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Proposed List of Issues 

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and respectfully states as follows:

1.  On January 25, 2002, Laclede filed tariffs designed to increase rates by approximately thirty-six (36) million dollars.  At the same time, Laclede filed its Direct Testimony.

2.  On February 8, 2002, a proposed procedural schedule, which included, among other things, recommended dates for testimony filing, a prehearing settlement conference, hearing dates, and the test year and true-up audit and hearing was filed.

3.  Pursuant to the ordered procedural schedule as approved by the Commission in its March 19, 2002 Order Concerning Test Year and True Up, Granting Intervention and Adopting Procedural Schedule and Protective Order, and subsequently revised, the Parties submit this list of issues.
4.  The listing of issues below should not be considered as an agreement by any party that any particular listed issue is, in fact, a valid or relevant issue.  In the subsequent filing of position statements, some parties may state that they consider a particular listed issue to not be, or to no longer be, a valid issue.  This “non-binding” listing of issues should not be construed as impairing any party’s ability to argue about any of these issues or related matters, or to restrict the scope of its response to arguments made by other parties.


LIST OF ISSUES


The following is a list of contested issues to which the Staff, Laclede Gas Company (Laclede) the Office of the Public Counsel (OPC), the Missouri Industrial Energy Consumers (MIEC),
 the Missouri Energy Group (MEG),
 Paper, Allied-Industrial, Chemical and Energy Workers Local  5-6, AFL-CIO (PACE) and Union Electric Co. d/b/a AmerenUE (AmerenUE) have agreed: 

1. Cost of Capital:

A. Return on Equity:  What level of Return on Equity for Laclede should be   

      included in the determination of revenue requirement?

B. What overall rate of return is appropriate for Laclede?

C. What capital structure should be used to determine the appropriate overall rate 

of return?

2. Depreciation:  

A. Plant Lives:  Should the plant lives reflected in depreciation rates for certain 

      plant accounts be changed?  If this change is appropriate, what plant lives        

      should be included in the rates for these accounts?

B. Depreciation Reserve:  Is it appropriate to amortize in rates what Staff    
      believes is a depreciation reserve imbalance and, if so, how should the amount   

      of amortization be determined?
[Laclede:  If adjustments relating to the depreciation reserve can or should be made, what offsetting and additional adjustments are necessary to ensure compliance with existing Commission rules and to fairly reflect the Company’s actual collection of its depreciation expenses?] 

3. Weather Mitigation:  Should a weather mitigation clause or any other solution be adopted to reduce fluctuations in cost recovery due to weather?      

4. Customer Growth:  What amount of change in test period revenues, as a result of customer  growth, if any, should be reflected in the determination of revenue requirement in this case?

5. Gas Holders:  What, if any, recognition in the cost of service or accounting treatment in connection with removal of gas holders should be ordered in this case?

6. Income Taxes:  What amount for income taxes should be included in cost of service

associated with deductible costs of removal? 

7. Deferred Income Taxes:  Can or should the accumulated deferred income taxes (“ADIT”), associated with prior and current AAOs be deducted in the determination of rate base?

[Laclede:  If such a deduction is made, should any adjustments be made to the terms of the amortizations associated with such AAOs?]

8. Cash Working Capital:  What collection lag should be used to determine the cash working capital requirement to be included in rate base?

9. Injuries and Damages:

A. What annual level of injuries and damages expense should be included in the cost of service?

B. Should the annual level of expense reflect the increase in the deductible associated with new liability insurance policies? 

10. Off-System Sales and Capacity Release:  what level of revenue should be imputed, if any, for off system sales and capacity release?

11. Weather Normal:  What level of normal heating degree days should be used in this case?

12. Laclede Pipeline:  How should the cost associated with the service provided by Laclede Pipeline be included in the determination of revenue requirement?

13. Supplemental Retirement and Directors Pensions:  What level of expense for these retirement plans should be included in the cost of service?

14. Property Taxes:  What level of expense should be included in the cost of service?

15. Advertising:  What amount for advertising expenses should be included in cost of  

      service?

16. 
Dues & Donations:  What amount for dues and donations should be included in cost 

      of service?

17. Membership Dues – What annual level of membership dues should be included in the cost of service?

18. Gas Safety Replacement Program:

A. Should the Company be allowed to extend its another accounting authority 

      order to accumulate the costs associated with the safety replacement program?

B.  Over what time period (5 years, 10 years or 20 years) should be the Company 

      amortize the current SRP AAO?

C.  Should the unamortized balance of the SRP AAO be included in the    

      Company’s rate base?

D.  Should the Company's proposal for recovering scheduled Safety Program  

      costs be approved?
   

19. Class Cost of Service:  How should Laclede’s cost of service be assigned to the customer classes? 

20. Rate Design:  How should the Commission implement any revenue-related change it orders in the case?

21. Large Customer Demand Revenue :  What level of large customer demands should be used to compute current revenues?

22. Should natural gas inventory costs be recovered through the PGA process?
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� Adam’s Mark Hotel, Alcoa Foil Products, Anheuser-Busch Companies, Inc., The Boeing Company, Daimler-Chrysler, Ford Motor Company, General Motors Corporation, Hussmann Refrigeration, Monsanto Company, Nestle Purina, Procter & Gamble Manufacturing, Ralston Purina, Solutia, and Tyco Healthcare.


� Barnes-Jewish Hospital, Emerson Electric Company, SSM Health Care and St. John’s Mercy Healthcare.
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