Before the Public Service Commission

Of the State of Missouri

	In the Matter of Aquila Networks, L&P Purchased Gas Adjustment  (PGA) Factors to be Audited in its 2002-2003 Actual Cost Adjustment
	))))
	Case No. GR-2003-0369


Staff's Response To Aquila's Response to Staff Recommendation

COMES NOW the Staff (Staff) of the Missouri Public Service Commission (Commission)
in the above-captioned matter and for Staff’s response to the Response To Staff Recommendation filed by Aquila Networks – L&P (ANLP or Company), states as follows:


1.
On December 28, 2004, Staff filed its recommendations in its Memorandum that resulted from Staff’s review of ANLP’s 2002-2003 Actual Cost Adjustment (ACA) filing.  Staff’s review included an audit and evaluation of the billed revenues and actual gas costs for the period of September 1, 2002 to August 31, 2003 that was included in the Company’s computation of the ACA rate.  Staff also reviewed ANLP’s gas purchasing practices to determine the prudence of the Company’s purchasing decisions and conducted a reliability analysis and a hedging review to determine the reasonableness of the Company’s hedging plans for the 2002-2003 ACA period.   


2.
ANLP filed its Response To Staff Recommendation (Response) on January 31, 2005.  ANLP accepted Staff’s recommendations with the exception of a $1,637 storage adjustment that ANLP stated had already been made.  Staff has reviewed ANLP’s answer to the $1,637 storage adjustment issue and concurs with ANLP that this adjustment is not needed. 
3.
As a result of the agreement between Staff and ANLP, there are no outstanding issues.  Therefore, Staff presents the final, revised “ACA Balance Table(s)” for Commission approval as listed below:
Revised Balances

	ACA

Description
	ACA Balance Due From or (To) Customers Per Filing
	Staff Adjustments
	Staff Recommended ACA Balance Due From Or (To) Customers

	Beginning ACA Balance 8/31/02
	$     (140,812)
	
	$     (140,812)

	Prior Year Adjustments
	$        24,552
	$      (22,915)
	$          1,637

	Purchased Gas Cost
	$   4,936,978
	
	$   4,936,978

	Storage Cost
	$    (637,075)
	$        18,921
	$     (618,154)

	Recovery from Customers
	$  (3,551,802)
	
	$  (3,551,802)

	Miscellaneous Adjustments
	$            (63)
	
	$            (63)

	Net ACA Balance  Before DCCB 
	$        631,778
	$      (3,994)
	$        627,784

	DCCB Interest for 

9/02 – 8/03
	$            4,283
	
	$            4,283

	ACA Balance 8/31/03
	$         636,061
	$      (3,994)
	$         632,067


	Transition Cost Description
	Transition Cost Due From or (To) Customers Per Filing 
	Staff Adjustments
	Staff Recommended Transition Cost Balance Due From Or (To) Customers 

	Transition Cost Balance 8/31/02
	$       7,932
	$       3,782
	$       11,714

	Recovery from Customers

9/02 – 8/03
	$    (40,941)
	
	$    (40,941)

	Cost Invoiced by Pipeline

9/02 – 8/03
	$     31,658
	
	$     31,658

	Transition Cost Balance 8/31/03
	$      (1,351)
	$       3,782
	$       2,431



4.
Because the Staff and ANLP agree on the revised balance table above, the Staff recommends that the Commission require ANLP to file a notice to that effect.  Once such notice is filed, Staff recommends that the Commission order ANLP to adjust its ACA balances accordingly, then close this case. 

WHEREFORE, the Staff submits its Response to ANLP’s Response To Staff Recommendation and respectfully requests that the Commission issue an order consistent with this Response.   
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