FILED

'BIFORE THE PUBLIC SERVICE coMMIssIon - SEP g 51997 -
OF THE STATE OF MISSOURI

WCECOMmmunQ

'In the matter of the operation )
of - Southern Misgsouri Gas )
Company. L.P.'s Purchased Gas )

',.Adjustment Clause.

Case No. GO-97-407

*“~On April 1, 1297, the sStaff of the Missouri Public Service

o Commission ‘Staff) and Southern Missouri Gas Company, L.FP. ({“SMGC

'ftc'La_abl:Ph Procedural Schedule. In the J01nt Motion, Staff

‘7stat&d that events during the last heating season had raised

‘.vgeneralgqueationg regarding the frequency of Purchased Gas

Adjustment (*PGA"). £ilings and the. extent -to which changes in

ra

T:'Var10u9 PGA factore ohould be prorated for billing purposes. Staffl

for théﬂpurpose of nxamining these two issues, and these two issues

alﬁne”iin advance «ff the next winter heating season.
‘ On Apxxl 10, 1%37, the Commission issued an Order in Case No.

_,;_c,o 97-407 in which it opened this docket, established the

'7-fpr0cedpral schedla recommended by Staff aud SMGC, and directed

Lthat notice of thiag proceeding be provided. The Commission also

Land SMGC,accordingiy requested that the Commission cpen this docket.

N J} B:JC &EHH’QFCJH: T

. or Ccmpany”l filed a Joint Motion to Open Docket and a Joint’ Motlourr
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issusd Orders cpening similar dockets applicabile to the other locali 5

ﬁistribﬂrighlﬂﬂ"panies which'cpérafé in Misscuri.
Subseduent ro the issuance of these Orders, répresentatives Qf
thg}Staff.iéMGc and:bther gas utilities met in an.effort to discuss
thé?%ssues.raiged iﬁ:each docket and determine whether agreements
‘réé;iving the iésueé could be reached. As a result of thoéé
di;;éssionsi Staftf and MGC have rgached the following stipulatidng

and agrecments:

K II-‘:-'L' Erequency of PGA Filinga

"Fer purposes of resolving the issue relating to the frequency
'!"pf:PgA filings, 5MGC and Staff have ayreed to certain significant-'

i,‘re§£éibhs ‘to SMOCT's PGA tariff which, if approved by the

ER s

fCoﬁhissicn{ﬁwmuld substantially limit the number of PGA filings

i "

: “fm4&¢'byqsm9c cach year., These propused PGA tariff revisiona are
ﬁ,‘éetiforth in Attachment A to this Stipulation and Agreement (the

  ;§Pf6pQﬁad PGA Tarjtf*) and include the following modifications:

; A.‘ Hgmk:;*3ndTIiming_Qi_EﬁA_Eilinga --AUnder its existing
Earigfg,;mcc RN maké a PGA filing whenever changes in gas costé
E;ﬁoy}d‘reSUIt in anAéggregate annual increase or décrease of more
f?;gé;”$100,ﬂoe_in moéthly firms sales revenues.:;Undér the Propcsed

 ‘pG4ftariLf, ¢#3 shall be permitted to make no more than two .
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#schéduled PGA fillngs ﬂach yalendar yedr and one unscheduled PGH

£iling each winter period pursuant to the following terms:

.
i

1W¢M -~ The first scheduled PGA
flllng (h=relnafter the "Winter PGA Filing") shall be filed between
Jctobef -1= and November 4, 1997 and between October 15 and
N&#émberiA of each éucceéding calendar year thereafter. The s=cond
;? scheduled PbA filing (herexnafter the "Summer PGA Filing") shall be
filed béﬁween March ;S_and April 4, 1998 and between March 15 and
Aéril 456[ ezch sucéegding calendar year thereafter;
2. Unecheduled Winter PGA Filing -- In addition t

.. thasa two‘scheduled'PGA filinga, SMGC shall also be permitted to

E

make onelﬁunschedulqd winter PGA - filing ©n an annual basis

{héreinéfté: Lhe "Unscheduled Winter PGA Filing™) in the period

b;Lwewn the-ﬁ‘féctive date of the Winter PGA Filing and the next
Summas PGA Filing, provided that at the time of such Unacheduled
_Wintur-PGA Flllng, there ig: (a) a projgcted under-recovery ;n
SMGC' s Deferred Caxzjlng Cost Balance {"DCCB"), as defined ;n(
a:agraph II D.l heiein, equal to or greater than fifteen perceﬁt
ol uC'B Ann;a] Gas Cost Level or (b) a projected over-recovery .

