BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Aquila Networks - MPS
and L&P Purchased Gas Adjustment
Factors to be Reviewed in its 2004-2005
Actual Cost Adjustment.

Case No. GR-2005-0271
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STAFF RECOMMENDATION

COMES NOW the Staff of the Public Service Commission of Missouri, and for its
recommendation states:

1. On October 25, 2005, Aquila Inc., d/b/a Aquila Networks — MPS and L&P
(Company) filed tariff sheets to become effective November 9, 2005. The tariff sheets reflect
changes to Company’s Purchased Gas Adjustment (PGA) factors and Actual Cost Adjustment
(ACA) factors.

2. Staff has reviewed the tariffs, and recommends that the Commission approve
them, interim subject to refund. See the Staff memorandum attached as Attachment A.

3. The Procurement Analysis Department asks that the Commission direct that its
audit be completed, and its recommendation on the Company’s ACA balance not later than
December 29, 2006. This will provide sufficient time for Staff to conduct its audit of Company’s
books and transactions.

WHEREFORE, the Staff recommends that the Commission approve Company’s tariffs
interim, subject to refund, and direct it to file its ACA audit report not later than December 29,

2006.
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