible or inpractical." Wich one
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of those is Aneren clai mng?

A | npractical. Yeah. Wthout a doubt. |
nmean, we have 110, you know -- over a hundred
mllion feet of -- of overhead conductor. W

account for each foot of that overhead conductor
separately. And 900, 000 poles, crossarns that nmay be
an equal anmount. And you see the volune of, you
know -- of relatively, you know, the high vol unme of
relatively |low dollar anounts begin to build and
bui | d and build when you tal k about specifically
tracki ng each foot of conductor overhead, | guess
under ground as wel | .

JUDCGE CLARK: Ckay. Those are all the
questions | have. Any recross based upon bench
guestions?

MR WLLIAMS: Yes, please.

JUDGE CLARK: Go ahead, M. WIIians.

CROSS- EXAM NATI ON
BY MR WLLI AVS;

Q | think | understand that there's a
historical problemin that you haven't tracked, in
mass asset property you haven't tracked retirenents
by item because you don't know a particular itemso
you' ve been doing it by a dollar anount. |Is there

sone reason you can't track things |ike poles going
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forwar d?

M5. GRUBBS: (bjection. That's beyond the
scope of your questions.

JUDGE CLARK: | don't think it is. [I'm
going to overrule it.

MR. LANSFORD: Can you repeat your
guesti on?

BY MR WLLI AVE:

Q | s there sone reason you can't track
specific itens? Well, let's pick poles in
particular. |s there sone reason you can't have a

dat abase where you know what dollar's associated with
a particular pole so that you have that infornmation
in the future so when that pole's retired, you know
the dollars associated with it for what you're
tracking currently as nmass property?

A Just as it's inpractical to do that for
our historical records, it's inpractical for us to do
t hat goi ng forward.

Q Well, | understand the inpracticability
about history, but with the databases and
conputerization we have currently, and places |ike
Wal mart do that all the tinme, is there -- is it
really inpractical to do? And if so, why?

A Yeah. Sure. | nean, |'ll just try to
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descri be that. It's that sane -- that's that sane --

you know, it's that sane process that M. Spanos was
describing a bit.

You know, what would it take | guess to
track this stuff going forward. The first thing --
you know, it's a nulti-step process. Wat would you
have to do. The first thing you' d have to do is go
out and assign sone sort of asset IDto every -- you
know, to every new asset on the system Right. You
woul d have to assign that. R ght.

Then you woul d have to then, you know,
train your enployees to understand and identify and
how to use that -- that new asset ID that's been --
you know, that's been determ ned. They'd have to
take tine, you know, as M. Spanos nentioned to then,
when that asset is then being retired, they'd have to
take time to -- to determne that asset ID, to
determ ne the accounting characteristics, to call up
a dat abase, whatever it mght be, and then, you know,
then process that transaction.

That entire database, that entire process
woul d have to be designed. There would be a digital
or a software elenent of doing that. |t would have
to be inplenented. It would have to be paid for.

And we'd have to -- we'd be pretty clear that there
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woul d be direct, you know, benefits that cane out of
that process as well in order to do all that.

Q Well, 1've heard of this thing called

Googl e Maps and Mapquest where you actually can see
sone poles froma satellite imge, and all you woul d
need to do is tag it and have the original
informati on and that was being the pole renoved,
woul d you not ?
M5. GRUBBS. bjection; assunes facts not
in evidence. It calls for speculation as well.
JUDGE CLARK: Gve ne a second. Gve ne
a nmonent, let nme think about this. | see the point
you're trying to get to. Can you ask a different
guestion and get there?
BY MR W LLI AVS:

Q Aren't there different ways than what
you' ve described in order to track the dollars
associated with a particular assets that's being
installed or replaced or renpved?

A. Are there different ways than what |
descri bed?

Q Yes. Than sonebody in the field actually
having to collect a bunch of information and rel ay
it. Couldn't you design a system where they would

only -- where you would only need to know that the
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pole is either being installed or replaced or
renoved?

A Wul d sonebody at the -- in the field then
need to -- you know, still -- sonebody in the field
woul d still be needed to identify that that pole is

being installed or replaced.

Q But that would be the only information
sonebody in the field would need to provide to the
accounting departnment. Correct? Could you develop a
system where that was all that was needed? Let ne

put it that way.

A. | think naybe theoretically it is
possi ble. You know, at what cost, |'mnot sure.
Q And during normal maintenance aren't there

deci si ons nade before you're out in the field as to
actually replacing or renoving sonething |like a pole?

M5. GRUBBS: (Objection; this is beyond the
scope of the judge's questions.

JUDCGE CLARK: \What's the question again?

MR WLLIAMS: | don't recall offhand
exactly. If the court reporter could read it back
guestion read back.

COURT REPORTER  "Question: And during
normal mai ntenance aren't there decisions nade before

you're out in the field as to actually replacing or
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renovi ng sonething like a pole."

JUDGE CLARK: |'mgoing to sustain the
obj ecti on.

MR, WLLIAMS: No further questions.

JUDCGE CLARK: Any other recross based
upon bench questions? M. G aham do you have any
recross for this wtness?

MR GRAHAM  Yes, your Honor.

RECROSS- EXAM NATI ON
BY MR GRAHAM
Q M. Lansford, just as sort of an
I ntroduction here, when assets are placed out there,
pol es, so forth, you've heard us tal king about those
today, is it not the case that an ID nunber is
assigned to each one of those?

M5. GRUBBS: njection; beyond the scope
of the judge's questions.

