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1 SURREBUTTAL TESTIMONY

2 OF

3 KEITH A. HASKAMP

4 KANSAS CITY POWER AND LIGHT COMPANY

5 | CASE NO. HO-86-139

5 Q. Please state your name for the record.

7 A. Keith A. Haskamp.

8 Q. Are you the same Keith A, Haskamp who has previously filed

9 || prefiled direct and rebuttal testimony in Kansas City Power and Light

10 || Company's (RCPL or Company) Case No. HO-86-1397

" A. Yes, I am,
12 Q. What is the purpose of this surrebuttal testimony?
13 A, The purpose of this surrebuttal testimony is to address

14 | statements made by Mr. Robert H., Graham, Mr. Robert W. Levesque and Mr.
15 || Bernard J. Besudoin in their rebuttal testimonies.

16 Q. Which statement will you be responding to first?

17 A. Mr. Graham states on page of 2 of his rebuttal testimony
18 | that "[w]henever there was an opportunity, the Company always provided
19 || rate information and energy analysis on both the steam and electric
20 options." While this msy be true, my prefiled direct testimony shows that

21 || the amount of effort expendad by the Company to capitalize om electric

22 opportunities was much greater than that expended for steam. For gxampla,

il the Company's efforts in marketing off-peak electric energy to such

; projects as the ATST Town Pavilion or Iwelve Vyandotte Plaza for spece
heating oversdadow any efforts to mavher off-peak stemm service. Ia face,
: s discusaed oo pages IC sud Il of ur prafiled direct tesctimeny, the

| Company covsidered et sexvisg Corn Prodects Cerperstise (X)), & lame

Mmm. Porther. talf fiade §2 ; 2o note that
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ith the current opportunity to convert steam customers to the electric

,. system, the Company provides not only rate informarion and energy analyses
but an array of inducements to promote electric service to the current
Istesn customers.

5 Q. What inducewents are you raferring to?

& A. 1 am referring to the installation of electric boilers and
7 lispacing heating equipment under the Company's "Downtown Steam System

8 liConversion Study" (Conversion Plan) as well as the provision of "energy
9 |laudits". Both types of inducements were discussed in my rebuttal

10 }itestimony and the prefiled direct testimony of Staff witness James L.

11 (| Ketter.

12 Q. Arxe the energy analyses, discussed by Mr. Graham on page 2

13 | of his rebuttal testimony, similar in scope to the "energy audits"
14 || discussed in your rebuttal testimony and Mr. Ketter's prefiled dizect
15 |} testimony?

16 A. No. The energy analyses discussed by Mr. Graham only
17 || examine aod compare KCPL's energy costs for the customer. These ware
'8 || typical of the work donme by the Company in "marketing" their stesm
19 || service. The "energy audits" referred to by Mr. Ketter and myself went
20 |l much further. They established the groundwork and provided the

21 |l preliminary design work for the conversiom of the Compsny's stesm

22 |l customers to electric service.

3 Q. Does the Cowpany normally perform such “ezergy audics™ in
| the satketing of its stesm service 2o potential customers?
A. Fe. Company response o Stalf Dats Isformation Reguest No.

€33 atstes that:
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{Surrebuttal Schedule 1-2)

Therefore, KCPL usually just provides "rate information and

mrgy analyeis" as Mr. Graham states. As discussed on pagee 6-8 of my
"prefiled direct testimony, the provision of this information was

‘ essentially the Company's entire steam marketing approach. However, in

the case of the "energy audits", the Company contracted with Energy
Masters Corporation to have very elaborate studies performed that
evaluated the conversion of each steam customer to electric service.

Q. Mr. Gragham states oun page 4 of his rebuttal testimony that:

any steam cost per Mlb. over $12 would not be competitive
today with other forms of heating. The significant number
of customers converting from steam or deciding not to go
with steam, over the past few years indicates that steam
has not been competitive at $10 per M1b. or less.

Are there other Company witnesses who make similar statements?

A. Yes. Mr. Bernard J. Beaudoin states on page 3, beginning on
line 24 and continuing through line 5 on page 4 of his rebuttal testimony

that:

(1]t is the price of steam that drives the customers'
decisions to stay with central station steam distribution
service or —convert to on-gite gas or elactric
installations. I do not believe that ‘'aggressive'
marketing can prevail over such a pricing disadvantage.
Even with central station steam prices of less than
$10/Mlb., KCPL has lost many custcmers over the past years
to gas and electric opticms. It is inconceivable that, as
Staff's rehabilitation econcmic analyses assume, no more
customers will leave the svstem if steam prices increass
further. .

[Emphasis added.]
Also, Mr. Beaudoin states on page &, limes 19 and 30, of Rhis

Teduttal testimomy that “the csstomer base will weaveidably decvease.”
{Zephasis added.)
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¥y, Roberc W. Levesque states on page 5, beginning on line 26

centinuing oo through line 9 of page 6 of his rebuttsl testimony,

£5

[£llying in the face of our experience and that of wmost
other steam systems, Staff has assumed that all steam
customers are tetained. That 1s a very grave, misleading,
and, we think, erroneous assumption. The number of steam
retail customers has been falling in recent years, even
when steam prices were below $10/mlb. The number of

L&

o

7 customers can be expected to fall in the future as steam
rates increase. This means that each of the remaining
§ customers who stay on the system will be paying for am

increasing percentage of the fixed plant costs. Ag we note
in Mr. Graham's rebuttal testimony, 1t is our contention
that no amount cf marketing or "rate stabilization” would

£

0 have resulted ir 10CZ custcmer retention.
" [Emphasis added]
12 Q. Does Staff agree with the assumptions made by Mssrs. Craher,

13 ||Beaudoin and Levesque?

14 A. No. Because the Company has operated under these

15 assumptions in the past, the tendency is for the Company to contimue to
6 llaseume customer loss. If the steam product is not marketed, it is

7 reasonable to expect customers to countinue leaving a system which is not
'8 being portrayed by the Company as a viable alternate energy socurce. Given
19 the Company's attitude toward the marketing of steam, it is not surprising
%0 llto £ind that KCPL believes it is "incouceivable”™ to retain or even add
21 steam customers at $10 per MLb, let alcoe '$12 per M1b,

'S

22 Q. Is Staff aware of information which comtradicts zthe

Compeny's assumption?

A, Yes. Included in Szaff witness Festhevrstone'’s rebuttal

|| testimony is informatiom cbtaimed regarding other stesm svetems which have

sod zsles deapite

Tetalned end in fact added customers &8 wall as focTw
s wonld =02 ke competivive.

having stesm prices thet ECFL
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Mr. Featherstone's Rebuttal Schedule 2-3 indicates that since

1984 the price per Mlb. of steam in Baltimore has been stable at $12 and

even decreased to a lictle over $11 per Mlb, by 1986. Mr.

[ 7

[Featherstone's Rebuttal Schedule 2~4 indicstes that the number of

S | ustomers on the Baltimore steam system has remained basically the same

O lisince 1983 and has even increased slightly by 1986. Despite $12 per Mlb
7 cim. the Baltimore system was able to retain its steam customers.

8 Q. Do you have an example of a steam system more comparable to
@ [IkCPL's?

10 A. Yes. Featherstone Rebuttal Schedule 2-13 shows the price of

11 j{steem on the St. Louis steam loop. 1In 1984 the price of steam in St.
12 [lLouis was about $12 per Mlb. but by 1985 had risen to about $12.50 per
13 |IMlb. Since then, it has remained at basically the same level.

