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M E M O R A N D U M

TO:

Missouri Public Service Commission Official Case File,

Case No. GR-2002-356, File No. JG-2003-0902, Laclede Gas Company 

FROM:
Thomas Imhoff, Energy Department ‑ Tariffs/Rate Design


Daniel I. Beck, Energy Department – Engineering Analysis


                   /s/ Thomas Imhoff   10/24/02                    
 /s/ Lera  L. Shemwell  10/24/02______       
                  Utility Operations Division/Date
               General Counsel’s Office/Date

SUBJECT:
Laclede’s Compliance Tariff Filing in Case No. GR-2002-356

DATE:
October 24, 2002

On October 22, 2002, Laclede Gas Company (Laclede or Company) filed tariff sheets bearing a proposed effective date of November 22, 2002.  

These proposed tariffs should simply implement the Commission’s Order Approving Partial, First Revised and Second Revised Stipulation and Agreements (Order).  This Order provides that Laclede should be authorized to receive a revenue increase in the amount of $14,000,000 exclusive of gross receipts taxes or taxes or fees of a similar nature.  The stipulations and agreements contain numerous other provisions to resolve disputed issues between the parties and Laclede has requested that the tariffs go into effect no later than November 1, 2002.  The provisions in this tariff filing were meant to be a consensus among Laclede, Staff, the Office of Public Counsel, and Intervenors.  A disagreement has emerged.

Staff has reviewed the calculations that support the rates contained in the proposed tariff filing and has determined that the residential rates were calculated using billing units that contain an additional adjustment that was not addressed in the three documents that make up the Stipulations and Agreements in Case No. GR-2002-356, the Partial Stipulation and Agreement, the First Amended Partial Stipulation & Agreement, the Second Amended Partial Stipulation & Agreement.  The effect of this new adjustment is to increase the first block margin rate for the winter months and, therefore, collect approximately one million dollars in additional revenue.  The adjustment specifically moves 2,520,000 therms from the first block of sales (sales less than or equal to 65 therms per month) to the second block of sales.  

In discussions with the Company during the course of the last week, Staff first learned that this issue existed.  The adjustment is the result of the Company’s belief that Staff’s estimate of normalized first and second block sales for the month of November is incorrect.  Since this issue was not incorporated in the Stipulation, Staff maintains that the Company’s proposed tariff sheets are not in compliance with the Commission’s Order Approving Stipulation and Agreement, which was effective October 13, 2002.

In addition, since the new issue affects the calculation of current revenues and since the Stipulation and Agreement included language that, in part, distributed the proposed rate increase to the classes based on current revenues, Staff maintains that the proposed rates for all rate classes are potentially affected by this new issue, even though the effect on most rate classes is significantly less than the effect on the Residential Class. 

The Commission’s Energy Department Staff has reviewed this filing and is unaware of any issue currently pending before the Commission that affects or is affected by this filing.  Staff is of the opinion that these tariff sheets should be suspended.   Staff recommends, therefore, suspension of the following tariff sheets, as filed on October 22, 2002 with an effective date of November 22, 2002:
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5th Revised Sheet No. 1-a, Cancelling 4th Revised Sheet No. 1-a

14th Revised Sheet No. 2, Cancelling 13th Revised Sheet No. 2

10th Revised Sheet No. 3, Cancelling 9th Revised Sheet No. 3

Original Sheet No. 3-a

Original Sheet No. 3-b

13th Revised Sheet No. 4, Cancelling 12th Revised Sheet No. 4

2nd Revised Sheet No. 4-a, Cancelling 1st Revised Sheet No. 4-a

14th Revised Sheet No. 5, Cancelling 13th Revised Sheet No. 5

13th Revised Sheet No. 7, Cancelling 12th Revised Sheet No. 7

15th Revised Sheet No. 8, Cancelling 14th Revised Sheet No. 8

13th Revised Sheet No. 9, Cancelling 12th Revised Sheet No. 9

8th Revised Sheet No. 11, Cancelling 7th Revised Sheet No. 11

11th Revised Sheet No. 18, Cancelling 10th Revised Sheet No. 18

2nd Revised Sheet No. 18-a, Cancelling 1st Revised Sheet No. 18-a

Original Sheet No. 18-b

Original Sheet No. 18-c

Original Sheet No. 28-b.1

Original Sheet No. 28-b.2

Original Sheet No. 28-b.3

2nd Revised Sheet No. 28-c.1, Cancelling 1st Revised Sheet No. 28-c.1

192nd Revised Sheet No. 29, Cancelling 191st Revised Sheet No. 29

9th Revised Sheet No. 34, Cancelling 8th Revised Sheet No. 34

3rd Revised Sheet No. R-12, Cancelling 2nd Revised Sheet No. R-12

1st Revised Sheet No. R-43, Cancelling Original Sheet No. R-43
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