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inciuded in the fuliy distributed cost calcula-
tion through a general allocation.

(D} HVYAC services means the warranty,
sale, lease, rental, installation, construction,
modernization, retrofit, maintenance or
repair of heating, ventilating and air condi-
tioning (HVAC) equipment.

(F) Regulated gas corporation means 2 gas
corporation as defined in section 386.020,
RSMo, subject to commission regulation pur-
suant to Chapter 393, RSMo.

(F) Utility contractor means’ a person,
including an individual, corporation, firm,
incorporated or unincorporated association or
other bustness or legal entity, that contracts,
whether in writing or not in writing, with 2
regulated gas corporation to emgage in or
assist any entity in engaging in HVAC ser-
vices, but does not include employees of a
regulated gas corporation.

(2). A regulated gas corporation may not
engage in HVAC services, except by an affil-
iated eniity,. or as provided in sections (8) and
{9) of this rule.

(3) No affiliated entity or wutility contractor
may use any vehicles, service tools, instru-
ments, empioyees, or any other regulated gas
corporation assets, the cost of which are
recoverable in the regulated rates for regulal-
ed pas corporation service, to engage in
HVAC services unless the regulated gas cor-

poration is comnpensated for the use of such,

agsets-at the fully distributed cost to the reg-
ulated gas corporation.

(A) The determination of a regulated gas
corporation’s cost int this section is defined in
subsection (13(D) of this rule.

(4) A regulated gas corporation may not use
or aliow any affiliated entity or utility con-
tractor 10 use the name of such regulated gas
cotporation to engage in HVAC services
unless the regulated gas corporation, affiliat-
ed entity or utility contractor discloses, in
plain view and in bold type on the same page
as the name is used on all advertisements or
in plain audible language during all solicita-
tions of such services, a disclaimer that states
the services provided are not regulated by the
COMmmission.

(5) A regulated gas corporation may not
engage in or assist any affiliated entity or utif-
ity contractor in engaging in HVAT services
in 2 manner which subsidizes the activities of
such regulated gas corporation, affiliated
entity or wiility contractor to the exient of
changing the rates or charges for the regulat-
ed gas corporation’s services above or below
the rates or charpes that would be in effect if

the regulated gas corporation were not
engaged in or assisting any affiliared entity or
utility contractor in engaging in such activi-
ties.

(6) Any affiliated entities or utility contrac-
tors engaged in HVAC services shall maintain
accounts, books and records separate and dis-
tinct from the regulated gas corporation.

(7) The provisions of this rule shall apply to
any affiliated entity or wutdlity contractor
engaged in HVAC services that is owned,
controlled or under common control with the
regulated gas corporation providing regulated
services in the state of Missouri or any other
state,

{8) A regulated gas corporation engaging in
HVAC services it the state of Missouri five
(5) years prior to August 28, 1998, may con-
tinue praviding, to existing as well as new
customers, the same type of services as those
provided by the regulated gas corporation
five (3) years prior 10 August 28, 1998.

(A) To qualify for this exemption, the reg-
wated gas corporation shall file a pleading
before the commission for approval.

1. The commission may establish a case
1o determine if the regulated gas corporation
gualifies for an exemption under this rule,

{9 The provisions of this section shall not be
construed to prohibit a regulared gas corpo-
ration from providing emergency service,
providing any service required by law or pro-
viding a program pursuant to an existing tar-
iff, rule or order of the commission.

AUTHORITY: sections 386.760.1, RSMo
Supp. 1998 and 393.140, RSMo I1994.*
Original rule filed Dec. 17, 1998, effective
Aug. 30, 1999.

*Original muthority: 386.710.1, RSMo 1998 and 393. 140,
RSMp 1939, amended 1949, 1967.

4 CSR 240-40.018 Natural Gas
Volatility Mitigation

Price

PURPQSE: This rule represents a statement
af commission policy that natural gas local
distribution companies should undertake
diversified natwral gas purchasing activities
as part of a prudent effort 1o mitigate upward
natural gas price volatility and secure ade-
guate natural gas supplies for their cus-
tomers.

(I) Nawral Gas Supply Planning Efforts to
Ensure Price Stability.

(A) As part of a prudent planning effort to
secure adequate natural gas suppties for their
customers. natural gas utilities should struc-
ture their portfolios of contracts with various
supply and pricing provisions in an effort to
mitigate upward natural gas price spikes, and
provide & level of stability of delivered nam-
T2l gas prices.

(B) In making this planning effort, natitral
gas utilities should consider the use of a
broad array of pricing struectures, mecha-
nisms, and instruments, including, but not
limited to, those items described in (2)(A)
through (2)(H), to balance market price risks,
benefits, and price stability. Each of these
mechanisms may be desirable in certain cir-
cumstances, bur each has unique risks and
costs that require evalvation by the natural
gas utility in each- circumstance. Financial
gains or losses associated with price volatili-
ty mitigation efforts are flowed through the
Purchased Gas Adjustment (PGA) mechani-
am, subject to the appiicable provisions of the
natural gas utility's tariff and applicable pru-
dence review procedures,

(C) Part of a natural gas utility's ba]anced
portfolic may be higher than spot market
price at times, and this is recognized as a pos-
sible resuft of prudent efforts o dampen
upward volatility.

(2) Pricing Structures, Mechanisms and
Instruments:

(A) Natural Gas Storage;

(B) Fixed Price Contracts:

(C) Call Options;

{D) Collars;

(E) Outsourcing/Agency Agreements;

(F) Futures Contracts; and

(G) Financial Swaps and Options from
Over the Counser Markets; and

(H) Other tools utilized in the market for
cost-effective management of price and/or
usage volatility. :

AUTHORITY: sections 386.230, RSMo 2000
and 393 130, RSMo Supp. 2003.* Original
rule filed May 1, 2003, effective Dec. 30,
2003.

*Qriginal authority: 386.250. RSMo 1938, amended
1963, 1967, 1977, 1930, 1987, 1988, 19911991, 1995,
1996, 393.130, RSMo 1939, amended (967, 1969, 2002.

4 CSR 240-40.020 Incident, Annual and
Safety-Related Condmou Reporting Re-
quirements

PURPOSE: This rule prescribes requirements
and pracedures for reporting certain gas-
related incidents and safery-related condi-
tions, and for filing annual reports. Ir applies

MatT BLunt  (11/30/03)
Secretary of State
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