

          STATE OF MISSOURI

     PUBLIC SERVICE COMMISSION


At a session of the Public Service Commission held at its office in Jefferson City on the 9th day of December, 2003.

In the Matter of Missouri Gas Energy’s Tariffs to 
)

Implement a General Rate Increase for


)
Case No. GR-2004-0209

Natural Gas Service


)
Tariff No. YG-2004-0624

ORDER REGARDING TEST YEAR AND TRUE-UP


On November 4, 2003, Missouri Gas Energy, a division of Southern Union Company (MGE), filed tariffs designed to implement a general rate increase for natural gas service.  Along with its tariffs, MGE filed the direct testimony of several witnesses.  The direct testimony of Michael R. Noack recommended that the Commission establish a one-year period ending December 31, 2003, as the test year for this case.  Noack also requested that the Commission establish a true-up period through April 30, 2004, for the purpose of updating several cost components. 

In its Suspension Order and Notice issued on November 7, the Commission directed its Staff, the Office of the Public Counsel, and any party requesting intervention, to file, on or before December 4, a response to MGE’s proposed test year.  Staff; Public Counsel; Midwest Gas Users’ Association; and University of Missouri – Kansas City, Central Missouri State University, and Jackson County, Missouri, filed responses.  Each of the responses recommend that the test year be the twelve-month period ending June 30, 2003, updated for known and measurable changes through December 31, 2003.  All responses oppose the establishment of a true-up period at this time.

Staff’s response points out that MGE’s own direct testimony is based on a test year ending June 30, 2003.  Using a different test year would require that MGE’s direct testimony be updated before it could be properly evaluated.  Staff also indicates that MGE will not be able to provide Staff with financial information regarding its calendar year 2003 operations until late January 2004.  By proposing that the Commission use a different test year for this case, MGE would prevent Staff and the other parties from completing their audit of the test year until much later in the review process.  UMKC, CMSU, and Jackson County point out the decision of when to file a rate case rests solely with MGE.  If MGE wanted a test year ending December 31, 2003, it could have waited to file this case until it had experienced such a period. 

A prehearing conference for the purpose of developing a proposed procedural schedule was held on December 8.  The parties were directed to prepare and submit a proposed procedural schedule by December 15.  The question of the appropriate test year was also discussed at that time.  The parties now agree that a test year ending June 30, updated for known and measurable changes through December 31, 2003, is appropriate.   

After considering the arguments of the parties, the Commission concludes that the test year actually used by MGE in preparation of its direct testimony is most appropriate for use in this case.  The Commission will not establish a true-up period at this time but will consider that possibility if a party is able to establish the need for such a true-up later in this proceeding. 

IT IS THEREFORE ORDERED:

1.
That the test year for this case is established as the twelve-month period ending June 30, 2003, updated for known and measurable changes through December 31, 2003.  


2.

That this order shall become effective on December 9, 2003. 

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Gaw, Ch., Murray, Forbis and Clayton, CC., concur

Simmons, C., absent

Woodruff, Senior Regulatory Law Judge
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