14 {l1nterestingly enough, even with an increase in rhe price of steam, the
15 |lannual steam sales have risen since 1984. This can be seen on

16 || Featherstone's Rebuttal Schedule 2-12. Alsc, in Featherstone's Rebuttal
17 || Schedules 2-36 through 2-39, there is a recap of the 1986 customer

18 |ladditions ard the net effect in terms of sales that was accomplished by
9 |l this turnaround. Furthermore, as shown on Featherstone's Rebuttzl

20 |l schedule 2-~1, Catalyst Thermal Energy Corporation, the owmer of the St.
21 Louls system, 1s prepared to invest $5.3 milliom to comnect the St. Llouils

22 || Rousing Authority which would add 243,000 Mlbs to the system. Other

-potential expansiom preojects are shown on Featherstonme's Rebutzal Schedule

| 2-40. Coupled with Catalyst Thermal Emergy Corporation’s willinguess to
| tnvest in the future of cemtral éiscrict heszimg is a strong and

sgpressive satheting cempaign. This can be sewn in Festhearstone Rebuttel
Schedules 2-60 chrougd I-72. This rwvitslisstion, which BCFL says is
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en gold te Cetalyst Thermal Energy Covporation which, in contrast to
RCPL, does not believe that loss of the customer base is "unavoidable”.
Q. Was other informstion obtained on Catalyst Thermal Fnergy

rporation’s turnaround of district steam systems?

A. Yes. In Featherstone's Rebuttal Schedule 2-67, Mr. John H,

¢ iPoelker, former Mayor of St. Louis, states that:

7 {wihen Union Electric decided to sell off ctheir steam
business interests so they could concentrate on the

8 production and distribution of electricity, we were
concerned about the future of our Downtown. ¥We knew that

9 district heating was & strong economic development tool for

cities around the country and we didn't want to lose that
10 asset.

11 . . .

12 Catalyst Thermal has followed through on its promises and
comnitments--and I am happy to see the future of district

13 heating is secured for our city.

14 [Emphasis added.]

15 Also, in Featherstone's Rebuttal Schedule 2-69, Mr. P. A.

16 {lFetterolf, Division Manager of Ohio Edison Company, states that:

17 [wlhen we decided in 1980 to concentrate om our electric
\ utility business and sell the steam system, we were
'8 fortunate to be introduced to Youngstown Thermal.
‘6 Negotiations were successfully concluded To the
' satisfaction of both perties, and since that time,

Youngstown Thermal has operated the steam system to the
20 satisfaction of its customers, the cosmunity and Cigy
1 Council.

Finally, in Featherstone's Rebuttal Schedule 2-71, Mr. George V.

r
)

McGowan, Presidemt and Chief Operating Officer, Beltimore Gas and Electric

[ 9]
L9%)

Coopany, states that:

ho
[:9

iwlhen we made the decisiom %e d&ivest ourselves free
Districet Eestisg and cuncentrsle o our ges sud electitic
business, we had to find a professissal compeny o s&ke
cver. e chese Catalver Tharssl FTesrgy Covperetics
zenagement to fulfill whis e ~'w§%i§£:§ e meTs theae &%@
stesn customers. The tramsit e i&§% 23] 2f the smsioves
sdivetnente, &8 wall as T S 22 su¢ velatiess.
want wery well.
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Q. Has the Company investigated diveating themselves of their

dietrict heating eystem and negotiating the sal: of their svstem to

another party who possibly could achieve the same turnaround as witnessed
at other systems’

A. No. The Company has not explored the possibility of selling
their steam system to another party. The Company has presented no
evidence indicating that this could not be accomplished in Kansas City.

Q. TLo you agree with Mr. Grahsm's observation on page 6 of his
rebuttal testimony that "aside from the wrecking ball" aad economic
reasons, there were no other reasons that customers left the steam system?

A. No. As stated Iin my prefiled direct testimony, the Cempaay
began demarketing its steam service as early as 1972 and thus began
sending negative signals to its customers. As stated rm page 13 of my
prefiled direct testimony, Company's demarketing resulted in rumors
concerning the termination of central station steam service. These rumors
apparently reached such a level that the Company had to send e letter to
the steam customers in an effort to dispel their fears. This letter is
contained in Schedule 12 of my prefiled direct testimony. However, as I
pointed cut on page 14 of my prefiled direct testimouy, Statf finds it
notevworthy that the letter points to the Company's commitments to supply
ateam to the Vista Hotel and the Jacksen County Jail, two custszers which
the Company considered not servimg at all.

Q. Mr. Graha=m stales o= page 7 of his rebuttal testizmopy that

|| "Staff has spparently sisicterpretsd wr fnternal memo”™ snd bss arvived st

the erronecus concivsies thet the Compeany deperiated stesm simce 1972,

&. %o, Staff belleves et the semecssdsr, fsclieded s
M@Na@mmm@mmfmmm
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% Eét%aﬁ Cospany’s desire to gein the Mevcantile Beuk as an electric heat
2 | customer, not &8s B steam customer.

3 Q. FHow did Staff ervive at this positiocn?

4 A. As stated on page 9 of my prefiled direct testimony, Staff

received this document on February 20, 1987, three days before Staff filed

[#4]

S it its testimony. Follow-up Data Information Requests Nos. '720-726 were
7 || submitted to the Company. Coples of these Data Information Requests are
8 || contained in Schedule 2 of this surrebuttal testimony. Thesa requests
@ ll were submitted to the Company because Staff was concerned about the reason
10 |} why the Company informed the agent of a potential customer that 'steam

11 || might not be available."

12 Q. Did the Company responses supply the information 3taff asked
13 i for?
14 A. No. After receiving the Company's first response on March

15 |1 9, 1987, included as Schedule 3 to this testimony, the Steffi realized that
16 | certain questions were left unanswered by the Company. Therefore, a March
17 || 13, 1987 weeting was arranged with Mr. Graham tc address the Staff’s

18 |l questions and concerns in regard to the Jume 28, 1972 memorandum.

19 Q. What was discussed by Staff with Mr. Graham in this meeting?
20 . A. Staff requested that each of the questions contained im Data
21 || Information Requests Noa. 720-726 be answered. Staif discussed Mr.

22 || Graham's March 9, 1987 respomse and asked him why he told a potential

23 j| customer's agent that "steam might mot be availsble.V

€. F%het did Nr. Crahem give 8= his rvaricesls for this

| statement?

&. ¥r. Grshee falled o s » anr s2iid besis ox reticnale

for bis statemest. Se  oowld peseidbly heve been in

| refevence ©o some ov the cepacitr of the
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tesm distribution system snd the impact of Mercantile's line extensivs on
hat aystem. MNr. Grahem furcher ststed thae there probsbly was ne study,
analysls or report documenting that the Company had looked gt this.

Q. Did Staff ask the Company for any stuvdies, analyses or
reports vreflecting its concerns on the capacity of the distribution system
or the cost of line extension to customers?

A, Yes. Staff Data Information Request No. 732 asked for such

studies, analyses or reports.

Q. What did the Company's response to this dataz request
indicate?

A. The Company's reponse, included as Schedule 4 to this
testimony, indicated that there were no such studies, analyses or reports
found.

Q. In the meeting of March 13, 1987, did Mr. Graham inform
Staff, as he stated on page 7 of his rebuttal testimony, that "[t]he old
desuperheating stations used to supply low pressure steam were operating
at or near their capacity"?

A. No. He made no reference to this situatios.

Q. When was the Staff made aware of the capacity prchlems of
“the old desuperheating statiomns'?

A. Staff wes made aware of this on April 3, 1987 after reading

Mr. Graham's rebuttal testimony.

Q. Wouldn't Staff heve expected to find decuments duripg its

|| document veview of KCPL stesm files regardisg scmetbing as vital and

' ‘?fi&§artsat a2 system cspacity concerms for the desuperheating statious?

