
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the matter of Aquila, Inc. d/b/a
Aquila Networks-L&P, for authority
to file tariffs changing the steam
Quarterly Cost Adjustment for ser-
vice provided to customers in the
Aquila Networks-L&P service terri-
tory.

In the matter of Aquila, Inc. d/b/a
Aquila Networks-L&P, for authority
to file tariffs changing the steam
Quarterly Cost Adjustment for ser-
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Aquila Networks-L&P service terri-
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HR-2007-0028

HR-2007-0399

COMPLAINT BY AG PROCESSING INC A COOPERATIVE CONCERNING
RECOVERIES FROM STEAM CUSTOMERS OF

IMPRUDENTLY INCURRED AMOUNTS BY AQUILA, INC.
AND ITS SUCCESSORS INCLUDING

KCPL GREATER MISSOURI OPERATIONS CO.

COMES NOW Ag Processing Inc a Cooperative ("AGP") and

for its Complaint against Aquila, Inc. d/b/a Aquila Networks-L&P,

now KCP&L Greater Missouri Operations Co. (collectively referred

to, as the context may require, as "GMO" or "Aquila") states as

follows:

COUNT I - COMMON ALLEGATIONS

1. AGP is a cooperative association and operates a

soybean processing facility in St. Joseph, Missouri. AGP’s

address is 12700 West Dodge Road, Omaha, NE 68154. The address

at the St. Joseph, Missouri facility is 900 Lower Lake Road, St.

Joseph, MO 64502.
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2. GMO is the successor utility in interest to St.

Joseph Light & Power Company and Aquila, Inc. d/b/a Aquila

Networks-L&P, having claimed to have acquired the common stock of

Aquila, Inc. d/b/a Aquila Networks - L&P, and thus the utility

property, through intermediaries. GMO’s corporate offices in

Missouri is 1200 Main Street, Kansas City, MO 64105

3. Great Plains Energy (GPE) is the corporate parent

of both Kansas City Power & Light Company (KCPL) and GMO and owns

or controls all the common stock of both entities.

4. Through an intermediary identified as Gregory

Acquisition Corporation (Gregory), GPE acquired the common shares

of Aquila, Inc. including Aquila, Inc. d/b/a Aquila Networks--

L&P.

5. Subsequent to such acquisition, the name of

Aquila, Inc. d/b/a Aquila Networks-L&P was changed to GMO.

6. By means of claimed acquisition, GMO is now and

has been continuously the utility obligated to provide steam

service to AGP’s soybean processing facility in St. Joseph,

Missouri.1/

7. In Case No. HR-2005-0450 Aquila, Inc. d/b/a Aquila

Networks-L&P sought a rate increase for its steam service area in

St. Joseph, Missouri.

1/ AGP and others continue to challenge the lawfulness and
reasonableness of Commission Orders authorizing this acquisition.
Accordingly these allegations are without prejudice to the
positions asserted by AGP in those pending judicial reviews.

- 2 -72057.2



8. As a result of a negotiated settlement, GMO was

authorized to implement a rate adjustment mechanism to reflect

changes in fuel cost for its steam system.

9. A true copy of the February 28, 2006 Missouri

Public Service Commission ("Commission") Order approving that

negotiated settlement is attached hereto as Exhibit A.

10. A true copy of the settlement document as approved

by the Commission in Exhibit A is attached hereto as Exhibit B.

11. Pursuant to that rate adjustment mechanism, Aquila

was permitted to establish a base level of fuel costs that were

incurred in generating steam for its steam distribution system in

St. Joseph Missouri.

12. Pursuant to that rate adjustment mechanism, Aquila

was permitted to make rate adjustments on a quarterly basis

relative to the base established for its steam fuel adjustment.

13. Pursuant to that rate adjustment mechanism, these

quarterly adjustments were identified as Quarterly Cost Adjust-

ments or "QCA."

14. Pursuant to that rate adjustment mechanism, each

adjustment was collected subject to refund and subject to a true-

up proceeding for each calendar year, 2006 through present.

15. The rate adjustment mechanism that was agreed upon

and embodied in the aforesaid settlement (Exhibit B) included the

following statement:

Any Aquila steam customer or group of steam
customers in the L&P service area may make
application to initiate a complaint for the
purpose of pursuing a prudence review by use
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of the existing complaint process. The appli-
cation for the complaint and the complaint
proceeding will not be prejudiced by the
absence of a step two prudence review by
Staff.

16. AGP is an Aquila steam customer in the L&P service

area as provided in the foregoing quoted paragraph.

17. AGP is not subject to and is not prejudiced by the

absence of a step two prudence review by Missouri Public Service

Commission Staff.

18. Any steam customer may institute a complaint

questioning the prudence of any cost that is proposed to be or

has been recovered through the QCA mechanism without regard to a

limitation on the time period within which such complaint may be

brought.

19. The settlement stipulation that was approved by

the Commission in Case No. HR-2005-0450 does not provide for

hedging.

20. The settlement stipulation that was approved by

the Commission in Case No. HR-2005-0450 does not provide for the

recovery of hedging settlement costs.

21. Prior to March 6, 2006, Aquila conducted no

hedging program for its steam service territory in St. Joseph,

Missouri.

22. Hedges placed under the Aquila Steam Hedging

Program were a collection of NYMEX futures contracts and call

options.
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23. The Aquila Steam Hedging Program was implemented

in March, 2006 and suspended on or about November 21, 2007.

24. The Aquila Steam Hedging Program had no direct

impact on the physical gas supply for the GMO steam generation

and distribution system.

25. On or about March 6, 2006, Aquila commenced a gas

hedging program for its steam service territory in St. Joseph,

Missouri.

26. Aquila began a gas hedging program for its steam

service territory in St. Joseph, Missouri without notice to and

without the knowledge of the steam customers in St. Joseph,

Missouri.

27. Aquila began a gas hedging program for its steam

service territory in St. Joseph, Missouri without the consent of

the steam customers in St. Joseph, Missouri.

28. Aquila began a gas hedging program for its steam

service territory in St. Joseph, Missouri without notice to the

Commission.

29. Aquila began a gas hedging program for its steam

service territory in St. Joseph, Missouri without the consent of

the Commission.

30. The gas hedging program commenced by Aquila on and

after March 6, 2006 consisted of purchasing 1/3 of its projected

supplies on the current market, "hedging" 1/3 of its projected

supplies with future markets, and intending to purchase the

remaining 1/3 on the "spot" market.
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31. The Aquila Steam Hedging Program was separate and

distinct from any other hedging programs engaged in by Aquila,

Inc. d/b/a Aquila Networks-L&P.

32. The Aquila Steam Hedging Program was separate and

distinct from any other hedging programs engaged in by Aquila,

Inc. generally.

33. The Aquila Steam Hedging Program was implemented

by some or all of the same individuals as were performing other

Aquila hedging programs.

34. The Aquila Steam Hedging Program employed the same

strategies as did other Aquila hedging programs.

35. The Aquila Steam Hedging Program employed the same

assumptions as did other Aquila hedging programs.

36. The Aquila Steam Hedging Program employed the same

methodologies as did other Aquila hedging programs.

37. The projected supplies for which Aquila conducted

its hedging program on and after March 6, 2006 included projec-

tions for usage by Aquila’s steam customers.

38. Through August 2009, Aquila, Inc. d/b/a Aquila

Networks-L&P and then GMO have financially settled hedges placed

under the Aquila Steam Hedging Program.

39. The settlement costs of the Aquila Steam Hedging

Program have been booked to the steam cost accounts as the

financial instruments matured and were settled.
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40. Aquila, Inc. d/b/a Aquila Networks-L&P has owned

and operated its steam business at all times after the merger of

St. Joseph Light & Power Company into Aquila.

41. The L&P Division is an internal division of Aquila

and is not a separate entity.

42. The acquisition of Aquila by GPE occurred on July

14, 2008.

43. The provision of steam as a certificated and

regulated service in St. Joseph, Missouri has been continuously

operated by Aquila, Inc. since Aquila, Inc.’s acquisition of St.

Joseph Light & Power as a division of Aquila, Inc.

44. Aquila Inc’s corporate name was changed to KCP&L

Greater Missouri Operations Co. (GMO) on October 17, 2008 and it

has operated the regulated steam business in St. Joseph, Missouri

thereafter.

45. GMO continues without interruption to have all the

rights, liabilities and obligations of Aquila, Inc. with respect

to the regulated steam operations in St. Joseph, Missouri, of

which AGP is a customer.

46. On numerous occasions both before and following

the claimed acquisition of Aquila by GPE Complainant has directly

contacted the public utility about which this complaint is being

made.

47. The Commission has jurisdiction over this matter

by reason of its general superintending jurisdiction over the
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operations and charges of Missouri utilities and by reason of its

approval of the settlement in Case No. HR-2005-0450 (Exhibit B).

COUNT II - 2006 QCA PERIOD

48. AGP incorporates by reference as though fully set

out the allegations contained in paragraphs 1-47 inclusive of

this Complaint.

49. The initial QCA submitted by Aquila was intended

to recover steam costs for the first through the fourth quarter

of 2006 (referred to as the "2006 QCA Period").

50. Aquila included in the QCA for the 2006 QCA Period

$1,164,960 of hedging settlement costs.

51. The hedging settlement costs for which Aquila

sought and has obtained recovery were in excess of 10% of the

total fuel costs for the 2006 QCA Period.

52. Through QCA charges with respect to the 2006 QCA

Period, Aquila recovered $1,164,960 of hedging settlement costs

from its steam service customers in St. Joseph, Missouri.

53. The amounts recovered by Aquila through charges

with respect to the 2006 QCA Period were all collected subject to

refund.

54. On October 12, 2005, a major steam customer of

Aquila in the St. Joseph, Missouri service territory, Triumph

Foods, suffered an explosion at its facility.

55. The fact of this explosion was public knowledge.
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56. The fact of this explosion was known to Aquila,

Inc. d/b/a Aquila Networks-L&P.

57. As a result of this explosion, Triumph Foods

delayed completion of construction of its facility and its

consumption of steam for that facility.

58. Aquila did not adjust the amount of gas it was

purchasing or alter its projections for customer use in any way

after such explosion.

59. As a result in part of the reduction and delay in

steam usage by Triumph, Aquila hedged gas supplies in quantities

greater than those needed to support steam usage on the steam

system.

60. As a result of Aquila hedging more gas supplies

than needed, Aquila was forced to cover these hedging instruments

upon strike dates and in so doing lost money on these trans-

actions.

61. Aquila included these settlement costs for the

amounts of gas that it had committed to purchase but did not need

in the 2006 QCA Period and in subsequent periods recovering all

costs from its steam customers subject to refund.

62. Aquila was imprudent in failing to adjust downward

its natural gas hedging program to account for the delay in

Triumph Foods operations.

63. The costs incurred by Aquila with respect to the

2006 QCA Period were also imprudently incurred in that Aquila

purchased hedging instruments without regard to current market
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conditions and engaged in a mechanistic approach to attempting to

control its natural gas costs and should be refunded to steam

customers in St. Joseph, Missouri in the same manner as they were

originally excessively charged.

