STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 3rd day of March, 2005.

In the Matter of Laclede Gas Company’s Purchased
)

Gas Adjustment Tariff Revisions to be Reviewed in
)
Case No. GR-2003-0224
Its 2002-2003 Actual Cost Adjustment.



)

ORDER REGARDING ADJUSTMENT OF ACA BALANCE 

AND ADOPTING STAFF RECOMMENDATIONS
Syllabus:  This order directs the company to establish specified Actual Cost Adjustment balances in its next Actual Cost Adjustment filing.  The order also directs the company to provide certain information and documentation to the Commission’s Staff.
Actual Cost Adjustment Balances, Reliability Study, and Hedging Review:

This case considers Laclede Gas Company’s natural gas costs for the 2002-2003 Actual Cost Adjustment (ACA) period.  On December 30, 2004, the Staff of the Public Service Commission filed a recommendation and memorandum indicating that Staff had reviewed the ACA filing, including an analysis of the billed revenues and actual gas costs used in the company’s computation of its ACA rates.  Staff also reviewed Laclede’s gas purchasing practices to determine the prudence of the company’s purchasing and operating decisions.  In addition, Staff conducted a reliability analysis and a hedging review.
Staff recommended that the Commission issue an order requiring Laclede to:
1. Establish the following account balances in its next ACA filing to reflect the (over)/under recovery of ACA and refund balances to be (refunded)/collected from the ratepayers as of September 30, 2003:  

	
	(Over)/Under Recovery per Laclede Filing
	Staff

Adjust​ments
	Ending

Balances

	Firm Sales non‑LVTSS
	$ (3,823,401) 
	
	$ (3,823,401)

	Firm Sales LVTSS
	$ 1,135,186 
	 
	$ 1,135,186 

	Interruptible Sales 
	$ 62,628 
	
	$ 62,628 

	LP Sales
	$ 27,119
	
	$ 27,119

	Firm Transportation
	$ (104,512) 
	
	$ (104,512)

	Vehicular Fuel
	$ 893
	
	$ 893

	Refund 
	$ 342,035
	
	$ 342,035


2.
Address the concerns in the Reliability Analysis Section regarding data used to estimate Laclede’s peak day capacity requirements, utilization of Laclede’s Lange underground storage resource in the winter months, and information regarding Laclede’s propane facilities.  Submit informa​tion addressing these concerns by March 31, 2005.

3.
Document, for each hedging transaction executed, its rationale supporting its decision at the time of transaction for the 2004-2005 ACA period, as noted in Staff’s comments in the Hedging section of this Memorandum.  The Company will submit a copy of this documentation to Staff by November 1, 2005.  

4.
Respond to Staff’s recommendations within 30 days.

On January 4, 2005, the Commission issued an order directing Laclede to respond to Staff’s recommendation by January 31.  Laclede filed its response on January 31, indicating that it accepts Staff’s recommendations, although it does not necessarily agree with or acquiesce in some of Staff’s comments in its Memorandum.  Laclede requests that the Commission issue an order approving Laclede’s 2002-2003 ACA filing, directing Laclede to take the actions set forth in its response, and closing the case.
After reviewing Staff’s recommendation and Laclede’s response, the Commission concludes that Staff’s recommendations should be implemented. 

IT IS THEREFORE ORDERED:
1.
That Laclede Gas Company shall establish the following account balances in its next ACA filing to reflect the (over)/under recovery of ACA and Refund balances to be (refunded)/collected from the ratepayers as of September 30, 2003:
	

	(Over)/Under Recovery per Laclede Filing
	Staff

Adjust​ments
	Ending

Balances

	Firm Sales non‑LVTSS
	$ (3,823,401) 
	
	$ (3,823,401)

	Firm Sales LVTSS
	$ 1,135,186 
	 
	$ 1,135,186 

	Interruptible Sales 
	$ 62,628 
	
	$ 62,628 

	LP Sales
	$ 27,119
	
	$ 27,119

	Firm Transportation
	$ (104,512) 
	
	$ (104,512)

	Vehicular Fuel
	$ 893
	
	$ 893

	Refund 
	$ 342,035
	
	$ 342,035


2.
That Laclede Gas Company shall address the concerns in the Reliability Analysis Section of Staff’s Memorandum regarding the data used to estimate the company’s peak day capacity requirements, utilization of Laclede’s Lange underground storage resource in the winter months, and information regarding Laclede’s propane facilities.  Laclede shall submit the relevant information to the Commission’s Staff by March 31, 2005. 

3.
That Laclede Gas Company shall document, for each hedging transaction executed, its rationale supporting its decision at the time of the transaction for the 2004‑2005 ACA period, as noted in the comments in the Hedging Section of Staff’s Memorandum.  Laclede shall submit a copy of this documentation to the Commission’s Staff by November 1, 2005.

4.
That this order shall become effective on March 13, 2005.

5.
That this case may be closed on March 14, 2005.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Davis, Chm., Murray, Gaw, Clayton,

and Appling, CC., concur.
Ruth, Senior Regulatory Law Judge
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