4. Yes. If thers wss truly & cemcern on the Company's part
that the desuperheating stelioss weve opeTatinmg &t or near their cepacity,

hawe desn dose 2o ievvest this sitsection or o st

than semathing
-8 =
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mt jnvestigate the preoblem. In any event, Staff believes that
mtation should exist regarding system capacity related concernms,
finrticulnrly i1f these concerns would have iwmpacted the public utility's
f bility to serve its authority.

Q. Is there anything further relating to to the June, 1972
remorandum?

A. Yes. Staff doesn't believe that the purportec pichicm witt
the desuperheating stations occurred overnight. If there was a coccerr,
corrective action should have been initiated before this concern became a
system limitetion and it became necessary to inform 2 possible steam
custcemer that "steam might not be available." As stated in my prefiled
direct testimony, it is Staff's belief that by sending such negative
signals to current and potential stesm customers rumors begin to spread
regarding the future of the steam system.

Q. What energy alternatives did Mevcantile chcose for its
heating purposes?

A. Mercantile uses electricity for its heating uneeds.

Q. Isn't it true that the Company did in fact hook the
Mercantile Bank up as a steam customer?

A. Yes. However, Mercantile Bank tock steam service for
humidification purposes, not for heating purpcses. The use of steam for

GL humidification results in a much lower service icad than the use of steam

for heating.
Q. Isa’t it true that the Company comnmecisd customers
:: scbseguent to 1972 and the Nercantiie Bask proiect?
A. Yes. Eves though the Company commected sisem customers, it

fs clear that these sddivices were mst 3he Tewsi: of tie Company'’s
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ittle, if any, attention ever pald to the warketing of steem service on

Company's downtown steam loop. Furthermore, when stesam was marketed,

J 1t was done 80 a8 an altermetive to electric energy. Also, in my prefiled

irect testimony on pages 9~14, 1 describe the éampsny‘s "demarketing"

S pfforts in regard to potential downtown stesm customers such as the

4 kerc&ntile Bank Building, the Vista Hotel, and the Jackson County Jail.

7 G. What about the Company's efforts regarding service to Corn
8 ﬁroducts Corporation (CPC), a customer outside of the downtown stesm loop?
Y A. As ghewn ir my prefiled direct testimony on pages 1C sud Ii,

10 |the Ccmpany considered not serving CPC. This was also discussed in Staff

11 litness Mark L. Cligschlaeger's prefiled direct testimony on pages 24

12 |khrough 29.

13 Q. 1Is Staff aware of any further information concerning the

14 |[Company's attitude toward the connection of CPC?

15 A. Yes. The transcript of Company's Case No. ER=83-49 contains
16 [lan explanation given by Mr. Arthur Doyle of the events surrounding the
17 liCompany's comnection of CPC to the steam system. This discussicon begins

8 {lon page 439 with Mr. Doyle stating that he would "be safe in eaying that

19 NCorn Products approached us more than two vears ago." [Emphasis added.]

20 (Surrebuttal Schedule 5-2).

2 Q. Did Mr. Doyle stste what the {ompanv'se reaction was to CPC?
2 A. Yes. Mr. Dovle stated that “our immediste reaction was:

2 N .
23 RO, DO WaY CA0R We Berve you. we're not gaing to expasd our stean hest

> : sxea st all. especislly we're met going to bulld seything scross the

3 3 river." [Emphasis added.] (Surreburtal Schedule 3-2) Mr. Doyle further

| stated:
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250,00 pounds per hour, edded on to our exristing stecm
heat load. And we discoursged them. They kept coming
back. They said we'll bulld to you. Put the discussions
pever got serjous until last summer, hen we said can you
take an intexruption; canm you be an interruptible customer?
nd they went éucn te the drawirg boards and ceme back srd
seid, yes, we car. That'e when the discussions got serious
then. And we started negotiationms.

It was about a year ago that we started our long-term look
&t the steam heat system. We started that study on the
basis that there was no CPC. Look at the existing lozle es
they are today and where are we going to go and where zre
ve going to be. And we came about to the same conclusion
that manvy of our other utilities around the country have
come to with steam heat systers, which are all by-prccucts
of electric plants. We're going to have to shut it dowm.
And that was s tragedy and a shame to deprive our downtown
customers of that advantage.

[Ezmphasis added.]
véerrebutte? Schecdules 5-3, 5-4)

#lthougl: the Ccmpary finally connected CPC, It was not as 2
direct result of any superlative marketing effort cn the Cempanv's pert,
but because the customer simply refused to take no for an answer. Despite
the Compeny ‘s effort to discourage CPC, the large industrial load customer
centinued tc ipsist that serving them weould te bereiicicl te &2,

Q. Does this corclude ycur surretuttsl testiwery?

A. Yes, it coes.
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February 9, 1987

TO: S. W. Cattron

FROM: R.

H. Graham

RE: Data BRequest #6313, Steam Rate Case No., H0-86-139

Question:

Answer:

Question:

Answer:

ReG:gp

Does KCPL have any existing marketing studies or economic
analysis wvhich it uses to determine and compare the
economics of electric, gas and steam for:

(1) rates of each?

The rates used in any analysis comparing the three
sources are the rates currently on file with the Missouri
Public Service Commission.

(2) 1installed first costs e.g., initial investment. If
s0, please provide all such documents.

The installed first cost for different types of heating
systems are very difficult ¢to develop. The only
foolproof way is to obtain bids from the mechanical and
electrical concraccor on various systems. Contractors do
not do this unless cthese blds, if low, will zesult in a
job. Therefore, it is rarely, if ever done, 1f anly for
a study. The next best source is to have an axperienced
engineering firm make a cost estimate.

In most cases, the owner and/or consulitant will expect
RCPL to provide operating cost ustimatées and will davelep
the firsc cost and operating costs from other sources.

Any studies that we have done comparing elactric gss and
steam are included in the files that were furnished o
the Staff on the major mew buildings in the staam service
area.

E -2
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documens: masee, titie, sumber. Juchor. dase of publicasion 30d Jusssher, ddrmes, damr woten, and 10 mame 208 3ddvens of e personin) hawing
Potstsvion of the document. As uned in Uiz €263 reques e ixtumenn” mmé@sﬁsa&swmm
BOteN reparth, 3001y, COMPUIIT Jnnivaes. NS reseds. Wt o dane. ¥ poieTsIng ped o wamns materiels of everr ind @
NWMnMummmmm’m o “yone” mamwmxmcmwm
CRplayeTs, CIRTIICINS, IgA0NE oF tdery empinyed r w g 2 m el ¢

® N - wk

Date Rezaived:

AR S T




Daes Informasion Request
Ranses Cley Power & Light Company
Case No, HO-86-139

Requentad From: &m Carreon

Dase Regquested: MEMQ@?_ 22 19872

taformation Requested ﬁé;f’ew@gm‘f Pestonse 10 STACE _Qmﬁgmgs_r_/_\_[_
6 MeecanmILE. 3 S

2, 1912, . (Bor AT/::«:HED)

O ? [
As aTHELSS | lé‘lé;ﬁ Foeund (N (.Laygéazi STEAM FICES

AnND PRoIDEN /) 7= Ao, (LA ANA S ) /- A7
THIS Oocumen PLED o D A 4 e

THE Enes N HickH  Suee Dac UMEN‘/" {uE_eE

FouapDn.

@) £ THESE lﬁ%’ggg WERE L ocaTED INTHE
<TaBR FILES L EASE V/DE STAEE Aec £ss T THE

ComMPANY S

MMW
RESPONSE To STAEF DATA LEQUEST ézﬁ___é‘-_lﬂéﬁt_b__

OTHERS Fom THE SAME TIMEFLAME .