64. The costs incurred by Aquila with respect to the

2006 QCA Period were also imprudently incurred in that Aquila

attempted to mitigate price changes that had already been taken

account of through a "spreading" mechanism embodied in the HR-

2005-0450 settlement document (Exhibit B) that established the

QCA mechanism and should be refunded to steam customers in St.

Joseph, Missouri in the same manner as they were originally

excessively charged.

65. Aquila’s hedging experience and costs were known

or should have become known to GPE when it performed its investi-

gations in connection with proposing a purchase price for Aquila

Networks, Inc.

66. Any risk associated with Aquila’s steam gas

hedging practices was accounted for in the purchase price agreed

upon between Aquila Networks, Inc. and GPE as a result of that

investigation.

67. Aquila’s failure to adjust downward the amount of

natural gas that it was purchasing or committing to purchase

through its hedging program were known or should have become

known to GPE when it performed its investigations in connection

with proposing a purchase price of Aquila Networks, Inc.
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68. Any risk associated with Aquila’s failure to

adjust downward the amount of natural gas that it was purchasing

or committing to purchase through its hedging program was ac-

counted for in the purchase price agreed upon between Aquila

Networks, Inc. and GPE as a result of that investigation.

WHEREFORE, AGP prays that the Commission issue a

determination that Aquila, Inc. was imprudent as described above

and requiring that Aquila, Inc. or its successors in interest or

name refund to steam customers in St. Joseph the sum of

$1,164,960 with interest thereon as provided by law and Commis-

sion rule.

COUNT III - 2007 QCA PERIOD

69. AGP incorporates by reference as though fully set

out the allegations contained in paragraphs 1-68 of this Com-

plaint.

70. The second QCA submitted by Aquila was filed on

April 16, 2007, was assigned Case No. HR-2007-0399, and applied

to costs for the period beginning with the first quarter of 2007

and continuing through the fourth quarter of 2007, or the "2007

QCA Period".

71. Aquila included in the QCA for the 2007 QCA Period

$2,441,860 of hedging settlement costs.

72. The hedging settlement costs for which Aquila

sought and has obtained recovery were in excess of 10% of the

total fuel costs for the 2007 QCA Period.
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73. The $2,441,860 hedging settlement costs that

Aquila included in the 2007 QCA Period continued to reflect

settlements of hedging commitments that Aquila had made to

acquire or provide quantities of natural gas that were not needed

for service to its customers during the 2007 QCA period.

74. Through QCA charges with respect to the 2007 QCA

Period, Aquila recovered $2,441,860 of hedging settlement costs

from its steam service customers in St. Joseph, Missouri.

75. The amounts recovered by Aquila through charges

with respect to the 2007 QCA Period were all collected subject to

refund.

76. Aquila failed to adjust downward its projections

for steam usage and incurred hedge obligations it did not need

and that it could have reasonably foreseen that it would not need

for either the 2006 QCA Period or the 2007 QCA Period.

77. The costs incurred by Aquila with respect to the

2006 QCA Period and the 2007 QCA Period and recovered from Aquila

steam customers in St. Joseph were imprudently incurred and

should be refunded to steam customers in St. Joseph, Missouri in

the same manner as they were originally excessively charged.

78. The costs incurred by Aquila with respect to the

2006 and 2007 QCA Periods were also imprudently incurred in that

Aquila purchased hedging instruments without regard to current

market conditions and engaged in a mechanistic approach to

attempting to control its natural gas costs and should be refund-
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ed to steam customers in St. Joseph, Missouri in the same manner

as they were originally excessively charged.

79. The costs incurred by Aquila with respect to the

2006 and 2007 QCA Periods were also imprudently incurred in that

Aquila attempted to mitigate price changes that had already been

taken account of through a "spreading" mechanism embodied in the

HR-2005-0450 settlement document (Exhibit B) that established the

QCA mechanism and should be refunded to steam customers in St.

Joseph, Missouri in the same manner as they were originally

excessively charged.

80. Aquila’s hedging practices were known or should

have become known to GPE when it performed its investigations in

connection with negotiating a purchase price for Aquila, Inc.

81. Aquila’s failure to adjust downward the amount of

natural gas that it was purchasing or committing to purchase

through its hedging program were known or should have become

known to GPE when it performed its investigations in connection

with negotiating a purchase price of Aquila Networks, Inc.

82. Any risk associated with Aquila’s steam gas

hedging practices was accounted for in the purchase price agreed

upon between Aquila Networks, Inc. and GPE as a result of that

investigation.

83. Any risk associated with Aquila’s failure to

adjust downward the amount of natural gas that it was purchasing

or committing to purchase through its hedging program was ac-
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counted for in the purchase price agreed upon between Aquila

Networks, Inc. and GPE as a result of that investigation.

WHEREFORE, AGP prays that the Commission issue a

determination that Aquila, Inc. was imprudent as described above

and requiring that Aquila, Inc. or its successors in interest or

name refund to steam customers in St. Joseph the sum of

$2,441,860 with interest thereon as provided by law and Commis-

sion rule.

Respectfully submitted,

FINNEGAN, CONRAD & PETERSON, L.C.

Stuart W. Conrad Mo. Bar #23966
David L. Woodsmall Mo. Bar #40707
3100 Broadway, Suite 1209
Kansas City, Missouri 64111
(816) 753-1122
Facsimile (816)756-0373
Internet: stucon@fcplaw.com

ATTORNEYS FOR AG PROCESSING INC.
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CERTIFICATE OF SERVICE

I certify that I have served a copy of the foregoing
complaint upon identified representatives of KCP&L Greater
Missouri Operations Company and upon representatives of the Staff
of the Missouri Public Service Commission by United States Mail,
postage prepaid, and by electronic means as an attachment to e-
mail, all on the date shown below.

Stuart W. Conrad, an attorney for
Ag Processing Inc a Cooperative

Dated: January 28, 2010
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                 STATE OF MISSOURI 
  PUBLIC SERVICE COMMISSION 

 
At a session of the Public Service 

Commission held at its office in 
Jefferson City on the 28th day of 
February, 2006. 

 
 
In the Matter of the Tariff Filing of Aquila, Inc., ) 
to Implement a General Rate Increase for  ) Case No. HR-2005-0450 
Retail Steam Heat Service Provided to   ) Tariff No. YH-2005-1066 
Customers in its L&P Missouri Service Area. ) 
 
 

ORDER REGARDING STIPULATION AND AGREEMENT  

Issue Date:  February 28, 2006 Effective Date:  March 6, 2006 
 

Syllabus:  This order approves the stipulation and agreement submitted by the 

parties.  

On May 27, 2005, Aquila, Inc., submitted proposed tariff sheets (YH-2005-1066) 

intended to implement a general rate increase for steam service provided to retail 

customers in its L&P operating division in Missouri.  On June 1, the Commission 

suspended the Company’s proposed tariff sheets until April 24, 2006.   

On February 17, 2006, Aquila, Inc., the Staff of the Missouri Public Service 

Commission, AG Processing, Inc., and the City of St. Joseph filed a nonunanimous 

stipulation and agreement.  That stipulation and agreement resolves all disputes between 

the parties regarding the proposed steam rate increase.  A copy of the stipulation and 

agreement is attached to this order as Attachment 1.  

Not all parties signed the stipulation and agreement.  However, Commission Rule 4 

CSR 240-2.115(2) provides that if no party objects to a nonunanimous stipulation and 

agreement within seven days of its filing, the Commission may treat that stipulation and 

SCONRAD
Exhibit A
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agreement as unanimous.  No party has filed a timely objection to the stipulation and 

agreement and the Commission will treat it as unanimous. 

Staff filed suggestions in support of the stipulation and agreement on February 24.  

On February 27, the Commission held an on-the-record presentation regarding the 

proposed stipulation and agreement.  At that proceeding, the Commission questioned the 

signatory parties, as well has those parties that did not sign but did not object to the 

stipulation and agreement.  

As a part of the stipulation and agreement, the parties agreed to specific tariff 

language that Aquila will file to implement the agreed upon rate increase.  That tariff has 

not yet been filed but the stipulation and agreement asks the Commission to authorize 

Aquila to file such a tariff.  The stipulation and agreement also asks the Commission to 

allow that tariff, after it is filed, to become effective on March 1, 2006.    

The parties agree that if the Commission approves the stipulation and agreement 

without modification or condition, then the prefiled testimony of all witnesses may be 

included in the record of this proceeding.  The Commission will admit such evidence into 

the record.    

The Commission has the legal authority to accept a stipulation and agreement as 

offered by the parties as a resolution of issues raised in this case.1  Furthermore, Section 

536.090, RSMo Supp. 2005, provides that when accepting a stipulation and agreement, the 

Commission does not need to make either findings of fact or conclusions of law.  The 

requirement for a hearing is met when the opportunity for hearing has been provided and 

                                            
1Section 536.060, RSMo Supp. 2005.   
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no proper party has requested the opportunity to present evidence.2   Since no one has 

requested a hearing in this case, the Commission may grant the relief requested based on 

the stipulation and agreement. 

Based on the agreement of the parties and the testimony received at the on-the-

record presentation, the Commission believes that the parties have reached a just and 

reasonable settlement in this case.   

IT IS ORDERED THAT: 

1. The Stipulation and Agreement filed on February 17, 2006, is approved as a 

resolution of all issues in this case (See Attachment 1).   

2. All signatory parties are ordered to comply with the terms of the Stipulation and 

Agreement.   

3. The proposed steam heat service tariff sheets (YH-2005-1066) submitted on 

May 27, 2005, by Aquila, Inc., are rejected. 

4. Aquila, Inc., is authorized to file the tariff sheets agreed to as part of the 

Stipulation and Agreement.  Aquila, Inc., may request that the tariff sheets be allowed to 

become effective on March 6, 2006.    

5. The prefiled testimony of all witnesses is admitted into evidence and is included 

in the record of this proceeding.  

                                            
2 State ex rel. Rex Deffenderfer Enterprises, Inc. v. Public Service Commission, 776 S.W.2d 494, 496 
(Mo. App. 1989). 
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6. This order shall become effective on March 6, 2006. 

 
BY THE COMMISSION 
 
 
 
 
Colleen M. Dale 
Secretary 

 
 
( S E A L ) 
 
 
Davis, Chm., Murray, Clayton and Appling, CC., concur 
Gaw, C., dissents, dissenting opinion to follow 
 
Woodruff, Deputy Chief Regulatory Law Judge 
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STATE OF MISSOURI
MISSOURI PUBLIC SERVICE COMMISSION

In the matter of Aquila, Inc. d/b/a
Aquila Networks-L&P, for authority
to file tariffs increasing steam
rates for the service provided to
customers in the Aquila Networks­
L&P area.

HR-2005-0450

NONUNANIMOUS STIPULATION AND AGREEMENT

COME NOW Aquila, Inc. d/b/a Aquila Networks - L&P

("Aquila"), the Staff of the Missouri Public Service Commission

("Staff"), Ag Processing, Inc. ("AGP"), and the City of St.