JUDGE CLARK: M. Gaham |I'mgoing to
cut you off for just a second. |I'mgoing to go
back. I'mgoing to disagree. | think the identity
of the mass assets is what this is all about and I'm
going to let M. WIllians ask the questions that |
did not let himanswer before. So, M. WIlIlians, go
ahead.

RECROSS- EXAM NATI ON
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BY MR W LLI AVE:

Q Well, that question, if | recall it
correctly, was about identifying the property that
was going to be installed or replaced or renoved

before you actually go out in the field.

A And | would say |I'mnot involved in
pl anni ng, you know, that maintenance. | wouldn't
know exactly how that process works. 1'd have to
specul at e.

Q So your answer is you don't know?

A | don't know.

MR, WLLIAMS: That's a good answer.
Thank you.

JUDCGE CLARK: And now M. Graham you may
ask your question.

RECROSS- EXAM NATI ON
BY MR GRAHAM
Q My question is when an asset is placed out

there or at sone point after it's out there, isn't it
assi gned by the conpany, a |lineman or soneone assigns
it an I D nunber that's specific to that asset?

M5. GRUBBS: And | will renew ny

obj ecti on.
JUDGE CLARK:  And | will overrule that
obj ecti on.
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VMR, LANSFORD: | know for certain that

there is no assignnent of an asset ID to those poles
or any section of our conduit or -- or overhead
conduct or that can correspond with our plant
accounting records. | -- |I"maware generally that
we -- in -- that we do put a pole tag on sone of

t hese poles so that we can do our pole inspection
program but nmy know edge of that pole inspection
programis -- is limted to that.

BY VR GRAHAM

Q So there is a pole tag?
A. At |least for sonme of our poles. | don't
know what our pole -- pole inspection program

entails, but I'maware that we have sone pole tags on
sonme of our poles. Simlarly or, you know, in
contrast to that, I'mdefinitely aware that we have
no asset I Ds on any of our overhead conductor.

MR. GRAHAM May | approach, your Honor?

JUDGE CLARK: Yes.

MR, GRAHAM  Looking for copies for other

people. 1'll give this one to the judge. |[|'m going
to show everybody this. [If the judge will indul ge
me, | have only one copy of this so |I'mgoing to take

it from counsel to counsel.

JUDGE CLARK: That's fine. Go ahead.
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MR. GRAHAM  Your Honor, if you'll
indulge ne, I'lIl get a copy of this later. |'mjust
shuffling paper here. What is the next nunber.

JUDGE CLARK: | believe that woul d
be 185. Is that correct? Yes. |It's 185.
BY MR GRAHAM

Q |"mgoing to hand you this, sir. It's the

only copy |I've got, so I'll be over here and I'1]I
come over if |I need to see it.

JUDGE CLARK: M. Graham what do you
want to call that?

MR GRAHAM |'mgoing to call that
response and Exhibit -- let's see, is it 439? Let ne

turn ny speaker on. There we go.

That's going to be Aneren M ssouri's
Response to MSPC Data Request No. 439 with
attachnent.

JUDGE CLARK: Could you speak a little
clearer into the m crophone; |'msorry.

MR. GRAHAM Yeah. That's Aneren
M ssouri's Response to MPSC Data Request 439 with
attachnent.

M5. GRUBBS: May | clarify there are
multiple attachnents to DR 439 is what was submtted

it looks Iike through EFIS. So is this -- | see one
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that says poll data. Ckay.
MR. GRAHAM Pole data is the specific

subject of the attachnent. And I'mletting
M. Lansford take a | ook at that.
BY MR GRAHAM

Q Have you had an opportunity, sir, to see
t hat ?

A | have, yep. | would like to --

Q Well, there's not a question on the table
yet.

A Yes, sir.

Q But | take it you want to correct an

answer that you gave earlier?

A | do not.

Q Ckay. Now, isn't it the case that a
guestion or a DR was propounded to the Conpany. And
iIf you want to, let's just junp straight down to the
answer. I'mgoing to read this and ask you if |'ve
read it correctly. Were's the second page to this.
| think thisisit. Al right. I'mgoing to read
this and you tell nme if | get it wong.

To clarify -- and I|'"'mgoing to start at
the top so the record's perfectly clear when the
judge reads it later. You tell nme if | read this

correctly or if | nmake a m st ake.
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DR 201.1 states in part vintage, |ocation,

vol tage, et cetera are not a part of the asset

i nformation col |l ected, which is by design because not
coll ecting such information is the essence of and a
key benefit of using nass property accounting. At
the end of the nonth the work nanagenent system sends
that information to the power plant system The

i nformation sent to power plant includes the
retirenment unit, 40-foot poles for exanple, in
parenthesis, and the quantities retired.

Two, power plant then automatically uses
the lowa Survivor Curve for the account for the cost
of 40-foot poles that are recorded to determ ne what
quantities within any given vintage year it wll
select for retirenent. That vintage year wll not,
except by pure coincidence, match the vintage of the
actual asset retired in the field.

The draft eval uati on net hodol ogy cont ai ned
in Ryan Arnold's Direct testinony in part relies on
t he age, slash, asset vintage as a criterion to
support justification for distribution system
I nvest nent s.

One, and here cones our question, explain
in detail the asset, slash -- the age, slash, asset

vi ntage data Aneren M ssouri has available to
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guantify identify and docunent the age, slash, asset

vintage for distribution system assets for each
category separately. System hardening, substations,
under ground cabl e upgrades, revitalization of the
downtown St. Louis underground network, grid
resiliency, and smart grid technol ogy.

Two, please reconcile the response to
DR 209. 1S and the draft eval uati on nethodol ogy
presented by -- presented in Ryan Arnold's Direct
testinmony, specifically DR requested by Caire
Eubanks and there is her email address.