Reguested By: @M’M

Infarmation Provided:

The actached information provided to the Missouri Paviic Servics Commissien Stail ia rese 10 the above dat3 informaiian eguest is acTurate
and complete, and cantains no macerial mistepresentations 3¢ Sased upoa preieat facs of whach the wmgm: &as Enowledge. information
ar belief. The undersigned agrees to immediately inform s Missousi Public Servicz C ssion S0 i, during the peadessy of Case No. HO-34-139
before the C issi any 3 ate discovered phich would mairrially aifess the accuracy or W&w of B xm”m IBOmIoa,

Ifthesedata are vol plezse (1) idennfy the srievant documents and their location (2} make amaag @il e whavedetumems
available for inspection in the KCPSL Kansas Cuv Missoun oiTics. of ether locatien mutenily agresiie. Wheez emiicaitn of 3 dos '
RQuested, driefly deseribe the document {¢.3.. b@ek. e TeTRrICAUM, RPOM) Iad 20¢ e felowing inlenration 2 applicadie for the pamicular
document: namae, title. Bez, Juther, dase of 2 s8¢ ; . add éaug aad the 2ame and addwss of the penemis) haveag
posession of the document. As Ssed ia this daa reg e tevm 1) et af 3oy Laeomad, wetRpy IzmaTs. eV
Rates, reports, analyses, Compwist analvees. 1ot resuite. HeCiss o¢ daie. Nocedings. MRS Ing Trpad $€ G m3is of every hand @
YOur passession, custady or conired of wihin your Raewissgs. mmw & “youe ” wient 39 Kansas Cuy Pomer & Ligs Compony sl @
emplavees, QY. ar e ov 3cTag in o eheil "

L

 Date Received:




Mo,

Data Infarmadon Request
Kansas Clry Power & Light Company

Case No. HO-36-139
Duse Requesced: LERRuARY 22 1987
information Requested: : Na.

INTERAIALLY NoT Ta SERVE. STEAM .

@ PeaviDE Fop. EAcH INSTANCE AL LATIONALE ComMPLETE
Exevananon AnD DeEsceichon OF iHY THE ComBANY _
CONSIOERED EbcH. : -

DECISIoNS .

PYEE
Requested By: CHourd )rg'f/mﬁn/m&/\
= O Y d A

Information Provided:

The attached information provided to the Missoun Pasiic Servicr Commission Stail in response to the above dara indormacion reguest is accurate
and compiete. and contains no material mi 3t omistidas, Based upoa presens fycts of which the undersigned has knowiedge. information
or beiief. The undersigned agress to ummm:u‘v inform the Missour: Public Scrvics Commission Saff if, during the peadeasy af Case Na. HO-36-139
before the Commission, any matters are discovered which wouid materiaily adfecs e ¥ or = of the 2iached imformation.

i€ these dara are voluminous, please (1) ideandy the rrievaat documens 20d their loc3tion (D make % with reg te have documaents
nmhmfwmmm:mKCPJLKmC'n Missouri aifics, or other lovavuen Sy agresadie. Where Hexnificatic 8 of 3 document i3

Q! d, brieily descride the & fe.3.. book, e, Remonyadum. pen) iad ne the following information o3 3pplicati for whe particulsr

\RN

document: name. tiste, sumber. suthoe. dawe of publicacion 10d Jutiisher, dase 2ad the ame 20d sdderss of W< 3 g

postession of the document. As used in this daty fe e zrm ndo 3" pablicaon of 30y forman, ,*--m 3ad3.,

Mmmmmmmm«wmmmmww‘wmdmﬂmaa

2, or £ or within you? kaowidge. The proneum “pou” @ “yem™ wammm.\b‘@sfmmwa
mewmwaamaaw - or
N St B

Dare Recives:

il




. Ne. *735’8‘

Class

Dats Information Requeat
ol Kanses Clty Power & Light Company
i “ Case No, HO-36-139

Requested Fra: Sreve Carreans
Date Requested: _&@gﬁd@‘/ 22 ‘?Q i
- » EF DATA LEQUEST

Information Requested:

No. 632 AnD Mguoe,woum T'DMEECAN'T?LE BANE EiLE

doeiren By LoBELT. GLAHAM DATED \TuNE 28,1972

(BorH ATTACHED )
D Priol_To THIS 1972 MEMO WHAT _OTHER MATOR
V OASLIL £
DEVE LOPMENTS, LIERE INFORMED THAT STEAM MAY
Nor Be AvailARLET! ;
Q@ FLor EacH insTANCE PRovIDE CaomMPLETE EXPLANATION,
CRILTION pF L A L

_PanonNALE  Fop THIS Decision. Atse PRovipE. ALl
_CoprESPonOENCE RELATING TO THESE PROTECTS.

@ Foe €£acu NSTANCE PPoOVIDE THE ANAMES nFE THOSE
INDIVIDUALS (Do PARTICIPATED (N MAKING THE [cont)

( : Requested By: 5 ?4/ le’t) (g'f/l ﬁkﬂ/h\z)ﬁe—
*  Information Provided:

The attached infoemation grovided to the Misseuri Sudic Sc‘ ier Commussien Sl in rese 10 the above daIa information reguest is accurate
and complete. and containg no material mi ans o7 Saged upos prrsent facs of which the undensigned has knowledge. infocmation
or belief. The undersigned agrees to m&acéu«!v inform the Missourt Public Servics Commission Saff il dunng ihe peadeacy of Caze No. HO-36-139
befoce the Comenission, 2ay masters are discovered which wouid masesially affess ihe ¥ o let af the astached information.

if these daea aee voluminous. please {1} sennfy the rsicvant decsmants aod theis fecanen{ Dmake magemﬁs wich reguescer to have documents
available for inspection in the KCPRL Kaasss Clty, Missourt affiez, o aeher gresadle. Where deaniticanucn of 2 & LY
equesied. brietly deseribe the decument fe 3. beok. feiar, :mm epa) 2nd HAT the Mﬁmg formssion 32 3pphicabie for the pamticular
document: aame, uale, number, suthee, daee of & = ; da sad the name 2ad addvess of the petionds) having
Posscsnion of the docuenans, A wied @mm ague ke om “docws sy estades pubinses of 2aw & sk pagers, ket memoranda,
RAE3, rePOTs. analyw 118 g7 dasa. ioge. TR o6 SRS prad. el of $TEiR MAtTIE of every kind A
m@mWNMMMWM&WW wm sefers w0 Kamsas Ty Power & Lugm Compaay and i

gy 3genis or idem omplemd I oF g B @ il

LY

C Dot Recoiven:




Data Eequest No. (econr. )

Deusion Twar “STEAM MAY Nor Be Avaitpbéle.”
@ 010 THE ComMPANY EVENTUALLY DEcIDE |- STEAM
LAS OR WAS NoT AVAILABLE FoR EAcH oF THESE
INSTANCES 7 PLEASE ExPLain .
@ For Eacn oF THESE ProgECTs Provipe THE
NJo8 FiLes Foe STaFrF Peview.




Meo. 7@*‘?’

Class

Dats Informatdion Request
Kansaa Chty Power & Light Company
Case No. HO-88-139

Requested From: Sreve CartRon

Dste Reguested: W‘f Ak, 1982 ,

mxm Reqmmd £ PONSE Th At DATR .;QE_G.LL’E:SI:...
No, £32 %NOQANQum o MERCANTILE Pani FILE

PAaLAM DaTED TUNE 28, 19712 .

WM&&&&W

Aap Oy CenTEL SapArRE .

&ue _Kcp'l nenemEs Cury Center SauARE THAT "sTEam

eLE * VIDE. i

ExPLANATION  DESCRIRE THE CleClMSTANCES SuLLaumMDING
S A

{ L 1anN NGE
Reguested By: Wﬂmoa/“

Information Provided:

The actached information provided to the Missauri Pudiic Sexics Commission Scaif in response <o the sbove data information reguess is sccurate
and compiete, and contains no material Misrepresentations It omissians, based upon present fasts of which the undersigned has kaowledgs. information
or beliel. The undersigned agre=s ta immediately infoem the Missoun Pubiic Servics Commission Seaff if, during the pendeacy of Case No. HG-36-139
Belore the Commission, any marters are discoversd whuel wouid matsriaily alfect the accuracy or complereness of i atachsd informatica.

