Figure 1. The Long History - Changes in Level of the Henry Hub Spot Price
(Reference Page 16)
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Source: Gas Daily/John H. Herbert. ' S ‘
Note: A similar figure with discussion appeared in "Natural Gas Hedging: A Primer for Utilties and Regutators”, Public Utilities Fortnightly, October 1, 2001,
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Figure 3. Relationship between changes in price at Williams and
changes in price at Henry Hub April 1997 to April 2000

(Reference Pages 40, 55, 83)
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Figure 4. Fixed Contracts as a Proportion of Flowing Gas
by Market Area in Missouri in December 2000
(Reference Page 43)
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Figure 6. Storage Withdrawals as a Proportion of Actual Usage
(Flowing Gas + Withdrawals)
by Market Area in Missouri in December 2000
(Reference Page 44)
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Figure 7. Henry Hub Price Volatility in the Heating (HS) and Non-Heating Season (NHS)
(Reference Pages 46, 76)
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Figure 8. Aggregate Injections into Storage in the injection Season in 1996 and 2000 ( Early
April-beginning of Novembher)
(Reference Page 50)
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Figure 9. Plot of Changes in Price at Chicago Against Changes in Price at Henry Hub - A

useful plot when considering using the Henry Hub Contract to hedge

(Reference Page 55)

it can be observed that a line drawn through this scatter of points

rdoto oo

forms a 45 degree line. The equation at the top of figure
indicates the equation for the line with an error term. Thus for the
volume of gas to be hedged an equivalent volume of futures

1-32} contracts-positions-weould-be-opered—The-cleserthepoints-fall——
along the line the bstter the futures contract as a hedge.
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