Did | read the DR correctly?

A Yes.

Okay. Now let's |ook at the response.
Tell me if |'ve read this correctly.

To clarify, the quote from DR 209. 1S1
referred to in data request relates to the type of
information that is determned to process the
retirenment of categories of mass property as it
relates to the Conpany's property accounting records.
O her categories of information or data points are
determ ned for other purposes as | wll describe
bel ow. Conpany mai ntains accounting records for all
of its investnents and those accounting records

contain life characteristics as required under FERC
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USoA, Uniform System of Accounts. A copy of these

accounting records were provided in response to data
request MPSC 01.25.1. Separately the Conpany
mai nt ai ns operational records for its energy delivery
assets which were provided in response to data
request MPSC 0440 and whi ch docunent the vintage of
t hose assets.

Did | read that correctly?

A. Yes.

Q And it goes on to say, No other age,
sl ash, asset vintage data exists for these assets.

Did | read that correctly?

A Yes.

Q Now, to this docunent and provided with
this docunent is the schedul e there concerning poles.
Do you have it in front of you?

A | do.

Q Does it not identify for each one of those
pol es a tag nunber?

A For this page, this section of poles that

we have there is a pole tag nunber.

Q And an age?
A And an age.
Q Ckay. And that information is not

produced by an lowa curve or your software. That was
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actual information for the assets that are recorded

there. Correct?

A It was produced by the inspections.

Q Yes. So to go back directly to a question
that the judge asked you, it's your software and your
accounting system based on that software that is not
in conpliance with the rule. Isn't that true?

A No, absolutely not.

MR. GRAHAM No further questions. |
woul d -- what nunber did | wite on that,
M. Lansford?

MR, LANSFORD: 185.

MR. GRAHAM | would offer into evidence
Exhi bit No. 185.

JUDGE CLARK: Any objection to admtting
Exhi bit 185, Response to MPSC DR 49 and Pol e
Attachnment? Hearing and seeing none, Exhibit 185
will be admtted onto the hearing record.

(Staff Exhibit 185 was received into
evi dence.)

JUDGE CLARK:  And M. Graham you said
you have no nore questions?

MR GRAHAM That is correct, your Honor.

JUDCGE CLARK: Any -- and at sone poi nt

"Il need to get that exhibit.
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But is there any redirect?

M5. GRUBBS:. Just briefly, your Honor.

JUDGE CLARK: Go right ahead.

M5. GRUBBS. Thank you.

REDI RECT EXAM NATI ON
BY Ms. GRUBBS:
Q During the recross questioning fromOfice

of Public Counsel, M. WIIlianms, he was asking you I
bel i eve about the devel opnent of a brand-new system
that would allow this tracking as requested by Staff

to occur. Do you recall that discussion?

A. Yes.

Q And | believe you said that there would be
sonme costs associated with that. |s that correct?

A. Yeah. That hypothetical, you know, that

M. WIIlianms was posing to ne, of course there would
be a cost of many mllions of dollars to develop a
system i ke that.

M5. GRUBBS. Thank you very nuch for your

JUDGE CLARK: M. Lansford, you may step
down. Wuld you bring ne that exhibit please?

MR. LANSFORD: Sure thing.

JUDGE CLARK: Aneren, do you have any

further witnesses for this issue?
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M5. GRUBBS: No, your Honor.

JUDGE CLARK: | have Staff |isted next.
Wuld Staff like to call their w tness?
MR, GRAHAM  Cedric Cuni gan.
JUDCGE CLARK: M. Cunigan, would you
rai se your right hand and be sworn.
(Wtness sworn.)
JUDGE CLARK: Pl ease be seated and state
and spell your nanme for the record.
MR. CUNI GAN: Cedric E. Cunigan. Cunigan
iIs CGu-n-i-g-a-n.
JUDGE CLARK: Go ahead, Staff.
MR. GRAHAM  Thank you, your Honor.
CEDRI C CUNI GAN, havi ng been first duly sworn,
testified as foll ows:
DI RECT EXAM NATI ON BY MR GRAHAM
Q And again, if you would state your nane
for the record.
A Cedric E. Cuni gan.
Q Al right. Are you enployed by the Staff

of the Conmm ssion?

A Yes.

Q And in what capacity?

A Seni or professional engineer.

Q And have you filed in this proceeding
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Direct testinony wiwth the Exhibit nunber of 117,
Rebuttal testinony with an Exhibit nunber of 118, and
Surrebuttal, slash, True-Up Direct testinony with an

Exhi bit nunber of 119?

Yes.

Do you have any corrections to nake to any

of these docunents?

Yes, to ny Direct testinony.
That's Exhibit 1177?
Yes.

Wul d you descri be your corrections

So on page 6, line 16, it reads, And the
t echni que.

That should be remaining-life techni que.
JUDGE CLARK: \What page is that again?
MR. CUNI GAN: Page 6, line 16.

And then | would also strike page 6,

lines 18 through page 7, lines 12. That was a
hol dover from a previ ous case.

BY VR GRAHAM

Q Are those your corrections to Exhibit
No. 117?
A Yes.
Q Do you have any corrections to either 118
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or 119, your other testinonies?
A No.
Q Ckay. |If I were to ask you the questions

that are set out in those docunents, would your

answers be the sane ones as you have now corrected

t hent?
A. Yes.
Q And with those corrections, are those sane

answers true and now correct to the best of your
know edge and belief?
A Yes.

MR. GRAHAM  Your Honor, at this tine |
woul d offer or tender into evidence Exhibit 117, 118,
and 119 and tender the witness for cross-exam nation.

