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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,



Case No. GR-2004-0539, File No. YG-2005-0359,


Aquila Networks – MPS and L&P

FROM:
Kim J. Elvington, Energy Department - Tariffs/Rate Design



/s/Warren Wood 11/12/04___________   /s/ Thomas R. Schwarz, Jr. 11/12/04___

         

Energy Department/Date   

        General Counsel's Office/Date

SUBJECT:
Staff Recommendation For Aquila Networks – MPS and L&P Scheduled Winter Season PGA Filing Effective November 18, 2004 And Motion For Waiver

DATE:
November 12, 2004

On November 05, 2004, Aquila Inc. d/b/a Aquila Networks – MPS and L&P (MPS and L&P or Company), of Kansas City, Missouri, submitted tariff sheets proposed to become effective November 18, 2004, and a Motion For Waiver from the Company’s No. 1, Original Sheet No. 53 (Motion). The tariff sheets were filed to reflect scheduled changes in MPS and L&P’s Purchased Gas Adjustment (PGA) factors as the result of changes in the estimated cost of natural gas for the coming winter season. Additionally, this tariff filing reflects changes in the Actual Cost Adjustment (ACA) and Refund factors that determine the net PGA.  The winter season includes the months of November through March.  The Motion was filed because the Company had missed its PGA filing deadline by one day.   

For the Southern System (serving communities such as Sedalia and Clinton), the effect of these changes will increase the net PGA factor for the 2004 - 2005 winter season to $0.87191 per Ccf   from the firm PGA factor of $0.64257 per Ccf currently in effect.  This change reflects an increase  in the cost of natural gas for the coming winter season, an increase in the ACA factor and a decrease in the refund factor. These changes result in an overall increase in the cost of gas to customers.  This proposal would increase a residential customer’s bill approximately $203, or 24% for the winter season, when compared to the rates currently in effect.  

For the Northern System (serving communities such as Chillicothe and Trenton), the effect of these changes will increase the net PGA factor for the 2004 - 2005 winter season to $0.84443 per Ccf from the firm PGA factor of $0.72799 per Ccf currently in effect.  This change reflects an increase in the cost of natural gas for the coming winter season, a decrease in the ACA factor, and a decrease in the refund factor. These changes result in an overall increase in the cost of gas to customers.  This proposal would increase a residential customer’s bill approximately $103, or 11% for the winter season, when compared to the rates currently in effect. 

For the L&P System (serving communities such as Maryville and Mound City), the effect of these changes will increase the net PGA factor for the 2004 - 2005 winter season to $0.79008 per Ccf from the firm PGA factor of $0.73333 per Ccf currently in effect.  This change reflects an increase in the cost of natural gas for the coming winter season and a decrease in the ACA factor.  These changes result in an overall increase in the cost of gas to customers.  This proposal would increase a residential customer’s bill approximately $50, or 5% for the winter season, when compared to the rates currently in effect. 

Case No. GR-2004-0539, under which this PGA change was filed, was established to track the Company’s PGA factors to be reviewed in its 2003-2004 ACA filing. Case No. GR-2003-0369, was established to track the Company’s PGA factors to be reviewed in its 2002-2003 ACA filing.  Case No. GR-2002-392 was established to track the Company’s PGA factors to be reviewed in its 2001-2002 ACA filing.  Interim subject to refund status should be maintained pending final Commission decisions in Case Nos. GR-2004-0539, GR-2003-0369 and GR-2002-392.

Because of the short time available to review the documentation supporting the ACA factors represented in this filing, the Procurement Analysis Department has requested permission to submit its results and recommendations regarding information included in this ACA filing to the Commission on or before December 31, 2005.

The Energy Department - Tariffs/Rate Design Staff (Staff) has reviewed this filing and the corresponding Motion and has determined that it was calculated in conformance with the Company’s PGA Clause.  Staff is of the opinion that good cause for approval of this tariff sheet on less than thirty days notice is demonstrated by the Company’s PGA clause allowing for a minimum of ten (10) business days notice for PGA change filings.  Therefore, Staff recommends that the Motion be granted and the following tariff sheets, as submitted on November 5, 2004 be approved, interim subject to refund:

P.S.C. MO. No. 1












  

1st Revised Sheet No. 61, Canceling Original Sheet No. 61

2nd Revised Sheet No. 62, Canceling 1st Revised Sheet No. 62

1st Revised Sheet No. 64, Canceling Original Sheet No. 64

The Staff has verified that this company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following cases involving this Company are pending before the Commission.

Aquila, Inc. / Aquila Networks – MPS

GR-2002-468

GR-2002-392

GR-2003-0311

GR-2003-0369

GX-2004-0090  

GO-2004-0195   
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Director - Utility Services Division



General Counsel



Manager - Financial Analysis Department



Manager - Procurement Analysis Department



Manager - Energy Department



Karen S. Russell – Director of Rate Administration (MPS)



Dean L. Cooper- Attorney for MPS (Brydon, Swearengen & England, PC)
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