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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

 
 
In the Matter of Spire Missouri Inc. d/b/a Spire’s ) Case No. GO-2019-0058  
Request to Decrease Its WNAR    ) 
  
In the Matter of Spire Missouri Inc. d/b/a Spire’s ) Case No. GO-2019-0059  
Request to Increase Its WNAR    ) 
 

STAFF STATEMENTS OF POSITION 

 COMES NOW Staff of the Missouri Public Service Commission and submits the 

following Statements of Position on the issues as listed in the List of Issues, 

Identification of Witnesses, and Order of Cross-Examination filed herein by Staff on 

January 7, 2019.  It should be noted that the following are intended to be “simple and 

concise statement[s] summarizing [Staff’s] position” on the issues as required by the 

Commission’s Order Adopting Procedural Schedule, rather than complete and 

comprehensive descriptions or expositions of Staff’s positions which are more 

appropriately included in a post-hearing brief. 

 Issue:  (1) Does the Weather Normalization Adjustment Rider (“WNAR”) tariff 

language of Spire Missouri East and Spire Missouri West [i.e., P.S.C. MO. No. 7,  

Sheet No. 13 and P.S.C. MO. No. 8, Sheet No. 13] which was ordered in the 

Commission’s Amended Report and Order in Case Nos. GR-2017-0215 and  

GR-2017-0216 mean (a) that daily normal weather ranked on current accumulation 

period actual daily temperature data and compared to current accumulation period 

actual daily weather should be used for purposes of calculating the WNAR adjustments 

or (b) that daily normal weather ranked on 2016 actual daily temperature data and 
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compared to current accumulation period [2018 in this case] actual daily weather should 

be used for purposes of calculating the WNAR adjustments? 

 Staff Position:  According to the tariff1, daily normal weather ranked on current 

accumulation period actual daily temperature data and compared to current 

accumulation period actual daily weather should be used for purposes of calculating the 

WNAR adjustments.  The accumulation period of the current cases is April through  

July 2018.  Therefore, daily normal weather ranked on 2018 actual daily temperature 

data should be used for WNAR adjustments.  However, Spire used daily normal 

weather ranked on 2016 actual daily temperature data to compare to 2018 actual daily 

weather. Using this invalid daily normal weather introduced a bias in Spire’s  

WNAR adjustments.2 If improper normal daily HDD (heating degree days) is used for 

the WNAR adjustments, then the relationship between gas usage and HDD that was 

determined during the most recent rate case is not valid anymore.  The calculation of 

the WNAR adjustments is performed under the assumption that the relationship 

between gas usage and associated HDD that is determined during the most recent case 

is correct and is not changed during the accumulation period.  There is no foundation of 

validity regarding the WNAR adjustments if that assumption does not hold because 

improper normal daily HDD are used.  Therefore, to be used in Spire’s WNAR 

adjustments, proper normal daily HDD must be ranked on actual daily temperature data 

of the accumulation period that is in 2018, not in 2016. 3  

 Spire’s interpretation of the tariff ignores an entire clause of the tariff, “based 

upon Staff’s daily normal weather as determined in the most recent rate case”.   
                                                 
1 Copies of the applicable tariff sheets are attached. 
2 Won Rebuttal, page 2 lines 6-20. 
3 Won Rebuttal, page 3 lines 3-11. 
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Staff’s ranking method is how Staff’s daily normal weather was determined in the most 

recent rate case.  The tariff language was written thus because Staff’s ranking method 

requires the normal weather to be ranked consistent with the actual weather of the 

period (2018 in this case).4  Ranking based on actual temperature is an essential 

element of Staff’s normal weather.  Therefore, Staff’s normal weather without proper 

rankings of the associated actual temperature is no longer Staff’s normal weather.5  

 Staff recommends the Commission reject the WNAR rates filed by Spire and 

order Spire to file appropriate WNAR rates which should be $(0.00050) and $0.00084 

for Spire Missouri East and Spire Missouri West, respectively.  Staff further 

recommends the Commission order Spire to use Staff’s ranked method for calculating 

WNAR rate adjustments in future WNAR filings, to be consistent with the WNAR  

tariff language. 

 Issue:  (2) If the Commission determines that the weather normalization 

adjustment rider (“WNAR”) tariff sheets of Spire Missouri East and/or Spire Missouri 

West [i.e., P.S.C. MO. No. 7, Sheet No. 13 and P.S.C. MO. No. 8, Sheet No. 13, 

respectively] are vague regarding how the WNAR rate adjustments are to be calculated, 

is Staff’s or Spire’s interpretation of the tariff and calculation method most consistent 

with the Commission’s intent when it ordered adoption of the WNAR tariff? 

 Staff Position:  It should first be noted that, in Staff’s view, the WNAR tariff 

sheets are not vague regarding how the WNAR rate adjustments are to be calculated.  

However, if the Commission determines that they are, Staff believes its interpretation of 

the tariff and calculation method is most consistent with the Commission’s intent when it 

                                                 
4 Stahlman Rebuttal, page 1 line 21 through page 2 line 3. 
5 Won Rebuttal, page 7 lines 7-9. 
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ordered adoption of the WNAR tariff.  On page 84 of its Amended Report and Order in 

Case Nos. GR-2017-0215 and GR-2016-0216, issued on March 7, 2018, the 

Commission stated “because annual natural gas usage is 95 percent correlated with 

annual HDD, using Staff’s climatic normal and weather normalization in the form of 

the WNAR tariff would more accurately resolve the revenue stabilization issue because 

it is specifically linked to weather fluctuations.”  (Emphasis added)  As stated above, 

ranking based on actual temperature is an essential element of Staff’s normal weather.  

Therefore, Staff’s normal weather without proper rankings of the associated actual 

temperature is no longer Staff’s normal weather.6 

 In addition, as mentioned under the previous issue, Spire’s interpretation of the 

tariff simply ignores some of the language of the tariff.  This is contrary to basic rules of 

construction / interpretation, which require that meaning be given to all words or 

phrases used.  Staff’s interpretation gives meaning to all of the tariff language as well as 

the formula contained therein. 

 WHEREFORE Staff submits the foregoing Statements of Position and requests 

the Commission issue an order finding in its favor, rejecting the WNAR rates filed by 

Spire, and ordering Spire to file appropriate WNAR rates as calculated by Staff.  Staff 

further prays the Commission order Spire to use Staff’s ranked method for calculating 

WNAR rate adjustments in future WNAR filings. 

         

  

                                                 
6 Won Rebuttal, page 7 lines 7-9. 
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        Respectfully submitted, 

        /s/ Jeffrey A. Keevil 
        Jeffrey A. Keevil 
        Missouri Bar No. 33825 
        P. O. Box 360 
        Jefferson City, MO 65102 
        (573) 526-4887 (Telephone) 
        (573) 751-9285 (Fax) 
        Email:  jeff.keevil@psc.mo.gov 
 
        Attorney for the Staff of the 
        Missouri Public Service   
        Commission 
 
 
 

CERTIFICATE OF SERVICE 
 
 I hereby certify that copies of the foregoing have been mailed, hand-delivered,  
or transmitted by facsimile or electronic mail to counsel of record this 11th day  
of January, 2019. 
 
        /s/ Jeffrey A. Keevil 
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