JUDGE CLARK: Any objection to admtting
Exhi bits 117, 118, and 119, the Direct, Rebuttal, and
Surrebuttal testinony of Cedric Cunigan onto the
hearing record? | hear and see no objections.
Exhibit 117, 118, and 119 are admtted onto the
hearing record.

(Staff Exhibit's 117, 118, and 119 were
received into evidence.)

JUDGE CLARK: |Is there any
cross-exam nation from Public Counsel ?

MR WLLIAMS: No, thank you.
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JUDGE CLARK: Any cross-exam nation from

M EC?

MS. PLESCI A: No questions, your Honor.

JUDGE CLARK: MECG?

MR, OPITZ: No, thank you.

JUDGE CLARK: Sierra O ub, NAACP, MCU?

MR, THOMPSON:. No questions, your Honor.

JUDGE CLARK: Any questions from Renew
M ssouri ?

MR. LI NHARES: No questions, your Honor.
Thank you.

JUDGE CLARK: Any questions from Aneren
M ssouri ?

M5. GRUBBS: Yes, your Honor.
JUDCGE CLARK: Go ahead.
CRCSS- EXAM NATI ON
BY Ms. GRUBBS:

Q M. Cunigan, you agree that the Uniform
System of Accounts requires |ess detailed information
for mass property assets, specifically location is
not required for mass property assets in the
conti nui ng property record?

A | agree that location is not required for
mass property assets.

Q Do you believe that that then is | ess

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Transcript of Proceedings

. . . . Page 554
detail than is required for |ocation property?

A For that category, yes.

Q You agree that depreciation in the
regulated utility context estinmates the reduction in
val ue of an asset over tine, or in other words, how
assets depreciate over tine?

A. Yes.

Q And survivor curves are estimtes based on
statistical analysis and judgnent about the service
life of assets. R ght?

A Can you restate the question?

Q Sure. Survivor curves are estimtes based
on statistical analysis and judgnents about the
service |life of assets. R ght?

A Yes. | would agree with that.

Q Focusi ng on your proposal, your proposal
to nodify the retirenment of mass property within the
Conpany's continuing property records would require
the work order systemto tie to the asset IDs within
the continuing property record. Correct?

A. There woul d have to be sone kind of tie
bet ween the physical assets in the field and the

asset I D that you have in the continuing property

record. It may not necessarily require additional
tagging. It could be a sinple change in your
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spreadsheets or databases where you link it, but it

woul d require sone kind of tie.
Q And you've heard -- you've been present

for the presentation of the Conpany's w tnesses,

M. Spanos and M. Lansford -- Lansford, pardon ne,
t oday?

A Yes.

Q So under your proposal to nodify the

retirenment of nass property within the Conpany's
continuing property record, wouldn't that practically
nmean that Ameren M ssouri field personnel would have
to find and note the asset ID tag for every asset
being retired on a work order?

A. To tie it to the continuing property
record, there would need to be sone kind of tie
between the -- the asset |ID and the continuing
property record and sone kind of identification on
the asset in the field. | believe -- | don't have it
in front of nme now because the judge has ny copy, but
on that spreadsheet from-- attached to DR 439, there
is an asset IDtag or a -- I'mtrying to renenber it.
There is a tag nunber associated with those pol es.

Q So ny question was woul dn't that
practically nean then though that Ameren M ssouri

field personnel would have to try to find and note
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any tag, asset IDtag for every asset being retired

on a work order?

A Yes. They would have to identify the
asset sonehow.

Q And to your know edge are asset |IDs for
mass property currently maintained in the Conpany's
wor k order system today?

A Asset | Ds for certain equipnent, |ike I
said, such as the poles, they do have asset tags for
those. | can't say it for every account that the
Conpany has nass property on.

Q So, for exanple, the wires or conductor,
are you aware of any tags with the asset IDon it for

that type of asset?

A For wires | amnot aware of that. | think
also -- well, I'"lIl let you ask your next questi on.
Q | s your recommendation then that the

Conpany begin | abeling every mass property asset |ike
a foot of conduit -- or I'msorry, a foot of
conductor with an asset ID so that it can be recorded
in the work order systenf

A | think we would have to | ook at each
I ndi vi dual asset group or account. Because when you
| ook at mass property, | don't know if soneone said

it earlier or not, but it's for honobgenous high count
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assets but also | ow value. And we have sone assets

inthis -- in these accounts that are approaching a
mllion dollars, and | woul dn't consider that | ow
val ue.

And so there may be sone wiggle roomin
t here where we can say, you know, You may not have to
do this tagging for, you know, wires. But if you can
do it and it's nore feasible, we mght need to narrow
t hat down.

Q So | maght clarify then, is this a
potential revision of your proposal that you would
not suggest that this would be required for every
type of asset group within mass property assets?

A. My testinony did not outline specific
accounts, but | would be open to discussions of the
accounts and assets that this would be -- this new
process coul d be used on.

Q Are you aware of tags on poles for exanple
ever falling off or being danaged over the |ife of
t he asset?

A. From personal experience, no, but it is
f easi bl e given storns, tornados, or car strikes that
they be damaged. |It's feasible.

Q And are you aware of asset |ID tags for the

Conpany's | ocation property, so non-nass property,
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sonetinmes even falling off or being damaged over the

life of assets that they're in service?

A From personal experience, no.

Q So if an asset sticker or ID did exist on
every pole, for exanple, or every crossarm the field
personnel woul d have to send the asset IDs with
guantity informati on sonehow to be provided to the
pl ant -- plant accounting group. |s that accurate?

A. There woul d have to be the asset | D and
the quantity associated wth that sanme asset |ID or
sone other way to identify the vintage year.