{f these data ace voluminaus. piease (1) idenuiy the r2:evant documants and thexr iccation 1 1) make 2TINFEMECS \w.a feaustia 12 have dosumaent
available for inspection in the KCP&L Kansas City, Missoun eifice, or other location ¥ agrezabie. Where | wicancr of 3 document is
requested, briefly describe the document (¢. 3., book, fetten, = ::eemdum repor) and stne the following information as agphicadie for he pamisuiac
document: name, title, aumber, author. date of publicauen 10d suciisher, 3ddresses. duc wnmen. and the some and addrms of tie persesis) haviag
possession of the documene. As used in this d362 request the ovm ~jocumeniss) ™ @c‘m e! aay *grk, 73, fevieTy, randa.
RAtes, r2orts, Analyes, COMPUILT ANITYICT, (2L TETWILS. SERTITT AT 2. TeCRTEIRTI. % Tyged ar |IRTE o evers kit
YOur possession, custady or contral or withia vour knowissge. The sroncun “youar }w w&m w2 Kansas Cioy Bower & Lighe Company annt e
emplovers, contractors, ageats or othess emplayed by o 3cTiog ia s behail, -

N Signed B

Date Recrived:

8188,

st o -




Oarn LequesT No. (conr.)

@ 18 EcPilL inForMmeD Citv CENTER SQUARE THAT “STEAM
MIGHT NoT BE AVAILABLE ' WHo MADE THIS
Decision?.

@ Do THE CoMPANY EVENTUALLY DEUDE |F STEAM
WAS OR (WAS NoT AVAILABLE For ntis FPeoreetr”
FLEASE ExPLAIN-

® Peovive THE (Cirv Center Sawake Tuf FILE

. Foe STAFFs [Peuvied).




No. ? 35

Dats information Request
Kansas Clry Power & Light Company
Case No. HO-36-119

Roguentad Frome
Date Requanted:
infoemanon Reqm:ed

AvaiLAgLe”

@E@mﬂmugmu_mmmwwuﬁém

wug_&eemm_m_mmmw
MMMLWMLM_

Going ToTAL ELECTLIC éz SMNTINDED oM NEXT PAGE.\
Requested By: (,}f@dd_%&w‘éaaﬁf-

Information Provided:

The attached information provided to the Missouri Puaiic Servics Commissioa Staff in ress to the abave data information reguest is accurate

and complete, and contain: Ro material misrepresentacians ar omissions, Yased upon preseas facts of which the undersignes has kagwledge. informasion
or betief. The undrxmwd agrees to immediately inform e Missoun Public Servics C ion Seaff i, duciag the peadeacy of Case No. HO-36-129
befare the C any are discoversd whuch wouid maistially affec: the ¥ or b of the atached information.

17 hese data are volumi please (1) ideanfy the r2ievant documencs 3ad their ion () mke § with req 0 have dosuments
lunhble for inspection in the KCP&L Kaasas City, Missoun aics. or sther iocai ble. Where idemidicatit n of 3 documens s
req d, brieily deseribe the & (e.g.. book, lester. mm;mmemawwmma

document: name, title, aumder, uthor, dase of publication m m&nmaﬂﬂlmmmﬂmmﬂ&mg
POtmsm ofthcdoeumm. As used mtmmmm:ac e . y

2s 'S 2UCRUD TPEN OF FOS m&msimwmwtmimm”
mmqmcommmumwammamm Si‘ &r

Date Recsived:

i




m &QO&‘ST * (c.ou-r )

15) FProviDE ALl OTHER. DoCUMENTS THAT SuPPORTED THE
CompPanNYs FosimoN THAT ' STEAM MIGHT Nor BE
AVAILABLE for. THis Prazeer ’

® Dio THE ComPANY EVENTULALLY DECIDE IF STEAM WIAS
ok (wAs NoT AvAILABLE Fe THIS ProrecT ?
PLesrse ExpPuajn.

® Dio MERCANTILE FINALLY Decipe Td Go Aw ELECTRIC
or Sream

B was THIS CoMPANY DEecsion THAT “STEAM MIGHT Not
BE AVAILABLE,” A CORPORATE FbLicy , MiSSion; OR
oveeaLL GoaL ! IF So Provice THE NAMES OF ALl
INDIVIBUALS INVOLVED N MAKING THIS Poiicy oR
Goar AT THAT TIME ({97;.>.

@ Peovioe THE MeecANTILE BAnk Jo8 FiLE Foe
Srarr's  LReview.




Na. 1 %

Class

Dats Informadion Requeat
Kansas City Power & Light Company
Case No. HO-86-119

Requasied From: ﬁ:&.\lﬁ_ﬂél reen

Date Requested: *&M‘QV 22, [987
Information Requested: MWMA&&MJ
No. 632 AND MEMoRANDUM_TD MELCANTILE [RANZ FieE

WRITTEN 13y RoBRELT (LAHAM DATED \TunE 28 1972 .
/ RaTH ATTACHED

N
A AETER IS IQYWWMW)
LoNsOLTANTS 0R AGENTS OF THoSE DEVELOPMENTS, LIELE

INFORMED . THAT STEAM _MAY NoT BE Aysainscie 7"

@ For EAcH INSTANCE PeovinE CoMPLETE EXPLANATION
A DESciPTion OF THE CieciMsSTANCES AL\_(Q_A___I—I-.______

Lornonial £ Fo THIS DecisionN. ALse PeovitE Are.
CORRESPoONDENCE RELATING 10 THESE FPRoTELTS.

@ FoR Eacw INSTANCE PRovIDE THE NAMES OF THoSE

_IN T T I3

THAC "STEAM _MAvY NoT BE AvalLARLE "

Requested By: ) ;Mcg'&Aﬁmc_/
= a- -

Information Provided:

The atached information provided t the Missouri Pusiic Servics Cammission Stadf in resg to the above dara infarmation request is acsurate
and complete. and contains no material miscepresentations 3 emissions, based ugan preseat facts of which the undamsigned has knowledge. infecmatioa
or detief. The unde:si;ned agress 1o immediately inform the Misseus Pubtic Scrvics Commission Swafl i, during the pex - of Case No. HO-36-139
before the C issioa, any 3 are discovered whic bw«: maieriaify affees Whe sccuracy of completeness of the 3t mformation

{{these data 2re voluminous. please {1) idenudy the 72 3 and thes ion (2} make arTangemants WA ¢ sorta have dacuments
dvailable for isspecion in the KCP&L Kansas City, Missoun aifics. av osher locasion mutuaily agrevadie. Where idenndficaticn of 2 document is
fequested. driatly describe the document (¢. 3. Dok, leiter. memerindum, repor) 2nd 1aie ihe following information as appiicabie for the pacncular
decument: aame. title, aumber, Juther. dae of Febhoation 3ad resusher, :aé@m &a I’*ﬁ@m and the samz 20 38drzes of the perian(s) haviag

# of the deg As wsed wwém QuEst he 12T of any formar. worn aper. lestess. memavaada,

NoteI, 72 ROMS. 30dlvees. Bies. RECISE 27 I et =8 and pnsted. (ypad of whnes matesizis of every kind &

Four d¥ @f © wakm‘&@w%mw @ew wﬁmﬁsi;m.uvw?ew&vaawymm
g o atdw o o M2g W dedasl )

B

e




Daran Reauest No. Cconrr. >

@ D1> THE ComPANY EVvENTUALLY DECIDE |F STEAM
WAS OR (WAS Nor AVAILABLE For EpcH OF
THESE INSTANCES 7 PLEASE ExPLAIN .