Joseph, Missouri ("St. Joseph") (collectively "the Signatory

Parties") and state to the Missouri Public Service Commission

("Commission") as follows:

PROCEDURAL BACKGROUND

1. Aquila, doing business as Aquila Networks-L&P,

serves steam customers In an area that includes St. Joseph,

Missouri (the "L&P service area") . On May 27, 2004, Aquila

submitted to the Commission revised tariff sheets designed to

increase rates for steam service Aquila provides to its steam

customers in the L&P service area. The tariff sheets bore an

effective date of June 26, 2005, and were designed to produce an

kempkc
ATTACHMENT 1
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annual increase of $5,000,000, exclusive of applicable fees and

taxes.

2. On June 1, 2005, the Commission issued its Order

suspending the effective date of the tariff sheets until April

24, 2006.

ceeding.

Thereafter, various parties intervened in this pro­

By order issued July 21, 2005, the Commission estab-

lished a procedural schedule. Thereafter the Commission contin-

ued the commencement of the hearing from time-to-time. During

these continuances, Aquila and AGP met for the purpose of explor­

ing settlement of the outstanding issues. As a result of those

discussions and negotiations, the Signatory Parties have resolved

as among themselves all remaining issues in this case and stipu­

late and agree as follows:

RESOLUTION OF ISSUES

Revenue Requirement.

3. The proposed steam service tariff sheets filed by

Aquila with the Commission on May 27, 2005, should be rejected

and Aquila should be authorized to file with the Commission

revised tariff sheets containing rate schedules for steam service

in its L&P service area that are designed to produce an increase

in base overall gross annual steam revenues, exclusive of appli­

cable fees and taxes, in the amount of $4,500,000.
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Goal for Effective Date of Rates.

4. The Signatory Parties agree to a goal of a March

1, 2006 effective date for the tariff sheets agreed to herein.

In the event the Commission does not deem the March 1, 2006

effective date to be practicable, the Signatory Parties urge the

Commission to permit the rate increase to take effect as soon

thereafter as possible. The Commission, in any order approving

this Nonunanimous Stipulation and Agreement, for good cause shown

pursuant to Section 393.143(11), should authorize Aquila to file

tariff sheets in conformance with the tariff sheets attached

hereto for illustrative purposes as Appendix A, said tariffs to

have an effective date of March 1, 2006, or such other date as is

ordered, less than thirty (30) days from the filing date, without

the necessity of Aquila filing a separate motion seeking such

authorization.

Rate Design.

5. The increase in revenues will be accomplished by

increasing each rate element on an equal percentage basis. Said

percentage is approximately 37.48% and is calculated by dividing

the agreed-to increase of $4,500,000 by the Staff's adjusted

steam revenues of $12,006,485 for calendar year 2004, updated

through June 30, 2005, as shown in Schedule 2 attached to the
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prefiled direct testimony of Janice Pyatte (a copy of which is

attached hereto as Appendix B) .

Reliability Study.

6. At its cost, Aquila will perform a study of recent

reliability problems as recommended in the direct testimony of

AGP witness Johnstone. Aquila will identify solutions and report

to the Commission Staff and interested parties within 90 days

after the final order in this proceeding.

System Resource Study.

7. At its cost, Aquila will perform a system resource

study as recommended in the direct testimony of AGP witness

Johnstone. Aquila will incorporate applicable results of the

reliability study referred to in paragraph 6 above into the steam

system resource study, identify economical system resource

options, and report the study results to the Commission Staff and

interested parties within 240 days after the final order in this

proceeding.

Fuel Cost Customer/Utility Alignment Mechanism.

8. Aquila will file rate adjustments quarterly to

reflect 80% of the change in the actual fuel costs above or below

a base amount of $3.005 per million BTU.
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in Account 501.

8.1. The cost of fuel will be the amounts expensed

The amounts expensed will continue to be based

on the cost definitions currently used for the inclusion of costs

In this account and on the currently used cost allocation meth-

ods, as explained in some additional detail: The cost of gas in

Account 501 will include the cost of physical gas deliveries and

financial instruments, when settled, associated with gas deliv-

ered in the quarterly period. The cost of coal expenses to

Account 501 will continue to reflect the average cost of coal

inventory and the cost allocation method(s) described in the

excerpt of the direct testimony of Mr. Tim Nelson prefiled in

this case, a copy of which is attached hereto as Appendix c.

8.2. For purposes of the quarterly rate adjust­

ments, there will be defined minimum amounts of coal generation

per Appendix D. If coal generation falls below any defined

minimum amount, additional coal generation will be imputed up to

the defined minimum at a cost according to the attached provision

and the amount of natural gas fired generation will be reduced

for the purposes of the fuel rate adjustments by a like amount

according to economic dispatch principles. Aquila agrees that it

will not seek an accounting authority order for fuel costs

incurred, but not recovered, due to operation of this minimum

coal provision. Further, Aquila will not attempt to recover from

its electric customers costs not fully paid for from its steam
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operations that should be properly paid for by steam customers

absent the agreement to impute coal generation to a defined

minimum. As an example, Aquila will not seek to recover steam

operation costs from Aquila's electric customers for any costs

relating to the coal imputation discussed above.

8.3. Aquila will make quarterly filings with the

Commission to adjust the fuel rider. Each quarterly rate adjust-

ment will include the fuel costs from the preceding quarter. The

quarterly fuel rider factors will be calculated by dividing the

fuel costs by the preceding twelve month billing determinants;

provided, however, that any steam load that increases or decreas­

es expected BTU billing units by more than 5 percent can be added

or subtracted to the historic billing determinants for the

purpose of the quarterly fuel rider computation and rate.

quarterly rate adjustment will remain in effect for twelve

months.

Each

8.4. As detailed below, there will be prudence

reviews and true-up of revenues collected and costs. A reconcil­

iation account shall be created to track, adjust and return true­

up amounts and prudence amounts not otherwise refunded. The

difference between the costs intended for recovery and revenues

collected will be tracked in a reconciliation account. Fuel

costs collected in rates will be refundable based on true-up

results and findings in regard to prudence.

- 6 -
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necessary by Commission order pursuant to any prudence review

shall also be placed in the reconciliation account for collection

unless a separate refund is ordered by the Commission. A recon-

ciliation rate shall be established at a level designed to bring

the reconciliation account to zero over a period of not less than

12 months and not more than 24 months.

quarterly.

The rate may be adjusted

8.5. The fuel rate adjustment will not include

carrying costs related to the timing of fuel cost recovery.

8.6. In consideration of the sharing provisions of

the fuel rate mechanism, and the intent to rely on an alignment

of customer and Company interests in efficient operations, a two-

step approach to prudence review will be followed.

the Staff will review to ascertain:

In step one

8.6.1. that the concept of aligning of

company and customer interests is working as intended; and,

8.6.2. that no significant level of

imprudent costs lS apparent.

8.7. This review may be entirely a part of sur-

veillance activity. Aquila steam customers in the L&P service

area will be given timely notice of the results of the step one

review. In consideration of Step one results, the Staff may

proceed with a full prudence review, if deemed necessary. Such

full prudence review shall be conducted no more often than once

- 7 -



every 12 months and shall concern the prior 12 month period or

calendar year only, provided however that the full prudence

review addressing the first partial year, if pursued, will be

included with a full prudence review of the first full calendar

year of operation of this rate mechanism.

8.8. Any Aquila steam customer or group of steam

customers in the L&P service area may make application to initi­

ate a complaint for the purpose of pursuing a prudence review by

use of the existing complaint process. The application for the

complaint and the complaint proceeding will not be prejudiced by

the absence of a step two prudence review by Staff.

8.9. Pursuant to any prudence review of fuel

costs, whether by the Staff or Aquila steam customer(s), there

will be no rate adjustment unless the resulting prudence adjust­

ment amount exceeds 10 percent of the total of the fuel costs

incurred in an annual review period.

8.10. The fuel rate adjustment mechanism will

be set forth in a rate schedule of general applicability.

9. Aquila will continue to allocate the cost of Lake

Road operations between steam and electric in the Aquila Networks

-- L&P division, and between steam and Aquila, Inc. and any other

entities, in accordance with recent practice and as set forth in

the steam cost allocation manual and as provided in stipulated

agreements in Commission Case Nos. ER-2004-0034 combined with HR-

- 8 -



2004-0024 and incorporating the agreements from Case No. EO-94­

36. The allocation method(s) will continue until another ap­

proach is presented and approved or agreed among parties in a

general rate proceeding.

10. An application for a steam general rate proceeding

will not be filed prior to January 1, 2007, unless the reliabili­

ty study required by Paragraph 6 above or the system resource

study required by Paragraph 7 above results in actions, improve­

ments, changes In operating procedures, or projects placed in

service before September 1, 2007, which would increase annual

steam system revenue requirements by 10% or more.

11. Surveillance:

Quarterly Requirements:

11.1. Monthly reports labeled "Management

Monthly reports labeled "Plant Statis-

Report - Steam (Attachment S-l);

11.2.

tics" (Attachment S - 2) ;

11.3. Relevant pages from lEC reports includ-

ing the monthly fuel report concerning Lake Road production

statistics (Attachment S-3) .

stearn Service Agreement.

12. The Aquila/AGP Steam Service Agreement dated April

22, 2004 will be amended for the purpose of extending the term of

- 9 -



the contract and all provisions including the pricing provisions,

to April 21, 2010. The Aquila/AGP letter agreement dated March

22, 2004 will continue in effect. Aquila agrees that for future

ratemaking determinations, AGP will be treated as if it were

paying the full tariff rate.

Agreements Not Prejudicial.

13. Agreements in this proceeding will not prejudice

any party or be determinative of a particular cost allocation

approach that could be adopted by the Commission in a proceeding

affecting Aquila's electric or steam rates. The absence of an

imprudence finding in the context of the steam fuel rate mecha­

nism will not prejudice any party or be determinative in an

Aquila electric rate proceeding.

14. None of the signatories to this Nonunanimous

Stipulation and Agreement shall be deemed to have approved or

acquiesced by their agreement to the fuel adjustment mechanism in

this case that the Commission should adopt the same, or a simi­

lar, fuel adjustment mechanism by a rulemaking, including, but

not limited to, rules the Commission may promulgate under Section

386.266 RSMo Supp 2005 (Senate Bill 179).

- 10 -



GENERAL PROVISIONS

Admission of Party Testimony.

15. The Signatory Parties agree that, in the event the

Commission approves this Nonunanimous Stipulation and Agreement

without modification or condition, then the prefiled testimony of

all witnesses in this proceeding may be included in the record of

this proceeding, without the necessity of such witnesses taking

the stand.

Contingent Waiver of Rights.

16. This Nonunanimous Stipulation and Agreement is

being entered into solely for the purpose of settling all issues

in this case as among the Signatory Parties. None of the signa-

tories to this Nonunanimous Stipulation and Agreement shall be

deemed to have approved or acquiesced in any ratemaking or

procedural principle, including, without limitation, any method

of cost determination or cost allocation or revenue related

methodology, and none shall be prejudiced or bound in any manner

by the terms of this Nonunanimous Stipulation and Agreement in

this or any other proceeding, whether this Nonunanimous Stipula­

tion and Agreement is approved or not, except as otherwise

expressly specified herein.

17. This Nonunanimous Stipulation and Agreement has

resulted from extensive negotiations among Aquila and AGP, and

the terms hereof are interdependent.