Q So this is the step where you were tal king
about the tie or coordination required between
systens |i ke the work order system and the continuing
property record --

A. Yes.

Q -- woul d have to occur?

(kay. So then receiving that, the -- the
pl ant accounting group would have to sel ect then the
quantity with the IDretired within the Conpany's
conti nui ng property record?

A Yes. But it appears that they' re already
simul ating that sane data through power plant. You
have to retire froma vintage group anytinme you

retire, and it's just recording it versus sinulating
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Q May | clarify, when you use the term
"simulate,” is that the sane thing as using
the statistical analysis that power plant uses, or is
there sone other sinulation occurring?

A That's the same thing |"'mreferring to.

Q Do you agree that additional nunerous
staff field personnel, property accountants woul d
have to be hired by the Conpany in order to
ef fectuate your proposal for mass property asset
retirements?

A. "' m not aware of how many staff woul d need
to be hired to facilitate sonmething like this. As
far as assets that are already identified in your
system sonmewhere, it could be a sinple switch in your
dat abase and no new taggi ng woul d be necessary.

Q A switch in which database?

A. So for poles exanple, poles already have
an asset tag on themfromthat DR 439 response.
There's already an asset tag on certain poles. There
is already an asset IDin the CPR for poles as well.
It would sinply be linking those in the database to
the appropriate vintage year. Then when an asset tag
is retired, you could track it that way. It would

just, it would require |linking those two | Ds between
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your systens.

Q But it would also require that the field
personnel note the asset tag or that IDto then
transmt it to the mass property account group --
accounting group, pardon ne?

A. That's one option, yes.

Q Wel |, have you ever been a field personnel
who woul d be responsible for noting assets to be
retired and assets to be installed?

A. No.

Q Have you ever been booked an asset
retirenment with any community property record, not
just Aneren's?

A. No.

Q Ckay. And the goal of your proposal to
nmodi fy the retirenent of mass property within the
Conpany's continuing property record is nore
precision in the retirenment process?

A It's nore precision in the data that we

use. The data that we use in the depreciation
studies to determ ne the depreciation curves is being
simul ated for these accounts. And so over tine you
get that feedback | oop of the data appearing nore and
nore |ike you expect it to.

And when we have randomretirenents due
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to, you know, if a brand new pole is struck down,
that data is no longer getting reflected. It's
| ooking -- it's just going to repeat the -- it's just

going to mmc the curve shape. And so actually
tracking the data hel ps us track and determne if
that curve shape is changing, but we don't get that
Wi t hout actually tracking the data.

Q I n your Rebuttal testinony, if you could

shift to your Rebuttal please.

A What page?

Q Page 5 pl ease.

A. Ckay.

Q So |l ooking at page 5, lines 7 and 8

specifically, you describe that the magnitude of
di fference between book val ues and plant and service

could be relatively small on a percentage-w se basi s.

Ri ght ?

A. That's what it states, yes.

Q Did you performany analysis to confirm
whether it was a small inpact?

A | didn't performany anal ysis because you

woul d actually have to know what the actual plant and
service was, which we don't have that information, to
know how far off the current books are.

Q Your proposal to nodify the retirenment of
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mass property as | understood it is only going

f orwar d. Is that correct? So future work orders and

not try to go back to the inventory of existing nass

property assets. |Is that correct?
A Yes.
Q Ckay. So since your proposal is going

forward, when would the additional precision you're
proposi ng becone statistically relevant?

A It's hard to say. It would be different
for each account based on the life of those assets.

Q Well, since many of the mass property
di stribution assets are 40, 50-year-live assets,
woul dn't it be decades before there was statistically
rel evant additional precision?

A. It really depends on how far off the
survivor curves are fromactual data. And | don't --
| don't know that.

M5. GRUBBS. Those are ny questions.
Thank you.

JUDGE CLARK: Any questions fromthe
Comm ssi on?

CHAl RMAN RUPP:  No, thank you, Judge.

JUDGE CLARK: Thank you. | just have
very few questions for you.

QUESTI ONS
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BY JUDGE CLARK:

Q Did you exam ne the mass property records
of other regulated utilities in Mssouri?

A Yes.

Q Do other regulated utilities have the sane
issue with retirenments being generated by software
rat her than recorded an actual plant retired?

A | amunsure at this tine. W were not
made aware of this instance until we got a data
request response to let us know that they were
simulating the data. W received the data in the
manner that we asked it and we didn't know it was
simulated up until this point.

Q So at this point you don't know if other
regulated utilities are also handling mass property
this way?

A Correct. And | think it was data -- data
request response 209.1 | think where we first becane

aware of it.

Q And that's already been entered into the
record.

A. | " m not sure.

Q No, it has.

A Ch, okay.

Q That was a statenent, not a question. |
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think I'mlooking at that, MPSC 20 -- 0209.1?
A. Yes.
Q Thank you.
A. And there's al so a suppl enent al
response to that too that outlines a little bit
further, 209.1S1.
Q Ckay. That was not placed into the
record. Wat is -- what is data request 565?
A. 565. | do not have a copy of that in
front of ne actually. Can soneone --
JUDGE CLARK: It appears M. WIlians
wi th Public Counsel has a copy.
MR WLLIAMS: That's what | got from
M. Robinett. | don't knowif anyone wants to see it
before | --
MR, GRAHAM \What nunber is it?
MR WLLIAMS:  565.
JUDGE CLARK: [|'d like sonebody to verify
that it is what it is before they hand it to a
Wi tness to read from Thank you. Pl ease.
MR WLLIAVS: That's the original.
M. Cunigan, |'m handing you what's been nmarked as
response to MPSC 0565. Well, it hasn't been marked,
but that's what it is, a data request response.
MR. CUNIGAN: All right. Thank you.
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BY JUDGE CLARK:

Q Are you famliar with that data request?