® For. EacH oF THESE Plogects Provipe THE
To8 FiLes For SraFF Review.




(

Clam
Dats Information Request :
Kansas Clty Power & Ung Company
CMNG-HO-“-I
Reguesied From: éd:}‘hn
Dase Reguested: A%m 27 1127
Information Requested: ss.«!&.__a&_ﬁ.d__&&m that 2% %m&d;-.ﬁ
~ ;g_@s'.:ka&?‘ ‘sﬁ&::s E:tz: Zra éc:""é ﬁé;fﬁg 2 <-—"§ﬂ=
&‘ rﬁ mESZ‘:Q J=U gm‘ -‘vph nix:s A ﬁ 2iFon ; TN o syt ).
Mﬁ-&—’-—'&%/fﬁ (72, [\Q-IJ K"P‘ -(7'1:-7--.7‘\' -
)] 1 ] ‘v/ /'.’4 ’
zh’ eg "A/“‘n ﬂ Al B‘é S’Q .é #‘h—'\A” A.._%g: ] ‘ /
(\ 'r:é._u'L"c 7“4.2 ALt pr  COND At /N rx’z“ M',"JP'_.'\— h«'\d‘*ﬂ.&-

Requested By: 77 E&/ *:L’\Jz

Information Provided:
Please see the attached memo for the answer.

The attached informatioa provided to the Missouri Public Service Commission Staff in response to the above dat information request iv 2ecurate
and complete, and contains no material miscepresentations or omissions, based upoa preseat faces of which ths uadersigned has kaswiedge, infermation
or belief. The undersigned agrees to immediately inform the Mi i Public Senvice Commussion Siall . duviag the peadency of Casz No. HO-86-139
before the Commission, any matters are discovered which would masenially affect ihe accuracy or compiztencss of the attached information.

If these data are voluminous, please (1) identify the relevant decuments aad thewr iocation () make gementy with mq to have &
available for inspection ia the KCP&L Kamsas City, Misaoun office. or cther loauion mussally spueaiie. Where Kenufication of 2 document 2
requested. briefly descride the document (e .. book, leter, mmem&MMuwmmm
document: name. title. number, author. date of publication snd ¢ dam N*m“‘m#mmum
P waolthed As used in this data requent the term "documentin) " Sicavon of gay & i, weskpepers, letters, memoranda,
nOLes, repons. analysey, computer analyses, st by wodies or dua, & mmmmwmmdmium
your posstssian, cusiady or comral or wukia yous kaowiedge. The proncen "you™ & “youwr” alen w» Kansex City Pewer & Lighs Company and ins
employees, CONTATION, agents or others employed by o acung i &3 deballl -




February 13, 1987

TO: S.

FROM: R.

W. Cattron

H. Graham

. RE: Data Bequest #632, Steam Rate Case No. HO-86-139

Question:

Answer:

Question:

Answer:

(1) Vhen KCPL states that it "usually presented an
estimated operating cost on both electric and steam and
attempted to attract customers to either” as stated in
MPSC Data Request No. 578, did kcrL present this type
of data to the owner and/or the designer of City Center
Square? If so, please pProvide such informatien.

We have not been able to find any estimate of operating
dosts for City Center Square that would have been
presented to the owner or representative.

(2) Identify the new construction in downtown Kansas
City where KCPL presented an estimared operating cost
on both electric and steam starting wicth City Center
Square to the most recent pProjects and provide such
information.

Attached are analysis and sale type letters on several
Jobs in this era. These Projects are Hercantile Bank,
1101 Walnut, New Commerce Building, 10th Street-Main to
Walnut, Twelve Wyandotte Plaza Building, New Mercantile
Bank at 1l4th and Walnut, and a letter concerning steam
to Bruce Hughes, a designer at Howard-Needles-Tammen &
Bergendoff, who in this tige pericd, was werking on the
AT&T Complex. These are representative of ths analysis
and data that was Presented to nev comstruction im the
Steam service area.




Jupa 28, 1972

HBRRANDM TO FILE
SUBIELT: lexcantile Bank

The firat contact with reference to this job was from Ted Mesd with the Coae
cordia Msoagement Company. Concordia Managemsnt ia the coordinator of the
Czown Center project. Appsrently, this firm hss besn refsined by Mercantile
te coordinmate thsir nevw building, At that time, Mr, Mead gakad about the
availability and cost of electrical power and stesm at the corner of lith
and Welmut, Mr. Maad was soliciting proposals from Design Builder Machanical
Coatractors for ths hesting and sir conditiocuing system, Latar, we vare
contacted by Jim Hagler of Temperature Engineering ssking sbout the svail-
adility of steam at this locatios.

The present design of the building calls for the first three floors to ba 8
bank facility with space for a large restaurant. The remainiag 16 ov 17
stories would be office space. Harry Wiese of Chicago is the architect for
the project.

During the week of Juns 12th, we were contacted by & consulting fimm {p

Chicago called MN&T, Mr, Jim Martia cslled ssking basicslly the same quastiors
that had been ssked by Concordia Management. We sant all the various rates

on both stesm and electric to this consulting firm. We also advised them

that steam might not be available for this projact snd that they should

very sariously considar going total electric.

I later askad Ted Mesd vhethar the consulting firm would deais. ths hest and
air conditiocaing, in light of the fact that he was working with Daaign Buflider
Machanical Cootractors. Mr. Mead indicatad that if 3 sacgisfactory proposal
wvas received for the beating and sir conditioning from a ¢untractor, the
esnglaear would daslgn only the electrical and plumbing work.

The sstimated load for the bullding with elther stesam or ga2s heating {a
estimated dy the engineer at 2500 « 2700 KVA. The enginssr indicatad that
if he uses slectric heat, he would add s 3500 KW electric doilsr. I do nat
believe this largs of a unit would be required. The prszant deszige callas
for 20 storiss with 11,200 aqusre fest per floor making 2 total of 224,000
squate feet,

We will contisue to work closely with bdoth Coneordis Mavzgessnt and the
Architect Eagiceer Design team from (Dicage. Pse Shelley will be covrdirstiag

the service for this project through the service enginsecs 2od Frenk Praces
vill ssaiet ia any esergy analysisz made.

Bobezt B, Syabawm
BEC:omb

gei J. 4. ¥ardesry




~ ' ~

’ MERCANTILE TRUST
ALL ELECTRIC : STEAM I[EAT
1CAHE $Cenorel Service All Electric) General Scrvice Large

-7 Pem.. . Kuh Money Dem ____ Kuh Honey
don 2092 1,004,352  $12,808.72 1910 490,000 $9,018.30
Yob 2657 809,447  10,718.67 1911 463,300 8,753.33
oy . 2608 764,030 10,115.10 1990 548,000 9,760.70
Apy 2316 664,108 9,059.45 1975 519,000 9,440.25
Hay 1940 551,548 7,709.48 1940 553,000 9,709.20
dun 1944 556,084 7,757,24 1944 558,000 9,767.32
Jul 1993 548,597 7,7111.77 1993 539,000 9,676.79
Aug 1989 584,778 8,071.16 1989 504,000  10,118.67
Bup 1937 531,689 7,592.29 y; ¢ 1937 522,000 9,393.11

54 772,80

Get 2326 100,206 9,427.66 /7Y, o Fa )95 567,000 9,940.55
Hhary 229 720,155  9,688.95 17/196,80 5% 199, 563,000  9,878.22
Bue 2707 __860,130 11,255.30 TH#17.05 ¥ 1972 517,000 9,414.16

6 ’ ' E 1973548 ’ =
8,295,121 $111,916.01 6,423,300 $114,870.60
; 8,602.04 Average Fuel ) 6,660.96
‘, 13,390.76 City Tax 13,503.37
o 686,81 Sales Tax 4,726.22
$138,595.62 $139,761.15

: 10,938.42  Stesm

$150,699.57

b
o
"

bl Py



March 9, 1987

T0: §. W. Cattron
FROM: R. H. Graham

RE: Data Requests 720-726, Steam Rate Case No. H0O-86-139

QUESTION: Company response to staff Data Request #672 and the
memorandum to the Mercantile Bank file written by R. H.
Graham dated June 28, 1972, and specifically the
statement, "Steam might not be avallable."

