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Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and for its Staff Recommendation, and in support thereof, states as follows:


1.
On November 22, 2002, the Commission issued its Order Approving Interim Rates ordering Staff to file its audit findings and recommendation concerning the 2001-2002 Actual Cost Adjustment (ACA) in the above-captioned case no later than September 3, 2003.   Because of workload demands from other pending rate cases, Staff was granted an extension of time to November 7, 2003 for filing its audit findings and recommendation.


2.
Staff has reviewed Laclede Gas Company’s (Laclede, or Company) 2001-2002 Actual Cost Adjustment (ACA) filing of October 31, 2002, and submits its Memorandum, attached hereto as Appendix A.  Staff’s review includes an analysis of billed revenues and actual gas costs for the period from October 1, 2001 through September 30, 2002.    


3.
The Staff notes, among other things, from its review of the evidence that Laclede did not provide Staff with documentation of Laclede’s rationale for each hedging transaction at the time of said transaction sufficient for a proper audit trail.  Therefore, as a part of Staff’s recommendation, Staff requests that Laclede provide for each hedging transaction the documentation from the time the decision is made and the transaction is executed:  the purpose of the hedge, the Company evaluation of the market conditions supporting the hedge, and all transaction details including, but not limited to, the date the transaction is executed and the cost of establishing the hedge position.  


WHEREFORE the Staff recommends that the Commission issue an order approving an additional adjustment of ($36,719.46) to reflect the correct Deferred Carrying Cost Balance and requiring Laclede to:

1) establish the account balances for the  next ACA filing as indicated in the Memorandum;


2) note the reason under the comments portion of the Cost of Gas Supply Schedule for each off-system sale that is made where the cost of gas supply is less than the system sales customer cost of gas supply;

3) document rationale supporting the decision at time of transaction for each hedging transaction executed during the 2003/2004 ACA period and submit a copy of this documentation to Staff by November 1, 2004; 

4) submit a copy of the documentation supporting each hedging transaction executed for the 2002/2003 ACA period as indicated in the Memorandum to Staff by February 2, 2004;and, 

5) respond to the recommendations of the attached Memorandum within 30 days.
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