A If you'll give nme just a mnute to read
it. | believe soneone else from Staff asked it.

Q Pl ease take your tinme. And | believe it's
referenced in your Surrebuttal on page 5.

A Ch, yes. There we go.

Q What can you tell nme about that particul ar

data response?

A So it's referring to poles, and it's
specifically asking about their accounting records.
So question, To please describe the extent to which
these records were relied upon by M. H ckman in his
classification of poles including identification of
the years of inspection reports utilized.

| think the part that | was nore
interested in was that they -- nunber four, Please
confirm whet her Ameren M ssouri possesses records of
the vintage year and | ocation of each of the
Conpany' s approxi mately 900, 000 pol es.

And so one of the things that we've
specifically not asked for for -- or at |east ny
recomendati on was not that the | ocation of the poles
are tracked, but that the vintage year is. And that

I's, you know, one of the specific things that is
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called out in the CFR and the CSR on nultiple

occasions for mass property. It's vintage year,
quantity, placed in service by that vintage year and
t he associ ated cost or average cost by that vintage
year. And vintage year is the key to determ ning

t hose ot her pi eces.

So like the location wouldn't matter as
much for ny purposes and ny reconmmendati on, though
t he Conpany does already track it. But tracking that
vi nt age year woul d.

And | think I provide on page 4 of ny
Surrebuttal testinony there's another version of the
CPR or continuing property record where they have an
asset ID for -- this is looking at crossarns 30-foot
and over. They have an asset IDtied to a vintage
year and tied to the activity quantity and the
average cost for that year. The thing is we don't
know how accurate that is anynore because they're not
recording it, but they're sinulating retirenents for
that. And so when it cones to doing those
depreci ation studies, | don't know how far the data
is off fromthe actual data in the field. And, you
know, we argue back and forth over curve choices
sonetines, but our data's faulty potentially. O,

you know, as one of the other Ameren w tnesses says,
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It only matches by coincidence.

JUDGE CLARK: | know this hasn't been
offered by any party. Are there any objections to
maki ng the response to data request 565 a Conmm ssion
exhi bi t?

MR. GRAHAM No obj ecti on.

JUDCGE CLARK: Any objection fromthe
Conpany?

M5. GRUBBS. No. Thank you.

JUDGE CLARK: Any ot her objections? And
| haven't actually assigned the Conm ssion any
nunbers so | will call this Conm ssion Exhibit O01.
And I will call it Response -- Aneren Response to
Dat a Request 565 and that will be admtted onto the
heari ng record.

(Comm ssion Exhibit 01 was received into
evi dence.)

JUDGE CLARK: And if sonebody can get ne
a copy of that, that would be helpful. Doesn't have
to be today.

BY JUDGE CLARK

Q Now, Anmeren treats transforners as nass
asset property. |Is that correct?
A. | believe one of the accounts has those,
yes.
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Q So that is, in fact, mass property?

A They're treating accounts 364 through 373
as mass property, yes.

Q And that's one of those accounts?

A Yes.

Q Do you know if transforners have seri al
nunber s?

A | would assune so. | can't say that |'ve
actually seen one in person.

Q | guess how big of an issue is this? Wy
Is -- why in kind of a nutshell, why is this an
I ssue?

A So if you go to ny Surrebuttal testinony
on that chart on page 4, this is the 30-foot
crossarm and over, this is one account. |f they
retire the wong vintage year, say -- say the third
line, the 2019 vintage year has 27 poles init. |If

that pole is taken out, there's about $9, 000
associated with that pole on their books. So if it's
physical |y taken out but they choose a different

vi ntage year, say they choose 1971 because it's

ol der, that value associated with that pole is

only $170. And so the difference between those
anmpunts would remain in rate base and they'd recover

their return on that even though that asset is gone.
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And while nost of the tinme the curve m ght
pick the right year or it may not, | just don't know,
but the rate of -- rate base is different fromwhat's

inthe field if it's not actually recorded. And,

you know, | picked that nunber, but, you know, if it
was a 2020 poll, average cost of that is 58,000. And
so every tine you're off on the vintage year that you
pick, you're off on the cost that's still in rate
base.

And like | said, this is one exanple. All
accounts may not have as drastic of a swng in
prices, but we'd have to go through each account and
really look to figure that out. And we didn't have
to tinme to do it for every account for this -- in
every retirenment unit during this case.

Q Ckay. Thank you for explaining that to
me. Setting the Comm ssion rule aside for a second,
whet her or not they've conplied with the Conmm ssion
rule, for your purposes would it be sufficient to do
sone sort of random sanpling of a set nunber and see
how far these curves are off as you say, or is that
not sonething that nmakes any sense?

A | don't think you could do a random
sanpling on the inventory.

Q Because it would have to be known
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I nventory?
A Yeah.
Q And there's your problenf
A. And that's why | suggested it because |

don't know how far off we are. And so that's why |
said if we just change it going forward, eventually

it would fix itself, but | just don't know how far

off it is. It could be in custoners' favor, it could
be in Aneren's favor. | don't know.

JUDGE CLARK: Ckay. Thank you. | have
no further questions. Any -- any recross based upon

Comm ssi on questions? Aneren?
M5. GRUBBS:. Yes.
CROSS- EXAM NATI ON
BY M5. GRUBBS:

Q M. Cuni gan, do you know t he accounti ng
entries for a retirenent of nmass property and how
t hose accounting entries affect rate base?