ANSWER: The referanced statement was made not as any Company
policy or position, but due to our concern about being
able to serve the customers who were applying at that
particular time. I have not been able to find the
study.

Rather than a "study", it may only have been an inquiry
to Engineering and Production that there was capacity
in the steam distribution system and steam producticn
facilities to serve a major office building. Under the
general Rules and Regulations, the customer was
responsible for the cost of any line extension or
improvement cost necessary to serve a premise. A study
or inquiry such as this would have determined zny such
cost so we could have advised the customer.

We did render a steam service to this building. The
designers chose to use electric heat in cthe building
and then requested a steam service for humidification.
Since this was not & Company position, but only a
concern abou: our capacity, we did not communicate to
any other customers that steam might not be available.

The files for the Mercantile Bamk job and City Center
Square are enclosed. The fact that steam service was
rendered to this project, I believe answers all ocher
questions in this series of data reguests.

Ensl




e

« E}m Information Request
¥R 1a7 Kansss City Powes & Light Company
N Cuse No. HO-36-139

lnformation Requested:

bo i Shll mabing with RN lomlem 10) 3/3/87

Requested By: mm“" £ o—’%&-&#ﬁu S

Information Provided:

The attached information provided to the Missouri Public Service Comnussion ST in response to the above data information request is accurate
and complete, and contains no material misrepresentations or omissions, dbased upoa preseat faces of which the undervigned has knowledge, information
or belief. The undersigned agrees to immediately inform the Missouri Public Service Commission Staff if, during the peadency of Case No. HO-86-139
before the Commission, any matters are discovered which would maseniaily affecy the accuracy or complictenwss of the attached information.

[ these data are voluminous, please (1) identify the refevant documents and their location (2} maks astnsgements with reguesior to have documents
available for inspection ia the KCP&L Kansas City, Miszouri office, or cther ivcation mutually agrecadls. Wiers ideatification of 8 document is
requested, briefly descride the document (e. ., boek, letter, memorandum, repor) and sase she following info S0z as applicable for the particul
dmnzmmh,m.m.mammm.mmmmmmmmammgm

- possession of the document, As used in this das request the v “Socumenmis)” incledes publioation of any fonmal, warkpapen. letiers, mermoranda,

notes, reporty, analyses, computer analyses, e reselts, studies or date, recerdings, Samseripionsand prinsed, typad or wriven swserials of cvery kind in
youe possession, custody of control or within your knewizdge. The procows “you™ & “yowr™ e o Kaoms Chiy Powsr @ Lighe Compasrand in
employees, contractors, ageats o others emmploved by or acting in g bedail
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Data Information Request
WAR 17 087 Kansss City Power & Light Company
Case No, HO-36-139

Dase Requesied: RY/TN/) N
information Requested:

boi  SKIE bl coth AW Gmlee 10D 303787
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Requested By: /_7_1-‘—". £ MLA

/ 7
Information Provided: i
Please see the attached memo for the answer,

The attached information provided to the Missouri Public Service Commission Staff in response to the above data information request is accurate
and complete, and contains no material misrepresentations o omissions, besed epon present facss of which the undersigned has kaowledge, information
or belief. The undersigned agrees to immediately inform the Missouri Public Service Commission Staff if, during the pradency of Case No. HO-86-139
befoce the Commission, any masters are discovered which wouid mateciaily affect the socuracy or completeness of the attsched information.

If these data are voluminous, please (1) identify the relevant documents and their lecation {3} make srveageuvents with requasior to have dovuments
available for inspection in the KCP&L Kansas City, Misseuri office, or sther location aurmaly agreeabic. Where identification of a document is
requented, briefly descride the document (2.8, dook, letter, memoniadum, rport) 2 ras e following aformation <3 2opiicadle for the particalar
documens: name, title, sumber, author, Jae of pudiication and pubiisher, addremes, dase wrines, sad the tads and adcvess of the pervoa(s) hawing
possession of the document. As used in this data request the term “documenels)” inclades pudikmsion of any forwes, workpepers, kuery, memoraads,
BOtes, reparts, anaiyyes, computer analyses, st resuity, studics or date, recordings. manstripsions sad primnd, reped or writen mamrials of overy kind in
YOur possestian, cunady o7 coarel or wishia your kaowiedge. The groneen “wm” -h‘ﬁanm&quiﬁtw&aﬁm
empiayees, COMINRNS, agean: or thers empioved by oF acting in in bedall B

Dase Reveived:
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March 20, 1987

TO: S. W. Cattron

FROM: R. H. Graham

RE: Data Request #732, Steam Rate Case No., HO-86-139

Question: Please provide all studies, analysis, reports and any
other documentation reflecting KCPL’s concerns on the
capacity of its steam distribution system and/or the
cost of line extensions and improvements rsgarding the

hookup of new steam custouers, from 1970 to the present.

Answer: We have not found any of the above referenced studies.

RHG: gp
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it is entirely possible that there will be some minor
increase by that time. I think the KCPLAN and other figures
that I've seen do contemplate some increase above the 3
cents per kilowatt-hour over time. And certainly that has
got to be because coal costs will be going up and other
variable costs will be going up. But they won't be of the
magnitude that demand costs will be going up.

Q. To try to be precise, at this point in time
today, can you tell me what plan, if any, you have for the
exact cost for the separately metered space heating rate
when Wolf Creek goes on? You've indicated it might be
something slightly higher than present. But, if you don't
have an answer to that, that's fine, too. But I'm trying. to
probe the specific nature of what that charge.would be, if
you know.

A. I have seen some figures under which our
people have made some very, very rough calculations as to
what will happen to our 3-cent electric space heating rate.
How valid they are, how much study has really gone into
them, I don't know. But, in the short perisd of time
between now and 1985, they wouldn't get up to 4 cents.
They're something still in the 3-cent area.

Q. Now, there's been some testimony today with
resp&ct to a2 contract with Corm Products?

A. Yes, sir.
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Q. And I belisve there is some steam heat study
that describes the period between 1984 to 2003, as I
understand some of the previous testimony here today?

A. That's right.

Q. +And I believe you indicated that that
particular scenario; namely, of a large steam customer
coming along, was part of that study because--and I believe
your testimony was--négotiations were under way at that
time. Do you recall that testimony?

A. Yes, I certainly do.

Q. To try to clarify what you're describing

there, could you describe when those negotiations took place]

A. With Corn Proaucts?
Q. Yes, sir.
A. I believe I would be safe in saying that

Corn Products approached us more than two years ago
initially.

Q. Let's see, this is March of '83. Would that
be then further back than March of '81?

A. I'm going to say, yes, because our immediate
reaction was: mno, no way Can we serve you. Ke're not going
to expand our steam heat area at all, especially we're not
going to build anything across the river.

Q. 1 take it from your--pardea me. I['m sorry.

You weren®t finished?
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A, Well, I was going to give you the evolution.

Q. Well, I think I have a few short questions
that will probably bring us that. Let's try it.

A Go ahead.

Q. Thank you. I understand that, from your
testimony, Corn Products came to you and requested steam
service; is that correct?

A, That is correct.

Q. And the results of that discussion was that
you were unable to provide it, given the fact of the costs

that would have been involved; is that true?

