BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Laclede Gas

)   

Company’s Tariff to Revise Natural
)
 Case No. GR-2002-356
Gas Rate Schedules.


)

STAFF’S STATEMENT OF POSITIONS 

ON THE REMAINING CONTESTED ISSUES 


COMES NOW the Staff of the Missouri Public Service Commission and in response to the Commission’s August 20 Order Modifying Procedural Schedule submits the Staff’s Statement of Positions on the Remaining Contested Issues.

ISSUES

1. Weather Mitigation:  Should a weather mitigation clause, or some other solution, be adopted to reduce fluctuations in cost recovery due to weather?      

STAFF RESPONSE:  No, the Commission should not adopt Laclede’s proposed 

weather mitigation clause for a number of reasons—including the fact that it is not lawful.  There are a number of other options, however, that the Commission may choose to adopt, if it determines that a reduction in the fluctuations of Laclede’s cost recovery due to weather variations is reasonable.  If the Commission decides that such an approach is sound, Staff recommends the rate design proposal advanced by the Company in the rebuttal testimony of Michael Cline as the mechanism least likely to have significant customer impacts.  

Staff’s support for this proposal, however, is subject to the modifications discussed in the surrebuttal testimony of Staff Witnesses David Sommerer and Michael Proctor regarding the ACA process and implementation of the rate design for the commercial and industrial classes.    

2. Class Cost of Service:  How should Laclede’s cost of service be assigned to the customer classes? 

STAFF RESPONSE:  Staff believes that the methods Staff used in its cost of 

       service study are reasonable, and should be adopted by the Commission.

3. 
Rate Design:  How should the Commission implement any revenue-related change it orders in the case?


STAFF RESPONSE:  Staff believes that the revenue increase recommended in

            the Partial Stipulation and Agreement in this case should be implemented 

            through an equal percentage adjustment to all classes.          

4.
Large Customer Demand Revenue: What level of large customer demands should be used to compute current revenues?


      STAFF RESPONSE:  This is no longer a contested issue. 


WHEREFORE, the Staff recommends that the Commission adopt its position regarding the contested issues shown above.
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