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STAFF’S SUGGESTIONS IN SUPPORT OF UNANIMOUS STIPULATION AND AGREEMENT  


COMES NOW, the Staff of the Missouri Public Service Commission (Staff) and respectfully submits the following Suggestions in Support of the Unanimous Stipulation and Agreement (Stipulation): 


On August 15, 2003, Staff filed its Recommendation in this case.  Staff raised several issues in its Recommendation.  Each of these recommendations is addressed in the Unanimous Stipulation and Agreement filed by the parties in this case on November 20, 2003.  Staff will address each of these issues in the same order.  The Parties to this case are Staff, the Office of the Public Counsel (OPC) and Aquila, Inc. d/b/a Aquila Networks-MPS (MPS or Company).


The first issue addressed in the Stipulation (p. 2-3) is the REFUND ACCOUNT.  The parties agreed that MPS will reduce the refund account balance by $55,920 and increase the under-recovery balance in the ACA account by $111,840 on the Southern System.  This is consistent with Staff’s explanation set out in the Staff Recommendation.  This adjustment is necessary to correct an error as explained in the Staff Recommendation.


The next issue in the Stipulation is the DEFERRED CARRYING COST BALANCE.  The parties discussed this matter and agreed on a revised Staff adjustment decreasing gas costs by $874 on the Eastern System.  This agreement was primarily the result of a Staff recalculation of the Deferred Carrying Cost Balance.  Staff believes that this is an appropriate and correct resolution of this issue. 


The third issue in the Stipulation is STORAGE.  In its Recommendation, Staff noted that it had revised withdrawal costs for the winter months based on the prior month cumulative weighted average cost of gas (WACOG).  Staff revised the storage withdrawal costs for the Company’s Northern and Southern Systems to reflect that change.  Staff recommended that the cost of gas on the Northern System be increased by $22,288 and decreased on the Southern System by $5,001.  This is ultimately how the parties settled this issue.  Staff believes that this is an appropriate resolution of this issue.


The next issue is the ACA Balance.  In its Recommendation, Staff explained the need for a reduction in gas costs of $52,110 on the Southern System and the need to reduce the cost of gas by $9,720 on the Eastern System.  MPS agreed with these adjustments in its Response to Staff Recommendation filed on September 15, 2003. 


The next issue is WGPC RESERVATION COSTS.  Staff, in its Recommendation (p.2-3), explained the need to reduce gas costs by $183,376.  The parties discussed this matter and agreed on a revised Staff adjustment decreasing gas costs by $204,392.  The difference was the result of contract costs that were already reduced by the Company.  MPS agreed with this recommendation in its Response to Staff’s Recommendation (p. 3).  The agreement on this issue is reflected in the Stipulation.


CAPACITY RELEASE is the next issue in the Stipulation.  MPS agreed to reduce gas costs on the Southern System by $15,715 and increase gas costs on the Southern System for a net decrease in gas costs of $14,909.  This result is consistent with Staff’s Recommendation (p.3) and MPS’s Response to Staff’s Recommendation (p. 2).  This agreement is reflected in the Stipulation. 


IMBALANCES is another issue addressed in the Stipulation.  In its Recommendation (p.3-4), Staff explained its reasons for reducing gas costs on the Southern System by $77,708 and $646 on the Eastern System.  MPS agreed with these adjustments in its Response to Staff Recommendation (p. 2-3).  This agreement is reflected in the Stipulation.  


BASELOAD POOL SUPPLY is also addressed in the Stipulation.  The Parties agreed that there would be no “Baseload Pool Supply” adjustment.  After further review, Staff agreed that the volumes in question should have been described as "baseload imbalance volumes" which carry the proper allocation factor. 
RELIABILITY ANALYSIS is the final issue addressed in the Stipulation.  In the Stipulation (p. 3), MPS agreed to provide by January 1, 2004, all supporting documentation outlined by Staff in the Reliability Analysis section of the Staff Recommendation.  Staff believes that this is an appropriate way to handle this issue.  
CONCLUSION
WHEREFORE, Staff respectfully submits these Suggestions in Support of the Unanimous Stipulation and Agreement and requests that the Commission approve all of the specific terms and conditions of the Unanimous Stipulation and Agreement.
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