A Can you say that again?

Q Yes, sir. Do you know the accounting
entries for a retirenent of nmass property and how
t hose accounting entries affect rate base?

A So | can't say that the accounting -- |et
nme say this again. The depreciation rates i s what

goes in and then determ nes depreciation expense and
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how much plant service is renoved when you bal ance it

Wi th the reserve balance. And so that's where that
accounting data cones in on the depreciation
dat abase.

Q So do you know what the debits and credits
are for the accounting entries for a retirenent of
mass property and how those entries affect rate base?

A So when plant is retired, it should be
retired fromthe plant in-service account and the
reserve bal ance account.

M5. GRUBBS:. Thank you. Those are all ny

guesti ons.
JUDCGE CLARK: Any redirect from Staff?
MR GRAHAM Yes. Yes, your Honor.
Again, | need to approach.

JUDGE CLARK: Go right ahead.

MR GRAHAM | think -- | believe this is
going to be Exhibit 186. Before | go any further 1'd
li ke --

JUDGE CLARK: And how are you identifying
t hat ?

MR GRAHAM This is going to be Aneren's
Response to Data Request 440.

REDI RECT EXAM NATI ON

BY MR GRAHAM
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Q M. Cuni gan, you were asked a nunber of

guestions about Anmeren's tags on cables or on poles.
s that right?

A Yes.

Q |"mgoing to direct your attention to a
docunment which |I've handed you and whi ch has been
marked or will be referred to in the record as
Exhi bit No. 186. And we are going on call it
Anmeren's Response to Data Request 440. Ckay?

A kay.

Q Wul d you read, first of all, clearly
identifying it as such, the question that was
directed to Aneren in -- read off of 186 the question
that was directed or the data request that was nade
to Aneren in this data request. Just read it off
pl ease.

A One, provide any and all data supporting
the slide decks attached to Ryan Arnold' s Direct
testinony. Two, please explain the source of asset
age, slash, vintage data included on the slide decks
for each category separately, system hardening,
subst ati ons, underground cabl e upgrades,
revitalization of the downtown St. Loui s underground
network, grid resiliency, and smart grid technol ogy.

DR requested by C aire Eubanks and her enail.
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Q Ckay. And that was the data request. |Is
that correct?
A. Yes.
Q Wul d you now pl ease read to us Aneren's
reply?

M5. GRUBBS: Your Honor, perhaps this can
just be reflected that the docunent speaks for itself
and it's been marked. |If he noves it into the
record, there's no need to waste court reporter and
everyone's tine reading in the response. |t speaks
for itself?

JUDGE CLARK: M. G aham do you just
want to nove to admt this and then ask further
gquestions about it?

MR. GRAHAM Yes. That'll be fine.

JUDGE CLARK: Any objection to admtting
Exhi bit 186, Aneren's Response to DR 440 onto the
hearing record? No objections. Aneren's -- Exhibit
186, Aneren's Response to DR 440 is admtted onto the
hearing record.

(Staff's Exhibit 186 was received into
evi dence.)

BY MR GRAHAM
Q M. Cunigan, anong the itens that are

described in this data request and in the response to
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the data request are there mass assets?

A. Yes.

Q And doesn't this response indicate that
t he Conpany has and uses asset age and vintage
information in order to record and ot herwi se do work
Wi th respect to recordkeeping and with respect to the
mai nt enance and repl acenent and retirenment of these
assets? And you correct ny question to the extent
that it's necessary. Take a | ook at the exhibit.

A They list different systens, but yes, each
one, in each category they state how asset age and
vintage data is extracted.

Q Wth respect to each one of these
categori es?

A. Yes.

Q And fromthis exhibit can you identify for
t he Conm ssion which of these, which of the assets or
the categories of assets that are identified here as
being related to asset age and vintage data woul d you
characterize as nmass assets?

A Wl |, under system hardening, they
specifically have poles in there, pole age.
Underground cable. I'mnot sure just fromthe title
what all is in grid resiliency or UGrevitalization,

but it woul d appear that at |east sone of these
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accounts are in the mass property accounts.

Q So again, what is the effect of using --
by Anreren M ssouri of course you were asked about
survivor curves. What is the effect of using
retirement -- or data sinulated froma chosen
survivor curve rather than fromthe records
t hensel ves?

A So | kind of answered that with the
Comm ssioner's question, but the data that you
receive is part of what you use to determ ne the
survivor curve. And then the survivor curve is used
to determne the depreciation rate that then in turn
af fects depreciati on expense and how quickly plant is
retired off the books. And that affects how nuch
rate of return the Conpany receives on the surviving
plant. And so by using sinmulated data, all those
pi eces along that chain would then be inaccurate.

Q You' ve exanined all the prefiled testinony

in this case and been in the hearing today on this

I ssue. |Is that correct?
A. Yes.
Q To your know edge has Aneren put on any

evi dence of the cost of conpliance with this rule?
M5. GRUBBS: (Objection; this is beyond the

scope of any cross or --
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JUDCGE CLARK: What's your question again?

MR GRAHAM Has Aneren put on any
evi dence of the cost of conpliance.

JUDGE CLARK: This is redirect.

MR GRAHAM  Yes.

JUDGE CLARK: No, | was saying that to
Amer en.

MR GRAHAM | did get right this tine,.

JUDGE CLARK: The objection's overrul ed.
G ahead, M. G aham
BY MR GRAHAM

Q Have you heard any evi dence from Anmeren
concerni ng the cost of conpliance?

A. | believe Mtch Lansford answered a
question on it, but | haven't seen any evi dence
provided to actually list out what the cost woul d be.

