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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

Case No. GR-2002-1103, File No. YG-2003-0451, Laclede Gas Company

FROM:
Thomas M. Imhoff, Energy Department – Tariffs/Rate Design

/s/ Thomas M. Imhoff 10-8-03___  
/s/ Thomas R. Schwarz, Jr. 10/10/03     

Energy Department/Date 

 General Counsel's Office/Date

SUBJECT:
Staff Recommendation on Laclede Gas Company’s tariff filing to permanently address the Actual Cost Adjustment factor regarding Vehicular Fuel rates

DATE:

October 8, 2003

On January 24, 2003, Laclede temporarily addressed the Vehicular Fuel (VF) Actual Cost Account factor (ACA) rate by terminating the high ACA factor that was attributable to Laclede’s Large Volume Transportation and Sales Service (LVTSS) customers.  The Commission approved that tariff filing on February 28, 2003.  In that filing, Laclede cited the following reasons for termination of the ACA factor to VF customers:

1. The large debit ACA balance reflected in the Company’s November 12, 2002 filing was   caused by the Company’s Large Volume Transportation and Sales Service (LVTSS) customers, not their VF customers. 

2. The ACA surcharge included in their November 12, 2002 filing created an unfair and artificial price disadvantage for its VF customers, relative to the price of competing fuels. 

3. To continue to encourage the use of natural gas for vehicular use. 

In the January filing, Laclede also committed to permanently address the applicability of the Company’s ACA provisions to VF customers before its next ACA filing.  

On September 30, 2003, Laclede Gas Company (Laclede or Company) of St. Louis, Missouri filed a tariff sheet proposed to become effective November 1, 2003. In this filing Laclede proposes to permanently addresses the VF ACA situation through the following:

1.  Any over or under recovery of deferred gas costs attributable to LVTSS customers would not impact the ACA rate of the VF customers.

2.  The VF ACA factor would be limited to $.05 charge or credit per therm, since the number of VF customers are few (5), and a change in the number or requirements of VF customers during the ACA period could have a significant impact on the recovery of gas costs allocated to such customers and the calculation of the subsequent ACA rate.  Any over or under recovery of gas costs resulting from this capping feature for these VF customers would be deferred to the next ACA recovery period.

The Commission’s Energy Department – Tariffs/Rate Design Staff (Staff) has reviewed this filing and has determined that the proposed tariff sheets have been filed in compliance with Commission rules and regulations and has no objection to the proposed changes regarding the tariff language of the ACA factor relating to Vehicular Fuel rates. Laclede currently has only five VF customers and natural gas sales in this category are minimal.  These gas costs will be subject to a review by Staff within the ACA case to determine the prudency of Laclede’s gas purchasing practices.  Staff is unaware of any issue currently pending before the Commission that affects or is affected by this filing; however, the following open cases involving this Company are before the Commission at this time:

GO-99-155



GT-2003-0064

GR-2001-387



GR-2002-1103

GR-2002-389



GR-2000-622

GR-99-315

In addition, Commission Case No. GT-2001-329 is on appeal.

Staff therefore recommends approval of the following tariff sheets, as filed on September 30,  2003, with an effective date of November 1, 2003:

P.S.C. MO. No.5 Consolidated  

Thirteenth Revised Sheet No. 22, Cancelling Twelfth Revised Sheet No. 22
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