- 11 -
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does not unconditionally approve this Nonunanimous Stipulation

and Agreement, then this Nonunanimous Stipulation and Agreement

shall be void and no Signatory Party shall be bound by any of the

agreements or provisions hereof, except as otherwise provided

herein.

18. If the Commission does not unconditionally approve

this Nonunanimous Stipulation and Agreement without modification,

and notwithstanding its provision that it shall become void

therein, neither this Nonunanimous Stipulation and Agreement, nor

any matters associated with its consideration by the Commission,

shall be considered or argued to be a waiver of the rights that

any party has for a decision in accordance with §536.080 RSMo

2000 or Article V, Section 18 of the Missouri Constitution, and

the Signatory Parties shall retain all procedural and due process

rights as fully as though this Nonunanimous Stipulation and

Agreement had not been presented for approval, and any sugges­

tions or memoranda, testimony or exhibits that have been offered

or received in support of this Nonunanimous Stipulation and

Agreement shall become privileged as reflecting the substantive

content of settlement discussions and shall be stricken from and

not be considered as part of the administrative or evidentiary

record before the Commission for any further purpose whatsoever.

19. In the event the Commission accepts the specific

terms of this Nonunanimous Stipulation and Agreement, the Signa-
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tory Parties waive their respective rights to call and to cross­

examine witnesses pursuant to § 536.070(2) i present oral argument

and written briefs pursuant to §536.080.1 RSMo 2000i their

respective rights to the reading of the transcript by the Commis­

sion pursuant to §536.080.2 RSMo 2000i their respective rights to

seek rehearing, pursuant to §386.500 RSMo 2000i and their respec­

tive rights to judicial review pursuant to §386.510 RSMo 2000.

This waiver applies only to a Commission Order respecting this

Nonunanimous Stipulation and Agreement issued in this proceeding,

and does not apply to any matters raised in any other Commission

proceeding, or any matters not explicitly addressed by this

Nonunanimous Stipulation and Agreement.

Staff Right to Disclose.

20. The Staff shall file suggestions or a memorandum

in support of this Nonunanimous Stipulation and Agreement. Each

of the parties shall be served with a copy of any such sugges­

tions or memorandum and shall be entitled to submit to the

Commission, within five (5) days of receipt of Staff's sugges­

tions or memorandum, responsive suggestions or a responsive

memorandum which shall also be served on all parties. The

contents of any suggestions or memorandum provided by any party

are its own and are not acquiesced in or otherwise adopted by the

other signatories to this Nonunanimous Stipulation and Agreement,

- 13 -



whether or not the Commission approves and adopts this

Nonunanimous Stipulation and Agreement.

21. At any Commission agenda meeting at which this

Nonunanimous Stipulation and Agreement is noticed to be consid­

ered by the Commission, the Staff shall have the right to pro­

vide, whatever oral explanation the Commission requests, provided

that the Commission and Staff shall, to the extent reasonably

practicable, provide the other parties with advance notice of

when the Staff shall respond to the Commission's request for such

explanation once such explanation is requested from the Staff.

The Staff's oral explanation, if provided at a meeting where the

advanced notice was less than 5 days, shall be disclosed to all

the parties, and to the extent it refers to matters that are

either privileged as a result of participation in settlement

discussions, or are protected from disclosure pursuant to any

protective order issued in this case the disclosure shall have

appropriate protections. If the Staff is not a signatory or non-

opposing party, Staff shall have only those rights that are

afforded to any other party in a proceeding before the Commis-

sion.
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Integration.

22. This Nonunanimous Stipulation and Agreement

incorporates the agreements of the Signatory Parties on all

issues that the Signatory Parties presented to the Commission as

lssues to be decided in Case No. HR-2005-0450.

WHEREFORE, for the foregoing reasons, the Signatory

Parties respectfully request that the Commission issue its Order

approving all of the specific terms and conditions of this

Nonunanimous Stipulation and Agreement.
I

Respectfully suqrnitted,

NathanWilliams'MBE# 35512
Missouri Public Service Com­
mission
Box 360
Jefferson City, MO 65102
ATTORNEY FOR THE STAFF OF THE
MISSOURI PUBLIC SERVICE COM­
MISSION

Stuart W. Conrad MBE #23966 4 (
(

Finnegan, Conrad & Peterson
L.C.
1209 Penntower Center
3100 Broadway
Kansas City, MO 64111
ATTORNEYS FOR AG PROCESSING
INC.

William D.
MBE#25689
William D. Steinmeier, P.C.
2031 Tower Drive
P.O. Box 104595
Jefferson City, MO 65110-4595
ATTORNEY FOR THE CITY OF ST.
JOSEPH, MISSOURI
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the
aboye and foregoing document was sent by electronic mail on this

t --; [c./ day of February, 2006, to the Parties of record as shown by
the Commission's records.
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
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Canceling P.S.C. MO. No. __--'1 _
Aquila, Inc., dba
AQUILA NETWORKS
KANSAS CITY, MO 64138

Revised Sheet No.__'---_
Original Sheet No.__'---_

For St. Joseph, MO & Environs

I

TABLE OF CONTENTS
________________S_T_E_A_M _

Type of Service Schedule Sheet No.
TABLE OF CONTENTS --- 1

DESCRIPTION OF AUTHORIZED SERVICE TERRITORY
Company provides steam service for heating and processing in the vicinity of Lake Road

generating station in the City of St. Joseph, Missouri.

RATES:
Steam Service M0981 2
Standby or Supplementary Steam Service --- 3
Contract Steam Service M0982 5
Ag Processing Special Contract --- 6
Quarterly Cost Adjustment Rider QCA 6.1

RULES AND REGULATIONS
1. Customer Defined 7
2. Service 7
3. Security 7
4. Meter Installation 7
5. Meter Relocation 7
6. Access for Company's Employees 8
7. Right-of-way 8
8. Continuity of Service 8
9. Non-Payment. 8
10. Interference 8
11. Disconnection of Service 8
12. Indemnity to Company 9
13. Resale of Steam 9
14. Meter Failure 9
15. Billing of License, Occupation, Franchise or Other Similar Charges or Taxes 10
16. Late Payment Charge 10
17. Line Extensions 10
18. Special Facilities 11
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1

Canceling P.S.C. MO. No. 1
Aquila, Inc., dba
AQUILA NETWORKS
KANSAS CITY, MO 64138

Revised Sheet No. 2
Original Sheet No. 2

For St. Joseph, MO & Environs

I

STEAM SERVICE
STEAM

-------_---------.!

AVAILABILITY
Available for firm service from the Company's facilities to customers located in the vicinity of

Lake Road Generating Station who shall contract to use this service for continuous periods of not less
than two (2) years.

BASE RATE, M0981 Net two parts
1. Reserved Capacity Charge:

For all BTU of Reserved Capacity, per month, per million BTU $404.30

Plus

2. Energy Charge per million BTU:
For the first 300 million BTU's per million BTU's of reserved capacity $5.8768
For allover 300 million BTU's per million BTU's of reserved capacity $4.7762

QUARTERLY COST ADJUSTMENT
The Energy Charge is subject to the Quarterly Cost Adjustment Rider.

LICENSE, OCCUPATION, FRANCHISE OR OTHER SIMILAR CHARGES OR TAXES
See Company Rules and Regulations

LATE PAYMENT CHARGE
See Company Rules and Regulations

DETERMINATION OF RESERVED CAPACITY
The Reserved Capacity shall be the actual demand for the billing period but not less than

eighty-percent (80%) of the highest actual demand established in the previous eleven (11) months, and
in no case less than three (3) million BTU's per hour.

SPECIAL RULES
The pressure, temperature and heat content of all service under this schedule shall be only as

specified by the Company.

Service will be furnished under, and this schedule shall be subject to Company Rules and
Regulations.
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Issued by: Gary Clemens, Regulatory Services
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1

Canceling P.S.C. MO. No. 1
Aquila, Inc., dba
AQUILA NETWORKS
KANSAS CITY, MO 64138

Revised Sheet No. _3 _
Original Sheet No._ ., 3'"----_
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STANDBY OR SUPPLEMENTARY SERVICE
STEAM

AVAILABILITY
Available for steam service to any customer who shall contract for a minimum monthly

Reserved Capacity of three (3) mmBtu for a period of sixty (60) consecutive months, where the
customer desires service as standby or supplementary to service provided by the customer's own
facilities.

BASE RATE
Demand Charge per mmBtu

For each million Btu's of Reserved Capacity per month $751.71
Fixed Energy Charge per mmBtu

For each million Btu's per month $1.4974
Energy Fuel Charge per mmBtu

The energy fuel charge shall be determined based on the incremental cost of fuel for the
period of actual energy usage.

Rental Charge per month
The Company and customer shall enter into a steam equipment rental contract and the
customer shall agree to pay to the Company, in addition to his bill for service, a monthly
rental charge therefor equal to one and three-fourths percent of the Company's total
investment in all steam equipment solely dedicated to providing steam service to the
customer.

QUARTERLY COST ADJUSTMENT
The Energy Charge is subject to the Quarterly Cost Adjustment Rider.

MINIMUM
The minimum monthly bill shall be the Demand Charge plus the Rental Charge.

LICENSE, OCCUPATION, FRANCHISE OR OTHER SIMILAR CHARGES OR TAXES
See Company Rules and Regulations

LATE PAYMENT CHARGE
See Company Rules and Regulations

DETERMINATION OF RESERVED CAPACITY
The customer shall subscribe to a prespecified demand level that shall be used in the

calculation of the demand charge. In no case shall the specified reserved capacity be less than three
(3) million BTUs per hour. The Company agrees to deliver, upon a minimum of six (6) hours
notification, a demand level equal to, or less than, the subscribed demand level. If the customer
requests and the Company delivers a demand greater than the subscribed level, the new actual
demand delivered shall be used to calculate the monthly demand charge in the subsequent twenty-four
(24) month period. At the end of the twenty-four (24) month period, if no higher demand has been
delivered, the customer may again subscribe to a lower demand level. Delivery of a demand level that
is higher than the subscribed level is subject to the Company's approval and the system conditions at
the time of request. The Company does not assure delivery above the subscribed level.

Issued:
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CONTRACT SERVICE
STEAM

STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1

Canceling P.S.C. MO. No. 1
Aquila, Inc., dba
AQUILA NETWORKS
(ANSAS CITY, MO 64138

Revised Sheet No. 5
Original Sheet No.__5__

For St. Joseph, MO & Environs

AVAILABILITY, M0982
Company may, in those instances in which it faces competition from an alternate supplier of

industrial steam service or the possibility of self-generation of industrial steam by a customer, enter into
a special rate contract(s) with the customer on such terms and conditions as may be agreed upon by
Company and the customer which, in Company's sole discretion, are deemed necessary to continue to
maintain services to an existing customer, to reestablish service to a previous customer or to acquire
new customers.

All such contracts shall be furnished to the Commission Staff and to the Office of the Public
Counsel and shall be subject to the Commission's jurisdiction.

