STATE OF MISSOURI

 PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 13th day of January, 2004.

In the Matter of Union Electric Company d/b/a 
)

AmerenUE and Its Tariff Filing to Implement a     
)
Case No. GR-2003-0517
General Rate Increase for Natural Gas Service
)

REPORT AND ORDER APPROVING STIPULATION AND AGREEMENT

Syllabus:  This order approves a Unanimous Stipulation and Agreement that, among other things, authorizes Union Electric Company d/b/a AmerenUE to file revised tariff sheets designed to produce an increase in overall Missouri jurisdictional gross annual gas revenues of $13 million.


On May 23, 2003, AmerenUE filed tariff sheets to implement a general rate increase of approximately $26.7 million.  The Commission issued a Suspension Order and Notice on June 3, and suspended the tariffs until April 20, 2004.  The Suspension Order and Notice set local public hearings in October and November, and an evidentiary hearing in January.


On December 10, the parties submitted a Unanimous Stipulation and Agreement, which is attached to this order as Exhibit A and incorporated by reference.  The parties are the Staff of the Commission, the Office of the Public Counsel, the Missouri Department of Natural Resources, and AmerenUE.  The main components of the agreement are as follows:  

Rates 


AmerenUE shall be authorized to file revised tariff sheets with rate schedules designed to increase AmerenUE’s Missouri jurisdictional gross annual gas revenues by $13 million.  Those tariffs will become effective on February 15, 2004.  


AmerenUE will be allowed to increase the monthly residential customer charge from $9.00 to $10.20, rather than the $16.00 AmerenUE requested.  Also, AmerenUE will increase the residential delivery charge from 19.56 cents per Ccf to 28.53 cents per Ccf, rather than the 35.066 cents per Ccf AmerenUE requested.


In addition, the revenue requirement the Unanimous Stipulation and Agreement uses will include $155,000 for the annual funding of a weatherization program.  The agreement also states that AmerenUE will provide $100,000 annually for an experimental weatherization/low-income program.    

Moratorium

AmerenUE shall not file a rate case to increase its gas rates before January 1, 2006, barring a significant, unusual event that has a major impact on AmerenUE.
  The parties will not file a rate complaint case before January 1, 2006.
  AmerenUE also will not make an infrastructure system replacement surcharge (ISRS) filing before January 1, 2006, or a purchased gas adjustment (PGA) filing before April 1, 2004.

Investments and Funding  


AmerenUE will make ISRS qualifying investments of $15 million to $25 million between July 1, 2003 and December 31, 2006.  Those investments include, but are not limited to AmerenUE’s cast iron main and unprotected steel service line replacement programs.  AmerenUE will give Staff and the Office of the Public Counsel quarterly updates of its ISRS qualifying investments.  


AmerenUE will continue to fund its existing weatherization program at the rate of $155,000 per year.  AmerenUE will forward the money to social service agencies to use for residential weatherization or energy audits.  The funding will continue until the Commission sets new rates for AmerenUE.


AmerenUE will provide $100,000 annually for an experimental weatherization/low-income program for Stoddard and Scott Counties.  The Delta Area Economic Opportunity Corporation will join the parties in implementing this program.  Also, AmerenUE will provide $55,000 per year in 2004-2006 for the energy-efficient-equipment program recommended in the Department of Natural Resources’ direct testimony.

Reporting Requirements

Every three months, AmerenUE will give Staff and OPC:  all of Ameren Corporation’s (including all affiliates and subsidiaries) transaction activity; AmerenUE’s call center measurement data; the Ameren Services Company Monthly Billing Service Request Allocations report; and AmerenUE’s operating expenses and expanded bill frequency analysis report applicable to the Missouri Gas General Service class.  

Discussion

Section 393.270 allows the Commission to set just and reasonable rates.  Section 536.060 and Commission Rule 4 CSR 240-2.115 allow the Commission to resolve this case by approving the parties’ stipulation and agreement.     

Upon review of the Unanimous Stipulation and Agreement, and considering the various interests the parties to the agreement represent, the Commission finds approving the agreement would result in just and reasonable rates.  The Commission will therefore approve the agreement.  

IT IS THEREFORE ORDERED:

1. That the Unanimous Stipulation and Agreement filed on December 10, 2003, is hereby approved as a resolution of all issues in this case. 

2. That the parties are ordered to comply with the terms of the Unanimous Stipulation and Agreement.

3. That the parties shall file a report with the Commission no later than June 1, 2004, and an additional report no later than June 1, 2005, detailing the implementation and progress of the weatherization/low-income experimental program for Stoddard and Scott Counties. 

4. That all pending motions are denied as moot.

5. That the proposed tariff sheets filed by Union Electric Company d/b/a AmerenUE on May 23, 2003, Tariff No. YG-2003-2058, are rejected.

6. That Union Electric Company d/b/a AmerenUE may file tariff sheets that are the same as or substantially similar to the specimen tariffs attached to the Unanimous Stipulation and Agreement. 
7. That this order shall become effective on January 23, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Gaw, Ch., Murray and Clayton, CC., concur

Pridgin, Regulatory Law Judge

� In Staff’s Memorandum in Support, Staff listed a terrorist attack or an act of God as examples of those significant events.


� The Unanimous Stipulation and Agreement exempts the Office of the Attorney General from this moratorium.  The issue of whether the Attorney General has authority to file a rate complaint case is not before the Commission at this time.
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