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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

Case No. GR-2002-1103, File No. YG-2003-1385, Laclede Gas Company

FROM:
Kim J. Elvington, Energy Department – Tariffs/Rate Design

/s/Warren Wood 2/20/03________  
 /s/ Thomas R. Schwarz, Jr.  02/20/03______     

Energy Department/Date 

 General Counsel's Office/Date

SUBJECT:
Staff Recommendation on Laclede Gas Company’s tariff filing to terminate the Actual Cost Adjustment factor regarding Vehicular Fuel rates

DATE:

February 18, 2003

On January 24, 2003, Laclede Gas Company (Laclede or Company) of St. Louis, Missouri filed two tariff sheets proposed to become effective March 1, 2003. The tariff sheets were filed to reflect both changes in the tariff language and the removal of the Actual Cost Adjustment factor (ACA) relating to Vehicular Fuel (VF) rates within Laclede’s rate schedule. 

Laclede believes that the removal of the 2001-2002 ACA factor from the VF rate will create a more fair and equitable rate for its customers utilizing natural gas for vehicular use. The company cites the following reasons in seeking approval of their proposed tariff changes:

1. The large debit ACA balance reflected in the Company’s November 12, 2002 filing was   caused by the Company’s Large Volume Transportation and Sales Service (LVTSS) customers, not their VF customers. 

2. The ACA surcharge included in their November 12, 2002 filing created an unfair and artificial price disadvantage for its VF customers, relative to the price of competing fuels. 

3. To continue to encourage the use of natural gas for vehicular use. 

Case No. GR-2002-1103, under which these changes were filed, was established to track the Company’s PGA factors to be reviewed in its 2001-2002 ACA filing. Case Nos. GR-2003-0224, GR-2001-387, and GR-2000-622 were established to track the Company’s PGA factors to be reviewed in its 2002-2003, 2000-2001, and 1999-2000 ACA filings, respectively. Interim subject to refund status should be maintained pending final Commission decisions in ACA Case Nos. GR-2002-1103, GR-2003-0224, GR-2001-387, and GR-2000-622. 

The Commission’s Energy Department – Tariffs/Rate Design Staff has reviewed this filing and has determined that the proposed tariff sheets have been filed in compliance with Commission rules and regulations and has no objection to the proposed changes regarding the termination of the ACA factor relating to Vehicular Fuel rates. Laclede currently has only four VF customers and natural gas sales in this category are minimal.  These gas costs will be subject to a review by Staff within the ACA case to determine the prudency of Laclede’s gas purchasing practices.  In addition, Staff is unaware of any issue currently pending before the Commission that affects or is affected by this filing; however, the following open cases involving this Company are before the Commission at this time:

GO-99-155



GO-2002-1099

GR-2001-387



GR-2002-1103

GR-2002-389



GC-2002-1152

GA-2002-429



GC-2003-0009

GO-2002-452



GT-2003-0064

GR-2002-622



GT-2003-0117

GO-2002-1019


GT-2003-0032

In addition, Commission Case Nos. GR-99-315 and GT-2001-329 are on appeal.

Staff therefore recommends approval of the following tariff sheets, as filed on January 24,  2003, with an effective date of March 1, 2003:

P.S.C. MO. No.5 Consolidated  

Twelfth Revised Sheet No. 22, Cancelling Eleventh Revised Sheet No. 22

One Hundred and Ninety-Fifth Revised Sheet No. 29, Cancelling One Hundred and Ninety-Fourth Revised Sheet No. 29
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