Q Let nme ask this: Have you ever done
i nvestigation in the field for us here at the PSC or

your previous work?

A. |'ve done site visits for the PSC. |
don't know if | would call it investigation.
Q Well, put on your commbn sense cap.

Wul d you say it would be easier for a field
worker to report retirenment of pole, we'll just take

t hat 900, 000 nunber. You've heard that bandi ed
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around for poles. Right?
A. Yes.
Q Wuld it be easier for a field worker to

record the retirenment of pole 900,001 or to report

the retirenment of a 43-foot class 4 pole?

A. | nmean, if it's both one data point, it
just -- just depends on what you're --
Q Let's explore -- let's explore that. |If

there's a tag on there that says pole 900,001, would
it be difficult to associate that tag nunber with all
of the data reports or all of the data points that
are required by the rule and reference them all back
to a tag nunber, vintage nunber, the whole thing? O
vi nt age year, the whol e thing.

A | f the database already had that tag
nunber and the required information, it would be

sinple to do that.

Q Yeah. Be sinple for the lineman to do
t hat ?
A. Yes.
Q Ckay. |Is it your understandi ng that sone

asset groups are recorded to nultiple accounts? For
exanple, are transforners, switches, poles assets
types found in nultiple accounts?

A Yes.
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Q Wuld it be easier or harder to

comruni cate the retirenent of one of those asset
types with or without an identifying asset nunber?

A. Can -- you asked a couple different --

Q "Il try that again. Wuld it be easier
or would it be harder, which would it be, to
conmuni cate the retirenent of one of the asset types,
with or wiwthout an identifying asset nunber?

A. It would be easier to retire one of the
different asset types with an asset nunber.

Q The | ast few questions that |'ve asked
you, woul d these be the kinds of questions one would
expect reasonably to be asked and answered in
determning what it would cost to bring this system
into conpliance?

A Yes. That woul d be reasonabl e.

MR, GRAHAM That's all | have.

JUDGE CLARK: M. Cunigan, you can step
down. Thank you.

M. WIIlianms, you had a request as to
M . Robinett?

MR, WLLIAMS: W're offering
M. Robinett as a witness on this topic should anyone
have any desire to inquire of him

JUDGE CLARK: Do any parties or are any
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parties going to have any questions for M. Robinett?

M5. GRUBBS: | would renew ny objection
fromyesterday regarding his presentation as a
wWitness. W took it up in prelimnary matters in
that OPC Wtness Robinett did not provide any
testinony on this issue. Under the procedural order
they had plenty of opportunity, all parties had
opportunity to file rebuttal and surrebuttal and no
OPC witness provided rebuttal or surrebuttal on the
CPR issue. It would defy Conm ssion procedural rules
and is inconsistent with due process, just as a
summary of ny renewed obj ecti on.

JUDCGE CLARK: And | take it what you're
wanting to do is offer his testinony into the record?

MR. WLLIAMS: No.

JUDGE CLARK: Just have himpresent to
testify?

MR WLLIAMS: W're just offering him
shoul d t he Conm ssion or anyone el se have questions
of him M anticipation was if the Conmm ssion has an
interest in utilizing his expertise towards any
resolution of this issue, it mght ask questions and
in that event, | would expect the other parties to do
cross. But if the Comm ssion doesn't want to

question him | anticipate he won't appear and
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testify.

JUDGE CLARK: | hate to nmake hi mdress up
and sit through nme, but | have no questions for him
| don't believe the Conm ssion does either, that |'ve
received. Do any other parties have any questions
for M. Robinett? | see none, so | think the
guestion -- | think the objection's kinds of npot at
this point, unless you want ne to rule on it.

M5. GRUBBS. No, that's fine. Thank you.

JUDGE CLARK: Al right. Then
M. Robinett, there's no need for you to appear on
this subject.

Al right. 1It's been another |ong day,
but we have one issue wth no actual testinony
tonorrow where | believe we're just doing openings on
that. And then we have an on-the-record
presentation. Gven that, | don't think we need to
start at 8:30 tonorrow. |Is there any objections to

starting at 9:007?

MR. OPITZ: No objection here. | do want
to note that MECG s witness on Issue 1 will be
avail abl e via Webex tonorrow, | assunme after the

remai ni ng i ssue openi ng statenent.
JUDGE CLARK: ['msorry. Thank you for

rem nding ne of that. So we do have one w tness
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t onor r ow. |'d like to -- 1'"d like to take him

actually first before we nove on to the next issue
just because | don't want to pick himup after the
I ssue. So why don't we return to him-- why don't we
return to Wtness Chriss for Issue 1 first thing in
the norning and then we'll nove on to the |ast issue.
| still don't see any reason that we would need to
start before 9:00 a.m so if there's no objections to
starting at 9:00 a.m, we'll do that. OCkay. | wll
see everyone tonorrow at 9:00 a.m and we are off the
record for the day.

(Wher eupon, the hearing was adjourned

until April 14, 2023 at 9:00 a.m)
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CERTI FI CATE OF REPORTER

STATE OF M SSOURI )
COUNTY OF COLE )

|, Shelley L. Bartels, a Certified Court
Reporter, CCR No. 679, do hereby certify that | was
aut hori zed to and did stenographically report the
evidentiary hearing; and that the foregoing
transcript, pages 1 through 585, is a true record of
nmy st enographi c notes.

| FURTHER CERTIFY that | amnot a relative,
enpl oyee, or attorney, or counsel of any of the
parties, nor aml a relative or enployee of any of
the parties' attorney or counsel connected with the

action, nor aml financially interested in the

action.
DATED this 20th day of April, 2023.
Shelley L. Bartels, CCR 679
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