-jequal to or gyreater than tem percent of SMGC'a Annual Gas Cost

"-anel The projected under- or over- reccvery shall be determlneu
b; aJdlng (11 the actual net over- or under—reccvery amount in the
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L DeE  rhe time the Ungcheauled Winter PGA Filing is made, and

"I;}-the‘estimated over- oOr under-recovery amounﬁ which, basedlcﬁ'
‘.;the.Lﬁc 8 actual gaé commodity costs at the time of the Unscheduled'
;w;nter PGA Filing, wculd otherwise occur in the ensulng monthly
=;é;riod abggpt.the-filiné.
o 3 Latice period -- Each PGA filing shall be filed with
'”tﬁe Cdmhiséion no less than ten business days prior to the propdsedfm
_ef*actlve ddue.
'ii'hf' :;thn-u_nimaﬁa_zz.;nga
. :;1. -The scheduled Winter and Summer PGA Fllingq sha
rcéﬂtain fates,xuflecting: (a) refunds relating to or arising;i}I‘
'?aﬁ§iug thé prior period. and (b) DCCB—relatedVadjustments, aﬁgrj“
s{ic] SMGC?%}éétimatﬂ.Qf annualized gas.cost revenue reguirements for .

oy,

f~?ghe'periodlbetWﬁen_the date of such filing and the next scheduled

L PGA Filing. .

T2, in addition:
(a) In the Winter PCA Filing, SMGC shall file
. 1revLBEu ACA factors relatlng to the 1mmediately preceding twelve’

ths ending L=qLHt (prior ACA pericd).

{b) In any Unscheduled Winter PGA Filing, SMGC Mu}

kfile }: ratn civinge rot to exceed five-cents ($.05) per Cef,
(hereinafter tha ™ ~achmdulnd wintzr BPGA Flling Ad]ustmont Factor)*
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Vﬁrelatxug Lo f:;vd plpeline transpoxtation and storage charges, -

“Eﬁixed gas suprly charues, and other FERC authorized charges, shallf v

- im

i be deteimined in the Eame manner as under SMGC's now existing PGA®

Cprocudures. .

—_— . e e S Pt e = i WY Sl L Bty R 1 T M i e W

- which is .designed ta return to, or receive from; ratepaYers'aﬁy

3prCB—related ovér< or under-recoveries of qas ‘costs that have bear

eferred by 3MGC since its Winter PGA Filing. The Unschedulsd

Winter PGA Filing Adjustment Factor shall remain in effect only

‘iﬁntil theinextkscheduled Summer PGA Filing. Additiocnally SMGC

‘requirements itween the date of such filing and the next scheduled

-- The level of .}?

-ﬁannuali;ed gas costs to be reflected in each PGA filing shall be

;subject to the following conditions: : . o

1. Fixed Cag Cogtas -- The gas cost revenue requirement

.ot

2.0 ammedity . Gas Cogb Cap --The level of gas costs ..

‘relating’ €o gas supply commodity costs, variable transportaticn -
charges.: and cther FERC-authorized variable charges shall befﬁi

dLLermxned by stuC for purposes of estimating this component in

each PGA filinq, provided-that:
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{a) for any scheduled PGA filing, such estimate

féhallgn;t‘exceed £ pér fef cout eyual to the higher of:

' ‘ | (1) SMGC's actnual commodity gas cost per Ccf
;ffor currently purchased gas supplies in the month in which the FGA
; filing'is made; cr |

i | (2) The average of (i) the single 5ighest
é:geighted éverage commodity gas cqst per Ccf-énd (ii) the overall
;-wéiéhted.éferége commodity gas cost per Ccf actually incurred by .
'ﬂ;SMd&,.fo;ééﬁrrently purchased gas supplies in the applicable winter

"'@f:summeffperiod during the then three most recent ACA periods.

b,

iﬂestimate shall not exceed a per Ccf cost equal to SMGC's actual per.

fg@?ffcwmmod;ty cbst of-gas, for currenély purchased gas supplies in -
jjigtﬁéémmntﬁ‘}; which such Unschedulad Winter PGA-Filing is made.'
L l:fﬁi (e)  SMGT will provide Staff and the Office of the
u}uQi#c Cuﬁ%sel (OPCf‘informaticn necessary to show how the factor”:
wqgjaevel?ped. | |
,D}f% Qﬂ;;#ing;cﬁﬂ;ﬁ -- Carrying costs shall be applied to certgin-
.Zéeﬁé:red'ggg cosl balancea in the fcliowing manner:

~1. I carrying costs shall be applied until such time

RN B L

Cag the ne;QDCCB wxceeds an amount equal to ten percent of SMGC's
o average;annual tzvel of gas costs for the then most three recent