Unless otherwise specified or modified in the contract between the customer and Company,
such service shall be subject to all other applicable Company rules, regulations, tariffs and General
Terms and Conditions of Service applicable to industrial steam service on file with and approved by the
Commission and as the same may be changed lawfully from time to time. The rates provided by any
such contract shall not, however, exceed the tariffed rate which would otherwise be applicable nor be
less than $4.8943 per mmBtu. Any such contract shall not bind the Commission for ratemaking
purposes.

QUARTERLY COST ADJUSTMENT
The Energy Charge of any contract under this tariff is subject to the Quarterly Cost Adjustment

Rider.
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
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[
AG PROCESSING SPECIAL CONTRACT

________________S_T_E_A_M _

AVAILABILITY
In Case No. ER-2004-0034, the lead case consolidated with Case No. HR-2004-0024, the

Missouri Public Service Commission approved a special contract with Ag Processing, Inc., which is on
file with the Commission as Appendix C to the Unanimous Stipulation And Agreement approved to
become effective on the original effective date of this schedule. In Case No. HR-2005-0450, the
Missouri Public Service Commission amended the special contract with Ag Processing, Inc., as shown
in the stipulation and agreement approved to become effective on the effective date of the first revised
version of this schedule.
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1

Canceling P.S.C. MO. No. _
Aquila, Inc., dba
AQUILA NETWORKS
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Original Sheet No. 6.1
Sheet No. _

For St. Joseph, MO & Environs

QUARTERLY COST ADJUSTMENT RIDER
STEAM

AVAILABILITY
This Quarterly Cost Adjustment (OCA) Rider applies to all sales of steam service provided

under all steam rate schedules and contracts.

The Company will file rate adjustments quarterly to reflect eighty percent (80%) of the change in
the actual fuel costs above or below a base amount of $3.0050 per million BTU. The sum of the
Current Quarterly Cost Adjustment (CQCA), plus the three (3) preceding CQCAs, plus reconciling
adjustments, if any, plus the Reconciliation Rate will be billed in addition to all other charges under
applicable tariff provisions.

CALCULATIONS

Current Quarterly Cost Adjustment (CQCA):
The CQCA is the rate adjustment component designed to reflect the customer share of the variation in
fuel cost for the most recent quarter. In the computation of the CQCA the numerator is the portion of
fuel costs to be collected or refunded based on costs incurred for the previous quarter. The
denominator is the number of annual billing units used to compute the rate component.

COCA = Customer Share of Fuel Cost Variation for the Preceding Quarter divided by Annual Billing
Determinants

Or, CQCA = [AM x (FCPM pq - FCPMb )] x BDQQ

BDp12 + BDAf12

Or, using spreadsheet software math conventions, except substituting variables for cell references:
COCA = ((AM * (FCPM pq - FCPM b)) * BDpq ) /

IF (OR (BDpq > BDpq_4 * 1.05, BDpq < BD pq _4 * .95), BD p12 + BDAf12. BDp12 )

Where:
CQCA= Current Quarterly Cost Adjustment
AM= Alignment Mechanism = 80%
FCPM pq = Fuel Cost per million BTU for the preceding quarter
FCPMb=Base Fuel Cost per million BTU = $3.0050
BDpq= Billing Determinants (million BTU delivered to retail customers) for the preceding quarter

BD pq _4 = Billing Determinants for the corresponding quarter one (1) year prior to the preceding
quarter
BD p12= Billing Determinants for the preceding year
BDAf12 = Billing Determinants Adjustment for the following year; provided, however, that this term
shall be zero (0) unless BD pq varies by more than five percent (5%) up or down from BD pq _4 and
Company determines that an adjustment is appropriate.

Note: Billing determinants shall reflect usage corresponding to the period of fuel cost computations,
regardless of the "billing" or "revenue month" in which such usage is billed.
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1
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Original Sheet No._---=6=.2'-----­
Sheet No.

----

For St. Joseph, MO & Environs

OUARTERLY COST ADJUSTMENT RIDER (Continued)
STEAM

Reconciling Adjustments and the Reconciliation Rate:
At the end of the twelve (12) months of collection of each COCA, the over- or under-collection of

the intended revenues (the numerator of the COCA) will be applied to customers' bills thru a
Reconciliation Rate. The Company shall use a collection/refund/credit amortization period of twelve
(12) months, provided that an amortization period of twenty-four (24) months may be used, if needed in
the Company's discretion, to minimize any extraordinary increases in energy charges. Other fuel cost
refunds, or credits related to the operation of this rider may also flow through this reconciliation process,
as ordered by the Commission. The Reconciliation Rate shall be calculated similarly to the COCA,
except that the amount shall not be multiplied by the Alignment Mechanism again. Any remaining over­
or under-collection from the Reconciliation Rate shall be applied to the next Reconciliation Rate.

DETAILS

1. The cost of fuel will be the amounts expensed in account 501. The amounts expensed will
continue to be based on the cost definitions currently used for the inclusion of costs in these accounts
and on the currently used cost allocation methods, as explained in some additional detail: the cost of
gas will include the cost of physical gas deliveries and financial instruments associated with gas
delivered in the quarterly period. The cost of coal expenses to account 501 will continue to reflect the
average cost of coal inventory and the cost allocation method(s) including but not limited to the
following:

The fuel allocation is performed on a daily basis as is done in actual operations at the
Lake Road Generating Station. Fuel is expense allocated based on the following equations:

Fs =[S / ( E + S ) ]
FE =F - Fs

Where,

F is total gOO-PSI boiler fuel
Fs is gOO-PSI boiler fuel allocated to industrial steam sales
FE is gOO-PSI boiler fuel allocated to the electric turbines
S is industrial steam sales steam mmBtu from boilers
E is gOO-PSI electric turbine steam mmBtu from boilers

The remaining fuel not allocated to the industrial steam sales system in the first equation
is allocated to the electric system as shown in the second equation. Because the variable "F"
shown above includes fuel burned for Lake Road plant auxiliary steam, fuel consumed for that
purpose is properly allocated between the electric and industrial steam sales systems.

Issued:
Issued by: Gary Clemens, Regulatory Services

Effective:

Appendix A
Page 7 of 10



STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
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QUARTERLY COST ADJUSTMENT RIDER (Continued)
STEAM

2. There shall be defined minimum amounts of coal generation. The BTUs from coal, for the
purposes of the Quarterly Cost Adjustment mechanism shall be the actual BTUs for the computation
period, provided however, that in any period of computation for a rate adjustment, the BTU attributed to
coal shall not be less than 495,695 million for the most recent three (3) months, shall not be less than
1, 052,814 million for the most recent six (6) months, shall not be less than 1,617,803 million for the
most recent nine (9) months, and shall not be less than 2,184,104 million for the most recent twelve
(12) months. If coal generation falls below any defined minimum amount, additional coal generation will
be imputed for the computation period up to the defined minimum that produces the largest adjustment
and the amount of gas fired generation for the computation period will be reduced for the purposes of
the Quarterly Cost Adjustment by a like amount. The cost attributed to any coal BTU imputed as a
result of this coal performance standard shall be either the cost used for BTU burned during the period
that is the basis for the adjustment (the 3, 6, 9, or 12 month standard) or the cost from the most recent
quarter in which coal was burned, whichever is less. The gas cost associated with any reduction in gas
BTU occasioned by any coal imputation will be the average gas cost per BTU for the time period that is
used to price any imputed coal usage. Aquila agrees that it will not seek an accounting authority order
for fuel costs incurred, but not recovered, due to operation of this minimum coal provision.

3. Aquila will make quarterly rate filings with the Commission to adjust the Quarterly Cost
Adjustment Rider. Each quarterly rate adjustment will include the fuel costs from the preceding quarter.
The Current Quarterly Cost Adjustment factors will be calculated by dividing the fuel costs by the
preceding twelve (12) month billing determinants; provided, however, that in the event that steam BTU
billing units in a computation period increase or decrease by more than five percent (5%) compared to
the corresponding period one year earlier Company may make an adjustment to the historic billing
determinants for use in the denominator of the Current Quarterly Cost Adjustment rate computation.
Each Quarterly Cost Adjustment will remain in effect for twelve (12) months.

4. There are provisions for prudence reviews and the true-up of revenues collected with costs
intended for collection. The reconciliation account shall track, adjust and return true-up amounts and
any prudence amounts not otherwise refunded. Fuel costs collected in rates will be refundable based
on true-up results and findings in regard to prudence. Adjustments, if any, necessary by Commission
order pursuant to any prudence review shall also be placed in the reconciliation account for collection
unless a separate refund is ordered by the Commission. A reconciliation rate shall be established at a
level designed to bring the reconciliation account to zero over a period of not less than twelve (12)
months, provided that an amortization period of twenty-four (24) months may be used, if needed in the
Company's discretion, to minimize any extraordinary increases in energy charges. Other fuel cost
refunds, or credits related to the operation of this rider may also flow through this reconciliation process,
as ordered by the Commission. The Reconciliation Rate shall be calculated similarly to the CQCA,
except that the amount shall not be multiplied by the Alignment Mechanism again. Any remaining over­
or under-collection from the Reconciliation Rate shall be applied to the next Reconciliation Rate.

5. The quarterly rate adjustments will not include carrying costs related to the timing of fuel cost
recovery.
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QUARTERLY COST ADJUSTMENT RIDER (Continued)
STEAM

6. In consideration of the sharing provision of this Rider, and the intent to rely on an alignment of
customer and Company interests in efficient operations, a two (2) step approach to the review of
prudence review will be followed. In Step One, Commission Staff will review to ascertain:

6.1. that the concept of aligning of Company and customer interests is working as intended;
and,

6.2. that no significant level of imprudent costs is apparent.

7. This review may be entirely a part of surveillance activity. Customers will be given timely notice
of the results of the Step One review no later than 75 days after the end of each year. In consideration
of Step One results, the Staff may proceed with Step Two, a full prudence review, if deemed necessary.
A full prudence review, if pursued, shall be complete no later than 225 days after the end of each year.
Such full prudence review shall be conducted no more often than once every twelve (12) months and
shall concern the prior twelve (12) month period or calendar year only, provided however that the full
prudence review addressing the first partial year, if pursued, will be included with a full prudence review
of the first full calendar year of operation of this rate mechanism.

8. Any customer or group of customers may make application to initiate a complaint for the
purpose of pursuing a prudence review by use of the existing complaint process. The application for
the complaint and the complaint proceeding will not be prejudiced by the absence of a full (Step Two)
prudence review by Staff.

9. Pursuant to any prudence review of fuel costs, whether by the Staff process or the complaint
process, there will be no rate adjustment unless the resulting prudence adjustment amount exceeds
10% of the total of the fuel costs incurred in an annual review period.

Issued:
Issued by: Gary Clemens, Regulatory Services

Effective:
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STATE OF MISSOURI, PUBLIC SERVICE COMMISSION
P.S.C. MO. No. 1 Original Sheet No. 6.5

Canceling P.S.C. MO. No. Sheet No. ~

Aquila, Inc., dba
AQUILA NETWORKS For St. Joseph, MO & Environs
KANSAS CITY, MO 64138

QUARTERLY COST ADJUSTMENT RIDER (Continued)
STEAM

RATE:
Current Quarterly Cost Adjustment Table:

First Last
Period Effective Date Effective Date

2006 Q2

CQCA (by
Quarter)

Period
2006 Q2

Reconciliation Table:
First

Effective Date Months
Last

Effective Date
Monthly_Recon

(by Quarter)

Period
2006 Q2

Quarterly Cost Adjustment Table:
First Last

Effective Date Effective Date Monthly QCA

Credits are shown in parentheses, e.g. ($.05).

