




                                    STATE OF MISSOURI

PUBLIC SERVICE COMMISSION


At a session of the Public Service Commission held at its office in Jefferson City on the 25th day of September, 2003.

In the Matter of Aquila Networks – L&P’s
)

Purchased Gas Adjustment Factors to be 
)
Case No. GR-2002-468
Reviewed in its Actual Cost Adjustment for 
)

2001-2002




)

ORDER REQUIRING ADJUSTMENT OF ACA BALANCE AND REQUIRING ACTIONS RELATED TO THE COMPANY’S RELIABILITY ANALYSIS

This case was opened for the purpose of receiving the 2001-2002 Actual Cost Adjustment (ACA) filing of Aquila, Inc., d/b/a Aquila Networks – L&P (ANLP).  On August 7, 2003, the Staff of the Public Service Commission filed a recommendation and memorandum indicating that it has reviewed ANLP’s 2001-2002 ACA filing.  Staff indicated that it audited the billed revenues and actual gas costs for the period of September 1, 2001 to August 31, 2002, included in ANLP’s computation of the ACA rate.  Staff also conducted a reliability analysis for ANLP. 

On August 8, the Commission ordered ANLP to respond to Staff’s recommendations no later than September 8.  ANLP filed its response to Staff’s recommendation on September 8.  In that response, ANLP accepts Staff’s recommendations and resulting balances.  More than ten days have passed since ANLP accepted Staff’s recommendations and Staff has not filed any response.  The Office of the Public Counsel, although a party to this case, has not participated or filed any pleadings.

Staff’s proposed adjustments would make various adjustments to ANLP’s revenues and costs and would require ANLP to take certain actions regarding its reliability analysis.  Staff and ANLP agree upon the adjustments and actions proposed by Staff and those adjustments and actions appear to be reasonable.  

IT IS THEREFORE ORDERED:
1.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall increase the August 31, 2001 under-recovered ACA balance by $6,862.33 to reflect the interest accrued on the Deferred Carrying Cost Balance during the 2000-2001 ACA period.

2.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall increase its PGA/ACA Revenues by $177,730 and increase gas costs by $105,265 to reflect its corrections to its filing per its reconciliation of those accounts.

3.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall decrease gas cost by $24,552 in order to correct the calculation of the monthly imbalances and monthly storage injection and withdrawal amounts. 

4.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall decrease the amount of Deferred Carrying Cost Balance interest credited to customers by $3,998.

5.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall reduce the reported amount of billed transition costs by the amount of $1,571.

6.
That Aquila, Inc., d/b/a Aquila Networks – L&P shall take the following actions related to its reliability analysis by November 1, 2003:

a. Provide growth estimates to Staff for the ACA periods requested by Staff;

b. Review its procedures of use of heating-degree-days in its usage estimates; 

c. Estimate the peak day reserve margin for the 2002/2003 ACA period and for two years beyond that, explain any planned changes in contract volumes, submit details of its evaluation for its plans to extend/modify/replace the transportation and storage contracts, and explain the rationale for the reserve margin for each of these years;

d. Identify the minimum storage inventories that must be in place at the end of each winter month to assure sufficient storage volumes are available in later winter months; and 

e. Continue to provide Staff with comparisons of actual usage to that estimated by the modeled usage for each service area, especially as occurrences with higher heating-degree-days are experienced. 

7.
That this order shall become effective on October 5, 2003.

8.
That this case may be closed on October 6, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Simmons, Ch., Murray, Gaw, Forbis and Clayton, CC., concur

Woodruff, Senior Regulatory Law Judge
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