Before the Public Service Commission

Of the State of Missouri
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	               Case No. GR-2003-0517                          

	
	
	


Motion to Suspend Tariff FILING 


COMES NOW the Staff of the Missouri Public Service Commission and for its Motion to Suspend states:  

1.  On May 23, 2003, Union Electric Co. d/b/a AmerenUE (Company) filed tariff sheets designated P.S.C. MO. No. 2, 5th Revised Sheet No. 5;  No. 2, 4th Revised sheet No. 6; No. 2, 4th Revised Sheet No. 7; No. 2, 5th Revised Sheet No. 10; No. 2, 3rd Revised Sheet No 63, designed to implement a general rate increase for natural gas service in its Missouri service territories.    The tariff filing, which is shown in Attachment A, bears a proposed effective date of June 22, 2003. 

2.  The proposed natural gas tariff sheets are designed to produce an annual increase of $26.7 million in gross annual revenues (excluding gross receipts and sales taxes) for natural gas service.  Staff has determined that, when gas costs are removed, approval of the proposed tariffs would result in a seventy-eight percent (78%) increase in margin (non-gas cost) rates for residential customers.  In contrast, the Company’s last gas rate case, GR-2000-512, was filed approximately three years after the previous rate case on February 18, 2000, and the Commission subsequently granted an revenue increase of approximately $4.2 million.  The current filing is also approximately three years since the last filing, but requests an increase that is approximately six (6) times the Commission’s ordered increase in the last rate case. 

3.  The tariffs should be suspended by the Commission to allow sufficient time to study the effects of the proposed tariffs and to determine if they are just, reasonable and in the public interest.  

4.  Staff suggests that suspension of the tariffs is reasonable because:  

a.  the Company suggests that the increase is 24.9 percent; but, when the cost of gas are removed, which are abnormally high at this time, the margin increase is 78% for residential customers and 65% for the General service class;

b.  the proposed tariffs increase the Residential customer charge from $9.00 to $16.00 and a 100% increase is proposed for the other classes’ customer charges; 

c.  the proposed tariffs increase the adder charges for new transporting schools by over 100%;

d.  the Company proposes a phase-in of rates to “mitigate” the impact on customers;  the  “mitigation” would allow half of the proposed rate increase to go into effect five (5) months early, prior to the majority of the 2003-2004 winter heating season.  The result is a net increase of revenue to the Company of approximately $3.3 million in excess of the pro-rated full year’s proposed increase based on the Company’s rate design.  

e.  the Company conditions contributions to Dollar More on early implementation of its rate increase.  Under the accelerated implementation proposal, all customers’ rates increase earlier than if the Commission suspends for the full eleven months; and, while some customers would likely benefit from an increase in low-income assistance funding, the benefits to the Company are much greater in that:  1) the increase in revenues to the Company due to a portion of the rates going into effect during the 2003-2004 winter heating season exceed the proposed contribution to Dollar More and, 2) a significant portion of the dollars contributed to Dollar More will flow back to the Company in reduced bad debt, reduced uncollectibles, and lower collection expenses.   

5.  The accelerated implementation proposal would provide significant benefits for AmerenUE.  Any possible benefits to consumers, however, are significantly outweighed by early implementation of rates, and early implementation also would deny the Commission the opportunity to thoroughly examine the proposed rates to assure that they are just and reasonable. 

WHEREFORE, Staff respectfully requests that the Commission suspend this tariff for the reasons set out above, establish a date for interventions, and set a time for an early pre-hearing conference to, among other things, propose procedural dates.   
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