Issued:
Issued by: Gary Clemens, Regulatory Services

Effective:

Appendix A
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AQUILA NETWORKS - L&P STEAM
CASE NO. HR-2005-0436

ADJUSTMENTS TO STEAM SALES AND REVENUE
(CALENDAR YEAR 2004, UPDATED THROUGH JUNE 30, 2005)

APPENDIX B

TY Steam Sales & Revenues

Annualization for Billing Corrections
Annualization for Unbilled
One Steam Account Becomes Inactive
Annualization for Rate Change
Leap Day Adjustment
Special Contract Discounts
Anualization for Conjunctive Billing
Annualization for Load Changes

Total

Sales (MMBTU)

M081D (1) fVl0812 (2) Total

234,509 1,514,510 1,749,019

6,114 - 6,114
81 2,055 2,136

(12,889) - (12,889)
- -

(768) (4,542) (5,310)
- -

- -
870,546 - 870,546

1,097,593 1,512,023 2,609,616

I Revenue ,
M0810 (1) M0812 (2) Total

$1,104,072 $5,864,216 $6,968,288

$25,088 $0 $25,088

$18,008 $57,990 $75,997
($71,643) $0 ($71,643)
$64,117 $342,084 $406,202
($3,246) ($19,790) ($23,036)

$290,500 $290,500
$53,048 $53,048

$4,282,042 $0 $4,282,042

$5,418,436 $6,588,049 $12,006,485

(1) MOB10 refers to steam accounts billed on the standard steam rate schedule.
(2) MOB12 refers to steam accounts billed on a special steam contract.

SChedule 2



b;hibn No ..
Issues:

Witness
Sponsoring

Case No.:

Before the Public Service Commission
of the Slate of\lissouri

Direct Tc(;tinlorlY

of

Lake Road (ieneriHJnb
Production

"ji,,1!'lm!' System,
And Natural Gas

\1. Nelson
Nctworks-],&P

1lR-

tv\, Nelson
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j )In:~

j U11 1\1 t-.Jdson

Ti\lN .~: 3-\'lonth Oct 1 to Dec 31. 2004

Please c:'1)]all1 the Lake Road 900-PSI ","''''''

Boiler

I mean

Boilers l, 2. 3

electricity. the plant also supplies steam in the form

2,4& 5) and eme 200-PSl boiler {Boiler

op(;rates at a nominal steam pressure 01'900 PSI and is fed

Please describe the! .ake Road .b!cJ:Jcl'atl!Tlg facilities.

I. Lake Road Generating Station Operating Description

253.8 \iW, In addition to

L&P's industrial steam

pressure measured in pounds per square inch, I wlll also use the term "pound" asin 900-

The plant consists of four steam turbine ,generators, three combustion turbines, and six

"",lU," which means the 900-PSI

use ;;2 fuel 011 as a j(ld, ivluch urthe 9C~0"PSI system energy is P!{ll!ulced

steam boilers. The plant's gcneratmg units have a net electric ge1ner'atlng capability of

The piant IS located in south St Joseph, Y1lssoun on the cast bank of the \lissouri R!ver.

provided at a nominal pressure of] 50-PSI Steam sales arc also provided to one

of continuous process steam l()r sak to mdustrial steam customers, 'nlC steam sales arc

5, which bums coal for 11s and lJ<llllral gas til!' Us back-up fueL

customers at a nominal pressure of S5G-PSt \Vhen I refer to PSI, as in 1

kHlr 900-PS1 boilers

The 900 PSI system, which used to nrn,Vi{'!i' skarn !(H the 900-PSllurbhIC-!;;Crlcr:ators and

the 900-PSi svstem there are mulW)le hollers nn,v,,'1mo steam to a common header system

and 4 burn natural gas as their primal)' fuel With the eX(:eritlOn of Boiler 3, these hoilers

')

-, Q.'

4 A,

S

()

...,

8

9

J ()

I 1

J2

J3 Q,

14 A.

I 5

16

!7

18

I9

20
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)lrcC-l !llon\"

\1. Nclson

whIch lf1 turn can dnve three tllr\)lrle-\!erler:llor~ 11, Land 3) and aiso

,
.:-

,,

4

5 A.

6

I11dustnal steam sales,

Which fuels and production ,V',W1'", arc dedicated 10 'W." ".,""", SCT\lCeS to thc stearn

customers')

Thcre is no dedicated fuel source and there arc no dediciltcd production systems for these

customers, The u!ln ':Slli! (HIUll of this plant has common ElciJities used for both electric

and sleam Schedule TMN 1 entitled "Lake Road

and

\\ here the gcnerators arc

and ",.".1,,,. •. ;;: steam for multiple

elcetne

equipment,

uses the

uses pnx1l1etlon .~r.'''n\n TlloclcJJl1lg software Ie, simubtc the electric

I LProduction Modeling System

\Vhat method is used to allocatc Lake Road's op'CtatttJL; costs between the electric and

and Steam Flow , is attached, By ,n"'''Pi'' "',,, of this dli3lgr.am it is c\icknt that

the 900-PSl is common to multiple fuel

turbines as Well as the steam customers, The 200-PSI

Rond" is a cWlgram that describes the process flow f(H' the calculatIOn method

What IS a ])nXlllC1lOn COf,tll1lg model?

sources and has no dedicatcd

steam customer loads, Schedule TivlN 2 entitled "Steam ProductlOn Model klt'Lake

stenm customers,

\""',UilIUH'L:l\..,U simubtion of the

8

9

10

11

12

13 Q.

4

15 /\

1()

17

18 Q.

19 A,

20
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I
I 1tT1 \1. ",c!"tl!1

10 meet the system clcclric to dClL'nmnc the enerjY and

created two models in one for electric and one for steam, and

,""'-1'''",,,: allocated between the L&P dJVlsion's cJeetne and ll1c1ustrial steam OpenllJe)l1S;':'

th..:

can more accurately simulate real world

The RealTimeCf{) "electric" model is used {lrst to

"lll1l1r_t"V_!11111l' C 11roJ1OJOf~IC;11 simublion"')

conditions and conSlrallJlS

Please describe the slemwcJeetnc fuel and power expense model used

allocates fuel expense between its L&1' division's electric openttl()J1S and

RcalllmC;{ solves each hour's demand ehrol10JoQle,ltil) before movmg onto the next

What IS meant

hour. Using thlS ml.:tho(j.)lclgy

How are the fuel expenses associated with the operation of the 90G-PSI and 200-I'SI

]\/licrosoft ExcelCR; spreCtdS!1cets to determine the annualized fuel and pu)'clla~;e power

fuel COIJSUmrlllon,

ConmllSSlOl1 Hl Hs Case No. EO-94-36.

expense costs fl')' the electric u, ,,._,,,,

1I1dustrial steam Opef'ttHJ!1S using the allocation mc;tl1odoictgv approved

CitSpatctl the electric sY'stem to meet the system 10CK1

2

.3 Q.

4 A.

5

6

7 Q.

8

9 A,

10

11

12

1.,
-~

14 A.

15

16

17

;\ficr the electric mode! has been run the 900-PSl dectric turhines iVl\\

19 load is i'vr,nrlpd to a lext file. This text tile then imported in10 the "Unll 123 to Steam"

20 where the steam' necessary for each ufthe three generators is calculated

21 unit heat rate curves. In this sprci.ldslleCl, the lOla! skam rC'(I1IIl"ed for

APPENDIX C



the turhmes IS calculated and then to a comma sel)aratc:cl \alue ( The

4

CS\' fik LS "''''''''10,1 into thc ReaITimc:'J'; qeanl modd us another steam load for the slemn

svstem

In the RenITimeB' skarn model the electric turhine SlCam inpnt {i'om above

:'\ combined with the steam sales loads too produce 900-PSI boiler sleam load

(1 input to the mc>CleLBoiicrs L 2,3, and 4 arc modeled as buming natura] gas and Boiler 5

bums coal, The RealTime(~; steam model is then nm these steanJ londs to

8

l)

determine the total ti,e] burn and fud cost for the Lake Road (){)O-PS! bOIlers

After ",,,,m,,,,, the Rcallime(k) steam model the fuel allocation is ni'l'I;,,'nll"d on a

10 dailv basis in the "Steam clcctnc mode!" spr'cads!lcc:t To n("l-tnn" the allocation sevcra]

11 arc n,(,""p,i From the steam model: I) fuel type, 2)

fuel cost 3) indusllial steam sales mmBtu From the electric model

1) 1\1 \V ge)'lcrated the <Jon· PSI electric 1",-1"111'''' 2) the 90CQ'Sl electric

14 mrbmes steam mmBtu from the "l ini: to Steam" Spl'C:Jc!s!leC;1.

15 The fuel allocation is n(,d"T"",!'!'1 on a basis as is done 111 actual OperfltlCHis at

16

17

the Lake ]Zoad ,.. "v"~""Hli:' Station, Fuel is expense allocated basccl on the Inllo\V111,,,

18

19

20

F [ S (F S

21 F 1:> total (J()II·PSI hOlier rud
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PSI fuel ,l]]oc:atcd to Industnal steam sales

F, lJOU-PSI boikr fud allocated to the deetne turbines

S is mclustrlal SlCam saks ,;team mmBtuii'orn boilers

E is 900-1'S] eJcctrlc turbme steam nnnBtu from boilers

The rCrl1mnillg fuel not allocated to the industrial steam sales in the first e(jl.latilon

is allocated to the electric as shown in the second equation Because thc \anabk

"F" shown above includes fuel burned EH Lake Road plan: <lU;UlJ"i steam. fuel

consumed 1()1' thm puq)ose IS n1'iH~i"'f'iv allroc;ued bet\veen the eJeetrlc and industnal steam

sales svstems.

Has the ''',.,''''''''''AU' increase m steam load ulUsecl fuel costs charged 10 steam 10

'r'es

Why')

The steam ,"U"," ,tv frorn !)oiicr 5 that burns coal ]()l' il fuel source has reached Its

maXlrTlUnl Boilers I 2, and 4, which usc gas as the n,."n'v,1'\ have to be

used to ;m)' additwna I S1(:arn load, SlC;'Hl1 from Builers I, 2, :3 and 4- cost pel

mmBtu 1S c'lOnlt.:,.. than Boiler 5 >"«"0W',"- the cost of service to increase.

\Vh;l! does

UI. :\atura! Gas Pricing

l)nlJ)ChC as thc price of natura!

