BEFORE THE PUBLIC SERVICE COMMISSION

STATE OF MISSOURI

In the Matter of Southern Missouri Gas


)

Company, L.P.'s Purchased Gas



)  Case No. GR‑2001‑388
Adjustment Factors to be Reviewed in its  

)

1999‑2000 and 2000‑2001 Actual Cost Adjustment
)

ORDER DIRECTING FILING

On October 31, 2002, the Staff of the Missouri Public Service Commission filed its memorandum and recommendation with the Commission.  Staff recommended, inter alia, that Southern Missouri Gas Company, L.P., should submit by March 3, 2003, a copy of its policies and procedures for nominating natural gas and include, at a minimum, the information from the “Purchasing Practices” section of Staff’s memorandum. 


Briefly restated, the Staff also recommended that Southern Missouri should take the following actions related to its reliability analysis by March 3, 2003:


a.
Submit an updated reliability report showing the estimated demand and capacity to meet peak day requirements; 


b.
Provide supporting detail in the 2001‑2002 actual cost adjustment review for the customers’ numbers chosen for the peak day estimates;


c.
Provide supporting information for how certain factors are calculated for optional, residential, and general customers, and for large general and large volume customers, explain how estimated usage was determined;


d.
Submit an updated summary and comparison of actual usage, actual heating degree days, and customer counts for five or more recent cold days; and


e.
Provide an estimate of the reserve margin for the 2001‑2002 actual cost adjustment period and for three years beyond that.


Staff concluded by stating that it recommended that the Commission issue its order in this case consistent with Staff’s recommendations as set out in paragraph 5 and paragraph 6 of the Recommendations section of Appendix A.


On November 25, 2002, Southern Missouri filed its response and stated that “most” of Staff’s “recommendations are acceptable to the Company.”  Southern Missouri did not clearly set out what it found acceptable; nonetheless, it did not object to the recommendations above.  Southern Missouri concluded by stating that it recommended that the Commission issue its order in this case consistent with Southern Missouri’s recommendations.


The Commission will thus order only the part of Staff’s recommendation that Staff and Southern Missouri do not disagree upon.  The remaining issues will be addressed at a later date.


Finally, the parties are once again urged to note and use the caption of the case ordered by the Commission on September 4, 2002.



IT IS THEREFORE ORDERED:


1.
     That Southern Missouri Gas Company, L.P., must, by March 3, 2003, comply with the provisions of paragraph 5 and paragraph 6 of the Recommendations section of Appendix A of the Staff memorandum filed November 25, 2002.

2.
That this order will become effective on December 15, 2002.










BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Bill Hopkins, Senior Regulatory Law Judge, 

by delegation of authority under 

Section 386.240, RSMo 2000,

as currently supplemented.

Dated at Jefferson City, Missouri,

on this 5th day of December, 2002.
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