- Page & -
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:.E;CA,pe?iods, beginning with the three Acﬂ'periods immediately[f

rfgcading the $v97/v8 winter period;¥hefginafter_"Annual Gas—eéscjgu
43;Le;el"), which_ahal;-initially {until the 1598 winter PGA filing)ﬁzl
;;Pe Sg%ed on the three ACA pericds immediaﬁely preceding thé 1997/982?5
-iﬁintér pericd.r The DCCB shall include the cumulative under—'ér;"
fo§¢r;%gqueries of gas costs at the end of each month for eachj

_aﬁﬁpaif%ﬂk period. The under- and over-recovéties of gas costs té X

._bg;inciQAed in the DCTB ghall be defined as thé product of: (a) the;;

FRLY

difference between SMGC's actual annualized unit cost of gas

':7 (51ended-with storage) and the estimated annualized unit cost of' ’

' gas tactor included in SMGC's then most recent PGA filing, times . °

(b} the totdl volumes of gas sold during such month.

L

In the event the DCCB f{whether over- wur

" under-recovered) cxceeds ten percent of SMGC's Annual Gas Cost
Lavel, éféarrying ~ost equal to simple interest at the prime rate
-:"an'noted:in the wall Street Journal on the first business day of ¢ -

.  Lha.fol1¢wing mca:til, minug one percentage point shall be applied to

such portion of th-: balance amounts as exceeds ten percent for the
‘peried such excern: balance amounts exist.
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III.
.. A. currently, SM3C.does not_prorate its PCGA charges. _ in

”7attachm¢#t B the Corpany sets out its position that prorating the

PGA'isﬁimpractical. 1f the Company persuades the Commissicn that .

‘proration of customer bills is impractical, SMGC may use an. °
. administrative procedure to obviate the need to prorate, provided

that no customer shall be charged a rate for gas which was not in
5;effect:on the date the customer took service.

-

B;f’ 1£ the Commission orders SMGC to prorate its PGA, the
undersigned parties ayres that any increase or decrease in any PGA

factor, including ACA and refund factors, shall be applied prorata

Jrd
[

to customers' bills for service rendered on and after the effective

daﬁe of the,change._ The ﬁarties further'agree_that bills whi;h{<

”contain mulpip1e‘PGAJrate changes duripg a customer's billing cycle“

j*_ahall;be prorated betwren the old and new rates-in'proportion Lo

© o the numheripf days in the customer's billing cycle that such rates ,;;'
,-?wafe in effgct.

IV, Apclllaxy Masters

‘Varisuwse__from  PGA_ Provisions -- Nothing in this

-fStipulation;érd'Agreemen; shall expand or limit whatever authority

L1

~8MAC muy-have :o geel a variance or waiver from any SMGC tariff = ;. ...

,"pfdﬁisignafcx Comntse ion rules. This Stipulation and Agreement

et
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'%Hshali;ﬁop he construed as affecting in any way SMGC's right tc}se&kéﬁ

SEEFgency or pevrionent rate relief or to propesd any changes In e

"~ manner in which it bills its customers.

'raisgdfin éaée Ma. GO-37-407 as such concerns relate to SMGC.- SM#C-?f
agrees to céoperate with the sraff, OPC and other interested::n
p&?ti;s in . exarining the desirability .and feasibility of_:_"ff:f .

f ;ﬁpie@entingifurther changes to its tariffs in advance of thg;

1398/99 winter heating season, based on a review of how well the

7slgn1f1cantly altered in the event any ‘further, significant

nunbundllng of B3MGC's Bervices were to be implemented by the

:Ccmmissimn;jk

Qa;a_gggg_aga -- All data requests prevloUSly submltted

 5by Staff to SMbC in thnse dockets shall be withdrawn. Staff may

»?rnsubmit Data Hagquest No, S001 and SMGC w111 provide its response

NFQ:aych data reguest within 20 days, provided that such response.

- will be furnisicd without any prejudice to SMGC's right to oquct

- Page 9 -

B. ' Reavaluation of PGA Clause -- The parties agree that the E

' 'PGA Clause revisicns proposed herein address the immediate concerns “

J[PGA Clause, as mcdified herein, will have operated during the:‘lE;

Aixssf/sa winter heatlng seascn. The parties also acknowledge that }€_ﬂ

?GA structure provided for harein - would need to be .

T




"gubséqugutiy o the relevancy or admissibility of the information . i

provided. -

A. Nons of the signatories to this Stipulation and Agreement ”f

fshall‘be déemed to have approved or acquiesced in any ratemaking cor
‘precedural principle, any method of cost determination or cos:
Téllocation; or any service or payment standard; and ncne of the

'f?éignatbriea shall be prejudiced or bound in any manner by the terms

cf this Stipulation and Agreement in thie or any other proceeding,'”"

"except as otharwise expressly specified herein.