'\.ttachcd is Schedule T\I\::1 rillS IS the inerdgc of \: YMEX futures f()! the 2006

time framc. !a propc)SCS to usc tIllS average of /lClUaJ market tranSaCl!OllS as the

estlmate 1\)1' market
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Attachment 1

Confidential and Priviledged Settlement Document
Confidential Draft Janua ry 12, 2006

Aquila Steam
Coal System Performance Standard

Test Period Fuel Million BTU per Aquila Direct Case
Coal - Sorted Coal - Cumulative

Coal - Quarterly Quarterly Performance
Month Coal Totals Totals Standards

J 202,635
F 195,170
M 159,314 557,119 495,695 495,695
A 177,341
M 198,924
J 188,724 564,989 557,119 1,052,814
J 187,991
A 187,887
S 190,423 566,301 564,989 1,617,803
0 110,912
N 188,695
D 196,088 495,695 566,301 2,184,104

Coal Performance Standard:

The btus from coal, for the purposes of the rate adjustment mechanism shall be the
actual btus for the computation period, provided however, that in any period of
computation for a rate adjustment, the BTU attributed to coal shall not be less than
495,695 million for the most recent 3 months, shall not be less than 1, 052,814 million
for the most recent six months, shall not be less than 1,617,803 million for the most
recent nine months, and shall not be less than 2,184,104 million for the most recent 12
months.

Cost of Imputed Coal fired production

The Cost attributed to any coal BTU imputed as a result of the coal performance
standard shall be either the cost used for BTU burned during the period that is the basis
for the adjustment (the 3, 6, 9, or 12 month standard) or the cost from the most recent
quarter in which coal was burned, whichever is less.

Coal performance standard Qtr Jan 122006 (2) APPENDIX D



Aquila Networks. L&P
Management Report - Steam
Comparing Current Period to HR-2005-0450
As of Month_Year

Line
No. Description

---

12 Months Ended 12 Months Ended 12 Months Ended

HR-200S-04S0 As of Month_Year Prior Month Variance As of Month_Year Adjusted

Attachment 8-1

- - -

1 Rate Base
2 Rate of Return
3 Net Operating Income Required
4 Net Operating IncomeAvailable
5 Net Operating IncomeNeeded
6 Revenue RequirementEffect
7 Expected Disallowances
8 FinalRevenueRequirement

9 Operating Revenues
10 Electric
14 Total Revenues

15 OperatinglMalntenance Expenses:
16 Steam Power Generation-Fuel
17 Other Power Generation -Fuel
18 Total Fuel Used for Generation

19 Purchased Power (Energy)
20 Total Fuel and Purchased Power

21 Net Margin

22 Capacity Charge (Demand)
23 Net Margin After Capacity

27 Steam Power Generation
28 Other Power Generation
29 Other Power Supply Expenses
30 TransmissionExpenses
31 DistributionExpenses
32 Total Operating Expenses

36 Steam Power Generation
37 Other Power Generation
38 TransmissionExpenses
39 Distribution Expenses
40 A&G GeneralPlant Maintenance
41 Total Maintenance Expenses

42 Customer Accounting
43 CustomerService
44 Sales
45 A&G Operating
46 Depredation & Amortization

47 Taxes:
48 GeneralTaxes

49 Current IncomeTaxes
50 Deferred IncomeTaxes
51 InvestmentTax Credit

Total Income Taxes

52 Total O&M, A&G and Taxes Expense
53 Earnings Before Interest& Taxes (EBIT)
54 Net Operating Income
55 Carrying Costs -AAO
56 Adjusted NOr

57 Return on Rate Base
58 Return on Equity-DivisionalTarget
59 Return on Equity-DivisionalActual
60 Return on Equity-Corporate

Aquila Networks - L&P
Management Report· Steam
Comparing Current Period to HR·2005·0450
As 01 Montll_YNr

12 Months Ended 12 MonlM En_ 12 Months End40d

DesCflptlon

, RateBa..., Rate cI RlIlurn, Net Ope<atir>g lncome Required

• Net Openltiog Jnoome A""iIat>le, Net Ope<ating lncome Ne_

• Re....... ROQl.irement Effoo, Expecled~nces

• FOlaI Rev<tnu& Requirernenl

• O\>er3ung Revenueo

" ,-.. TOlal ReVetkJtls

" OpeoratlnglMalntonance Expen_:

" Sl...m P<rwerGeneraIlOn- F.....

" Other Power Gerwlltion· F.....

" TOIaI Fuel Used 10< GoneratlOn.. PurehaSlld POoYef (Energy)
~ TOIaI Fuel and PurchaHd P-"

" N.et Morvin

" Capaoity Chaf{llllDemand)

" Net Margin All.. Cal>Ocity

" Sle.am Po¥/<!( ~ation

" Other PoNer Gen&f3uon

"
Olher _ Supply E.p&nS<Is

~ Transmisslon E><penoes

" Distroulion E><peoses

" Tolal l)peorating ExpenSH

M Steam Po¥/<!( ~ation

" Other Po¥/<!( Generahon
M Tran$mission E.penses

" Distrbulion E>peoses
~ A&G General Plant Ma,nt_""",.. Total Maintonance Ex_s..

" Cu",,,,,,,,, Ao::cunIing

" CosI"""" se<vioo

" "'~
" II&G Operating.. Del><e<:iation & Amortization

" Tau",.. ""'-"I Tax.... Current Ino'Jm<t Ta....

'" Deterred I""""'" Ta.",.

" In.....lmenl Ta. Ctedit
Totatlncoma TaUI

" T<JIaI O&M, A&G and Ta,", Ex_
~ EamirIgs Before Inte....t & T;»<... (EBIT)
~ Net Ope...ting lnoomII

'" Carr,'lng Costs _MO
00 Adjusled NQj

" Return on Rate Ba...
00 Return on Equity-Divisional Target
00 Return on EQUiIy.Di~1 ~
00 Relurn 00 EQuily-Corporate

AsolMonth YNr Pl'lor Month Variance

Attachment 5-1



NET GENERATION
Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
Iatan

Total Generation

PURCHASED POWER
Ameren
Associated Electric

Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.

The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT
Less: Company Use

TOTAL DELIVERED TO SYSTEM

SID MWH Sales (net of co. use)
SJG Book I Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

-- -- - - -- -

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

CURRENT MONTH MWH
This Year Last Year Variance

CURRENT MONTH MWH
This Year Last Year Variance

Fuel Cost per MWH
This Year Last Year Variance

Energy Charge per MWH*
This Year Last Year Variance

*Exc1udes Demand

Attachment S-2

-- - - -

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

CURRENT MONTH MWH
NET GENERATION

Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
latan

Total Generation

This Year Last Year Variance
Fuel Cost per MWH

This Year Last Year Variance

PURCHASED POWER
Ameren
Associated Electric
Kansas City Power & Light
Mid·Amcrican Energy Co.
Nebraska Public Power District
Otter Tail Power Co.
The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT
Less: Company Use

TOTAL DELIVERED TO SYSTEM

SID MWH Sales (net ofco. use)
SIG Book I Sales
SIG Book 2 Sales

TOTAL MWH SALES

% of MWH Unaccounted For

Peak Load (KW)
Date of Peak

CURRENT MONTH MWH
This Year Last Year Variance

Energy Charge per MWH·
This Year Last Year Variance

·Excludes Demand

Attachment S-2



NET GENERAnON
Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
Iatan

Total Generation

PURCHASED POWER
Ameren
Associated Electric

Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.

The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT

Less: Company Use
TOTAL DELIVERED TO SYSTEM

SID MWH Sales (net of co. use)
SJG Book 1 Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

--

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month Year

YEAR-TO-DATE MWH
This Year Last Year Variance

YEAR-TO-DATE MWH
This Year Last Year Variance

Fuel Cost per MWH
This Year Last Year Variance

Energy Charge per MWH*
This Year Last Year Variance

I.

I'

*Exc1udes Demand

Attachment S-2

-- - -- ---

NET GENERATION

Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
latan

Total Generation

PURCHASED POWER
Arneren
Associated Electric
Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power Districi
Otter Tail Power Co.

The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District

Others
Total Purchased Power

TOTAL OUTPUT
Less: Company Use

TOTAL DELIVERED TO SYSTEM

SJD MWH Sales (net of co. use)

SJG Book 1 Sales
SJG Book 2 Sales

TOTAL MWH SALES

% of MWH Unaccounted For

Peak Load (KW)
Date of Peak

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

YEAR-TO-DATE MWH

This Year Last Year Variance

YEAR-TO-DATE MWH
This Year Last Year Variance

Fuel Cost per MWH
This Year Last Year Variance

Energy Charge per MWH·
This Year Lasl Year Variance

·Excludes Demand

Attachment S-2



Generation Expense:
Dollars in OOO's

Lake Road #1,2,3
Fuel

Operations
Maintenance

Steam Processor
Fuel

Operations
Maintenance

Lake Road #4/6
Fuel

Operations
Maintenance

Lake Road #5,6,7
Fuel

Operations
Maintenance

Iatan
Fuel

Operations
Maintenance

TOTAL GENERATION EXPENSE
Fuel

Operations
Maintenance

PURCHASED POWER EXPENSE
Purchased Power

Capacity Demand Charge
Transmission

TOTALPURCH. POWER EXPENSE

TOTAL POWER SUPPLY COSTS

---

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month Year

CURRENT MONTH
This Year Last Year Variance

--

YEAR-TO-DATE
This Year Last Year Variance

Attachment S-2

Generation Expense:
Dollars in OOO's

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

CURRENT MONTH YEAR-TO-DATE

Lake Road #1,2,3
Fuel
Operations
Maintenance

Steam Processor
Fuel
Operations
Maintenance

Lake Road #4/6

Fuel
Operations
Maintenance

Lake Road #5,6,7
Fuel
Operations
Maintenance

latan
Fuel
Operations
Maintenance

TOTAL GENERATION EXPENSE
Fuel
Operations
Maintenance

PURCHASED POWER EXPENSE
Purchased Power
Capacity Demand Charge
Transmission

TOTAL PURCH. POWER EXPENSE

TOTAL POWER SUPPLY COSTS

This Year Last Year Variance This Year Last Year Variance

Attachment 8-2



NET GENERATION

Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
Iatan

Total Generation

PURCHASED POWER
Ameren
Associated Electric

Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.

The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT

Less: Company Use
TOTAL DELIVERED TO SYSTEM

SID MWH Sales (net of co. use)
SJG Book 1 Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month Year

CURRENT MONTH MWH

This Year Budget Variance

CURRENT MONTH MWH
This Year Budget Variance

Fuel Cost per MWH
This Year Budget Variance

Energy Charge per MWH*
This Year Budget Variance

*ExcludesDemand

Attachment S-2

NET GENERAnON
Lake Road #1 ,2,3
Lake Road #4/6
Lake Road #5,6,7
latan

Total Generation

PURCHASED POWER
Ameren
Associated Electric
Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.
The Energy Authority
Intercompany Purchases
WPEIGray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT
Less: Company Use

TOTAL DELIVERED TO SVSTEM

SID MWH Sales (net of co. use)
SJG Book I Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

CURRENT MONTH MWH
This Vear Budget Variance

CURRENT MONTH MWH
This Year Budget Variance

Fuel Cost per MWH
This Year Budget Variance

Energy Charge per MWH·
This Year Budget Variance

·Excludes Demand

Attachment S-2



NET GENERAnON
Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
Iatan

Total Generation

PURCHASED POWER
Ameren
Associated Electric

Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.