A. No, that is not.
Q. Would you expand on that, please?
A, OQur immediate reaction a couple of years ago

wWas no way do we want to get involved in expanding our
service area or taking on a large load of this magnitude,
250,000 pounds per hour, added on to our existing steam heat
load. And we discouraged them. They kept coming back.

They said we'll build to you. But the discussions never got
serious until last summer, when we said can you take an
interruption; can you be an interruptible customer? And
they went back to the drawing boards and came back and said,
yes, we can. That's when the discussions got serious then.
And we started negotiations.

It was about a year &gc that we started our
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1 § long-terw look at the steam heat system., We started that

#d

study on the basis that there was no CPC. Look at the
3 existing loads as they are today and where are we going to

go and where are we going to be. And we came ahout to the

b

same conclusion that many of our other utilities around the
country have come to with steam heat systems, which are all

by-products of electric plants. We're going to have to shut

W ~3 & W

it down. And that was a tragedy and a shame to deprive our
9 downtown customers of that advantage.
10 So, when the CPC came along and said, we can
11 take an interruption and we can fit into that existing load
12 out there and superimpose upon it and we'll come to you to
13 get it, that's when we were able to work out this. It was
14 at that time towards the final stages of that study we
15 cranked in this as a possible scenario last falil sometime
and approved how good and valid and to the benefit of the
17 downtown customers. And in Nevember, on November 3, we
13 signed the contract with CPC. It was filed with this
19 Commission and became effective, I believe, on December 13,
20 1982.
21 Q. With respect to CP's expenditures to, quote,
22 come to you, unquote, do you have any idea how much money
23 they plan to spend to come to your Grand Avenue facility

24 with their line?

A. No, sir.

441

R E R ERENEENNEN N N N BN
o




O ® N O & B ph =

BNONN 2 = R e e s s e
NOH O W 0N B e N O

L B B N
L A B I ¥ ]

Q. Would you think §5 million would be in the
neighborhood of a correct number?

A. I have no idea.

Q. Do you believe the amount to be a
significant number?

A. It's going to take some money to build a 20-
inch line, or whatever the line might be, from its plant on
the north side of the river across the ASB Bridge to our
property, which is at the south end of the bridge.

Q. Corn Products is putting up all that money;
is that correct?

A. Yes, sir.

Q. I understand that there's a curtailable
feature to this contract which would permit when necessary
your company to curtail service to Corn Products under

certain conditions. Does that mean that Corn Products has a

standby fuel, if you know?

A. No, sir.
Q. That does not mean that, or you don't know?
A. I do not know absolutely. But my

understanding is, no, they can take the interruption without
utilization of standby fuel.

Q. Do you know who is presently serving the
energy needs of Corn Products at this time?

A. They have their own genmeratioa of steanm
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boilers. And they do have topping turbines in producing
some of their electric. That is fired by natural gas
provided by The Gas Service Company.

Q. One moment, please.

A. I might add, Mr. McNeive, the alternative to
CPC was closing the plant up and a loss of several hundred
jobs to the Kansas City area. At least that's what they
advised us and other members of state government interested
in economic development.

Q. One last question, Mr. Doyle. I think
you've indicated that, in one of your reviews as to what
plant to build, you decided you didn't want to have all your
eggs in one basket, I think was your term, in the sense of
coal-Eired plants. Do you recall that?

A. I certainly do.

Q. And instead you wanted some diversity; is
that correct?

A. That is correct.

Q. Was the diversity you're describing there in
terms of types of plants, be they nuclear or be they coal-
fired or whatever, would that same interest or desire be
true with respect to the types of service that you provide;
i.e., it would be nice to be able to sell steam heat as well
as separately metered space heating as well as lighting and

other products that are the result of emergy? Would you
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think it would be a good idea to have that diversity in
terms of your product mix?

A. Certainly. Any time you can get that
diversity and achieve efficiency of operation, it inures to
the benefit of our customers ;ompletely, reduces the risk,
helps stabilize a business through changing economic cycles.
There are many advantages to you it, yes, indeed.

Q. Does it also permit you the ability to price
each of of those services differently to promote their
utilization?

A. Well, each of those services will have its
own cost of service and pricing, yes, at least as a class.

Q. But I think you've indicated in your
testimony today that decisions as to what price to propose
are not necessarily totally based on cost of service; is
that correct?

A. I think what we were talking about there was
not necessarily pricing, although it would be that effect.
We were talking about allocations between classes Or groups.
And, therefore, that will control cost of service as a class
cost of service and, therefore, a pricing te the class, yes.

Q. — For example, you indicated.the lines crossed
over. And that was apparently your primary basis for
deciding to promote separately metered space heating,

correct?
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A. Yes. The lines crossed. And, therefore, it
was to the economic advantage of the customer that we do
promote electric space heating in lieu of gas-fired heating.
And this has a double advantage to the customer because the
customer is also an electric customer. That is true. We
also, of course, have been doing studies in seeing about the
availability of natural gas in the long term. And it does
not look good in the long term. It's a finite resource.

Q. And is it also true that you've indicated in

your testimony here today that your steam heat operation was

losing money for a number of years. And apparently one of

the options to the company was to discontinue that type of
service until the CP opportunity presented itself; is that
correct?

A, That is correct.

Q. So I take it from that that the steam heat
price that you had been permitted to charge or had asked to
charge was less than what you would have liked to have
charged; is that true?

A. Yes, I think it's safe to say and I think
you also heard the testimony. We've had a continuing change
of methods of allocation. And I believe the last time when
we were permitted to put our full reguest into effect
without question--that’s not the first time that's happened.

1 believe that a2t least twice before there have been--twice
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before at least. And there's been a series of that going
on. So as 8 res&lt. when you apply that method to your
books, you'll wind up with a net operating loss. I would
not say that we have intentionally accepted net operating
losses in our steam heat since 1979. But that has been the
e fect.

MR. McNEIVE: Thank you, Mr. Doyle. I
appreciate your answers.

EXAMINER FEE: Any redirect?

MR. JENNINGS: None.

MR. DOTTHEIM: Are we going to hafe recross?

EXAMINER FEE: I suppose so.

MR. BREGMAN: 1I just have a couple of
questions if I may. Just one short line.
FURTHER CROSS-EXAMINATION BY MR. BREGMAN:

Q. You were talking before with Mr. McNeive
about the Corn Products transaction. And you indicated,
when they initially came to you, there was evidently no
discussion of an interruptible rate and, therefore, you
turned them down?

A. No, I did not. My impression was the first
consideration and turn down was on the fact that we couldn't
see building and expanding our territorial service morth of
the river because, once we served them north of the river as

a utility operation, we've got to serve all customers. And
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P i E this would be a very bad situation. '
2 Q. Let me ask a different question that might
! 3 get me where I think I want to go. Had they come to you and
g 4 offered to build a line to you and offered to bs a contract
5 customer as opposed to a customer under a tariff so that you
? 6 would not expand your obligation to serve, would you have
| 7 agreed to serve them on an uninterruptible basis?
5 8 A. I don't know and I rather doubt it, because
9 it would probably have adversely affected reliability of our
10 downtown steam heat customers. I do not believe the
11 capacity of our Grand Avenue Station was of such a nature or
12 so reliable because, you see, you're only talking fcur units
13 at Grand Avenue Station, four boilers. As a result, without
14 the interruption or interruptability, to have served CPC as
15 a firm customer would have adversely affected the
16 reliability in my judgment on the other customers.
17 Q. Or to maintain reliability you would have
18 had to add plant?
19 A Yes. And that would not have been
20 advantageous to them at all because of the higher cost.
21 Q. It would not have been cost effective to CPC
22 or any of your other customers?
23 A. I don't know that we've ever did any studies
on that. But I think that's pateatly so, Yes.
Thank vouw. I have no further
487
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