“B. This,'Stipulation and Agreement has resulted from L

xtensive negotiaticns among the signatories and the terms her=of

rélinte;dependent. In the event the Commission does not approve
t tnis Stipulation and Agreemént in total, then this

O

"ndf,adq

.jétipula;;on and-Agéé;Eent shall be void and no éigﬁatory shall be

bbund by auy of the agreemenfs or prcvisions hereof.

g

7 ¢. . In the event the Commission accepts the specific terms of

t.hLB gtipulat ion and Agreement, the Partiee waive, with respect to
. ‘the issues recolved herein: their respective rights pursuant to

iS&étiQn::536.080.l (RSMo. 1994) to present testimony, to

. [N e am s m—n a &

cross-examlne witnesses, and to present oral argument and written

ibriefa;‘tkeir respective rights to the‘reading of the transcript by
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.“Section 386.510 (RSMo. 1994).

v

_and Agreement.

- Page 11 -

thechmmiésion pursuant to Section 536.080.2 (RSMo. 1994) ;- apd‘i

their  respective Tights — t6 ~ judicial ~ review pursuant Tto -

 3;' 1f reguested by the Commission, the Staff shall have the -
rﬁ:rightfto submit to the Commission a memorandum explaining its

iﬂ rationals for entering into this Stipulation and Agreement. Each

. shall’also be served on all Parties. All memoranda submitted by
“are settlement discussions under the Commission's rules; shall_befi
g.bécémefa part of the record of this proceeding or bind or prejudicefi X

;H;é, proceeding, whether or not the Commission- approves tﬁié d
'LS;;pﬁ;Ftinn and Agreement. The contents of any memorandum provid;did';
:5;iaﬁ§tpar:y are it own and are not acquiesced in or otherwgséi:
'ééopté;iby the other mignatories to this Stipulation and Agreemeﬁ£;"

i{qhe;héf cr not the Conmission approves and adopts this Stipulatioﬁ;é;“

. t_-}-;‘.!.,l: A e

fthg parties shall be considered privileged in the same manner as"§15“

: ;maihtainud on a confidential basis by all Parties; and shall not

he Party submitting such memorandum in any future proceeding or;inj?‘f




et A o, PV TP P WP Ry o 4, L, PRt . e e BT R T Al e Bt AR & 0 4 v el 4 e e e st A A L

-Commiseion requests; provided that the Staff shall, to the extenﬁ

¥

afrom Staff (and afford all such parties, to_the maximum extent

ipracticable, the right'to be preeent-at‘such oral explanatioo)

taff's oral explanation shall be subject to public disclosure

except to the extent it refers to matters that are priVileged or

tected from disclosure pursuant to any Protective Order 1eeued

n pis”case;

Ip order for SMGC to have adequate time to 1mplement a11

‘specta of thia Stipulation and Agreement prior to the Winter PGA

5Filing. the parties urge the Commission to iseue an Order Adopting

the Stipulation and Agreement with an effective date of no later

'than October 1. 1997,

WHEREFORE the undersigned Parties reapectfully request that

h Commisaion issue ita Order approving all of the specific terme

and- oqditions;ofqthis,Stipulation andmAgreement'to be effecﬁfve
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Respectfully Submitted,

(Fenny G. sBaker, #3446

(ETJ Douglas E. Micheel, #38371
eputy Geweral Counse

Senior Public Counsel

ff;;Thomas R. Schwarz, #29645 P. O. Box 7800
~Deputy Gen=ral Counsel Jefferson City, MO 65102

S 573-751-5560
,P. O. Box 360 573-751-5562
‘Jefferson City, MO 65102
L573 751~ 6551 ' ATTORNEY FOR THE OFFICE OF

ﬁgfnmwonuzfs FOR THE STAFF OF
. - 'THE MISSOURI PUBLIC SERVICE
. COMMISSION

les M. Fischer, #27543

@ orney at Law

.e'.» .

01 W, McCart Ste, 215
efferson C1ty, MO 65101
‘73 6316-6758

73_636 -0383 ({Fax)

"SOUTHERN MISSOURI GAS CO., L.P.

CERTIFICATE OF SERVICE
I hereby certlfy that copies of the foregoing have been malled or .

service list this Sth day of September, 1997.

L¢1voaﬁlgelonr=__ .
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The Office of the Public Counsel ' -

“hand- delivered to all counsel of record as shown on the attached if%
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