The Energy Authority
Intercompany Purchases
WPE/Gray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT

Less: Company Use
TOTAL DELIVERED TO SYSTEM

SID MWH Sales (net of co. use)
SJG Book 1 Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

- -- --- --- - -

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month_Year

YEAR-TO-DATE MWH
This Year Budget Variance

YEAR-TO-DATE MWH

This Year Budget Variance

Fuel Cost per MWH
This Year Budget Variance

Energy Charge per MWH*
This Year Budget Variance

Ii,

Ii

, .

*ExcludesDemand
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NET GENERATION
Lake Road #1,2,3
Lake Road #4/6
Lake Road #5,6,7
Iatan

Total Generation

PURCHASED POWER
Arneren
Associated Electric
Kansas City Power & Light
Mid-American Energy Co.
Nebraska Public Power District
Otter Tail Power Co.
The Energy Authority
Intercompany Purchases
WPEIGray County
Omaha Public Power District
Others

Total Purchased Power

TOTAL OUTPUT
Less: Company Use

TOTAL DELIVERED TO SYSTEM

sm MWH Sales (net of co. use)
SJG Book I Sales
SJG Book 2 Sales

TOTAL MWH SALES

% ofMWH Unaccounted For

Peak Load (KW)
Date of Peak

SJLP MISSOURJ OPERATIONS
PRODUCTION S1'ATlSTICS

As of Month Year

YEAR-TO-DATE MWH
This Year Budget Variance

YEAR-TO-DATE MWH
This Year Budget Variance

Fuel Cost per MWH
This Year Budget Variance

Energy Charge per MWH·
This Year Budget Variance

·Excludes Demand
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Generation Expense:
Dollars in OOO's

Lake Road #1,2,3
Fuel

Operations
Maintenance

Steam Processor
Fuel

Operations
Maintenance

Lake Road #4/6
Fuel

Operations
Maintenance

Lake Road #5,6,7
Fuel

Operations
Maintenance

latan
Fuel

Operations
Maintenance

TOTAL GENERATION EXPENSE
Fuel

Operations
Maintenance

PURCHASED POWER EXPENSE
Purchased Power

Capacity Demand Charge
Transmission

TOTAL PURCH. POWER EXPENSE

TOTAL POWER SUPPLY COSTS

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As of Month Year

CURRENT MONTH
This Year Budget Variance

----

YEAR-TO-DATE

This Year Budget Variance
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Generation Expense:
Dollars in ooO's

Lake Road #1,2,3
Fuel
Operations
Maintenance

Steam Processor
Fuel
Operations
Maintenance

Lake Road #4/6
Fuel
Operations
Maintenance

Lake Road #5,6,7
Fuel
Operations
Maintenance

latan
Fuel
Operations
Maintenance

TOTAL GENERATION EXPENSE
Fuel
Operations
Maintenance

PURCHASED POWER EXPENSE
Purchased Power
Capacity Demand Charge
Transmission

TOTAL PURCH. POWER EXPENSE

TOTAL POWER SUPPLY COSTS

SJLP MISSOURI OPERATIONS
PRODUCTION STATISTICS

As or Montll Year

CURRENT MONTH
This Year Budget Variance

YEAR-TO-DATE
This Year Budget Variance
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SJLP MISSOURI OPERATIONS
PLANT STATISTICS

As of Month Year

Current Month
Steam Process

Lake Rd. #1.2.3 Boiler Lake Rd. #4/6 Lake Rd. #5.6.7 Total Lake Rd. latan

Maintenance Expenses:
Labor Related

Loadings
Materials

Office Expense
Outside Services
Other

Total Maintenance Expense

Maint. Cost per Net MWH Gen.

Total Maint. Cost per Net MWH Gen.

Operating Expenses:
Labor Related

Loadings
Materials

Office Expense
Outside Services
Other

Total Operating Expense

Optg. Cost per Net MWH Gen.
Total Optg. Cost per Net MWH Gen.

Production Expenses:
Total Production Expense

Prod. Exp. per Net MWH Gen.

Total Prod. Exp. per Net MWH Gen.

Impact of Capital Investment on Earnings
Plant Value (12 Mo. Avg Bal)
Less: Depr. Cost (12 Mo. Avg Bal)
Net Book Value (12 Mo. Avg Bal)

Carrying Cost (Approx 10% APR)
Capital Cost

Capital Cost per Net MWH Gen.

Total Capital Cost per Net MWH Gen.

Statistics:
MWH Generated
MWH Station
MWH Net Generation

Tons/Coal
Gal/Oil
MCF Gas Used

Cost per Ton Coal
Cost per Gal. Oil

Cost per MCF Gas

Fuel Cost - Coal
Fuel Cost - Oil
Fuel Cost - Gas
Emissions
MMBTU of Fuel Used

Fuel Cost per MMBTU
Fuel Cost per Net MWH Gen.

Fuel HHV (btu/lb,cf, mbtu/gal)
Net Heat Rate (Btu/Kwh)

Attachment S-2
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SJ"LP MISSOURI OPERATIONS
PLANT STATISTICS

As of l\Iolllh_Year

Currenl i\Ionlh
Steam PrO(~s

A!aintenance Expenses:
Labor Related
loadings
Matenals
Office Expense
Outside ServICes
Other

Total M:;lIntenance Expense

Mamt. Cost r Nct MWH Gen.
Total Maint. Cost r Net MWH Gen.

Operating Expenses:
Labor Related
Loadings
Matcrials
Office Expense
OutSide Services
Other

Total Operating Expense

C¥g. Cost per Net MWH Gen.

TOlal Oplg. Cost per Net MWH Gen.

Prod"ction Expenses:
Total Producuoo £'1[ se
Prod. Ex, r Net MWH Gen.
Total Prod. Ex Nel MWH Gen.

Lake Rd. 1111,2.3 Boiltr Lake Rd. #416 Lake Rd. 1115,6,7 TOlal Lake Rd.

Impact o/Cllpital In"e5tment on Earning!>'
Plant Value (12 Mo. Avg Bal)
Less: Dcpl'. Cost(12 Mo. Avg Bal) _

Nel Book Value(ll Mo. Avg 8al)
Carrying Cost (Approx 10"/0 APR)
Ca ital COSt
Ca ital Cost r Net MWH Gen.
Total Ca ital Cost r Ne! MWH Gen.

Stati!>·tics·
M WH Generated
MWH Slation
MWH Net Generation

Tons/Coal
GaVOil
MCF Gas Used
Cost per Ton Coal
Cost per Gal. 011
Cost per MCF Gas

Fuel COSI· Coal
Fuel COSI· 011
Fuel COSI - Gas
EmiSSIOnS
MMBTU of Fuel Used
Fuel Cost per MMBTU
Fuel Cost per Net MWH Gen.

Fuel HHV (btullb,cf, mblu/gal)
Net Heat Rute (Btu/Kwh)
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Maintenance Expenses:
Labor Related

Loadings
Materials
Office Expense
Outside Services
Other
Total Maintenance Expense

Maint. Cost per Net MWH Gen.
Total Maint. Cost per Net MWH Gen.

Operating Expenses:
Labor Related
Loadings
Materials
Office Expense
Outside Services
Other

Total Operating Expense

Optg. Cost per Net MWH Gen.
Total Optg. Cost per Net MWH Gen.

Production Expenses:
Total Production Expense

Prod. Exp. per Net MWH Gen.

Total Prod. Exp. per Net MWH Gen.

Impact of Capital Investment on Earnings
Plant Value (12 Mo. Avg Bal)
Less: Depr. Cost (12 Mo. Avg Bal)
Net Book Value (12 Mo. Avg Bal)
Carrying Cost (Approx 10% APR)
Capital Cost
Capital Cost per Net MWH Gen.
Total Capital Cost per Net MWH Gen.

Statistics:
MWH Generated
MWH Station
MWH Net Generation

Tons/Coal
Gal/Oil
MCF Gas Used

Cost per Ton Coal
Cost per Gal. Oil
Cost per MCF Gas

Fuel Cost - Coal
Fuel Cost -Oil
Fuel Cost - Gas
Emissions
MMBTU of Fuel Used

Fuel Cost per MMBTU
Fuel Cost per Net MWH Gen.

Fuel HHV (btu/tb,cf, mbtu/gal)
Net Heat Rate (BtulKwh)

SJLP MISSOURI OPERATIONS
PLANT STATISTICS

As of Month_Year

Year to Date

Lake Rd. #1.2.3 Steam Processor Lake Rd. #4/6 Lake Rd. #5.6.7 Total Lake Rd. latan
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SJLP MISSOURI OPERATIONS
PLANT STATISTICS

As of Month Year

Year to Dale

Lake Rd. #1,2,3 Steam Processor

Maintet/allce Expense.~:

Labor Related
Loadings
Materials
Office Expense
Outside Services
Other

Total Maintenance Expense

Maint. Cost r Net MWH Gen.

Total Maint. Cost per Net MWH Gen.

Operating E\:penses:
Labor Related
Loadings
Matcrials
Office Expense
Outside Services
Other

Total Operating Expense

Opt~. Cost per Net MWH Gen.
Total 0 t . Cost r Nct MWH Gen.

Productioll Expenses:
Total Production Expense
Prod. Exp. per Net MWH Gen.
Total Prod. Ex er Net MWH Gen.

Impact ofCapiraI In vestmelit 011 Eamit/gs
Plant Value (12 Mo. Avg Bal)
Less: Depr. Cost (12 Mo. Avg BOll)
Nct Book Value (12 Mo. Avg Bal)
Carrying Cost (Approx 10% APR)
Capital Cost
Capital Cost er Net MWH Gen.
Total Ca ital Cost per Net MWH Gen.

Statistics'

Lake Rd. #416 Lake Rd. #5,6,7 Total Lake Rd.

MWH Generated
MWH Station
MWH Net Generation

Tons/Coal
Gal/Oil
MCF Gas Used
Cost per Ton Coal
Cost per GaL Oil
Cost per MCF Gas

Fuel Cost - Coal
Fuel Cost - Oil
Fuel Cost - Gas
Emissions
MMBTU or Fuel Used
Fuel Cost per MMBTU
Fuel Cost per Net MWH Gen.

Fuel HHV (btu/lb,cr, mblu/gal)
Net Heat Rate (Btu/Kwh)
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CALCULATION OF FUEL COSTS FOR STEAM CUSTOMERS
SJG
As of Month Year PER DOE REPORT

Gas MCF's Used
Tons Coal Used

)ER MARGIN QUERY
lake Road Coal Costs Gas Costs

Units

Avg. Unit Costs
MCF's Used

Steam costs for gas input

Attachment 8-3

High BTU Tons low BTU Tons Total Coal Costs Allocation Total Tons %Alloc
Coal Burn $ - actual charges High BTU
Freight Expense $ - 25/75 Low BTU
Undistrib Coal $ . SO/50

Fly Ash $
GPS Inventory Adj $

$

$

Steam costs High BTU Steam costs low BTU Tons Used
Unit Costs

input $ - Steam costs for coal

CALCULATION OF FUEL COSTS FOR STEAM CUSTOMERS
SJG
As of Month Year

)ER MARGIN QUERY
Lake Road Coal Costs

Units

PER DOE REPORT
Gas MCF's Used
Tons Coal Used

Avg. Unit Costs
MCF's Used

Steam costs for gas

Gas Costs

input

Attachment S-3




